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FBIDAT,  JUNE  18,   1918. 

Subcommittee  of  the  Committee  on  the  Judiciary, 

United  States  Senate, 

Washington^  b.  0. 
The  subcommittee  met  at  10.30  o'clock  a.  m. 

Present:  Senators  Overman  (chairman),  Reed,  Walsh,  Nelson, 
and  Cunmiins. 

TESTmONT  OF  SENATOS  JACOB  H.  GALLINOES. 

(The  witness  was  sworn  by  the  chainnan.) 

The  Chairman.  Senator  Gallinger,  you  will  find  there  a  list  of 
questions  which  the  committee  has  propounded,  numbered  from  1  to 
11,  inclusive.  In  j^our  own  way  please  answer  tnem,  by  number  or  by 
reading  the  question,  just  as  you  may  determine  to  do. 

Senator  Gallinger.  As  the  questions  have  been  repeatedly  read 
and  printed  in  the  proceedings,  I  presume  it  is  not  necessary  that  I 
should  read  them  in  full. 

The  Chairman.  No,  sir. 

Senator  Gallinger.  Answering  the  first  question,  I  will  say, 
Mr.  Chairman  and  gentlemen,  that  I  am  not  financially  interested 
in  the  production,  manufacture,  or  sale  of  any  article  mentioned  in 
the  tariff  bill  or  any  other  bill  now  pending  in  Congress,  except  that 
I  own  a  little  rocky  farm  in  New  Hampshire,  on  which  I  raise  some 
hay  and  apples.  As  I  usually  give  the  apples  away,  and  there  is  no 
market  for  hay  at  the  present  time,  I  am  not  even  particularly  in- 
terested in  the  agricultural  schedule. 

As  to  whether  I  have  sought  to  influence  any  other  Senators  regard- 
mg  the  duties  upon  any  of  the  schedules  of  the  tariff  bill,  I  will  say 
that  I  have  not  aone  so,  and  do  not  propose  to  do  so.  I  shall  endeavor 
to  represent,  in  the  discussions  in  the  Senate  and  in  my  votes  upon 
the  bill,  my  own  personal  views,  without  any  special  reference  to 
what  other  Senators  may  think  or  do. 

I  am  not,  professionally  or  otherwise,  directly  or  indirectly,  con- 
nected with  any  person,  firm,  corporation,  or  organization  which  is 
engaged  in  the  manufacture,  production,  or  sale  of  any  article  named 
in  the  tariff  bill  now  pending  in  Congress. 

Mr.  Chairman  and  gentlemen,  as  to  the  persons  who  have  appeared 
before  me  during  the  present  session  to  talk  upK)n  the  tariff  bill,  they 
are  very  few  in  number.  I  have  received  a  great  many  communica- 
tions from  parties,  mostly  residents  of  other  States  than  mine.  Many 
of  them  I  threw  in  the  wastebasket.    Very  few  of  them  I  read,  but 

1065 


1066      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

mjr  clerk  found  and  laid  aside  311  communications,  a  list  of  which  I 
will  hand  your  committee  for  such  use  as  they  may  choose  to  make  of 
it.  Those  are  the  parties  who  have  communicated  with  me,  mostly  in 
the  form  of  briefs  or  arguments ;  sometimes  a  personal  letter  was  ad- 
dressed to  me  as  a  member  of  the  Committee  on  Finance;  but  as  I 
said  a  moment  ago,  I  have  given  little  attention  to  them,  they  being 
the  same  communications,  doubtless,  that  the  Finance  Committee  as 
a  conmiittee  has  received  and  each  individual  member  of  the  com- 
mittee has  received. 

The  only  parties  who  have  called  on  me  personally,  so  far  as  I  can 
now  remember,  are  the  following: 

Mr.  H.  F.  Straw  and  Mr.  F.  C.  Dumaine,  of  the  Amoskeag  Manu- 
facturing Co.,  of  Manchester,  N.  H.,  engaged  in  cotton  manufacture, 
called  on  me;  Mr.  Straw  is  tlie  president  and  Mr.  Dumaine  is  the 
treasurer  of  that  great  corporation.  I  had  a  very  brief  talk  with 
these  gentlemen,  practically  not  occupying  more  than  a  minute.  They 
had  previously  seen  the  subcommittee,  being  introduced  to  the  sub- 
committee by  my  colleague,  and  had  made  their  representations  there, 
and  they  really  came  socially,  rather  than  otherwise,  to  do  me  the 
courtesy  of  a  call. 

Mr.  William  Whitman,  Mr.  Winthrop  L.  Marvin,  and  Mr.  John  H. 
Walker,  representing  the  woolen  industry,  called  at  my  committee 
room.  Mr.  'Whitman  did  not  say  a  word  about  the  tariflf  bill  or  about 
his  interest  in  it.  Mr.  Marvin,  whom  I  have  known  a  great  many 
years,  is  secretary  of  the  American  Woolen  Co.,  and  Mr.  John  H. 
Walker,  who  was  formerly  connected  with  my  committee,  is  likewise 
an  employee  of  that  company.  Mr.  Marvin  did  discuss  to  some 
extent  the  woolen  schedule. 

Mr.  R.  C.  Goodell,  of  Antrim,  N.  H.,  a  son  of  ex-Gov.  Goodell  who 
has  a  cutlery  establishment  in  that  town,  on  his  way  from  Florida, 
came  in  to  see  me.  He  did  not  even  take  time  to  sit  down,  but  spoke 
of  the  industry  in  which  his  father  is  interested,  expressing  some  fear 
that  the  cut  m  the  higher  grades  of  cutlery  was  greater  than  the 
industry  could  well  stand. 

Mr.  Ullman,  of  New  York,  who  was  introduced  to  me.by  a  friend 
in  Washington,  representing  the  fur  industry,  handed  me  an  argu- 
ment and  had  a  conversation  with  me  concerning  the  raw-fur  indus- 
try, which  it  is  proposed  to  transfer  from  the  free  list  to  the  dutiable 
list,  arguing  that  it  would  be  very  disastrous  to  the  fur  industry  if 
that  was  done. 

Mr.  George  A.  Tenney,  of  the  Monadnock  Mills,  of  Claremont, 
N.  H.,  talked  with  me  about  one  provision  in  the  cotton  schedule 
which  he  felt  ought  to  be  changed. 

A  Mr.  Davis,  representing  the  Nashua  Card  Board  &  Glazed 
Paper  Co.,  of  Nashua,  N.  H.,  showed  me  some  samples  of  the  board 
that  he  is  making — that  he  has  been  engaged  in  making  for  many 
years — saying  that  he  had  recently  enlarged  his  factory,  and  that 
the  present  cut  in  the  tariff  was  so  great  that  he  felt  that  it  would 
be  very  disastrous  to  his  interests. 

Mr.  F.  E.  Kaley,  of  New  York,  a  former  resident  of  New  Hamp- 
shire, a  friend  of  mine  for  a  great  many  years,  came  in  to  talk  to  me 
about  the  provision  in  the  bill  relating  to  the  thread  industry.  I 
believe  he  is  connected  at  the  present  time  with  the  American  Thread 
Co.,  of  New  York. 
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Mr.  .A.  W.  SuUoway,  of  Franklin,  N.  H.,  representing  the  hosiery 
industry,  met  me  on  the  street,  in  company  with  some  other  gentle- 
men, and  expressed  the  hope  that  the  higher  grades  of  hosiery  would 
be  better  cared  for  than  they  are  in  the  biU  as  it  came  from  the 
House  of  Representatives. 

Now,  Mr.  Chairman,  so  far  as  I  can  recollect — and  I  think  I  have 
with  accuracy  recalled  the  gentlemen  who  have  talked  with  me — 
those  are  the  only  men  who  have  said  a  word  to  me  about  the  present 
billy  or  made  any  representations  regarding  any  changes  that  they 
would  like  to  have  made. 

The  Chairman.  That  answers  question  4,  as  to  the  interviews  you 
have  had. 

Senator  Gallingbr.  That  answers  question  4. 

The  Chairman.  And  you  have  also  answered  question  5. 

Senator  Gallinger.  Yes. 

The  Chairman.  Now,  the  next  question  is  6.  Has  any  person,  di- 
rectly or  indirectly,  attempted  in  any  manner  improperly  to  in- 
fluence you  or  your  action  upon  any  legislation  pendmg  m  Congress, 
especially  tariff  legislation? 

Senator  Gallinger.  Coming  now  to  question  6,  which  seems  to  be 
the  next  one  that  requires  an  answer,  I  will  say  that  I  have  been  in 
public  life  a  long  time,  as  some  of  vou  know— 4  years  in  the  House 
of  Representatives  and  22  years  in  the  Senate — and  during  all  that 
time  I  have  never  been  approached  by  any  man  or  any  interest  with 
any  suggestion  that  seemed  to  me  improper  or  in  the  nature  of  a 
corrupt  proposition,  and  I  can  speak  with  .emphasis  in  that  respect 
concerning  the  consideration  of  tariff  bills  during  my  entire  puolic 
service. 

I  think  four  or  five  tariff  bills  have  been  passed  during  the  period 
of  my  public  service,  certainly  three  or  lour.  and  one  discussed 
at  great  length  that  did  not  become  a  law — the  Mills  tariff  bill ;  and 
during  those  times  I  have  been  more  or  less  interested  in  tariff  legis- 
lation, because  my  people  are  interested  in  it. 

I  have  discussed  the  question  from  my  viewpoint  at  considerable 
length  in  both  Houses  of  Congress;  and  at  no  time  has  any  person, 
as  I  said  a  moment  ago,  either  in  his  individual  capacity  or  repre- 
senting any  interest  in  this  country,  ever  made  a  suggestion  to  me 
that  I  did  not  consider  was  an  entirely  proper  one  concerning  pending 
legislation. 

Coming  to  question  No.  7,  I  have  no  information  whatever  as  to. 
the  use  of  any  money  or  thing  of  value  or  any  other  improper  means 
or  methods  to  influence  action  upon  any  legislation  pending  in  Con- 
gress, especially  the  tariff,  during  my  term  of  oflSce. 

Nor  do  I  know  nor  have  I  any  information  of  the  use  of  money  to 
maintain  a  so-called  lobby  in  Washington  or  elsewhere  for  that  pur- 
pose. 

I  have  read  with  some  interest  during  the  past  day  or  two  the  testi- 
mony that  has  been  given  by  certain  gentlemen  who  are  here  to  oppose 
the  placing  of  sugar  on  the  free  list,  in  which  testimony  one  or  more 
of  them  have  stated  that  they  are  employed,  remaining  in  Washington 
most  of  the  time,  on  a  salary,  for  the  purpose  of  endeavoring,  as  they 
put  it,  to  do  what  they  can  to  save  from  destruction,  as  they  view  it, 
the  sugar  industry. 
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Senator  Nelson.  I  call  your  attention  to  the  last  part  of  question 
No.  8. 

Senator  Gallinqeb.  I  am  asked  in  that  question  to  state  what  I 
mean  by  the  words  "  lobby  "  and  "  lobbyist" 

I  confess  to  mv  inability  to  define  those  words  to  my  own  satis- 
faction. I  should  say  that  if  a  man  is  given  an  office  in  Washington 
under  a  salary,  with  money  supplied  by  an  individual  or  an  interest 
to  entertain  public  men  or  to  influence  them  by  the  use  of  money  or 
other  objectionable  means,  he  is  a  lobbyist.  But  I  can  not  bring  my- 
self to  believe  tliat  any  man  who  comes  here,  whether  he  stays  one 
day,  one  week,  or  one  month,  representing  a  great  industry,  with  a 
view  of  persuading  his  friends,  who  maybe  in  the  Senate  or  other- 
wise, to  accept  his  views  of  the  proper  rate  to  be  imposed  upon  any 
given  article,  in  the  manufacture  of  which  he  is  engaged,  should  be 
termed  a  lobbyist.  I  do  not  think  he  should  be  so  termed  if  he  con- 
ducts himself  properly. 
^  In  that  connection  I  notice  that  my  colleague  f  Sena  tor  HoUis] — 
and  I  refer  to  his  testimony  not  with  a  view  to  criticizing  it  particu- 
larly— gave  it  as  his  impression  that  Mr.  William  Whitman,  Mr. 
Winthrop  L.  Marvin,  Mr.  John  H.  Walker,  Mr.  Thomas  E.  Marvin. 
Mr.  Herman  F.  Straw,  Mr.  F.  C.  Dumaine,  Mr.  Palmer,  Mr.  Carter, 
and  Mr.  Stevens,  all  of  whom  he  had  named,  were  lobbyists. 

I  do  not  know  Mr.  Palmer  or  Mr.  Stevens,  hence  I  have  no  knowledge 
as  to  what  they  may  have  done  or  are  trying  to  do  in  Washington; 
but  I  want  to  go  on  record  as  saying  that,  to  my  mind,  it  is  a  great 
injustice  to  designate  the  other  gentlemen  included  in  the  list  as 
lobbyists.  They  have  been  in  Washington  for  the  purpose  of  trying 
to  protect  their  interests,  which  I  feel  sure  any  citizen  has  a  right 
to  do. 

Mr.  Herman  F.  Straw  is  at  the  head  of  a  great  corporation  em~ 
ploying  13,000  people,  and,  as  I  recall  it,  no  strike  has  ever  occurred 
m  that  great  mill.  Mr.  Dumaine  is  treasurer  of  that  corporation. 
They  have  been  here,  to  my  knowledge,  twice.  They  called  on  mc 
once,  and  I  think  were  in  my  committee  room  a  second  time  when 
I  was  not  present.  Thej^  are  guiet,  unassuming  business  men.  They 
felt  that  there  was  an  item  in  the  cotton  schedule  that  would  be 
quite  disastrous  to  their  interests,  and  they  have  presented  their 
cause  to  the  subcommittee,  being  introduced  by  my  colleague,  and 
I  feel  sure  that  they  did  it  in  a  proper  way,  and  I  assume  that  the 
other  gentlemen  named  have  done  the  same  thing. 

I  can  not  bring  myself  to  feel  as  my  colleague  does — that  those 
men  are  lobbyists — and  what  is  true  of  those  two  gentlemen  is  true, 
I  believe,  of  Mr.  Whitman,  Mr.  Marvin,  and  Mr.  Walker.  Mr. 
Walker  lived  in  Washington  a  great  many  years.  I  can  not  conceive 
of  his  doing  anything  improper  or  of  trving  to  exert  any  special 
influence  upon  anybody  with  whom  he  migiit  talk. 

Mr.  Marvin  is  a  man  of  experience,  a  long  time  editor  of  one  of 
the  Boston  newspapers — a  man  who  has  made  a  special  study  of 
questions  relating  to  the  merchant  marine  and  who  has  written  a 
most  readable  book  on  that  subject.  When  the  Merchant  Marine 
Commission  was  organized,  of  which  I  chanced  to  be  chairman,  I 
selected  Mr.  Marvin  as  the  secretary  of  the  commission,  and  he  did 
most  excellent  work  in  a  quiet  and  unostentatious  way.  He  is  now 
the  secretary  of  the  American  Woolen  Co.,  and  he  has  been  in  Wash- 
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ington  more  or  less — ^I  do  not  know  how  much.  I  have  seen  him 
two  or  three  times.  He  has  been  here  representing  the  interests  of 
that  company  and,  I  presume,  trying  to  persuade  the  committee  and 
others  that  there  are  provisions  in  the  Ibill  relating  to  the  woolen 
industry  that  ought  to  oe  changed. 

Mr.  Chairman,  I  do  not  know  that  I  can  say  anything  further  as  to 
the  question  of  a  lobby  or  lobbyists  than  I  have  said.  I  think  we 
ou^ht  to  differentiate  very  carefully;  and  surely  if  men  can  exert 
their  influence  to  promote  legislation,  as  we  all  know  has  been  done, 
even  in  pretty  high  quarters,  other  men  ought  to  be  permitted  the 

f)rivilege,  either  bv  correspondence  or  bv  personal  appeal,  to  oppose 
esislation.  I  make  that  distinction.  X3^nless  the  committee  wish  to 
asK  some  further  question,  I  do  not  know  that  I  have  anything  fur- 
ther which  I  wish  to  state  on  that  point. 

The  Chaibman.  Suppose  a  combination  of  interests  should  send 
their  agents  here  at  large  salaries,  from  $10,000  to  $12,000,  and  pay 
for  great  advertisements  in  the  papers,  and  send  out  letters  to  Sena- 
tors, and  organize  a  press  service,  paying  as  much  as  $2,500  a  month 
to  get  out  literature,  all  to  create  public  sentiment  and  to  try  to  in- 
fluence Senators,  would  you  call  that  lobbying? 

Senator  Gallingbb.  Mr.  Chairman,  I  have  no  knowledge  of  that 
having  been  done. 

The  Chaibman.  I  am  supposing  the  case.    Suppose  that  is  true  ? 

Senator  Gallingeb.  This  is  an  age  of  publicity.  We  have  been 
taught  that  in  recent  years,  and  unless  the  publications  are  false  in 
themselves,  unless  they  are  calculated  to  mislead  the  public  mind  and 
to  influence  public  men,  I  would  not  say  that  it  was  objectionable. 

The  Chaibman.  What  do  you  suppose  they  send  it  out  for  unless 
it  is  to  influence  public  men  ? 

Senator  Gallinoeb.  When  I  say  "  influence  public  men,"  I  mean 
influence  them  through  the  medium  of  misrepresentation.  We  have 
come  to  a  period  in  our  political  history  where  no  man  can  run  for 
the  common  council  in  a  city  unless  he  publishes  something  in  a  local 
newspaper  concerning  himself  and  pays  for  it.  He  certainly  can  not 
run  for  the  United  Stales  Senate  nowadays  unless  he  spends  a  good 
deal  of  money  in  the  columns  of  the  newspapers,  and  if  he  does  it 
fairly  and  honestly  I  do  not  think  it  is  objectionable.  Concerning 
the  men  who  represent  any  special  interests — and  I  think  I  know  of 
but  one,  and  I  glean  that  from  the  testimony — I  think  they  would 
be  justified  in  paying  a  salary,  a  reasonable  salary  to  a  man  to  be  in 
Washington  during  the  pendency  of  a  tariff  debate,  and  that  they 
would  be  justified  in  spending  some  money  in  the  columns  of  the 
newspapers,  or  in  the  issuance  of  circular  letters,  provided  it  was  not 
done  with  a  view  of  misleading  the  public  mind,  provided  they  did 
not  make  false  statements  and  seek  to  gain  advantage  by  making 
false  statements. 

The  Chaibman.  Suppose  that  from  certain  headquarters  certain 
documents  are  sent  out,  with  slips  attached  to  them,  to  Tom,  Dick, 
and  Harry,  asking  them  to  send  word  to  their  Members  of  Congress 
ind  vote  for  this  or  for  that? 

Senator  Gallinoeb.  I  should  say  that  was  a  waste  of  money  and 
«  waste  of  paper,  and  that  it  might  well  be  discontinued  in  the 
interest  of  the  conservation  of  our  forests. 

The  Chaibman.  Do  you  think  that  is  justified? 
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Senator  Gallinger.  I  will  not  venture  an  opinion  as  to  whether  I 
Ihink  there  is  complete  justification  for  it,  but  I  think  it  is  without 
any  real  effect  upon  public  men.  I  can  not  conceive  of  any  Member 
of  either  House  of  Congress  being  influenced  by  a  letter  from  a  con- 
stituent that  had  been  solicitea  from  the  headquarters  of  some 
industry.  I  think  it  is  rather  a  matter  of  amusement  than  other- 
wise, that  somebody  is  getting  a  salary  to  do  that  work,  and  that  he 
is  about  the  only  iJeneficiary  that  there  is  in  the  business. 

The  Chairman.  Suppose  a  great  interest  should  get  an  order  of  the 
Senate  to  publish  a  public  document,  and  instead  of  publishing  it 
that  interest  or  its  agent  should  add  other  matters  not  ordered  by  the 
Senate  to  be  published,  and  should  send  it  out  at  the  expense  of  the 
Government— 300,000  copies— do  you  think  that  would  be  justified? 

Senator  Gallinger.  I  would  say  that  that  is  absolutely  indefensible, 
if  not  criminal.  If  either  House  of  Congress  orders  a  public  docu- 
ment printed,  and  it  is  in  any  respect  changed  in  its  phraseology, 
or  if  any  new  matter  be  inserted  in  it  before  it  is  sent  out  to  tne 
general  public,  I  call  not  conceive  of  any  justification  whatever  for 
such  procedure.  Of  course,  I  know  of  no  instance  where  that  has 
been  done. 

The  Chairman.  Do  you  think  that  any  company  or  corporation 
©r  interest  is  justified  in  taking  advantage  of  a  Senator's  irank  to 
send  out  as  many  as  300,000  copies,  which  it  did,  and  include  in 
the  public  document  matter  other  than  that  which  was  ordered  to  be 
published  ? 

Senator  Gallinger.  The  question  of  the  use  of  a  Senator's  frank 
and  the  frank  of  a  Member  of  the  other  House  has  been  discussed 
more  or  less  frequently,  and  I  have  not  observed  that  any  definite 
conclusion  has  been  reached  concerning  it.  If  a  document  has  been 
printed  by  order  of  either  House  of  Congress,  and  it  is  printed 
precisely  as  it  was  submitted  to  the  body,  I  Know  of  no  reason  whv, 
if  the  Senator  chooses  to  send  it  out  under  his  frank,  he  may  not  do 
so.  It  may  not  be  good  taste.  I  am  not  going  to  suggest  that  it  is, 
but  it  is  entirely  legal. 

The  Chairman.  Do  you  know  of  any  money  being  used  directly  or 
indirectly  for  the  publication  of  newspaper  advertisements  or  news- 
paper comments,  or  circulars  or  printed  matter  intended  to  mislead 
or  otherwise  influence  public  men  or  public  opinion? 

Senator  Gallinger.  I  do  not.  Nothing  of  that  kind  has  appeared 
in  the  newspapers  of  my  own  State,  and,  so  far  as  I  have  observed, 
in  the  newspapers  of  Boston,  which  we  read  in  New  Hampshire  more 
than  we  do  our  own  papers.    I  have  not  noticed  anything  of  that  kind. 

The  Chairman.  Do  you  know  of  any  lobby  or  lobbyist  maintained 
in  Washington  or  elsewhere  to  influence  legislation  now  pending  be- 
fore Congress? 

Senator  Gallinger.  I  do  not,  Mr.  Chairman,  of  my  own  knowl- 
edge. The  only  information  I  have  is  what  I  have  gleaned  from  the 
newspapers  during  a  little  stay  at  my  home  during  the  last  two 
weeks,  as  part  of  the  testimony  which  certain  gentlemen  have  given, 
concerning  which  there  might  be  some  question. 

The  Chairman.  Do  you  know  or  have  you  credible  information  of 
any  other  fact  which  would  throw  any  light  upon  the  matters  now 
under  investigation?    If  so,  please  state  the  same  fully  in  your  an- 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1071 

swer,  and  if  you  have  stated  matters  upon  information,  give  the  source 
of  such  information. 

Senator  Gallingeil  I  have  not.  Mr.  "Chairman,  I  have  stated  as 
clearly  as  I  can  every  important  fact  that  has  come  to  my  attention 
and  every  item  of  information  that  I  have  gleaned  on  the  subject 
under  consideration. 

Senator  Walsh.  What  position  do  you  say  Mr.  Walker  occupied 
before  he  became  secretary  of  the  American  Woolen  Association? 

Senator  Gam^inger.  Mr.  Walker  is  a  young  man  who  came  up 
from  a  humble  beginning  in  mv  town.  He  was  a  poor  boy.  Being 
ambitious,  he  studied  stenography,  and  went  to  Salt  Lake  City,  Utah, 
as  a  stenographer  to  the  secretary  of  agriculture,  who  was  at  that 
time  a  New  Hampshire  man,  rrof.  Sanborn.  He  then  came  to 
Washington  and  through  civil  service  obtained  a  place  in  the  War 
Department,  and  at  my  sug^stion  was  transferred  to  the  Pension 
Office.  When  I  became  chairman  of  the  Committee  on  Pensions, 
recognizing  the  young  man's  ability,  I  selected  him  as  clerk  of  the 
Committee  on  Pensions,  and  he  served  in  that  capacity  for  several 
years.  I  then  became  chairman  of  the  Committee  on  the  District 
of  Columbia,  and  he  served  as  clerk  to  the  committee,  not  as  my 
private  secretary,  as  some  Senator  has  stated,  but  as  the  clerk  of 
the  committee.  Without  any  suggestion  on  my  part — indeed,  I  did 
not  want  to  lose  Mr.  Walker — he  informed  me  one  day  that  he  had 
been  offered  a  position  in  the  American  Woolen  Co.  at  a  salary  a  little 
higher  than  that  which  he  was  receiving  as  clerk  to  the  Committee 
on  the  District  of  Columbia.  I  said,  "  Of  course,  Mr.  Walker,  if  you 
can  better  your  condition,  and  you  need  it,  you  had  better  accept  it," 
and  he  did  so.  I  have  seen  him,  I  think,  but  two  or  three  times  since 
then,  which  was  about  two  years  ago,  until  he  dropped  into  my  office 
recently. 

Senator  Walsh.  How  long  since  he  took  this  position  as  secretary 
gf  the  American  Woolen  Co.  ? 

Senator  Gaixinger.  I  should  think  a  couple  of  years.  I  have  not 
looked  it  up,  but  I  should  say  nearly  two  years;  possibly  fully  two 
years. 

Senator  Walsh.  Of  these  gentlemen  whom  you  mentioned  as  hav- 
ing called  on  you  in  connection  with  the  tariff  bill,  did  any  of  them, 
80  far  as  you  know,  remain  here  in  Washington  for  any  considerable 
length  of  time? 

Senator  Gaulinger.  I  think  that  Mr.  Winthrop  L.  Marvin  has  been 
here  off  and  on  during  the  pendency  of  the  proposed  tariff  legislation. 
I  do  not  know  that  he  was  here  during  the  consideration  of  the  bill 
in  the  House.  I  am  not  sure  as  to  that,  but  I  think  that  he  has  been 
in  the  habit  of  coming  to  Washington  and  remaining  a  greater  or  less 
length  of  time.  That  is  my  impression,  although  I  have  no  definite 
information  on  that  point. 

Senator  Walsh.  Any  of  the  others — Mr.  Whitman  ? 

Senator  Gallingbr.  I  do  not  think  so,  sir.  I  am  not  intimately 
acquainted  with  Mr.  Whitman.  Of  course  I  have  known  of  him  for  a 
great  many  years  as  being  interested  in  woolen  manufacture.  The 
Wily  time  I  have  recently  seen  him  was  when  he  came  into  my  com- 
mittee room  and  remained  only  five  minutes.  Mr.  Whitman  did  not 
even  allude  to  the  tariff  bill,  so  that  I  have  no  knowledge  as  to 
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whether  or  not  he  remained  in  Washington  or  how  he  happened  to  be 
here. 

Senator  Walsh.  Have  you  any  information  in  relation  to  the  stay 
of  the  other  gentlemen  having  been  protracted  at  all  ? 

Senator  Gallinoer.  I  have  not.  I  have  an  impression  that  when 
Mr.  Straw  and  Mr.  Dumaine  came  into  my  room  they  told  me  they 
had  been  in  town  a  day,  and  that  during  that  time,  at  the  instance 
of  my  colleague,  they  had  seen  the  subcommittee.     Perhaps  it  is 

S roper  for  me  to  say  that  everybody  knows — certainly  everyone  in 
few  England — ^my  attitude  on  tariff  legislation,  and  I  think  these 
Sntlemen  have  bleen  devoting  their  attention  rather  more  to  the 
^mocratic  side  of  the  Senate  than  to  the  Bepublican  side,  and 
especially  they  have  not  felt  that  it  was  necessary  to  argue  with  me. 
For  that  reason  I  have  been  annoyed  very  little — indeed,  not  an- 
noyed at  all. 

Senator  Walsh.  Can  you  tell  us  of  any  of  these  gentlemen  having 
been  here  in  connection  with  any  other  tariff  legislation  that  you 
can  recall? 

Senator  Gallinoer.  No;  not  definitely.  I  think  that  it  is  a  mat- 
ter of  general  belief  that  Mr.  Whitman  has  always  come  to  Wash- 
ington during  the  pendency  of  tariff  legislation.  As  I  say,  I  do 
not  intimately  know  the  gentleman,  but  that  has  been  the  general 
belief. 

Senator  Walsh.  That  is,  you  have  information  from  other  sources 
to  the  effect  that  he  has  been  here? 

Senator  Gallinoer.  I  should  8ay  so ;  yes. 

The  Chairman.  Was  it  not  stated  upon  the  floor  of  the  Senate 
that  he  paid  a  gentleman  named  Norm  $5,000  to  help  frame  the 
woolen  schedule? 

Senator  Gallinoer.  I  remember  that  statement  having  been  made 
in  debate.  Mr.  North  at  that  time  occupied  the  position  that  Mr. 
Marvin  now  occupies  as  secretary  of  the  American  Woolen  Co.,  or 
something  of  that  kind,  and  it  was  stated  that  he  was  under  heavy 
salary  from  that  corporation.     I  have  no  knowledge  of  it  whatever. 

Senator  Reed.  You  say  that  was  a  statement  made  in  debate  about 
$5,000  having  been  given  to  him.  Do  you  not  recall  that  it  was  the 
letter  of  Mr.  North  making  the  statement  himself  over  his  own  sig- 
nature that  was  read  ? 

Senator  Gallinoer.  Yes;  I  think  you  are  right  about  that.  I 
think  Mr.  North's  letter  was  read.  That  refreshes  my  memory  to 
that  extent. 

Senator  Cummins.  This  was  a  bonus  of  $5,000  ? 

The  Chairman.  He  was  then  acting  with  the  committee? 

Senator  Cummins.  That  is  in  addition  to  his  salary? 

The  Chairman.  Yes.  While  he  was  acting  as  secretary  he  received 
this  bonus  of  $5,000? 

Senator  Gallinoer.  I  think  that  was  what  was  brought  out  as  a 
fact,  and,  as  far  as  I  can  recollect,  it  was  not  denied. 

Senator  Walsh.  I  observe  that  so  far  as  the  term  "  lobbyist "  is 
concerned  you  attach  to  his  activi^  and  operations  a  niore  or  less 
sinister  or  odious  character? 

Senator  Gallinoer.  I  think  that  would  be  a  proper  definition. 
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Senator  Walsh.  So  long  as  he  does^  not  transgress  either  the  rules 
of  law  or  moral  action,  you  would  not  speak  of  him  as  a  lobbyist 
ataU! 

Senator  Gallinger.  I  would  be  inclined  not  to  do  so.  Take,  for 
instance,  the  situation  in  my  own  State.  There  was  a  great  deal  of 
discussion  on  that  point.  It  was  believed  that  there  were  certain  gen- 
tlemen, acting  jointly,  who  in  one  way  and  another,  usually  I  think 
in  objectionable  ways,  either  promoted  or  hindered  legislation,  and 
it  became  a  pretty  acute  question.  The  result  was  that  we  passed  a 
law  in  New  Hampshire  requiring  all  men  who  come  to  the  State 
capital  during  the  sessions  of  the  legislature  interested  in  legislation 
to  register  and  to  state  what  interests  they  represent  or  what  indi- 
viduals they  represent.  Those  gentlemen  are  recognized  as  being 
there  properly,  and  they  are  not  designated  lobbyists,  but  rather  as 
counsel  for  their  clients.  So  that  men  who  are  here  at  the  present 
time,  if  there  are  any,  seeking  to  correct  what  they  say  are  inequali- 
ties or  perhaps  injustices  in  the  bill  as  it  passed  the  House  of  Repre- 
sentatives, and  who  simply  in  a  proper  way  present  their  case  to  the 
committee,  and  see  the  Senators  from  their  State,  or  any  other  Sen- 
ators, and  represent  the  matter  from  their  point  of  view  and  say 
that  they  think  there  ought  to  be  a  change  made  in  the  bill,  and  they 
hope  it  will  be  made,  I  can  not  bring  myself  to  feel  that  they  should 
come  under  the  ban  and  have  an  odious  term  applied  to  them,  because 
the  term  "lobbyist"  is  an  odious  term.  1  think  they  are  here 
properly. 

Senator  Walsh.  That  is  what  I  wanted  to  get  from  you ;  not  your 
own  idea  as  to  what  is  proper  or  improper.  Senator 

Senator  Galunger.  Yes. 

Senator  Waush.  But  I  wanted  to  get  your  idea  of  what  the  term 
''  lobbyist "  signifies  in  the  general  public  mind,  and  your  idea  about 
it  is  tnat  it  implies  necessarily  some  conduct  open  to  reprehension. 

Senator  Gallinger.  That  is  my  view. 

Senator  Walsh.  Do  you  attach  the  same  character  of  significance 
to  the  term  "  lobby  " !  If  you  read  in  the  newspaper  that  there  is  a 
large  lobby  at  the  capital  of  your  State,  are  we  to  gather  from  a  news- 

Saper  statement  of  that  kind  that  all  the  members  of  the  body  thus 
esignated  as  a  large  lobby  are  there  using  reprehensible  methods  to 
influence  legislation? 

Senator  Gallinger.  I  should  not  think  so;  I  should  think  that 
that  was  simply  a  designation  that  the  press  had  given  to  the  pres- 
ence of  persons  at  the  seat  of  government,  wherever  it  might  be,  in- 
terested in  legislation.    I  should  feel  that  way. 

Senator  Walsh.  That  is  to  say,  they  might  or  might  not  use  repre- 
hensible methods? 

Senator  Gallinger.  Exactly. 

Senator  Walsh.  And  recognizing  that  they  might  or  might  not  do 
so,  I  assume  that  that  was  why  your  legislature  deemed  it  advisable 
to  regulate  the  matter  so  that  the  public  might  be  better  advised  con- 
cerning the  methods  that  they  did  use? 

Senator  Gallinger.  Unquestionably  so;  and  in  that  connection. 
Mr.  Senator,  I  believe  a  bill  has  been  introduced  in  the  Senate  on 
that  subject,  and  my  personal  opinion  is  that  it  would  be  very  wise 
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legislation  for  Congress  to  enact,  requiring  all  such  persons  coming 
to  Washington  to  register. 

Senator  Walsh.  Dismissing  then,  Senator,  for  the  present  the  term 
"  lobbjdst,"  and  having  in  mmd  the  facts  disclosed  by  the  testimony 
here  to  the  effect  that  there  is  here  a  very  considerable  delegation 
of  gentlemen  interested  in  the  maintenance  of  a  duty  upon  sugar,  a 
sentleman  from  Hawaii  getting  a  salary  of  $12,000  a  year,  with 
$3,000  expenses,  another  gentleman  with  a  salary  of  $1,000  a  month, 
with  several  aides,  maintaming  an  office  here,  and  another  association 
of  gentlemen  representing  the  beet-sugar  industry,  speaking  of  that 
body  of  men  in  tne  aggregate,  would  you  think  that  the  term  "  lobby  '^ 
might  be  applied  to  them ;  that  there  is  a  lobby  here  in  Washington 
in  connection  with  legislation  affecting  sugar? 

Senator  Gallinoer.  I  have,  of  course,  no  interest  in  the  production 
of  sugar,  and  yet  I  have  always  supported  the  representatives  from 
the  cane-sugar  and  beet-sugar  sections  of  the  coimtry  in  their  efforts 
to  have  an  miport  duty  upon  sugar.  I  have  done  it  upon  the  belief 
that  without  it  their  industry  would  be  destroyed.  I  take  that  view 
as  a  protectionist.    They  argue  that  in  public  and  in  private. 

Now,  if  it  be  true — if  they  actually  believe  that  the  industry  of  cane 
sugar  in  Louisiana  or  of  beet  sugar  in  certain  affricultural  States 
of  this  country  is  to  be  destroyed  by  the  tariff  legislation  of  the  pres- 
ent Congress  as  it  came  from  the  House  of  Representatives,  I  should 
feel  that  they  were  justified  in  spending  some  money  legitimately  to 
prevent  it,  along  the  line  of  publicity,  of  argument,  of  appeal,  of 
entreaty,  and  in  any  other  proper  way.  As  to  whether  or  not  they 
should  pay  a  man  $12,000  a  year,  of  course  that  is  not  for  me  to  say. 
I  should  hardly  think  it  necessary  to  pay  a  salary  as  large  as  that,  but 
perhaps  the  man  is  worth  it.  I  do  not  know  who  he  may  be.  As  to 
whether  or  not  they  constitute  a  lobby,  I  have  examined  the  dic- 
tionaries— most  of  them — and  have  read  Bouvier's  definition,  and  I 
do  not  believe  it  is  possible  to  formulate,  and  certainly  it  did  not  seem 
possible  for  me  to  clearly  formulate  in  my  own  mind,  what  the  proper 
definition  of  lobby  or  lobbyist  should  be,  and  I  hope  that  this  com- 
mittee in  its  wisdom  will  give  us  a  definition  that  we  will  all  agree  to. 

Senator  Walsh.  I  interpret  your  answer.  Senator,  to  signify  that 
you  do  not  really  feel  as  if  you  were  able  to  say  whether  the  term 
"  lobby  "  could  be  properly  applied  to  such  a  body  of  men  ? 

Senator  Gallinoer.  I  prefer  not  to  commit  myself  to  a  definite 
answer. 

Senator  Walsh.  Now,  Senator,  so  far  as  methods  open  to  public 
reprehension  are  concerned,  I  gather  from  what  you  say  that  you 
know  of  the  existence  of  no  lobby  here,  nor  of  any  lobbyist. 

Senator  Gallinoer.  I  do  not,  Mr.  Senator. 

Senator  Walsh.  We  gather,  however,  that  at  least  when  you  came 
here,  and  during  the  earlier  years  of  your  experience,  there  was  a 
more  or  less  notorious  lobby  here ;  that  is  to  say,  men  engaged  in  an 
effort  at  least  to  influence  legislation  by  methods  more  or  less  open 
to  criticism. 

Senator  Gallinoer.  I  think  that  preceded  my  service.  During  the 
days  of  the  construction  of  the  transcontinental  railroads  it  was 
pretty  well  recognized  that  there  was  a  lobby  in  Washington.  That 
IS,  I  gather  that  from  reading.  I  do  not  recall  during  my  service  any 
more  pronounced  example  of  so-called  lobbying  than  there  is  now. 
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There  were  people  here  at  other  times,  as  there  are  here  now,  but  I 
always  assumed  that  they  were  here  legitimately,  and  conducting 
themselves  properly. 

Senator  Walsh.  Has  your  attention  ever  been  directed,  in  the 
course  of  any  of  these  various  discussions,  to  the  existence  of  such 
an  organized  body  en^ged  in  an  effort  similar  to  that  disclosed  by 
the  examination  here  for  the  influencing  of  the  public  mind? 

Senator  Gallinger.  I  do  not  recall  the  circumstance. 

Senator  Walsh.  That  is  all. 

Senator  Reed.  I  should  like  to  put  one  matter  before  you.  Senator. 
In  a  country  which  is  ultimately  controlled  by  public  opinion  I  take 
it  we  will  agree  that  the  sources  of  information  given  to  the  public 
ought,  as  far  as  possible,  to  be  kept  free  and  open,  and  public  news  to 
be  fairly  presented,  in  order  that  the  people  mav  fairly  understand 
the  facts.    That  is  a  veiy  great  essential,  is  it  not? 

Senator  GaUlinger.  Undoubtedlv.  In  that  connection  I  want  t« 
say  that  I  am  about  as  much  at  a  loss  to  know  how  to  define  public 
opinion  as  I  am  to  define  a  lobby.  Public  opinion  is  ephemeral  and 
is  created  by  conditions. 

This  very  situation,  where  the  Senate  of  the  United  States,  withoul 
any  charge  having  been  made  against  it,  is  investigating  itself,  gives 
the  people  of  the  country  the  idea  that  we  are,  some  of  us  at  least, 
under  suspicion. 

This  is  the  second  time  during  my  service  that  the  Senate  has 
investigated  itself.  The  former  investigation  was  productive  of  n« 
result.  I  am  not  quite  sure  in  my  own  mind  what  result  may  be 
accomplished  from  this  investigation.  So  I  say,  when  we  sgeaK  of 
public  opinion,  we  are  creating  public  opinion  to-day  by  this  very 
mvestigation,  made  without  any  allegation  of  misconduct  on  the  part 
of  anjr  Senator,  giving  the  people  to  understand  that  we  at  least  are 
suspicious  of  our  own  oehavior. 

Senator  Eeed.  Senator,  I  did  not  want  to  get  into  a  discussion  of 
the  merits  of  the  investigation.  I  am  just  trying  to  get  your  opinion 
and  viewpoint.  Now,  regardless  of  what  may  be  termed  public  opin- 
ion, in  the  last  analysis  the  people  of  the  country  in  the  aggregate 
must  determine  the  policies  of  government. 

Senator  Gallingek.  Undoubtedly. 

Senator  Beed.  Upon  such  information  as  they  obtain. 

Senator  Gaixinger.  Unquestionably. 

Senator  Reed.  It  is  therefore  necessary  that  that  information 
should  be  accurate  information. 

Senator  Gallinger.  I  fully  agree  with  that. 

Senator  Eeed.  Yes;  I  think  we  must  agree  on  that;  and  I  just 
wanted  to  get  your  view  upon  one  phase  of  that.  Now,  the  principal 
source  of  information  is  the  public  press  of  the  country.  You  will 
agree  to  that,  I  take  it? 

Senator  Galijnger.  I  think  it  is  a  great  source  of  misinformation 
oftentimes. 

Senator  Reed.  Very  well;  but  it  is  the  great  source  of  such  in- 
formation as  the  people  obtain — this  public  that  must  ultimately 
decide  the  policies  of  our  Government. 

Senator  GaixingeR.  Yes;  I  agree  with  that. 

Senator  Reed.  Now,  you  sav  that  the  press  is  frequently  the  sourer 
of  misinformation — anS  I  think  we  will  all  agree  to  that — and  that 
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the  press  would  admit  it.  But  if  that  misinforraation  carried  to  the 
people  through  the  press  be  a  result  of  mistake  and  error,  of  course 
it  will  be  at  least  an  honest  error  and  will  in  a  measure  rectify  itself 
in  the  end.    We  agree  on  that,  do  we  not? 

Senator  Gallinoer.  I  agree  to  that,  except  that  it  may  wreck 
individuals  during  the  process  of  being  corrected. 

Senator  Beed.  Yes;  the  individual  goes  down  occasionally.  But 
suppose  that  source  of  information  which  the  people  have  learned 
to  trust  and  regard  is  used  by  ^eat  interests  for  their  selfish  ends, 
and  the  fact  that  they  are  so  usmg  it  is  concealed  from  the  readers 
of  the  papers,  do  you  think  that  is  a  happy  or  safe  condition  ? 

Senator  Gallinqer.  Oh,  I  certainly  do  not,  Mr.  Senator.  I  think 
our  recent  legislation  in  which  we  provided  that  all  political  matter 
printed  in  newspapers  should  be  denominated  advertisements  was  a 
wise  thing  to  do,  and  if  a  newspaper  permits  its  editorial  columns  or 
its  news  columns  to  be  used  for  the  furtherance  of  some  project  or  to 
the  advantage  of  some  interest,  concealing  from  the  reader  the  true 
source,  I  think  it  is  an  unhappy  situation. 

Senator  Reed.  Now,  if  it  were  wrong  for  the  newspaper  man  to 
accept  matter  of  that  kind,  it  would  be  wrong  for  the  interests  so  to 
enaploy  the  newspaper,  would  it  not? 

Senator  Gallinger.  I  think  so. 

Senator  Eeed.  Suppose  it  were  developed  that  one  of  these  inter- 
ests, having  a  desire  to  affect  a  certain  law,  either  to  put  a  tariff  on 
for  its  benefit  or  to  take  a  tariff  off  for  its  benefit,  were  to  engage  in 
a  general  campaign,  and  as  a  part  of  that  were  to  furnish,  free  of 
charge,  to  large  numbers  of  newspapers  what  are  called  the  patent 
insides  of  their  papers,  and  while  it  carried  news,  and  so  forth,  would 
carry  skillfully  prepared  articles,  apparently  as  news,  but  which, 
taken  as  a  whole,  built  up  and  argued  their  side  of  the  case,  with- 
out a  word  in  it  to  indicate  that  it  was  inspired  or  sent  out  by 
some  one  having  an  interest,  and  fed  to  the  people  as  ordinary  news; 
would  you  say  that  that  was  fair? 

Senator  Gallinger.  I  would  think  that  might  well  be  questioned. 

Senator  Beed.  And  if  a  man  engaged  in  that  and  was  employed 
for  that  purpose  and  to  bring  whatever  pressure  was  possible  upon 
Congressmen  and  Senators,  vou  would  pretty  nearlv  conmience  to 
think  he  was  a  lobbyist,  within  your  definition  of  the  term,  would 
you  not? 

Senator  Gallinger.  Just  there  I  should  want  to  make  a  little  ex- 
planation.   Of  course,  I  have  no  knowledge  of  any  such  propaganda. 

Senator  Reed.  But  assuming  that  it  is  true? 

Senator  Gallinger.  Then  I  would  qualify  it  by  saying  that,  while 
I  would  repeat  my  answer  of  a  moment  ago,  that  it  was  subject  to 
question  at  least,  I  would  say  that  if  every  statement  that  was  made 
was  a  true  statement  from  the  viewpoint  of  those  putting  it  out,  and 
was  not  intended  to  deceive,  but  rather  to  enlighten  the  public  mind, 
it  might  be  a  question  in  my  mind  whether  it  was  wise  or  not,  but  I 
should  not  feel  like  condemning  it. 

Senator  Reed.  But,  Senator,  my  illustration  implied  that  tho'piiblic 
were  deceived,  at  least  as  to  the  authorship.  The  authorship  is  con- 
cealed. I  am  not  talking  about  a  case  where  a  'man  representing  an 
interest  writes  an  article  and  signs  his  name.  I  api  tallang  about  the 
system  of  putting  out,  as  news,  articles  presenting  a  certain  side  of  a 
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question,  having  a  certain  object  in  view,  and  feeding  it  to  the  public 
as  disinterested  news,  whereas  as  a  matter  of  fact  it  is  inspired  and 
interested  news.  That  is  the  distinction  I  make.  Now,  in  view  of  the 
fact  that  the  people  must  rely  upon  the  press  very  largely,  jou  would 
not  say  that  that  was  a  fair  way  of  conducting  a  campaign,  would 
you? 

Senator  Gallinoer.  I  would,  on  the  contrary,  be  inclined  to  the 
view  that  it  was  objectionable. 

Senator  Keed.  Yes;  and  if  that  were  to  be  carried  on  extensively 
by  great  numbers  of  great  interests  having  an  enormous  capital,  and 
skillfully  done,  it  might  in  the  end  absolutely  control  public  opinion, 
because  public  opinion  would  be  based  on  a  one-sided  view. 

Senator  Gallinger.  True,  provided  it  is  conceivable  that  the  news- 
paper press  has  got  itself  in  such  an  attitude  that  it  would  permit 
that  thing  to  be  done. 

Senator  Reed.  It  has  been  shown  in  evidence  here  that  a  large 
number  of  papers  did  take  the  patent  insides,  which  were  written  at 
the  lobby  headquarters  in  Washington  and  furnished  to  these  papers 
free,  whereas  they  would  have  had  to  paj  a  dollar  and  a  half  a  week 
if  they  had  obtained  a  regular  news  service. 

Senator  Cummins.  Plate  matter? 

Senator  Nelson.  Boiler  plate. 

Senator  Reed.  Perhaps  I  used  the  wrong  term.  I  mean  plate 
material  that  is  furnished  and  sent  out  that  way,  the  newspaper  man 
himself  being  advised  of  the  fact  that  it  was  so  furnished,  but  the 
reader  not  bsmg  advised. 

Senator  Gallinger.  The  newspaper  man,  of  course,  accepts  that 
because  it  is  cheaper  than  it  is  to  set  type,  and  he  is  glad  to  get  it. 

Senator  Reed.  And  the  reader  accepts  it  because  it  appears  in  the 
newspaper. 

Senator  Gallinger.  If  any  reader  is  foolish  enough  to  believe  the 
plate  matter  in  our  modern  newspapers,  he  must  be  an  easy  mark. 

Senator  Reed.  Now,  Senator,  let  us  see  about  that.  You  do  not 
mean  to  say  that  the  plate  matter  that  is  sent  out  to  the  country 
newspapers  is  ordinarily  more  unreliable  than  the  news  which  ap- 
pears from  day  to  day,  do  you  ? 

Senator  Gallinger.  Oh,  perhaps  not;  perhaps  not. 

Senator  Reed.  Suppose,  in  addition  to  that,  they  sent  out  to  news- 
papers what  are  called  canned  editorials,  by  which  I  understand  they 
mean  articles  written  by  an  advocate  of  one  side,  employed  for  that 
purpose,  sent  out  to  a  newspaper  to  be  inserted  as  the  editorial  expres- 
sion of  the  editor,  and  not  a  word  in  it  to  indicate  that  it  has  been 
inspired  or  where  it  came  from.  All  of  the  circumstances,  as  far  as 
the  reader  observes  them,  show  it  to  be  the  opinion  of  this  local  editor. 
What  about  that? 

Senator  Gallinger.  I  would  differentiate  on  that  point  to  this 
extent,  that  if  the  editor  holds  the  same  views  that  are  expressed  in 
that  so-called  editorial,  he  may  well  print  it  as  an  editorial  and  stand 
resuonsible  for  it.  If,  on  the  contrary,  he  does  not,  or  if  he  has  con- 
scious knowledge  of  the  fact  that  it  is  a  false  propaganda^  I  should 
say  thatch'?  ought  not  to  publish  it  and  that  it  was  objectionable  to 
send  it  out. 

Senator  Reed.  I  am  not  asking  about  the  editor,  because,  of  course, 
you  and  I  will  readily  agree  that  there  are  a  great  many  wicked 
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editors.  I  am  talking  about  the  public  The  Government  carries 
these  newspapers,  to  their  great  advantage — carries  them  upon  the 
theory  that  the  people  are  obtaining  information  through  them.  I 
am  talking  about  the  right  of  any  financial  interest  to  seize  upon  the 
press  and  through  its  news  columns  and  through  inspired  editorials 
try  to  affect  public  opinion,  without  stating  fairly  and  upon  the  face 
of  the  article  who  is  the  real  author  of  it,  so  that  the  people  may 
judge  of  the  article  in  the  light  of  the  circumstances  which  called  it 
into  existence. 

Senator  Gallinger.  Well,  Mr.  Senator,  ordinary  life  is  not  long 
enough  to  correct  all  those  abuses.  By  and  large  I  would  agree 
with  your  proposition;  and  yet,  from  my  viewpoint,  it  is  a  very 
difficult  matter  to  remedv  the  evil  if  it  exists.  I  think  it  must  bie 
very  circumscribed  if  it  does  exist.  I  do  not  know  any  interest  that 
has  done  that,  except  possibly  the  one  interest  that  you  have  been 
inquiring  into  assiduously  and  concerning  which  T  have  read  more 
or  less  fetches  in  the  newspapers,  having  been  away  from  Wash- 
ington for  two  weeks. 

Senator  Reed.  I  am  not  asking  you  to  pass  upon  what  has  trans- 
pired here.  Senator  Gallinger,  because  I  would  not  do  that,  but  I 
am  asking,  as  a  general  question:  Suppose  that  an  interest  having 
many  millions  of  dollars  of  capital  and  making  large  profits,  desir- 
ing to  retain  those  profits  through  the  maintenance  of  a  law,  estab- 
lishes headquarters  here  at  the  city  of  Washington,  at  an  expense  of 
several  thousand  dollars  a  month;  that  it  collects  a  large  sum  of 
money  (at  the  rate  of  $100,000  a  year),  and  that  it  employs  a  large 
portion-  of  this  money  in  using  the  columns  of  the  press  secretly, 
stating  the  whole  question  from  their  viewpoint,  but  not  present- 
ing it  to  the  people  as  something  coming  from  them,  but  rather 
as  something  coming  from  a  disinterested  source — if  that  system  were 
extended  to  many  large  concerns  it  would  become  an  exceedingly 
objectionable  thing  in  this  country,  would  it  not  ? 

Senator  Galunger.  I  am  inclined  to  the  view  that  it  would. 

Senator  Reed.  And  would  you  not  call  a  man  or  a  concern  that 
did  that  a  lobbyist? 

Senator  Gallinger.  I  do  not  think  that  he  would  necessarily  come 
under  any  definition  of  a  lobbyist  that  I  have  read. 

Senator  Reed.  Suppose  he  did  that  directly  for  the  purpose  of 
affecting  the  votes  of  the  Representatives  and  Senators,  and  suppose, 
in  addition  to  that,  and  as  a  part  of  his  campaign,  through  busmess 
associates,  he  reached  business  men  in  the  Senator's  or  Kepresenta- 
tive's  State,  and  had  th^se  business  men  go  by  personal  solicitation 
or  by  letters  or  by  telegrams  to  their  Senator  or  Representative, 
appealing  not  for  the  business  that  inspired  this  campaign  but  ap- 
pealing in  the  name  of  their  own  business  or  the  interest  of  their 
own  State,  and  that  all  that  was  worked  up  from  one  common  center, 
and  the  expense  largely  paid  from  that  center,  would  you  say  that 
was  a  fair  and  proper  way  to  present  the  justice  and  right  of  a 
proposition  to  Congress? 

Senator  Gallinger.  My  view  would  be  that  it  was  rather  sharp 
practice. 

Senator  Reed.  And  when  a  man  began  to  do  that,  and  made  a 
business  of  that,  you  would  call  him  a  lobbyist  and  not  in  a  very 
high  sense  of  that  term  ? 
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Senator  Gallinger.  I  think  as  the  question  is  put  to  me,  and  as 
the  statement  will  read,  that  he  would  come  at  least  pretty  near  the 
line,  if  he  would  not  reach  it. 

Senator  Reed.  He  would  at  least  be  guilty  of  conduct  along  the 
lines  of  that  which  an  old  friend  of  mine  once  described  in  giving 
the  reason  for  not  indicting  a  certain  lawyer.  He  said  nobody  could 
indict  hini  because  he  was  always  just  upon  the  dividing  line  be- 
tween a  misdemeanor  and  a  felony.  That  would  pretty  weU  describe 
the  condition  of  the  gentleman  who  was  doins  that.  That  is,  he 
would  be  upon  the  dividing  line  between  a  lobbyist  and  something 
else. 

Senator  Gallikger.  And  a  promoter  of  publicity,  of  which  we 
hear  so  much  nowadays. 

Senator  Reed.  I  do  not  know  that  it  is  proper  to  ask  it,  but  if  you 
care  to  say  so  I  want  to  ask  if  you  do  not  think  the  laws  of  the  coun- 
try ought  to  be  so  framed  that  whenever  an  attempt  is  made  to  send 
out  news  in  that  way  it  should  be  branded  or  marked,  showing  its 
source? 

Senator  Gallinger.  I  think  that  that  would  be  good  legislation  in 
requiring  the  newspapers  to  in  some  way  desi^ate  it  as  such,  just  as 
we  provided  in  a  recent  bill  in  reference  to  political  matter. 

Senator  Reed.  But  nothing  could  lead  you  to  the  opinion  that  the 
man  who  originated  this  evil  should  himself  be  properly  labeled  ? 

Senator  Gallinger.  Oh,  well,  you  put  him  out  of  business  if  you  do 
what  I  have  suggested. 

Senator  Reed.  Suppose  that  Morgan  &  Co.,  being  interested  in  a 
like  way,  should  employ  a  very  sEllful  man  at  a  salary,  say,  of 
$25,000  a  year,  as  their  publicity  a^nt,  and  he  should  be  engaged 
in  feeding  the  press  the  kind  of  tnings  they  want  the  people  to 
read ;  that  the  great  life  insurance  companies  should  employ  agents 
at  very  high  salaries  engaged  in  the  same  process  of  putting  in  the 
newspapers  the  particular  arguments  and  tacts  and  statements  they 
want;  and  the  New  York  Stock  Exchange  should  indulge  in  the  same 
thing;  and,  without  extending  it,  that  all  these  very  large  interests 
that  have  enormous  capital  should  indulge  in  this  sort  of  effort  to 
control  the  opinion  of  the  public,  and  they  were  doing  it  secretly,  not 
openly,  and  spending  vast  sums  of  money  at  it ;  do  you  not  think  the 
public  ought  to  be  advised  of  that  and  that  some  method  ought  to  be 
adopted  to  stop  that  practice? 

Senator  Gallinger.  I  certainlv  do,  if  it  is  possible  to  accomplish 
it.  It,  however,  goes  back  to  the  proposition  that  the  press  itself 
ought  to  be  regulated. 

Senator  Nelson.  I  suppose  if  we  should  go  back  to  the  practice 
of  three  or  four  hundred  years  ago  and  establish  a  censorship  of 
the  press  of  this  country,  as  they  used  to  have  in  the  days  of  mon- 
archy, we  would  get  a  greater  purity  of  the  press,  would  we  not  ? 

Senator  Gallinger.  I  think  very  likely  so,  but  it  would  depend 
somewhat  on  who  the  censors  were. 

Senator  Nelson.  Suppose  in  this  connection  we  made  the  Demo- 
cratic Party  the  press  censor? 

Senator  Gallinger.  I  have  so  little  confidence  in  that  party  that 
I  do  not  believe  they  can  improve  anything. 
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Senator  Walsh.  I  suppose  you  have  to  confess  to  a  partisan  view 
as  to  that  ? 

Senator  Gallinger.  Yes;  that  is  pure  partisanship. 

Senator  Keed.  I  suppose  you  agree  that  you  occupy  a  position 
that  is  incapable  of  improvement  yourself? 

Senator  Gallinger.  I  have  had  that  impression  so  far  as  tariflf 
matters  are  concerned. 

Senator  Nelson.  Senator  Gallinger,  you  have  been  asked  your 
opinion  about  so  many  things  here  by  the  Senators  from  Montana 
and  Missouri  that  I  would  like  to  know  your  opinion  about  this 
kind  of  a  case.  Suppose  a  fellow  were  reaching  into  your  pockets, 
and  then  at  the  same  time  whispering  in  your  ear  to  look  out  for 
the  other  fellow,  that  he  was  trying  to  steal  from  you,  what  would 
you  think  of  him  ? 

Senator  Gallinger.  I  would  feel  like  treating  him  as  a  medical 
student  suggested  to  dear  old  Prof.  Eberly.  of  Jefferson  Medical 
College,  I  believe.  The  professor  was  catechizing  a  student  whom  he 
did  not  like,  and  he  said  before  the  class :  *'  If  I  should  take  your 
nose  between  my  fingers  in  this  way  and  twist  it.  what  muscles  would 
I  call  into  play  ?  "  And  the  young  man  promptly  said :  "  The  flexors 
and  extensors  of  my  right  arm,  sir." 

Senator  Nelson.  Another  question  about  lobbying.  You  have  been 
asked  your  opinion.  Do  you  not  think  it  is  the  highest  art  in  lobby- 
ing when  a  man  attempts  to  get  up  a  scare  by  saying,  "  You  are  lobby- 
ing on  the  other  side,"  while  he  is  trying  to  use  you  himself? 

Senator  Gallinger.  I  have  absorbed  the  notion  that  the  declara- 
tion which  was  made  from  the  "  seats  of  the  mighty,"  that  men  were 
to  be  hanged  as  high  as  Haman  if  they  did  certain  things,  and  that 
if  an  industry  thought  it  ought  to  reduce  wages  and  did  so  it  would 
be  investigated  by  the  Grovernment,  is  about  the  worst  kind  of  influ- 
ence that  I  can  imagine. 

Senator  Nelson.  Going  back  a  little  further,  you  have  been  asked 
to  express  your  opinion  about  certain  things  here  by  the  Senator  from 
Montana.  What  do  you  think  about  a  high  official  getting  up  a  scare 
and  telling  the  people  that  the  Congress  of  the  United  States  is 
attacked  by  an  insidious  lobby  ? 

Senator  Gallinger.  I  thought  that  was  a  most  unfortunate  pub- 
lication. 

Senator  Nelson.  Is  not  that  a  species  of  lobbying? 

Senator  Gallinger.  I  thought  it  was  a  most  uniortunate  publica- 
tion, and  that  it  was  intended  to  influence  not  only  public  men  but 
public  opinion  as  well. 

Senator  Xkijson.  It  is  a  species  of  lobbying,  is  it  not  ? 

Senator  Gallinger.  Well,  from  my  inability  to  define  the  term  to 
my  satisfaction  I  will  perhaps  go  as  far  as  the  Senator  in  asking 
the  question  and  say  that  it  is  a  species  of  lobby  influence. 

Senator  Nelson.  Does  it  not  carry  the  idea  that  it  would  in  a  meas- 
ure intimidate  men  so  that  they  would  be  afraid  to  use  their  own  judg- 
ment because  people  might  suspect  them  of  being  lobbied  with? 

Senator  Gallinger.  It  so  impressed  me. 

The  Chairman.  Do  vou  think  that  a  Member  of  the  House  or  the 
Senate  can  be  intimidated  ? 

Senator  Gallinger.  Oh,  I  hope  not. 

The  Chairman.  Why  did  you  say  in  answer  to  that  question  that 
he  would  be  ? 
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Senator  Gallinger.  I  did  not  say  I  thought  he  could  be.  I  said  I 
thought  it  had  that  tendency. 

Senator  Reed.  You  say  you  think  that  it  might  intimidate  because 
it  would  lead  the  public  to  think  Senators  had  been  lobbied  with. 
That  would  only  be  true  of  those  gentlemen  who  saw  fit  to  vote  with 
the  lobby,  would  it  not  ? 

Senator  Galli>"ger.  That,  of  course,  is  difficult  of  answer.  I  feel 
this  way  about  that,  and  I  approach  it  hesitantly :  I  have  no  disposi- 
tion whatever  to  inclulge  in  any  cheap  criticism  of  any  public  official 
for  partisan  purposes.  I  «till  am  forced  to  the  conclusion  that  the 
great  power  of  the  Chief  Executive,  if  it  is  being  used  in  argument 
with  Senators  in  behalf  of  free  sugar  and  free  wool 

Senator  Xelson.  And  free  wheat. 

Senator  Gallinger.  And  free  wheat  and  free  other  things,  is  as 
objectionable  as  anything  that  can  be  done  on  the  otlier  side.  It 
seems  so  to  me. 

k^'enator  Reed.  Yon  are  unable  to  draw  the  line,  then,  between  a 
man  who  owns  a  sugar  mill  and  comes  down  here  to  put  money  in 
his  own  pocket,  who  comes  to  represent  his  own  special  interest  at 
the  expense  of  the  American  people,  and  the  President  of  the  United 
States,  who  was  elected  by  the  people  to  represent  them?  You  think 
that  tlie  President  ought  to  be  silent  and  that  the  sugar  man  ought  to 
be  heard? 

Senator  Gallinger.  I  am  an  old-fashioned  believer  in  the  three 
coorrlinate  branches  of  the  Government,  and  it  has  been  a  matter  of 
regret  to  me,  prior  to  the  induction  of  the  present  President  into 
office,  to  see  that  the  executive  department  was  encroaching  upon  the 
legislative  department  and  undertaking  to  influence  legislation. 

Senator  Reed.  You  think  there  is  no  objection  to  the  activity  of 
the  sugar  men,  but  that  it  is  exceedingly  reprehensible  for  a  man 
who  was  elected  by  all  of  the  people  of  the  United  States  to  express 
an  opinion  ? 

Senator  Gallinger.  I  have  not  said  that,  and  I  am  not  going  to 
say  it.  Coming  back  to  the  Democratic  platform,  I  do  not  see  that 
there  is  any  declaration  in  favor  of  free  sugar  in  it,  while  I  under- 
stand that  that  is  being  very  earnestly  advocated  in  a  room  at  the 
Capitol. 

Senator  Reed.  I  am  only  speaking  of  the  right  of  speech.  You 
agree  that  the  sugar  men  have  the  right  to  come  here  and  establish 
themselves  and  go  and  see  everybody,  but  that  the  President,  who 
has  no  selfish  interest,  who  was  elected  by  the  people,  ought  to  keep 
silent  ? 

Senator  Gallinger.  The  President  has  undoubtedly  the  same  right 
to  present  his  views  that  the  sugar  man  has,  but  that  should  be  by 
communicating  messages  to  the  Congress  of  the  United  States.  He 
undoubtedly  has  that  right. 

Senator  Reed.  Do  you  think  there  has  ever  been  a  President 
of  the  United  States  since  and  including  the  days  of  George  Wash- 
ington, who  has  not  occasionally  consulted  with  Members  of  Con- 
gress with  reference  to  public  matters,  and  even  been  guilty  of  the 
crime  of  expressing  an  opinion  to  them  as  to  what  he  thinks  is  proper? 

Senator  Gallinger.  I  have  no  knowledge  on  that  point.  My  re- 
lationship with  Presidents  has  not  been  very  close,  but  I  presume  that 
that  is  so. 
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Senator  Eeed.  You  know  as  a  matter  of  history,  do  you  not,  that 
the  leaders  of  Congress  used  to  be  in  consultation  with  Abraham 
Lincoln  almost  every  day? 

Senator  Gallinger.  Y  es ;  but  not  concerning  tariff  le^lation. 

Senator  Reed.  No  ;  but  that  was  concerning  the  public  business. 

Senator  Gallinger.  Yes. 

Senator  Eeed.  And  not  private  graft  of  people  living  through  the 
law.    That  is  the  distinction. 

Senator  Gallinger.  Well 

Senator  Reed  (interposing).  It  is  all  right  to  talk  about  public 
business,  but  not  to  interfere  with  the  particular  advantages  these 
gentlemen  get.    Is  that  the  line  of  thought  ? 

Senator  Gallinger.  No  ;  I  take  exception 

Senator  Nelson.  To  what  private  graft  do  you  refer? 

Senator  Gallinger.  I  want  to  answer  that. 

Senator  Reed.  I  am  referring  to  a  law  that  taxes  all  of  the  people 
for  the  benefit  of  one  individual  or  one  class  of  individuals  as  private 
graft.    Perhaps  my  term  was  not  fortunate,  but  I  will  define  it. 

Senator  Gallinger.  My  answer  would  be  that  we  are  getting  a 
little  ahead  of  the  tariff  discussion.  I  am  afraid  that  that  is  going  to 
occupy  us  rather  late  in  the  summer,  and  I  take  exception  to  tne  term 
"  private  graft "  in  this  inquiry,  as  I  shall  take  exception  to  it  on  the 
floor  of  the  Senate  if  I  have  the  opportunity  when  it  is  applied  in  the 
same  way  the  Senator  from  Missouri  has  applied  it  this  morning. 
The  Senator  alludes  to  an  industry  like  the  sugar  industry  that  is 
putting  money  into  the  pockets  of  the  men  who  are  conducting  it.  I 
nave  no  knowledge  Us  to  how  much  profit  they  are  making.  I  hope 
they  are  making  a  good  profit.  I  do  know  that  there  are  innumerable 
industries  in  my  own  section  of  the  country  that  unless  history  is  not 
going  to  repeat  itself  are  going  to  the  wall  if  the  present  tariff  bill 
becomes  a  law.  They  are  small  industries.  They  are  not  industries 
like  the  great  Amoskeag  Corporation,  or  the  Sugar  Trust,  or  the 
Steel  Trust,  but  small  industries,  and  I  do  believe  that  those  people 
should  be  given  a  full  opportunity,  in  every  proper  way,  to  protect 
their  interests  and  preserve  the  capital  that  they  have  invested  in 
those  industries. 

Senator  Reed.  Let  me  get  away  from  the  expression  which  I  used, 
which  was  not  fortunate  in  a  question.  You  think  that  it  would  be  all 
right  for  the  President  to  consult  with  a  Member  of  Congress,  either 
of  the  House  or  the  Senate,  with  reference  to  a  great  public  law  or 
great  public  policy? 

Senator  Gallinger.  Yes. 

Senator  Reed.  But  you  think  he  ought  not  to  consult  with  ref- 
erence to  a  tariff  bill.    Is  not  that  a  public  law  and  a  public  policy? 

Senator  Gallinger.  I  think,  Mr.  Senator,  if  after  the  President 
had  read  the  speech  of  Senator  Rausdell,  of  Louisiana,  to  which  I 
listened  with  great  interest,  he  had  summoned  Senator  Ransdell  into 
his  room  in  the  Capitol  and  argued  with  him  with  the  great  power 
he  has  that  he  ought  to  change  his  view,  and  that  he  ought  to  vote 
for  free  sugar,  that  the  President  would  come  dangerously  near 
lobbying.    I  do  not  know  that  he  did  that. 

Senator  Reed.  And  of  course  you  do  not  want  to  accuse  the  Presi- 
dent of  anything  of  that  kind? 

Senator  Gallinger.  No. 
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Senator  Beed.  But  suppose  Senator  Ransdell  went  down  and 
argued  with  the  President,  and  asked  the  President  in  his  message  or 
otherwise  to  take  a  position  in  favor  of  a  tariff  upon  sugar,  do  you 
think  the  President  would  then  be  free  to  say  to  Senator  Ransdell  that 
he  did  not  agree  with  him  and  give  his  reasons  therefor? 

Senator  Gallinger.  Absolutely  free  to  say  so,  undoubtedly. 

Senator  Reed.  The  whole  question  resolves  itself  into  a  question  of 
not  whether  the  President  has  expressed  an  opinion,  but  wnether  the 
President  has  applied  any  kind  of  coercion  to  Members  of  Congress. 
That  is  about  the  line  we  have  to  draw,  is  it  not? 

Senator  Gallinger.  Yes :  I  know  of  no  instances  of  that  kind.  Of 
course,  those  of  us  who  have  been  here  a  good  while,  our  own  party 
having  been  in  power  more  or  less,  are  not  indifferent  to  the  over- 
whelming influence  sometimes  of  the  White  House. 

Senator  Reed.  I  hope  you  will  not  apply  that  to  these  despised 
Democrats,  of  whom  you  expressed  your  opinion,  but  I  am  trying  to 
get  at  the  question  of  whether  you  want  to  charge  that  the  President 
of  the  United  States,  the  present  Executive,  has  Drought  any  kind  of 
coercion  to  bear  upon  any  Member  of  Congress ;  and  if  so,  I  would 
thank  you  to  call  the  name  of  that  gentleman. 

Senator  Gallinger.  Oh,  I  would  not  undertake  to  do  that.  I  have 
no  disposition  to  criticize  the  President  unkindly  or  unfairly.  I 
know  that  some  of  my  Democratic  friends  are  in  distress  because  there 
are  not  more  offices  being  handed  out.  Perhaps  it  has  no  significance, 
but  I  hear  it  whispered  about. 

Senator  Reed.  Do  you  mean  by  that  to  intimate  simply  that  the 
Democratic  Party  would  like  to  put  Democrats  in  office,  or  do  you 
mean  to  intimate  by  that  that  the  President  of  the  United  States  is 
holding  up  appointments  for  the  purpose  of  compelling  men  to  vote 
upon  some  public  legislation  in  a  way  they  do  not  desire? 

Senator  Gallinger.  I  make  no  charge. 

Senator  Reed.  Do  you  mean  to  make  any  insinuation  ? 

Senator  Gallinger.  I  simply  have  stated  what  I  have  heard. 

Senator  Reed.  It  is  not  much  like  you  to  ever  make  an  insinuation. 
You  generally  say  what  you  want  pretty  directly. 

Senator  Gallinger.  I  am  not  in  the  habit  of  making  insinuations. 

Senator  Reed.  You  do  not  intend  to  do  it  now  ? 

Senator  Gallinger.  No;  I  do  not  intend  to  do  it  now.  I  would 
not.   I  simply  stated  what  I  have  frequently  heard. 

Senator  Reed.  Very  well ;  that  is  all. 

Senator  Walsh.  The  other  investigation  of  the  Senate  of  which 
you  speak  was  in  1894? 

Senator  Gallinger.  The  sugar  investigation.  I  had  forgotten  the 
year.  I  believe  it  was  in  1894.  The  one  I  had  reference  to  was  when 
each  Senator  was  summoned  before  a  tribunal  of  his  fellow  Senators 
and  interrogated  at  considerable  length  as  to  whether  or  not  he  owned 
any  sugar  stock. 

Senator  Nelson.  That  was  in  1894. 

Senator  Gallinger.  Inasmuch  as  I  did  not  own  any  sugar  stock, 
it  did  not  trouble  me  to  answer  the  question.  One  Senator  said  he 
'3id,  and  I  did  not  discover  that  any  very  great  harm  came  to  him  by 
frankly  saying  so. 

The  Chairman.  The  question  was  up  because  some  Senator  was 
charged  with  speculating  in  sugar. 
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Senator  Gallingeb.  Yes ;  that  w-as  the  charge  that  had  been  made 
in  some  insidious  way  by  somebody. 

Senator  Walsh.  The  point  was  it  was  an  agitation  of  the  duty  on 
sugar  which  gave  rise  to  the  investigation. 

Senator  Gallinger.  Yes.  If  I  may  be  permitted,  I  desire  to  qualify 
one  statement  that  I  made,  for  I  would  not  for  my  life  have  any  of 
my  Democratic  friends  think  that  I  meant  it  offensively.  I  think  I 
said  that  the  Democratic  Party  was  incapable  of  improvmg  anything. 
What  I  meant  was  in  reference  to  economic  questions,. in  reference  to 
an  adjustment  of  the  tariff. 

Senator  Reed.  You  do  not  agree  with  us,  or  you  would  belong  to  us. 

Senator  Gallinger.  That  is  it,  precisely. 

The  Chairman.  And  the  people  feel  that  way  about  it,  too,  I 
believe? 

Senator  Gallinger.  I  think  so.  Mr.  Chairman,  may  I  be  excused 
now  ? 

The  Chairman.  Yes;  you  may  stand  aside,  Senator. 

TESTIHONT  OF  TBUHAN  0.  PALMEBr— Continued. 

Senator  Reed.  Mr.  Palmer,  you  were  asked  yesterday  to  produce 
certain  correspondence  you  had  with  the  delinquent  members  of  your 
association;  those  who  did  not  pay  promptly.  Have  you  those 
letters? 

Mr.  PAL:NtER.  Xo:  I  do  not  think  that  I  have  anv  memorandum  of 
*hose  letters.  T  think  T  must  have  neglected  to  make  a  memorandum 
of  that.     You  asked  me  for  a  list  of  public  documents. 

Senator  Reed.  Just  to  clear  this  one  matter  up,  you  neglected  to 
bring  copies  of  those  letters  whicli  3'ou  wrote  to  delinquent  members 
of  your  association? 

Mr.  Palmer.  Yes;  I  neglected  to  do  that. 

Senator  Reed.  And  also  the  general  form  letter  which  you  sent 
out  when  asking  for  funds?     Both" of  those  we  wanted. 

Mr.  Palmer.  I  think  I  have  that  here. 

Senator  Reed.  There  was  produced  here  yesterday  Exhibit  14, 
Vihich  was  a  proof  from  the  Government  Printer  of  the  plates,  to- 
gether with  some  printed  matter  that  went  into  this  document  known 
as  "  Sugar  at  a  Glance."  You  stated  yesterday  in  substance  that  you 
desired  to  examine  vour  own  records  and  see  whether  vou  could  find 
the  proof  that  had  actually  been  furnished  you.  Have  you  made 
that  search? 

Mr.  Palmer.  I  have. 

Senator  Reed.  Have  you  found  any  such  proof? 

Mr.  Palmer.  I  have  not  the  proof.     T  have  the  charts. 

Senator  Refj).  The  charts? 

Mr.  Palmer.  The  charts.     You  asked  me  to  produce  the  charts. 

Senator  Rei':d.  But  you  have  no  proof  sent  back  from  the  printer? 

Mr.  Palmer.  No;  I  have  not. 

Senator  Reed.  And  you  found  no  proof  in  your  office  of  the  manu- 
script or  written  material  which  makes  up  that  part  of  "  Sugar  at  a 
Glance,''  which  is  not  embrnced  within  these  plates,  proofs  of  which 
have  been  produced  here  in  the  form  of  Exhibit  14? 
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Mr.  Palmer.  No;  but  I  have  refreshed  my  mind  on  that  matter 
with  some  correspondence  and  one  thing  and  another,  and  if  you  will 

allow  me 

Senator  Reed.  One  moment.  I  am  just  trying  to  find  out  whether 
you  have  found  any  such  proof. 

Mr.  Palmer.  I  have  not.  Evidently  they  were  not  preserved. 
Senator  Reed.  I  hand  you  now  14  sheets,  marked  "Exhibits  21^a 
to  21-n,"  inclusive,  and  I  ask  you  if  those  are  not  duplicates  of  the 
proofs  actually  sent  you  by  the  Public  Printer,  and  if  they  do  not 
embrace  all  of  the  proofs  sent  to  you,  and  do  not  embrace  all  of  the 
subject  matter  of  Sugar  at  a  Glance,  as  it  was  delivered  by  the  Sec- 
retary of  the  Senate  to  the  Public  Printer? 

Mr.  Palmer.  You  have  three  or  four  questions  in  one,  and  in  an- 
swering it  I  will  say  that  these  appear  to  be  duplicates  of  the  proofs 
of  the  engravings  which  the  Government  Printing  Office  made, 
duplicates  of  the  proofs  furnished  to  me  of  those  engravings.  As 
to  their  being  the  only  proofs  of  matter  received  by  me  from  the 
Public  Printer  concerning  Sugar  at  a  Glance,  they  are  not.  There 
were  others. 

Senator  Reed.  I  am  speaking  now  of  those  that  were  delivered  to 
you  before  you  had  the  document  printed  yourself. 
Mr.  Pal3Cer.  These  were  delivered  before ;  yes,  sir. 
Senator  Net^son.  Senator  Reed,  will  you  allow  me  right  there  to 
ask  him,  or  will  you  ask  him,  whether  those  proofs  were  sent  to 
him  direct  from  the  Printing  Office? 

Senator  Reed.  Yes.  Were  these  proofs  sent  to  you  direct  from  the 
Printing  Office? 

Mr.  Palmer.  I  think  so. 

Senator  Reed.  At  the  time  they  were  sent  to  you,  were  there  any 
other  proofs  sent? 

Mr.  Palmer.  I  think  there  were  a  good  many  other  proofs  that 
preceded  these. 

Senator  Reed.  Were  they  proofs  of  plates  like  those,  or  were  they 
manuscripts? 

Mr.  Palmer.  Proofs  of  manuscripts. 

Senator  Reed.  Is  that  your  knowledge  or  your  recollection  or  your 
inference  that  you  are  testifying  to? 

Mr.  Palmer.  That  is  my  recollection.  If  you  will  allow  me  to  make 
a  statement>,  I  have  somewhat  substantiated  it  this  morning  by  other 
piople. 

The  Chairman.  Other  than  the  printed  text  that  accompanied  this 
as  explanatory  of  those  charts,  was  there  any  material  sent  you  from 
the  Printing  Office? 

Mr.  Pat.mer.  All  of  the  matter  finally  was  sent  from  the  Printing 
Office.  Hf)w  much  was  sent  at  the  time  those  proofs  or  engravings 
were  sent  I  do  not  know. 

Senator  Reed.  Mr.  Palmer,  I  thinly  that  you  understand  what  I 
am  trying  to  get  at,  and  I  am  going  to  state  it  to  you  now  in  a  formal 
statement:  There  were  sent  to  the  Public  Printer  these  certain  charts, 
and  the  contention  upon  the  om  hand  is  that  those  charts  were  all 
thut  were  fii*st  sent  to  the  Public  Printer;  and  he  then  made  proofs 
of  those  charts  and  sent  those  proofs  to  you ;  that  after  you  got  those 
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proofs  you  prepared  or  sent  a  lot  of  printed  matter,  and  afterwards 
probably  got  back  proofs  of  the  printed  matter.  Now,  I  am  not 
asking  about  the  proofs  that  you  got  back  afterwards.  I  am  trying 
to  find  out  whether  these  documents  I  have  handed  you,  Exhibits 
Palmer  21-a  to  21-n,  inclusive,  are  not  in  fact  the  proofs  of  all  that 
was  first  sent  to  the  Public  Printer. 

Mr.  Palmer.  I  do  not  think  so. 

Senator  Reed.  You  do  not  think  so  ? 

Mr.  Palmer.  Senator,  if  the  truth  is  what  you  are  after 

Senator  Reed.  That  is  what  I  am  after. 

Mr.  Palmer.  And  you  will  allow  me  to  state  it  in  my  own  way, 
confining  myself  to  the  subject,  I  think  you  will  all  get  the  matter 
perfectly  straight  in  your  minds. 

Senator  Reed.  Very  well;  I  will  let  you  do  that  now.  That  is 
right. 

Mr.  Palmer.  In  the  first  place,  at  the  time  this  resolution  or  con- 
sent to  print  was  offered  by  Senator  Tjodge,  at  that  time,  as  I  recol- 
lect, there  had  not  been  any  name  for  this  document.  It  was, 
in  fact,  not  in  course  of  preparation  to  be  printed  as  a  document. 
Senator  Lodge  had  been  snown  by  me  some  of  the  charts  which  had 
been  prepared,  and  he  asked  me  to  get  as  many  of  them  prepared, 
to  have  m  the  Senate  on  the  day  he  was  to  speak,  as  I  could.  I 
worked  my  entire  office  force,  except  one,  through  the  whole  night. 
They  worked  until  8  o'clock  in  the  morning,  completing  such  charts 
as  they  could,  and  they  were  delivered  to  Senator  Lodge,  I  think, 
about  9  o'clock.  I  went  to  my  hotel  and  went  to  bed.  I  wanted  to 
hear  him  speak,  and  I  wantea  to  get  a  little  sleep  in  the  meanwhile. 
There  were  many  other  charts  that  had  been  drawn.  There  were 
charts  in  this  list  of  engravings  we  have  just  spoken  of  that  are  not 
m  this  book,  and  he  concluded,  I  think  without  any  reference  to  me — 
I  certainly  did  not  see  him  that  day — that  he  wanted  to  make  it  a 
public  document. 

In  the  Congressional  Record  of  July  27,  1912,  the  first  page  and 
the  first  column  of  the  second  page  are  taken  up  with  the  morning 
business,  and  then  you  get  down  to  the  sugar  schedule,  where  the 
Vice  President  has  the  Secretary  read  the  bill  under  consideration, 
and  immediately  following  that  the  following  occurred : 

The  President  pro  tempore.  The  question  Is  on  agreeing  to  the  amendment 
reported  by  tJie  committee. 

Mr.  Lodge.  Mr.  President,  I  am  going  to  ask  first  that  some  graphic  tables 
which  I  have  had  prepared,  showing  various  statistics  relating  to  sugar  and 
comparing  it  with  other  products,  may  be  reduced  to  small  tables  in  black  and 
white  nnd  printed  as  a  Senate  document. 

The  PRt:siDENT  pro  tempore.  Without  objection,  the  request  will  be  complied 
with. 

I  speak  of  that  for  the  reason  that  you  must  be  laboring  under  a 
niisappreheiision.  There  had  been  no  allusion  that  would  confine 
this  to  charts  on  the  wall  or  in  any  other  part  of  that  or  any  other 
building.  There  had  not  been  a  reference  to  it  during  the  day. 
Nobody  else  had  seen  those  charts,  and  that  is  the  very  first  item  in 
connection  with  the  consideration  of  -the  bill  which  had  just  been 
read.  I  learn  now  that  the  words  "  in  black  and  white  "  were  put  in 
at  the  suggestion  of  Mr.  Wold,  the  clerk  of  the  printing  office  at  the 
Senate  Chamber,  and  put  in  for  the  purpose  or  saving  the  Govern- 
ment money.     He  did  not  know  but  it  would  run  into  a  large  ex- 
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I>ense  if  printed  in  color*  I  learn  also  that  Mr.  Wold  executed  that 
statement  of  August  5,  which  is  in  somewhat  different  language  from 
this. 

Senator  Beed.  What  statement  of  August  5  ? 

Mr.  Palmer.  The  statement  that  appears  on  the  back  of  the  title- 
pa^  of  Sugar  at  a  Glance. 

Senator  Reed.  Now,  wait.  When  you  come  to  a  statement  of  that 
kind,  I  do  not  think  the  committee  ought  to  consider  it  as  evidence — 
what  you  learned  from  somebody  else.  At  least,  I  do  not  so  con- 
sider it 

Mr.  Palmer.  I  think  that  I  ought  to  have  the  right  to  state  that, 
and  then  you  can  call  Mr.  Wold  here.  I  suggested  it  yesterday. 
I  do  not  want  to  have  it  appear  that  I  have  trapped  anybody  into 
something  or  that  I  have  bc^n  doing  something 

The  Chairman.  If  you  are  doing  it  simply  for  the  purpose  of 
your  being  able  to  lay  it  before  the  committee,  I  suppose  it  would 
be  proper. 

Senator  Cummins.  I  think  he  has  a  perfect  right  to  state  these 
things  connecting  up  his  own  action  in  the  matter. 

The  Chairman.  L«et  him  go  ahead. 

Senator  Beed.  All  right ;  proceed,  then,  in  that  view  of  it. 

Mr.  Palmer.  Mr.  Wold  wrote,  or  executed — I  do  not  think  he  said 
he  wrote,  but  that  he  executed — this  statement : 

In  the  Senate  of  the  United  States, 

August  i.  1912. 

Ordered,  That  the  charts  and  data  prepared  by  Truman  G.  Palmer  concern- 
ing the  sugar  industry,  the  increased  yield  of  other  crops  when  grown  in  rota- 
tion with  sugar  beets,  and  the  rise  in  price  of  farm  and  food  products,  be 
printed  as  a  Senate  document. 

Attest:  Charles  G.  Bennett,  Secretary. 

The  Chaihman.  You  say  he  wrote  that? 

Mr.  Palmer.  No,  sir ;  he  executed  it. 

Senator  Cummins.  What  do  you  mean  by  "executed  it"? 

Mr.  Palmer.  As  he  explained  it  to  me,  he  "  executed  it,"  and  put 
it  on  the  back  of  the  title-page  and  sent  it  to  the  Government  Printer. 

Senator  Nelson.  But  you  overlooked  the  fact  yesterday,  as  I 
understood  you,  that  you  first  had  this  printed  at  a  private  office  in 
town,  and  then  you  sent  a  copy  of  that  private  edition  to  the  Printing 
Office. 

Mr.  Palmer.  Yes. 

Senator  Nelson.  And  your  25,000  copies  that  you  ordered  were 
printed  from  your  private  copy? 

Mr.  Palmer.  Yes;  but.  Senator,  at  this  time  it  had  not  been  printed 
at  all.  It  was  printed  as  a  private  edition  before  the  Government 
got  out  its  edition,  but  the  plates  and  the  text  had  gone  to  the  Gov- 
ernment Printing  Office;  and  this,  as  he  says,  he  put  on  the  back  of 
the  title  page. 

The  Chairman.  You  say  Mr.  Wold  told  you  that  he  wrote  what 
is  on  there? 

Mr.  Palmer.  I  did  not  say  so.  I  started  to  say  that,  and  then  cor- 
rected myself.    He  said  that  he  "  executed  it." 

Senator  Eeed.  What  do  you  mean  by  "  executed  "  ? 

Mr.  Palmer.  I  did  not  ask  him  what  he  meant.  He  is  available. 
You  can  get  him  at  any  time. 
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Senator  Reed.  AVhat  is  Mr.  Wold's  first  name  ? 

Mr.  Palmer.  I  do  not  know. 

Senator  Xelson.  Ansel. 

Senator  Reed.  Ansel.  A\Tiat  is  Mr.  Wold's  connection  with  the 
(iovernment  work? 

Mr.  Palmer.  I  understand  that  he  is  called  the  Government  print- 
ing clerk. 

Senator  Reed.  Very  well.  When  did  Mr.  Wold  tell  you  that  he 
executed  that  statement  which  you  have  just  read? 

Mr.  Palmer.  About  five  minutes  before  the  session  this  morning. 

Senator  Reed.  Where? 

Mr.  Palmer.  In  his  office. 

Senator  Reed.  Who  was  present  ? 

Mr.  Palmer.  Mr.  F.  R.  Hathaway  was  present,  and  another  gen- 
tleman whose  name  I  do  not  know. 

Senator  Reed.  When  you  say  Mr.  Wold's  office,  do  you  mean  down 
in  the  Government  Printing  Office? 

Mr.  Palmer.  No;  I  mean  in  the  office  of  the  Secretary  of  the 
Senate. 

The  Chairman.  Did  he  not  tell  you  that  he  complained  because 
these  proofs  were  not  sent  back  to  him,  and  if  that  certificate  had  been 
on  it  it  would  not  have  gone  that  way  ? 

Mr.  Palmer.  He  did  not.    If  he  did,  I  have  no  recollection  of  it. 

Senator  Reed.  Now  proceed  with  this  statement. 

Mr.  Palmer.  As  to  that  resolution,  the  gentleman  who  drew  many 
of  these  charts,  and  many  others,  refreshed  my  mind  on  the  imfin- 
ished  charts  which  we  had  in  the  office  at  that  time  and  which  we 
were  not  able  to  get  ready  for  the  27th  of  July,  when  Senator  Lodge 
delivered  his  speech. 

Senator  Reed.  What  is  that  man's  name  ? 

Mr.  Palmer.  C.  Bentheim. 

Senator  Reed.  Is  he  still  employed  in  your  office? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Very  well. 

Mr.  Pal3ier.  So  we  went  on  and  finished  up  such  charts  as  seemed 
beet  to  go  in  that  connection,  and  when  the  whole  thing  was  up — and. 
by  the  way,  you  understand  that  you  can  not  make  a  chart  as  you 
would  draw  a  picture  on  a  blackboard.  You  must  have  your  data  in 
advance;  you  have  your  pencil  sketches  also,  and  then  they  are  re- 
duced to  india  ink  for  reproduction.  On  the  26tb  of  September, 
1912 

Senator  Cummins.  Pause  there  a  moment.  AVliat  went  from  Mr. 
Woki  s  office  to  the  (lOvernment  Printing  Office  after  all  this  was 
done?     What  went  to  the  Government  Printing  Office? 

Mr.  Palmer.  That  I  do  not  know.  I  never  saw  Mr.  Wold  but 
once  before  this  nu  rning,  and  that  was  when  the  charts  were  up 
there,  and  I  know  tliat  Mr.  Wold  took  charge  of  the  charts;  and  he 
says  that  tliis  notice  of  August  1  he  remembers  distinctly  putting  on 
the  b:iok  of  the  title  page. 

Senator  Keed.  You  say  a  notice  of  August  1  ?     What  do  you  mean  ? 

Mr.  Palmer.  The  notice  that  appears  on  the  flyleaf. 

Senator  Reed.  You  mean  the  certificate  on  the  flyleaf,  signed  by 
th.e  Secretary  of  the  Senate? 
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Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Did  he  send  to  the  Public  Printer  all  that  is  con- 
tained in  that  document?  Could  it  have  been  possible  that  he  could 
have  done  so? 

Mr.  Palmer.  No ;  he  did  not  at  that  time,  surely. 

The  Chairman.  Now  tell  us  what  part  of  that  document  he  did 
not  send  or  could  not  have  sent. 

Mr.  Palmer.  I  can  not  tell  you  what  part  of  the  document  was  not 
sent.  These  proofs  which  you  have  shown  me  do  not  cover  all  the 
text  which  was  on  the  original  charts,  and  what  other  data  I  had  in 
Senator  Lodge's  hands  I  do  not  know.  I  do  not  know  what  he  sent 
to  the  Government  Printing  Office.    I  have  no  means  of  knowing. 

The  (^hairman.  What  is  contained  in  the  docunier.t  f  hat  he  did  not 
send — could  not  possibly  have  sent? 

Mr.  Palmer,  lie  could  not  have  sent  Senator  Lodge's  speech  and 
the  index,  and  various  things. 

The  Chairman.  Let  us  see.  He  could  not  have  sent  Senator 
Lodge's  speech,  and  he  could  not  have  sent  the  index  or  the  introduc- 
tion or  the  picture  of  Oxnard's  farm,  and  those  things,  could  he? 

Mr.  Palmfr.  No. 

The  Chairman.  Could  he  have  sent  those  things?  Would  it  have 
been  possible? 

Mr.  Palmer.  No;  he  could  not.  I  do  not  think  it  would  have  been 
possible  for  them  to  have  come  from  that  source.  I  have  just  said 
that  these  charts  which  were  introduced  by  Senator  Lod<re — his  state- 
ment has  no  reference  to  cliarts  on  the  wall.  The  rest  of  these  charts, 
such  of  them  as  could  be,  were  finished  up,  and  when  they  Avere  fin- 
ished up  they  were  lithographed,  and  when  they  were  litho- 
graphed  

Senator  Reed.  On  what  date  were  the  charts  finished  up  ? 

Mr.  Palmer.  Well,  I  presume  I  can  tell  you.  The  nearest  I  can 
give  it  to  you  is  this.  Here  is  a  copy  of  a  letter  from  myself  to  Sen- 
ator Lodge  under  date  of  September  20,  1912: 

My  Deab  Senatob:  Under  «nothei*  cover  I  am  sending  jou  the  dummy  of 
Semite  Document  No.  890  for  the  Public  Printer—* 

If  you  will  allow  me,  there  is  something  that  ought  to  precede  this. 

Senator  Reed.  Very  well. 

Mr.  P\LMER.  Senator  Lodge  had  given  me  a  letter  to  Mr.  Donnelly, 
the  Public  Printer,  in  which  he  stated  that  I  would  act  for  him,  and 
to  do  whatever  he  could  for  me. 

Senator  Reed.  Have  you  that  letter? 

Mr.  PaT/Mer.  I  have  not.    I  delivered  that  letter 

Senator  Reed.  Have  you  a  copy  of  it? 

Mr.  Palmer.  I  have  not.    I  have  asked 

Senator  Reed.  Just  one  moment  before  j'ou  go  further. 

Mr.  Palmer.  I  will  be  very  glad  to  have  that  lottor  go  in  there  at 
that  point. 

Senator  Reed.  I  thought  I  had  such  a  letter,  but  I  do  not  find  it. 

Mr.  Palmer.  That  is  the  place  it  ought  to  go  in. 

Senator  Reed.  I  have  some  letters  here,  but  not  such  a  letter  as  you 
are  speaking  of,  so  you  may  proceed  and  tell  what  was  in  that  letter. 
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Mr.  Palmeb.  Already  I  have  told,  and  when  this  is  printed  I  would 
like  to  have  that  letter  go  into  this  place. 

Senator  Heed.  If  we  can  find  it,  but  I  say  we  have  no  such  letter. 

Mr.  Palmeb.  The  Government  Printing  Office  must  have  that  let- 
ter. I  personally  know  they  had  and  they  must  have  it  on  file  or 
they  would  not  have  allowed  me  to  have  anything  to  do  with  tlus 
matter. 

Senator  Eeed.  We  have  not  a  letter  that  I  think  fits  that  descrip- 
tion. I  will  ask  you,  however,  if  this  letter  dated  August  14  is  the 
one  to  which  you  refer  ?  This  is  a  copy  of  the  letter,  and  is  sent  to 
us  from  the  Government  Printing  Office. 

Mr.  Palmer.  I  presume  that  is  the  letter,  but  my  impression  was 
the  letter  had  much  stronger  language  in  it  than  this  has. 

Senator  Reed.  I  will  ask  that  this  copy  of  a  letter  which  I  have 
just  shown  to  the  witness,  dated  August  14,  be  marked  as  an  exhibit. 

(The  letter  was  marked  "  Exhibit  Palmer  22.") 

Senator  Reed.  In  order  that  the  record  may  be  complete  at  this 
time  I  will  now  read  Exhibit  Palmer  22,  being  the  letter  just  shown 
to  the  witness.     It  is  as  follows : 

[H.  C.  Lodge,  chairman;  E.  T.  Clark,  clerk,] 

United  States  Senate, 

Ck)MMlTTEE  ON   IMMIGRATION, 

Augu8t  14,  1912. 

Mr  Deab  Mr.  Donnelly  :  This  letter  will  be  presented  to  you  by  Mr.  Truman 
G.  Palmer,  who  has  been  to  a  great  deal  of  trouble  in  preparing  for  me  tlie 
charts  on  the  sugar  industry  which  accompanied  my  speech  on  that  subject. 
These  charts  have  just  been  printed  after  considerable  delay  and  I  must  say 
frankly  that  the  work  seems  to  me  very  poor  indeed  and  far  below  the  char- 
acter of  the  work  which  I  had  learned  to  expect  from  the  Government  Printing 
Office.  Some  of  the  charts  are  absolutely  useless,  having  been  reduced  to  a 
degree  which  makes  It  impossible  to  read  them  or  to  form  any  idea  of  what 
they  mean.  I  wish  that  you  would  be  good  enough  to  go  over  the  matter  with 
Mr.  Palmer  for  he  understands  just  what  I  desire  and  can  speak  for  me.  I  be- 
lieve that  you  will  be  as  little  satisfied  with  the  charts  as  I  have  been,  and  that 
you  will  be  glad  to  aid  me  in  securing  a  document  which  wlU  be  a  credit  to 
your  offlca 

Very  truly,  yours,  H.  C.  Lodge. 

Hon.  Samuel  B.  Donnelly, 

Public  Printer. 
M  (initialed).  (Initialed)  D. 

That  is  the  letter  of  authority  which  you  have  been  so  constantly 
referring  to  in  your  testimony? 

Mr.  Palmer.  I  am  not  certain.  Senator  Lodge  wrote  me,  as  I  re- 
member, one  letter.  That  letter,  which  you  will  see  from  this  letter 
which  I  mean  to  read,  is  not  as  strong  as  I  had  an  impression  it  was. 

Senator  Reed.  You  know  of  no  other  letter  of  authority  except 
this  at  this  present  time? 

Mr.  Palmer.  I  know  of  but  one  letter  of  authority. 

Senator  Reed.  And  this  letter  you  did  present,  did  you  not? 

Mr.  Palmer.  I  presented  a  letter,  not  to  Mr.  Donnelly.  He  was 
not  in  town,  but  I  think  I  presented  it  to  Capt.  Brian. 

Senator  Reed.  One  of  his  subordinates? 

Mr.  Palmier.  Yes. 

Senator  Reed.  I  want  to  say  that  what  I  read  was  a  copy  furnished 
us  by  the  Public  Printer.    We  have  not  the  original  here  at  this  time. 
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I  want  now  to  put  in  evidence  the  indorsement  which  appears  upon 
the  back  of  this  letter.     It  is  as  follows : 

Aug.  15, 1^12.     ESM-j.  Septembeb  7,  1912. 

132517. 

The  work  referred  to  in  this  letter  was  ordered  in  accordance  with  the  requi- 
sition from  office  of  supeiintendent  of  work,  and  investigation  of  the  matter,  iu 
a  personal  interview  with  Mr.  Palmer,  shows  that  the  reductions  specified  on 
the  requisition  to  the  purchasing  agent  were  too  great.  As  soon  as  the  pur- 
chasing agent  obt&ined  information  from  Mr.  Palmer  as  to  what  was  desired, 
immediate  action  was  taken  to  obtain  the  desired  results. 
Respectfully, 

Edward   S.  Moobes, 

Purchasing  Agent, 

Mr.  Palmer  On  September  26,  1912,  I  wrote  Senator  Tiodge  as 
follows : 

Palmer  Exhibit  23. 

My  Dear  Senator:  Under  another  cover  I  am  sending  you  the  dummy  of 
Senate  Document  800  for  the  Public  Printer.  I  know  that  under  the  letter 
you  wrote  to  Mr.  Donnelly  you  advised  him  that  I  would  act  for  you  in  the 
matter,  but  as  there  have  been  numerous  additions  I  wished  you  to  see  it  Just 
as  it  will  appear. 

I  inclose  a  letter  and  carbon  of  the  same,  so  that  if  it  meets  with  your 
approval  you  can  without  bother  send  one  of  them  to  Mr.  Donnelly  with  your 
letter  of  advice.  I  would  be  glad  if  you  would  send  me  carbon  copy  of  your 
letter  to  Mr.  Donnelly,  in  order  that  there  may  be  no  iwssibillty  of  a  hitch. 

I  hesitated  about  inserting  the  halftones  until  I  learned  that  it  is  a  common 
thing  for  the  Government  Printing  Office  to  use  them.  One  of  their  staff  was 
in  to  see  me  to-day.  He  says  it  is  all  regular,  and  was  delighted  that  his  office 
is  to  issue  such  a  handsome  and  instructive  work.  He  says  that  if  they  see 
orders  ahead  for  copies  they  will  be  especially  pleased. 

I  may  add  that  the  Norris  Peters  Co.,  the  lithographers  who  have  done  the 
work,  do  much  work  for  the  Government  Printing  Office. 

Will  you  kindly  have  Mr.  Clark  wire  me  here  that  the  dummy  has  been  re- 
ceived; also  that  it  has  been  forwarded  to  Mr.  Donnelly? 

Hoping  you  have  had  a  pleasant  summer,  I  am, 

Sincerely,  yours,  . 

That  letter  was  dated  the  26th  of  September. 

Senator  Reed.  I  will  ask  to  have  that  letter  marked. 

(The  letter  was  marked  "  Exhibit  Palmer  23.") 

Mr.  Palmeb.  On  the  30th  of  September  my  office  received — I  was 
not  there — a  wire  from  Senator  Lodge,  dated  Boston,  Mass.,  Septem- 
ber 30,  as  follows: 

Tbuman  G.  Palmeb, 

Union  Trust  Building,  Washington,  D.  C: 

Letter  received.    Will  forward  dummy  to  Public  Printer  with  approval. 

H.  C.  Lodge. 
4.24  p.  m. 

Senator  Reed.  I  will  ask  to  have  that  tele^am  marked. 

(The  telegram  just  read  bv  the  witness  was  marked  "  Exhibit 
Palmer  24.") 

Senator  Reed.  I  ask  you  now  if  this  paper.  Exhibit  24,  is  a  copy 
of  the  telegram  which  was  delivered  to  you  in  due  course  by  the  tele- 
graph office? 

Mr.  Palmer.  Yes;  although  I  was  not  here  on  that  day.  I  had  left 
for  the  West. 

Senator  Reed.  It  was  delivered  to  your  office  and  afterwards  by 
your  office  delivered  to  you  ? 
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Mr.  Palmeb.  Yes. 

Senator  Keed.  Somebody  in  your  office  authorized  to  receive  tele- 
grams received  it? 

Mr.  Palmer.  Yes.  On  September  30,  1912,  Senator  Lodge  wrote 
me  as  follows: 

Palmer  Exhibit  25. 
[U.  C.  Lodge,  chntrman ;  E.  T.  Clark,  clerk.) 

United  States  Senate, 

gommittke  on  immigkation, 

Nahant,  September  30,  1912. 

My  Dear  Mr.  Palmer:  I  have  just  received  your  letter  of  the  26th,  and  I 
have  forwarded  the  dummy  with  a  letter  expressing  my  approval.  It  is  a  flue 
piece  of  work,  and  I  do  not  know  of  any  man  who  could  have  done  it  as  well, 
as  you. 

The  other  portion  of  the  letter  does  not  pertain  to  this  subject,  but 
I  will  read  it  if  it  is  desired.    There  is  notning  private  about  it. 

Senator  Reed.  I  am  going  to  have  the  letter  put  in  evidence,  so 
you  may  as  well  put  it  all  in. 

Mr.  Palmer.  Very  well.    It  is  as  follows: 

I  wish  that  I  could  go  to  Colorado,  for  we  are,  of  course,  all  exceeding 
nnxious  to  carry  that  State,  but  it  is  out  of  the  question  for  me  to  leave  Mas- 
sachusetts. We  have  a  very  hard  fight  to  hold  our  own  legislature  and  elect  a 
Republican  Senator,  and  as  we  receive  little  or  no  help  from  the  outside  I  must 
»tny  here  and  devote  my  time  and  strength  to  the  contest.  I  am  very  much 
gratified  that  you  should  think  my  efforts  might  help  In  Colorado,  but  under 
present  conditions  I  feel  that  my  presence  is  demanded  here. 
With  kind  regards,  vei-y  truly,  yoi^rs, 

H.  C.  Lodge. 

Truman  G.  Palmer,  Esq., 

Hotel  Utah,  Salt  Lake  City. 

Senator  REia>.  I  will  ask  to  have  that  marked  as  an  exhibit. 

(The  letter  referred  to  was  marked  "Exhibit  Palmer  25.") 

Senator  Reed.  The  document  which  you  have  just  read,  and 
which  is  now  marked  "  Exhibit  Palmer  25,"  is  the  original  of  the 
letter  received  from  Senator  Lodge,  is  it? 

Mr.  Palmer.  Yes. 

Senator  Reed.  And  it  bears  his  signature? 

Mr.  Palmer.  It  does. 

Senator  Reed.  You  are  acquainted  with  his  signature,  and  you 
recognize  that  and  identify  it  as  his  signature? 

Mr.  Palmer.  I  do. 

Senator  Reed.  To  complete  that  record,  you  put  into  the  record 
a  letter  from  Senator  Lodge  to  the  Public  Printer. 

The  Chairman.  It  was  not  put  into  the  record.    We  have  it  here. 

Mr.   Palmer.  May  I  read  that  letter  now  or  will  the  Senator 

read  it? 

Senator  Reed.  Have  you  a  copy  of  it  yourself? 

Mr.  Palmer.  I  have  a  copy  of  the  stenographic  notes. 

Senator  Reed.  Have  you  a  copy  that  was  sent  to  you  by  Senator 
Lodge  of  his  letter  to  the  Public  Printer? 

Mr.  Palmer.  No;  I  have  not. 

Senator  Reed.  Did  he  send  you  a  copy  ? 

Mr.  Palmer.  I  do  not  find  one. 
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Senator  Reed.  Of  course,  then,  if  he  did  not  send  you  a  copy  you 
could  not  at  all  state  whether  this  letter  I  now  hand  to  you,  dated 
October  1,  is  the  letter  that  he  sent  to  the  Public  Printer? 

Mr.  Palmer.  That  is  apparently  his  signature. 

Senator  Reed.  Without  stating  whether  this  is  the  letter  he  sent 
to  the  Public  Printer,  you  may  state  whether  the  signature  at  the 
bottom  is  the  signature  of  Senator  Lodge, 

Mr.  Palmer.  It  is  the  same  as  the  si^atures  on  his  letters  to  me. 

Senator  Reed.  I  think  that  would  go  m  properly. 

Senator  Nelson.  Yes. 

(The  letter  referred  to  was  marked  "  Exhibit  Palmer  26.") 

Senator  Reed.  I  will  now  read  Exhibit  Palmer  26,  being  the  letter 
just  referred  to: 

Exhibit  Palmer  26. 

tTTnited  States  Senate,  Committee  on  Immigration.     H.  C.  Lodge,  chairman;  E.  T.  Clark, 

clerk.] 

Nahant,  October  1,  191$. 

Mt  Deab  Mb.  Donnelly:  I  am  sending  you  under  another  cover  a  proof  of 
Sugar  at  a  Glance,  which  is  to  be  printed  as  a  Senate  document.  It  meets  with 
my  entire  aiiproval  in  its  present  form,  and  I  trust  that  the  Printing  Office  will 
see  that  it  is  published  as  soon  as  possible.  The  proofs  will,  of  course,  be  sent 
to  Mr.  Palmer  as  requested  in  his  letter,  which  I  inclose  with  the  proof  and 
^hich  explains  itself. 

Very  truly,  yours,  H.  C.  Lodge. 

Hon.  Samuel  B.  Donnelly, 

Public  Printer. 

That  letter  bears  the  following  stamp : 

Government  Printing  Office,  October  3,  1912.  135914.  Office  of  the  Public 
Printer. 

It  also  bears  the  stamp  on  the  left-hand  corner  at  the  bottom  of  the 
letter : 

Government  Printing  Office.  October  3,  9.52  a.  m.,  1912.  Office  of  Public 
Printer,  Washington,  D.  C. 

This  letter  also  bears  the  following  indorsements  in  ink  upon  the 
back : 

S.  Doc.  890,  62d  CJong.,  2d  sess.— "  Sugar  at  a  Glance." 

Mr.  Austin  has  promised  the  new  dummy,  which  will  be  the  copy,  this  p.  m. 
We  will  then  proceed  with  the  composition.  He  has  wired  Mr.  Truman  G. 
Palmer  for  the  number  of  copies  desired,  supposedly  for  Senator  Lodge,  for  he 
says  Mr.  Palmer  will  furnish  the  Senator  with  any  copies  he  may  desire. 

I  understand  Norris  Peters  Co.  are  now  printing  100,000  copies  for  Mr. 
Palmer.  If  our  order  amounts  to  100,000  copies,  It  will  take  Norris  Peters  at 
least  13  days  to  produce  the  llthos,  and  any  other  firm  probably  20  or  25  days. 

Mr.  Palmer  will  receive  the  proofs  as  requested,  and  I  would  say  it  will  be 
easily  three  weeks,  at  least,  before  the  first  delivery  could  be  made.  There  are 
four  full  pages  of  half  tones,  which  will  require  plate  paper,  and  32  pages  of 
colored  lithos — two  colors — quite  a  Job. 

( Signed )  Wallace, 

Foreman  of  Printing  and 
Assistant  Superintendent  of  Work  {Day), 

OCTOBEB  5,  1912. 

Contents  noted ;  proof  will  be  sent  to  Mr.  Palmer. 

(Signed)  John  R.  Berg, 

Superintendent  of  Work, 

4404— VOL  2—13 3 
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Now,  Mr.  Palmer,  you  may  proceed  with  your  explanation. 

Mr.  Palmer.  I  do  not  ki^ow  that  I  need  to  read  this  letter.  The 
substance  of  it  is  the  same  as  the  indorsement  on  the  back  of  that 
letter  which  you  have  just  read. 

Senator  Eeed.  The  letter  which  you  read  a  moment  ago  has  been 
identified  and  introduced  in  evidence? 

Mr.  Paijmer.  Yes. 

Senatot  Reed.  Proceed. 

Mr.  Palmer.  On  October  8,  1912,  the  Public  Printer  wrote  Sena- 
tor Lodge  as  follows : 

Exhibit  Palmeb  27. 

Office  of  the  Public  Printeb, 

Washington,  October  8,  1912. 

My  Deab  Senator:  In  reply  to  your  letter  of  October  1,  I  have  the  honor  to 
»dvlse  you  that  the  proofs  of  "  Sugar  at  a  Glance "  will  be  submitted  to  Mr. 
Palmer  when  he  returns  to  Washington  on  Thursday. 

CJomplete  copies  of  the  documents  can  be  delivered  in  about  three  weeks  after 
the  approval  of  the  proofs.  The  document  contains  4  pages  of  half  tones, 
requiring  plate  paper,  and  32  pages  of  colored  lithographs.  The  corrected  op 
final  copy  of  the  lithographs  has  not  been  received,  and  the  lithographer  will 
consume  at  least  two  weeks  in  producing  the  prints. 
I  will  follow  the  work  closely  and  see  that  it  is  expedited. 
Yours,  respectfully  and  sincerely, 

Samuel  B.  Donnelly, 

Public  Printer. 
Hon.  Cabot  Lodge, 

United  States  Senator,  Nahant,  Mass, 

Senator  Reed.  I  will  ask  to  have  that  letter  marked. 

(The  letter  just  read  by  Mr.  Palmer  was  marked  "  Exhibit  Palmer 
27.^') 

Senator  Reed.  It  will  now  be  considered  as  in  evidence,  I  take  it, 
Mr.  Chairman,  it  having  been  read  by  the  witness. 

Senator  Nelson.  Let  it  go  into  the  record. 

The  Chairman.  Certainly. 

Senator  Reed.  All  of  these  exhibits  go  into  the  record. 

Senator  Nelson.  Yes.  They  will  come  in  regular  order,  and  then 
we  will  get  the  history  of  it. 

Mr.  Palmer.  A  letter  signed  by  Mr.  Hummel,  the  acting  pur- 
chasing agent,  I  now  desire  to  read.    It  is  as  follows : 

Palmeb  Exhibit  28. 

Office  of  Public  Printeb, 
Washington,  October  29,  1912. 

SiB :  Referring  to  your  communication  of  October  28,  1912,  asking  for  certain 
corrections  or  additions  to  charts  25,  26,  27,  and  28,  to  accompany  Senate  Docu- 
ment 890,  Sixty-second  Congress,  second  session — Sugar  at  a  Glance — I 
have  the  honor  to  advise  that  this  matter  will  be  cared  for,  the  contractor  hav- 
ing been  called  upon  to  make  the  changes  required. 
Respectfully, 

Samuel  B.  Donnelly, 

Public  Printer. 
ByC.  F.  Hummel, 

Acting  Purchasing  Agent. 
Mr.  Truman  G.  Palmer, 

901  Union  Trust  BuUding,  Washington,  D.  C. 

Senator  Reed.  I  will  ask  to  have  that  letter  marked. 
(The  letter  was  marked  "Exhibit  Palmer  28.") 
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Senator  Eeed.  Mr.  Chairman,  I  suggest  that  we  take  a  recess  at 
this  point. 

(Thereupon,  at  12  o'clock  and  55  minutes  p.  m.,  the  subcommittee 
took  a  recess  until  3  o'clock  p.  m.) 

AFTER  BECESS. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at  3 
o'clock  p.  m. 

TESTDEONT  OF  TBITKAN  0.  FALMEBr—Kesumed. 

Senator  Reed.  Since  refreshing  your  recollection  from  this  various 
correspondence,  I  want  to  further  call  your  attention  to  the  letter 
of  July  27,  which  you  printed  in  Sugar  at  a  Glance,  and  which  is 
addressed  to  Senator  Lodge,  and  states: 

In  preparing  the  charts,  and  tables  herewitli  the  official  figures  of  the  various 
nations  to  which  they  relate  have  been  used  as  a  basis,  wherever  Government 
figures  were  available. 

The  last  line  is : 

# 

Being  drawn  to  scale,  the  charts  convey  an  accurate  impression  of  the 
subjects  presented. 

That  is  the  letter  you  sent  to  Senator  Lodge  at  the  time  you  de- 
livered to  him,  or  caused  to  be  delivered  to  him,  the  charts  wnich  he 
displayed  in  the  Senate? 

Mr.  Palmer.  Not  necessarily  delivered  that  day.  I  do  not  recollect 
the  date. 

Senator  Reed.  It  is  stated  here ;  "  July  27." 

Mr.  Palmer.  Yes ;  the  day  that  he  made  his  speech. 

Senator  Reed.  Yes.  It  says :  "  In  preparing  the  charts  and  tables 
herewith  the  official  figures,"  etc.  That  word  "  herewith  "  meant 
that  you  were  transmitting  the  charts  and  tables  along  with  this 
letter,  did  it  not ;  and  it  bears  the  date  that  Senator  Lodge  made  his 
speech? 

Mr.  Palmer.  The  date  he  made  his  speech  ? 

Senator  Reed.  That  is  what  it  mean^,  is  it  not,  that  you  were  send- 
ing him  "  herewith  " — that  is,  with  the  letter — the  charts  ? 

Mr.  Palmer.  It  is  meant  to  be  a  letter  covering  the  charts  that 
appear  in  Sugar  at  a  Glance,  and  was  approved  by  Senator  Lodge, 
and  he  sent  the  dummy  to  the  Public  Printer.  Whether  it  was  de- 
livered on  that  date  I  do  not  know. 

Senator  Reed.  Was  this  letter  of  July  27,  which  I  have  just  in 
part  read,  sent  to  Senator  Lodge  on  the  date  that  it  bears? 

Mr.  Palmer.  I  do  not  know. 

Senator  Reed.  Was  it  a  letter  you  made  up  afterwards  to  put  in 
this  book? 

Mr.  Palmer.  I  do  not  know  how  it  was  made  up. 

Senator  Reed.  You  printed  it.    Where  did  you  get  it? 

Mr.  Palmer.  I  wrote  it,  of  course. 

Senator  Reed.  Where  did  you  get  it  to  put  into  this  book  ? 

Mr.  Palmer.  Why,  probably  from  a  copy  of  it;  or  he  may  have 
furnished  the  letter. 
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Senator  Reed.  Did  you  get  up  a  letter  and  give  it  a  false  date? 
You  did  not  do  that  ? 

Mr.  Palmer.  It  would  not  be  a  false  date.  The  speech  was  deliv- 
ered on  the  27th.  If  the  letter  was  not  written  lor  several  days 
after  that,  it  would  be  the  most  natural  thing  in  the  world  to  date 
it  the  27th. 

Senator  Reed.  Why  would  you  date  it  on  the  27th  if  it  was  not 
written  on  the  27th? 

Mr.  Palmer.  Because  that  was  the  date  of  his  speech,  and  it  was 
to  accompany  a  part  of  his  speech. 

Senator  Reed.  This  letter  was  to  accompany  his  speech  ? 

Mr.  Palmer.  It  did. 

Senator  Reed.  How  could  it  accompany  his  speech  unless  he  had 
it  there  when  he  made  his  speech  ? 

Mr.  Palmer.  It  accompanied  Sugar  at  a  Glance.  Part  of  his 
speech  is  printed  in  Sugar  at  a  Glance.  You  called  my  attention 
to  it. 

Senator  Reed.  Now,  let  us  get  right  down  to  business.  I  want  to 
know  whether  you  made  this  letter  up  afterwards  and  put  it  into  this 
book  or  whether  you  wrote  a  letter  like  that  to  Senator  Lodge  in 
good  faith,  and  on  the  date  that  the  letter  bears  date,  and  sent  it  to 
him  along  with  those  proofs. 

Mr.  Palmer.  I  tell  vou  that  I  do  not  know.  I  worked  all  day  the 
day  before  that  speech  was  delivered,  and  I  worked  all  night  until 
6  o'clock  in  the  morning  to  get  as  many  of  these  charts  for  Senator 
Lodge  as  I  could. 

Senator  Reed.  Did  you  not  then,  at  that  time,  send  those  charts 
to  him  with  this  letter? 

Mr.  Palmer.  I  could  not  say  that  I  did. 

Senator  Reed.  And  j^ou  can  not  say  that  you  did  not  make  it  up 
afterwards  and  put  it  into  the  book,  and  make  the  whole  thing  up 
here  as  of  the  27th  of  July,  although  it  might  have  been  made  before 
or  after? 

Mr.  Palmer.  I  can  not  say.  I  should  not  have  any  hesitancy  in 
saying,  if  I  knew,  that  I  had  written  it  later  and  given  it  an  earlier 
date. 

Senator  Reed.  So  that  any  other  dates  that  you  have  put  through 
this  book  may  have  been  made  up  with  reference  to  the  publication  of 
the  book  and  not  with  reference  to  the  facts  at  all  ? 

Mr.  Palmer.  That  does  not  apply  at  all. 

Senator  Reed.  Well,  is  it  true  or  is  it  not  true? 

Mr.  Palmer.  I  do  not  know  whether  it  is  true  or  not. 

Senator  Reed.  You  would  have  done  it  readily  enough  if  it  had 
iwjcurred  to  you  ? 

Mr.  Palmer.  I  would  not  have  hesitated  to  date  a  letter  back  two 
or  three  days  to  conform  with  the  other  dates  there. 

Senator  Keed.  Have  you  now  with  you  the  charts  which  you  de- 
livered to  Senator  Lodge  on  or  about  the  27th  day  of  July,  1912,  and 
which  he  displayed  in  the  Senate? 

Mr.  Palmer.  I  have.     I  think  they  are  all  here. 

Senator  Reed.  Please  produce  them ;  and  in  producing  them  I  de- 
sire that  you  produce  only  those  which  you  delivered  to  Senator 
Lodge  and  which  he  had  in  the  Senate  on  that  date. 
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Mr.  Palmer.  There  are  none  others  in  there,  sir.  [Producing 
charts.] 

Senator  Reed.  Very  well.    I  just  want  to  make  my  question  plain. 

Senator  Nelson.  Were  they  colored  like  that  when  they  were  sent 
to  Senator  Lodge  ? 

Mr.  Palmer.  Yes,  sir;  they  were. 

Senator  Seed.  Are  these  various  documents  which  you  have  handed 
to  me  the  charts  that  Senator  Lodge  actually  had  in  the  Senate? 

Mr.  Palmer.  Yes. 

Senator  Eeed.  I  will  have  them  marked. 

Mr.  Palmer.  I  think  there  is  one  of  them  missing. 

Mr.  Bentheim.  There  is  one  smaller  one  that  was  unintentionally 
omitted,  but  it  is  duplicated  here  in  the  last  case.  There  was  one 
more,  but  it  is  duplicated. 

Senator  Reed.  Now,  this  is  another  gentleman  making  this  state- 
ment.   Who  is  he  ? 

Mr.  Palmer.  He  is  the  man  who  drew  the  charts. 

Senator  Cummins.  Do  not  let  us  get  two  men  in  here. 

Senator  Reed.  No  ;  I  do  not  want  to  get  two  witnesses  in  here,  but 
I  wanted  the  record  to  show  who  it  was. 

Senator  Cummins.  He  ought  not  to  have  said  it. 

Mr.  Palmer.  I  am  informed  that  on  this  chart  6  there  wa^  another 
sheet.  I  do  not  know  what  it  was.  Other  than  that,  they  seem  to 
be  the  same  and  complete. 

Senator  Reed.  Do  you  know  where  it  is  ? 

Mr.  Palmer.  If  I  nave  it,  you  shall  have  it.  I  thought  they  were 
all  here  that  I  had. 

Senator  Reed.  Chart  No.  1  is  one  of  these  documents,  is  it  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  I  will  have  chart  No.  1  marked  "  Exhibit  Palmer 
29-a." 

(The  chart  was  marked  "  Palmer  Exhibit  29-a.") 

Senator  Nelson.  There  is  something,  before  you  get  into  that, 
which  I  should  like  to  clear  up,  if  you  will  allow  me.  Are  these  the 
charts  that  the  printing  clerk  sent  to  the  Printing  Office  ? 

Mr.  Palmer.  Yes. 

Senator  Nelson.  Did  you  get  them  from  the  Printing  Office  ? 

Mr.  Palmer.  They  came  to  my  office  from  the  Printing  Office. 

Senator  Nelson.  The  Printing  Office  sent  them  to  you  ? 

Mr.  Palmer.  Yes. 

Senator  Nelson.  That  is  all. 

Senator  Reed.  Will  you  now  turn  to  Exhibit  13,  being  Sugar  at  a 
Glance,  and  tell  me  on  what  page  chart  No.  1,  which  has  oeen  marked 
"  Exhibit  Palmer  29-a,"  appears? 

Mr.  Palmer.  The  lower  one  appears  on  page  20. 

Senator  Reed.  That  is,  the  lower  half  of  Exhibit  Palmer  29-a  is 
reproduced  on  the  lower  half  of  page  20  of  Exhibit  13?  That  is 
right,  is  it  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Let  me  check  that.  Where  is  the  upper  half  of 
chart  No.  1  ? 

Mr.  Palmer.  I  do  not  think  the  upper  one  was  used. 
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Senator  Reed.  The  upper  half  of  chart  No.  1,  which  is  marked 
figure  No.  2,  was  not  reproduced  at  all  in  Exhibit  13.  It  contains 
the  tonnage  from  1885  to  1910,  both  inclusive? 

Mr.  Palmer.  I  do  not  find  that. 

Senator  Reed.  Now,  if  I  may,  I  will  mark  that "  left  out."  I  hand 
you  now  chart  No.  2,  marked  Palmer  Exhibit  29-b."  That  is  one 
of  the  charts  that  was  furnished  by  you  to  Senator  Lodge,  and  which 
he  displayed  in  the  Senate  on  July  27? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Will  you  show  me  where  that  chart  is  reproduced  in 
Sugar  at  a  Glance. 

fit.  Palmer.  On  page  19  or  No.  7  or  No.  8.  I  think  No.  9  was 
omitted,  and  No.  10  is  on  page  20. 

Senator  Reed.  This  part  or  chart  No.  2,  here  marked  "  Palmer  Ex- 
hibit 29-b,"  which  is  indicated  by  figure  No.  9,  was  omitted  entirely 
from  "  Sugar  at  a  Glance  ?  " 

Mr.  Palmer.  I  think  so. 

Senator  Reed.  And  with  your  permission  I  will  now  mark  it 
"  left  out." 

I  now  hand  you  chart  No.  3,  which  has  been  marked  "  Exhibit 
Palmer  29-c,"  and  ask  you  if  that  is  one  of  the  charts  which  you  de- 
livered to  Senator  Lodge? 

Mr.  Palmer.  Yes. 

Senator  Reed.  On  the  27th  of  July  ? 

Mr.  Palmer.  It  is. 

Senator  Reed.  Will  you  please  find  that  in  Sugar  at  a  Glance  ? 

Mr.  Palmer.  No.  15  of  that  chart  was  redrawn  in  different  form, 
and  is  published  on  page  28. 

Senator  Reed.  It  is  wholly  different  on  page  28  than  it  is  on  No. 
15  of  this  chart,  is  it  not? 

Mr.  Palmer.  It  is  not.  The  difference  is  this :  That  in  the  origi- 
nal drawing  the  given  amounts  of  money  are  represented  in  squares, 
and  in  this  drawing  they  are  represented  in  cohimns. 

Senator  Reed.  It  is  a  totally  different  drawing.  It  may,  in  vour 
judgment,  represent  the  same  thing,  but  the  figures  are  not  alike? 

Mr.  Palmer.  I  think  the  figures  are  alike. 

Senator  Reed.  You  drew  a  new  chart? 

Mr.  Palmer.  Let  me  see  the  figures. 

Senator  Reed.  No;  I  mean  the  pictures  are  not  alike. 

Mr.  Palmer.  They  are  columns  instead  of  squares. 

Senator  Reed.  So  the  committee  may  understand  it,  here  is  the  one 
which  was  redrawn  and  this  is  the  redraft. 

Senator  Cummins.  It  is  a  comparative  statement. 

Senator  Nelson.  The  printed  matter  is  the  same? 

Senator  Reed.  I  have  not  looked  at  that 

Senator  Cummins.  I  suppose  it  is  intended  to  show  to  the  eye  the 
"comparative  amounts. 

Mr.  Palmer.  Yes. 

Senator  Cummins.  And  the  bulk,  comparatively  speaking,  is  the 
same  in  both  cases? 

Mr.  Palmer.  Yes;  one  was  represented  in  squares  and  the  other  in 
columns. 

Senator  Reed.  Please  find  for  me  the  rest  of  this  chart,  where  it 
appears  in  Sugar  at  a  Glance. 
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Mr.  Palmer.  No.  16  appears  on  pa^  30,  and  it  has  a  difference  in 
the  columns  showing  the  wage  rate  m  the  beet  fields  in  the  United 
States,  owing  to  the  fact  that  when  this  chart  was  made  I  did  not 
have  reports  from  all  the  factories;  and  I  afterwards  got  reports 
from  all  of  them  to  be  certain,  thinking  that  perhaps  it  would  reduce 
the  amount  instead  of  increase  it,  and  I  found  that  it  increased  it 
from  $2.(H  to  $2.60. 

Senator  Eeed.  That  is  the  right-hand  column  of  No.  16  chart? 

Mr.  Palmer,  Of  No.  16. 

Senator  Reed.  How  long  was  it  after  July  27  that  you  got  those 
figures? 

Mr.  Palmer.  I  could  not  say  without  referring 

Senator  Beed.  Some  time  afterwards? 

Mr.  Palmer.  I  should  think  very  soon  after. 

Senator  Beed.  Where  is  the  rest  of  the  chart  reproduced?  I  am 
referring  still  to  chart  No.  3,  which  has  been  marked  "Exhibit 
Palmer  29  C." 

Mr.  Palmer.  No.  17  is  reproduced  on  page  31. 

Senator  Reed.  And  you  will  check  that  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  understood  you  said  you  had  full  authority,  as 
you  thought,  to  change  these  charts,  or  whatever  you  call  them. 

Mr.  Palmer.  Senator,  I  always  feel  that  T  have  full  authority  to 
change  a  statement  so  as  to  state  the  truth.  When  I  sent  those  tele- 
grams or  letters,  whichever  thej  were,  it  was  because  there  was  such 
a  disparity  between  the  American  wage  rate  in  the  beet  fields  and 
the  European  rate,  the  American  rate  being  $2.04  as  compared  with 
the  European  rate  of  from  a  few  cents  up  to  40  cents. 

The  Chairman.  The  question  I  asked  you  was,  You  said  you 
thought  you  had  authority  to  change  the  records  of  the  Senate  ? 

Senator  Cummins.  If  they  were  changed. 

The  Chairman.  Did  you  have  that  authority? 

Mr.  Palmer.  I  felt  that  I  had  full  authority  to  make  any  changes 
that  were  consistent  with  the  truth.  I  should  not  have  felt  that  I 
had  authority  to  make  misstatements. 

The  Chairman.  And  what  your  idea  of  the  truth  was,  you  had  a 
riffht  to  change  it? 

Mr.  Palmer.  I  do  not  confine  my  idea  of  truth  to  the  right  to 
change. 

The  Chairman.  I  do  not  think  you  would  intentionally  make  a  mis- 
statement. I  do  not  even  insinuate  that.  The  point  is,  you  thought 
you  had  authority  to  change  the  figures  of  a  Senate  document. 

Mr.  Palmer.  This  was  not  a  Senate  document  in  the  technical 
sense.  Here  were  a  part  of  a  lot  of  charts  on  which  I  had  worked  for 
several  days  and  all  night  to  get  as  many  ready  as  possible.  If  there 
were  any  errors  in  those  charts,  I  felt  that  I  nad  a  perfect  right  to 
make  them;  but  that  does  not  constitute  my  whole  idea  as  to  what 
the  truth  is. 

Senator  Nelson.  You  mean  you  felt  you  had  a  perfect  right  to 
correct  them,  not  to  make  them? 

Mr.  Palmer.  Yes;  to  correct  them  and  to  finish  up  any  charts 
that  were  in  mind  at  the  time,  and  I  had  scores  of  them. 

Senator  Reed.  So  we  will  not  get  this  scattered  too  far,  we  will 
pursue  this  one  thing.     Look  at  chart  No.  4,  which   is  marked 
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"  Palmer  Exhibit  29  D,"  and  show  me  where  that  is  reproduced  in 
Sugar  at  a  Glance  ? 

Mr.  Palmer.  Oh  page  22. 

Senator  'Rebd,  I  hand  you  now  chart  No.  5,  which  has  been  marked 
"  Exhibit  No.  29  E,"  and  I  ask  you  to  point  in  Sugar  at  a  Glance 
where  this  chart  appears. 

Mr.  Palmer.  It  appears  on  pa^e  23. 

Senator  Eeed.  I  will  ask  you  to  check  that. 

Mr.  Palmer.  Very  well. 

Senator  Reed.  I  now  hand  you  chart  No.  6,  which  has  been  marked 
"  Exhibit  29  F,"  and  asfc  you  if  that  is  one  of  the  charts  which  Sen- 
ator Lodge  displayed  in  the  Senate  on  the  27th  of  July  ? 

Mr.  Palmer.  Yes. 

Senator  Eeed.  That  is  the  one  of  which  you  said  a  portion  had 
been  omitted  by  mistake? 

Mr.  Palmer.  I  am  so  informed;  yes,  sir. 

Senator  Keed.  There  is,  however,  a  part  of  the  chart  here.  I  will 
thank  you  to  show  me  that  portion  that  does  appear  in  Sugar  at  a 
Glance. 

Mr.  Palmer.  That  chart  marked  No.  33  was  not  used. 

Senator  Reed.  Then  we  will,  with  your  permission,  write  on  that 
the  words  "  left  out,"  so  that  no  part  of  chart  No.  6  as  you  have  here 
produced  it  was  used  in  that  book. 

Mr.  Palmer.  Oh,  you  are  mistaken  about  that.  Some  of  the  text 
there  was  used. 

Senator  Eeed.  I  am  speaking  about  the  pictures. 

Mr.  Palmer.  No  ;  that  was  left  out. 

Senator  Eeed.  There  is  some  text  here  and  we  will  come  to  that 
after  a  while.  If  there  is  any  part  of  chart  No.  6  that  has  been 
omitted  you  will  produce  it? 

Mr.  Palmer.  I  will. 

Senator  Eeed.  I  hand  you  chart  No.  7,  which  is  marked  "  Exhibit 
29  G,"  and  I  ask  you  if  that  chart  in  its  present  form  was  delivered 
to  Senator  Lodge  and  by  him  displayed  on  the  27th  of  July  in  the 
Senate? 

Mr.  Palmer.  It  was. 

Senator  Eeed.  Will  you  please  find  where  this  chart  is  reproduced 
in  Sugar  at  a  Glance? 

Mr.  Palmer.  Chart  No.  19  of  that  No.  7  was  reproduced  on  page  34 
and  No.  20  on  page  34. 

Senator  Eeed.  Is  chart  No.  23  as  it  appears  in  Sugar  at  a  Glance 
what  was  published  as  a  reproduction  of  No.  20  of  chart  No.  7  ? 

Mr.  Palmer.  So  far  as  it  goes. 

Senator  Eeed.  It  is  not  a  complete  reproduction  ? 

Mr.  Palmer.  No  ;  it  was  not.  It  was  cut  down  because  of  the  lack 
of  space  to  put  it  in.  The  column  on  furs  in  Canada  that  was  turned 
clear  across  the  top  of  it  was  cut  oflF,  and  there  was  a  ragged  break  put 
there. 

Senator  Eeed.  And  it  was  otherwise  changed  as  to  the  number  of 
columns? 

Mr.  Palmer.  It  was  reduced  in  the  number  of  columns. 

Senator  Eeed.  That  is  a  change,  is  it  not  ? 

Mr.  Palmer.  Yes. 
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Senator  Reed.  I  will  mark  the  word  "  changed  "  on  it.  Find  the 
rest  of  this,  if  you  can. 

Mr.  Palmeb.  No.  23,  New  York  wholesale  prices,  is  on  page  24  of 
Suffar  at  a  Glance. 

Senator  Reed.  That  is  No.  23  of  chart  No.  7.  Where  is  the  rest  of 
this  chart  ? 

Mr.  Palmer.  That  is  reproduced  on  page  34. 

S^ator  Reed.  That  is,  No.  21  of  chart  No.  7  is  reproduced  on  page 
34  of  Sugar  at  a  Glance  ? 

Mr.  Palmier.  Yes. 

Senator  Reed.  As  chart  No.  22  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Now,  find  the  rest. 

Mr.  Palmer.  Chart  No.  22  of  sheet  7  is  also  reproduced  on  page  34* 

Senator  Reed.  As  No.  20  of  Sugar  at  a  Glance? 

Mr.  Palmer.  Yes.  Chart  No.  24  of  sheet  7  is  reproduced  on  page 
33  of  Sugar  at  a  Glance. 

Senator  Reed.  I  now  show  you  sheet  No.  8,  which  is  marked  '  'Ex- 
hibit 29  H,"  and  ask  you  to  state  whether  that  is  one  of  the  sheets  you 
delivered  to  Senator  Lodge  which  he  displayed  in  the  Senate  on  the 
27th  of  July? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Please  indicate  in  Sugar  at  a  Glance  where  this 
chart  is  reproduced? 

Mr.  Palmer.  The  upper  portion  of  it 

S^ator  Reed.  Which  is  marked  "30"? 

Mr.  Palmer.  Which  is  marked  "  30,"  is  reproduced  on  page  36  of 
Suffar  at  a  Glance. 

Senator  Reed.  And  where  is  the  balance  of  the  sheet  which  ap- 
I>ears  as  No.  31  reproduced  ? 

Mr.  Palmer.  Tne  balance  of  it  given  as  No.  31  is  reproduced  on 
page  41  of  Sugar  at  a  Glance. 

Senator  Reed.  Are  they  identical?  That  is,  is  the  reproduction 
identical  with  the  chart? 

Mr.  Palmer.  Not  photographically. 

Senator  Reed.  It  is  very  greatly  changed,  is  it  not? 

Mr.  Palmer.  I  do  not  see  that  it  is. 

Senator  Reed.  Look  at  these  tall  columns  over  here  on  the  right. 
Where  do  you  find  them  in  the  book  ? 

Mr.  Palmer.  That  was  left  out. 

Senator  Reed.  "  Part  left  out,"  then,  can  be  truthfully  marked  on 
this? 

Mr.  Palmer.  The  rest  of  it  appears  to  be  the  same. 

Senator  Reed.  I  hand  you  now  sheet  No.  9,  which  is  here  marked 
"  Exhibit  No.  29  I,"  and  I  ask  you  if  that  is  one  of  the  charts  deliv- 
ered to  Senator  Lodge  which  he  displayed  in  the  Senate  on  July  27  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Please  tell  me  where  it  is  reproduced  in  Sugar  at  a 
Glance. 

Mr.  Palmer.  The  upper  half  of  it,  known  as  No.  28,  is  reproduced 
on  page  37. 

Senator  Reed.  Where  is  the  lower  half,  known  as  No.  29,  repro- 

duced? 
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Mr.  Palmer.  On  page  38. 

Senator  Reed.  Itook  at  sheet  No.  10,  which  is  here  marked  "  Ex- 
hibit No.  29  J,"  and  state  whether  that  is  one  of  the  charts  given  to 
Senator  Lodge  which  he  displayed  in  the  Senate  on  the  27th  of  July. 

Mr.  Palmer.  It  is. 

Senator  Reed.  Please  tell  me  where  it  is  reproduced  in  Sugar  at  a 
Glance. 

Mr.  Palmer.  On  pagje  89. 

Senator  Reed.  Examine  chart  No.  11,  here  marked  "  Exhibit  29  K," 
and  state  whether  that  is  one  of  the  charts  delivered  to  Senator  Lodge 
and  which  he  displayed  in  the  Senate  on  the  27th  of  July. 

Mr.  Palmer.  It  is. 

Senator  Reed.  Please  show  me  where  it  is  reproduced  in  Stigar  at 
a  Glance. 

Mr.  Palmer.  That  part  of  it  given  as  No.  18  is  reproduced  on 
paffe  58. 

Senator  Reed.  The  rest  of  it  is  all  in  writing,  is  it  not? 

Mr.  Palmer.  Yes. 

Senator  Reed.  That  is,  when  I  say  "writing"  I  mean  that  it  is 
text. 

Mr.  Palmer.  Yes. 

Senator  Reed.  Examine  chart  No.  12,  marked  "  Exhibit  29-L  "  and 
state  whether  that  is  one  of  the  charts  you  delivered  to  Senator  Lodge 
and  he  displayed  in  the  Senate  on  the  27th  of  July? 

Mr.  Palmer.  It  is. 

Senator  Reed.  Please  show  me  where  this  chart  is  reproduced  in 
Sugar  at  a  Glance. 

Mr.  Palmer.  No.  11  of  that  is  reproduced  on  page  91. 

Senator  Reed.  Where  is  No.  12  of  that  chart  reproduced? 

Mr.  Palmer.  On  page  24. 

Senator  Reed.  Where  is  No.  13  of  that  chart  reproduced  ? 

Mr.  Palmer.  I  think  that  was  omitted. 

Senator  Reed.  We  will  then  mark  No.  13  as  "  left  out" 

Mr.  Palmer.  It  may  have  been  worked  into  something  else. 

Senator  Reed.  Where  was  No.  14  reproduced? 

Mr.  Palmer.  That  is  reproduced  on  page  32.  I  call  your  attention 
to  this.  Some  one  asked  if  this  publication  had  not  been  printed 
before  being  made  a  Senate  document.  This  chart,  No.  12,  contains 
the  only  two  charts  which  had  been  printed  prior  to  the  time  it  was 
made  a  document. 

Senator  Reed.  And  you  indicated  with  your  pencil  which  they 
Were? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Nos.  11  and  12,  chart  No.  12. 

Mr.  Palmer.  Yes. 

Senator  Reh).  All  appearing  on  Exhibit  29-L? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Look  at  chart  No.  13,  being  Exhibit  29-M  of  this 
hearing,  and  tell  me  whether  that  chart  was  displayed  by  Senator 
Lodge  on  the  27th  of  July. 

Mr.  Palmer.  It  was. 

Senator  Reed.  Please  find  me  where  that  chart  is  reproduced. 

Mr.  Palmer.  On  page  41.  I  call  your  attention  also  to  a  substan- 
tiation of  my  recollection  yesterday.     You  asked  me  about  John 
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Stuart  Mill.  I  call  your  attention  to  the  fact  that  that  text  from 
John  Stuart  Mill  is  at  the  bottom  of  chart  No.  13. 

Senator  Reed.  We  will  come  to  the  text  in  a  little  bit.  Examine 
sheet  14,  here  marked  "  Exhibit  29-N,"  and  state  whether  that  is  one 
of  the  charts  delivered  to  Senator  Lodge  which  he  displayed  in  the 
Senate  on  the  27th  of  July. 

Mr.  Palmer.  It  is. 

Senator  Seed.  Will  you  please  show  me  where  that  chart  is  re- 
produced in  Sugar  at  a  Glance  ? 

Mr.  Palmer.  Those  three  charts  shown  on  No.  14  were  not  intro- 
duced in  Sugar  at  a  Glance. 

Senator  Reed.  All  left  out? 

Mr.  Palmer.  Yes. 

Senator  Reed.  I  will  mark  that,  then,  in  blue  pencil,  "  Entire  chart 
left  out."  Confining  yourself  to  the  charts  as  snown  in  Erfiibit  No. 
13,  Sugar  at  a  Glance,  and  going  through  it,  I  wish  you  would 
please  state  what  charts  appearing  in  Sugar  at  a  Glance  were 
added  after  Senator  Lodge  made  his  speech.  We  will  go  through 
it  together,  so  that  there  will  be  no  mistake.  Beginning  with  what 
is  known  as  chart  No.  12  of  Sugar  at  a  Glance,  appearing  on  page 
26,  and  which  appears  to  be  a  map  of  the  United  States,  with  certain 
circles,  indicating  the  States  in  which  domestic  beet  sugar  was 
marketed  in  1911, 1  understand  that  that  was  added? 

Mr.  Palmer.  That  was  added. 

Senator  Reed.  On  the  next  page,  27,  is  chart  No.  13,  which  is 
headed  "Abnormally  high  price  of  sugar  in  1911."  That  was  also 
added? 

Mr.  Palmer.  That  was  added.    It  was  not  in  the  Senate. 

Senator  Reed.  And  on  page  29  of  Sugar  at  a  Glance  is  what  is 
known  as  chart  No.  15  ? 

Mr.  Palmer.  That  was  not  ready  at  that  time. 

Senator  Reed.  It  bears  a  headline,  "  United  States  could  produce 
its  sugar."    That  was  not  present  in  the  Senate? 

Mr.  Palmer.  No. 

Senator  Reed.  Now,  all  of  page  35  of  Sugar  at  a  Glance,  which 
contains  various  charts^  the  heading,  "Average  annual  consumption, 
cost,  and  cost  of  distributing  tea,  coffee,  and  sugar  in  the  United 
States,  from  1898  to  1907,"  was  not  present  in  the  Senate? 

Mr.  Palmer.  No. 

Senator  Reed.  And  was  added  afterwards? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Going  to  page  40  of  Sugar  at  a  Glance,  there  are 
two  charts,  one  of  them  entitled  "Average  factory  price  of  sugar 
beets  in  the  United  States  from  1897  to  1910,"  and  the  other  entitled 
'"Average  United  States  farm  value  of  potatoes  on  December  31, 
yearly,  1897  to  1910."    Those  charts  were  not  present  in  the  Senate? 

Mr.  Palmer.  No;  they  were  not. 

Senator  Reed.  They  were  added  afterwards? 

Mr.  Palmer.  Yes. 

Senator  Reed.  They  were  both  added  afterwards  ? 

Mr.  Palmer.  They  were  incorporated  in  this  book  that  came  out 
afterwards. 

Senator  Reed.  Whatever  there  was  in  the  Senate,  these  were  en- 
tered afterwards  and  put  into  the  book  ? 
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Mr.  Palmer.' Yes. 

Senator  Reep.  Now,  look  at  pa^e  43,  where  there  are  two  charts 
under  the  heading,  "Acreage  yield  in  the  United  States  and  Euro- 
pean countries  in  1909 — ^barley,"  followed  by  a  chart,  and  then  the 
word  "  Wheat,"  followed  by  another  chart.  Those  charts  were  both 
added  and  were  not  in  the  Senate? 

Mr.  Palmer.  Neither  of  them  was  in  the  Senate. 

Senator  Beed.  And  this  chart  that  I  have  just  referred  to  is  chart 
No.  82  in  Sugar  at  a  Glance  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  The  chart  that  I  examined  you  about  just  before 
that  was  chart  No.  31  in  Sugar  at  a  Glance  ? 

Mr.  Palmer.  Yes. 

Senator  Eeed.  Now,  look  at  page  44,  at  chart  No.  33,  which  is  un- 
der the  line  "Acreage  vield  m  the  United  States  and  European 
countries  in  1909 — Oats,''  followed  by  a  chart,  and  "  Rye,"  followed 
by  a  chart.    That  was  all  added  and  was  not  in  the  Senate? 

Mr.  Palmer.  It  was  not  in  the  Senate. 

Senator  Reed.  On  page  45  is  chart  No.  34,  under  the  lines,  "  Com- 
bined acreage  and  combined  yield  of  wheat,  rye,  barley,  oats,  and 
{)otatoes  in  1907.  United  States,  Germany,  western  Europe,"  fol- 
owed  by  two  charts,  one  giving  acreage  and  the  other  yield.  That 
was  not  in  the  Senate  and  was  afterwards  added  ? 

Mr.  Palmer,  It  was  not  in  the  Senate  Chamber. 

Senator  Reed.  On  the  next  page,  which  is  page  46,  of  Sugar  at  a 
Glance,  chart  No.  35,  which  is  really  two  charts,  there  is  the  head- 
line "Acreage  yield  of  the  United  States,  Grermany,  and  western 
Europe  in  1907,"  followed  by  a  chart,  and  then  "  Bushels  produced 
per  capita  of  population  in  1907,"  followed  by  a  chart.  Neither  of 
those  charts  was  in  the  Senate,  but  they  were  added  afterwards? 

Mr.  Palmer.  Neither  was  in  the  Senate  Chamber. 

Senator  Reed.  On  the  next  page,  page  47,  of  Suear  at  a  Glance, 
appear  three  charts,  Nos.  36,  37,  and  38.  None  of  those  charts  were 
in  the  United  States  Senate,  but  they  were  added  afterwards? 

Mr.  Palmer.  They  were  not  in  the  Senate  Chamber. 

Senator  Reed.  And  you  added  them  afterwards  ? 

Mr.  Palmer.  I  incorporated  them  in  the  work.  I  do  not  know 
what  state  of  preparation  they  were  in  at  that  time. 

Senator  Rees).  On  page  48  of  Sugar  at  a  Glance  appears  chart 
No.  39,  imderthe  line,  "Annual  loss  to  Grermany  and  gain  to  the 
United  States  on  five  crops  in  1907  had  the  agricultural  methods 
of  the  two  nations  been  reversed,"  followed  by  charts,  etc.  That 
chart  was  not  in  the  Senate,  but  was  added  afterwards? 

Mr.  Palmer.  It  was  not  in  the  Senate  Chamber. 

Senator  Reed.  It  was  added  afterwards  ? 

Mr.  Palmer.  It  was  incorporated  in  this  book. 

Senator  Reed.  Now,  do  not  let  us  haggle  about  the  terms.  It  was 
not  in  the  Senate,  and  you  afterwards  added  it  to  the  matter  that 
went  into  the  book?  That  is  what  you  mean  by  saying  that  you 
incorporated  it? 

Mr.  Palmer.  I  do  not  think  you  state  it  quite  as  it  should  be  stated. 
Certain  charts  were  displayed  in  the  Senate  Chamber.  Certain  other 
charts  could  not  be  rushed  through  in  time  to  display  on  that  date  in 
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the  Senate  Chamber,  and  these  are  part  of  certain  other  charts  that 
were  not  ready  at  that  time. 

Senator  Keed.  Yes ;  and  may  some  of  them  not  have  been  thought 
of  at  that  time;  is  not  that  true? 

Mr.  Palmer.  That  is  possible. 

Senator  Reed.  Now,  I  call  your  attention  to  page  49  of  Sugar  at 
a  Glance,  and  to  chart  No.  40,  under  the  line,  '^Soil  fertility  of  the 
United  States  and  Germany  as  aflFected  in  1909  by  the  principles  of 
national  economy  adopted  by  the  two  nations  in  regard  to  sugar," 
followed  by  charts.  That  was  not  in  the  Senate,  and  was,  to  use 
your  term,  "  incorporated  "  in  the  way  you  say,  afterwards? 

Mr.  Pal3ier.  Yes. 

Senator  Reed.  On  page  60  of  Sugar  at  a  Glance  appears  an- 
other chart,  chart  No.  41,  under  the  line  "  Value  of  agricultural  im- 
ports and  exports  of  the  United  States,  1900  to  1910?'  That  chart 
was  not  displayed  in  the  Senate,  but  was  incorporated  in  the  way 
you  say,  afterwards? 

Mr.  Palmer.  It  was. 

Senator  Reed.  Coming,  now,  to  the  next  page,  for  I  want  to  dispose 
of  all  the  pictures  at  once,  page  51  of  Sugar  at  a  Glance  shows 
various  pictures  of  beet  farms  and  factories,  etc. — or  at  least  farms. 
That  was  not  in  the  Senate,  but  was  added  afterwards? 

Mr.  Palmer.  That  was  not  in  the  Senate,  and  my  letter  of  trans- 
mittal to  Senator  Lodge  speaks  particularly  of  those  four  pages;  that 
is  the  letter  that  went  into  the  record. 

Senator  Reed.  It  was  not  in  the  Senate  ? 

Mr.  Palmer.  It  was  not  in  the  Senate. 

Senator  Reed.  And  you  just  sent  it  to  Senator  Lodge,  and  it  was 
put  into  this  book? 

Mr.  Palmer.  It  was  put  into  the  book. 

Senator  Reed.  The  next  page,  in  like  manner,  which  is  page  52 
and  which  contains  pictures  of  "  Beet-sugar  factory  at  Oxnard,  Cal," 
"  Cattle  feeding  on  beet  pulp,'  and  "  Sugar  awaiting  shipment  at  fac- 
tory," that  was  added  in  the  same  way  ? 

Mr.  Palmer.  In  the  same  way. 

Senator  Reed.  That,  I  believe,  disposes  of  the  pictures. 

Mr.  Palmer,  I  forgot,  while  I  was  going  through  the  pictures,  to 
tjo  back  to  page  17  of  Sugar  at  a  Glance,  which  shows  pictures  of 
beets  growing  and  work  in  the  beet  fields,  and  also  to  page  18.  None 
of  those  pictures  were  displayed  in  the  Senate,  but  they  were  incor- 
porated afterwards  in  the  book? 

Mr.  Palmer.  Yes. 

Senator  Reed.  There  has  been  a  side  explanation  here  which  we 
will  put  into  the  record.  Your  assistant,  Mr.  Bentheim,  has  just 
called  attention  to  the  fact  that  chart  No.  13  as  it  appears  in  Sugar 
at  a  Glance  and  as  it  appears  on  page  27  is  that  part  of  chart  No.  6 
of  the  large  charts  which  was  omitted  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Is  that  your  recollection  of  it? 

Mr.  Palmer.  I  have  no  recollection  about  it.  That  is  his  recollec- 
tion. 

Senator  Reed.  Then  I  do  not  want  to  have  it  ^o  into  the  record. 

I  wish  you  would  now  take  Exhibit  No.  13,  which  you  have  checked 
over,  and  tell  me,  if  you  can,  in  one  short  answer,  how  many  of  the 
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charts  appearing  in  No.  13  were  displayed  by  S^iator  Lodge  in  the 
Senate^  that  I  can  get  it  numerically  and  in  one  answer. 

Mr.  JPalmer.  I  can  save  you  time,  Senator,  by  simply  admitting, 
as  I  did  in  my  statement  this  morning,  that  whatever  was  deemed  de- 
sirable* to  put  in  here  or  to  leave  out  was  put  in  or  was  taken  out,  and 
the  dummy  sent  to  Senator  Lodge  was  the  same  as  it  appei^  in 
Sugar  at  a  Glance,  and  that  dummy  was  approved  by  him  and  sent 
to  the  Public  Printer. 

Senator  Keed.  I  knowj  Mr.  Palmer,  but  we  are  interested  in  know- 
ing, and  others  may  be  mterested  in  knowing,  just  how  many  there 
are,  and,  while  they  can  count  them  for  themselves,  I  thought  1  would 
get  you  to  give  it. 

Senator  Cummins.  In  the  interest  of  saving  time,  I  was  about  to 
suggest  that  we  do  not  need  to  prove  these  things  more  than  two  or 
three  times.  Here  are  certain  charts  that  were  brought  into  the  Sen- 
ate by  Senator  Lodge,  and  they  constituted,  they  composed,  the  mate- 
rial that  he  had  physically  there,  anyhow,  when  he  made  this  request 
for  printing.  A  comparison  of  those  charts  with  the  book  of  course 
will  show  the  whole  story.  I  suggest  that  we  could  easily  have  that 
done  and  save  a  lot  of  time.  It  is  perfectly  apparent  that  a  lar^ 
part  of  this  book  was  made  up  after  Senator  Lodge  made  his  speech. 

Senator  Reed.  I  agree  with  that  statement  I  nave  always  nad  a 
habit  all  my  life  of  sort  of  summing  up  in  one  question. 

Senator  Cummins.  He  will  sum  it  up  from  his  report  there,  I  sup- 
pose. 

Senator  Reed.  Just  to  clear  this  matter  up  a  little  further : 

In  Sugar  at  a  Glance,  on  page  19,  there  are  three  charts  printed. 
In  the  chart  No.  2,  which  is  one  of  those  you  gave  to  Senator  Lodge, 
there  is  chart  No.  9;  that  is,  there  is  No.  9  of  No.  2.  That  was 
omitted.  Now,  I  call  your  attention  to  chart  No.  3,  on  page  19  of 
Sugar  at  a  Glance,  and  ask  you  if  that  was  not  inserted  afterwards? 

Mr.  Palmer.  It  was. 

Senator  Reed.  So  that  is  another  that  was  put  in  and  is  not  to  be 
checked  ? 

Mr.  Palmer.  Not  to  be  checked ;  no,  sir. 

Senator  Reed.  Now,  I  call  your  attention  to  the  top  chart  on  page 
20,  which  is  chart  No.  4  of  the  book  Sugar  at  a  Glance.  That  was 
not  in  the  Senate,  was  it?    And  if  so,  I  wish  you  would  find  it. 

Mr.  Palmer.  That  is  made  over  into  this  chart  here. 

Seoiator  Reed.  Which  is  made  over  ? 

Mr.  Palmer.  This  here  is  made  over  Findicating  in  book].  That 
does  not  appear  in  that  shape  in  the  book. 

Senator  Reed.  Then,  you  took  No.  10  of  chart  No.  2  of  Exhibit 
29-B  and  worked  it  over  and  made  that  appear  as  chart  No.  4  on 
page  20  of  Sugar  at  a  Glance? 

Mr.  Palmer.  Yes. 

Senator  Reed.  That  was  changed.  But  my  attention  is  called  to 
the  fact  that  there  is  chart  No.  11  of  Sugar  at  a  Glance,  which  ap- 
pears on  page  25.    Is  not  that  new  matter  that  was  added? 

Mr.  Palmer.  That  was  not  in  the  Senate  Chamber. 

Senator  Reed.  Now,  I  want  to  call  your  attention  to  chart  No.  2, 
which  is  Exhibit  29-B,  and  to  the  page  of  Sugar  at  a  Glance  where 
this  chart  purports  to  have  been  reproduced,  and  I  find  the  words 
at  the  top,  or  in  the  top  lines  or  legends,  as  they  appear  in  Sugar 
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at  a  Glance,  to  be  "World  production  of  cane  sugar,  1910-11,"  and 
below  that  line  these  words  and  figures:  "8,666,814  metric  tons." 
You  added  that  to  the  chart,  did  you  not  ? 

Mr.  Palmeb.  I  did.    That  is  the  sum  total  as  shown  in  the  columns. 

Senator  Keed.  That  is  what  you  added? 

Mr.  Palmer.  Yes ;  a  little  more  information,  that  is  all. 

Senator  Reed.  Then,  in  the  book  again,  on  this  same  page,  under 
the  head  of  "  World  production  of  wet  sugar,  1910-11,"'  you  have 
added  to  that  "  8,503,907  metric  tons,"  have  you  not  ? 

Mr.  Palmer.  To  save  the  reader  having  to  add  it  all  up,  I  have 
put  it  here  in  the  headline. 

Senator  Reed.  Yes;  you  added  those  words,  however? 

Mr.  Palmer.  Yes. 

Senator  Nelson.  It  seems  to  me.  Senator  Reed,  we  can  shorten  this 
by  two  or  three  questions.  We  have  got  these  charts  here  with  the 
words  on  them,  and  we  have  a  right  to  assume  that  whatever  was 
not  on  these  charts  and  is  in  that  book  was  added  to  it  afterwards. 

Senator  Reed.  That  is  so. 

Senator  Nelson.  And  there  is  no  need  of  going  into  all  these  de- 
tails.  If  we  go  into  such  details  as  you  are  going  into,  we  will  never 
get  through.  Now,  I  suggest  that  you  ask  him  the  question  whether 
the  words  and  figures  that  appear  on  those  charts  are  the  same  now 
as  when  he  delivered  them  to  Senator  Lodge. 

Senator  Reed.  That  is  what  I  am  trying  to  reduce  to  a  demonstra^ 
tion — that  they  are  not. 

Senator  Neuson.  Well,  you  are  not  trying  a  criminal  case  here. 
There  is  no  need  of  going  into  such  minutiae.  The  thing  is  to  see 
what  changes  were  made,  and  we  can  determine  that  here  by  an  in- 
spection. Give  me  these  charts  and  this  book  and  I  can  tell.  But 
if  you  want  to  go  into  it,  it  is  all  right.  It  seems  to  me  it  is  not  neces- 
sarv  to  lose  all  this  time. 

Senator  Reed.  I  am  sorry  if  I  am  proceeding  in  a  way  that  is  not 
pleasing  to  you.  Senator. 

Senator  Nelson.  Oh,  no;  I  simply  want  to  save  time. 

Senator  Reed.  Sometimes  we  lose  time  by  trying  to  save  time,  and 
never  get  at  the  truth. 

Senator  Nelson.  Go  ahead. 

Senator  Reed.  I  have  tried  one  or  two  lawsuits  myself,  and  I  think 
I  know  what  I  am  doing  just  now  at  this  particular  time.  Now,  Mr, 
Palmer,  you  did  add  to  that  other  chart,  did  you  not? 

Mr.  Palmer.  I  did  add  the  number  of  tons. 

Senator  Reed.  And  I  want  to  ask  you  now,  looking  at  chart  No.  3, 
if  you  did  not  add  all  of  this  printed  matter  that  appears  upon  this 
chart,  just  as  you  added  the  words  to  chart  No.  2? 

Mr.  Palmer.  Added  what? 

Senator  Reed.  This  printed  matter  that  appears  on  chart  No.  3, 
I  ask  you  if  you  did  not  add  these  comments  after  Senator  Lodge 
made  his  speech? 

Mr.  Palmeb.  Do  you  mean  this  printed  matter? 

Senator  Reed.  Yes. 

Mr.  Palmer.  No,  sir;  not  at  all.  It  was  all  on  there.  These  charts 
have  not  been  tampered  with,  Senator.  These  are  the  charts  that 
came  back  from  the  Public  Printer  for  the. purpose  of  being  redrawn. 
I  have  stated  that,  and  they  have  not  been  tampered  with,  nor  has  any 
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of  that  text  been  put  on  there.  You  seem  to  take  it  that  because  I 
represent  the  beet-sugar  industry  I  am  a  liar. 

Senator  Reed.  Why,  no. 

Mr.  Palmer.  You  talk  that  way.    Yon  seem  to  think 

Senator  Reed.  No;  you  are  talking  that  way.  I  have  not  inti- 
mated that. 

Mr.  Palmer.  You  seem  to  think  that  I  am  guilty  of  some  skuldug- 
gery, and  I  am  not. 

Senator  Reed.  I  am  just  trying  to  get  at  the  truth. 

Mr.  Palbibr.  You  do  not  ask  me  the  question.  You  make  the  state- 
ment so  and  so  and  then  ask  me  if  it  is  not  so. 

Senator  Reed.  You  have  stated  here  that  these  charts  were  hastily 
prepared  overnight. 

Mr.  Palmer.  They  were  finished  overnight. 

Senator  Reed.  And  sent  to  the  Senate  Chamber,  and  that  you  did 
not  get  all  your  charts  made? 

IVfc  Palmer.  True. 

Senator  Reed.  Now,  were  they  sent  there  to  aid  Senator  Lodge  in 
illustrating  his  speech,  or  were  they  sent  there  with  the  idea  that 
they  would  be  printed  as  a  dociunent? 

Mr.  Palmer.  They  were  sent  there  because  he  requested  that  I  get 
as  many  of  them  as  possible  up  there  that  day,  that  ne  might  display 
them  in  the  Senate  Chamber  while  he  was  making  his  speech. 

Senator  Reed.  Was  any  part  of  this  printed  matter  necessary  to 
the  display  of  the  chart  itself? 

Mr.  Palmer.  Why,  you  would  not  know  anything  about  what  the 
chart  was  without  the  printed  matter,  and  I  say  to  you  now,  there  is 
not  a  line  on  there  but  what  was  on  there  when  these  charts  hung  in 
the  Senate  Chamber. 

Senator  Reed.  Just  as  they  came  from  there  ? 

Mr.  Palmer.  That  is  as  plain  as  I  can  put  it. 

Senator  Reed.  That  is  as  complete  an  answer  as  I  can  get. 

Mr.  Palmer.  Yes. 

Senator  Reed.  You  then  added  everything  to  this  book  that  is  not 
contained  on  these  charts? 

Mr.  Palmer.  Most  assuredly. 

Senator  Reed.  That  is  all  I  wanted  to  ask  on  that. 

Senator  Nelson.  That  covers  it.  That  is  all  you  need.  Those  two 
questions  and  answers  cover  the  whole  thing.  That  was  what  I  was 
trying  to  suggest  to  you. 

Senator  Reed.  I  want  to  ask  just  one  or  two  more  questions,  so 
that  it  may  be  perfectly  clear.  After  you  had  delivered  those  charts 
to  Senator  Lodge,  which  you  were  able  to  deliver  on  the  27th  of  July, 
you  went  on  working  out  other  charts? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Working  over  other  charts? 

Mr.  Palmer.  Working  them  over.  There  were  a  great  many  pencil 
charts  that  had  to  be  worked  over  to  get  them  into  shape  for  repro- 
duction. 

Senator  Reed.  Do  you  know  now  how  the  charts  which  you  had 
given  to  Senator  Lodge,  and  which  were  ordered  to  be  made  a  Senate 
document,  got  to  the  Public  Printer? 

Mr.  Palmer.  Part  of  that  statement  is  not  exactly  correct.  Sena- 
tor. 
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Senator  Reed.  I  said,  do  you  know  how  they  got  there? 

Mr.  Palmer.  You  said,  "  Do  you  know  how  the  charts  which  were 
delivered  to  Senator  Lodge  and  which  were  to  be  made  a  Senate 
document  got  there? "  They  were  not  delivered  to  him  to  be  made  a 
Senate  document,  but  the  charts  which  were 

Senator  Reed.  You  misunderstood  my  question.  Senator  Lodge 
displayed  certain  charts  in  the  Senate. 

Mr.  Palmer.  Yes. 

Senator  Reed.  There  was  an  order  that  they  be  made  a  Senate 
document. 

Mr.  Palmer.  Yes. 

Senator  Reed.  Do  you  know  how  they  got  to  the  Public  Printer  in 
tlie  first  instance? 

Mr.  Palmer.  The  only  knowledge  I  have  on  that  is  that  Mr.  Wold 
saw  the  charts  at  the  same  time  I  did  in  Senator  Lodge's  room. 
Whether  it  was  that  afternoon  or  the  following  Monday  I  do  not 
know,  but  I  understood  he  took  charjge  of  them. 

Senator  Reed.  Did  you  at  that  time  bring  the  additional  charts 
that  you  afterwards  had  incorporated  in  this  oook  ? 

Mr.  Palmer.  Not  at  that  time ;  no,  sir. 

Senator  Reed.  So,  as  far  as  you  can  place  the  charts  that  Senator 
Lodge  had  in  the  Senate  Chamber,  the  last  you  saw  of  them  before 
they  reached  the  Public  Printer  was  in  Senator  Lodge's  office? 

Mr.  Palmer.  Yes. 

Senator  Reed.  And  vou  do  not  know  how  they  got  from  his  office 
to  the  Public  Printer? 

Mr.  Palmer.  I  do  not. 

Senator  Reed.  You  did  not  at  that  time,  and  had  not  up  to  the 
time  you  saw  those  charts  in  Senator  Lodffe's  office  brought  the 
additional  charts  which  you  were  going  to  add? 

Mr.  Palmer.  Not  in  tnis  form;  not  in  the  form  for  reproduction, 
or  in  large  form  for  hanging  on  the  waUs. 

Senator  Reed.  Did  you  brmg  them  in  any  form  ? 

Mr.  Palmer.  I  brought  some  of  them  m  pencil,  I  do  not  know 
how  many. 

Senator  Reed.  Do  you  mean  just  a  small  sketch? 

Mr.  Palmer.  Yes. 

Senator  Reed.  On  a  small  piece  of  paper,  not  large  like  these? 

Mr.  Palmer.  Not  large  like  these,  but  small  papers. 

Senator  Reed.  You  do  not  know  how  many  you  brought  ? 

Mr.  Palmer.  No,  sir. 

Senator  Reed.  Did  you  turn  them  over  there  or  take  them  back  to 
your  office  ? 

Mr.  Palmer.  I  think  I  took  them  back  to  the  office.  I  am  certain 
I  must  have  done  so. 

Senator  Reed.  Then  when  did  you  actually  enlarge  them  and  put 
them  in  shape  for  the  printer — these  additional  charts? 

Mr.  Palmer.  The  work  began  immediately,  but  they  did  not  go 
into  the  hands  of  the  printer  for  some  time. 

Senator  Reed.  How  long,  as  nearly  as  you  can  tell  us  ? 

Mr.  Palmer.  I  think  it  was  about  two  weeks  from  the  time  the 
charts  went  into  the  hands  of  the  Public  Printer  before  I  knew  that 
the  Government  Printing  Office  had  made  a  failure  of  the  work,  and 
mv  work  did  not  commence  on  these  charts  until  after  that  time. 
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Senator  Reed.  I  do  not  understand  that,  or  maybe  you  do  not  un- 
derstand me,  or  I  do  not  understand  you. 

Senator  Kelson.  I  want  to  call  your  attenticm.  Senator.  Did  you 
see  those  proofs  that  were  brought  up  here? 

Senator  Rbed.  Yes. 

Senator  Nfj^son.  These  charts  were  sent  down,  and  the  Printing 
Office  printed  them  in  the  form  you  saw  yesterday,  in  the  form  of 
proofs ;  and  they  were  brought  to  him,  and  they  were  what  he  found 
fault  with,  and  then  he  went  to  work 

Senator  Reed.  That  is  not  what  I  am  talking  about  at  all.  You 
gave  to  Senator  Lodge  certain  charts  in  the  Senate.  You  subse- 
quently took  to  Senator  Lodge's  office  certain  penciled  drafts  of  addi- 
tional charts? 

Mr.  PalmeIi.  Subsequently  and  prior  as  well. 

Senator  Reed.  Now,  I  am  trying  to  get  you  to  say  whenyou 
finally  prepared  the  enlarged  drafts  of  those  penciled  charts.  When 
did  you  prepare  them? 

Mr.  Palmer.  Between  the  time  that  they  were  exhibited  in  the 
Senate  and  the  date  of  my  letter  of  transmittal  to  Senator  Lodge  of, 
I  think,  September  26.    That  is  a  part  of  the  record  here. 

Senator  Keed.  So  up  to  that  time  you  were  working  upon  them  ? 

Mr.  Palmeb.  Yes. 

Senator  Reed.  Then  they  went  to  the  Public  Printer  after  that 
and  he  made  a  botch  of  the  job. 

Senator  Nelson.  No,  no ;  you  have  got  it  all  wrong. 

Senator  Reed.  I  have  not  got  it  wrong,  if  the  witness  will  pay* 
attention  to  my  questions. 

Senator  Nelson.  He  went  over  it  and  over  it  yesterday. 

Senator  Reed.  He  may  have  gone  over  it,  but  I  want  to  get  it  in 
shape,  and  I  am  goin^  to  persist  until  I  do. 

Mr.  Palmer.  I  willTielp  you  all  I  can. 

Senator  Reed.  Just  follow  my  questions  closely.  You  gave  to 
Senator  Lodge  certain  charts  to  be  displayed  in  the  Senate,  and 
which  you  have  here  product?  There  appear  in  the  book  certain 
additional  charts.  I  want  to  know  when  you  actually  prepared  those 
additional  charts  and  delivered  them  to  the  Public  Printer. 

Mr.  Palmer.  Between  the  date  of  Senator  Lodge's  speech  and  the 
26th  of  September,  if  my  recollection  is  right  as  to  the  date  of  this 
letter,  the  charts  were  all  prepared  as  they  appear,  prepared  in  black 
and  white,  as  they  appear  m  Sugar  at  a  Glance,  and  on  that  date  they 
were  transmitted  to  Senator  Lodge  at  Nahant. 

Senator  Reed.  Were  you  working  upon  new  charts  up  to  that  time 
and  making  changes  up  to  that  time? 

Mr.  Palmer.  I  coula  not  answer  that  categorically  except  in  this 
way:  I  was  working  on  them  all.  Now,  just  which  ones  were  turned 
out  first  I  do  not  know. 

Senator  Reed.  You  had  not  actually  completed  these  charts  until 
the  day  or  about  the  day  you  transmitted  them  by  that  letter? 

Mr.  Palmer.  Yes;  about  that  time. 

Senator  Reed.  Then,  when  the  printer  brought  back  his  proof, 
which  was  imsatisfactory,  did  you  afterwards  make  any  changes  in 
the  charts  except  to  reproduce  them  in  ink? 
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Mr.  Palmeb.  Senator,  you  have  got  that  a  little  mixed,  I  think. 
The  time  when  the  printer  made  up  or  got  these  engravings  made 
which  were  unsatisfactory  was  between  the  time  that  Senator  Lodge 
delivered  his  speech  and  the  time  that  I  went  to  work  on  these  par- 
ticular charts. 

Senator  Eeed.  Very  well.  When  was  it  the  printer  did  deliver  to 
you  the  unsatisfactory  proofs? 

Mr.  Palmer.  That  I  could  not  say. 

Senator  Reed.  About  when  ? 

Mr.  Palmer.  I  should  think  it  was  perhaps  a  couple  of  weeks. 

Senator  Reed.  After  the  printer  had  actually  furnished  you  proofs 
from  the  Printing  Office  of  all  the  documents  that  had  been  given  to 
him,  you  still  went  on  for  some  weeks,  making  changes  to  suit  your- 
self? 

Mr.  Palmer.  Yes. 

Senator  Reed.  That  is  all. 

Senator  Walsh.  Mr.  Palmer,  I  gather  from  your  testimony  that 
you  had  first  a  copy  of  Sugar  at  a  Glance  published  on  your  own 
account  by  these  private  printers? 

Mr.  Palmer.  Subsequently  to  the  speech. 

Senator  Walsh.  And' subsequently  another  edition  printed  at  the 
Printing  Office? 

Mr.  Palmer.  Yes. 

Senator  Wau3h.  I  have  before  me  here  three  editions  of  Sugar  at 
a  Glance,  in  three  diflferent  forms. 

Mr.  Palmer.  Yes. 

Senator  Walsh.  Two  privately  printed  and  one  publicly  printed. 

Mr.  Palmer.  Yes. 

Senator  Walsh.  All  different? 

Mr.  Palmer.  Yes. 

Senator  Walsh.  We  have  not  had  any  explanation  of  that  at  all. 
What  is  your  explanation? 

Mr.  Palmer.  I  think  I  stated  to  you  yesterday  that  there  was  an 
edition  printed  by  the  Public  Printer,  an  edition  run  off  by  the  Norris 
Peters  Co.,  and  an  edition  run  off  by  the  Franklin  Printing  Co.,  of 
Baltimore,  Md. 

Senator  Walsh.  How  did  it  come  about  that  these  two  private 
editions  were  essentially  different? 

Mr.  Palmer.  The  Baltimore  edition  is  the  same  as  the  Government 
edition,  except  in  the  paging.    The  paging  is  different. 

Senator  Walsh.  The  same  matter,  but  the  paging  different? 

Mr.  Palmer.  Yes;  in  the  Baltimore  edition.  There  is  a  small 
early  edition  that  was  changed  at  the  time  it  was  sent  to  Senator 

Lodge. 

Senator  Walsh.  Take  Exhibit  13,  concerning  which  Senator  Reed 
has  been  interrogating  you,  a  privately  printed  edition. 

Mr.  Palmer.  Yes. 

Senator  Walsh.  Is  that  the  Baltimore  edition  or  the  Norris  Peters 
edition  ? 

Mr.  Palmer.  That  is  the  Baltimore  edition. 

Senator  Walsh.  But  the  Baltimore  edition  contains  everything 
that  was  contained  in  the  public  edition  ? 

Mr.  Palmer.  Yes ;  and  nothing  else. 
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Senator  Keed.  We  asked  you  to  produce  these  letters  which  you 
have  written  to  delinquent  subscribers  and  the  original  letter  of 
assessment. 

Mr.  Palmer.  Which  one  is  it  you  ask  me  for  first? 

Senator  Eeed.  I  want  first  the  original  letter  of  assessment  which 
you  sent  out  to  the  beet-sugar  people.  I  believe  you  said  that  was  a 
form  letter,  and  that  one  woula  answer  for  all? 

Mr.  Palmer.  Yes. 

Senator  Beed.  You  have  handed  me  a  letter  dated  January  20,  or 
a  copy  of  a  letter.  Is  that  a  copy  of  the  general  letter  which  was 
sent  out? 

Mr.  Palmer.  Yes. 

Senator  Beed.  I  ask  to  have  it  marked. 

(The  paper  was  marked  "  Exhibit  Palmer  30.") 

Senator  Beed.  Will  you  please  give  me  the  letters  you  wrote  to 
those  who  did  not  respond? 

Mr.  Palmer.  I  would  like  to  ask,  Senator,  that  you  cross  out  the 
name  at  the  top  and  the  names  at  the  bottom.  I  think  it  would  be 
just  as  well. 

Senator  Beed.  I  will  read  Exhibit  30.  It  reads  as  follows : 

January  20.  1913. 
Alameda  Sugab  Co.. 

SJO  Bansome  Street,  San  Francisco,  CaJ. 

Gentlemen  :  At  a  meeting  of  the  executive  committee  of  the  United  States 
Beet  Sugar  Industry,  held  in  Washington,  D.  C,  on  January  16.  1913,  a  resolu- 
tion was  passed  asking  for  a  contribution  of  one-quarter  of  1  cent  per  bag, 
based  on  the  campaign  of  1912-13,  payable  on  or  before  February  15.  Will 
you  kindly  give  this  your  attention. 

In  this  connection,  I  call  your  attention  to  the  following  from  the  memoranda 
of  the  association  under  which  we  are  organized : 

"At  the  close  of  each  camimign  each  member  shall  report  his  or  its  pro* 
cluction." 

Kindly  furnish  this  in  making  remittance  so  that  we  may  have  a  record  of  it 

In  mailing  draft  please  make  it  payable  to  the  order  of  **  Truman  G.  Palmer, 
treasurer." 

Very  truly,  yours,  , 

Senator  Reed.  Now,  you  have  handed  me  a  letter  dated  March  13, 

1913,  and  addressed  to  one  of  your  members? 

Mr.  Palmer.  Yes. 

Senator  Reed.  Which  letter  I  will  read : 

March  13,  1913. 

Deab  Sib:  On  January  20,  1913.  a  request  was  made,  by  authority  of  the 
executive  committee,  for  a  contribution  from  each  company  of  one-quarter  of 
1  cent  per  bag,  based  on  the  1912-13  output,  to  be  paid  on  or  before  February 
15.  Nearly  all  the  companies  have  remitted  their  contributions.  Thinking 
that  perhaps  you  had  overlooked  it,  I  beg  to  call  your  attention  to  the  matter, 
and  would  be  pleased  to  receive  draft  at  your  earliest  convenience.  Kindly 
report  product  at  the  same  time. 

Very  truly,  yours,  . 

That  was  a  copy  of  that  letter  you  sent  to  one  company  ? 

Mr.  Palmer.   Yes. 

Senator  Reed.  And  there  were  at  that  time  some  five  other  delin- 
quent companies,  the  name?  of  which  appear  on  this  letter,  and  which 
you  prefer  not  to  have  me  read  ? 

Mr.  Palmer.  Yes. 

Senator  Reed.  I  therefore  hand  you  back  that  letter.  Now,  I  asked 
you  to  produce  certain  accounts. 
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Mr.  Palmer.  Ye6. 

Senator  Reed.  You  have  handed  me  here  a  sheet  which  I  will  ask 
to  have  marked  "  Exhibit  31."  Does  that  set  forth  the  moneys  ex- 
pended by  you  from  April,  1911,  to  October  31, 1912? 

Mr.  Palmer.  It  takes  it  up  to  November,  1912. 

Senator  Reed.  It  includes  October,  which  would  carry  it  to 
November? 

Mr.  Palmer.  Yes. 

Senator  Reed.  The  total  amount  is  $59,792.24. 

Mr.  Palmer.  $59,729.24. 

Senator  Reed.  No  ;  it  is  $59,792.24. 

Mr.  Palmer.  It  is  a  small  difference.  I  do  not  know  which  is 
right.    In  the  copy  I  have  it  has  been  written  over. 

Senator  Reed.  I  will  ask  to  have  this  incorporated  in  the  record. 

(Palmer  Exhibit  31  is  as  follows:) 

Expenditures  by  Truman  O.  Palmer^  as  secretary  of  the  United  States  beet- 
sugar  industry,  from  Apr,  1,  1911,  to  Oct.  31,  1912, 

AprU,  1911 $1,808.  76 

May.  1911 1,427.«3 

June,  1911 1, 297. 56 

July,  1911 1, 613. 90 

August,  1911 1. 489. 37 

August  1911,  expenses  on  study  trip  to  Europe 2, 600. 00 

September,  1911 1, 135. 62 

October,  1911 1, 475. 75 

November,  1911 1, 482  17 

December,  1911 1, 152. 63 

January,  1912 2, 247. 02 

February,  1912 2, 746. 76 

March.  1912 2, 814. 61 

ApHl,  1912 1, 979. 86 

May,  1912 ^ 3, 653. 22 

June,  1912 2, 927. 94 

July,  1912 2, 068. 12 

August,  1912 4, 066. 04 

September,  1912 2, 724. 42 

October,  1912  (including  payments  on  Sugar  at  a  Glance) 19,231.16 

Total 69, 792. 24 

Senator  Reed.  What  else  was  it  that  I  asked  you  to  produce? 

Mr.  Palmer.  A  list  of  my  writings  which  had  been  made  public 
documents  prior  to  those  which  you  already  have. 

Senator  Reed.  And  you  have  handed  me  here  a  list  which  I  under- 
stand you  to  say  does  contain  the  list  of  your  writings  which  have 
been  made  Senate  documents,  for  that  period  of  time  which  has  not 
been  already  covered? 

Mr.  Palmer.  Yes.  There  may  be  others,  but  I  do  not  think  so. 
This  is  made  out  from  library  volumes  where  they  are  bound  together 
with  other  publications. 

(The  list  referred  to  is  marked  "Exhibit  Palmer  32.'') 

The  Chairman.  Do  you  know  who  presented  these  documents  for 
printing?     • 

Mr.  Palmer.  No:  I  do  not. 

The  Chairman.  I  suppose  we  can  get  that  from  the  document  room. 

Senator  Nelson.  Each  document  would  show  for  itself. 

Mr.  Palmer.  Yes;  it  is  on  each  one  of  them. 
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The  Chairman.  I  will  ask  the  clerk  of  the  committee  to  get  that 
np — ^to  find  out  who  asked  that  the  documents  be  printed. 

Senator  Reed.  I  think  that  is  all  I  care  to  ask. 

(The  clerk  subseauently  returned  the  list  above  referred  to  as 
"Exhibit  Palmer  32,"  with  the  information  requested  by  the  chairman 
added,  which  list  is  as  follows:) 

Palmeb  Exhibit  32,  June  13.— 1316  L. 

LIST  OF  PUBLIC  DOCUMENTS  OF  WHICH  TRUMAN  0.  PALMEB  IS  ALTUOB  OB  COMPILER. 

Senate  Document  No.  439,  Fifty-seventh  CJongress.  first  session:  The  "Deadly 
Parallel "  on  Caban  Tariff  Reduction  (186  pp.).  Printed  on  request  of  Senator 
Teller,  June  27,  1902. 

Senate  Document  No.  434,  Fifty-seventh  Congress,  first  session:  The  Ethics 
of  the  Fight  for  Cuban  Reciprocity.    Printed  at  request  of  Senator  Teller. 

Senate  Document  No.  206,  Fifty-seventh  Congress,  second  session :  History  of 
Hawaiian  Treaty  and  Cuban  Reciprocity  (pp.  27).  Printed  at  request  of  Sena- 
tor Dietrich,  March  3,  1903. 

Senate  Document  No.  176,  Fifty-seventh  Congress,  second  session  (pp.  10)  : 
The  Hawaiian  Labor  Question — Reciprocity  with  Hawaii.  Printed  at  request 
of  Senator  Teller,  February  25,  1903. 

Senate  Document  No.  204,  Fifty-seventh  Congress,  second  session:  Beet 
Sugar.  A  Brief  History  of  its  Origin  and  Development  (17  pp.).  Printed  on 
zequest  of  Senator  Teller,  March  2,  1903. 

Senate  Document  No.  151,  Sixty-first  Congress,  first  session:  Sugar  Tariffs 
and  the  Dutch  Standard  (pp.  11).  Printed  ^t  request  of  Senator  Dick,  August 
4,  1909. 

Senate  Document  No.  484,  Sixtieth  Congress,  first  session :  Loss  of  the  Span- 
ish Markets  for  Philippine  Sugar  and  Tobacco  by  Reason  of  American  Occupa- 
tion (pp.  10).    Printed  at  request  of  Senator  Teller. 

Senate  Document  No.  523,  Sixtieth  Congress,  first  session:  Sugar  Tariff 
Reduction  (pp.  10).    Printed  at  request  of  Senator  Teller. 

Senate  Document  No.  530.  Sixtieth  Congress,  first  session:  The  Beet  Sugar 
Industry  of  the  United  States  (78  pp.).  Printed  at  request  of  Senator  Dick, 
May  29,  1908. 

Senate  Document  No.  121,  Sixty-first  CJongress,  first  session:  Beet  Sugar. 
Letter  and  data  from  Truman  G.  Palmer  concerning  the  beet-sugar  industry  of 
Europe  and  the  United  States  (pp.  20).  Printed  at  request  of  Senator  Dick, 
July  3,  1909. 

Senator  Cummins.  Mr.  Palmer,  ^ou  have  told  us  what  you  have 
done  for  your  association  to  maintain  a  duty  on  su^ar.  Among  the 
things  you  have  done  is  to  obtain  the  publication  m  various  news- 
gapers  of  so-called  plate  matter  intended  to  promote  that  cause.  1 
want  you  to  help  the  committee,  if  you  can,  by  telling  us  if  you  know 
•f  any  other  cause  that  has  been  promoted  in  the  same  way. 

Mr.  Palmer.  No;  I  have  no  knowledge  of  what  other  interests 
which  are  affected  by  the  tariff  are  doing  that. 

Senator  Cijm3iins.  I  am  not  now  speaking  of  whether  they  are 
affected  by  the  tariff.  I  am  speaking  of  any  subject  affected  by 
legislation. 

Mr.  Palmer.  Oh,  I  think  it  was  only  a  couple  of  years  ago  that 
the  magazines  came  down  here  and  openly  announced  that  they  were 
expending  either  $50,(XK)  or  $100,000^and  I  think  $100,000— and 
they  took  full-pace  advertisements  in  the  newspapers  here  because  of 
the  threatened  oraer  of  Postmaster  Greneral  Hitchcock  that  they  were 
goin^  to  charge  the  magazines  something  more  than  the  current  rate 
for  flieir  advertising  matter. 

Senator  Cummins.  I  wish  you  would  give  attention  to  my  question. 
I  am  not  speaking  of  advertising  where  it  appears  on  the  very  face 
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of  it  that  it  is  being  done  by  a  particular  interest ;  but  I  am  speaking 
of  this  method  of  giving  to  the  public  as  news,  through  letters  and 
other  things  of  that  kind,  arguments  or  statements  that  are  intended 
to  promote  or  sustain  a  particular  propaganda  and  where  the  public 
has  no  way  of  knowing  that  the  matter  was  collected  by  a  person  in 
the  employ  of  a  particular  interest. 

Mr.  Falmer.  I  recall  now  that  I  understand  the  same  concern  that 
we  used,  the  American  Press  Association,  was  used  by  both  Mr. 
Wilson  and  Mr.  Underwood  in  their  nominating  campaigns  in  the 
same  way. 

Senator  Cummins.  I  am  not  speaking  of  promoting  personal  cam- 
paigns. I  had  not  that  in  mind.  I  am  speaking  of  campaigns  that 
are  made  to  affect  public  opinion,  which  in  turn  is  intend!ed  to  influ- 
ence legislation.  Do  you  not  know  that  the  railroads  employ  a  man 
of  that  kind  in  New  York  City  ? 

Mr.  Palmer.  I  have  heard  that  they  did. 

Senator  Cummins.  Do  you  know  what  his  name  is? 

Mr.  Palmer.  No  ;  I  do  not. 

Senator  Cummins.  Do  you  not  know  that  the  banking  interests  of 
New  York  City  employ  a  man  to  do  the  very  thing  that  you  have  been 
doing,  in  order  to  create  a  public  opinion  that  Siall  be  of  a  certain 
kindl 

Mr.  Palmier.  I  have  heard  it  so  stated.  I  have  heard  that  a  great 
many  interests  do  that. 

Senator  Cummins.  You  can  not  give  us  the  names  of  the  men? 

Mr.  Palmer.  No;  I  can  not. 

Senator  Cummins.  And  what  I  have  said  of  the  banking  interests 
and  the  railroad  interests  is  true  of  all  the  large  corporations,  is  it 
not? 

Mr.  Palmer.  That  is  my  understanding. 

Senator  Cummins.  That  has  come  to  be  one  of  the  methods  adopted 
by  the  great  interests  of  the  country  to  create  or  formulate  a  public 
opinion? 

Mr.  Palmer.  It  is ;  and  it  is  said  to  be  used  very  extensively. 

Senator  Cummins.  Of  course  it  is  used  for  personal  advancement 
as  well  as  for  the  advancement  of  a  propaganda  or  cause? 

Mr.  Palmer.  Certainly. 

Senator  Cummins.  Can  you  give  the  committee  the  names  of  these 
people  so  that  we  can  get  them  here  and  have  a  round-up  of  the  whole 
business  of  trying  to  color  public  opinion  in  this  way?  If  you  can 
give  us  the  names  of  these  people  I  will  be  very  much  obliged  to  you. 

Mr.  Palmer,  From  my  general  information  I  do  not  think  you  would 
have  enough  space  in  this  room  for  them  all,  if  we  could  get  them 
all  together,  but  I  have  no  personal  information  as  to  who  the  men 
fire. 

Senator  Cummins.  You  do  not  claim  to  be  the  originator  of  this 
plan  of  reaching  the  public  ? 

Mr.  Palmer.  Oh,  no.  I  would  be  glad  to  help  you  if  I  could, 
Senator. 

Senator  Cu^imins.  I  do  not  want  to  express  any  opinion  about  the 
propriety  of  things  that  you  have  done,  but  I  think  that  that  is  one 
of  the  things  that  ought  not  to  be  done  in  this  country,  and  I  would 
be  very  glad  to  give  it  such  publicity  here,  in  order  that  we  may,  if 
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possible,  find  some  measure  of  correction.  It  is  general  knowledge 
that  any  quantity  of  large  interests  are  doing  that  thing. 

Mr.  Palmer.  We  never  would  have  thought  of  it  had  it  not  been 
that  others  were  doing  it,  and  it  seemed  to  be  a  general  thing  with 
the  American  Press  Association, 

Senator  Cummins.  What  association  is  that?  One  that  does  a 
general  business,  or  is  it  organized  just  for  the  sugar  business? 

Mr.  Palmer.  Oh,  no ;  we  are  very  small  potatoes  in  their  business. 
They  not  only  get  out  these  plates  for  different  industries  in  this  coun- 
tiy,  but  they  get  out  plates  of  news  matter  for  a  very  large  number 
oi  papers,  where  they  send  the  proofs  out  in  the  same  form,  and  the 
papers  order  the  pages. 

Senator  Cummins.  If  the  American  Press  Association  is  serving  the 
newspapers  in  collecting  news,  I  see  nothing  wrong  in  that,  but  do 
you  know  of  a  good  many  instances  where  special  interests  employed 
the  American  Press  Association  to  work  for  them  ? 

Mr.  Palmer.  Two  gentlemen  who  came  to  me  were  particular  to 
impress  upon  me  that  this  work  was  being  done  for  Mr.  Wilson  and 
Mr.  Underwood  prior  to  the  nomination. 

Senator  Cummins.  Do  you  mean  in  their  campaigns  for  nomina- 
tion? 

Mr.  Palmer.  In  their  campaigns  for  nomination.  That  is  what  I 
was  told. 

Senator  Cummins.  You  do  not  mean,  do  you,  that  this  American 
Press  Association  printed  matter  for  pay  in  behalf  of  these  gentle- 
men? 

Mr.  Palmer.  Yes;  I  do. 

Senator  Cummins.  Do  you  mean  that  Mr.  Underwood  and  Mr. 
Wilson,  or  some  one  in  their  behalf,  paid  the  American  Press  Associa- 
tion to  gather  material  to  have  it  put  into  plates  and  sent  out  to  the 
newspapers  for  publication  as  though  it  was  current  news  gathered 
in  the  ordinary  wa>  ? 

Mr.  Palmer.  That  is  what  I  understood,  that  it  was  paid  for  in  the 
same  way  that  we  have  paid  for  ours. 

Senator  Cummins,  I  hope  very  sincerely  that  you  are  mistaken 
about  that. 

Mr.  Palmer.  You  could  find  out  by  calling  the  men  who  operated 
their  campaigns.    Theywould  know  definitdy. 

Senator  Cummins.  Who  is  the  American  Press  Association,  and 
where  is  it,  so  that  we  could  get  to  it? 

Mr.  Palmer.  It  is  in  New  York. 

Senator  Cummins.  And  who  represents  it,  so  that  we  might  get 
further  information  about  it? 

Mr.  Palmer.  I  do  not  know  of  anv  one  member  of  that  association. 
The  work  that  we  did  was  through  Mr.  Mayo,  who  knows  the  parties 
in  New  York. 

Senator  Cummins.  Was  Mr.  Mayo  an  employee  of  the  American 
Press  Association? 

Mr.  Palmer.  No  ;  but  he  made  the  arrangements. 

Senator  Cummins.  He  made  contracts  with  the  American  Press 
Association  and  he  worked  for  you.    Is  that  it? 

Mr.  Palmer.  He  worked  for  the  Hawaiians,  and  we  paid  the 
American  Press  Association  $1,055  for  pages  that  they  had  sent  out. 
That  would  represent  about  700  papers. 
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Senator  Cummins.  And  Mr.  Mayo  could  tell  us  where  we  could 
find  the  American  Press  Association  and  who  its  officers  are,  you 
think? 

Mr.  Palmer.  I  think  I  have  data  on  file  at  the  office  that  will  give 
you  that  information. 

Senator  Cummins.  Is  Mr.  Mayo  in  Washington  ? 

The  Chairman.  He  has  been  here. 

Mr.  Palmer.  I  do  not  know  whether  he  is  here  now.  He  is  here 
off  and  on. 

Senator  Cummins.  Have  you  information  in  your  office  that  would 
furnish  us  the  names  of  the  officers  of  the  American  Press  Associa^ 
lion? 

Mr.  Palmer.  I  have  some  bills  from  them — the  bills  that  I  have 
paid — and  I  think  some  letterheads  that  might  give  you  that  infor- 
mation. 

Senator  Cummins.  Is  it  a  rather  well-known  organization? 

Mr.  Palmer.  Oh,  yes. 

Senator  Cummins.  Are  there  any  other  such  associations? 

Mr.  Palmer.  A  great  many. 

Senator  Cummins.  Can  you  give  us  the  names  of  5ome  others? 

Mr.  Palmer.  The  Western  Newspaper  Union  in  Chicago  is  one, 
and  the  American  has  branch  offices  m  the  different  States.  I  do 
not  think  they  have  in  all  of  the  States,  but  in  your  State  they  have 
a  branch  office  at  Des  Moines. 

Senator  Cu^imins.  The  American  Press  Association? 

Mr.  Palmer.  Yes. 

Senator  Cummins.  You  do  not  know  the  name  of  the  gentleman 
who  represents  it  there? 

Mr.  Palmer.  No. 

Senator  Nelson.  Have  thev  any  in  Minnesota  ? 

Mr.  Palmer.  I  think  they  have  a  branch  in  St.  Paul. 

Senator  Cummins.  And  how  about  Missouri  ?  '^ 

Mr.  Palmer.  I  think  they  have  one  in  Kansas  City. 

Senator  Cummins.  Those  are  branches  of  the  American  Press 
Association? 

Mr.  Palmer.  Yes. 

Senator  Cummins.  The  onljr  other  such  association  you  think  of 
is  the  Western  Newspaper  Union  ? 

Mr.  Palmer.  There  is  the  Kellogg  people,  in  the  same  business. 

Senator  Cummins.  The  Western  Newspaper  Union  and  the  Kellogg 
Union  print  what  are  known  as  "  patent  insides"? 

Mr.  Falmer.  Yes ;  that  is  a  part  of  their  business. 

Senator  Cummins.  Is  it  a  part  of  their  business  to  take  pay  for 
exploiting  somebody  or  some  thing,  and  then  sending  matter  out  to 
the  newspapers  as  though  it  was  general  information,  gathered  in 
an  unprejudiced  way? 

Mr.  Palmer.  I  have  understood  they  did  the  same  class  of  work 
that  the  American  Press  Association  does,  dealing  with  small  papers, 
and  those  which  deal  with  the  American  Press  j&sociation.  I  never 
have  used  them,  however. 

Senator  Cummins.  I  wish,  if  you  can  find  in  your  office  the  names 
of  the  officers  of  the  American  Press  Association,  that  you  would 
furnish  them  to  the  committee. 

Mr.  Palmer.  I  will  be  very  glad  to. 
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Senator  Cummins.  And  we  will  try  and  find  out  something  of  what 
has  been  going  on  in  the  country  in  the  way  of  affecting  public 
opinion. 

The  Chaikman.  I  wish  you  would  give  the  name  of  that  Kellogg 
concern. 

Mr.  Palmer.  Yes. 

Senator  Cummin:  And  the  Western  Newspaper  Union — let  us 
have  them  all. 

The  Chairman.  I  have  heard  something  of  Kellogg. 

Senator  Cummins.  I  rather  think  the  Kellogg  business  has  been 
absorbed  by  the  Western  Newspaper  Union.    That  is  all. 

Senator  Keed.  Do  you  know  Mr.  A.  C.  Robinson? 

Mr.  Palmer.  No,  sir;  I  do  not.  I  think  I  still  know  him  by  sight 
I  was  introduced  to  him  back  in  1902,  when  he  was  here  in  the  Cuban 
reciprocity  fight.  He  was  then  working  in  the  interest,  I  imderstood, 
of  the  American  Sugar  Refining  Co.  I  have  seen  a  pamphlet  of  his 
recently  published,  on  sugar,  but  I  have  not  read  it.  I  do  not  know 
which  position  he  is  taking. 

Senator  Wai^h.  Do  you  know  where  he  is  at  the  present  time? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Here  is  an  anonymous  document  I  have,  si^ed 
by  nobody.  I  would  like  to  know  whether  you  know  anything  about 
this  document? 

Mr.  Palmer.  I  never  have  seen  it,  Senator.    Is  it  recent? 

The  Chairman.  I  foimd  it  on  my  table.  I  do  not  know  where  it 
came  from. 

Mr.  Palmer.  Which  side  is  it  on? 

The  Chairman.  I  do  not  know. 

Senator  Reed.  Now,  Mr.  Palmer,  you  do  not  state  it  as  a  fact  that 
either  Mr.  Underwood  or  his  managers,  or  President  Wilson  or  his 
managers,  have  used  this  newspaper  association,  but  you  state  that 
somebody  told  you.  They  told  you  that  somebody  representing 
them? 

Mr.  Palmer.  I  have  been  told  that. 

Senator  Reed.  You  have  been  told  that.  You  have  also  been  told 
that  other  men  in  politics,  and  other  Presidents,  other  men  than 
those  who  happen  to  be,  other  public  men  than  those  who  happen  to 
be,  just  now  engaged  in  trying  to  reduce  the  tariff  on  your  pro- 
duct  

Mr.  Palmer.  No  ;  I  do  not  think  I  have  heard  of  other  public  men. 
I  have  heard  of  interests  using  them. 

Senator  Reed.  You  have  never  heard  of  other  public  men? 

Mr.  Palmer.  No,  sir;  I  do  not  think  I  have. 

Senator  Reed.  And  you  do  not  pretend  now  to  say  that  you  know 
it  as  a  fact  ? 

Mr.  Palmer.  Oh,  no. 

Senator  Reed.  You  just  heard  somebody  say  that? 

Mr.  Palmer.  Yes.  You  could  find  out  by  calling  the  American 
Press  Association. 

Senator  Cummins.  Mr.  Reed,  my  question  did  not  call  for  that 
answer  at  all.    I  limited  my  question 

Senator  Reed.  To  inference. 

Senator  Cummins  (continuing).  To  causes  that  affect  legislation 
and  publications. 
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Senator  Eeed.  Yes ;  I  know  that  was  your  question,  Senator.  That 
is  all.  Mr.  Palmer,  so  that  it  may  be  in  the  record,  there  was  chart 
No.  6  that  you  thought  miffht  be  imperfect;  that  is,  there  was  a  piece 
of  it  not  here.    If  you  get  that  will  you  supply  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  Mr.  Robinson,  I  see  you  sitting  there.  I  will  call 
you  to  the  stand. 

TESTIHONT  OF  ALBERT  0.  ROBINSON. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  What  is  your  residence? 

Mr.  Robinson.  The  Cosmos  Club,  Washington. 

The  Chairman.  How  long  have  you  been  living  in  Washington? 

Mr.  Robinson.  Ten  years,  nearly. 

The  Chairman.  What  was  your  home  before  you  came  to  Wash- 
ington? 

Mr.  Robinson.  Wandering  all  around. 

The  Chairman.  You  had  no  home? 

Mr.  Robinson.  I  was  abroad  for  the  New  York  Evening  Post  for 
several  years.  I  was  in  the  South  for  a  while  and  in  the  West  for  a 
while.    I  am  from  Massachusetts  originally. 

The  Chairman.  From  Massachusetts.  Please  state  to  the  com- 
mittee the  extent  of  your  activity,  if  any,  in  regard  to  the  sugar 
schedule. 

Mr.  Robinson  (handing  pamphlet  to  the  chairman).  That  is  the 
head  and  front  of  my  offending. 

The  Chairman.  How  long  have  you  been  engaged  and  for  whom 
are  you  engaged  in  this  matter? 

Mr.  Robinson.  Nobody. 

The  Chairman.  You  represent  no  interest? 

Mr.  Robinson.  Nobody ;  never  have. 

The  Chairman.  Did  you  ever  represent  the  sugar  refining 

Mr.  Robinson.  Never  in  any  way  whatever. 

The  Chairman.  And  you  just  got  this  out  voluntarily,  did  you? 

Mr.  Robinson.  Yes,  sir.  That  was  prepared  at  the  instance  and 
at  the  expense  of  the  Liga  Agraria  of  Cuba,  the  agricultural  associa- 
tion, really,  of  the  island  of  Cuba.  The  basis  of  it  was  the  commer- 
cial relations  between  the  two  countries. 

The  Chairman.  Were  you  not  engaged  in  1902  in  regard  to  the 
treaty  between  this  country  and  Cuba  ? 

Mr.  Robinson.  I  prepared  a  similar  pamphlet  to  that  for  the  same 
people,  who  were  then  known  as  the  Circulo  de  Haciendados — a  simi- 
lar pamphlet  along  a  similar  line.  That  is  what  suggested  this  one, 
because  that  was  regarded  as  exceedingly  useful^  in  this  convenient 
form,  for  the  preservation  of  the  recorded  statistics. 

The  Chairman.  You  were  not  employed  by  anybody  to  do  this? 

Mr.  Robinson.  No,  sir. 

The  Chairman.  You  were  not  in  1902? 

Mr.  Robinson.  I  was  paid  by  those  people  down  there. 

The  Chairman.  I  unaerstand.    How  much? 

Mr.  Robinson.  They  paid  me  for  preparing  this  pamphlet. 

The  Chairman.  How  much  were  vou  paid? 

Mr.  Robinson.  Is  that  important? 
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The  Chaibman.  Yes. 

Mr.  Robinson.  A  couple  of  thousand  dollars. 

The  Chairman.  And  under  whose  employment  are  you  now? 

Mr.  Robinson.  Nobody's.  I  was  not  under  their  employment. 
That  was  sold  to  them,  just  precisely  as  I  sold  an  article  to  Dr.  Shaw, 
of  the  Review  of  Reviews,  tne  other  day. 

The  Chairman.  Were  you  paid  for  this? 

Mr.  Robinson.  Yes;  that  is  what  I  was  paid. 

The  Chairman.  How  much  were  you  paid  for  this  ? 

Mr.  Robinson.  That  is  what  I  say — a  couple  of  thousand  dollars. 

The  Chairman.  What  were  you  paid  during  the  legislation  here  in 
regard  to  the  Cuban  reciprocity? 

Mr.  Robinson.  That  I  do  not  remember. 

The  Chairman.  You  can  not  remember? 

Mr.  Robinson.  No.  It  was  a  small  sum.  I  was  a  subordinate.  I 
was  merely  doing  some  writing  for  them.  I  have  never  been  around 
seeing  people  or  discussing  this  question. 

The  Chairman.  Have  you  ever  seen  any  Senator  in  regard  to  this 
matter? 

Mr.  Robinson.  No,  sir.  I  may  possibly — I  do  not  recall — ^in  1902. 
I  may  have  talked  of  it,  but  I  have  seen  nobody  professionally  about 
this.    I  have  not  talked  to  a  Senator  about  it  this  time. 

The  Chairman.  Have  you  ever  been  before  any  committee? 

Mr.  Robinson.  No,  sir. 

The  Chairman.  And  this  was  not  voluntary,  however,  but  you 
were  paid  for  it? 

Mr.  Robinson.  I  was  paid  for  it;  yes,  sir;  just  as  I  was  paid  for 
the  article  in  the  Review  of  Reviews.  That  is  my  business.  I  am  a 
writer. 

The  Chairman.  How  long  have  you  been  at  the  Cosmos  Club? 

Mr.  Robinson.  I  have  lived  there  for  three  years. 

The  Chairman.  When  did  you  change  your  post-office  address? 

Mr.  Robinson.  I  have  not  changed  it  except  for  this  purpose.  I 
did  not  want  to  use  my  club  address  for  this  publication,  so  I  hired  a 
post-ofiice  box  simply  for  the  calls  that  came  to  me  for  the  extra 
copies. 

The  Chairman.  You  have  changed  that  now,  have  you  not  ? 

Mr.  Robinson.  I  changed  it  the  other  day  back  to  the  Cosmos  Club, 
because  there  is  no  further  use  for  the  box. 

The  Chairman.  When  did  you  change  your  address  from  a  certain 
post-office  box  ?    When  was  it  you  changed  it  ? 

Mr.  Robinson.  Last  week,  because  I  expected  to  go  away. 

The  Chairman.  Since  this  investigation  began? 

Mr.  Robinson.  When  did  you  begm? 

The  Chairman.  We  began  about  a  week  ago. 

Mr.  Robinson.  It  was  about  a  week  ago ;  but  there  was  no  con- 
nection between  the  two.  I  have  been  expecting  to  leave  the  city  for 
a  New  England  trip  for  the  last  10  days,  and  I  gave  up  the  box  and 
gave  my  new  address,  because  there  are  no  further  calls  coming  for 
the  pamphlet. 

The  CJhairman.  You  gave  up  your  address  after  this  investigation 
began  and  went  over  to  the  Cosmos  Club  ? 

Mr.  Robinson.  I  changed  my  address,  but  I  did  not  go  over  there. 
That  was  my  original  address. 
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The  Chairman.  You  had  your  address  changed  from  that  post- 
oflSce  box  to  the  Ciosmos  Club  i 

Mr.  BoBiNSON.  Certainly,  because  if  anything  further  came  I 
wanted  it  »Bnt  on  so  that  I  could  look  after  it.  But  there  is  absolutely 
no  connection  between  the  two. 

Senator  Waubh.  Who  printed  this  pamphlet,  Mr.  Robinson  ? 

Mr.  BoBiNSON.  Roberts,  on  New  York  Avenue. 

Senator  Walsh.  At  your  request? 

Mr.  Robinson.  The  Liga  Agraria  of  Cuba 

Senator  Walsh.  How  many  copies  of  it  did  they  get  out  ? 

1^.  Robinson.  Something  less  than  3,000. 

Senator  Walsh.  Where  is  their  place  of  business? 

Mr.  Robinson.  In  Cuba.  It  is  the  league  of  the  agriculturists  of 
Cuba. 

Senator  Walsh.  Where  are  their  headquarters  in  Cuba  ? 

Mr.  Robinson.  In  Habana,  in  the  Prado. 

Senator  Walsh.  Is  that  a  voluntary  association  or  a  stock  com- 
pany? 

Mr.  Robinson.  That  I  do  not  know.    I  should  say  it  was  voluntary. 

Senator  Wai^h.  Were  you  employed  by  them  by  communication? 

Mr.  Robinson.  Throuffh  their  agent,  in  New  York,  yes ;  a  banking 
house  that  represented  them  in  this  matter. 

Senator  Wai^h.  What  is  the  banking  house? 

Mr.  RoBiN8r)x.  Lawrence,  Tiimure  &  Co.,  64  Wall  Street;  very 
eminent  and  respectable  people,  who  have  been  there  a  great  many 
years. 

Senator  Walsh.  Have  you  got  with  you  the  letter  of  employment? 

Mr.  Robinson.  No,  sir ;  there  was  not  any. 

Senator  Walsh.  What  was  the  character? 

Mr.  Robinson.  I  am  trying  to  think  just  how  it  did  begin.  It  is 
po&sible  they  wrote  me ;  but  I  was  in  New  York  and  called  on  them, 
and  the  arrangement  was  made  there,  purely  verbally.  I  do  not  recall 
whether  there  was  an  original  letter  or  how  it  began.  I  do  not  keep 
my  correspondence. 

Senator  Walsh.  How  did  this  banking  house  come  to  be  interested 
in  the  matter? 

Mr.  Robinson.  Oh,  they  have  done  a  banking  business  for  Cuban 
planters  for  a  great  many  years.  They  are  advancing  money  on 
sugar  crops.    That  is  a  part  of  their  banking  business. 

Senator  Walsh.  So  that  yon  assumed  that  they  had  some  corre- 
spondence with  this  association  in  Cuba  ? 

Mr.  Robinson.  I  know  they  must  have  had. 

Senator  Walsh.  But  at  the  present  time  you  do  not  remember 
whether  your  employment  was  by  oral  communication  or  by  letter? 

Mr.  Robinson.  Tfie  arrangement  was  orally  made.  The  original 
matter  I  do  not  recall. 

Senator  Walsh.  Who  left  the  order  with  the  printing  office  ? 

Mr.  Robinson.  I  did.  I  prepared  the  manuscript  entirely  and  took 
it  in  there  myself,  and  I  revised  the  proof  and  ordered  the  form  in 
which  it  was  to  be  printed,  and  prepared  the  list  for  circulation.  I 
did  it  myself. 

Senator  Wal^h.  Who  gave  you  the  list? 

Mr.  Robinson.  I  made  it  up  myself. 

Senator  Walsh.  Whom  did  you  include  in  the  list  ? 
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Mr.  EoBiNsoN.  Members  of  Congress  and  a  selected  list  of  news- 
papers and  a  selected  list  of  public  libraries;  no  more.  Oh,  a  few- 
personal  friends,  perhaps,  were  included ;  but  that  was  my  list 

Senator  Walsh.  You  sent,  then,  a  copy  to  each  M^nber  of  Con- 
gress, to  each  Senator  and  Representative? 

Mr.  EoBiNSON.  Yes. 

Senator  Walsh.  And  to  what  other  person? 

Mr.  Robinson.  No  others  that  I  recall,  unless  it  happened  to  be 
personal  friends.    I  know  that  I  gave  a  copy  to  Mr.  Burleson  ? 

Senator  Walsh.  Have  you  any  interest  m  the  sugar  business  your- 
self? 

Mr.  Robinson.  Not  the  slightest. 

Senator  Walsh.  You  are  a  writer  by  profession? 

Mr.  Robinson.  Yes.  I  was  10  years  on  the  editorial  staff  of  the 
New  York  Sun  and  3  years  campaign  correspondent  of  the  New  York 
Evening  Post. 

Senator  Walsh.  You  contributed  an  article  recently,  too,  did  you 
not,  to  the  Review  of  Reviews? 

Mr.  Robinson.  Yes,  sir;  several  months  ago.  That  was  requested 
by  the  editor. 

Senator  Walsh.  That  was  likewise  on  sugar  ? 

Mr.  Robinson.  Yes.  It  was  paid  for  at  regular  rates,  I  suppose, 
the  same  as  they  would  pay  for  any  other  article. 

Senator  Walsh.  What  were  you  paid  for  it? 

Mr.  Robinson.  I  do  not  remember;  $60  or  $75,  probably.  That  is 
about  the  usual  rate  for  articles  of  that  kind. 

Senator  Walsh.  Have  you  contributed  to  any  other  magazines  or 
periodicals  on  the  sugar  question? 

Mr.  Robinson.  The  New  York  Herald  had  an  article. 

Senator  Walsh.  How  long  a^o  ? 

Mr.  Robinson.  About  six  or  eiffht  weeks  ago. 

Senator  Walsh.  Were  you  paid  for  that? 

Mr.  Robinson.  Yes. 

Senator  Walsh.  How  did  you  come  to  write  this  article  for  the 
Review  of  Reviews? 

Mr.  Robinson.  By  request  of  Dr.  Shaw. 

Senator  Walsh.  And  were  you  paid  by  this  Cuban  association  for 
that? 

Mr.  Robinson.  Not  in  the  least.    They  had  nothing  to  do  with  it. 

Senator  Walsh.  Or  for  the  article  contributed  to  tne  Herald? 

Mr.  Robinson.  I  was  paid  by  nobody,  aside  from  the  publication. 

Senator  Walsh.  What  views  did  you  express  in  these  various  arti- 
cles, Mr.  Robinson,  on  the  question  of  a  sugar  tariff,  for  or  against  it? 

Mr.  Robinson.  The  point  that  I  took  was  a  cut  of  40  per  cent  in 
the  Dingley  and  Payne  rate  on  90°  raw  sugar.  I  worked  it  out, 
showing  what  I  thought  would  reach  a  competitive  basis.  That  is 
what  I  was  after.  The  tables  are  in  there  that  show  what  I  think 
would  establish  a  basis  of  fair  competition  between  the  beet-sugar 
interests  of  the  West  and  the  cane  refiners  of  the  East,  with  proper 
control  of  the  market  for  the  Cuban  producers  as  against  the  possi- 
ble influx  of  sugars  from  Europe. 

Senators  Walsh.  Do  you  taKe  that  stand  in  the  pamphlet  pre- 
pared ? 

Mr.  Robinson.  That  is  the  pith  of  the  argument. 
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Senator  Walsh.  And  it  is  your  understanding  that  that  meets  the 
approbation  of  your  employers  down  in  Cuba  ? 

Sir.  Robinson.  I  have  been  given  to  understand  that  it  did.  They 
had  a  meeting  which  was  reported  to  me.  I  had  no  instructions.  The 
matter  was  left  entirely  to  me. 

Senator  Walsh.  You  know,  then,  a  good  deal  about  the  Cuban 
situation? 

Mr.  Robinson.  It  has  been  my  specialty  for  the  last  15  years.  That 
is  my  particular  interest. 

Senator  Walsh.  What  did  you  mean  by  saying  that  they  left  the 
view  to  you  ? 

Mr.  Robinson.  That  is  what  I  say;  I  was  asked  what  I  thought 
could  be  done  that  would  be  useful  m  the  tariff  campaign  so  far  as 
sugar  was  concerned.  I  thought  that  nothing  was  needed  so  much 
as  a  convenient  reference  handbook,  very  much  what  I  gave  them  in 
1902,  where,  in  a  small  pamphlet,  a  man  could  turn  to  the  official 
tables  of  production  and  prices,  and  that  sort  of  thing,  which  a  great 
many  people  get  very  wide.  Here  are  a  lot  of  notes  about  sugar  in 
different  countries. 

Senator  Walsh.  I  did  not  mean  the  approbation  of  the  general 
make-up  of  it  nor  the  compilation  of  facts.  I  was  simply  desirous  of 
knowing  from  you  whether  they  approved  of  your  view  in  relation 
to  what  ought  to  be  done,  namely,  that  a  reduction  of  40  per  cent 
ouffht  to  be  made. 

Mr.  Robinson.  There  was  a  difference  of  opinion  in  the  meeting  of 
the  planters.  Some  felt  that  free  sugar  would  be  a  grand  thing  for 
Cuba.  Others,  the  majority,  evidently  took  a  contrary  view — ^that  in 
view  of  the  reciprocity  treaty  and  the  Cuban  preferential  it  would 
be  a  better  condition  for  them  than  free  sugar,  where  they  would 
have  to  compete  with,  possibly,  the  bounty-paid  sugars  of  Europe. 

Senator  Walsh.  Tnej  were  not  unanimous? 

Mr.  Robinson.  No,  sir^ 

Senator  Walsh.  Evidently  you  have  been  a  student  of  this  sugar 
question. 

Mr.  Robinson.  I  have  been  in  contact  with  it  for  years.  As  edi- 
torial writer  for  the  Sun  I  wrote  on  it  f reauently. 

Senator  Walsh.  I  presume,  then,  jou  nave  seen  this  editorial  in 
the  Times  that  has  been  rather  extensively  circulated  ? 

Mr.  Robinson.  You  mean  the  local  Times? 

Senator  Walsh.  Yes. 

Mr.  Robinson.  Yes. 

Senator  Walsh.  That  suggested  to  us  that  the  Sugar  Trust  prac- 
tically controls  the  sugar  production  of  Cuba.  Is  that  your  idea 
of  it? 

Mr.  Robinson.  It  is  not. 

Senator  Walsh.  What? 

Mr.  Robinson.  I  have  never  found  that  supported.  I  have  seen  the 
charge  made  again  and  again,  and  I  have  never  seen  it  supported. 

Senator  Walsh.  And  likewise  that  the  Sugar  Trust  want  just  ex- 
actly that  kind  of  an  arrangement  that  you  suggest  is  advisable,  or 
thereabouts? 

Mr.  Robinson.  By  the  Sugar  Trust  you  mean  what  ? 

Senator  Walsh.  I  will  get  you  the  article. 
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The  Chairman.  While  the  Senator  is  getting  that  I  will  ask  you 
a  question  or  two.    Do  you  know  W.  L.  Bass  ? 

Mr.  Robinson.  I  never  met  him  and  do  not  want  to  meet  him. 
He  is  a  man  who  has  made  trouble  for  me  by  starting  the  story  that 
I  represent  the  refiners  here.  He  came  out  of  his  way,  wanted  my 
photograph 

The  Chairman.  He  charged  you  with  representing  the  sugar 
refiners? 

Mr.  BoBiNSON.  He  circulated  a  rumor  to  that  effect — ^printed  a  cir- 
cular. I  wrote  him  a  letter  in  which  I  told  him  he  must  stop  it  or  I 
would  make  serious  trouble  for  him.  I  was  tempted  to  kick  him, 
but,  anyway,  I  did  not. 

The  Chairman.  I  understand  you  have  no  interest  whatever  in 
Cuba? 

Mr.  Robinson.  I  have  a  very  deep  interest  in  Cuba. 

The  Chairman.  No  financial  interest? 

Mr.  Robinson.  None  at  all ;  not  a  dollar.  But  I  have  been  in  the 
Cuban  game  since  1898;  I  spent  a  good  deal  of  time  there  and 
watched  their  progr^  with  very  deep  interest. 

The  Chairman.  Did  you  say  you  mailed  out  that  circular  yourself? 

Mr.  Robinson.  Yes. 

The  Chairman.  You  have  no  office  force? 

Mr.  Robinson.  No. 

The  Chairman.  No  clerks? 

Mr.  Robinson.  No,  sir.    I  was  a  small  fish,  Senator. 

Senator  Nelson.  He  is  not  a  $10,000  man.  He  is  only  a  $2,000 
man. 

Senator  Walsh.  Who  attended  to  the  mailing  of  these  circulars 
you  got  out? 

Mr.  Robinson.  I  did.  There  is  not  much  mailing  about  it.  I  have 
been  taking  a  vacation  for  a  year  and  a  half  or  two  years,  to  recover 
from  a  breakdown  from  worl^.  I  am  breaking  down  again  now.  I 
am  under  doctor's  orders  to  get  out  of  town  as  quickly  as  possible, 
to  avoid  a  nervous  breakdown,  but  I  have  wanted  something  to  do 
to  keep  me  busy.  I  have  done  some  work  for  the  Government.  I 
did  this.  I  have  written  an  occasional  article  for  the  newspapers,  an 
occasional  editorial  for  the  New  York  Sun,  when  I  felt  like  having 
something  to  do.  This  was  prepared,  not  as  an  article,  but  as  a  state- 
ment of  tact  for  the  information  of  those  who  might  need  statements 
of  fact.  I  challenge  the  correction  of  any  statement  I  make  in  the 
book. 

Senator  Walsh.  Mr.  Robinson,  when  these  people  down  in  Cuba 
employed  you,  what  did  you  understand  they  wanted  vou  to  do? 

Mr.  Robinson.  They  wanted  me  to  do  anything  that  would  help 
the  situation  from  their  point  of  view,  particularly  in  the  way  of 
maintaining  the  present  commercial  relations  between  the  two  coun- 
tries. If  sugar  goes  on  the  free  list  it  is  the  end  of  Cuban  reciprocity, 
because  sugar  is  really  the  quid  pro  quo  of  that  whole  arrangement 

Senator  Walsh.  So  that  really  they  employed  you  to  make  the  best 
possible  presentation  of  their  side  of  the  case? 

Mr.  Robinson.  Yes;  you  might  so  state  it. 

Senator  Walsh.  And  that  meant  to  prevent  the  passage  of  a  bill 
carrying  free  sugar? 
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Mr.  Robinson.  That  perhaps  would  be  the  tendency  of  it,  but  the 
effect  of  a  publication,  open  like  that,  with  the  signature  perhaps 
does  not  go  very  far.  If  they  had  been  vitally  interested  in  the  cam- 
paign, I  presume  they  would  have  put  up  money  and  perhaps  engt^ged 
actively  in  a  campaign. 

Senator  Walsh.  That  pamphlet  does  not  indicate  in  any  way  that 
you  were  getting  this  out  in  the  interest  of  and  paid  by  these  people 
down  in  Cuba? 

Mr.  Robinson.  That  question  came  up  and  was  thrashed  out  at  a 
meeting  in  Habana.  I  was  not  there.  My  original  proposition  was 
to  include  their  names,  but  there  were  one  or  two  in  the  League  who 
felt  that  it  might  prejudice  the  case,  that  that  might  be  regarded 
as  being  an  unwarranted  intrusion  in  the  affairs  of  the  United  States. 
I  said  it  made  no  difference  to  me,  that  I  was  willing  to  publish  it 
over  my  signature  and  stand  for  anything  I  wrote,  and  I  did  not 
consider  it  material,  anyway. 

Senator  Walsh.  Mr.  Robinson,  evidently  you  are  a  newspaper 
man  of  considerable  standing  and  reputation  ? 

Mr.  Robinson.  I  hope  so     I  have  been  at  it  for  many  years. 

Senator  Walsh.  Are  we  to  understand  hereafter  that  when  we  read 
an  article  over  your  signature  it  is  not  unlikely  that  you  are  simply 
the  agent  of  some  one  else  ? 

Mr.  Robinson.  I  do  not  know  that  you  could  make  any  such 
statement  as  that.   This  is  the  only  thing  I  have  done. 

Senator  Walsh.  This  is  your  first  offense,  apparently? 

Mr.  Robinson.  It  is  my  first  offense  unless  you  call  the  similar 
pamphlet  of  10  or  12  years  ago  an  offense.  You  may  call  this  my 
second  offense.  They  are  both  sawed  off  the  same  log.  I  understand 
that  has  been  very  useful.    I  have  a  reputation  for  accuracy. 

TESTIHOHT  OF  F.  B.  HATHAWAY. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chaikman.  Where  is  your  home,  Mr.  Hathaway  ? 

Mr.  Hathaway.  Detroit,  Mich. 

The  Chairman.  How  long  have  you  been  in  Washington? 

Mr.  Hathaway.  I  came  to  Wasnington  the  last  week  in  March 
of  this  year,  I  think,  and  have  been  here  since  that  time,  with  the 
exception  oi  either  two  or  three  visits  home,  each  of  which  was 
from  one  week  to  two  weeks  in  length. 

The  Chairman.  Have  you  been  in  Washington  when  Congress 
was  in  session  at  any  other  time  prior  to  this  year? 

Mr.  Hathaway.  Yes. 

The  Chairman.  When? 

Mr.  Hathaway.  I  can  not  give  the  exact  time  of  each  of  the 
visits.    I  was  here  some  of  the  time  during  the  Cuban  question. 

Senator  Nelson.  Cuban  reciprocity? 

Mr.  Hathaway.  The  Cuban  reciprocity  question.  I  was  here 
some  of  the  time  during  the  Philippine  controversy.  I  was  here 
also  some  of  the  time  during  the  Fayne-Aldrich  bill  controversy 
or  discussion,  and  I  was  here  a  very  short  time  when  the  first  Under- 
wood free-sugar  bill  was  before  the  country. 

The  Chairman.  You  were  not  here  before  that  time? 
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Mr.  Hathaway.  Before  what  time? 

The  Chairman.  Before  the  Cuban  reciprocity? 

Mr.  Hathaway.  No,  sir. 

The  Chairman.  Did  you  not  have  some  employment  here  at  one 
time? 

Mr.  ELathaway.  Never. 

The  Chairman.  You  never  were  employed  about  the  Senate? 

Mr.  Hathaway.  Never. 

The  Chairman.  What  is  your  business? 

Mr.  Hathaway.  I  am  the  secretary  of  the  Michigan  Sugar  Co.,  a 
Michigan  organization  owning  and  operating  six  factories  in  the 
State  of  Michigan. 

The  Chairman.  What  interest  have  any  of  the  sugar-refining  com- 
panies, if  any,  in  those  factories? 

Mr.  Hathaway.  The  American  Sugar  Refining  Co.  owns  between 
33  and  34  per  cent  of  the  stock  of  the  Michigan  Sugar  Co. 

The  Chairman.  When  did  that  truth  come  out?  Was  it  not  con- 
cealed at  one  time,  or  was  not  that  stock  held  by  another  party,  with- 
out letting  the  coimtry  know  that  thev  were  interested  in  it? 

Mr.  Hathaway.  I  do  not  know  whether  it  was  concealed  in  that 
way  or  not. 

The  Chairman.  Explain  how  it  was,  Mr.  Hathaway.  You  know 
what  I  am  driving  at. 

Mr.  ELathaway.  There  was  for  some  time,  as  it  afterwards  ap- 
peared, a  block  of  stock  which  they  owned — ^which  it  developed  later 
that  they  owned — that  was  held  in  the  name  of  Charles  B.  Warren, 
but  not  in  the  name  of  Charles  B.  Warren  as  trustee. 

The  Chairman.  He  actually  was  the  trustee,  although  he  did  not 
hold  it  as  trustee? 

Mr.  ELathaway.  I  do  not  know  whether  he  occupied  a  position  as 
trustee  or  not.    The  stock  stood  in  the  name  of  Charles  B.  Warren. 

The  Chairman.  Do  you  know  whether  he  was  the  bona  fide  owner 
of  that  stock? 

Mr.  Hathaway.  I  can  not  answer  that  question. 

The  Chairman.  Do  you  know  that  he  swore  he  was  not? 

Mr.  Hathaway.  I  do  not  know  whether  he  did  or  not.  I  know 
that  some  of  the  stock  was  transferred  subsequently  on  the  books  of 
the  company  from  the  name  of  Charles  B.  Warren  to  the  name  of  the 
American  Sugar  Refining  Co. 

The  Chairman.  Was  that  after  the  investigation  that  was  had  here 
in  the  House  of  Representatives? 

Mr.  Hathaway.  I  will  give  you  the  date,  if  you  wish.  Some  of  the 
stock  that  stood  in  the  name  of  Charles  B.  Warren  was  transferred 
from  his  name  to  the  name  of  the  American  Sugar  Refining  Co.  on 
the  18th  day  of  October,  1910.  There  were  two  other  blocks  of 
stock,  comparatively  small,  transferred  from  the  names  of  Mr.  Heike 
and  Mr.  Donner  on  the  13th  day  of  September,  1910. 

Senator  Nelson.  To  the  American  Sugar  Refining  Co.  ? 

Mr.  Hathaway.  To  the  American  Sugar  Refining  Co. 

The  Chahiman.  What  per  cent  of  the  stock  does  the  American 
SugSLT  Refining  Co.  now  hold  ? 

Mr.  Hathaway.  You  mean  in  the  Michigan  Sugar  Co.  ? 

The  Chairman.  Yes. 
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Mr.  Hathaway.  Between  33  and  34  per  cent.  I  do  not  know  the 
exact  fraction. 

The  Chairman.  You  have  been  m  Washington  since  March,  I 
believe  you  said  ? 

Mr.  Hathaway.  Since  March  of  this  year;  yes. 

The  Chauiman.  Have  you  an  office  or  headquarters  here  in  Wash- 
in^on? 

Mr.  Hathaway.  I  have  not. 

The  Chairman.  What  salary  are  you  getting? 

Mr.  Hathaway.  Do  you  mean  as  secretary  of  the  Michigan  Sugar 
Co.? 

The  Chairman.  Yes. 
•    Mr.  Hathaway.  My  salary  as  secretary  of  the  Michigan  Sugar 
Co.  is  $7,500  a  year. 

The  Chairman.  And  what  salary  are  you  getting  now,  represent- 
ing that  sugar  company  here  in  Washington  ? 

Mr.  Hathaway.  1  am  not  getting  any  salary  from  them  as  repre- 
senting their  interests  in  Washington.  My  salary  is  drawn  the  other 
way,  and  is  no  more  now  than  it  was  before. 

The  Chairman.  It  is  the  same  salary  as  you  had  before  ?  Do  they 
pay  your  expenses  here  in  Washington  ? 

Mr.  Hathaway.  My  salary  is  by  the  year,  and  has  been  by  the 
year,  and  when  I  am  away  from  home,  either  in  Washington  or 
other  places,  the  company  bears  my  expenses. 

The  Chairman.  In  your  own  way,  please  state  the  extent  of  your 
activities  fully  in  regard  to  the  tariff  bill,  especially  as  to  sugar. 

Mr.  Hathaway.  As  I  stated  a  moment  ago,  I  came  to  Washington, 
I  think  the  last  week  in  March  of  this  year,  at  the  request  of  our 
officers. 

One  of  the  first  things  that  I  did  was  to  try  and  get  an  interview 
with  Secretary  Redneld. 

I  am  quite  fortunate  in  having  a  personal  acquaintance  with  the 
assistant  secretary,  Mr.  Sweet,  with  whom  I  have  been  acquainted 
some  15  years,  a  gentleman  whom  I  regard  very  highly  indeed. 

Mr.  Redfield  also  has  business  interests  in  Detroit.  Being  a  Detroit 
man,  I  naturally  thought  I  might  get  in  touch  with  him  under  thos^ 
circumstances,  and  in  addition  to  that  it  was  currently  reported  in 
the  press  that  Mr.  Redfield  was  being  considered  as  the  tariff  expert 
of  the  new  administration,  and  it  was  also  rumored  that  he  had  made 
the  statement  that  the  Michigan  sugar  industry  could  exist  and  get 
along  without  a  tariff. 

Under  those  circumstances,  as  I  stated,  I  sought  an  interview  with 
Mr.  Redfield.  I  called  upon  Mr.  Sweet  on  the  1st  day  of  April  and 
found  that  Mr.  Redfield  was  out  of  the  city,  but  would  be  back  on  the 
4th  of  April.  I  arranged  that  I  should  call  again  on  the  morning  of 
April  4.  I  did  so,  ana  Mr.  Sweet  had  not  as  yet  been  able  to  see  Mr. 
Redfield,  but  stated  that  if  I  would  return  just  before  noon  he  would 
be  able  to  report  to  me. 

I  went  back  again  just  before  noon  on  the  4th  day  of  April  to  see 
about  an  interview  with  Mr.  Redfield,  and  Mr.  Sweet  informed  me 
that  he  had  tried  to  arrange  for  the  interview,  but  that  Mr.  Redfield 
declined,  stating  that  it  would  be  of  no  use  to  occupy  his  time  or  mine, 
as  the  case  was  already  closed. 
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I  told  him  I  had  considerable  information  bearing  up<m  the  sugar 
situation  in  the  State  of  Michigan,  and  that  I  would  liie  very  much 
to  present  our  side  of  the  case  and  to  tender  to  Mr.  Redfield  an  oppor- 
tunity to  examine  the  books  of  the  Michigan  Sugar  Co.  to  see  whether 
or  not  his  reported  position  was  correct. 

Mr.  Sweet  informed  me  in  a  smiling  way  that  the  time  to  produce 
evidence  was  before  the  closing  of  the  case;  that  the  case  was  now 
closed. 

This  was  the  4th  day  of  April,  or  three  days  before  Congress  con- 
vened. I  did  not  get  to  meet  Mr.  Redfield  and,  as  a  result  of  that 
interview,  gave  up  trying  to  meet  him. 

The  next  item.  On  the  4th  day  of  April,  1913,  our  company  ad- 
dressed the  following  wire  from  Detroit,  Mich.,  to  the  President  of 
the  United  States: 

The  PsEsmENT, 

White  House,  Washington,  D,  C: 

The  books  of  this  company  are  open  for  examination  by  any  department  of 
the  Government  you  may  designate  for  the  purpose  of  proving  that  the  farmeni 
of  the  State  of  Michigan  are  actually  paid  more  under  the  terms  of  a  written 
contract  for  the  sugar  to  be  extracted  from  the  beets  than  the  cost  of  raw 
sugar  laid  down  in  New  York.  All  cost  of  manufacture  is  necessarily  added 
to  the'  price  paid  the  farmer.  The  American  farmer  therefore  receives  more 
for  sugar  in  an  unmanufactured  state  than  the  manufacturer  of  sugar  in 
foreign  countries  charges  for  su^ar  laid  down  in  New  York. 

The  Chairman.  Did  jou  carry  that  telegram  to  the  White  House! 
Mr.  Hathaway.  I  did  not. 

The  Chairman.  Did  you  suggest  the  writing  of  that  telegram  ? 
Mr.  Hathaway.  I  did  not. 

The  Chairman.  I  asked  you  what  your  activities  were.    However, 
you  may  go  ahead  and  read  the  rest  of  the  telegram  if  you  desire. 
Senator  Cummins.  Let  him  finish  the  telegram. 
The  Chairman.  Proceed. 
Mr.  Hathaway.  Very  well.    It  continues  as  follows: 

Free  trade  In  sugar  would  absolutely  compel  the  closing  of  every  factory  in 
the  State  of  Michigan,  which  would  be  the  destruction  of  a  legitimate  industry 
and  remove  competition  that  results  in  lowering  the  price  of  the. product  during 
a  great  portion  of  the  year. 

If  there  is  any  doubt  that  free  trade  would  destroy  the  business,  we  think,  in 
all  fairness,  an  examination  of  the  books  of  the  companies  engaged  In  the 
business  in  this  country  ought  to  be  made  before  any  such  decision  is  reached. 

If  you  desire  the  cost  sheets  of  this  company,  they  will  be  taken  to  Wash- 
ington by  the  treasurer  of  the  company  for  examination.  This  company  owns 
6  plants  out  of  the  16  in  the  State,  and  believes  that  the  people  of  a  large  sec- 
tion of  this  State  would  be  seriously  affected  by  the  shutting  down  of  this 
industry. 

Michigan  Sugab  Ck). 

The  Chairman.  Where  did  you  set  that  telegram  ? 
Mr.  Hathaway.  It  was  handed  to  me  by  the  president  of  the 
company. 

The  Chairman.  Is  he  here  in  Washington? 
Mr.  Hathaway.  He  is  not  at  the  present  time. 
The  Chairman.  Was  he  at  that  time  ? 
Mr.  Hathaway.  No,  sir. 
The  Chairman.  When  did  he  hand  it  you? 

Mr.  Hathaway,  He  handed  it  to  me  about  a  week  ago — I  think 
the  time  that  he  was  here  when  you  subpoenaed  him  and  you  gave  him 
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permission  to  return  until  vou  called  for  him  again.    Fearing  that 
ne  might  not  come  back,  he  banded  me  this  dispatch. 

The  Chairman.  That  was  his  activity  ? 

Mr.  Hathaway.  May  I  read  the  answer  to  this  telegram? 

The  Chairman.  The  answer  from  the  White  House  ? 

Mr.  Hathaway.  Yes. 

The  Chairman.  Yes. 

Mr.  Hathaway.  It  is  as  follows : 

The  White  House, 
WatM^ifUm,  April  B,  191$. 
CiENtlkmen:  Permit  me  to  acknowledge  the  receipt   of  your   telegram  of 
April  4,  and  to  say  that  it  will  be  brought  to  the  attention  of  the  President 
Sincerely,  yours, 

J.  P.  Tumulty, 
8e<T€tary  to  the  President 
MiCHiGAif  SuoAB  Go.,  Detroit,  yich. 

The  Chairman.  Mr.  Warren  will  be  here  to  speak  for  himself,  I 
fiuppose? 

Mr.  Hathaway.  Yes. 

The  Chairman.  Now,  I  want  to  know  what  your  activities  have 
been. 

Mr.  Hatha  WAT.  Yes.  I  remained  in  Washington,  as  I  said,  from 
the  last  week  in  March  up  to  the  present  time,  with  the  exception 
of  either  two  or  three  visits  home,  from  one  to  two  weeks  each.  Dur- 
ing the  time  that  I  have  been  in  Washington  I  have  prepared  and 
delivered  to  the  subcommittee  of  the  Finance  Committee,  of  which 
subcommittee  Mr.  Williams  is  the  chairman,  a  brief  setting  forth  our 
views  in  the  matter  of  a  sugar  tariff.  I  have  also  called  upon  the 
two  Senators  from  Michigan,  Senator  Smith  once,  for  a  few  minutes, 
and  Senator  Townsend  twice.  In  company  with  Mr.  Harper,  oi 
Ohio,  and  at  his  request,  I  called  upon  Senator  Burton  and  Senator 
Pomerene.  I  called  upon  Senator  Shively.  He  asked  me  how  long 
it  would  take  to  state  my  case  to  him.  I  said  15  minutes.  He  kept 
me  there  about  three-quarters  of  an  hour  or  an  hour  talking  oYet  the 
«ngar  schedule.  He  gave  me  very  careful  and  respectful  attention, 
mnd  I  had  a  very  pleasant  conversation  with  him.  At  the  close  of 
the  conversation  he  requested  that  I  reduce  the  conversation  to  a 
written  form,  saying  that  if  there  were  but  one  schedule  he  would 
be  able  to  keep  it  in  mind,  but  as  there  were  several  he  would  prefer 
to  have  it  in  written  form.  I  did  so  and  called  upon  him  a  second 
time.  8imi)ly  meeting  him  at  the  door  of  his  committee  ro(Hn  and 
hanoing  him  the  copy  of  the  brief  that  I  had  given  the  subcommittee 
of  the  Committee  on  Finance. 

I  also  caUed  upon  Senator  Clapp  and  talked  with  him  a  little  while. 
While  I  was  giving  my  brief  to  the  subcommittee  there  were  some  data 
that  I  had  been  unable  to  collect.  It  was  being  prepared  by  the 
Bureau  of  Statistics,  covering  the  price  paid  for  beets  in  France  and 
Germany  and  the  cost  of  labor  in  the  French  factories.  I  secured 
copies  ox  that  from  the  Bureau  of  Statistics,  and  over  the  signature 
01  Mr.  Austin,  and  handed  it  to  each  member  of  the  subcommittee 
after  I  had  prepared  and  given  them  my  brief.  It  was  really  a  sup- 
plemental brief.  I  also  prepared  for  some  of  the  Senators  a  list  of 
the  agricultural  products  of  the  different  States  as  reported  in  the 
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census  report,  and  showed  in  parallel  columns  the  tariff  rates  in  the 
Dingley  law,  the  Payne- Aldrich  law,  and  the  Underwood  bill.  I 
handed  a  copy  of  that  to  Senator  Clapp,  another  copy  of  that  to  Sena- 
tor Nelson,  another  to  Senator  Cummins,  another  to  Senator  Borah. 

The  Chairman.  Printed  copies? 

Mr.  Hathaway.  No;  typewritten  copies.  I  handed  another  to 
Senator  Pomerene  and  another  to  Senator  Burton.  I  think  I  also 
handed  a  copy  of  it  to  Representative  Bryan  in  the  House.  I  also 
prepared  some  manuscript  in  connection  with  a  statement  concerning 
the  price  of  beets  paid  by  the  Michi^n  Sugar  Co.  in  Midiigan  ana 
in  Canada — ^the  original  statement  taken  from  the  report  of  our  gen- 
eral manager  to  the  stockholders  of  the  company.  A  copy  of  ttiat. 
with  an  explanation  of  the  same,  was  prepared  by  me  and  handed 
subsequently  to  Senator  Smoot.  I  have  also  called  upon  Senator 
Smoot  one  or  two  other  times.  I  have  met  Senator  Chamberlain.  I 
met  him  one  day  in  the  tunnel,  I  think,  going  over  to  the  Capitol,  and 
asked  him  if  he  was  interested  in  the  su^r  question — I  have  not  an 
acquaintance  with  him — and  he  replied  that  he  was.  I  asked  him  if 
he  would  be  interested  in  a  brief  that  I  had  just  submitted  to  the  sub- 
committee of  the  Committee  on  Finance.  He  replied  yes,  and  I 
handed  him  a  copy  of  it.  I  think  that  covers  pretty  closely  every- 
thing. 

The  Chairman.  Have  you  sent  out  any  printed  pamphlets  or 
letters? 

Mr.  Hathaway.  No  ;  I  have  not. 

The  Chairman.  Do  you  know  whether  your  company  has  ? 

Mr.  Hathaway.  No. 

The  Chairman.  They  have  not  entered  into  any  publicity  cam- 
paign? 

Mr.  Hathaway.  No. 

The  Chairman.  Asking  any  farmers  to  write  to  their  Senators? 

Mr.  Hathaway.  Not  to  my  knowledge.  I  do  not  know  of  any- 
thing of  the  kind  having  been  done  by  our  company.  I  can  speak  for 
myself.  I  have  not  done  so,  and  I  know  of  nothing  of  that  kind  being 
done  by  the  company. 

The  Chairman,  iou  have  stated  the  extent  of  your  activity  with 
reference  to  the  tariff  bill  ? 

Mr.  Hathaway.  I  have  stated  it  as  well  as  I  can.  I  do  not  think 
of  anything  else  at  this  time. 

Senator  Walsh.  Who  has  the  immediate  active  charge  of  the  busi- 
ness affairs  of  your  company  ? 

Mr.  Hathaway.  The  general  manager  of  the  company  has  active 
charge  of  the  agricultural  and  manufacturing  ends  of  the  company. 
The  treasurer  has  charge  of  the  financial  matters  connected  with  the 
company,  and  I  have  cnarge  of  the  duties  usually  appertaining  to  a 
secretaryship,  and,  in  addition  thereto,  I  have  charge  of  the  selling 
department  of  our  companj.  In  addition,  of  course,  we  have  a  board 
of  directors  and  an  executive  committee  of  the  board  of  directors. 

Senator  Walsh.  And  you  three  or  four  gentlemen  act  under  the 
direction  of  the  board  of  directors;  or  is  there  some  one  who  is  re- 
spcHisible  to  them  and  you  to  him  ? 

Mr.  Hathaway.  There  is  also  a  president  of  the  companv.  I  neg- 
lected to  state  him — Mr.  Warren.  He  is  the  president  of  the  com- 
pany and  as  such  has  general  charge  of  everything  in  that  way,  as  a 
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president  would  have.  We  have  a  board  of  directors  of,  I  think,  17 
or  19  members  and  an  executive  committee  of  6,  with  the  president 
an  ex  officio  member. 

The  Chairman.  How  long  have  you  been  secretary  of  the  com- 
pany? 

Mr.  Hathaway.  Since  the  organization  of  the  company. 

The  Chairman.  How  long  ago  is  that? 

Mr.  Hathaway.  1906. 

Senator  Walsh.  You  have  charge,  then,  as  a  matter  of  course,  of 
all  transfers  of  stock? 

Mr.  Hathaway.  I  do  not  have  anything  to  do  with  it. 

Senator  Wai.sh.  Who  does  have  charge  of  that? 

Mr.  Hathaway.  The  treasurer  of  the  company. 

Senator  Walsh.  The  secretary  does  not  have  anything  to  do  with 
that? 

Mr.  Hathaway.  He  does  not.  Excuse  me,  Senator,  just  one  word 
in  explanation  of  that:  The  transfer  books  of  the  company  are  in 
charge  of  a  transfer  agent,  the  Detroit  Trust  Co.  They  are  the 
registrar  and  transfer  agent  of  the  company. 

Senator  Walsh.  Do  not  the  certificates  of  stock  bear  your  signa- 
ture? 

Mr.  Hathaway.  No;  they  do  not.  They  bear  the  signatures  olTthe 
president  ariQ  the  treasurer. 

Senator  Walsh.  What  is  the  capital  stock  of  the  Michigan  com- 

Mr.  Hathaway.  Authorized  or  issued? 

Senator  Walsh.  Issued. 

Mr.  Hathaway.  A  trifle  over  $11,000,000. 

Senator  Walsh.  Authorized? 

Mr.  Hathaway.  Twelve  and  one-half  million  dollars. 

Senator  Walsh.  And  you  own  6  factories? 

Mr.  Hathaway.  Yes. 

Senator  Wamh.  Of  the  16  in  the  State? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  What  is  the  aggregate  slicing  capacity  of  those 
6  factories? 

Mr.  Hathaway.  6,150  tons  each  24  hours. 

Senator  Walsh.  And  of  the  16? 

Mr.  Hathaway.  I  do  not  know. 

Senator  Walsh.  Has  the  American  Sugar  Refining  Co.  increased 
or  diminished  its  holdings  recently? 

Mr.  Hathaway.  They  have  diminished  their  holdings  within  the 
last  three  or  four  years.  I  do  not  think  there  has  been  any  change 
within  the  past  year.    I  can  not  speak  accurately  on  that. 

Senator  Walsh.  And  it  is  within  that  time  that  you  speak  of  their 
holdings  as  aggregating  about  33  per  cent  ? 

Mr.  Hathaway.  I  remember  that  I  heard  the  treasurer  of  the 
company  make  the  statement  very  recently — that  is,  within  the  last 
month  or  two — that  the  aggregate  holdings  of  the  company  were 
between  33  and  34  per  cent. 

Senator  Walsh.  I  note  in  the  Hardwick  hearings  that  Mr.  Atkins 
testified,  on  page  75  of  Volume  I  that  the  American  Sugar  Refining 
Co.  owned  42  per  cent. 

Mr.  Hathaway.  What  is  the  date  of  that  testimony  ? 
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Senator  Walsh.  It  was  commenced  in  the  month  of  June,  1911. 

Mr.  Hathaway.  A  change  has  been  made  since  that  time. 

Senator  Walsh.  It  has  b^n  reduced  since  that  time  ? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  Do  you  know  to  whom  the  transfer  of  the  difler- 
ence  was  made  ? 

Mr.  Hathaway.  I  can  not  answer  that  question. 

Senator  Walsh.  How  long  has  Mr.  Warren  been  here  during  the 
present  session? 

Mr.  Hathaway.  He  is  not  here  now. 

Senator  Walsh.  How  lone  has  he  been  in  Washington? 

Mr.  Hathaway.  I  think  he  has  been  here  at  two  different  times, 
I  think  perhaps  24  to  48  hours  at  a  time,  something  like  that. 

Senator  Walsh.  How  long  has  he  been  president  of  the  company  ? 

Mr.  Hathaway.  Since  its  organization. 

Senator  Walsh.  Was  there  a  Mr.  Warner  at  one  time  prcHninent 
in  the  beet -sugar  industry  in  Michi^n? 

Mr.  Hathaway.  I  never  heard  or  such  a  man.  We  had  a  governor 
of  that  name  once,  but  I  never  knew  that  he  was  interested  in  beet 
sugar,  and  I  do  not  think  that  he  ever  was. 

Senator  Walsh.  Has  there  been  any  other  representative  of  your 
company  here  during  the  present  Congress?  • 

Mr.  Hathaway,   i  es. 

Senator  Walsh.  Who  else? 

Mr.  Hathaway.  Our  treasurer,  Mr.  Douglas,  was  here  about  three 
or  four  days  or  four  or  five  days.  He  came  down  here  on  his  vaca- 
tion with  his  wife.  They  were  down  here  with  the  idea  of  stopping 
a  few  days  and  going  on  to  Old  Point  Comfort,  and  while  he  was 
here  Mr.  Douglas  called  upon  the  President. 

Senator  Walsh.  And  about  how  long  during  the  session  has  Mr. 
Warner  been  here? 

Mr.  Hathaway.  I  do  not  know  any  Mr.  Warner. 

Senator  Walsh.  Mr.  Warren? 

Mr.  Hathaway.  I  told  you  that  he  had  been  here  two  or  three  times 
since  Congress  began,  ana  that  he  stayed  from  24  to  48  hours  at  each 
time. 

Senator  Walsh.  Have  any  other  representatives  of  your  company 
been  here  during  the  present  session  ? 

Mr.  Hathaway.  None  except  the  treasurer  I  spoke  to  you  about. 

Senator  Walsh.  Has  anybody  else  been  here  connected  in  any  way 
with  the  other  Michigan  beet-sugar  companies? 

Mr.  Hathaway.  Yes ;  I  have  seen  other  Michigan  men  here. 

Senator  Walsh.  Who,  for  instance? 

Mr.  Hathaway.  I  saw  Mr.  Carman  N.  Smith,  the  secretary  and 
treasurer  of  the  Owosso  Sugar  Ca,  and  I  think  there  is  a  gentleman 
named  Hummer  whom  I  have  seen  here.  He  is  one  of  the  stock- 
holders, I  think,  and  a  director  in  the  Holland-St.  Louis  Co. 

Senator  Nelson.  Is  that  a  Michigan  company? 

Mr.  Hathaway.  Yes.    May  I  mate  an  inquiry  here? 

The  Chairman.  Yes. 

Mr.  Hathaway.  I  think  that  Bepresentative  Kelley  of  Michigan 
can  tell  me. 

Mr.  Kjelley.  I  have  seen  Mr.  Hummer  here. 
Hatifawai.  "What  are  his  initials? 
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Mr.  Kelley.  Mr.  George  P.  Hummer. 

Mr.  IL\THAWA Y.  And  he  lives  in  Holland  ? 

Mr.  Kelley.  Grand  Rapids. 

Mr.  Hathaway.  George  P.  Hummer,  of  Grand  Rapids. 

Senator  Walsh.  Is  that  all  you  recall  having  seen  here  ? 

Mr.  Hathaway.  Those  are  the  only  sugar  men  from  Michigan 
that  I  recall — no;  wait  a  moment.  A  gentleman  named  Baird  was 
here  and  before  the  subcommittee. 

Senator  Walsh.  You  have  told  us  all  that  you  can  recall  ? 

Mr.  Hathaway.  All  that  I  can  recall  at  the  present  time ;  yes,  sir. 

Senator  Walsh.  Was  this  meeting  that  you  had  with  Senator 
Shively  with  him  alone  at  his  office,  or  was  it  before  the  session  of 
the  subconunittee  of  which  he  is  a  member? 

Mr.  Hathaway.  The  meeting  I  had  with  Mr.  Shively  was  ar- 
ranged for  by  Senator  Townsend.  It  was  before  the  hearings  before 
the  subcommittee  were  held,  and  I  think  it  was  before  the  subcom- 
mittee was  appointed.  I  met  him  in  his  office  in  the  Capitol 
Building.    There  was  no  one  else  present  during  the  interview. 

Senator  Walsh.  He,  however,  l^came  a  member  of  the  subcom- 
mittee having  that  subject  in  charge? 

Mr.  Hathaway.  Yes;  but  did  not  meet  with  the  subcommittee  the 
day  that  I  presented  my  brief.  The  only  members  of  the  subcom- 
mittee who  were  present  were  Senators  Williams  and  Gore. 

Senator  Walsh.  Do  you  know  of  any  other  Michigan  people  who 
were  heard  before  the  subcommittee  ? 

Mr.  Hathaway.  Mr.  Baird,  as  I  said,  was  there.  He  is  the  only 
one  that  I  know. 

Senator  Walsh.  That  was  the  same  day  that  you  were  present? 

Mr.  Hathaway.  Yes.  His  talk  was  rather  an  informal  conversa- 
tion with  the  committee  for  a  period  of  maybe  10  minutes. 

Senator  Walsh.  This  is  not  the  first  occasion  on  which  you  have 
been  in  Washington  in  connection  with  sugar  legislation  ? 

Mr.  Hathaway.  I  have  already  answered  that  question. 

Senator  Walsh.  When  were  you  here  before  ? 

Mr.  Hathaway.  I  was  here  during  the  time  of  the  Cuban  reci- 
procity agitation;  I  was  here  at  the  time  of  the  Philippine  contro- 
versy; I  w^s  here  at  the  time  of  the  passage  of  the  Payne- Aldrich 
bill ;  and  I  was  here  at  the  time  that  the  first  Underwood  free-sugar 
bill  was  under  consideration. 

Senator  Walsh.  Were  you  heard  before  the  committee  having  in 
charge  the  Pajme- Aldrich  law? 

Mr.  Hathaway.  Yes. 

Isolator  Walsh.  Were  there  extensive  hearings  before  that  com- 
mittee on  sugar? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  The  testimony  taken  was  all  published  ? 

"Mr.  Hathaway.  Yes. 

Senator  Wamh.  Did  you  have  a  hearing  before  the  House  Com- 
mittee on  Ways  and  Means  on  the  Underwood  bill  ? 

Mr.  Hathaway.  I  spoke  for  10  minutes. 

Scmator  Walsh.  I  refer  to  the  Underwood  bill  of  the  Sixty rsecond 

Congress. 

Mr.  Hathaway.  The  last  Congress.  I  do  not  know  the  numbers 
of  the  Congresses.    You  mean  the  Congress  before  this  one  ? 
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Senator  Walsh.  Yes. 

Mr.  Hathaway.  There  was  a  half  day,  I  think  four  hours  or  four 
hours  and  a  half,  assigned  to  the  question,  which  time  was  divided  by 
the  committee.  Mr.  Lowry,  representing  the  free-sucar  interests, 
had  charjge  of  half  of  the  tune,  and  I  think  Mr.  Oxnard  had  charge 
of  the  other  half  of  the  time.  The  time  was  not  all  divided,  because 
Congressman  Broussard  or  a  gentleman  from  Louisiana  had  the 
first  part  of  the  four  hours  and  a  half,  and  the  remaining  time  was 
diviaed  between  Mr.  Lowry,  representing  free  sugar,  ana  Mr.  Ox- 
nard, representing  those  opposed  to  free  su^r. 

Senator  Walsh.  Out  oi  the  time  allotted  to  suffar,  it  was  fairly 
divided  between  those  advocating  the  abolition  of  the  duty  and  those 
arming  in  favor  of  its  retention! 

5lr.  Hathaway.  I  think  so;  jes. 

Senator  Walsh.  And  the  testimony,  of  course,  was  published  ? 

Mr..  Hathaway.  Yes. 

Senator  Walsh.  Did  you  furnish  a  brief  at  that  time? 

Mr.  Hathaway.  I  did  not. 

Senator  Walsh.  Were  there  any  briefs  furnished? 

Mr.  Hathaway.  I  do  not  know. 

Senator  Walsh.  When  the  bill  went  over  to  the  Senate  they  had 
hearing  on  the  schedule  in  the  Senate? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  Do  you  remember  how  long  they  lasted? 

Mr.  Hathaway.  I  do  not  know. 

Senator  Walsh.  Something  like  two  weeks,  did  they  not? 

Mr.  Hathaway.  I  do  not  know.    I  do  not  recall. 

Senator  Walsh.  Did  you  appear  before  the  Senate  Finance  Com-, 
mittee  at  that  time? 

Mr.  Hathaway.  I  did. 

Senator  Walsh.  Were  you  heard? 

Mr.  Hathaway.  I  was. 

Senator  Walsh.  As  extensively  as  you  cared  to  be? 

Mr.  Hathaway.  Yes;  at  that  time. 

Senator  Walsh.  And  was  anybody  from  the  State  of  Michigan 
heard  ? 

Mr.  Hathaway.  You  are  speaking  now  of  when? 

Senator  Walsh.  Before  the  Senate  Finance  Committee  on  the 
Underwood  bill. 

Mr.  Hathaway.  I  do  not  remember  whether  anyone  else  was 
heard  from  Michigan  or  not. 

Senator  Walsh.  Do  you  not  recall  that  there  were  a  large  number 
of  people  from  Michigan,  manufacturers  as  well  as  farmers,  who 
were  heard  at  that  time  before  the  Finance  Committee? 

Mr.  Hathaway.  I  think  you  are  in  error  about  that — no;  I  am 
mistaken.  I  think  the  people  you  speak  of  appeared  before  another 
committee  at  a  different  time. 

Senator  Walsh.  To  what  committee  do  you  refer  ? 

Mr.  Hathaway.  I  think  possiblj  before  the  Committee  on  Ways 
and  Means  or  the  Hardwick  committee,  one  or  the  other. 

Senator  Walsh.  They  did  not  have  any  farmers  here  before  the 
Hardwick  committee. 

Mr.  Hathaway.  I  guess  you  are  right  about  that.  I  think  it  was 
before  the  Committee  on  Ways  and  Means  when  they  were  consider- 
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ing  the  Payne- Aldrich  bill,  when  the  farmers  were  present.  There 
may  have  been  some  before  the  Finance  Committee,  but  I  am  not 
sure  about  that. 

Senator  Walsh.  There  was  one  occasion,  at  least,  when  a  large 
delegation  of  Michigan  farmers  came  here  to  testify  about  the  cost 
of  beets! 

Mr.  Hathaway.  Three  or  four,  or  four  or  five  farmers,  I  think, 
were  here. 

Senator  Walsh.  Anyway  you  were  heard  before  the  Senate  Fi- 
nance Committee  on  that? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  Mr.  Redfield  was  a  member  of  the  Sixty-second 
Congress,  was  he  not? 

Mr.  Hathaway.  I  think  he  was. 

Senator  Walsh.  And  participated  in  all  the  debates  when  sugar 
was  under  consideration  m  that  body  ? 

Mr.  Hathaway.  I  do  not  know  whether  he  did  or  not. 

Senator  Walsh.  Were  you  not  here? 

Mr.  Hathaway.  I  was  here  a  part  of  the  time,  but  whether  he  par- 
ticipated in  all  of  the  debates  I  do  not  know. 

Senator  Walsh.^  You  know  that  he  took  an  active  part  in  the  dis- 
cussion of  the  subject  ? 

Mr.  Hathaway.  I  do  not  know  so. 

Senator  Walsh.  What  is  that? 

Mr.  Hathaway.  I 'do  not  know  whether  he  did  or  not. 

Senator  Waush.  All  your  testimony  that  you  had  given  before  the 
committee  having  charge  of  the  Payne- Aldrich  bill,  as  well  as  the 
testimony  mentioned  before  the  Finance  Committee  on  the  Under- 
wood bill,  was  available  to  him  ? 

Mr.  Hathaway.  Yes.  There  had  not  been  any  opportunity  offered 
for  him  theretofore,  however,  to  examine  the  books  of  the  company. 

Senator  Waush.  What  do  you  pay,  on  the  average,  to  the  farmers 
a  ton  for  their  beets  in  Michigan! 

Mr.  Hathaway.  I  did  not  anticipate  that  this  investigation  would 
go  so  far  afield,  or  I  might  have  gathered  some  data  bearing  directly 
upon  it.  You  will  have  to  allow  me  to  look  around  a  little  oit,  here, 
to  get  the  exact  information. 

i^nator  Walsh.  Of  course  it  was  you  who  introduced  it,  by  read- 
ing a  telegram. 

Mr.  Hathaway.  The  average  price  paid  by  the  Michigan  Sugar  Co. 
a  ton  of  2,000  pounds  for  beets  delivered  at  factories  during  the  years 
that  it  has  been  in  operation  is  as  follows:  Season  of  1906-^,  $6.2037: 
season  of  1907-8,  $6.2409;  season  of  1908-9,  $6.8974;  season  of 
1909-10,  $6.9862;  season  of  1910-11,  $6.9386;  season  of  1911-12, 
$6.7136. 

Senator  Walsh.  Is  there  any  deduction  there  for  freight,  or  is  that 
free  on  board  cars? 

Mr.  Hathaway.  That  is  the  cost  of  the  beets  delivered  at  the 
factories. 

Senator  Walsh.  Delivered  at  the  factories.  Have  you  made  a 
calculation  in  respect  to  the  transportation  charges? 

Mr.  Hathaway.  I  have  not  got  the  exact  figures  here  bearing  on 
that.  The  average  transportation  charges  that  our  company  pays  are 
in  the  neighborhood  of  60  cents.    It  runs  from  45  to  60  cents  a  ton. 
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Senator  Walsh.  What  is  the  average  of  the  saccharine  matter  con- 
tained in  the  beets? 

Mr.  Hathaway.  For  that  period  of  seven  years? 

Senator  Walsh.  Yes. 

Mr.  Hathaway.  About  16  per  cent. 

Senator  Walsh.  Is  your  company  a  member  of  the  United  States 
Sugar  Industry  Association? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  And  what  part  have  you  had  in  the  activities  of 
that  association? 

Mr.  Hathaway.  You  are  speaking  of  the  company  now,  sir? 

Senator  Walsh.  Yes. 

Mr.  Hathaway.  We  have  attended  most  of  the  meetings.  When 
we  could  attend  them  some  one  of  our  company  has  attended:  and 
we  have  paid  our  dues,  ccmtributions,  as  they  have  been  called  xor. 

Senator  Walsh.  How  much  have  you  contributed  during  the  last 
year? 

Mr.  Hathaway.  I  do  not  know,  sir.  I  could  not  answer  that  ques- 
tion offhand. 

Senator  Walsh.  Who  would  know? 

Mr.  Hathaway.  The  treasurer  of  the  company. 

Senator  Walsh.  It  is  not  any  part  of  the  duties  of  the  secretary  to 
keep  the  accounts? 

Mr.  Hathaway.  No,  sir. 

Senator  Walsh.  What  part  have  you  personally  had  in  the  activi- 
ties of  the  organization  here  in  Washington  ? 

Mr.  Hathaway.  Very  little,  sir. 

Senator  Walsh.  What  was  it  ? 

Mr.  Hathaway.  I  have  been  up  to  the  offices  there  quite  frequently 
and  met  gentlemen  there  and  talked  with  them  over  the  situation, 
and  consulted  with  them,  etc. ;  but  other  than  that  I  have  taken  no 
part  in  it. 

Senator  Walsh.  Has  your  company  gotten  out  any  literature  other 
than  this  that  you  yourself  issued,  oi  which  you  have  spoken  ? 

Mr.  Hathaway.  No,  sir;  we  have  not  gotten  out  anvthing. 

Senator  Walsh.  Where  do  you  stay,  Mr.  Hathaway? 

Mr.  Hathaway.  Where  do  you  mean,  at  home?  Where  is  my 
home? 

Senator  Walsh.  No;  here  in  Washington. 

Mr.  Hathaway.  At  the  Dewey  Hotel.  I  am  stopping  there  at  the 
present  time. 

Senator  Walsh.  Do  you  maintain  an  office  there? 

Mr.  Hathaway.  I  do  not. 

Senator  Walsh.  That  is  all. 

Mr.  Hathaway.  Just  a  moment;  excuse  me.  Senator.  You  asked 
there  if  we  had  gotten  out  any  literature.  We  have  not  gotten  out 
any  literature.  At  different  times,  ever  since  the  company  was 
organized,  our  local  papers  would  want  an  article,  would  come  in  and 
asK  for  an  article  on  beet  su^r,  or  on  the  sugar  situation,  or  the  con- 
dition ^f  the  crops,  or  anything  of  that  kind,  we  have  given  it  to  the 
local  papers.  But  aside  from  that,  nothing.  I  want  to  be  frank 
and  fair  with  the  committee. 

Senator  Walsh.  Does  the  American  Sugar  Refining  Co.  have  a 
representative  on  your  board? 
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Mr.  Hathaway.  They  do  not.  That  stock  has  not  been  voted  for 
three  years. 

The  Chairman.  During  the  discussion  and  preparation  of  the 
Payne- Aldrich  bill  I  believe  you  stated  you  appeared  before  the 
Ways  and  Means  Committee  of  the  House  ? 

Mr.  Hathaway.  Yes. 

The  Chairman.  I  believe  you  testified  there,  according  to  your 
best  knowled^  and  belief,  that  this  American  Sugar  Benning  Co. 
had  no  stock  m  the  Michigan  Sugar  Co.  ? 

Mr.  Hathaway.  Senator,  if  you  have  got  the  exact  testimony  there, 
I  would  be  very  glad,  indeed,  if  you  womd  get  it,  because  I  want  that 
thing  fixed  right  here. 

The  Chairman.  I  want  to  clear  it  up. 

Mr.  Hathaway.  Yes ;  but  I  did  not  testify  except  in  this  way.    The 

Suestion  came  up,  in  the  first  place,  with  Mr.  Underwood,  whetiier 
bey  did  or  not.  I  said  in  the  first  place  no,  and  I  qualified  that  later 
by  saying — and  the  evidence  shows  it  very  carefully — that  the  books 
of  the  company  did  not  show  that  they  owned  anv  stock  in  the  com- 
pany ;  neither  did  they  show  that  any  large  block  of  stock  stood  in 
^ust  in  anyone  else's  name.  The  date  of  that  statement  was  Novem- 
ber 16, 1908. 

The  Chairman.  Yes. 

Mr.  Hathaway.  The  first  transfer  of  any  stock  to  the  American 
Sugar  Refining  Co.  on  the  books  of  our  company  was  September  13, 
1910,  nearly  two  years  after  that  statement  was  made. 

The  Chairman.  Yes ;  but  Warren  did  hold  stock  ? 

Mr.  Hathaway.  He  held  the  stock,  but  the  stock  stood  in  his  name. 

The  Chairman.  But 

Mr.  Hathaway.  Wait  just  a  moment  until  I  finish,  because  this  is 
important. 

The  Chairman.  All  right ;  I  want  you  to  clear  it  up. 

Mr.  Hathaway.  We  both  want  what  is  right  in  the  matter,  and 
that  is  all. 

The  Chairman.  Yes. 

Mr.  Hathaway.  Moreover,  when  he  voted  the  stock  he  always 
voted  it  himself,  and  there  never  was  a  proxy  issued  for  that  stock. 

The  Chairman.  Then  it  stood 

Mr.  Hathaway.  Wait  a  minute.    Excuse  me  for  being  so  abrupt. 

The  Chairman.  No  ;  excuse  me.    I  thought  you  were  through. 

Mr.  Hathaway.  There  was  a  large  block  of  stock  that  stood  in  his 
name.  Who  the  owner  was  I  had  no  means  of  knowing.  I  said  that 
the  books  of  the  company  did  not  show  that  they  owned  any.  When 
the  stock  had  been  voted — as  secretary  of  the  meeting  I  had  charge  of 
the  proxies,  and  he  had  never  voted  that  stock  by  a  proxy  in  the  his- 
tory of  the  company.  Moreover,  when  dividends  had  been  paid  upon 
that  stock  the  diviaend  checks  had  been  made  to  him,  and  when  re- 
turned thej  had  simply  his  indorsement  on  them.  There  was  nothing 
whatever  m  the  recoras  of  the  company  to  show  that  the  ownership 
was  an3rwhere  else  than  invested  in  nim. 

The  Chairman.  Did  you  know  it,  or  had  you  heard  ? 

Mr.  Hathaway.  I  did  not  know  whether  he  was  the  bona  fide 
owner  or  not,  or  whether  it  was  some  one  else. 

The  Chairman.  It  subsequently  turned  out,  whether  you  knew  it  or 
not,  that  the  American  Sugar  Renning  Co.  was  the  real  owner? 
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Mr.  Hathaway.  Not  of  all  of  that  stock,  but  a  part  of  it;  but  it 
did  not  turn  out  for  nearly  two  years. 

The  Chaibman.  It  subsequently  turned  out  that  he  did  hold  it  as 
his  own,  when  really  it  was  the  stock  of  the  company? 

Mr.  Hathaway.  Some  of  it  was  subsequently  turned  over  to  the 
company,  some  two  years  after  this  statement  of  mine  was  made. 

The  Chairman.  It  turned  out  that  he  held  it  when  it  was  not  his 
own,  but  he  held  the  stock  and  voted  the  stock  when  it  really  be- 
longed to  the  company  ?     Is  that  true  or  not  ? 

Mr.  Hathaway.  I  think  that  the  stock  did  not  belong  to  him.  It 
stood  in  his  name  all  of  that  time;  that  is,  all  of  it  did  not  belong  to 
him. 

The  Chairman.  Before  he  was  elected  president  of  the  company 
what  was  his  business? 

Mr.  Hathaway.  An  attorney. 

The  Chairman.  Did  he  not  represent  the  Havemeyer  interests  at 
an  investigation  held  here  in  Washington? 

Mr.  Hathaway.  No,  sir;  I  think  never. 

The  Chairman.  How  did  he  represent  them  ? 

Mr.  Hathaway.  Never.  Now,  wait  a  moment.  These  are  matters 
concerning  which  I  know  nothing  except  in  a  general,  hearsay  way, 
and  I  do  not  wish  to  testify  under  oath  concerning  them. 

The  Chairman.  Yes. 

Mr.  Hathaway.  I  understand  that  you  have  subpoenaed  him. 

The  Chairman.  Yes. 

Mr.  Hathaway.  And  the  best  way  for  you  to  get  that  information 
on  that  subject  is  to  question  the  gentleman  direct. 

The  Chairman.  You  read  that  telegram,  and  therefore  I  thought 
it  was  best  to  get  your  statement. 

Mr.  Hathaway.  Yes. 

The  Chairman.  What  was  his  reputation  about  his  representing 
the  Havemeyers  here  in  Washington? 

Mr.  Hathaway.  I  do  not  know  what  his  reputation  was. 

The  Chairman.  Do  you  know  whether  he  was  here  in  Washington 
representing  their  interests? 

Mr.  Hathaway.  He  never  was  here  representing  their  interests. 

The  Chairman.  Prior  to  this  time  you  do  not  know  whether  he 
was  or  not? 

Mr.  Hathaway.  I  do  not  think  he  was  ever  here  representing  their 
interests,  if  you  are  askingnow  what  I  think  about  it. 

The  Chairman.  Yes.    That  is  all. 

Senator  Beed.  The  fact  is,  then,  that  the  American  Sugar  Befining 
Co.,  commonly  known  as  the  trust,  did  have,  secretly,  the  ownership 
of  a  large  block  of  the  stock  of  the  Michigan  Sugar  Co.,  and  kept  it 
secret  until  finally  it  was  disclosed  along  somewhere  in  1910? 

Mr.  Hathaway.  I  did  not  know  it ;  that  is  all  I  can  say. 

Senator  Reed.  I  am  not  criticizing  you  as  to  knowing  it;  but  you 
know  it  now,  do  you  not? 

Mr.  Hathaway.  I  know  it  now ;  yes. 

Senator  Reed.  And  who  represented,  who  held,  that  stock?  What 
was  the  name  of  the  man  who  held  the  stock? 

Mr.  Hathaway.  This  large  block  of  stock? 

Senator  Reed.  Yes. 

Mr.  Hathaway.  In  the  Michigan  Sugar  Co.? 
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Senator  Reed.  Yes. 

Mr.  Hathaway.  Repeat  the  question,  please. 

Senator  Reed.  Who  was  it  held  this  large  block  of  stock  for  what 
was  called  the  Sugar  Trust? 

Mr.  Hathaway.  I  do  not  know  whether  he  held  it  for  them  or  not, 
or  whether  they  subsequently  changed  it,  or  anything  of  the  kind, 
but  there  was  a  large  block  of  stock  that  stood  in  the  name  of  Charles 
B.  Warren,  that  subsequently,  a  large  portion  of  it,  was  transferred 
on  the  books  of  the  company  to  the  American  Sugar  Refininj^  Co. 

Senator  Reed.  What  relation  did  Warren  have  to  the  IMUchigan 
Sugar  Co.  ? 

Mr.  Hathaway.  He  was  president  of  the  company. 

Senator  Reed.  Is  he  yet  the  president? 

Mr.  Hathaway.  Yes;  that  is,  he  has  been  president  of  the  Mich- 
igan Sugar  Refining  Co.  from  the  time  of  its  organization  down  to 
we  present  time. 

Senator  Reed.  Your  company  has  six  factories  in  Michigan  ? 

Mr.  Hathaway.  Yes. 

Senator  Reed.  And  they  make,  speaking  roughly,  about  five- 
twelfths  of  all  the  sugar  made  in  that  State? 

Mr.  Hathaway.  I  have  not  fibred  it  out. 

Senator  Reed.  Nearly  one-halt? 

Mr.  Hathaway.  Let  me  see;  I  think  it  would  be  nearer  four- 
elevenths  ;  something  like  that. 

Senator  Reed.  I  figured  it  from  the  book  here  that  has  been  pre- 
sented, Beet-Suffar  Factories.  I  took  the  figures  from  there  and 
figured  it  roughly  at  about  five-twelfths. 

Mr.  Hathaway.  Say  40  per  cent ;  something  like  that. 

Senator  Reed.  Does  your  company  own  any  stock  in  any  of  the 
other  companies? 

Mr.  Hathaway.  None  whatever. 

Senator  Reed.  Do  any  of  the  other  companies  own  any  stock  in 
your  company? 

Mr.  Hathaway.  No. 

Senator  Reed.  And  when  I  speak  of  vour  company  owning  any 
stock,  do  any  of  the  men  connected  with  that  company  own  any  stock 
in  any  of  the  other  companies,  to  your  knowledge? 

Mr.  Hathaway.  Not  to  my  knowledge — the  other  Michigan  com- 
panies you  mean? 

Senator  Reed.  Do  you  know  whether  the  American  Sugar  Re* 
fining  Co.  own  any  stock  in  any  other  companies? 

Mr.  Hathaway.  I  have  no  positive  knowledge  of  it,  unless  you 
could  say  that  reading  a  court  document  bearing  on  the  question 
would  give  one  positive  knowledge. 

Senator  Reed.  That  depends  on  what  document  it  was.  What  kind 
of  a  document  was  it? 

Mr.  Hathaway.  I  am  not  a  lawyer,  and  I  would  not  know  the 
name  of  it,  sir;  but  I  think  it  would  be  the  bill  filed  in  the  case  for 
the  dissolution  of  the  American  Sugar  Refining  Co.  I  once  saw  a 
copy  of  that. 

Senator  Reed.  Did  that  charge  that  the  American  Sugar  Refining 
Co:  did  own  stock  in  these  other  companies  ? 

Mr.  Hathaway.  In  some  of  them. 

Senator  Reed.  In  some  of  them? 
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Mr.  Hathaway.  In  the  Continental  Sugar  Co.,  of  Ohio,  which  has 
one  factory 

Senator  Reed.  I  mean  in  Michigan. 

Mr.  Hathaway.  Let  me  finish  my  answer,  please. 

Senator  Reed.  I  did  not  mean  to  interrupt  you.  I  was  just  trying 
to  keep  on  the  track.    I  thought  you  had  misunderstood  me. 

Mr.  Hathaway.  That  bill  set  forth  the  claim  that  the  American 
Sugar  Refining  Co.  owned  an  interest  in  the  Continental  Sugar  Co., 
of  Ohio,  which  has  one  factory  in  Michigan,  located  in  BUssfield, 
Mich.,  and  that  they  also  have  an  interest  in  the  Menominee  Sugar 
Co.,  which  has  a  factory  located  in  Menominee,  Mich.  With  those 
two  exceptions,  I  think  the  bill  did  not  set  forth  that  they  owned  any 
other  sugar  stocks  in  Michigan. 

Senator  Reed.  Then  you  have  no  knowledge  of  it? 

Mr.  Hathaway.  I  have  no  personal  knowledge  of  the  matter,  either 
way. 

Senator  Reed.  Does  your  company  directly  own  or  lease  any  lands 
for  sugar? 

Mr.  Hathaway.  The  Michigan  Sugar  Co.  ? 

Senator  Reed.  The  Michigan  Sugar  Co. 

Mr.  Hathaway.  For  sugar  or  for  sugar  beets,  or  for  what? 

Senator  Reed.  For  raising  sugar  beete. 

Mr.  Hathaway.  The  Michigan  Sugar  Co.  owns,  aside  from  its  fac- 
torv  sites,  perhaps  altogether  160  acres  of  land  in  different  places, 
and  raises  on  that  land,  one  year  or  another,  20  acres  of  beets. 

In  instances  where  we  desired  to  give  an  object  lesson  in  beet 
culture  in  a  certain  neighborhood  that  was  not  taking  hold  of  the 
industry  and  we  thought  they  would  take  hold  of  it  if  they  imder- 
stood  it,  we  have  leased  perhaps  40  acres  of  land  in  the  neighbor- 
hood, 5  or  10  or  20  acres  in  a  patch,  and  had  a  man  take  charge  of 
it  to  raise  that  crop  of  beets.  Then  another  year  we  would  move 
to  another  place,  having  shown  in  that  neighborhood  what  we  could 
do;  but  aside  from  those  small  acreages,  all  the  beets  which  the 
Michigan  Sugar  Co.  grows  are  raised  by  farmers,  under  contract  of 
the  company.  The  total  acreage  which  we  have  in  any  one  year 
would  probably  be,  one  year  or  another,  20  or  30  acres,  out  of 
approximately  55,000  a6res,  raised  by  farmers  and  contracted  for, 
and  delivered  to  our  factories  by  the  farmers  under  contract. 

Senator  Reed.  Senator  Smith,  of  Michigan,  made  the  statement  oa 
the  floor  of  the  Senate  not  long  ago  that  he  had  been  talking  with 
a  gentleman  from  his  State  who  had  been  preparing  to  put  in  this 
year  some  50,000  acres  of  sugar  beets.  You  are  not  that  gentleman, 
are  you  ? 

Mr.  Hathaway.  I  think  ^ou  probably  misunderstood  the  Senator. 
Let  me  say  that  the  Michigan  Sugar  Co.  has  over  50,000  acres  of 
beets  under  contract  with  the  farmers.  Those  contracts  were  made 
last  winter,  and  the  farmers  began  planting  an  acreage  on  those 
contracts  in  the  month  of  May  of  this  jear,  and  the  Michigan  Sugar 
Co.  is  thus  putting  in,  if  you  explain  it  in  that  way,  a  total  acreage 
at  the  present  time  of  between  55,000  and  56,000  acres  of  beets;  but 
there  is  no  one  institution  that  is  raising  any  such  quantity. 

Senator  Reed.  You  do  not  know  of  any  institution  embarking  in 
unv  such  enterprise? 
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Mr.  Hathaway.  Senator,  there  is  nothing  of  the  kind  done  in 
Michigan,  no  embarking  in  any  such  enterprise  as  you  have  de- 
scribed to  me.  With  the  exception  of  such  acreage  as  I  have  de- 
scribed, planted  as  an  object  lesson,  all  the  factories  in  Michigan 
contract  their  entire  supply  of  beets  from  the  farmers — practically 
the  entire  supply. 

Senator  Reed.  I  think  you  are  in  error  about  that. 

Mr.  Hathaway.  Practically  the  entire  supply.  The  Owosso  Sugar 
Co.  has  a  large  farm,  and  raises  six  or  eight  hundred  acres  of  b^ts 
in  some  years. 

Senator  Reed.  The  Owosso  Sugar  Co.,  according  to  this  book,  has 
554  acres,  and  the  Holland  Sugar  Co.  468  acres 

Senator  Cummins.  Is  that  tne  area  of  the  farm,  or  is  it  the  area 
planted  to  beets? 

Senator  Reed.  It  states  the  number  of  acres  owned  by  private  indi- 
viduals and  the  number  owned  by  the  factory.  What  is  the  contract 
price  for  beets  this  year?  You  say  they  are  contracted  already  in 
advance  ? 

Mr.  Hathaway.  We  contract  for  beets  in  the  winter  months,  said 
beets  to  be  planted  the  following  spring  and  harvested  the  following 
fall.  The  contract  price  in  Micnigan  for  beets  at  the  present  time  is 
quite  generally  $4.50  per  ton.  For  beets  testing  12  per  cent  sugar, 
with  83 J  cents  additional  for  each  per  cent  above  12,  and  witn  a 
guaranteed  minimum  price  of,  I  think  it  is,  $5  or  $5.50  per  ton. 

There  is  also  another  form  of  contract  that  is  put  out  as  an  optional 
contract  by  some  of  the  companies,  in  which  they  guarantee  the  man 
$5  a  ton  for  his  beets  and  pay  the  freight. 

Senator  Reed.  Is  it  your  company  that  added  in  its  annual  state- 
ment $5,000,000  for  good  will  last  year  ? 

Mr.  Hathaway.  I  do  not  know  whether  it  was  done  last  year  or 
not.  The  books  of  the  company  show  an  item  of  $5,000,000  for  good 
will. 

Senator  Reed.  Did  you  issue  stock  against  that  good  will? 

Mr.  Hathaway.  From  one  standpoint;  yes. 

Senator  Reed.  It  is  represented  by  the  stock  issue? 

'Mr.  Hathaway.  Yes ;  but  there  is  something  else. 

Senator  Reed.  The  stock  equals  the  total  assets  of  the  company, 
including  in  the  assets  the  $5,000,000,  does  it  not? 

Mr.  Hathaway.  That  is  a  wrong  statement  when  you  come  to  that. 

Senator  Reed.  I  am  asking  you. 

Mr.  Hathaway.  You  made  the  statement. 

Senator  Reed.  I  made  it  in  the  form  of  a  question.  I  will  correct 
it  if  it  is  wrong. 

Mr.  Hathaway.  Stated  in  the  way  in  which  you  asked  the  ques- 
tion, in  the  form  of  a  statement,  it  would  not  be  a  correct  statement, 
owing  to  the  fact  that  the  properties  which  we  have,  have  not  been 
appraised ;  and  the  original  formation  of  the  company  was  of  such  a 
nature  that  it  did  not  require  any  appraisement  of  the  properties, 
which  I  could  explain,  or  which  the  president  of  the  company,  if  he 
comes  here,  can  explain  much  better  than  I. 

If  we  take,  for  instance,  the  cost  of  construction  as  given  by  the 
Hardwick  committee  after  six  months  of  investigation,  namely,  that 
the  cost  of  building  a  sugar  factory  is  $1,250  for  each  Ion  of  daily 
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slicing  capacity,  and  multiply  that  by  the  slicing  capacity  of  the 
Michigan  Sugar  Co.,  which  is  6,150  tons  per  day,  we  will  get  a  cost 
of  the  factories  alone  of  nearly  $8,000,000,  aside  from  the  personal 
property  which  the  company  has.  I  can  not  tell  you  the  exact  amount 
of  that  personal  property,  but  call  the  item  of  good  will  $5,000,000, 
and  subtract  it  from  the  $11,000,000  of  stock  issue,  it  would  leave 
only  $6,000,000  to  cover  the  real  estate  and  the  personal  property 
as  well. 

Senator  Reed.  As  a  matter  of  fact,  you  had  kept  books  and  had 
made  annual  statements  to  your  stockholders,  and  about  a  year  or  two 
ago  you  just  added  on  $5,000,000  and  called  it  good  will? 

Mr.  Hathaway.  That  is  not  correct.  The  item  of  good  will  on 
the  books  of  the  Michigan  Sugar  Co.  has  never  been  changed  from 
the  day  of  the  organization  of  the  company  in  1906  to  the  present 
time. 

Senator  Reed.  Then  you  added  $5,000,000  to  start  with  as  good 
will? 

Mr.  Hathaway.  I  told  you  that  the  item  of  good  will  has  never 
been  changed  on  the  books  of  the  company. 

Senator  Reed.  You  have  always  carried  $5,000,000  for  good  will 
on  the  books  of  the  company  ? 

Mr.  Hathaway.  Yes. 

Senator  Reed.  Did  not  your  annual  statement  of  two  years  ago 
show  good  will  at  $500,000  and  your  last  annual  statement  show  good 
will  at  $5,000,000? 

Mr.  Hathaway.  I  suppose.  Senator,  that  you  are  now  referring:  to 
an  article  from  a  Detroit  paper,  which  you  caused  to  be  reprinted  in 
the  Congressional  Record  ? 

Senator  Reed.  I  am  referring  to  the  fact,  not  to  an  article. 

Mr.  Hathaway.  The  statement  does  not  show  that. 

Senator  Reed.  I  am  asking  you  whether  it  does. 

Mr.  Hathaway.  All  right,  sir.  It  does  not.  It  shows  an  esti- 
mated valuation  of  that  item  of  good  will.  That  is  what  the  state- 
ment calls  for  in  the  annual  report. 

Senator  Reed.  An  estimated  valuation? 

Mr.  Hathaway.  Yes. 

•  Senator  Reed.  Have  you  stock  now  outstanding  that  equals  the 
amount  of  that  last  annual  statement  ? 

Mr.  Hathaway.  The  total  outstanding  stock  at  the  present  time 
is  $11,100,000. 

Senator  Reed.  What  part  of  that  is  represented,  according  to  this 
statement,  by  assets  other  than  good  will? 

Mr.  Hathaway.  I  do  not  know.    I  can  not  carry  that  in  my  mind. 

Senator  Nelson.  He  said  the  original  plant,  on  the  estimate  of 
the  Hardwick  committee,  amounted  to  $8,000,000. 

Mr.  Hathaway.  Very  close  to  $8,000,000. 

Senator  Reed.  I  was  not  asking  for  the  estimate  of  the  Hardwick 
committee.  I  was  trying  to  find  out  if  he  knew  the  actual  cost  of 
these  buildings  and  or  that  plant. 

Mr.  Hathaway.  The  actual  cost  of  those  buildings 

Senator  Reed.  And  the  plant. 

Mr.  Hathaway.  I  can  not  answer  that,  as  many  of  the  buildings 
had  been  built  when  we  bought  them. 
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Senator  Reed.  Let  me  see  if  I  can  get  at  it  in  another  way.  When 
you  first  organized  the  Michigan  Sugar  Co.,  one  of  the  items  included 
was  $5,000,000  for  good  will  ? 

Mr.  Hathaway.  As  stated  on  the  books  of  the  company ;  yes. 

Senator  Reed.  Was  there  stock  issued  representing  that  ? 

Mr.  Hathaway.  The  total  stock  issue  was  $11,000,000.  No;  ex- 
cuse me,  the  original  stock  issue  was  not  $11,000,000.  It  was  about 
$2,000,000  less  than  that,  or  $9,000,000. 

Senator  Reed.  You  had  on  the  books  of  your  company  a  schedule 
of  your  assets  and  among  those  assets  you  put  down  $5,000,000  good 
will,  and  that  totaled  up  to  a  certain  amount,  did  it  not? 

Mr.  Hathaway.  I  suppose  so.    I  do  not  keep  the  books. 

Senator  Reed.  Was  there  not  stock  issued  against  all  of  it  ? 

Mr.  Hathaway.  The  stock  was  issued  against  everything;  yes. 

Senator  Reed.  And  stock  to  the  amount  shown  by  that  statement, 
was  it  not? 

Mr.  Hathaway.  What  statement? 

Senator  Reed.  The  statement  I  have  just  been  talking  about.  I 
asked  you  the  question  a  moment  am>  whether  when  this  c(Mnpany 
was  organized  there  was  not  a  schedme  of  assets  made? 

Mr.  Hathaway.  I  do  not  know. 

Senator  Reed.  A  schedule  of  assets  upon  your  books,  and  one  item 
of  that  schedule  of  assets  was  $5,000,000  of  good  will,  was  it  not? 

Mr.  Hathaway.  I  do  not  know. 

Senator  Reed.  You  do  not  know  about  that? 

Mr.  Hathaway.  No,  sir. 

Senator  Reed.  Are  you  prepared  to  say  to  this  committee  that  you 
have  not  stock  outstanding  now  against  that  $5,000,000  good  will  ? 

Mr.  Hathaway.  I  say  to  this  committee  that  the  total  stock  issue 
of  the  Michigan  Sugar  Co.  is  about  $11,100,000;  that  on  the  books  of 
the  company  there  is  an  item  of  $5,000,000  of  good  will;  that  the 
actual  value  of  the  physical  property  of  the  company  has  not  been 
appraised,  and  I  do  not  know  what  it  is;  but  I  do  know  that  the 
actual  value  of  the  physical  property  of  the  company,  plus  the  per- 
sonal proper^  of  the  company,  is  more  than  the  total  stock  issue  less 
$5,000,000.  Consequently  there  must  be  property  behind  a  consider- 
able portion  of  the  good  will. 

Senator  Reed.  I  want  to  examine  this  witness  further  in  the  mom- 
ingwhen  I  get  somepapers. 

The  Chairman.  We  will  adjourn  until  10  o'clock  to-morrow  morn- 
ing. 

(At  6  o'clock  and  25  minutes  p.  m.  the  subcommittee  adjourned 
until  to-morrow,  Saturday,  June  14, 1913,  at  10  o'clock  a.  m.) 


SATURDAY,  JXTNE  14,  1913. 

Subcommittee  of  the  Committee  on  the  Judiciary, 

United  States  Senate, 

Washington^  D.  G. 

The  subcommittee  met  at  10  o'clock  a.  m. 

Present:    Senators  Overman    (chairman),  Reed,  Walsh,  Nelson, 
and  Cunmiins. 
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TESTIHONT  OF  JOHN  H.  CASBOLL 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Give  your  full  name,  residence,  and  occupation. 

Mr.  Carroll.  John  H.  Carroll;  residence,  St.  Louis;  attorney  at 
law.  I  am  the  general  attorney  of  the  so-called  Hill  system  of  rail- 
roads ;  the  Chicago,  Burlington  &  Quincy  Railroad  Co. ;  the  Colo- 
rado Southern,  which  the  Burlington  owns;  the  Great  Northern 
Bailway ;  and  the  Northern  Pacific  Railroad. 

The  Chairman.  You  are  general  attorney  for  the  whole  system? 

Mr.  Carroll.  Yes. 

The  Chairman.  Have  you  been  in  Washington  during  this  extra 
session? 

Mr.  Carroll.  Yes,  sir;  I  have  been  here  a  few  times. 

The  Chairman.  Can  you  tell  me  how  many  times? 

Mr.  Carroll.  Probably  I  get  to  Washington  on  an  average  of 
about  once  a  month.  My  business  is  to  Iook  after  the  business  of 
the  railroad  companies  before  the  various  departments. 

The  Chairman.  You  did  not  answer  my  question,  Mr.  Carroll. 

Mr.  Carroli..  How  is  that? 

The  Chairman.  You  did  not  answer  mv  question.  I  asked  you 
how  many  times  you  had  been  to  Washington  during  this  extra 
session. 

Mr.  Carholl.  I  should  think  I  have  been  here  a  half  a  dozen  times. 

The  Chairman.  How  long  did  you  stav  each  time? 

Mr.  Carroll.  Sometimes  I  stay  a  week  and  sometimes  two  days. 
I  do  not  know  about  this  session.  I  recall  that  I  was  here  for  a 
month  in  December  and  January,  thrashing  out  with  the  Depart- 
ment of  the  Interior  the  matter  of  one  of  our  lines  of  road  that  was 
about  to  be  forfeited;  and  I  was  here,  I  thinkj  about  10  days  the 
last  time  I  was  here.  I  came  on  with  some  citizens  of  Montana. 
We  are  interested  in  an  irrigation  project  in  the  Sun  River  Valley 
of  Montana,  which,  I  think,  the  Senator  probably  knows  something 
about. 

The  Chairman.  I  suppose  probably  Senator  Walsh  knows;  I 
do  not. 

Mr.  Carroll.  Yes. 

The  Chairman.  You  were  here  about  10  days  then? 

Mr.  Carroll.  Yes. 

The  Chairman.  How  many  other  times  and  how  long  did  you 
stay  ? 

Mr.  Carroll.  I  can  not  say  offhand  just  how  long  I  stayed  prior 
to  that.  I  have  been  here  about  various  matters.  The  only  legis^ 
lative  matter,  and  I  suppose  that  is  what  you  want 

The  Chairman.  We  will  come  to  that  directly.  You  say  you  have 
been  here  about  a  half  a  dozen  times  in  three  months  ? 

Mr.  Carroll.  Yes,  sir. 

The  Chahiman.  And  you  do  not  know  how  long  you  stayed,  except 
one  time  ? 

Mr.  Carroll.  Sometimes  I  stayed  two  or  three  days  at  a  time  and 
sometimes  a  week.  I  think  the  longest  stay  I  have  ever  made  was 
about  10  days. 

The  Chairman.  You  have  been  here  about  half  the  time  during 
this  extra  session  ? 
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Mr.  Carroll,  Yes :  I  think  I  have. 

The  Chairman.  Now,  in  your  own  way  give  me  the  extent,  the  full 
extent,  of  your  activities  in  regard  to  the  tariff  bill,  if  any. 

Mr.  Carroll.  I  have  had  no  talks  with  anybody  on  the  tariff, 
except  that  I  had  a  brief  sent  to  me  by  the  Northern  Pacific  Railroaa 
about  creosote  oil.  The  Northern  ]?acific  and  the  Burlington  Cos. 
are  large  users  of  creosote  oil,  which  prior  to  the  passage  of  the 
Underwood  bill  had  been  on  the  free  list,  and  it  sought  to  put  a  duty 
of  5  per  cent  ad  valorem  upon  it,  I  called  upon  l&enator  Stone,  of 
Missouri,  and  talked  with  him  only  for  a  moment,  and  asked  him  if 
I  might  file  a  brief,  and  would  he  read  it.    He  did. 

Later  on  I  had  a  letter  from  the  vice  president  of  the  Great  North- 
em  road,  a  Mr.  Jackson,  criticizing  some  features  of  the  administra- 
tion part  of  the  Underwood  bill.  I  simply  forwarded  his  letter.  I 
have  not  talked  to  anybody  else  on  the  subject  of  le^slation,  except 
that  I  may  have  had  some  talk  about  a  bridge  bill,  out  I  have  had 
no  talks  on  the  tariff. 

The  Chairbcan.  I  am  talking  about  the  tariff  now. 

Mr.  Carroll.  I  have  had  no  talks  upon  the  tariff  with  anyone. 

The  Chairman.  Whether  you  have  had  any  talk  or  not,  have  you 
endeavored  to  exert  any  influence? 

Mr.  Carroll.  I  have  not. 

The  Chairman.  By  publicity  or  otherwise? 

Mr.  Carroll.  Not  by  publicity  or  otherwise. 

The  Chairman.  What  has  been  your  activity  in  regard  to  any 
other  matters  before  the  Senate? 

Mr.  Carroll.  We  had  some  controversy  about  a  line  across  the 
Colville  Indian  Reservation,  in  competition  with  another  road.  We 
were  here  considerably  about  that,  and  that  was  finally  decided. 

I  spent  a  great  deal  of  the  eariv  winter — ^December  and  Janu- 
ary— about  another  matter  on  the  Colville  Indian  Reservation.  We 
have  a  right  of  way  up  the  Okanogan  River  in  the  State  of  Wash- 
ington, across  another  part  of  the  Colville  Indian  Reservation,  and 
we  have  spent  about  two  and  a  half  million  dollars  in  construction 
there.    We  got  notice  from  the  Interior  Department  that  they  were 

foing  to  forfeit  our  rights,  and  I  spent  six  weeks  in  and  out  of 
ere 

The  Chairman.  That  practice  is  before  the  Interior  Department? 

Mr.  Carroll.  Yes. 

The  CHAiRBfAN.  I  do  not  care  anything  about  that. 

Mr.  Carroll.  I  thought  you  were  asking  about  that. 

The  Chairman.  No. 

Mr.  Carroll.  I  have  had  absolutely  nothing  to  do  with  congres- 
sional matters,  except  what  I  have  told  you,  and  have  not  any  inter- 
est in  them.  And  I  want  to  say,  for  the  benefit  of  the  committee, 
that  the  so-called  Hill  railroads  have  no  representative  in  Wash- 
ington and  keep  none  here  for  that  purpose. 

The  Chairman.  And  have  not  had? 

Mr.  Carroll.  And  have  not  had  for  a  number  of  years. 

The  Chairman.  They  had  in  former  times? 

Mr.  Carroll.  I  think  for  two  or  three  seasons  Mr.  Charles  J. 
Faulkner  represented  us,  and  then  we  withdrew  from  him,  Mr.  Hill 
taking  the  view  that  we  did  not  need  that  kind  of  representatives 
here. 
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The  Chairman.  Do  you  know  whether  other  railroads  have  rep- 
resentatives here? 

Mr.  Carroll.  I  do  not. 

The  Chairman.  Do  you  know  an  association  here  known  as  the 
Bureau  of  Railway  Economics? 

Mr.  Carroll.  I  have  heard  of  the  Bureau  of  Railway  Economics 
here. 

The  Chairman.  I  got  a  letter  about  that.  I  thought  perhaps  you 
could  tell  me  about  it 

Mr.  Carroll.  No;  I  can  not. 

The  Chairbcan.  You  are  a  very  distinguished  man  and  lawyer, 
and  know  about  all  these  things.  I  wish  you  would  tell  me,  if  you 
can. 

Mr.  Carroll.  I  know  there  is  a  Bureau  of  Railway  Economics 
here  that  has  furnished,  from  time  to  time,  facts  and  figures  present- 
ingthe  railroad  side  of  various  controversies. 

The  Chairman.  You  have  no  connection  with  that? 

Mr.  Carroll.  No,  sir. 

The  Chairman.  I  am  asking  you  as  a  citizen  now. 

Mr.  Carroll.  Yes. 

The  Chairman.  You  have  no  connection  with  it,  but  you  are  a 
great  reader  upon  these  matters,  and  of  course  you  know  about 
them,  and  I  want  you  to  tell  me  what  they  are  doing,  so  far  as  you 
know.  In  a  general  way,  what  is  being  done  by  the  Bureau  of  Bliail- 
way  Economics? 

Mr.  Carroll.  I  could  not  tell  you.  I  have  never  read  more  than 
two  or  three  of  their  pamphlets,  and  so  I  do  not  know. 

The  Chairman.  Do  you  know  what  is  the  extent  of  their  publica- 
tions and  pamphlets? 

Mr.  Carroll.  No,  sir ;  I  do  not. 

The  Chairman.  Senator  Walsh,  hfeve  you  any  questions? 

Senator  Walsh.  Mr.  Carroll,  I  gather  from  what  you  say  that 
you  do  not  practice  in  the  courts  to  any  great  extent. 

Mr.  Carroll.  Sometimes  I  do.  I  have  had  matters  connected 
with  the  hours-of -service  question,  a  good  many  of  them,  that  I  have 
adjusted  with  the  Interstate  Commerce  Commission,  but  I  have  not 
tried  any  cases  for  a  long  time. 

Senator  Walsh.  You  were  formerly  in  the  general  practice  of  the 
law? 

Mr.  Carroll.  Yes. 

Senator  Walsh.  About  how  long  ago  did  you  discontinue  that? 

Mr.  Carroll.  I  think  about  15  or  16  years  ago. 

Senator  Walsh.  How  long  have  you  occupied  the  position  which 
you  fill  at  present  ? 

Mr.  Carroll.  I  was  the  general  attorney  of  the  Burlington  Road 
when  the  Great  Northern  and  Northern  Pacific  bought  the  Burling- 
ton, and  then  thereafter  I  went  to  the  Great  Northern  and  Northern 
Pacific. 

Senator  Walsh.  Does  your  name  go  on  the  briefs  and  other  papers 
filed  in  the  various  departments  in  connection  with  matters  penoing 
there? 

Mr.  Carroll.  That  depends  upon  whether  I  am  interested  in  them. 
I  think  my  name  is  on  tne  petition  and  brief  in  the  so-called  Divisor 
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case,  where  the  Great  Northern  has  a  claim  against  the  Government, 
filed  in  the  Court  of  Claims. 

Senator  Walsh.  In  a  general  way  what  are  the  subjects  that  have 
been  engaging  your  attention  during  the  term  of  the  present  session 
of  Congress. 

Mr.  Carroll.  As  stated  a  while  ago,  I  have  been  a  good  deal  about 
the  Indian  Department.  We  filed  a  petition  more  than  a  year  ago, 
asking  to  construct  a  line  across  the  Colville  Indian  Beservation, 
known  as  the  Blue  Stem  Line,  and  we  wanted  to  get  to  work  on  it 
this  spring,  and  we  have  been  hammering  away  on  that.  I  think 
I  have  been  sent  here  about  half  a  dozen  times  about  it. 

Senator  Waush.  A  question  of  a  right  of  way  over  the  Colville 
Indian  Reservation! 

Mr.  Carroll.  Yes ;  and  as  I  told  you  about  the  other,  we  went  into 

Eartnership,  the  Government  and  the  railroad  company.  I  have  been 
ere  some  little  time.  I  think  Senator  Nelson  knows  aoout  this.  The 
Missouri  River  at  Fulton,  Iowa,  was  making  great  encroachments  on 
the  farm  lands  and  approaching  our  railroad  and  a  bridge,  and  I  took 
that  up  with  the  Government  with  a  view  of  seeing  if  the  Government 
would  not  do  something,  and  it  all  resulted  in  an  agreement  with  the 
Government  that  they  would  do  one-third  of  the  work,  the  farmers 
one-third,  and  the  railroads  one-third.  It  resulted  in  the  railroads 
doin^  two-thirds  of  it  and  the  Government  one-third.  A  little  while 
ago.  in  the  rise  of  the  Missouri  River,  that  all  washed  out,  and  prac- 
tically all  of  it  was  destroyed. 

Senator  Walsh.  I  do  not  care  to  have  vou  go  into  the  details. 

Mr.  Carroll.  I  have  had  a  good  deal  to  do  about  that  and  nu- 
merous things.  Our  people  are  veir  much  interested  in  the  Sun 
River  project.  We  thought  we  had  a  positive  contract  with  the 
Government,  by  which,  if  we  laid  our  rails  in  there,  they  would  put 
water  on  that  project. 

Senator  Waubh.  You  have  been  here  in  connection  with  reclama- 
tion projects? 

Mr.  Carroll.  Yes;  and  various  things.  I  have  been  to  the  Land 
Office  a  great  deal  about  their  public  lands,  and  their  survey  and 
their  disposition — the  Northern  Pacific  lands. 

Senator  Walsh.  Is  there  anybody  in  town  here,  outside  of  the  offi- 
cials, with  whom  you  worked  in  these  various  efforts? 

Mr.  Carroll.  Is  o,  sir. 

Senator  Walsh.  Have  any  of  these  companies  with  which  you  are 
thus  associated  any  legal  representatives  here? 

Mr.  Carroll.  We  have  legal  representatives  here  upon  whom  serv- 
ice can  be  had  under  the  law.  The  Great  Northern  has  Millan  & 
Smith;  the  Northern  Pacific,  Britton  &  Gray;  and  the  Burlington 
have  the  firm  of  Thompson  &  Slater.  They  have  nothing  to  do  excef)t 
mere  routine  matters,  growing  out  of  the  adjustment  of  railway  mail 

pay. 

Senator  Walsh.  And,  as  I  understand  you,  you  sustain  no  rela- 
tions whatever  with  the  organization  represented  by  Senator 
Faulkner. 

Mr.  Carroll.  No,  sir ;  I  do  not  confer  with  him,  and  we  have  not 
had  anything  to  do  with  him  for  a  long  time. 
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Senator  Walsh.  Do  you  know  what  the  association  is  that  he 
represents? 

Mr.  Cakroll.  No;  I  do  not,  except  that  I  know  in  a  general  way 
from  hearsay  that  he  represents  a  lot  of  railroads,  and  at  one  time 
our  road  was  among  the  number. 

Senator  Nelson.  Who  is  that? 

Mr.  CAitROLL.  Ex-Senator  Faulkner;  but  we  are  not  in  that  any 
more,  and  have  not  been  for  several  years. 

Senator  Walsh.  Is  there  anj  legislation  pending  in  which  any  of 
these  companies  have  any  special  interest  at  the  present  time? 

Mr.  Carroll.  Not  that  I  know  of,  except  some  provisions  of  the 
income  tax  that  they  have  complained  about. 

Senator  Walsh.  Have  they  filed  any  brief  in  connection  with  that 
matter? 

Mr.  Carroll.  I  can  not  say  positively  that  they  have.  I  under- 
stand they  have,  but  I  do  not  Know  anything  about  it.  That  is  a 
matter,  Senator,  that  I  had  nothing  to  do  with. 

Senator  Walsh.  Do  anj^  of  your  companies  contribute  anything 
to  any  fund,  the  purpose  of  which  is  to  provide  for  expenses  at- 
tendant upon  legislation? 

Mr.  Carroll.  Not  a  dollar. 

Senator  Walsh.  Who  else,  if  anybody,  of  the  official  force  of  either 
of  these  roads  has  been  here? 

Mr.  Carroll.  Do  you  mean  of  the  roads  that  I  represent? ' 

Senator  Wai^h.  .  les. 

Mr.  Carroll.  I  think  Mr.  James  J.  Hill  was  here  at  one  time  for 
a  couple  of  days.    I  was  not  here  at  the  time. 

Senator  Walsh.  He  testified  on  the  hearing  before  the  Secretary 
of  the  Interior  ? 

Mr.  Carroli..  Yes ;  about  the  reclamation  matter.  Mr.  L.  C.  Gil- 
man,  assistant  to  the  president,  was  over  here  a  few  days  ago  about 
the  Sun  River  project. 

Senator  Walsh.  He  came  with  the  delegation  of  Montana  people? 

Mr.  Carroll.  Yes.  I  suppose  our  traffic  men  come  in  here  from 
time  to  time  before  the  Interstate  Commerce  Commission  about 
various  rate  questions,  but  I  do  not  recall  that  anybody  else  repre- 
senting our  company  has  been  here  since  the  session  began. 

The  Chairman.  That  is  all. 

TESTXHOFT  OF  ANSEL  WOLD. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Wola,  what  is  your  place  of  residence? 

Mr.  Wold.  Madelia,  Minn. 

The  Chairman.  What  is  your  business? 

Mr.  Wold.  Printing  clerk  of  the  United  States  Senate. 

The  Chairman.  How  long  have  you  been  the  printing  clerk? 

Mr.  Wold.  About  four  years,  I  tnink.    I  am  not  certain. 

The  Chairman.  Do  you  know  anything  about  the  resolution  intro- 
duced in  the  Senate,  or  the  order  made  on  the  27th  of  July  about 
printing  certain  data  known  as  Sugar  at  a  Glance? 

Mr.  Wold.  I  handled  the  manuscript  of  the  document  when  it  was 
first  received. 
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The  Chairman.  Have  you  the  Record  of  July  27,  1912  ? 

Mr.  Wold.  Yes,  sir. 

The  Chaibman.  Read  the  record  as  it  pertains  to  this  subject. 

Mr.  Wold.  I  read  from  the  daily  Congressional  Record,  published 
the  next  morning  after  the  proceedings  in  the  Senate. 

The  Chairman.  That  is  not  the  permanent  record  ? 

Mr,  Wold.  No,  sir.  The  permanent  record  is  sometimes  corrected 
find  revised  for  errors  or  omissions  that  may  have  occurred  during 
the  session.  This  Record  from  which  I  intend  to  read  is  the  daily 
Record  of  July  27, 1912,  delivered  on  the  morning  of  July  28  in  the 
Senate  Chaml)er. 

The  Chairman.  That  is  the  daily  Record  as  distinguished  from 
the  permanent  record? 

Mr.  Wold.  Yes. 

The  Chairman.  Proceed. 

Mr.  Wold.  The  daily  Record : 

Senator  Lodge.  Mr.  Preeident,  I  am  goin^  to  ask  first  that  some  graphic 
tables  which  I  have  prepared  showing  varions  statistics  relating  to  sugar  and 
comparing  it  with  other  products  may  be  reduced  to  small  tables  in  blaclc  and 
white  and  printed  as  a  Senate  document 

The  Chaibman.  How  does  that  compare  with  your  Senate  Jour- 
nal ?    Have  you  looked  to  see  ? 

Mr.  Wold.  No,  sir ;  I  have  not  looked  at  the  Senate  Journal. 

The  Chairman.  The  Journal  is  compared  with  that  and  found  to 
be  correct  before  published,  is  it  not? 

Mr.  Wold.  That  is  outside  of  my  jurisdiction.  I  have  nothing  to 
do  with  compiling  the  Senate  Journal. 

The  Chairman.  Have  you  examined  the  Record  of  August  1  to 
see  whether  there  is  anything  there  about  the  publication  of  Sugar  at 
a  Glance  ? 

Mr.  Wold.  No. 

The  Chairman.  Have  you  got  it  here  ? 

Mr.  Wold.  No;  I  have  not. 

The  Chairman.  We  have  a  copy  here.  I  will  ask  you  to  examine 
the  daily  Record  of  August  1  and  see  if  there  is  any  record  there  in 
regard  to  the  publication  of  Sugar  at  a  Glance. 

Mr.  Wold  (after  examination).  I  do  not  find  anything  that  per- 
tains to  this  order  at  all. 

The  Chairman.  So  that  there  is  no  order  made  on  August  1,  as 
shown  W  the  daily  Record? 

Mr.  Wold.  No,  sir. 

The  Chairman.  The  only  thing  you  find  in  the  daily  Record  is  of 
July  27? 

Mr.  Wold.  Yes,  sir. 

The  Chairman.  In  due  course,  what  is  the  regular  order  of  pro- 
ceeding?   What  is  the  course  pursued  ? 

Mr.  Wold.  The  order  is  presented  bj^  a  Senator  on  the  floor  of 
the  Senate.  The  clerk  at  the  desk,  if  it  is  a  written  order  presented 
fay  any  Senator,  sends  it  by  pages  to  the  enrolling  clerk.  If  it  is  a 
unanimous'consent  agreement,  as  in  this  instance,  one  of  the  clerks 
at  the  desk  would  make  a  notation  of  what  that  unanimous-consent 
agreement  or  order  was  and  would  write  it  out  or  send  it  to  the 
enrollment  clerk,  and  he  would  officially  enroll  it;  that  is,  have  it 
typewritten  and  made  an  official  order. 
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The  Chaibbcan.  Who  is  it  that  does  that? 

Mr.  Wold.  Mr.  Benjamin  S.  Piatt. 

The  Chaibman.  Then,  after  it  is  officially  enrolled  Mr.  Piatt  does 
what  with  it? 

Mr.  Wold.  Mr.  Piatt  takes  it  to  the  Secretary  of  the  Senate,  and 
he  si^s  it    After  it  is  signed,  if  it  is  a  matter  that  pertains  to  the 

Srintmg  of  a  document,  or  anything  like  that,  it  is  placed  on  my 
esk  for  executicm,  and  I  take  the  order  and  proceed  to  carry  out 
the  orders  of  the  Senate. 

The  CHAiB^tAN.  What  do  you  do  when  you  get  that  order? 

Mr.  Wold.  I  make  out  a  title  oage  and  fix  it  up  so  that  it  gets  a 
number,  and,  in  the  instance  of  Sugar  at  a  Glance,  I  made  this  title 
page  and  also  took  this  letter ^ 

The  Chaibman.  Read  what  the  title  page  is  that  you  made. 

Mr.  Wold.  Sugar  at  a  Glance. 

The  Chaibman.  Did  you  write  that  which  is  above? 

Mr.  Wold.  No;  that  is  in  a  printed  form.  I  have  those  forms 
already  printed.  All  that  has  to  be  done  is  to  put  in  the  number, 
*'  890."    That  is  put  in  at  the  Government  Printmg  Office. 

The  Chaibman.  Read  the  title. 

Mr.  Wold  (reading:) 

Sugar  at  a  Glance.  Charts  and  data  prepared  by  Truman  G.  Palmer  concern- 
ing national  economy  and  the  high  cost  of  Hying  as  affected  by  the  increased 
3ie]d  of  other  crops  when  grown  in  rotation  with  sugar  beets. 

The  Chaibman.  Why  did  you  put  on  "  charts  and  data  "  and  not 
put  on  anything  else  ?  Did  you  refer  to  your  order  before  you  made 
this  notation? 

Mr.  Wold.  Oh,  yes ;  undoubtedly. 

The  Chaibman.  Where  is  that  order? 

Mr.  Wold.  That  order  was  received  by  me  when  the  proof  was 
returned  from  the  Printing  Office. 

The  Chaibman.  I  am  speaking  of  the  order  that  you  found  on 
your  desk. 

Mr.  Wold.  I  do  not  know.  The  last  I  know,  it  went  to  Senator 
Lodge's  room. 

The  Chaibman.  I  am  talking  about  the  order  you  had  here  the 
other  day  which  went  to  the  desk. 

Mr.  Wold.  Oh,  I  have  that  order  in  my  pocket.  That  belongs  to 
the  enrolling  clerk.  This  is  the  official  order  as  taken  from  the  desk, 
written  by  Sen.  Parkinson,  who  was  the  legislative  clerk  at  the  time. 

The  Chaibman.  He  sits  at  the  desk? 

Mr.  WoiiD.  Yes. 

The  Chaibman.  And  he  put  down  what  was  the  order  for  the 
Journal? 

Mr.  Wold.  Yes. 

The  Chaibman.  And  he  sent  that  to  the  enrolling  clerk? 

Mr.  Wold.  Yes. 

The  Chaibman.  It  reads,  "Mr.  Lodge.  Ordered  that  the  tables 

g laced  on  the  walls  of  the  Senate  showing  statistics  relating  to  sugar 
e  reduced  to  black  and  white,  be  printed  as  a  Senate  docmnent.^ 
(The  paper  referred  to  was  marked  "  Exhibit  Wold  1.'') 
Senator  Cummins.  It  does  not  say  anything  about  charts  and  data. 
The  Chaibman.  No.    In  blue  pencil  appears  the  word  "  agreed." 
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Mr.  Wold.  That  is  the  official  designation.  When  an  order  of  the 
Senate  is  agreed  to  they  always  use  a  blue  pencil  at  the  desk. 

The  Chairman.  In  whose  handwriting  is  this? 

Mr.  Wou).  Gen.  Parkinson. 

The  Chairman.  Bight  below  that  are  the  words,  "  I'll  get  report- 
ers' notes." 

Mr.  Wold.  He  always  takes  precautions  in  that  way.  During  the 
routine  business  of  the  Senate  there  are  a  great  many  things  going 
on,  and  he  might  not  be  able  to  exactly  hear  everything  that  was 
said,  and  then,  to  prompt  his  memory,  he  will  go  to  the  official 
reporters  and  get  the  stenographers'  notes  and  see  what  was  said, 
and  then  be  on  the  safe  side  and  make  his  order  in  accordance  with 
what  the  stenographer  has  in  his  notes. 

The  Chairman.  And  the  notes  of  the  stenographer  on  that  day  are 
what  you  have  read  from  the  daily  record  of  July  27  ? 

Mr.  Wold.  Yes. 

The  Chairman.  And  that  corresponds  to  the  order  that  was  made, 
charts  and  data? 

Mr.  Wold.  Substantially  so. 

The  Chairman.  Is  this  piece  of  paper,  Exhibit  Wold  No.  1,  the 
notice  that  you  received  from  the  enrolling  clerk,  Mr.  Piatt  f 

Mr.  Wold.  No;  that  notice  was  delivered  to  the  enrolling  clerk. 
It  is  marked  on  the  back  of  it  with  his  stamp,  "  Engrossed,'  which 
signifies  that  it  is  the  order  which  he  c^cially  prepared  and  had 
signed  by  the  Secretary  of  the  Senate. 

The  Chairman.  What  is  the  next  thing  to  do  after  he  gets  this 
and  it  is  published  in  the  Becordt 

Mr.  Wold.  He  writes  it  on  a  typewriter  and  gets  the  signature  of 
the  Secretary  of  the  Senate. 

The  Chairman.  Who  did  that? 

Mr.  Wold.  Mr.  Piatt,  I  suppose,  or  if  he  had  an  assistant  at  that 
time  he  might  have  done  it;  but  it  was  done  at  his  desk,  however. 

The  Chairman.  Why  did  you  put  the  words  on  the  title-page, 
«  Charts  and  data  "  ? 

Mr.  Wold.  I  do  not  know.  Senator,  you  remember  the  incident. 
The  Senate  Chamber  was  pretty  well  decorated.  I  went  in  there  and 
looked  them  over,  and  I  also  remember 

The  Chairman.  Di^  you  make  this  memorandum  from  the  order 
of  the  Senate  by  what  you  saw  on  the  wall  ? 

Mr.  Woij>.  Yes. 

The  Chairman.  I  do  not  know  whether  you  read  these  words, 
which  also  appear  on  the  title-page :  '^  Concerning  national  economy 
and  the  high  cost  of  living  as  affected  by  the  increased  yield  of  other 
crops  when  grown  in  rotation  with  sugar  beets." 

Mr.  Wold.  Yes.  A  nimiber  of  times  documents  are  received  and 
presented  on  the  floor  and  they  have  a  title  such  as  this  already 
written  in  typewriting,  and  then  the  only  question  is  as  to  whether 
it  should  be  changed — as  to  whether  it  complies  with  the  order  of 
the  Senate. 

The  Chairman.  It  has  been  testified  by  the  Public  Printer  that 
these  documents  which  I  hold  in  my  hand,  one  of  which  is  numbered 
Exhibit  Palmer  14,  are  the  documents  that  you  sent  down.  Is  there 
anvthing  on  that  that  would  authorize  you 

Mr.  Woij>.  Oh,  these  are  not  the  documents  that  I  sent  down  there. 
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The  Chairman.  They  are  not? 

Mr.  Wold.  No. 

The  Chairman.  And  this  is  not  a  photographic  copy  of  them? 

Mr.  Wold.  No.  • 

The  Chairman.  Give  me  those  charts.    These  are  the  proofs? 

Mr.  Wold.  Yes ;  those  are  the  proofs. 

The  Chairman.  That  is  what  I  asked  you. 

Mr.  Wold.  I  understood  you  to  ask  me  if  these  were  what  I  sent 
down. 

The  Chairman.  No;  I  asked  if  this  was  not  a  photographic  copy. 

Mr.  Wold.  Oh,  I  understood  you  to  ask  if  these  were  the  things 
that  I  sent  to  the  Printing  Office. 

The  Chairman.  I  asked  you  if  these  are  the  photographic  copies 
of  the  stuff  that  you  sent  down. 

Mr.  Wold.  That  is  the  proof  of  what  I  sent  down,  and  was  re- 
turned to  me  in  response  to  the  suggestion  I  made  to  the  purchas- 
ing agent  of  the  Government  Printing  Office,  as  to  how  to  make  them. 

The  Chairman.  I  show  you  these  large  charts. 

Mr.  Wold.  These  are  the  ones  that  I  sent  to  the  Printing  Office. 

Senator  Nelson.  Mr.  Chairman,  I  suggest  that  you  asK  him  tliis 
question:  After  that  order  was  made  what  did  you  send  to  the 
I^rinting  Office? 

The  Chairman.  What  did  you  send  to  the  Printing  Office? 

Mr.  Wold*  These  are  the  ones  that  I  sent  [referring  to  large 
charts]. 

Senator  Walsh.  When  you  say  "  these,"  what  do  you  mean  ? 

Mr.  Wold.  All  of  these  charts,  numbered  from  1  to  5,  Prior  to 
sending  these  charts  to  the  Printing  Office,  T  called  up  the  assistant 
purchasing  agent  at  the  Government  Printing  Office,  Mr.  Hummdl, 
and  asked  him  if  he  had  leisure  time  to  come  to  the  office.  He  said 
he  would.  About  4  o'clock  in  the  afternoon  he  came  up  and 
I  told  him  that  these  were  to  be  reproduced  in  black  and  white  to 
save  expense;  that  it  was  the  order  of  the  Senate,  and  to  make  it 
in  quarto.  We  could  not  make  it  in  octavo,  because  the  reduction 
womd  make  the  charts  too  small.  All  this  printed  matter  was  to  be 
hidden,  and  I  afterwards  instructed  the  superintendent  of  work 
and  asked  him  to  have  this  matter  set  in  type 

The  Chairman.  Explain  what  that  matter  .is. 

Mr.  Wold.  This  printed  matter. 

Senator  Walsh.  Appearing  on  the  face  of  the  charta 

Mr.  Wold.  Appearmg  on  tne  face  of  the  charts. 

The  Chairman.  "  Prepared  by  Truman  G.  Palmer."  Is  there  not 
anything  on  these  charts  that  will  indicate  why  you  made  that  in- 
dorsement on  the  title-page? 

Mr.  Wold.  I  do  not  know  of  anything,  except  that  they  are  not 
charts — what  I  call  charts.    This  is  data  [indicating!. 

The  Chairman.  Well,  these  charts  and  data;  and  tnat  is  what  the 
resolution  says.  That  is  all  right  thus  far,  but  who  put  this  part  of 
the  title-page  on  [indicating]  f 

Mr.  Woij).  I  do  not  know. 

The  Chairman.  Is  it  not  a  fact  that  you  put  "Charts  and  data 
prepared  by  Truman  G.  Palmer,"  just  as  it  says  up  here? 

Mr.  Wold.  I  will  not  say  as  to  that.  I  do  not  remember  just  what 
was  done  in  this  instance,  whether  or  not  the  title-page  was  already 
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prepared  and  I  looked  it  over  and,  in  my  opinion,  I  thought  it  con- 
formed with  the  order  of  the  Senate ;  whether  or  not  I  tooK  a  pen  or 
pencil  and  wrote  these  exact  words  I  am  unable  to  say. 

The  Chairman.  Would  you  have  added  those  unless  you  had  been 
instructed  to  do  so  by  somebody?  Would  you  have  written  other 
than  what  appears  above  there,  " Charts  and  data"? 

Mr.  Wold.  I  would  not  have  written  anything  except  what  is  in 
the  order  of  the  Senate.    That  is  what  I  would  have  written. 

The  Chairman.  That  is  in  the  order  of  the  Senate,  is  it  ? 

Mr.  Wold.  I  do  not  know. 

The  Chairman.  Here  is  the  order  of  the  Senate.    Look  at  it. 

Mr.  Wold.  No ;  that  is  not  in  the  order  of  the  Senate. 

The  Chairman.  "Charts  and  data,"  that  is  in  the  order.  You 
put  that  in  here,  "  Prepared  by  Truman  G.  Palmer,"  just  as  it  ap- 
pears on  the  charts;  but  I  find  also  "concerning  the  sugar  industry, 
the  increased  yield  of  other  crops  when  grown  in  rotation  with  sugar 
beets,  and  the  rise  in  price  or  farm  and  food  products."  Do  you 
think  you  put  that  on  there? 

Mr.  Wold.  Well,  now,  since  you  have  started  to  raise  the  question, 
Senator,  my  memory  is  refreshed;  I  believe,  in  fact  I  am  almost 
absolutely  certain,  that  the  letter  of  transmittal  on  the  back  of  that 
page  of  that  document,  the  title-page,  was  banded  to  me  already 
prepared. 

Tlie  Chairman.  Do  you  know  who  prepared  it  ? 

Mr.  Wou>.  I  do  not  know,  but  when  1  first  made  tbe  statement  it 
was  because  under  ordinary  circumstances  I  would  write  the  title- 

rige,  but  in  this  instance,  now  that  you  have  refreshed  my  memory, 
am  almost  certain  that  the  title-page  was  already  prepared  and 
given  to  me  by  Senator  Lodge's  secretary. 

The  Chairman.  By  Senator  Lodge's  secretary? 

Mr.  Wold.  Yes. 

The  Chairman.  Did  you  always  put  the  order  on  the  document? 

Mr.  Wold.  On  the  back  of  the  document,  you  mean  ? 

The  Chairbian.  Yes. 

Mr.  Wold.  Not  always.    I  started  that  three  years  ago. 

The  Chairman.  Have  you  been  doing  it 

Mr.  Wold.  And  ever  smce,  I  have  marked  it  with  pencil  on  every 
official  order  that  goes  to  the  Printing  Office. 

The  Chairman.  Then,  you  did  put  this  on  this? 

Mr.  Wold.  Yes ;  and  marked  it  ^'  Folio  No.  3." 

The  Chairman.  Did  you  put  this  order  on  these  documents,  all 
but  the  first  date,  August  1  ? 

Mr.  Wold.  Oh,  I  am  at  a  loss  to  know.  I  could  not  identify  it  or 
swear  that  that  is  the  order. 

The  Chairman.  Would  you  have  put  such  an  order  as  that,  dated 
on  August  1? 

Mr.  Wold.  Not  if  I  had  read  the  record ;  I  do  not  think  I  would. 

The  Chairbcan.  You  had  the  data  sent  to  you  from  Mr.  Piatt? 

Mr.  Wold.  I  had  the  official  order  sent  to  me  by  Mr.  Piatt  You 
have  a  copy  of  it  there,  and  it  is  a  matter  of  record  at  the  Government 
Printing  Office  as  to  what  I  instructed  the  purchasing  agent  to  do, 
and  that  seems  to  comply,  so  far  as  I  have  oeen  able  to  figure  out, 
not  only  with  the  daily  Record  but  with  the  official  order. 
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The  Chaibman.  Would  you  have  sent  an  order  down  to  the  Print- 
ing Office  that  did  not  appear  in  the  Record? 

Mr.  Wold.  No,  sir. 

The  Chairman.  Did  you  do  it? 

Mr,  Wold.  No,  sir. 

The  Chairman.  Did  you  send  this  order? 

Mr.  Wold.  You  mean  the  order  on  the  back  of  the  title-page? 
I  could  not  say.    I  sent  whatever  the  enrolling  clerk  gave  me. 

The  Chairman.  Would  you  have  sent  that  order  if  it  had  been 
given  to  you  ? 

Mr.  Wold.  No,  sirj  not  if  I  had  read  the  Record? 

The  Chairman.  Did  you  send  that  order?    Look  at  it  and  see. 

Mr.  Wold.  If  you  ask  me  finally,  I  do  not  remember  the  order 
when  it  came  in. 

The  Chairman.  Read  the  order,  and  see  if  you  would  have  smt 
such  an  order? 

Mr.  Wold  (after  examining  order).  I  would  send  that  order  if 
it  came  to  me  from  the  enrolling  clerk  and  signed  by  the  Secretary 
of  the  Senate. 

The  Chairman.  I  thought  you  told  me  that  the  order  that  came 
to  you  was  the  order  I  have  read. 

Mr.  Wold.  That  is  the  original,  and  he  wrote  it  afterwards. 

Senator  Nelson.  That  is  a  memorandum. 

Mr.  Wold.  That  is  only  a  manuscript  of  what  he  is  instructed  to 
write.  That  is  not  the  order.  I  sent  whatever  the  enrolling  cleric 
wrote  out  for  me  to  send. 

The  Chairman.  You  do  not  read  the  order;  you  always  just  send 
it  down? 

Mr.  Wold.  I  read  it  over,  of  course. 

The  Chairman.  Would  you  have  sent  an  order  dated  August  1 
when  it  was  July  27  ? 

Mr.  Wold.  I  have  spoken  with  the  enrolling  clerk  about  the 
dates,  August  1  and  July  27,  and  I  told  Mr.  Piatt  about  it,  that  it 
looks  very  funny,  and  we  tried  to  refresh  our  memories  somewhat, 
and  we  both  seemed  to  think  that  the  error  might  be  on  the  office, 
for  this  reason 

The  Chairman.  Might  it  not  be  an  error  of  somebody  else? 

Mr.  Wold.  Well,  I  do  not  know ;  but  we  feel  that  it  is  possible  that 
the  office  ought  to  assume  the  responsibility  for  that  error — ^not 
myself,  but 

The  Chairman.  Is  it  not  more  probable  that  it  was  an  error  of 
somebody  else  rather  than  yours,  because  you  are  expected  to  do 
things  correctly? 

Mr.  Wold.  Well,  I  do  not  know.  I  am  willing  to  take  the  re- 
sponsibility by  making  the  mistake,  that  this  is 

The  Chairman.  What  did  you  tell  me  about  it  in  the  room  there? 

Mr.  Wold.  Day  before  yesterday,  I  believe? 

The  Chairman.  Yes. 

Mr.  Wold.  Day  before  y^terday? 

The  Chairman.  Yes.  What  did  you  tell  me,  Mr.  Wold,  is  the 
question  I  ask  you  ? 

Mr.  Wold.  In  the  room,  as  to  the  order? 

The  Chairman.  Yes. 
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Mr.  WoLo.  I  believe  I  tx)ld  you  that  I  was  sent  for  to  go  to  Senator 
Lodce's  office. 

Tne  Chaibman.  Yes. 

Mr.  Wold.  To  talk  about  these  illustrations. 

The  Chaibman.  Yes. 

Mr.  Wold.  They  wanted  to  ccmfer  with  me  about  it. 

The  Chairman.  Yes. 

Mr.  Wold.  And  I  went  up  there.  I  do  not  believe  I  went  into 
the  details  and  told  you  what  conversation  I  had. 

The  Chaibman.  Did  you  not  tell  me  that  this  order  had  been 
written  somewhere  else  and  that  you  did  not  send  it  out  ? 

Mr.  W(HD.  I  feel  now,  of  course,  after  I  have  these  records  before 
me,  seeing  that  ori^al  order  there,  after  I  was  fortunate  enough 
to  ^  Uf)  mto  the  files  of  the  Senate  and  find  that  blue-pencil  order 
written  in  the  handwriting  of  Gren.  Parkinson 

The  Chairman.  You  had  tiiat  order  when  you  were  talking  to  me. 

Mr.  Wold.  Yes,  I  did ;  but  that  evening  I  did  not 

The  Chaibman.  You  had  that  that  first  evening.  What  did  you 
tell  me  about  it? 

Mr.  Wold.  When  I  found  tiiat  order  of  Gten.  Parkinson's,  written 
in  the  way  that  it  is,  with  the  stamp  of  Mr.  Piatt  on  the  back  of  it 
to  prove  that  that  is  the  order  he  wrote  and  had  signed  by  the  Secre- 
tary and  gave  to  me,  why,  I  told  you  that  somebody  had  been  mon- 
keyijog  with  some  orders  here. 

The  Chairman.  That  is  right. 

Mr.  Wold.  And  I  still  believe  it. 

The  Chairman.  You  still  believe  it? 

Mr.  Wold.  Yes. 

The  Chairbcan.  That  is  what  I  wanted  to  cet  at.  You  went  to 
Senator  Lodge's  office.    Whom  did  you  talk  with? 

Mr.  Wold.  With  Senator  Lodge's  secretary. 

The  Chairman.  Did  he  prepare  any  order  and  give  it  to  you  or 
make  anv  suggestion  about  it? 

Mr,  Wold.  I  went  to  Senator  Lodge's  office.  I  do  not  remember 
whether  I  went  once  or  twice.  I  know  once  I  went  there,  and  I  met 
Mr.  Clark,  and  he  introduced  me  to  some  gentleman  there  in  the  com- 
mittee room.  That  gentleman  has  afterwards  been  to  the  office  to 
see  me  and  made  himself  acquainted  and  told  me  that  he  was  the 
man  I  met.    Well,  I  could  not  identify  him  afterwards. 

The  Chairman.  You  mean  Mr. 

Mr.  Wold.  Mr.  Palmer ;  yes,  sir.  I  could  not  identify  him  in  any 
way. 

The  Chairman.  He  introduced  you  to  Palmer? 

Mr.  Wold.  Yes. 

The  Chairman.  When  was  that?  Was  that  on  the  27th,  the  day 
the  order  was  passed? 

Mr.  Wold.  I  hardly  think  that.  Senator.  I  think  that  must  have 
been  a  day  or  two  afterwards. 

The  Chairman.  When  he  introduced  you  to  Palmer,  what  was 
the  conversation  that  took  place  between  you  and  Palmer? 

Mr.. Wold.  He  introduced  me  to  Mr.  Palmer  and  said  that  Mr. 
Palmer  was  preparing  these  charts,  and  told  Mr.  Palmer  that  I  was 
the  printing  clerk,  and  he  wanted  to  confer  with  me  about  the  bes** 
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way  to  get  those  charts  printed  in  accordance  with  the  order  of  the 
Senate,  and  we  conferred,  and  I  told  him  at  first  that  the  size  of 
the  charts  was  such  that  they  could  not  be  reduced  very  well  to 
octavo;  that  it  would  be  better  to  print  them  in  black  and  white  in 
quarto  size,  and  we  talked  some  little  while,  and  they  finally  ac- 
cepted my  suggestion  that  it  was  the  right  way  to  prmt  them;  so 
I  told  them  to  have  the  plates  made  and  not  print  th^n  in  colors — 
those  were  in  colors,  an4  it  would  cost  like  fury — and  Mr.  Clark 
told  me  that  was  a  satisfactory  method,  and  that  the  Senator  wanted 
to  ^et  them  out  the  best  way  and  the  most  economical  way  that  they 
could;  then  I  got  the  charts  and  then  sent  for  Mr.  Hummel,  and  he 
venr  kindly  came  up  to  the  ofSce,  and  I  told  him  what  was  wanted, 
and  he  said  he  would  cover  up  the  printed  matter  and  have  tlie 
superintendent  of  work  put  it  into  type  afterwards — after  the  plates 
were  made,  to  have  it  put  into  type  and  fixed  on  the  plates. 

The  Chaikman.  Did  you  see  Mr.  Palmer  any  more? 

Mr.  Wold.  No,  sir;  not  since — ^I  have  not  seen  Mr.  Palmer  since 
until  he  came  into  the  office  yesterday  morning,  I  think  it  was. 

The  Chairman.  I  mean  after  you  were  introduced  to  him  did  you 
have  any  other  communication  with  himt 

Mr.  Wold.  No,  sir;  not  since — I  have  not  seen  Mr.  Palmer  since 
until  he  came  into  the  office  yesterday  morning,  I  think  it  was. 

The  Chairman.  I  mean  after  you  were  introduced  to  him,  did 
you  have  any  further  communication  with  him! 

Mr.  Wold.  No,  sir ;  never  saw  him  after  that. 

The  Chairman.  He  came  into  the  office  yesterday  morning  to  talk 
to  you  about  it? 

Mr.  Wold.  Yes;  he  just  came  in  and  asked  me  about  it 

The  Chairman.  What  is  the  custom  when  you  send  the  copy  as 
ordered  by  the  Senate  to  the  Printing  Office;  what  is  done  next? 
What  is  the  next  step? 

Mr.  Wold.  The  Public  Printer  gets  the  copy  of  whatever  I  send 
him  and  tries  to  comply  with  the  orders  that  I  have  given  on  that 
comr. 

The  Chairman.  Does  he  send  it  to  you? 

Mr.  Wold.  If  I  order  proof,  he  returns  proof  to  my  desk.  In  fact 
now,  in  the  last  two  years,  they  send  out  no  proof  except  through 
my  desk. 

The  Chairman.  In  the  last  two  years? 

Mr.  Wold.  Yes;  in  regard  to  Senate  documents. 

The  Chairman.  State  whether  this  proof  came  back  to  you  ? 

Mr.  Wold.  It  did. 

The  Chairman.  What  was  sent  to  you — ^the  proofs  ? 

These  documents  that  are  marked  "  Exhibit  Palmer  No.  14  "  and 
"  Exhibits  Palmer  Nos.  21- A  to  21-N."  Are  those  the  proofs  that  were 
sent  to  you  [showing  witness  proofs]  ? 

Mr.  Wold.  As  far  as  these  being  the  actual  proofs  is  concerned, 
I  could  not  tell  you,  but  it  is  sufficient  to  say  that  I  had  returned 
to  me  from  the  Printing  Office  the  original  charts  and  proofs  as 
I  ordered  theuL  As  to  these  being  the  particular  proofs  I  could 
not  say;  but  anyhow  the  request  that  I  made  of  the  Public  Printer 
to  furnish  the  proofs  was  complied  with. 
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The  Chairman.  Was  anything  more  sent  to  you  in  proof  than  you 
sent  down  there? 

Mr.  Wold.  No,  sir. 

The  Chairman.  So  that  all  you  sent,  as  I  understand,  was  these 
charts,  and  they  were  returned  to  you  by  the  Public  Printer — ^the 
proofs? 

Mr.  Wold.  And  I  sent  the  title  page. 

The  Chairman.  Yes. 

Mr.  Wold.  This  letter  of  Mr.  Palmer's,  and  this  official  order, 
and  they  were  returned  to  me  in  proofs. 

The  Chairman.  All  that  was  returned  to  you  in  proofs  was  a 
letter  from  Truman  G.  Palmer  to  Senator  Lodge,  and  the  order  ? 

Mr.  Wold.  And  the  order,  and  the  title  page. 

The  Chairman.  Not  this  order  [indicating]  ?  You  do  not  say  you 
sent  this  order? 

Mr.  Wold.  I  do  not  think  I  did. 

The  Chairman.  And  these  charts? 

Mr.  Wold.  Yes. 

The  Chairman.  That  was  the  proof  that  was  returned  to  you? 

Mr.  Wold.  Yes,  sir. 

The  Chairman.  Now,  I  will  ask  you  to  examine  "Sugar  at  a 
Glance."  You  have  already  testified  that  you  sent  that  on  some 
order.  You  do  not  think  vou  sent  the  order  that  appears  on  this 
page  [indicating]  ?    Was  that  sent  to  you? 

Mr.  Wold.  No,  sir. 

The  Chairman.  Was  that  returned  to  you  in  proof  ? 

Mr.  Wold.  No,  sir. 

The  Chairman.  The  introduction? 

Mr.  Wold.  No,  sir. 

The  Chairman.  And  it  was  not  returned  to  you  in  proof? 

Mr.  Wold.  No,  sir. 

The  Chairman.  I  see  in  this  Sugar  at  a  Glance  a  great  many 
pictures — several  pictures — ^including  one  of  Mr.  Oxnard^  farm,  and 
others.    Was  that  sent  down  ? 

Mr.  Wold.  I  do  not  remember  any  photographs.  All  I  remember 
is  the  charts,  which  were  hanging  on  the  wall  of  the  Senate  Chamber. 

The  Chairman.  Those  pictures  were  not  hanging  on  the  wall? 

Mr.  Wold.  I  do  not  know.  I  would  not  say  positively  that  any 
of  the  photographs  were  in  there,  but  of  course 1 

The  Chairman.  Here  is  a  part  of  Senator  Lodge's  speech  in  here. 
Was  that  sent  down  by  you  ? 

Mr.  Wold.  No,  sir. 

The  Chairman.  It  was  not? 

Mr.  Wold.  No,  sir. 

The  Chairman.  I  see  a  great  deal  of  printed  matter  in  here. 

Mr.  Wold.  Yes. 

The  Chairman.  Was  that  sent  down  by  you? 

Mr.  Wold.  No,  sir;  the  charts  there  were  sent  down. 

The  Chairman.  And  returned  to  you  just  as  you  sent  them  down? 

Mr-  Wold.  Yes,  sir. 

The  Chairman.  Senator  Walsh,  have  you  any  questions? 

Senator  Walsh.  Mr.  Wold,  when  the  proof  came  back  to  you,  what 
did  you  do? 
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Mr.  WoLD.  I  took  it  to  Senator  Lodge's  office  and  gave  it  to  his 
secretary. 

Senator  Walsh.  For  what  purpose? 

Mr.  Wold.  When  a  Senator  secures  an  order  of  the  Senate  to 
print  a  document  and  proof  is  requested  it  is  always  customary  to 
allow  that  Senator  to  look  over  the  proof. 

Senator  Walsh.  Did  you  read  the  proof  yourself  or  turn  it  over  to 
Senator  ledge's  secretary  to  read  ? 

Mr.  Wold.  I  took  the  proof  and  looked  at  it  to  see  that  it  was  in 
proper  form.  I  suppose  I  just  glanced  over  it  and  carried  it  up 
there — there  was  not  very  much — and  said,  "  Ted,  show  this  to  the 
Senator  and  see  if  it  is  all  right." 

Senator  Walsh.  What  next  did  you  hear  from  it? 

Mr.  Wold.  The  next  I  heard  of  it,  I  guess,  about  a  month  after- 
wards I  went  to  Senator  Lodge's  office  and  asked  what  happened  to 
this  document. 

Senator  Walsh.  It  had  not  been  returned  to  you? 

Mr.  Wold.  It  had  not ;  and  Mr.  Clark  told  me  that  they  were  still 
working  on  it.  Then,  I  believe,  a  week  or  so  afterwards.  Congress 
adjourned.  Senator  Lodge  went  to  Massachusetts,  the  clerKS  went  to 
Massachusetts,  and,  of  course,  I  dropped  it  for  the  time  being. 

Senator  Walsh.  When  did  you  take  it  up  again? 

Mr.  Wold.  I  took  it  up  again  in  the  fall.  I  got  a  telegram  from 
Vice  President  Sherman's  secretary,  Mr.  Devendorf — whether  it  was 
a  telegram  or  a  letter  I  do  not  know — asking  me  for  copies  of  Senate 
Document  800.  I  did  not  know  what  Senate  Document  890  wa?  at 
that  time,  but  I  proceeded  to  comply  with  his  request,  and  then 
found  it  was  Sugar  at  a  Glance,  and  then  I  began  to  wonder  why 
Sugar  at  a  Glance  had  not  been  printed  and  delivered;  so  I  called 
up  the  Printing  Office  and  was  informed  at  the  Printing  Office  that 
they  had  taken  the  matter  up  with  some  gentleman  who  was  coming 
down  there,  and  that  he  was  running  it. 

Senator  Walsh.  You  did  not  know  who  that  gentleman  was  ? 

Mr.  Wold.  They  did  not  tell  me.  So,  of  course,  when  I  found  that 
out,  as  long  as  it  did  not  involve  me,  I  let  it  ^o. 

Senator  Walsh.  What  do  you  mean  by  saymg,  "  As  long  as  it  did 
not  involve  me"? 

Mr.  Wold.  What  I  mean  by  not  involving  me  was  that  they  had 
taken  it  up  direct,  and  I  had  delivered  the  proofs  to  the  Senator, 
and  I  always  handled  Senate  proofs,  and  if  tney  undertook  to  deal 
directly  with  the  people,  I  could  not  help  it. 

Senator  Walsh.  That  is,  if  the  Public  Printer 

Mr.  Wold.  If  the  Public  Printer  undertakes  to  deal  with  private 
individuals  in  regard  to  Senate  documents,  that  is  not  my  fault.  I 
can  not  help  it. 

Senator  Walsh.  Did  you  recognize  at  the  time  that  there  was  any 
irregularity  about  it? 

Im*.  Wold.  I  did  not  know  a  thing  about  it.  Senator. 

Senator  Walsh.  I  simply  ask  you  the  question  in  view  of  your 
own  statement. 

Mr.  Wold.  No;  I  did  not  think  there  was  any  irregularity. 

Senator  Walsh.  It  was  irregular,  was  it  not? 

Mr.  Wold.  In  view  of  the  custom  in  the  last  two  or  three  years 
or  four  years,  since  I  became  printing  clerk,  the  handling  of  the 
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proofs  and  everything,  the  method  of  handling  this  document  was 
irregular. 

Senator  Walsh.  You  understood  then,  from  what  the  Public 
Printer  told  you  at  that  time,  that  the  document  was  not  yet  out! 
Mr.  Wold.  So  I  imderstood. 

Senator  Walsh.  What  answer  did  you  make  to  the  Vice  Presi- 
dent? 

Mr.  Wold.  I  simply  wrote  a  letter  to  Harry  Devendorf  and  told 
him  it  was  not  printed. 

Senator  Walsh.  When  did  you  next  hear  of  it  ? 
Mr.  Wou).  The  next  I  saw  of  it,  it  came  into  the  office  as  a  printed 
document,  and  it  astonished  me;  so  I  called  up  some  one  at  the  office 
of  the  superintendent  of  work  and  asked  about  it.  They  said  yes, 
it  had  been  printed  and  delivered,  and  I  did  not  say  anything  more. 
I  believe  I  did  suggest  that  I  thought  it  was  funny  to  send  to  press 
documents  ordered  printed  by  the  Senate  without  the  approval  of 
anyone  in  authority  in  the  Secretary's  office  of  the  Senate^  regard- 
less of  whether  it  was  myself  or  a  clerk  in  the  office.  There  is  always 
some  one  there  to  see  that  the  orders  of  the  Senate,  as  Senators  may 
wish  documents  printed,  are  filled. 

Senator  AValsh.  Do  you  recollect  who  it  was  at  the  Government 
Printing  Office  that  you  talked  with  on  receipt  of  the  letter  from  the 
Secretary  to  the  Vice  President? 

Mr.  Wold.  No  ;  I  do  not.  I  am  not  positive  about  that.  I  am  not 
certain  as  to  who  it  was. 

Senator  Walsh.  Who  was  it  at  the  office  of  the  superintendent  of 
work? 

Mr.  Wold.  The  man  I  called  up  in  the  office  of  the  superintendent 
of  work  and  the  printing  office  are  the  same  office. 

Senator  Walsh.  You  called  up  the  same  office  on  both  occasions? 
Mr.  Wold.  Oh,  yes;  I  have  a  private  wire  from  my  desk  to  the 
printing  office. 

Senator  Walsh.  What  did  you  mean  when  you  made  the  sugges- 
tion to  Senator  Overman  that  it  looked  as  ir  some  one  hadl^en 
monkeying  with  the  order? 

Mr.  Wold.  Well,  Senator,  I  have  been  in  the  Secretary's  office  12 
years,  and  knowing  the  routine  of  the  office  as  I  do,  I  know  what  is 
done  in  such  cases.  I  saw  Senator  Overman  in  the  afternoon  and 
told  him  about  what  had  happened,  and  I  did  not  think  there  was  a 
possibility  of  any  order  of  the  Senate  being  changed — I  could  not 
conceive  of  anybody  attempting  to  change  an  order  of  the  Senate. 
When  I  found  out  what  really  had  transpired  I  foimd  the  file  clerk, 
Mr.  Eyder,  in  our  office,  and  we  went  to  the  loft  back  of  the  Senate 
library,  anci  I  began  looking  over  the  original  papers,  and  we  looked 
them  all  over,  every  one  oi  the  orders  for  that  session  of  Congress, 
when  I  discovered  this  memorandum  in  the  hand  of  Gen.  Parkinson, 
written  by  the  general. 

Senator  Walsh.  You  mean  in  the  handwriting  of  Gen.  Parkinson  ? 
Mr.  Wold.  Yes.  Knowing  Mr.  Piatt  and  his  methods  at  his  desk, 
finding  the  indorsement  on  the  back  with  his  rubber  stamp,  "En- 
grossed," I  think  it  is  an  impossibility  for  Mr.  Piatt  to  write  any- 
thing but  what  comes  from  the  Senate  Chamber  when  he  puts  his 
stamp  on  the  back,  "  Engrossed.'* 
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Senator  Walsh.  So  the  idea  you  desired  to  convey  to  Senator 
Overman  by  the  expression  you  used  was  that  no  such  order  as 
appears  in  Sugar  at  a  Glance,  under  date  of  August  1,  1912,  was 
ever  made,  but  that  some  one  outside  of  the  Senate  force  had  written 
up  that  order? 

Mr.  Wold.  That  is  what  I  think.    That  is  my  opinion. 

Senator  Walsh.  Who  is  Mr.  Bennett? 

Mr.  Wold.  Mr.  Charles  G.  Bennett  is  an  ex-member  of  Congress 
from  BrooWyn,  N.  Y. 

Senator  Walsh.  Is  he  still  in  the  employ  of  the  Senate ? 

Mr.  Wold.  No,  sir. 

Senator  Walbh.  When  did  he  retire? 

Mr.  Wold.  He  retired  on  the  17th  of  March,  I  believe  it  was.  I 
am  not  certain.  He  retired  the  day  after  Mr.  James  M.  Baker  was 
elected  Secretary  of  the  Senate. 

Senator  Walsh.  On  the  reorganization  of  the  Senate  ? 

Mr.  Wold.  Yes. 

Senator  Walsh.  The  signature  appears  to  be  "Charles  G.  Ben- 
nett " ;  that  is,  as  if  he  wrote  it  himseii.  Would  an  order  of  that  kind 
ordinarily  be  written  by  the  Secretary  or  by  some  of  the  clerks 
under  him? 

Mr.  Wold.  The  enrolling  clerk  would  typewrite  the  order  on  a 
blank  form  which  we  have  m  the  office.  I  believe  the  word  "  attest  •' 
is  there  on  one  side. 

Senator  Walsh.  Yes. 

Mr.  Wold.  Then,  below  that  it  would  say  "Secretary."  There 
would  be  a  blank  left  for  the  signature.  It  is  then  taken  into  the 
private  office  of  the  Secretary  of  the  Senate  and  laid  before  him 
with  a  request  to  sign  it.  He  signs  it,  and  it  comes  back  into  the 
office,  and  Mr.  Piatt  delivers  it  to  whatever  officer  it  may  belong  to. 

The  Chairman.  Have  you  those  blanks  which  you  use? 

Mr.  Wold.  Yes. 

The  Chairman.  Will  you  furnish  us  with  a  copy  ? 

Mr.  Wold.  Yes. 

The  Chairman.  And  also  furnish  us  with  a  copy  of  the  top  of  the 
document  that  you  do  not  write  but  always  paste  on  ? 

Mr.  Wold.  Yes. 

(The  blanks  referred  to  were  marked  "  Wold  Exhibits  2  and  3.") 

Senator  Walsh.  That  is  to  say,  if  this  were  completed  in  the 
ordinary  way,  underneath  the  word  "  attest,"  as  it  appears  printed  iii 
Sugar  at  a  Glance,  would  appear  the  name  of  the  enrolling  clerk? 

Mr.  Wold.  No,  sir;  all  ox  this  is  typewritten,  every  word  hei*e 
except  the  sigoature  of  the  Secretary.    That  he  signs  in  pen  and  ink. 

Senator  Walsh.  The  Secretary  himself  attaches  his  signature 
there? 

Mr.  Wold.  Yes.  In  that  case  it  was  the  Secretary  himself.  In  the 
absence  of  the  Secretary  the  Assistant  Secretary  would  sign  it. 

Senator  Walsh.  And  then  would  he  sign  "Assistant  Secretary," 
or  would  he  simply  write  the  name  of  his  principal  ? 

Mr.  Wold.  No;  he  would  write  "Charles  G.  Bennett,  by  H.  M. 
Rose,  Assistant  Secretary." 

Senator  Walsh.  So  this  purports  that  the  signature  was  actually 
written  by  Charles  G.  Bennett? 

Mr.  Wold.  Yes. 
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Senator  Walsh.  And  he  attaches  his  signature  upon  the  assurance 
of  the  clerk  or  other  officer 

Mr.  Wold.  The  enrolling  clerk.  Of  course  it  is  the  duty  of  the 
enrolling  clerk  to  read  and  compare  official  orders  with  the  originals. 

Senator  Walsh.  Would  the  enrolling  clerk's  name  appear  on  it 
underneath  the  word  "attest"? 

Mr.  Wold.  No,  sir. 

Senator  Walsh.  How,  then,  does  the  secretary  know  that  it  has 
the  approbation  of  the  enrolling  clerk? 

Mr.  Wold.  Because  the  enrolling  clerk  would  go  in  person  with  it 
to  the  secretary. 

Senator  Nelson.  He  brings  it  in  for  him  to  sign  ? 

Mr.  Wold.  Yes. 

Senator  Nelson.  Does  the  secretary  have  a  stamp? 

Mr.  Wold.  Yes;  I  know  he  has;  but  it  is  never  used  on  anything 
of  that  kind.  No  one  accepts  an  official  order  signed  with  a  rubber 
stamp. 

Senator  Wai^h.  In  the  ordinary  course  of  events,  after  an  order 
thus  has  the  signature  of  the  secretary,  what  is  done  with  it  ? 

Mr.  Wold.  That  depends  on  what  the  order  is. 

Senator  Walsh.  If  it  is  an  order  for  the  printing  of  a  public 
document. 

Mr.  Wold.  Mr.  Piatt  comes  right  out  of  the  secretary's  office 

Senator  Walsh.  That  is  the  enrolling  clerk? 

Mr.  Wold.  That  is  the  enrolling  clerk.  He  comes  out  of  the  sec- 
retary's office,  and  in  nine  cases  out  of  ten  he  will  stop  at  my  desk 
and  say,  "  Wold,  here  is  an  order  of  the  Senate,"  and  leave  it  on  my 
desk. 

Senator  Wai^h.  And  then  what  do  you  do  with  it? 

Mr.  Wold.  I  read  the  order  over,  find  out  what  it  is,  and  in  nine 
cases  out  of  ten  it  is  an  order  of  the  Senate,  where  I  have  got  to  go 
out  and  find  the  copjr — that  is,  whatever  has  got  to  be  furnished — 
and  get  it.  In  this  instance  the  matter  to  be  printed  was  in  the 
Senate  Chamber  hanging  around  the  walls. 

Senator  Wamh.  These  charts? 

Mr.  Wold.  Yes.  I  believe  Senator  Lodge's  secretary  gave  me  the 
letter  of  Mr.  Palmer — Senator  Overman  has  refreshed  my  memory 
about  that — I  believe  he  gave  me  that  letter  and  also  the  title-page 
prepared  in  advance. 

Senator  Walsh.  Who  gave  it  to  you  ? 

Mr.  Wold.  Senator  Lodge's  secretary. 

Senator  Walsh.  Then  xdiat? 

Mr.  Wold.  Then  I  got  it,  and,  as  I  say,  I  took  the  title-page  and 
letter 

Senator  Walsh.  We  are  getting  away  from  the  question  I  ad- 
dressed to  you  awhile  ago,  which  was,  in  the  ordinary  course  of 
*5vents  what  would  become  of  such  an  order  as  this  after  it  got  into 
your  hands? 

Mr.  Wold.  After  it  got  into  my  hands  it  would  go  to  the  Public 
Printer  with  the  manuscript. 

Senator  Walsh.  And  would  it  remain  there?  I  am  not  speaking 
of  this  particular  instance,  but  in  the  regular  course  of  events. 

Mr.  Wold.  I  do  not  know  what  has  become  of  orders  that  went  to 
the  Public  Printer's  office.    I  know  in  the  last  year  I  marked  on 
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the  back  of  the  title,  and  I  made  it  a  point  to  ask  the  clerk  down 
there  in  each  instance  to  have  that  omcial  order  put  in  with  the 
manuscript,  and  then  at  the  end  of  the  session,  when  I  come  to  bind 
this  official  manuscript,  the  order  is  in  there  and  can  always  be 
found. 

Senator  Walsh.  That  is,  within  the  last  year  you  have  insisted 
that  the  Public  Printer  return  to  you  the  original  order  bearing  the 
Secretary's  simature? 

Mr.  Wold.  No;  I  have  insisted  that  the  order  go  with  the  copy, 
remain  with  the  copy — the  original  manuscript. 

Senator  Walsh.  That  comes  back  to  you,  does  it  not? 

Mr.  Wold.  It  comes  back  to  me  at  the  end  of  the  session ;  that  is 
when  it  is  bound  up. 

Senator  Walsh.  Has  whatever  order  was  signed  by  the  Secretary 
and  sent  by  you  to  the  printer,  in  this  particular  case,  ever  come 
back  at  all? 

Mr.  Wold.  I  think  it  has. 

Senator  Walsh.  Where  is  it  now? 

Mr.  Wold.  The  order,  the  title  page,  the  letter  of  Mr.  Truman  G. 
Palmer,  as  indicated  on  that  Sugar  at  a  Glance,  together  with  the 
original  tracings  or  illustrations,  together  with  the  proofs,  all  were 
taken  to  Senator  Lodge's  committee  room  and  left  there. 

The  Chairman.  We  understand  that.  Now,  why  were  they  taken 
there?    Why  were  they  taken  from  your  office? 

Mr.  Wold.  Because,  Senator,  the  order,  the  title  page,  and  the  let- 
ter were  all  in  proof,  and  it  is  always  customary  to  take  the  proofs 
and  the  original  manuscript  and  turn  them  over  to  the  Senator 
introducing  the  order. 

The  Chairman.  Are  the  original  papers  returned  to  you  ? 

Mr.  Wold.  Yes. 

The  Chairman.  Where  are  those  original  papers? 

Mr.  Wold.  They  went  to  Senator  Lodge's  office  with  the  proof. 

The  Chairman.  Why  were  they  not  returned  to  you? 

Mr.  Wold.  They  came  back  to  me  from  the  Printing  Office,  and  I 
carried  them  up  to  Senator  Lodge  s  office. 

The  Chairman.  Do  you  not  have  those  filed  away  for  your  per- 
manent records? 

Mr.  Wold.  That  is  the  unfortunate  feature  of  this  investigation 
here ;  that  is  to  say,  if  they  had  come  back  to  me,  I  would  have  seen 
that  Rule  XXX  of  the  Senate  was  complied  with. 

Senator  Walsh.  The  order  came  back  from  the  Public  Printer 
with  the  remainder  of  the  matter  that  was  set  up,  because  he  also 
set  up  the  order,  and  you  were  to  read  the  proof  of  the  order  as  well  ? 

Mr.  Wold.  Yes. 

Senator  Walsh.  And  you  took  this  order,  with  the  remainder  of 
the  matter,  to  Senator  Ix)dge's  office,  in  order  that  the  proof  might 
be  read  there? 

Mr.  Wold.  Yes;  and  be  compared. 

Senator  Walsh.  You  say  it  is  not  an  uncommon  thing  for  the 
proofs  to  be  read  by  the  office  of  the  Senator  who  asks  that  it  may 
be  made  a  public  document? 

Mr.  Wold.  Oh,  no;  that  Is  always  done. 
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Senator  Walsh.  Did  you  ever  see  any  of  the  proof,  or  the  manu- 
script from  which  the  proof  was  made,  after  you  took  it  to  Senator 
Lodge's  office? 

Mr.  Wold.  No,  sir. 

Senator  Walsh.  It  would  ordinarily  be  your  duty  to  get  that  and 
place  it  on  file,  would  it  not  ? 

Mr.  Wold.  Not  to  get  it  and  place  it  on  file.  It  goes  to  the  file 
clerk  of  the  Senate ;  I  could  not  go  to  a  United  States  Senator,  when 
he  had  taken  the  proof  and  turned  it  over  to  somebody  else,  and  say, 
"You  have  got  to  give  me  that  back."  I  have  not  gone  to  that 
extreme. 

Senator  Walsh.  You  understood,  when  you  went  back  to  Senator 
Lodge's  office,  that  it  had  been  turned  over  to  some  one  else? 

Mr.  Wold.  That  is  what  I  understood.  When  I  took  it  to  Senator 
Lodge's  office  I  expected  to  have  it  returned  to  me. 

Senator  Walsh.  But  you  were  advised  there  that  it  had  been 
turned  over  to  some  one  else,  who  was  looking  after  it  ? 

Mr.  Wold.  Yes;  turned  over  to  some  one  else  for  revision,  that 
was  all. 

Senator  Walsh.  Would  it  not  still  be  your  duty,  even  though  you 
did  not  feel  justified  in  exacting  anything  of  the  United  States 
Senator,  to  inauire  who  the  ^ntleman  was  who  had  the  proof  and 
follow  him  ana  get  it  from  him  ? 

Mr.  Wold.  I  do  not  know.  Proofs  are  most  always  returned  to 
my  desk  by  messenger  from  the  Senator  having  them. 

Senator  Walsh.  This  was  a  public  document  that  you  let  get  out 
of  your  hands,  was  it  not  ? 

Mr.  Wou).  Yes. 

Senator  Walsh.  Would  you  not  naturally  feel  under  obligations 
to  trace  it  up  if  it  had  in  any  way  gotten  out  of  the  hands  of  Senator 
Lodge  and  you  were  told  so? 

Mr.  Wold.  Of  course  I  have  no  authority  under  the  law  to  follow 
it  up,  but  it  might  be  a  good  thing  for  the  printing  clerk  to  have 
such  authority.  My  duties  are  not  prescribed  by  law  in  any  shape, 
form,  or  manner.  The  office  of  printing  clerk  was  created  aoout  two 
years  ago. 

Senator  Walsh.  But  it  is  your  duty,  is  it  not,  to  keep  these  public 
documents  that  are  thus  put  into  your  hands  ? 

Mr.  Wold.  No,  sir;  that  is  the  duty  of  the  file  clerk — ^to  preserve 
the  files. 

Senator  Walsh.  It  was  intrusted  to  vou  ? 

Mr.  Wold.  Yes ;  as  one  of  the  clerks. 

Senator  Walsh.  And  it  was  your  duty  obviously  to  look  after  it? 

Mr.  Wold.  I  considered  it  that  way. 

Senator  Walsh.  Then,  as  I  understand  you,  when  you  subse- 
quently learned  about  the  publication  of  Sugar  at  a  Glance,  you  did 
not  make  any  effort  to  go  and  get  the  original  document? 

Mr.  Wold.  I  made  an  effort  by  calling  up  and  trying  to  find  out 
what  had  become  of  it;  but  when  you  can  not  get  head  or  tail  to  it, 
then  you  had  better  quit. 

Senator  Walsh.  You  think  the  title-page  was  not,  as  a  matter  of 
fact,  prepared  by  you  ? 
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Mr.  Wold.  Upon  questioning  by  Senator  Overman,  he  refreshes 
my  recollection,  and  I  think  that  this  title-page  was  already  type- 
written andprepared,  now  that  I  come  to  think  of  it. 

Senator  Walsh.  So  far  as  the  title-page  is  concerned,  it  is  not 
an  unusual  thing  for  a  Senator  who  introduces  a  public  document 
which  does  not  have  a  title-page  to  prepare  the  title-page,  is  it? 

Mr.  Wold.  Oh,  no.  A  Senator,  when  he  introduces  a  public  docu- 
ment, very  seldom  has  the  title-page  prepared. 

Senator  Walsh.  Ordinarily,  who  prepares  the  title-page? 

Mr.  Wold.  On  an  order  of  the  Senate  such  as  was  given  in  this 
instance  I  would  prepare  it,  if  there  were  none.  Executive  com- 
munications and  messages  from  the  President  of  the  United  States, 
letters  from  the  Court  of  Claims,  go  to  the  document  clerk,  and  he 
has  printed  forms.  All  he  has  to  do  is  to  fill  out  what  belongs  in 
them. 

Senator  Walsh.  What  I  want  to  know  now  is,  in  the  ordinary 
course  of  procedure,  who  would  be  likely  to  prepare  a  title-page  to 
a  document  ordered  to  be  printed  as  a  public  document,  if  it  contains 
no  title-page? 

Mr.  Wold.  I  would. 

Senator  Walsh.  It  is  not  a  usual  thing  for  a  Senator,  who  pro- 
cures an  order  to  have  it  made  a  public  document,  to  himself  prepare 
and  present  to  you  an  appropriate  title-page? 

Mr.  Wold.  No.  In  the  last  three  days  we  have  had  three  or  four 
opinions  of  the  United  States  Supreme  Court  printed  as  a  public 
document.    Every  one  of  those  title-pages  was  prepared  by  myself. 

Senator  Walsh.  Then  this  was  out  of  the  ordinary  course  of 
events,  even  for  you  to  take  a  title-page  prepared  by  anybody  other 
than  yourself? 

Mr.  Wold.  I  accepted  this  title-page  because  it  was  coming  back 
in  proofs  and  was  to  be  submitted  to  Senator  Lodge  for  his  approval 
or  disapproval. 

The  Chairman.  Had  you  directions  to  bring  it  back  to  Senator 
Lodge? 

Mr.  Wold.  No;  but  when  any  Senator  secures  an  order  for  the 
printing  of  any  document  on  the  floor  of  the  Senate  I  ascertain  if 
proof  is  wanted.  I  take  it  to  that  Senator  and  will  not  accept  the 
approval  of  that  proof  from  anybody  except  from  the  Senator  him- 
self. 

Senator  Walsh.  Is  it  your  custom  to  carry  it  back  to  the  Senator? 

Mr.  Wold.  Yes ;  wherever  proof  is  ordered. 

Senator  Walsh.  And  prooi  was  ordered  in  this  case  ? 

Mr.  Wold.  Yes. 

Senator  Walsh.  Do  Senators  generally  request  proofs  to  be  sent 
back  ? 

Mr.  Wold.  Senator  Lodge's  secretary  did. 

Senator  Walsh.  It  is  not  a  general  rule  for  a  Senator  to  ask  a 
return  of  the  proofs? 

Mr.  Wold.  Yes.    There  is  quite  a  lot  of  proof  handled  now.  • 

Senator  Walsh.  By  Senators  themselves? 

Mr.  Wold.  Yes.   , 

Senator  Walsh.  Senator  Lodge's  secretary  did  request  you  tc 
send  this  proof  back? 
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Mr.  Wold.  Yes.  As  a  matter  of  fact,  illustrations  like  this  always 
are  handled  as  proofs,  in  all  cases. 

The  Chaerman.  I  wish  you  would  find  Senate  Rule  XXX  and 
read  it. 

Mr.  Wold.  Senate  Rule  XXX  reads : 

No  memorial  or  other  paper  presented  to  the  Senate,  except  original  treaties 
finally  acted  upon,  shall  be  withdrawn  from  its  files  except  by  order  of  the 
Senate. 

That  is  all  of  the  rule  that  relates  to  this  particular  thing. 

The  Chairman.  This  has  been  withdrawn  from  the  files  of  the 
Senate  ? 

Mr.  Wold.  It  has  disappeared. 

The  Chairman.  Has  any  other  document  disappeared  except  this? 

Mr.  Wold.  Yes.  In  the  last  8  or  10  years  I  guess  there  are  several 
that  have  disappeared.  They  get  away  through  the  handling  of 
proof.  I  will  give  you  an  illustration  of  it.  buppose  you  have  a 
document  and  you  ask  unanimous  consent  for  the  present  considera- 
tion of  an  order  to  have  it  printed.  I  submit  the  proof  to  you.  The 
next  day,  or  a  couole  of  days  afterwards,  you  send  your  secretary 
over  to  the  office  ana  you  tell  me  that  it  is  all  right,  and  I  find  that  the 
copy  is  missing.  I  then  begin  to  investigate  as  to  where  that  copy  is. 
And  I  get  the  reply,  "  Oh,  I  did  not  know  that  that  copy  was  any 
good.  That  has  gone  to  the  wastebasket — ^that  has  gone  to  the  fire," 
or  as  the  case  may  be. 

The  Chairman.  You  always  inquire? 

Mr.  Wold.  Yes ;  Mr.  Ryder  and  myself  have  made  it  a  particular 
pM)int  in  the  last  three  or  four  years  to  try  and  preserve  the  files  in 
that  respect.    We  have  made  a  special  endeavor. 

The  Chairman.  You  made  a  special  endeavor  to  get  this  file? 

Mr.  Wold.  I  went  up  anH  inquired  about  the  document. 

The  Chairman.  And  you  did  not  get  it.  It  was  your  duty  to  get 
it  and  file  it,  if  you  could? 

Mr.  Wold.  I  could  not  find  out  anything  about  it,  and  the  Public 
Printer  was  not  dealing  with  me  in  this  instance  in  the  printing 
of  the  document.    They  saw  fit  to  ignore  me,  and  I  kept  still. 

Senator  Walsh..  You  told  us  about  a  call  that  Mr.  Palmer  made 
on  you  yesterday  morning? 

Mr.  Wold.  Yes. 

Senator  Walsh.  And  did  he  have  a  conversation  with  you  at  that 
time? 

Mr.  Wold.  Yes;  he  did.    Another  gentleman  was  with  him. 

Senator  Walsh.  Do  you  remember  who  the  other  gentleman  was? 

Mr.  Wold.  I  did  not  know  him  by  name. 

Senator  Walsh.  What  was  the  tenor  of  the  conversation  ? 

Mr.  Wold.  They  came  in  and  spoke  to  me,  and  one  said  he  had 
talked  to  me  the  day  before.  The  gentleman  was  in  the  office  the 
day  before,  and  while  he  was  in  some  one  called  me  on  the  phone 
to  ask  me  about  this  order.  I  forget  who  it  was  called  me  on  the 
phone.  Anyway  I  made  the  statement  at  that  time  that  if  that 
order  is  on  the  back  of  that  title-page,  why  that  is  the  order  I  got, 
for  the  simple  reason  that  I  am  unable  to  conceive  how  anybody 
would  change  an  order  of  the  Senate,  and  I  assumed  that  was  the 
order  until  Senator  Overman  directed  me  to  go  to  the  files  of  the 
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Senate,  and  I  found  this  original  blue-pencil  memorandum.  When 
I  found  that,  then  that  changed  my  ideas  about  the  order. 

Senator  Walsh.  What  did  you  say  to  Mr.  Palmer  in  the  course  of 
that  conversation  as  to  what  you  did? 

Mr.  Wold.  I  do  not  know  exactly — one  thing  I  do  know:  First, 
the  conversation  started  out,  and  he  said  that  he  had  met  me  in 
Senator  Lodge's  office.  I  said  I  met  somebody,  but  I  did  not  know 
whether  it  was  him  or  not.  He  said  that  he  was  the  man,  and  I  said 
all  right.  He  asked  me  something  about  black  and  white — ^that  I 
had  said  something  about  black  and  white.  I  suggested  to  Senator 
Lodge's  secretary  at  the  time  that  this  document  was  printed,  as  I 
have  already  testified,  that  the  printing  of  the  document  in  colors  was 

foing  to  cost  like  fury.  What  we  mean  by  black  and  white  is  this : 
have  a  book  here  that  will  show  you  the  way  I  intended  to  print 
it  in  line-cut  illustrations  [indicating]. 

Senator  Reed.  Is  that  the  work  of  the  Printing  Office  ? 

Mr.  Wold.  Yes.  That  is  the  way  I  intended  to  print  it,  and  I 
suggested  to  Senator  Lodge's  secretary  that  we  make  it  in  line-cut 
illustrations. 

Senator  Walsh.  I  am  speaking  only  of  the  talk  that  you  had  with 
Mr.  Palmer  when  he  called  at  your  office  on  yesterday. 

Mr.  Wold.  I  told  him  I  suggested  that  black  and  white,  and  Mr. 
Palmer  wanted  to  know  if  that  was  not  the  order  that  I  got.  I  think 
that  is  the  substance  of  it. 

Senator  Walsh.  That  is  to  say,  the  order  appearing  in  the  printed 
document  ? 

Mr.  Wold.  Yes ;  and  as  near  as  I  can  remember  it,  word  for  word, 
I  told  him  I  had  no  evidence  to  prove  that  was  the  order  or  that  it 
was  not  the  order  that  I  received. 

Senator  Walsh.  WTiat  did  you  say  about  having  executed  the 
order? 

Mr.  Wold.  I  told  Mr.  Palmer  that  whatever  order  came  to  me  from 
the  enrolling:  clerk  of  the  Senate  I  executed. 

Senator  Walsh.  What  do  you  mean  by  executing  an  order? 

Mr.  Wold.  I  proceeded  to  comply  with  the  order  as  I  understood  it. 

Senator  Walsh.  But,  really,  Mr.  Wold,  you  did  not  do  that;  you 
did  not  execute  the  order. 

Mr.  Wold.  I  took  the  order,  the  title  page,  and  letter  and  prepared 
it  for  the  printer,  and  sent  it  to  the  office  with  the  request  that  proof 
come  back.     That  is  as  far  as  I  could  go  at  that  time. 

Senator  Walsh.  That  would  not  ordinarily  be  executing  an  order 
in  the  ordinary  course  of  events.  In  the  ordinary  course  of  events 
you  would  do  something  more  than  that. 

Mr.  Woi^.  If  I  had  nad  entire  controj  of  the  document,  then  the 

{)roof  would  come  back  to  nie  from  the  Senator  and  I  would  have 
ooked  it  over,  and  I  would  have  had  to  put  my  stamp  of  approval 
on  the  document  before  it  could  go  to  press. 

Senator  Walsh.  And  vou  think  vou  did  tell  Mr.  Palmer  vesterdav 
mornine:  that  you  executed  the  order? 

Mr.  Wold,  t  told  him  whatever  came  to  me  I  executed. 

The  Chairman.  You  do  not  mean,  then,  that  you  did  execute  this 
particular  order? 

Mr.  Wold.  Do  you  mean  in  writing  ? 

The  Chahiman.  Yes. 
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Mr.  WoLD.  I  mean  I  proceeded  to  comply  with  what  the  Senate 
wanted  printed. 

The  Chairman.  You  did  not  mean  to  tell  him  yon  executed  that 
order  here? 

Mr.  WoiiD.  No ;  not  that  order ;  no,  sir. 

Senator  Reed.  I  have  not  heard  all  of  your  testimony,  and  if  I 
run  into  some  matters  that  have  been  covered  I  will  thank  the  com- 
mittee to  tell  me.  I  want  to  have  jou  tell  the  committee  in  your 
own  way  exactly  all  you  had  to  do  with  this  from  the  very  first. 

The  Chairman.  ELe  has  gone  over  that. 

Senator  Cummins.  He  has  told  that  for  an  hour  and  a  half. 

Senator  Nelson.  Can  you  not  read  it  in  the  record? 

Senator  Reed.  Oh,  yes;  I  can.  I  did  not  know  it  had  been  asked 
in  that  way.  You  had  a  conversation  with  Mr.  Palmer  since  this 
hearing  began? 

Mr.  Wold.  Yes;  he  came  to  my  desk  for  two  or  three  minutes  with 
somebody  else.     I  was  busy,  but  he  came  in  to  talk  about  it. 

Senator  Reed.  When  was  that? 

Mr.  Wold.  Yesterday  morning,  I  believe  it  was. 

Senator  Reed.  What  did  Mr.  Palmer  say  to  you,  and  what  did  you 
say  to  him,  just  as  near  as  you  can  give  it? 

Mr.  Wold.  I  can  not  remember  exactly  what  he  said.  He  came  in 
to  ask  about  this  order. 

Senator  Reed.  By  "  this  order  "  you  mean  what? 

Mr.  Wold.  The  order  that  is  on  the  back  of  the  title  page  of  Sugar 
at  a  Glance. 

Senator  Reed.  You  mean  this  order  that  purports  to  be  signed  by 
Charles  G.  Bennett  and  which  appears  in  Exhibit  13  ? 

Mr.  Wold.  Yes.  We  talked  about  the  order,  and  I  told  him  that  I 
had  no  evidence  one  way  or  the  other  to  prove  that  that  was  not  the 
j>rder  I  received,  and  I  believe  we  discussed  the  matter.    As  I  said 

0 

awhile  ago,  Mr.  Palmer  told  me  that  he  was  the  man  to  whom  Sen- 
ator Lodge's  secretary  introduced  me. 

Senator  Reed.  What  did  he  ask  vou  about  this  order?  What  did 
he  say  to  you  when  he  came  in  ? 

Mr.  Wold.  I  do  not  know.  I  do  not  know  whether  he  asked  me 
if  that  is  the  order  I  got  or  not.     I  do  not  remember  right  now. 

Senator  Reed.  Can  you  recall  any  more  of  that  conversation  ? 

Mr.  Wold.  It  was  not  over  two  minutes  long. 

Senator  Reed.  That  ought  to  be  easier  to  recall  than  if  it  had  been 
two  hours  long. 

Mr.  Wold.  Yes;  that  is  true;  but  I  do  not  recall  what  he  said 
about  the  order.  He  asked  me  if  that  was  not  the  order  I  got,  and  I 
told  him  I  had  no  evidence  to  prove  it  was  or  was  not;  I  did  not 
know.    And  I  said,  furthermore,  whatever  order  I  got 

Senator  Nelson.  You  executed? 

Mr.  Wold.  I  proceeded  to  execute  it,  and  the  records  of  the  Print- 
ing Office  show  it. 

Senator  Reed.  What  do  you  mean  by  that — whatever  order  you 
received  from  the  clerk? 

Mr.  Wold.  Whatever  order  I  received  from  the  enrolling  clerk  or 
anywhere  else;  whatever  was  printed  on  the  official  order  over  Mr. 
Bennett's  signature  I  proceeded  then  and  there — I  did  not  proceed 
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then  and  there;  I  could  not;  but  I  proceeded  to  carry  into  effect 
what  was  wanted. 

^^enator  Reed.  'What  you  mean,  then,  is  this:  That  you  told  Mr. 
Palmer  that  whatever  order  had  been  given  to  you  to  do  any  kind 
of  work  in  reference  to  this  matter,  you  had  proceeded  to  execute 
by  doing  the  work? 

Mr.  Wold.  Yes. 

Senator  Reed.  Did  you  ever  tell  Mr.  Palmer,  directly  or  indirectly, 
that  you  signed  the  name  of  Charles  G.  Bennett  to  this  order  which 
appears  now  printed  in  Exhibit  13? 

Mr.  Wold.  I  never  did. 

Senator  Reed.  Did  you  tell  anything  to  indicate,  directly  or  in- 
directly, or  from  which  he  could  infer  uiat  you  had  signed  the  nanie 
of  Mr.  Bennett  to  this  order,  and  in  that  way  executed  the  order  I 

Mr.  Wold.  No,  sir;  I  do  not  see  how  anybody  could  conceive  any 
such  idea. 

Senator  Reed.  All  you  told  him  was  that  whatever  order  you  got 
you  proceeded  to  carry  out? 

Mr.  Wold.  To  carry  out. 

Senator  Reed.  That  is  what  the  word  "  execute  "  meant  ? 

Mr.  Wold.  Yes. 

Senator  Reed.  I  believe  you  have  already  gone  over  the  question 
of  having  since  looked  up  the  records? 

Mr.  Wold.  Yes. 

Senator  Reed.  One  further  question.  You  cited  a  page  here  as 
showing  the  kind  of  work  in  black  and  white  that  you  suggested  ? 

Mr.  Wold.  Yes. 

Senator  Reed.  So  that  it  may  be  identified,  you  referred  to  page 
f)5  of  Senate  Document  750  of  the  Sixty-first  Congress,  third  session, 
did  you  not? 

Mr.  Wold.  Yes.    That  is  only  given  as  a  sample. 

Senator  Reed.  As  an  illustration. 

Mr.  Wold.  Yes.  I  will  say  further  that  in  my  conversation  in 
Senator  Lodge's  office  with  Senator  Lodge's  secretary  I  did  cite 
specifically  the  Immigration  Committee  reports,  upon  deciding  to 
print  them  in  quarto  instead  of  octavo  size. 

Senator  Reed.  This  page  to  which  I  have  called  attention  does 
illustrate  the  kind  of  work  that  can  be  done  in  the  Government 
Printing  Office  and  the  kind  of  work  to  which  you  called  Senator 
Lodge's  attention? 

Mr.  Woij).  The  kind  of  work  to  which  I  called  the  attention  of 
Senator  Lodge's  secretary. 

Senator  Reed.  That  is  what  I  meant  to  say. 

Mr.  Wold.  Yes ;  and  the  cheapest  way  to  do  the  work ;  and  it  also 
gives  you  an  example  of  the  instructions  I  gave  to  the  purchasing 
agent;  and  it  will  show  you  that  those  proofs  you  have  returned  are 
in  accordance  with  those  instructions. 

The  Chairman.  Those  black  and  white  proofs? 

Mr.  Wold.  Those  galley  proofs  are  the  same  kind  of  work.  Those 
are  the  proofs  that  we  returned,  and  I  afterwards  learned  that  the 
plates  were  thrown  away — ^that  is,  were  not  used. 

The  Chairman.  Did  they  have  any  authority  from  you  or  the 
Senate  lo  print  it  differently? 
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Mr.  Wou).  No,  sir.    I  heard  nothing  about  it  after  it  went  to  Sena- 
tor Lodge's  office. 
The  Chairman.  That  is  all. 

TESTIHONT  OF  F.  S.  HATHAWAT— Besumed. 

Senator  Walsh.  A  telegram  received  from  your  president  by  the 
White  House  made  some  offer  to  exhibit  the  books  showing  the  cost 
in  vour  various  factories. 

Mr.  Hathaway.  Mr.  Senator,  I  would  like  to  make  one  correc- 
tion in  mjr  testimonv  of  yesterday  before  you  begin  the  hearing  this 
morning,  ifyou  will  permit. 

Senator  Walsh.  Certainly. 

Mr.  Hathaway.  I  think  Senator  Overman  asked  me  the  Ques- 
tion whether  I  requested  the  telegram  to  be  sent  to  the  President, 
and  I  replied  that  I  did  not.  As  I  remember  now,  I  wired  our 
Detroit  office  advising  them  to  telegraph  the  Government  offering 
that  the  Government  might  have  an  opportunity  to  examine  our 
books,  advising  that  they  give  the  Government  an  opportunitv  to  ex- 
amine the  books  of  the  Michigan  Sugar  Co.  to  see  whether  the  posi- 
tion taken  by  the  Government  that  the  removal  of  the  tariff  would 
not  injure  the  domestic  beet-sugar  industry  in  Michigan  was  correct. 
This  message  to  the  President,  which  I  think  is  a  message  sent  bj- 
our  company  from  the  Detroit  office,  is  in  conformity  with  that  sug- 
gestion of  mine. 

Senator  Walsh.  I  wanted  to  inquire  of  you  whether  vou  ever  at 
any  time  made  public  the  information  that  might  thus  be  gathered 
from  your  books. 

Mr.  Hathaway.  Yes.  sir;  we  have. 

Senator  Walsh.  Ana  on  what  occasion? 

Mr.  Hathaway.  I  think  I  have  given  it,  that  it  has  been  given 
at  various  hearings,  as  far  as  it  relates  to  the  cost  of  beets,  the  cost 
of  extfactable  sugar  in  the  beets,  and  the  cost  of  the  manufactured 
product. 

Senator  Walsh.  Who  gave  the  information,  and  in  connection 
with  what  testimony  was  it  given? 

Mr.  Hathaway.  I  think  I  gave  all  of  that  information  in  con- 
nection with  my  testimony  before  the  Finance  Committee  a  year  ago. 
I  think  it  has  been  given  at  other  times;  as  well. 

Senator  Walsh.  That  was  the  cost  of  beets ;  that  was  the  amount 
paid  the  farmer? 

Mr.  Hathaway.  Per  ton. 

Senator  Walsh.  The  cost  of  manufacturing  and  the  value  of  the 
sugar  in  the  beets? 

Mr.  Hathaway.  Let  me  state  it  in  my  own  language,  if  you 
please.  Senator. 

Senator  Walsh.  Yes. 

Mr.  Hathaway.  I  think  that  information  that  I  gave  is  the  cost 
of  l)eets  to  us  delivered  at  the  factory,  the  cost  per  100  pounds  of  the 
extractable  sugar  in  the  beets,  and  the  cost  per  100  pounds  of 
granulated  sugar  at  the  factory;  and  in  addition  thereto  there  has 
been  complete  public  information  concerning  the  capitalization  of  the 
company  and  the  methods  followed  in  its  organization. 

Senator  Walsh.  And  this  present  offer,  as  I  understand  you,  was 
to  exhibit  vour  cost  sheets? 
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Mr.  Hathaway.  Not  only  the  cost  sheets,  but  in  the  telegram  as  I 
read  it  yesterday  there  is  a  tender  on  the  part  of  the  Michigan  Sugar 
Co.  to  the  President  of  the  United  States  to  give  him  the  privilege 
of  the  examination  of  the  books,  and  a  further  tender  that  if  so  de- 
sired the  treasurer  of  the  company  would  come  to  Washington  and 
bring  the  cost  sheets  for  inspection. 

Senator  Walsh.  Had  you  at  any  time  theretofore  offered  to  permit 
the  Government,  by  anv  agent,  to  examine  your  books? 

Mr.  Hathaway.  Only  as  I  made  the  tender  to  the  Secretary  of 
Commerce,  about  the  same  time  that  this  telegram  was  sent. 

Senator  Walsh.  You  made  no  offer  in  connection  with  your  testi- 
mony before  the  Finance  Committee  to  permit  an  examination  of  your 
books  to  be  made. 

Mr.  Hathaway.  I  do  not  remember  ever  to  have  done  so. 

Senator  Walsh.  That  is  all. 

Senator  Keed.  Is  the  sugar  beet  a  profitable  crop  to  the  farmers  in 
Michigan  ? 

Mr.  Hathaway.  Generally  so ;  yes. 

Senator  Reed.  Unusually  profitable  or  only  moderately  profitable? 

Mr.  Hathaway.  Taken  one  year  with  another,  I  consider  that  it  is 
reasonably  profitable,  in  view  of  the  expenses  which  they  are  obliged 
to  make  in  connection  with  raising  the  crop. 

Senator  Reed.  Is  it  much  more  profitable  than  corn  or  wheat  or 
oats,  or  other  ordinary  crops? 

Mr.  Hathaway.  Yes. 

Senator  Reed.  How  much  more? 

Mr.  Hathaway.  Will  you  allow  me,  please,  to  finish  my  answer 
first,  before  answering  your  second  question? 

Senator  Reed.  If  it  is  necessary  to  explain.  You  had  already  an- 
swered and  said  yes;  but  go  on. 

(The  pending  question  was  read  by  the  stenographer  as  follows:) 

Senat(»r  Uekd.  Is  it  much  luore  profitiible  than  com  or  wheat  or  oat8»  or  other 
ordinary  crop**? 

Mr.  Hathaway.  It  is  more  profitable  than  other  crops,  but  it  also 
entails  upon  the  farmer  who  raises  sugar  beets  a  vastly  greater  outlay 
than  in  the  case  of  raising  the  other  crops  that  you  mentioned,  and  in 
case  of  a  crop  failure,  the  consequent  loss  to  the  farmer  is  much 
greater  than  in  raising  the  other  crops  you  mentioned. 

Senator  Reed.  So  that  it  would  not  make  much  difference  to  the 
farmer  if  he  did  not  raise  it  at  all  ? 

Mr.  Hathaway.  I  think  it  would  make  a  vast  difference  to  the 
farmer  if  he  did  not  raise  it. 

Senator  Reed.  If  it  will  make  a  vast  difference  to  the  farmer,  how 
do  you  explain  that  in  connection  with  your  previous  answer,  that 
while  it  is  somewhat  more  profitable,  some  years  vou  have  crop 
failures,  and  it  takes  so  much  more  work  to  raise  the  beets? 

Mr.  Hathaway.  Did  I  say  that — that  we  had  crop  failures? 

Senator  Reed.  You  certainly  intimated  it. 

Mr.  Hathaway.  I  said  in  case  of  crop  failures. 

Senator  Reed.  Well,  do  you  have  them? 

Mr.  Hathaway.  Not  absolute  crop  failures,  but  some  vears  there 
are  weather  conditions  that  are  much  different  and  much  less  advan- 
tageous than  father  years. 
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Senator  Reed.  If  you  do  not  have  them  at  all,  why  did  you  refer 
to  crop  failures  a  moment  ago  ? 

Mr.  Hathaway.  Excuse  me,  sir;  I  said  that  we  had  partial  crop 
failures,  and  that  in  some  years  the  crop  returns  were  different  than 
other  years. 

Senator  Reed.  Take  it  year  in  and  year  out,  how  much  more  profit- 
able is  it  to  the  farmer  than  the  ordinary  crop  ? 

Mr.  Hathaway.  May  I  ask  if  you  mean  how  much  more  he  gets 
per  acre,  irrespective  oi  the  amount  of 

Senator  Reed.  Oh,  no.  I  mean,  just  taking  into  consideration  the 
work,  the  labor,  the  toil,  the  risk,  and  every  other  thing,  how  much 
more  profitable  is  it,  year  in  and  year  out,  than  the  ordinary  crop? 

Mr.  Hathaway.  It  costs  in  the  State  of  Michigan  from  $35  to  $40 
an  acre  to  raise  a  crop  of  beets  where  the  labor  is  all  hired.  From 
that  crop  of  beets  the  farmer  in  Michigan  usuallv  obtains  about  10 
tons  per  acre,  which,  after  deducting  his  cost  for  freight  in  shipment 
to  the  factory,  leaves  him  approximately  $60  per  acre  as  the  groes 
return  from  his  crop  of  beets,  upon  which  he  has  made  an,  outlay  of 
from  $35  to  $40.  If,  however,  in  connection  with  raising  the  crop 
of  beets  he  follows  the  practice  which  is  quite  |?enerally  followed  in 
Michigan,  namely,  of  raising  a  small  acreage  in  order  that  he  may 
attend  to  the  crop  with  his  ordinary  help  without  the  employment  of 
other  help,  it  cuts  down  the  actual  cash  outlay  in  the  production  of 
the  crop  so  that  the  yield  to  him  is  better. 

Senator  Reed.  How  much  better? 

Mr.  Hathaway.  It  depends  altogether  on  how  much  of  the  work 
he  does  himself. 

Senator  Reed.  Now,  without  any  details,  without  any  ifs  or  ands 
or  qualifications,  can  you  not  just  tell  us  whether  this  crop  is  more 
prontable  to  the  farmer  than  the  ordinary  crop,  and  how  much  more 
profitable? 

Mr.  Hathaway.  I  have  already  told  you  the  cost  of  raising  an 
acre  of  beets,  and  the  approximate  returns  as  near  as  I  can  give 
them  from  the  crop  grown.  In  the  matter  of  raising  an  acre  of  com 
or  an  acre  of  wheat,  I  can  not  give  you  as  exact  information.  My 
idea  is  that  the  average  yield  of  wheat  in  the  State  of  Michigan  is 
about  13  bushels  per  acre,  which  would  make  the  returns,  at  the 
ordinary  prices  of  wheat  at  the  present  time,  to  be  about  $11  or  $12 
per  acre.  As  far  as  the  cost  of  raising  an  acre  of  wheat  is  con- 
cerned, I  can  not  give  you  exact  information. 

Senator  Reed.  Read  the  question  to  the  witness,  Mr.  Stenographer. 

(The  question  was  read  by  the  stenographer  as  follows:) 

Semitor  Rekd.  Now,  without  any  details,  without  any  ifs  or  ands  or  qualifi- 
cations, can  you  not  just  tell  us  whether  this  crop  Is  more  profitable  to  the 
farmer  than  the  ordinary  crop,  and  how  much  more  profitable? 

Senator  Reed.  Can  you  answer  that  question? 
Mr.  Hathaway.  I  have  already  answered  it. 
Senator  Reed.  Read  it  to  him  again  and  see  if  he  can  not  an- 
swer it. 

(The  pending  question  was  again  repeated  by  the  stenograplier.) 

Senator  Reed.  Can  you  tell  us,  in  a  general  way  ? 

Mr.  Hathaway.  I  have  already  answered  the  question,  sir. 
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Senator  Reed.  Oh,  no.  You  have  answered  us  in  a  long  explana- 
tion about  wheat.  I  want  to  know  whether  the  beet  crop  is  more 
profitable  than  the  ordinary  crop,  taking  the  years  together,  or 
whether  it  is  not. 

Mr.  Hathaway.  My  judgment  is  that  it  is  much  more  profitable 
to  the  farmer. 

Senator  Reed.  How  much  more  profitable  t 

Mr.  Hathaway.  I  have  just  shown  you  that  the  average  yield 

Senator  Reed.  I  do  not  ask  you  to  argue.  Can  you  tell  me  how 
much  more? 

Mr.  Hathaway.  I  will  answer  it  as  accurately  as  I  can  if  you  wiU 
give  me  the  opportunity. 

Senator  Reed.  No;  can  you  tell  me 

Senator  Nelson.  You  have  a  right  to  answer  in  your  own  way. 

Senator  Reed.  Mr.  Chairman,  I  think  we  ought  to  have  order. 
If  my  question  is  improper,  let  it  be  objected  to,  and  let  us  have  a 
ruling  on  it. 

Senator  Nelson.  He  has  a  right  to  answer  it;  he  ought  to  be 
allowed  to  answer  in  his  own  way. 

The  Chairman.  He  ought  to  answer  the  question. 

Senator  Reed.  I  want  an  answer  to  the  question.  I  am  examining 
the  witness. 

Senator  Nelson.  You  can  not  dictate  his  answer. 

Senator  Reed.  Now,  I  am  going  to  ask  for  a  ruling  from  the  chair- 
man as  to  whether  this  witness  shall  answer  this  question  the  way 
I  ask  it  or  not. 

The  Chairman.  The  witness  will  kindly  answer  the  question. 

(The  question  was  repeated  by  the  stenographer,  as  follows:) 

Senator  Ueed.  Oh.  no;  you  have  answered  us  in  a  long  exi)1nnation  about 
wheat.  I  want  to  know  whether  the  beet  crop  Is  more  profitable  than  the 
ordinary  crop,  taking  the  years  together,  or  whether  It  Is  not? 

Mr.  Hathaway.  My  judgment  is  that  it  is  more  profitable. 

Senator  Reed.  How  much? 

Mr.  Hathaway.  I  should  say  that  on  an  average  it  is  in  the  neigh- 
borhood of  $15  an  acre  more  profitable. 

Senator  Reed.  How  much  of  the  ground  of  Michigan  is  at  present 
employed  in  beet  culture  ? 

Mr. Hathaway.  The  area  of  the  State  of  Michigan,  as  I  remem- 
ber, is  about  56,000  square  miles 

Senator  Reed.  I  asked  you  how  much  land  is  now  employed  in 
beet  culture  ? 

Mr.  Hathaway.  I  beg  your  pardon;  I  thought  the  question  was 
bow  much  of  the  State  of  Michigan  was  employed  in  beet  culture. 

Senator  Reed.  Well,  how  many  acres? 

Mr.  Hathaway.  I  was  trying  to  get  at  that. 

Senator  Reed.  I  will  take  it  another  way. 

Mr.  Hathaway.  I  thought  your  inquiry  was  as  to  the  relative 
size. 

Senator  Reed.  Of  the  State  of  Michigan,  how  many  acres  are 
employed  in  beet  culture? 

Mr.  Hathaway.  I  think  that  at  the  present  time  there  is  planted 
in  the  neighborhood  of  150,000  acres  of  beets  in  the  State  of  Michi- 
gan. 
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Senator  Reed.  One  hundred  and  fifty  thousand  acres  ?  How  many 
acres  ofground  are  there  in  the  State  of  Michigan  ? 

Mr.  HUthaway.  I  do  not  know.  I  was  going  to  tell  you  that  I 
thought  the  total  area  of  the  entire  State,  both  peninsulas,  is  about 
56,000  square  miles. 

Senator  Eeed.  That  is  about  35,840,000  acres.  Do  you  think  that 
the  su^r  crop  will  average  about  $15  an  acre  more  in  profit,  taking 
everything  into  consideration,  year  in  and  year  out,  than  the  ordi- 
nary crop  ? 

Mr.  Hathaway.  On  the  same  grade  of  land ;  yes,  sir. 

Senator  Eeed.  On  the  same  grade  of  land  that  the  ordinary  crop 
is  raised  upon  ? 

Mr.  Hathaway.  Excuse  me,  sir;  I  did  not  mean  that.  I  said  on 
the  same  grade  of  land  that  the  beet  crop  is  raised  upon.  If  you 
compare  the  yield  per  acre  with  the  profits  per  acre  in  the  section 
where  beets  are  raised ;  that  is,  the  profits  on  a  crop  of  beets  per  acre 
in  the  section  where  beets  are  raised,  with  the  profits  per  acre  in 
rais^'ng  the  other  crops  you  mentioned.  In  the  northern  half  of  the 
State  of  Michigan  I  should  say  that  the  difference  was  vastly  greater 
than  I  indicated. 

Senator  Keed.  It  would  run  up  to  about  $30  an  acre,  you  mean, 
when  you  say  "  vastly  greater  "  ? 

Mr.  Hathaway.  I  mean  that  there  is  a  large  portion  of  the  upper 
part  of  the  lower  peninsula  and  a  large  portion  of  the  upper  penin- 
sula of  Michigan  that  is  not  suitable  to  any  agricultural  crops. 

Senator  Reed.  Of  course,  I  have  been  comparing  this  with  agri- 
cultural land. 

Mr.  Hathaway.  Well 

Senator  Reed.  Suitable  for  agriculture;  and  that  is  what  you 
meant  in  your  first  answer,  I  take  it,  about  $15  more  profit  in  rais- 
ing sugar  beets  than  in  raising  ordinary  crops? 

Mr.  Hathaway.  May  I  give  a  specific  illustration,  if  you  please? 

Senator  Reed.  Well,  that  is  what  you  meant. 

Mr.  Hathaway  (continuing).  To  pin  that  down  more  closely? 

Senator  Reed.  Yes;  you  may. 

Mr.  Hathaway.  For  instance,  take  Huron  County ;  that  is  one  of 
the  beet  counties  of  the  State,  in  what  we  call  the  Thumb  of  the 
State.  I  think  an  acre  of  beets  in  Huron  County  would  net  the 
farmer,  if  he  hired  the  labor  in  the  raising  of  the  beets  and  hired 
the  labor  in  the  raising  of  a  crop  of  wheat,  probably  $20  an  acre 
more  than  he  could  get  from  a  crop  of  wheat. 

Senator  Reed.  I  am  just  going  back  now  to  clear  up  one  matter. 
You  spoke  about  the  average  price,  about  the  return,  being  $15  per 
acre  more  net  than  would  come  from  ordinary  crops.  You  were,  in 
that  statement,  comparing  beet-sugar  lands  with  other  parts  of  the 
State  that  do  raise  tne  ordinary  crops? 

Mr.  Hathaway.  I  was  comparing  beet-sugar  land  and  the  yield 
thereon  when  raising  beets  with  the  same  land  upon  which  other 
crops,  such  as  you  have  mentioned,  are  raised. 

Senator  Reed.  How  much  of  that  land  is  there  suitable  for  beet 
culture  ? 

Mr.  Hathaway.  In  the  State  of  Michigan? 

Senator  Reed.  Yes. 
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Mr.  Hathaway.  Senator,  to  answer  that  it  would  have  to  be  an 
approximation,  you  understand. 

Senator  Keed.  Certainly.     You  have  not  survejred  it  all. 

Mr.  Hathaway.  No.  It  is  very  difficult  to  give  you  even  an 
approximation  of  that,  owing  to  the  fact  that  in  certain  sections 
where  we  do  raise  beets,  all  of  the  land  is  not  adapted  to  beet  culture. 
There  would  be  portions  of  it  that  would  be  adapted  to  beet  culture 
and  other  portions  that  would  not.  For  instance,  take  Saginaw 
County,  in  which  county  there  are  a  great  many  beets  raised;  there 
are  portions  of  that  county  that  would  not  be  adapted  to  beet  culture. 

Senator  Reed.  Of  course,  you  have  studied  it.  Can  you  give  us 
an  approximation? 

Mr.  Hathaway.  I  would  think  that  there  are,  out  of  the  84 
counties  in  Michigan,  in  the  neighborhood  of  12  to  20  counties  that 
are  quite  well  adapted  to  beet  culture  and  some  of  them  exceedingly 
well  adapted  to  beet  culture. 

Senator  Reed.  All  of  the  land  in  them  or  part  of  the  land  ? 

Mr.  Hathaway.  Part  of  the  land.  There  is  none  of  those  coun- 
ties  

Senator  Reed.  Could  you  give  us  an  idea  in  acres  ? 

Mr.  Hathaway.  No,  sir;  I  could  not — any  closer  than  that. 

Senator  Walsh.  Just  one  question.  My  recollection  is  that  you 
told  us  yesterday  that  you  paid  approximately  $7  a  ton  to  the 
farmers  tor  beets  now. 

Mr.  Hathaway.  No,  sir;  I  beg  your  pardon.  It  did  not  run  as 
high  as  that. 

Senator  Walsh.  Well,  $6.98,  was  it  not? 

Mr.  Hathaway.  There  was  one  year  that  it  ran  up  to  over  $6.90. 

Senator  Walsh.  Approximately  $7. 

Mr.  Hathaway.  It  ran,  in  the  years  I  have  mentioned,  from  $6.50 
to  $6.98,  or  whatever  the  high  figure  was — probably  $6.98.  That  was 
the  cost  of  the  beets  to  us  delivered  at  the  factory. 

Senator  Walsh.  Do  you  know  what  the  average  cost  is  in  Colo- 
rado of  sugar  beets? 

Mr.  Hathaway.  No,  sir. 

Senator  Walsh.  Or  in  Montana? 

Mr.  Hathaway.  No,  sir. 

Senator  Walsh.  Evidently  you  pay  very  much  higher  in  Michigan 
than  they  do  in  those  other  States? 

Mr.  Hathaway.  I  think  that  is  quite  true,  sir. 

Senator  Walsh.  Do  you  know  why  that  is  ? 

Mr.  Hathaway.  I  do  not,  except  that  we  have  found  it  necessary 
to  pay  these  prices  in  order  to  get  the  acreage  necessar)'  to  operate 
the  factories. 

Senator  Walsh.  And  at  the  prices  that  you  do  pay  there  the 
yield  to  the  farmer  is  about  $60  gross? 

Mr.  Hathaway.  Yes;  after  deducting  his  freight  I  think  that 
would  be  a  fair  statement. 

•Senator  Walsh.  You  think  the  average  cost  of  the  labor  is  some- 
where from  $30  to  $35  ? 

Mr.  Hathaway.  No,  sir;  I  said  from  $35  to  $40. 

Senator  Walsh.  From  $35  to  $40  ? 

Mr.  Hathaway.  Yes. 
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Senator  Walsh.  Leaving  the  net  profit  to  the  farmer  of  from 
$20  to  $25? 

Mr.  Hathaway.  After  paying  for  his  labor. 

Senator  Nelson.  Mr.  Hathaway,  you  have  been  here  during  the 
present  session  off  and  on,  I  believe? 

Mr.  Hathaway.  Yes. 

Senator  Nelson.  Working  in  the  interest  of  beet  sugar? 

Mr.  Hathaway.  Yes. 

Senator  Nelson.  And  opposed  to  free  sugar? 

Mr.  Hathaway.  Yes. 

Senator  Nelson.  Why  have  you  taken  tha£  course? 

Mr.  Hathaway.  Because  we  believe  that  the  bill  now  pending  in 
Congress,  if  passed  in  the  form  in  which  it  is  now  drawn,  will  de- 
stroy the  beet-sugar  industry  in  Michigan  and  ruin  the  property  of 
the  Michigan  Sugar  Co.  As  illustrative  of  that  fact,  I  would  say 
that  in  September  last  the  stock  of  our  company  as  quoted  in  the 
Detroit  papers  was  about  par  for  the  preferred  stock,  bid,  and  90 
bid  for  the  common  stock. 

When  I  was  home  on  the  25th  or  26th  of  May  the  newspaper  quo- 
tations on  the  common  stock  were  down  in  the  thirties  and  on  the 
preferred  stock  the  quotations  were  down  to  90  asked  and  50  bid. 

Two  or  three  days  ago  I  bought  a  Detroit  paper  here  in  the  city, 
and  I  found  that  the  asked  price  of  the  common  stock  was  down  to 
30  and  no  bids  and  that  the  asked  price  of  the  preferred  stock  stood 
at  90  but  that  the  50  bid  had  been  withdrawn;  that  there  were  no 
bids  at  all. 

As  further  illustrative  of  this  reason  for  being  here,  I  would  say 
that  last  summer  our  board  of  directors  passed  a  resolution  provid- 
ing for  the  building  of  a  new  factory  at  Pigeon,  Mich.  In  pursu- 
ance of  that  resolution,  we  bought  a  site  at  Pigeon,  Mich.,  paying 
therefor  a  little  over  $30,000.  We  also  entered  into  contracts  with 
the  railroad  companies  for  putting  tracks  into  that  site.  We  also 
entered  into  cx)ntracts  with  construction  companies  for  the  erection 
of  the  factory. 

When  it  became  apparent  that  we  were  in  danger  of  having  free 
sugar  the  board  of  directors  rescinded  their  resolution  for  the  erec- 
tion of  this  factory  at  Pigeon,  Mich.,  canceled  their  contracts,  and 
we  canceled  our  contracts  with  the  railroad  companies  for  sidings. 
We  canceled  our  contracts  with  the  construction  company  for  ma- 
chinery. There  had  been  considerable  of  the  steel  delivered.  The 
total  contract  for  the  steel  and  the  erection  of  the  same,  as  I  remem- 
ber it,  was  $50,000.  This  steel  which  had  been  delivered  was  sold, 
and  we  canceled  our  contract  "with  the  construction  company  for  the 
erection  of  the  steel  work;  all  of  which  shows  that  we  were  thor- 
oughly convinced  that  such  legislation  as  that  now  pending  would, 
if  enacted  into  law,  work  irreparable  damage  to  tne  industry  in 
which  we  are  engaged. 

Senator  Nelson.  And  you  believe  that  ? 

Mr.  Hathaway.  I  believe  it. 

Senator  Nei^son.  I  believe  you  said  yesterday  that  a  part  of  the 
work  you  have  been  doing  here  was  to  carry  on  some  correspondence  ? 

Mr.  Hathaway.  Yes. 
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Senator  Nelson.  Can  you  give  us  an  account  of  some  of  that  cor- 
respondence? 

Mr.  Hathaway.  I  wrote  a  letter  to  our  treasurer-: — 

Senator  Nelson.  I  mean  relating  to  the  sugar  tariff. 

Mr.  Hathaway.  Yes;  our  treasurer  was  interested,  with  certain 
other  gentlemen,  in  the  construction  of  a  factory  at  Mankato,  Minn. 
They  had  outlined  the  work  and  had  arranged  for  subscriptions 
among  themselves  for  a  large  portion  of  the  capital  necessary  for  the 
erection  of  the  factories.  They  had  also  bougnt  on  an  option  a  site 
for  that  factory.  They  have  since  given  up  their  scheme  and  have 
relinquished  their  option,  forfeiting  the  money  which  they  had  ad- 
vanced on  the  option. 

Senator  Nelson.  Do  you  know  how  much? 

Mr.  Hathaway.  $1,000,  I  am  told.  Knowing  something  about 
that,  and  wanting  to  know  about  the  matter  further,  and  knowing 
that  our  secretary  was  a  very  ardent  original  Wilson  man — one  of  the 
few  in  our  business,  I  think — and  had  taken  an  active  part  in  this 
matter,  I  addressed  him  the  following  letter  from  Washington : 

Dewey  Hotel, 
Washinffton,  May  28,  1919, 

My  Dfar  Douglas:  If  I  mistake  not  you  once  told  me  that  you  had  a  con- 
versation In  Detroit  with  Mr.  Wilson,  after  his  nomination  and  before  his  elec- 
tion, and  that  in  the  course  of  th.at  conversation  Mr.  Wilson  expressed  himself 
on  the  question  of  the  sugar  tariff.  I  would  like  very  much  to  have  you  write 
me  just  what  Mr.  Wilson  told  you  on  this  subject  and  whether  the  conversation 
was  in  the  presence  of  a  third  party ;  if  so,  who,  and  whether  the  third  party's 
remembrance  of  the  conversation  is  the  same  as  yours. 

Things  are  shaping  themselves  here  in  such  a  way  that  your  letter  may  be  of 
considerable  value  in  adjusting  matters.  Please  be  exceedingly  careful,  and 
report  Mr.  Wilson  accurately. 

Tours,  sincerely,  P.  R.  Hathaway. 

Senator  Nelson.  Did  you  get  a  reply  to  that  ? 

Mr.  Hatha  WAT.  Yes. 

Senator  NuiiSON.  Read  the  reply. 

Mr.  Hatha  WAT.  The  reply  was  as  follows: 

Michigan  Sugar  Co., 
Detroit,  Mich.,  May  St,  19 tS, 
Mr.  F.  R.  Hathaway, 

Washington,  D,   C. 

Dear  Mr.  Hathaway:  I  inclose  copy  of  a  letter  I  wrote  to  Mr.  Wallace 
Septeml>er  20,  1912. 

May  I  interpolate  here  to  say  that  Mr.  Wallace,  who  is  the  general 
manager  of  our  company,  was  associated  with  Mr.  Douglas  in  this 
plan  for  the  erection  of  a  factory  at  Mankato,  Minn. 

Senator  Neuson.  Go  on. 

Mr.  Hatha  WAT.  I  will  resume  the  reading  of  the  letter: 

I  Inclose  copy  of  a  letter  I  wrote  Mr.  Wallace  September  20.  1012.  the  day 
followliu?  Air.  Wilson's  address  in  the  armory  here,  which  gives  the  substance 
of  my  meeting  with  Mr.  Wilson  better  than  I  can  give  It  to  you  now. 

At  thfit  meeting  I  was  one  of  the  vice  i^residents  and  sat  on  the  stage  Just 
behind  Mr.  Wilson  during  his  speech. 

Senator  Reed.  Mr.  Chairman.  I  raise  the  question  that  that  letter 
has  absolutely  nothing  to  do  with  this  hearing — a  mere  private  letter 
passing  between  these  parties,  which  can  only  be  read  in  here  for  the 
purpose  of  criticizing  the  President  in  some  way. 

Senator  Nelson.  It  shows  what  he  has  done  in  reference  to  this 
matter. 
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The  Chairman.  I  think  it  is  pretty  far  afield,  and  we  have  noth- 
ing to  do  with  this.    The  question  is  what  he  has  been  doing. 

Senator  Nelson.  What  has  the  question  here  to  do  with  the  advice 
he  sent  to  his  own  companv 

The  Chairaian.  I  should  have  ruled  that  out  if  objection  had  been 
made. 

Senator  Reed.  The  witness  produced  a  telegram  here  which  raised 
all  these  questions. 

Senator  Nelson.  This  is  in  connection  with  the  point  that  the  in- 
dustry is  threatened,  and  it  goes  to  show  that  until  this  tariff  bill 
was  brought  in  here  they  had  no  reason  to  apprehend  that  they 
would  have  free  sugar. 

Senator  Reed.  If  that  is  the  purpose,  I  do  not  object. 

Senator  Nelson.  That  is  all ;  nothing  more.  It  is  not  my  purpose 
to  belittle  the  President  in  any  way.  This  is  a  part  of  the  res  gestae. 
Go  on. 

Mr.  Hathaway  (resuming  the  reading  of  the  letter) : 

At  that  meeting  I  wns  one  of  the  vice  prc^sidents  and  sat  on  the  stage  just 
behind  Mr.  Wilson  during  his  speech.  After  the  speech  the  men  on  the  stage 
were  crowding  around  Mr.  Wilson,  and  I  do  not  remember  who  introduced  me 
or  If  I  was  introduced  at  all.  The  conversation  was  necessarily  short  and  this 
letter,  written  the  following  day,  gives  the  substance  of  it  and  Mr.  WUson'a 
exact  reply  to  my  words  regarding  the  heet-sugar  husiness  in  this  State. 

This  conversation  thoroughly  impressed  me  that  it  was  not  his  intention  to 
destroy  any  legitimate  industry,  and  his  attitude  with  this  statement  was  such 
that  I  could  not  help  having  great  faith  in  him,  in  that  he  would  not  do  any- 
thing that  would  injure  our  business. 

I  do  not  wish  to  enter  into  any  controversy  with  the  President,  and  I  am 
simply  sending  you  this  Information  that  you  may  know  why  I  have  had  such 
great  confidence  In  him. 

Kindly  return  the  copy  of  the  letter. 

Sincerely,  yours,  H.  A.  Douglas. 

The  following  is  the  letter  which  Mr.  Douglas  inclosed  in  his  com- 
munication to  me : 

September  20,  1912. 
Personal : 

Mr.  W.  H.  Wallace, 

General  manager^  Michigan  Sugar  Co.,  Saginaw,  Mich. 

Dear  Sir:  After  Mr.  Wilson's  address  in  the  armory  last  evening  I  had  the 
opportunity  of  saying  to  him  that  "The  people  of  Michigan  interested  in  the 
beet-sugar  industry  stood  ready  to  invest  miUions  of  dollars  more  in  this  in- 
dustry, but  before  doing  so  we  wanted  his  reassurance  toward  this  legitimate 
industry."  His  reply  to  this  question,  which  was  in  a  forceful  and  emphatic 
manner,  was,  "  You  need  not  be  one  bit  afraid  of  me,  sir." 

I  do  not  believe  that  Mr.  Wilson  will  take  any  step  that  will  a^mihilate  or  re- 
tard a  legitimate  industry,  as  ours  is.  He  impressed  me  with  his  earnestness  in 
this. 

I  am  giving  you  this  thinking  It  may  be  of  some  comfort  to  us  that  do  not 
know  whether  to  Invest  our  money  further  or  lock  it  up. 
Very  truly,  yours. 

Senator  Nelson.  What  is  the  date  of  that  letter  ? 

Mr.  Hathaway.  September  20,  1912. 

Senator  Nelson.  That  is  a  copy  of  the  letter  which  Mr.  Douglas 
wrote  to  Mr.  Wallace  ? 

Mr.  Hathaway.  Yes. 

Senator  Nelson.  That  is  all. 

Senator  Reed.  Your  preferred  stock  was,  before  this  present  agi- 
tation began,  quoted  at  100? 


1178      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Hathaway.  About  that. 

Senator  Reed.  And  your  common  stock  at  90;  and  now  your  pre- 
ferred stock  has  gone  down  to  90,  and  you  say  your  common  stock 
is  30? 

Mr.  Hathaway.  Excuse  me,  Senator ;  that  is  not  a  complete  state- 
ment, if  I  may  interrupt  you. 

Senator  Reed.  You  said  your  preferred  stock  was  offered  at  90 
and  your  common  stock  quoted  at  30 ;  is  that  right  ? 

Mr.  Hathaway.  No,  sir. 

Senator  Reed.  Get  it  just  to  suit  j^ou,  now.    How  was  it  ? 

Mr.  Hathaway.  I  want  to  get  it  right;  that  is  all.  Senator. 

I  said  that  before  the  agitation  began,  say,  in  September,  1912,  the 
offers  for  the  preferred  stock  of  the  Michigan  Sugar  Co.  were  about 
100;  that  is,  aoout  par;  that  the  offers  or  bids  for  the  common  stock 
were  90^.  I  do  not  think  I  said  one-half,  but  I  said  about  90 ;  that 
when  I  was  home  two  or  three  weeks  ago  the  newspaper  quotations 
on  these  two  stocks  were  as  follows :  On  the  common  stock,  somethinjg 
in  the  thirties  offered  and  nothing  bid,  and  on  the  preferred  stock  it 
was  held  at  90  and  bids  were  made  at  50 ;  but  that  at  the  present  time, 
as  shown  by  the  Detroit  paper  two  or  three  days  ago,  the  bid  of  50 
for  the  preferred  stock  had  been  withdrawn,  but  the  offer  to  sell  at 
90  still  stood. 

Senator  Reed.  What  is  your  total  capital  stock? 

Mr.  Hathaway.  Issued  or  authorized? 

Senator  Reed.  Issued. 

Mr.  Hathaway.  About  $11,100,000. 

Senator  Reed.  How  much  of  that  is  preferred? 

Mr.  Hathaway.  About  $3,700,000. 

Senator  Reed.  And  the  rest  of  it,  of  course,  is  common  ? 

Mr.  Hathaway.  Yes. 

Senator  Reed.  Which  would  be  about  how  much  ? 

Mr.  Hathaway.  Approximately  $7,500,000— a  little  less  than  that. 

Senator  Reed.  Seven  million  four  hundred  thousand  of  common? 

Mr.  Hathaway.  About  that. 

Senator  Reed.  You  have  got  $5,000,000  stuck  into  that  as  good 
will,  have  you  not;  and  if  you  took  out  that  $5,000,000  of  good  will 
from  your  capital  stock,  and  then  sold  your  stock  at  the  prices  you 
have  last  named,  it  would  more  than  equal  the  total  actual  invest- 
ment up  to  this  date,  would  it  not  ? 

Mr.  Hathaway.  It  would  not. 

Senator  Reed.  How  much  would  it  fall  short  ? 

Mr.  Hathaway.  The  total  actual  investment? 

Senator  Reed.  Yes. 

Mr.  Hathaway.  I  am  unable  to  give  you  the  exact  figures  of  the 
actual  investment. 

Senator  Reed.  If  you  took  out  $5,000,000  of  water  that  vou  put  in 
there,  you  would  come  mighty  near  getting  full  value  at  tliese  latter 
prices,  would  you  not  ? 

Mr.  Hathaway.  I  do  not  know  that  there  is  any  water  in  there. 

Senator  Reed.  $5,000,000.  You  know  that  good  will  is  water,  do 
you  not  ? 

Mr.  Hathaway.  I  do  not  know  that  that  good  will  in  the  Michigan 
Sugar  Co.  is  water.    In  fact,  I  am  very  certain  that  the  item  of 
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good  will  as  it  stands  on  the  books  of  the  Michigan  Sugar  Co.  is 
not  water. 

Senator  Reed.  It  does  not  represent  the  cost  of  the  factories, 
does  it? 

Mr.  Hathaway.  The  actual  cost  of  the  f actorieSj  as  nearly  as  I  can 
estimate  it  at  the  present  time,  would  be  approximately  $8,000,000. 

Senator  Reed.  The  $5,000,000  put  in  as  good  will  in  your  capi- 
talization does  not  represent  the  cost  of  the  factories,  does  it?  That 
is  not  included  in  the  good  will.  You  do  not  include  the  cost  of  the 
factories  in  the  good  will  ? 

Mr.  Hathaway.  There  is  some  of  that  stock  that  is  in  the  good- 
will item,  because  our  books  have  never  been  changed. 

Senator  Reed.  Do  you  mean  to  tell  me  that  you  carry  on  your 
books  an  item  of  good  will  which  is  not  good  will,  but  wnich  is  the 
cost  of  the  factories? 

Mr.  Hathaway.  I  mean  to  say,  sir,  that  as  nearly  as  I  can  estimate 
the  actual  cost  of  building  those  factories  is  in  excess  of  the  total 
capitalization  less  the  good-will  item. 

Senator  Reed.  I  am  not  asking  you  that.  I  am  asking  you  if  you 
carry  on  your  books,  and  publish  to  the  country,  and  file  reports,  in 
which  there  is  an  item  of  $5,000,000  good  wiU  which  is,  in  tact,  not 
good  will  but  a  part  of  it  made  up  or  actual  investments? 

Mr.  Hathaway.  Did  you  ever  see  a  report  of  that  kind  ? 

Senator  Reed.  I  am  asking  you  if  you  do  that. 

Mr.  Hathaway.  We  do  not. 

Senator  Reed.  Have  you  not  filed  reports  in  which  you  carry  the 
item  of  $5,000,000  of  good  will  ? 

Mr.  Hathaway.  No,  sir. 

Senator  Reed.  Do  you  file  reports  with  the  secretary  of  state? 

Mr.  Hathaway.  We  file  reports  with  the  secretary  of  state  of 
Michigan. 

Senator  Reed.  Have  you  not  filed  a  report  there  showing  $5,000,000 
of  good  will  ? 

Mr.  Hathaway.  No,  sir. 

Senator  Reed.  Very  well ;  that  is  all. 

Mr.  Hathaway.  TTie  blanks  of  the  secretary  of  state  ask  for  the 
estimated  value  of  the  good  will,  but  do  not  ask  for  the  good  will  as 
it  appears  on  the  books. 

Senator  Reed.  What  are  your  assets  as  shown  by  your  report, 
outside  of  good  will? 

Mr.  Hathaway.  I  do  not  know. 

Senator  Reed.  When  did  you  make  that  report,  showing  that  the 
good  will  was  $5,000,000  ? 

Mr.  Hathaway.  I  think  that  a  report  is  made  on  the  1st  of  July 
of  each  year. 

Senator  Reed.  Was  your  last  report  made  in  July  of  1912? 

Mr.  Hathaway.  Yes;  it  would  be  made  as  of  the  date  of  July  1, 
I  think. 

Senator  Walsh.  How  high  did  your  stock  ever  go? 

Mr.  Hathaway.  The  maximum  price  of  the  present  issue  of 
stock — are  vou  speaking  now  of  the  common  stock,  or  both  ? 

Senator  Walsh.  Either,  or  both. 
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Mr.  Hathaway.  The  maximum  price  of  the  preferred  stx)ck,  I 
think,  has  been  about  102  or  103,  possibly  some  quotations  have  been 
as  high  as  104  or  105,  but  very  few  above  102,  however.  That  is  a  6 
per  cent  preferred  stock,  preferred  both  in  dividends  and  assets. 

The  maximum  quotation  that  I  remember  for  the  common  stock  of  * 
the  present  issue  is  in  the  neighborhood  of  115,  116,  or  117;  some- 
thing like  that. 

Senator  Walsh.  And  when  was  the  issue  that  you  speak  of  as  the 
present  issue  made? 

Mr.  Hathaway.  I  can  not  give  you  the  exact  date  of  that.  I 
ought  to  be  able  to  remember  it  The  present  common  stock  issue 
is  greater  than  the  original  common  stock  issue. 

Senator  Walsh.  What  was  the  highest  that  the  original  issue 
reached  ? 

Mr.  Hathaway.  I  think  the  original  issue  reached  at  one  time  a 
quotation  of  about  140 — 135,  perhaps. 

Senator  Nelson.  The  common? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  When  was  that? 

Mr.  Hathaway.  I  can  not  give  you  the  date.  It  was  a  little  bit 
before  the  increase  in  the  common  stock. 

Senator  Walsh.  That  was  increased  from  what? 

Mr.  Hathaway.  It  was  increased  from  approximately  five  and 
one-half  millions  to  a  little  less  than  seven  and  a  half  millions. 

Senator  Walsh.  What  was  the  occasion  for  the  increase  ? 

Mr.  Hathaway.  The  transfer  of  the  surplus  from  the  surplus 
account  to  the  stock  account. 

Senator  Walsh.  That  is  to  say,  you  distributed  a  stock  dividend 
at  that  time? 

Mr.  Hathaway.  It  might  be  called  that. 

Senator  Walsh.  That  was  what  it  was.  That  had  accumulated 
into  a  surplus. 

Mr.  Hathaway.  We  started  with  a  surplus. 

Senator  Walsh.  Instead  of  distributing  the  surplus,  you  issued  it 
in  stock? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  That  would  be  properly  called  water? 

Mr.  Hathaway.  No.  Under  the  statute  of  the  State  of  Michigan 
you  can  not  issue  it  except  for  actual  value  that  you  have  in  your 
treasury. 

Senator  Walsh.  And  your  courts  in  Michigan  hold  that  that  was 
actual  value? 

Mr.  Hathaway.  This  was  actual  value.    We  had  the  actual  assets. 

Senator  Walsh.  You  don't  remember  when  that  was? 

Mr.  Hathaway.  I  can  not  give  you  the  exact  date  of  that. 

Senator  Walsh.  You  were  organized  in  1906? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  Acquiring  proi)erty  practically  worth  $8,000,000? 

Mr.  Hathaway.  Since  we  acquired  tnose  properties  we  have  im- 
proved and  increased  the  properties  very  materially. 

Senator  Walsh.  I  understand,  but  having  done  so,  and  figuring 
on  the  basis  of  $1,250  per  ton  slicing  capacity,  you  estimate  the  total 
value  at  $8,000,000? 
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Mr.  Hathaway.  Practically  that  at  the  present  time;  yes,  sir. 

Senator  Walsh.  So  that  I  say,  then,  on  that  basis  you  accumu- 
lated this  surplus  of  something  like  $2,000,000  ? 

Mr.  Hathaway.  We  accumulated  part  of  the  surplus.    A  portion 
of  it  was  in  there  originally  when  we  were  capitalized. 

Senator  Walsh.  The  original  capitalization  was  what  amount? 

Mr.  Hathaway.  About  $3,700,000  of  the  preferred— I  think  it  has 
not  been  increased — and  about  $5,500,000  of  the  common. 

Senator  Walsh.  Making  practically  $9,000,000  with  which  you 
started  out? 

Mr.  Hathaway.  Yes ;  I  think  $9,000,000  capitalization. 

Senator  Walsh.  And  vour  common  stock  reached  140? 

Mr.  Hathaway.  One  hundred  and  thirty-five,  I  should  say. 

Senator  Nelson.  Did  you  ask  him  when  the  dividend  was  on  the 
common  stock? 

Senator  Walsh.  I  was  going  to  ask  that.  What  dividend  were 
you  paying  at  that  time? 

Mr.  Hathaway.  At  the  time  of  the  increase  in  the  capitalization 
the  dividend  we  were  paying  on  the  common  stock  was  7  per  cent. 

Senator  Walsh.  What  have  you  paid  since? 

Mr.  Hathaway.  We  have  discontinued  the  dividend. 

Senator  Walsh.  When? 

Mr.  Hathaway.  The  last  regular  time  for  paying  a  dividend  would 
be  in  May  of  this  year — the  middle  of  May — and  we  passed  that 
dividend.  The  dividends  have  previously  been  paid  quarterly,  since 
we  began  the  payment  of  dividends. 

Senator  Walsh.  When  did  you  pay  the  last  dividend  ? 

Mr.  Hathaway.  Three  months  prior  to  May  15. 

Senator  Walsh.  And  you  had  been  paying  7  per  cent  dividend  on 
the  common  stock  for  how  long? 

Mr.  Hathaway.  There  was  a  considerable  len^h  of  time  in  the 
early  history  of  the  company  when  we  paid  no  dividends  on  the  com- 
mon stock.  Then  we  paid  at  the  rate  of  5  per  cent  a  year,  IJ  per 
cent  quarterly,  and  then  we  changed  that  to  If  per  cent  quarterly,  or 
7  per  cent  yearly.  The  dates  when  those  changes  took  place  I  can  not 
remember. 

Senator  Walsh.  How  long  have  you- been  paying  on  the  basis  of 
7  per  cent  ? 

Mr.  Hathaway.  I  say  I  can  not  remember  the  exact  time.  I  think 
in  the  neighborhood  of  three  or  four  years. 

Senator  Walsh.  The  profits  prior  to  that  time  apparently  went  to 
surplus? 

Mr.  Hathaway.  Yes;  aside  from  the  dividends  on  the  preferred 
^tock. 

Senator  Walsh.  Accumulating  a  matter  of  $2,000,000? 

Mr.  Hathaway.  In  the  course  of  the  time ;  yes,  sir. 

Senator  Walsh.  Representing  about  25  per  cent  of  the  actual 
ftinount  invested  in  factories? 

Mr.  Hathaway.  If  vou  will  i>ermit  me  to  answer  the  question  in 
this  way,  I  will  say  that  I  received  figures  the  other  day,  and  the 
actual  average  dividend  paid  on  the  common  stock  of  the  Michigan 
Sugar  Co.  from  its  organization  to  the  present  time  averages  3^V  P^r 
cent. 
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Senator  Walsh.  That  is  not'  an  answer  to  my  question. 

Mr.  Hathaway.  Excuse  me  for  interrupting  you.  I  had  no  in- 
tention whatever  of  being  discourteous. 

Senator  Walsh.  During  the  time  you  did  not  pay  any  dividends 
you  accumulated  a  surplus  amounting  practically  to  25  per  cent  of 
the  amount  invested  in  the  property  ? 

Mr.  Hathaway.  As  I  say,  in  the  first  place  we  had  some  surplus 
to  start  with.  I  have  forgotten  how  much  that  was.  I  think  each 
factory  when  we  went  into  the  organization,  as  I  remember,  con- 
tributed $50,000  for  which  no  stock  was  issued,  and  that  went  into 
a  surplus  account. 

Senator  Walsh.  That  was  six  factories? 

Mr.  Hathaway.  Yes. 

Senator  Walsh.  That  would  be  $300,000  ? 

Mr.  Hathaway.  Yes.  That  is  the  way  I  remember  it.  We  also 
assumed  a  good  many  obligations  and  aebts  of  the  six  companies 
that  went  into  the  organization  of  the  company.  Some  were  under 
bonded  indebtedness  and  some  had  floating  indebtedness. 

Senator  Walsh.  That  possibly  would  be  offset  by  that  $50,000  ?  ^ 

Mr.  Hathaway.  Oh,  a  great  deal  more  than  that. 

Senator  Walsh.  Your  obligations  were  higher  than  that? 

Mr.  Hathaway.  Oh,  yes ;  much  higher. 

Senator  Walsh.  So  that  you  discharged  the  obligations  in  addi- 
tion to  accumulating  the  surplus? 

Mr.  Hathaway.  No.  When  the  obligations  had  been  discharged 
that  was  not  so  considered.  We  had  never  capitalized  those  obliga- 
tions. In  other  words,  when  the  properties  were  purchased  the  net 
value  of  the  corporations  was  determined  by  some  gentlemen  who 
were  doing  this  work.  I  could  give  you  the  whole  nistory  of  this 
if  you  wish.  Then,  from  those  values  the  obligations  of  the  com- 
pany, bonded  indebtedness  or  otherwise,  were  deducted,  and  then 
the  stock  was  issued  for  the  remainder.  The  whole  method  of  that 
procedure  is  carefully  outlined  in  the  inquiries  made  by  Representa- 
tive Hardwick  of  the  president  of  our  company  during  the  Hard- 
wick  hearings,  and  you  will  find  them  more  accurately  described 
there  than  I  would  be  able  to  give  them  to  you  now. 

Senator  Walsh.  Do  vou  remember  how  long  the  stock  of  your 
company  remained  up  above  135  or  140? 

Mr.  Hatha w^AY.  I  do  not.  It  was  a  gradual  rise  in  the  stock,  and 
of  course  after  the  issue  of  what  you  call  the  stock  dividend,  then 
the  stock  resumed  a  par  value  and  held  there  until,  I  think,  the  fall 
of  1912,  when  we  had  a  wonderfully  bright  prospect  and  the  stock 
rose  in  value  to  115  or  such  a  matter.  I  should  say  that  that  was 
in  the  fall  of  1911  instead  of  1912. 

Senator  Cummins.  Mr.  Chairman,  I  do  not  want  to  make  any 
objection,  but  it  does  seem  to  me  that  the  inquiry  into  the  organiza- 
tion and  operations  of  this  company  can  not  be  material  to  the  mat- 
ter under  investigation. 

Senator  Walsh.  I  fully  a^ree  with  the  Senator  about  that.  I 
would  not  have  thought  of  going  into  it  if  it  had  not  been  opened  up. 

Senator  Cummins.  Because  one  man  goes  into  a  subject  and  says 
something  that  we  did  not  agree  with,  must  we  all  go  into  it  and 
follow  it  up  ? 
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Senator  Walsh.  I  should  think  so.  I  should  think  it  would  be 
eminently  unfair  to  do  otherwise. 

Senator  Cummins.  Unfair  to  whom? 

Senator  Walsh.  Unfair  to  everybody,  to  have  a  one-sided  presen- 
tation of  the  matter  drawn  out.  You  will  recall  that  Senator  Reed 
made  an  objection  to  the  question  propounded  by  Senator  Nelson. 

Senator  Cummins.  That  had  reierence  to  what  he  was  doing  here. 

Senator  Walsh.  Exactly. 

Senator  Cummins.  And  the  literature  that  he  was  putting  out. 
If  we  are  to  inquire  into  the  question  of  whether  these  complaints 
are  well  founded,  whether  these  factories  can  really  run  and  prosper 
without  a  duty,  or  under  the  present  law,  of  course  our  inquirj'  will 
be  endless. 

Senator  Nelson.  You  will  recollect,  Senator  Walsh,  that  Senator 
Reed  went  into  this  stock  matter  last  evening.  He  called  attention 
to  the  fact  that  they  had  $5,000,000  of  what  he  called  "  good  will  "  in 
the  stock. 

The  Chairman.  I  think  all  of  this  evidence  is  found  in  the  Hard- 
wick  report,  and  there  is  no  use  of  going  over  it  again. 

Senator  Walsh.  The  only  reason  I  went  into  it  was  that  Senator 
Nelson  asked  him  why  he  was  here,  and  he  answered  that  he  was  here 
trying  to  save  this  institution  from  ruin.  I  desire  to  croas-examine 
for  the  purpose  of  showing  that  it  is  rather  to  get  the  stock  back  to 
the  price  that  formerly  obtained. 

Senator  Cum3iins.  You  want  to  cross-examine  him  for  the  pur- 
pose of  showing  that  this  bill,  even  if  it  were  to  pass,  would  enable 
that  company  to  run.  I  do  not  know  whether  it  would  or  not,  but  I 
believe  that  if  we  enter  into  that  inquiry  we  will  be  compelled  to 
make  a  report  upon  the  merits  of  the  bill  rather  than  upon  the  ques- 
tion of  what  these  gentlemen  are  here  trying  to  do. 

Senator  Reed.  It  strikes  me  there  is  a  good  deal  in  what  Senator 
Cummins  says,  but  letters  have  been  reaa  that  complaint  was  made 
that  these  gentlemen  had  not  had  any  hearings,  and  that  there  was 
a  legitimate  industry  which  was  being  ruined.  Following  that  they 
reacf  the  correspondence  that  pasvsed  between  some  man  up  in  Michi- 
gan with  some  other  man  up  in  Michigan,  setting  forth  a  conversa- 
tion with  the  President  during  the  campaign,  when  he  was  a  can- 
didate. The  whole  burden  of  the  thing  is  to  claim  that  the  Presi- 
dent is  now  taking  a  legitimate  industry  and  choking  it  to  death, 
and  that  therefore  he  has  a  right  to  be  here.  That  is  the  whole 
import  of  that  examination.  I  am  in  favor  of  showing  if  a  man  is 
tied  up  in  the  Sugar  Trust,  and  if  they  have  been  making  big  profits 
and  declaring  stock  dividends  and  carrying  a  lot  of  fictitious  values, 
that  that  should  be  brought  out  along  with  that  letter  and  the  other 
stuff.    Either  that,  or  it  ought  all  to  be  kept  out. 

Senator  Cummins.  I  think  we  ought  to  keep  away  from  all  of  it. 
I  think  it  is  immaterial  to  the  inquiry  that  we  are  making.  All  of 
these  documents  are  full  of  statements  that  we  might  investigate, 
and  many  of  them  I  have  no  doubt  are  partial  and  incomplete,  and 
might  not  stand  the  test  of  investigation;  but  if  we  enter  that  it  will 
be  endless. 

Senator  Waij3h.  Senator  Nelson  puts  a  question  to  this  witness  as 
to  why  he  is  here,  and  the  witness  answers  tnat  he  is  here  to  save  this 
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industry  from  destruction,  and  his  own  property  from  ruin;  and  in 
illustration  of  that  he  proceeds  to  tell  us  that  a  little  while  ago  the 
stock  was  quoted  at  so-and-so,  and  now  it  has  gone  down  to  so-and-so. 

Senator  Cummins.  I  agree  that  there  is  a  sense  in  which  your  ex- 
amination now  is  pertinent  to  the  answer  he  made  to  the  inquiry  by 
Senator  Nelson.  I  think  that  is  true,  but  if  a  witness  now  and  then 
gets  away  outside  in  makiujg  an  answer,  I  think  we  ought  to  do 
everything  we  can  to  keep  him  down  to  the  limits  of  our  investiga- 
tion, as  to  whether  he  is  a  lobbyist,  and  what  he  has  done  in  the 
prosecution  of  his  mission. 

Senator  Waush.  I  am  in  full  harmony  with  that  view. 

Senator  Reed.  I  think  the  question  that  took  us  outside  was  the 
question  as  to  why  he  was  here  and  as  to  what  he  was  doing  here. 

Senator  Cummins.  Let  us  take  the  Michigan  Sugar  Co.,  for  ex- 
ample. The  Hard  wick  investigation  shows  just  how  it  was  organ- 
ized, and  I  know  now  how  it  was  organized  just  as  well  as  I  would 
after  he  got  through.  I  know  all  about  this  $5,000,000  of  good  will, 
if  it  was  good  wilL 

The  Chairman.  This  goes  to  the  credibility  of  the  witness. 

Senator  Cummins.  I  withdraw  my  objection.  I  shall  not  make 
another  protest,  but  I  want  to  say  once  for  all  that  we  are  getting 
into  this  investigation  a  very  large  volume  of  information  that  is 
not  material,  and  that  serves  simply  to  becloud  and  confuse  the  real 
matter  at  issue. 

Senator  Eeed.  I  agree  with  that  proposition. 

Senator  Walsh.  I  think  you  will  agree  that  I  have  done  my  best 
to  restrict  it  to  legitimate  lines,  as  indicated  by  the  questions  and  the 
resolutions. 

Senator  Reed.  I  think  the  way  to  remedy  it  is  to  go  on  and  get 
through  with  this  witness  along  the  line  that  we  have  been  proceeding 
and  then  in  the  future  not  ask  questions  leading  into  foreign  fields, 
and  not  permit  witnesses  to  make  speeches  from  the  platform ;  to  insist 
on  their  answering  questions.  I  am  not  applying  that  to  this  witness, 
but  I  am  applying  it  generally.  We  should  insist  upon  answers  to  the 
questions  and  stick  to  the  text,  I  will  agree  on  that  if  the  rest  of 
die  committee  will. 

Senator  Walsh.  I  do  not  think  I  care  to  cross-examine  Mr.  Hatha- 
way any  further. 

The  Chairman.  Mr.  Hathaway,  were  you  here  during  considera- 
tion of  the  Payne-Aldrich  bill,  representing  your  company? 

Mr.  Hathaway.  Yes ;  that  is,  part  of  the  time. 

The  Chairman.  You  stated  to  Senator  Nelson  that  your  purpose 
here  now  was  to  save  your  factories  from  being  ruined,  and  you  have 
stated  to  me  that  you  were  here  during  the  consideration  of  the 
Payne-Aldrich  bill.  Yon  were  not  here  tnen  for  the  purpose  of  sav- 
ing your  factories  from  ruin. 

Mr.  Hathaway.  Senator,  if  you  will  recall  the  condition  of  affairs 
during  the  consideration  of  the  Payne-Aldrich  bill,  you  will  remem- 
ber that  there  was  a  very  large  and  strong  minority  in  the  United 
States  Congress  at  that  time,  which  was  in  favor  of  a  very  serious 
reduction  in  the  duty  on  sugar. 

The  Chairman.  Not  for  &ee  sugar? 

^jr,  Hathaway.  Not  for  free  sugar. 
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The  Chairman.  You  say  there  was  a  small  minority? 

Mr.  Hathaway.  I  said  a  large  and  strong  minority  that  was  in 
favor  of  it. 

The  Chair3ian.  But  you  had  no  fear  of  any  such  thing  taking 
place  ? 

Mr.  Hathaway.  Yes;  I  had. 

The  Chairman.  Not  of  free  sugar? 

Mr.  Hathaway.  Oh,  no. 

The  Chairman.  Were  you  here  before  that  time  ? 

Mr.  Hathaway.  Yes;  1  told  you  so  yesterday. 

The  Chairman.  What  other  times? 

Mr.  Hathaway.  I  was  here  during  the  time  when  the  Philippine 
controversy  was  before  Congress.  I  was  also  here  when  the  question 
of  Cuban  reciprocity  was  before  the  Congress. 

The  Chairman.  There  was  not  much  danger  of  free  sugar  then  ? 

Mr.  Hathaway.  Yes. 

The  Chairman.  Were  you  opposing  free  sugar  from  the  Philip- 
pines at  that  time? 

Mr.  Hathaway.  Yes ;  I  was.    That  was  the  question  at  issue. 

The  Chairman.  And  you  were  opposed  to  Cuban  free  sugar? 

Mr.  Hathaway.  I  was  opposed  to  the  kind  of  bill  that  they  were 
trying  to  get  through. 

The  Chairman.  And  you  were  opposed. to  the  one  that  they  did 
get  through  ? 

Mr.  Hathaway.  I  did  not  say  that. 

The  Chairman.  I  asked  you  the  question. 

Mr.  Hathaway.  No;  I  am  not  opposed  especially  to  the  bill  that 
provides  for  the  existing  treaty. 

The  Chairman.  Were  you  opposed  to  the  bill  that  finally  did  pass? 

Mr.  Hathaway.  No;  not  especially;  not  after  the  bill  was  m  its 
present  form. 

Senator  Nelson.  The  plan  originally  was  to  get  the  sugar  tree 
from  Cuba. 

The  Chairman.  Yes ;  but  it  was  to  allow  so  much  to  come  in  every 
year  from  the  Philippines. 

Mr.  Hathaway.  No;  you  are  mistaken  about  that.  I  am  not  op- 
posed to  it  as  the  bill  finally  passed,  allowing  so  much  to  come  in 
every  year ;  not  after  the  provision  was  put  in. 

The  Chairman.  Did  you  have  anything  to  do  with  putting  that 
provision  in? 

Mr.  Hathaway.  I  advocated  it. 

The  Chairman.  What  did  you  do  toward  getting  it  in? 

Mr.  Hathaway.  I  simply  advocated  that  kind  of  a  provision,  a 
limitation  to  the  extent  oi  300,000  tons  a  year. 

The  Chairman.  How  many  sugar  men  were  here  at  that  time? 

Mr.  Hathaway.  I  do  not  know. 

The  Chairman.  And  you  got  it  in? 

Mr.  Hathaway.  T  did  not  say  tiiat  I  did. 

The  Chairman.  You  bad  a  good  deal  to  do  with  getting  it  in? 

Mr.  Hathaway.  Oh,  I  would  not  say  that,  either. 

Senator  Reed.  The  only  people  who  were  seriously  advocating  that 
limitation  on  the  amount  of  sugar  to  come  from  the  Philippines  were 
the  sugar  men  ? 
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Mr.  Hathaway.  I  think  so. 

Senator  Reed.  They  were  sufficiently  successful  so  that  the  limita- 
tion was  placed  there. 

Mr.  Hathaway.  I  have  forgotten  the  exact  term  to  apply  to  that, 
but  you  are  making  the  error  of  stating  a  sequence  as  the  result  of  a 
cause. 

Senator  Cummins.  Let  me  remind  you  of  the  history  of  that.  Mr. 
Taft  was  very  much  in  favor  of  allowing  sugar  to  come  in  from  the 
Philippines  without  any  limitation  originally,  and  the  controversy 
grew  up  between  him  and  other  members  of  his  party  with  regard 
to  placmg  a  limitation  upon  the  introduction  of  free  sugar  from  the 
Philippines,  and  he  finally  agreeJl  that  he  would  submit  to  300,000 
tons. 

The  Chaikman.  The  25  per  cent  reduction  from  Cuba — allowing 
that  to  cx)me  in  was  opposed  by  you  ? 

Mr.  Hathaway.  There  is  no  such  thing  as  a  25  per  cent  reduction. 

The  Chairman.  Well,  a  20  per  cent  reduction. 

Mr.  Hathaway.  I  opposed  the  original  plan,  which  was  free  trade 
with  Cuba,  subsequently  modified  to  50  per  cent  reduction  on  goods 
coming  from  Cuba,  and  I  opposed  both  oi  those,  but  after  the  bill  got 
in  the  form  that  resulted  in  the  present  20  per  cent  reduction  I  do 
not  think  that  I  opposed  it. 

The  Chairman.  Were  you  in  favor  of  it  ? 

Mr.  Hathaway.  I  am  in  favor  of  it.  I  do  not  think  I  was  here 
at  the  time  the  bill  came  up  in  that  form. 

Senator  Walsh.  The  question  is.  Were  you  in  favor  of  it? 

Mr.  Hathaway.  Excuse  me.  Senator. 

Senator  Walbh.  Were  you  in  favor  of  it  at  the  time  it  was  up? 

Mr.  Hathaway.  May  I  answer  the  question,  if  you  please  ?  1  do 
not  think  I  was  here  when  the  bill  was  in  that  form.  I  was  here  a 
few  days  or  a  few  weeks  when  we  were  fighting  the  question  of  free 
sugar,  or  a  50  per  cent  cut,  and  then  I  went  home. 

The  Chairman.  You  were  not  afraid,  then,  that  your  factories 
would  be  destroyed? 

Mr.  Hathaway.  I  thought  they  would  be  seriously  injured,  with 
anything  like  the  50  per  cent  cut  in  the  tariff  on  sugar  coming  from 
Cuba. 

The  Chairman.  Stand  aside. 

TESTIMONY  OF  H.  T.  OXNAED. 

(The  witness  was  sworn  by  the  chairman.) 

Mr.  Oxnard.  May  I  make  a  little  statement  before  I  begin,  Sena- 
tor? If  I  were  to  talk  on  this  subject  of  sugar  as  I  know  it,  it  prob- 
ably would  take  me  a  week.  I  want  to  say  that  I  have  been  appear- 
ing before  Congress  23  years,  and  I  am  of  the  third  generation  in 
the  sugar  business.    I  was  brought  up  to  go  into  the  sugar  business. 

The  Chairman.  No  ;  we  do  not  want  anything  like  that. 

Mr.  OxxARD.  If  you  want  to  start  in  with  the  beet-sugar  business, 
or  if  you  want  to  confine  it  to  just  what  the  resolution  is 

The  Chairman.  I  am  going  to  ask  you  certain  preliminary  ques- 
tion?, Mr.  Oxnard,  and  then  I  will  turn  you  over  to  Senator  need 
and  he  will  ask  you  questions. 
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What  is  your  name? 

Mr.  OxNARD.  Henry  T.  Oxnard. 

The  Chairman.  Where  is  your  residence? 

Mr.  Oxnard.  I  suopose  Washington  as  much  as  anything  else. 
My  voting  place  is  Oxnard,  Cal.  I  have  spent  all  my  winters  in 
Washington,  living  here  since  I  was  married,  with  the  exception  of 
one  year,  when  I  ran  for  the  Senate  on  the  Republican  ticket  in  Cali- 
fornia and  was  defeated. 

The  Chairman.  Have  you  any  other  residence? 

Mr.  Oxnard.  I  have  houses  and  homes  and  property  in  Washing- 
ton, in  Virginia,  Louisiana,  Colorado,  Nebraska,  and  California. 

The  Chairman.  Do  you  live  in  Louisiana  sometimes? 

Mr.  Oxnard.  I  go  there  every  year.  I  have  a  brother  there.  We 
have  the  largest  sugar  plantation,  owned  by  my  brother  and  myself, 
in  Louisiana — the  Adeline  sugar  factory,  on  the  Teche,  100  miles 
from  New  Orleans. 

The  Chairman.  State  fully,  now,  what  interest  you  have  in  the 
sugar-beet  factories,  and  also  what  interest  you  have  in  the  cane,  if 
any. 

Mr.  Oxnard.  In  the  beet  business  I  have  a  very  small,  merely 
nominal,  interest.    You  mean  stock  interest  ? 

The  Chairman.  I  mean  any  interest. 

Mr.  Oxnard.  I  am  vice  president  of  the  American  Beet  Sugar 
Co.,  and  was  for  14  years  its  president,  but  the  last  five  years  I  have 
been  vice  president,  and  I  am  not  taking  quite  as  active  a  part  in  the 
business.  I  have  a  very  large  interest  in  lands  connected  with  the 
beet  factories,  but  my  stock  mterest  in  beet  is  small,  because  I  have 
sold  out,  fearing  the  impending  disa^er  that  was  in  the  air. 

The  Chairman.  How  much  did  you  have  before  you  sold  out? 

Mr.  Oxnard.  At  one  time  my  brothers  and  myself  owned  jointly 
about  $4,000,000  of  the  stock  of  the  company. 

The  Chairman.  In  the  beet  sugar? 

Mr.  Oxnard.  Yes ;  I  am  talking  about  beet  sugar.  We  have  about 
a  million  and  a  quarter  to  a  million  and  a  half  m  cane  sugar. 

The  Chairman.  In  what  factories  did  you  own  this  stock  in  the 
beet  sugar? 

Mr.  Oxnard.  In  the  three  States  six  factories — Colorado,  Grand 
Island,  Nebr.,  which  was  the  first  factory  that  was  built  east  of  the 
Rockies  by  me  in  1890,  and  then  we  followed  that  up 

The  Chairman.  I  do  not  care  anything  about  that. 

Mr.  Oxnard.  Well,  what  do  you  want?  There  are  six  factories — 
the  American  Beet  Sugar  Co.  comprises  six  factories.  .  They  have 
$15,000,000  common  stock  and  $5,000,000  preferred  stock.  Their 
slicing  capacity  is  about  7,000  tons,  and  the  value  that  we  place  on  it, 
at  $1,250  a  ton,  is  about  eight  and  a  half  to  nine  million  dollars  actual 
money  value.  Then  we  have  about  two  and  one-half  million  working 
capital. 

The  Chairman.  Where  are  those  six  factories  located  ? 

Mr.  Oxnard.  One  is  in  Nebraska,  at  Grand  Island ;  there  are  three 
in  Colorado,  at  Rocky  Ford,  Las  Animas,  and  Lamar;  and  two  in 
California,  at  Chino  and  Oxnard. 

The  Chairman.  Senator  Reed  did  not  catch  what  you  said  the 
capital  stock  was. 
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Mr.  OxNARD.  $15,000,000  common  stock  and  $5,000,000  preferred 
stock. 

The  Chairman.  It  is  all  in  one  corporation  ? 

Mr.  OxNARD.  It  is  all  in  one  corporation. 

The  Chairman.  What  interest  have  you  in  the  cane? 

Mr.  OxNARD.  My  brothers  and  myself  own,  entirely  as  a  family 
proposition,  the  Adeline  Sugar  Factory.  For  convenience  we  call 
it  the  Adeline  Sugar  Factory  Co.,  but  it  is  all  owned  by  the  Oxnards. 

The  Chairman.  Is  there  any  stock  issued  ? 

Mr.  OxNARD.  I  think  there  are  1,000  shares  of  stock  issued. 

The  Chairman.  It  is  a  stock  company,  is  it? 

Mr.  OxNARD.  It  is  a  stock  company,  organized  under  the  laws  of 
Louisiana,  but  we  own  it  all.     It  is  private  property. 

The  Chairman.  You  own  all  the  stock? 

Mr.  OxNARD.  Yes. 

The  Chairman.  What  is  the  value  of  it? 

Mr.  OxNARD.  We  have  invested  about  $1,400,000  in  it.  That  is 
my  great  interest  to-day. 

The  Chairman.  I  do  not  care  to  hear  you  argue  at  all.  I  just 
want  the  facts.    When  was  this  investment  made? 

Mr.  Oxnard.  It  was  made  since  the  last  20  years.  It  has  been 
added  to.  We  had  a  fire,  burned  down,  and  rebuilt  within  the  last 
three  years. 

The  Chairman.  Where  is  that  located? 

Mr.  Oxnard.  It  is  in  St.  Marys  Parish,  at  Adeline;  called  Adeline, 
La.  The  Southern  Pacific  runs  through  it.  We  had  about  18,000 
acres  of  land  there  ? 

Senator  Nelson.  It  is  on  the  Bayou  Teche? 

Mr.  Oxnard.  Yes;  on  the  Bayou  Teche. 

Senator  Nelson.  Near  Franklin? 

Mr.  Oxnard.  It  is  10  miles  from  Franklin. 

The  Chairman.  How  much  land  do  you  own  there? 

Mr.  Oxnard.  We  did  own  18,000  acres  there,  but  we  sold  off  those 
cypress  swamps,  some  of  them,  about  18  years  ago,  right  after  we 
bought  the  plantation.  I  think  we  have  about  6,000  acres  in  culti- 
vation now. 

The  Chairman.  Do  you  own  any  beet-sugar  lands? 

Mr.  Oxnard.  Oh,  yes;  my  brothers  and  myself  and  the  Messrs^ 
Bayard  and  Fulton  Cutting,  of  New  York,  own  what  is  called  the 
Patterson  Ranch,  about  25  miles  from  Santa  Barbara,  about  20,000 
acres. 

The  Chairman.  Is  that  a  stock  company? 

Mr.  Oxnard.  That  is  a  stock  company,  but  it  is  owned  by  those 
six  people. 

Tne  Chairman.  What  is  the  capital  stock? 

Mr.  Oxnard.  It  is  about  $750,000  capital  stock. 

The  Chairman.  Do  you  own  any  other  beet  lands  except  that? 

Mr.  OxNAiu>.  Yes;  in  Nebraska. 

The  Chairman.  What  is  that? 

Mr.  Oxnard.  I  own  about 

The  Chairman.  Do  you  raise  beets  on  that  California  land? 

Mr.  Oxnard.  Yes. 

The  Chairman.  How  many? 
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Mr.  OxNABD.  We  make  it  pay  there  Rowing  sugar  beets  and  beans 
and  barley.  We  rotate  with  beets,  lima  beans,  and  barley.  Of 
coiirse  that  property  would  be  largely  affected  if  this  tariff  legisla- 
tion was  pa^ed.    The  farmers  would  get  cut  off  first  thing. 

The  Chairman.  We  will  go  into  that  after  a  while.  What  other 
beet  lands  do  you  own  ? 

Mr.  OxNABD.  I  own  land  in  Colorado ;  about  200  acres  only  there. 

The  Chairman.  How  much  in  Nebraska? 

Mr.  OxNARD.  About  700  acres. 

The  Chairman.  Do  you  raise  sugar  beets  on  that? 

Mr.  OxNARD.  No,  sir ;  I  raise  beets  in  Colorado,  but  not  in  Nebraska. 
It  is  around  Scott's  Bluff  that  I  own  this  land  imder  irrigation — 
around  this  new  sugar-beet  factory  that  was  built  a  few  years  ago. 

The  Chairman,  xou  do  not  raise  beets  there? 

Mr.  OxNARD.  I  am  getting  ready  to.  It  was  raw  prairie  land,  and 
we  are  putting  the  water  on  it,  and  the  first  crop  will  be  alfalfa ;  and 
after  that,  if  there  is  any  beet  business,  we  will  ctow  beets  on  it. 

The  Chairman.  Is  there  any  other  land  than  that? 

Mr.  OxNARD.  In  Virginia  I  own  a  farm,  near  here. 

The  Chairman.  Do  you  own  any  other  place  where  beets  are 
raised? 
'    Mr.  OxNARD.  No,  sir j  not  individually. 

The  Chairman.  Individually? 

Mr.  OxNARD.  No,  sir.     ' 

The  Chairman.  Is  there  any  stock  company  in  which  you  have  an 
interest? 

Mr.  OxNARD.  No,  sir. 

The  Chairman.  What  did  you  mean  by  saying  "  not  individually ''  ? 

Mr.  OxNARD.  I  was  thinlnng  of  my  family.  My  brothers  own 
lands  in  other  places,  but  I  am  not  interested  with  them  in  those 
other  lands. 

The  Chairman.  Where  else  do  you  own  lands  that  raise  sugar 
beets  or  cane  suffar. 

Mr.  OxNARD.  No  other  place. 

The  Chairman.  Are  you  interested  in  any  of  the  refineries? 

Mr.  OxNARD.  No :  not  a  cent. 

The  Chairman.  Have  you  been  ? 

Mr.  OxNARD.  I  and  my  brothers  were  originally  interested  in  the 
Fulton  Sugar  Refinery  in  BrooUyn,  and  we  were  one  of  the  16  that 
went  in  and  formed  the  Sugar  Trust.  Then  we  sold  out  our  stock 
when  we  thought  the  price  was  high  enough,  and  I  went  to  Europe 
and  studied  this  beet  business.  I  am  talking  now  of  nearly  25  years 
ago. 

The  Chairman.  You  have  no  interest  now  ? 

Mr.  OxNARD.  No,  sir. 

The  Chairman.  No  connection  with  the  Sugar  Trust? 

Mr.  OxNARD.  No,  sir. 

The  Chairman.  And  none  of  your  factories  have? 

Mr.  OxNARD.  Not  a  particle. 

The  Chairman.  And  they  own  no  stock  in  your  factories? 

Mr.  OxNARD.  Not  that  I  know  of. 

The  Chairman.  What  ? 

Mr.  OxNARD.  I  say,  not  that  I  know  of. 
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The  Chairman.  You  would  know  ? 

Mr.  OxNARD.  They  might  produce  a  certificate  of  stock  that  I 
knew  nothing  about,  but  I  mean  that  I  am  not  trying  to  dodge  the 
issue.  I  do  not  believe  they  own  a  cent.  In  fact,  Mr.  Thomas,  the 
last  president,  told  me  that  they  did  not  have  a  nickel's  interest  in 
our  company. 

The  (jHAiRMAN.  State  fully  what  activities  you  have  exerted  in  be- 
half of  any  tariff  legislation  for  or  against  sugar? 

Mr.  OxNARD.  Do  you  want  me  to  run  back  to  23  or  24  years  ago? 

The  Chairman.  You  have  been  here  in  every  Congress,  have  you 
not? 

Mr.  OxNARD.  Every  single  one.  I  took  a  kind  of  sentimental  in- 
terest in  the  matter.  I  uiink  I  am'  the  one  who  started  the  beet 
business  in  this  country,  more  than  anyone  else,  so  that  I  have  watched 
legislation. 

The  Chairman.  What  have  you  done  in  this  Congress? 

Mr.  OxNARD.  Nothing,  except  interview  Senators  and  Members  of 
the  House,  and  the  President,  and  Members  of  the  Cabinet,  and  tried 
to  put  the  facts  before  them. 

The  Chairman.  How  much  money^  if  any,  have  you  spent? 

Mr.  OxNARD.  I  will  have  to  put  it  this  way:  Up  to  2  years  ago, 
for  20  years  I  have  been  running  what  was  called  the  American 
Beet  Sugar  Association,  which  is  very  much  the  same  thing  as  its 
successor,  the  United  States  Beet  Sugar,  that  Mr.  Palmer  runs  now, 
and  since  then  I  have  only  worked  in  conjunction  with  Mr.  Palmer — 
only  through  Mr.  Palmer. 

The  Chairman.  You  have  not  contributed  anything  to  it  ? 

Mr.  OxNARD.  No,  sir. 

The  Chairman.  But  your  factories  have? 

Mr.  OxNARD.  Oh,  yes;  yes;  they  have.  Since  this  present  legisla- 
tion they  contributed,  I  think,  $4,000  or  $5,000. 

The  Chairman.  You  have  been  here  during  all  this  time? 

Mr.  OxNARD.  I  have  been  here  for  23  years,  Senator.  I  came  here 
and  argued  before  the  Finance  Committee  in  1890,  and  not  one  single 
Senator  that  was  there  in  that  body  is  here  to-day. 

The  Chairman.  Every  Congress  since  that  time  you  have  been 
here? 

Mr.  OxNARD.  I  have  been  here  on  the  Cuban  reciprocity,  fighting 
that ;  fighting  the  annexation  of  Hawaii  when  they  started  to  annex 
that ;  fighting  the  Wilson  bill  when  that  was  on,  about  20  years  ago ; 
Cuban  reciprocity,  the  Philippines — I  have  been  through  five  tariff 
bills,  the  Wilson  bill,  the  McKinley  bill,  the  Dingley  bill,  and  the 
Payne- Aldrich  bill,  and  I  do  not  know  how  many  more. 

The  Chairman.  You  have  exerted  all  your  strength  in  that  direc- 
tion? 

Mr.  OxNARD.  Every  bit ;  I  have  brought  all  of  it  to  bear  to  develop 

this  industry. 

The  Chairman.  And  you  spent  all  the  money  you  could  get? 

Mr.  OxNARD.  All  that  I  could  get  voluntarily.  But  I  will  say  this : 
Not  one  cent  was  ever  spent  in  an  illegitimate  way ;  not  one. 

The  Chairman.  You  have  spent  a  great  deal  of  money? 

Mr.  OxNARD.  I  should  say,  roughly  speaking,  of  course,  in  twenty- 
odd  years,  I  do  not  know  whether  it  is  $10,000,  but  I  think  perhaps 
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we  spent  $60,000  during  the  Cuban  reciprocity,  and  Mr.  Haveme^er 
or  Mr.  Donner  told  me  that  the  trust  spent  $750,000  on  the  opposite 
side  of  the  question  at  that  time. 

The  Chairman.  How  was  this  money  spent  ? 

Mr.  OxNABD.  You  mean  how  did  the  trust  spend  its  money  or 
how  did  we  spend  ours? 

The  Chairman.  How  did  you  spend  it,  and  how  did  the  trust 
spend  it.    You  were  a  part  of  the  trust  then,  were  you  not? 

Mr.  OxNARD.  No,  sir ;  pardon  me ;  I  have  never  bleen  a  part  of  the 
trust. 

The  Chairman.  I  thought  you  said  you  were? 

Mr.  OxNARD.  I  was  talking  of  25  years  ago,  in  1888. 

The  Chairman.  I  do  not  want  you  to  state  anything  you  do  not 
know  about  the  trust,  but  if  you  mow  how  they  spent  the  money,  I 
wish  you  would  state  it. 

Mr.  OxNARD.  They  had  their  publicity  managers.  Mr.  Donner 
was  their  head  man  at  that  time,  and  they  had  an  association  that 
was  the  exporters'  association,  something  like  the  wholesale  grocers 
have,  run  somewhat  on  the  same  principle,  and  Mr.  Francis  Thurber 
had  charge  of  that  end  of  the  matter,  just  as  Mr.  Lowry  has  charge 
of  this  now. 

The  Chairman.  How  could  they  spend  $750,000? 

Mr.  OxNARD.  I  do  not  know.  I  suppose  they  spent  it  through 
newspapers  or  periodicals.  You  can  spend  a  lot  oi  money  in  that 
w^. 

The  Chairman.  Yes.    Any  other  way  ? 

Mr.  OxNARD.  I  do  not  know  any  other  way  they  spent  it. 

The  Chairman.  You  spent  considerable  ? 

Mr.  OxNARD.  Yes;  I  spent  a  good  deal,  although  in  a  moderate 
way.  But  now,  gentlemen,  supposing,  if  I  may  say  this,  the  in- 
dustrv  to-day  has  about  $400,000,000  invested  at  6  per  cent,  that  is 
$24,000,000  profits  a  year.  If  they  spent  $120,000,  which  I  think  we 
all  admit  that  they  have  spent  here,  that  is  one-half  of  1  per  cent  of 
their  profit,  to  keep  the  industry  away  from  a  disaster  which  we 
think,  anyhow;  is  going  to  ruin  us. 

The  Chairman.  You  say  that  you  spent  $10,000  yourself.  How 
did  you  spend  it? 

Mr.  OxNARD.  I  did  not  say  that  I  had  spent  any  money  here  on 
this  thing.  In  the  past  we  have  spent  a  great  deal  of  money.  I  sup- 
pose $10,000  or  so  a  year,  in  23  years  would  make  $230,000. 

The  Chairman.  You  have  spent  $230,000.  Now,  the  trust  has 
spent  $760,000? 

Mr.  OxNARD.  Yes. 

The  Chairman.  If  you  have  spent 

Mp.  Oxnard.  No;  I  said  $230,000  in  23  years.  I  said,  perhaps, 
$50^000  or  $60,000  during  the  Cuban  reciprocity. 

The  Chairman.  Yes;  but  I  say  in  23  years  you  spent  $230,000? 

Mr.  Oxnard.  I  am  just  guessing  it.    It  might  be  twice  Uiat. 

The  Chairman.  It  might  be  twice  $230,000? 

Mr.  Oxnard.  Yes;  I  would  not  be  very  much  surprised. 

The  Chairman.  How  much  have  you  spent  during  this  session? 

Mr.  Oxnard.  I  have  not  spent  anything  except  through  that  Beet 
Sugar  association. 
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The  Chairman.  You  have  not  spent  anything  individually  ? 
Mr.  OxNARD.  No,  sir. 

The  Chairman.  You  have  not  contributed  anything,  individually  ? 
Mr.  OxNARD.  No,  sir;  I  have  not  contributed  except,  as  I  said, 
through  the  United  States  Beet  Sugar  Industry,  $4,500. 
The  Chaerman.  You  contributed  $4,600  ? 
Mr.  OxNARD.  Our  company  did. 
The  Chaibman.  Was  tnat  an  assessment  made  on  you? 
Mr.  OxNARD.  It  was  a  voluntary  assessment. 
The  Chaibman.  So  that  in  addition  to  what  Mr.  Palmer  got  from 
his  ass  ^sment,  he  got  from  you  $4,500  ? 

Mr.  OxNABD.  $4,500.     I  have  sort  of  directed  and  been  in  the 
councils  as  to  how  they  should  spend  that  money,  more  or  less,  but 
I  am  not  an  officer  of  it.    But,  as  I  say,  two  years  ago  I  gave  up — 
it  was  a  little  burdensome,  and  I  did  not  feel  like  doing  it,  and  I  gave 
up  this  business  of  looking  closely  after  the  detail  work  of  this  asso- 
ciation. 
The  Chaibman.  What  has  been  your  business,  Mr.  Oxnard  ? 
Mr.  OxNABD.  Vice  president  of  American  Beet  Sugar  Co. 
The  Chaibman.  Your  business  is  to  be  here  at  Congress  and  to 

look  after  legislation  regarding  sugar  and  to  try 

Mr.  OxNABD.  I  will  not  say  that  is  my  business.  My  business  is 
vice  president  of  the  American  Beet  Sugar  Co.  One  part  of  my 
duties — ^that  has  not  been  exercised  for  five  years — is  looking  after 
building  any  new  factories  And,  right  there,  we  have  not  built 
another  factory  in  five  years 

The  Chaibman.  Excuse  me.  You  have  been  in  Washington  upon 
this  business? 

Mr.  OxNABD.  I  have  been  ip  Washington  23  years,  and  it  is  my 
home  here,  since  I  have  been  married.  If  you  say  "  Gro  home,"  I  will 
go  home  here.    I  have  a  farm  in  Virginia. 

The  Chaibman.  Let  me  ask  you  it  you  do  not  spend  roost  of  your 
time  around  here  in  the  legislative  halls? 

Mr.  OxNABD.  Not  around  the  legislative  halls.  I  take  exception  to 
that    Part  of  the  time,  when  I  see  the  industry  threatened,  I  do. 

The  Chaibman.  For  22  years  you  have  been  doing  that  while  Con- 
gress has  been  in  session? 

Mr.  OxNABD.  1  remain  here  when  Congress  is  in  session,  whether 
they  have  any  tariff  legislation  up  or  whether  they  do  not,  because 
this  is  my  winter  home. 

The  Chaibman.  When  they  have  no  tariff  legislation  up  you  do 
not  come  down  to  Congress? 
Mr.  OxNABD.  I  do. 

The  Chaibman.  Are  you  interested  in  other  bills? 
Mr.  OxNABD.  No,  sir. 

The  Chaibman.  You  do  not  come  down  so  often? 
Mr.  OxNABD.  Noy  naturally  not. 

The  Chaibman.  It  is  rarely  that  you  come  to  the  Halls  of  Congress 
unless  there  is  tariff  legislation  pending? 

Mr.  OxNABD.  Unless  I  come  in  to  see  my  friends.  I  think  I  have  a 
great  many  friends  amongst  the  Senators — ^particularly  the  sugar 
Senators. 
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The  Chaibman.  But  your  activities  are  principally  when  the  sugar 
question  is  up? 

Mr.  OxNARD.  Yes. 

The  Chairman.  Senator  Reed  wants  me  to  ask  you  who  your 
friends  are,  especially  among  the  Senators. 

Mr.  Oxnard.  Senator,  I  can  say 

Senator  Reed.  No  ;  not  "  I  can  say,"  but  let  us  have  the  names  of 
these  friends  of  yours  among  the  Senators. 

Mr.  OxN.VRD.  1  can  say  almost  all  the  Senators,  without  particular- 
izing. 

Senator  Reeix.  You  can  not  include  me  in  that. 

Mr.  Oxnard.  No;  I  do  not  include  you.  I  never  thought  of  in- 
cluding you.  Senator.     I  never  knew  you  until  I  came  in  here. 

Senator  Reed.  Tell  us  who  these  friends  of  yours  among  the  Sen- 
ators are. 

Mr.  Oxnard.  I  think  the  chairman  of  this  committee  is  one  of  my 
friends,  and  I  consider  Mr.  Cummins.  Mr.  Nelson  I  do  not  know 
much  about.  He  has  known  me  off  and  on.  He  is  not  one  of  my 
friends,  and  neither  is  Mr.  Walsh.  I  have  seen  him  a  few  times.  I 
have  not  spoken  of  sugar 

The  Chairman.  Mr.  Oxnard,  have  you  ever  been  in  my  oflSce? 

Mr.  Oxnard.  I  do  not  think  I  have. 

The  Chairman.  Have  you  ever  been  in  my  room? 

Mr.  Oxnard.  I  do  not  think  I  ever  have. 

The  Chairman.  Have  I  ever  been  to  any  of  your  entertainments? 

Mr.  Oxnard.  No,  sir;  I  do  not  think  so. 

The  Chairman.  You  have  never  been  about  my  room? 

Mr.  Oxnard.  No,  sir. 

The  Chairman.  You  have  never  been  to  see  me? 

Mr.  OxNABD.  No ;  but  still  I  consider  you  one  of  my  friends. 

The  Chairman.  In  what  way  do  you  consider  me 

Mr.  Oxnard.  I  know  you,  and  I  like  you.  That  is  about  all  there 
is  to  it. 

The  Chairman.  Is  that  all  there  is  to  it? 

Mr.  Oxnard.  That  is  all  there  is  to  it. 

The  Chairman.  But  I  have  never  been  about  your  room,  and  you 
have  never  been  to  see  me. 

]V&.  Oxnard.  No;  and  none  of  these  gentlemen  have,  if  you  want 
to  know  it 

The  Chairman.  Go  ahead,  then. 

Mr.  Oxnard.  I  have  nothing  more  to  say,  gentlemen. 

The  Chairman.  Senator  Walsh,  you  may  examine. 

Senator  Walsh.  You  have  a  house — a  home  here  in  Washington? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  Where  is  vour  home  ? 

Mr.  Oxnard.  Here  in  Washington  ? 

Senator  Walsh.  Yes. 

Mr.  Oxnard.  No.  1741  K  Street. 

Senator  Walsh.  How  long  have  you  maintained  a  house  here? 

Mr.  Oxnard.  I  said  off  and  on,  excepting  one  winter,  since  1900; 
and  before  that  I  had  rooms  here  at  the  club  chambers.  I  would 
come  here  occasionally.  I  have  been  here  every  winter  since  1890 — 
28  years. 
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Senator  Walsh.  In  what  city  do  you  spend  the  most  of  your  time? 

Mr.  OxNARD.  I  go  to  New  York  every  week  and  spend  two  or  three 
days  there,  as  a  rule,  every  week.  You  see  my  mities  are  looking 
after  the  beet  business  there  on  the  board,  and  when  the  president 
is  away  I  am  the  acting  president ;  but  I  live  in  Washington,  because 
my  family  prefer  to  live  here  than  anywhere  else.  Then  I  go  to  the 
coast  every  year — make  a  trip  at  least  once  a  year  and  sometimes 
twice  a  year.  Formerly  I  went  four  times  a  year,  when  I  was  more 
actively  engaged  in  the  beet  business  as  president  of  the  company, 
and  that  is  one  of  the  reasons  whv  I  dia  not  continue,  because  it 
took  me  too  much  on  the  road.  I  had  to  be  out  there  too  much. 
Now  I  go  every  year. 

Senator  Walsh.  I  gather  from  what  you  say  that  so  far  as  legis- 
lation is  concerned  a^cting  the  beet-sugar  industry,  you  have  really 
been  sort  of  guardian  of  the  beet-sugar  industry  during  all  these 
years? 

Mr.  OxNARD.  I  think  I  can  say  that  truthfully. 

Senator  Walsh.  Before  you  went  into  the  beet-sugar  business  you 
had  been  in  the  refining  business? 

Mr.  OxNARD.  Yes ;  my  father  and  my  grandfather.  I  am  the  third 
generation  in  that  business. 

Senator  Walsh.  And  you  told  us  that  you  eventually  went  into 
(he  trust? 

Mr.  OxNARD.  We  formed  a  trust  16  years  ago,  in  1898. 

Senator  Walsh.  Just  at  that  time  you  and  your  brothers  owned 
what  refinery  or  refineries? 

Mr.  OxNARD.  The  Fulton  Sugar  Refinery,  in  Brooklyn,  N.  Y. 

Senator  Walsh.  Only  one  refinery  ? 

Mr.  OxNARD.  Only  one. 

Senator  Walsh.  And  you  capitalized  that  for  the  purpose  of 

foing  into  the  trust,  I  think  you  said  in  your  testimony  beiore  the 
[ardwick  committee? 

Mr.  Oxnard.  Yes ;  vou  will  find  it  all  in  there. 

Senator  Walsh.  And  you  turned  it  in  at  what? 

Mr.  OxNARD.  Turned  it  in  for  about  $750,000. 

Senator  Walsh.  That  was  its  capital  stock? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  vou  took  in  lieu  of  that  trust  certificates? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  Which  you  afterwards  disposed  of  at  about  what? 

Mr.  OxNARD.  I  think  at  about  75 ;  something  like  that.  We  did  not 
wait  long  enough.    It  went  up  afterwards. 

Senator  Walsh.  Kealizing  about  what  ? 

Mr.  OxNARD.  Three-quarters  of  $750,000.  That  is  about  $600  000, 
is  it  not — somewhere  along  there? 

Senator  Walsh.  That  is,  you  eventually  disposed  of  it  at  that? 

Mr.  OxNARD.  Yes. 

The  Chairman.  And  when  was  it  that  you  first  embarked  in  the 
beet-sugar  business? 

Mr.  OxNARD.  At  that  time  one  of  my  brothers  went  out  to  Califor- 
nia representing  the  trust  interest  from  the  Missouri  River  to  the 
Pacific — ^my  older  brother.  The  other  one  went  to  New  Orleans  to 
represent  their  interests  down  there.    That  left  two  brothers  out  of 
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a  job,  and  we  went  to  Europe  and  studied  the  beet  business,  because 
light  on  that  point  that  I  heard  you  speak  about  the  other  day,  for 
two  years  the  margin  was  very  close  in  sugar  refining  and  there  was 
no  profit  practically.  It  was  that  fact  that  brought  about  this  Sugar 
Trust,  and  we  did  not  have  one  of  the  best  refineries 

Senator  Walsh.  Now,  Mr.  Oxnard,  we  are  getting  away  from  the 
point.    The  question  is  when  you  went  into  the  sugar  business! 

Mr.  Oxnard.  We  worked  nothing  but  beet  sugar  in  that  refinery 
in  Brooklyn  for  two  years,  and  not  a  i>ound  of  cane  sugar  was  put 
out  from  there,  and  we  sold  our  sugar  right  alongside  of  Havemeyer 
&  Elder,  and  nobody  knew  the  di^rence.  That  is  the  point  I  want 
to  make. 

Senator  Walsh.  That  is  to  say,  you  had  been  refining  some  beet 
sugar? 

Mr.  Oxnard.  Raw  beet  sugar.  That  led  us  to  look  into  the  beet 
business  in  Europe,  which  took  me  over  there,  and  I  studied  the 
question  over  there. 

Senator  Walsh.  When  did  you  actually  embark  in  the  beet  busi- 
ness in  this  country? 

Mr.  Oxnard.  In  1890  a  factory  was  built.  I  bought  the  machinery 
in  France  in  1889,  and  we  built  the  factory  in  1890  and  started  grind- 
ing beets  at  Grand  Island,  Nebr.,  in  Octooer,  1890. 

Senator  Walsh.  You  built  various  other  factories,  then,  in  other 
places  ? 

Mr.  Oxnard.  Yes ;  and  I  had  a  construction  company  that  I  organ- 
ized to  build  factories  for  other  people,  called  the  Oxnard  Construc- 
tion Co.,  that  built  beet  factories. 

Senator  Walsh.  Where  did  you  build  the  factories — in  what 
States? 

Mr.  Oxnard.  Two  in  Nebraska  and  then  two  in  California  and 
then  three  in  Colorado. 

Senator  Walsh.  Were  those  organized  by  separate  corporations? 

Mr.  Oxnard.  No. 

The  Chairman.  It  is  now  5  minutes  after  1,  which  is  our  usual 
time  for  adjournment,  and  I  will  adjourn  this  hearing  until  10.30 
o'clock  Monday  morning. 

(At  1  o'clock  and  5  mmutes  p.  m.  the  subcommittee  adjourned  imtil 
Monday,  June  16,  1913,  at  10.30  o'clock  a.  m.) 


MONDAY,  JTTNE  16,  1013. 

Subcommittee  of  Committee  on  the  JimiciARY, 

United  States  Senate, 

Washingtorij  D.  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m. 
Present:  Senators  Overman    (chairman).  Reed,  Walsh,  Nelson, 
and  Cummins. 

TESTIMONY  OF  HENBT  T.  OXNA£]>— Sesmned. 

The  Chairman.  Mr.  Oxnard,  you  said  you  had  a  correction  to 
make  in  your  testimony  ? 

Mr.  Oxnard.  Yes.  I  see  that  at  one  point  I  used  the  words  "  We 
contributed  to  the  United  States  sugar  industry  $4,600  to  $6,000." 
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In  another  place  I  said  "I."  I  meant  that  I,  as  representing  the 
American  Beet  Sugar  Co.,  contributed.  I  do  not  mean  that  as  an 
individual  I  contriouted  that  money.    All  through  I  see  the  news- 

Eapers  have  got  it  that  way.  I  saw  in  one  paper  that  I  had  spent  a 
alf  a  million  dollars  individually.  I  want  to  correct  all  that.  I 
did  not  spend  my  own  money.  All  the  money  that  was  contributed 
was  contributed  through  the  Beet  Sugar  Association. 

The  Chairman.  So  that  half  million  dollars,  we  are  to  understand, 
was  money  contributed 

Mr.  OxNARD.  By  the  beet-su^ar  people. 

Senator  Cummins.  Mr.  Chairman,  1  suggest  that  you  admonish 
the  witness  to  answer  the  questions  that  are  propounded  to  him. 

The  Chairman.  I  hope  that  you  will  observe  that,  Mr.  Oxnard, 
as  I  tried  to  do  it  the  other  day,  and  do  not  run  off  into  something 
eke. 

Senator  Cummins.  He  should  just  answer  the  questions  that  are 
asked  him. 

Mr.  OxNARD.  Yes;  but  of  course  I  have  to  make  some  explanation. 

The  Chairman.  You  can  make  some  explanation  after  you  answer 
the  question.  Senator  Walsh  desires  to  ask  the  witness  some  ques- 
tions. Just  answer  the  question  now,  and  after  you  answer  the  ques- 
tion, then  you  can  make  your  explanation,  but  do  not  explain  while 
answering  the  question. 

Senator  Walsh.  You  told  us  the  other  day  that  you  and  your 
family  retained  only  a  small  interest  in  the  beet-sugar  business? 

Mr.  OxNARD.  Yes. 

Senator  Wau3h.  And  about  what  proportion  of  the  stock  of  the 
American  Beet  Sugar  Co.  do  you  now  own;  that  is,  you  and  your 
family? 

Mr.  OxNARD.  I  should  not  think  over  1  per  cent ;  probably  less ;  I 
do  not  know  exactly. 

Senator  Walsh.  And  do  you  own  any  stock  in  any  other  beet- 
sugar  companies  than  the  American  Beet  Sugar  Co.? 

Mr.  OxNARD.  No,  sir. 

Senator  Walsh.  I  gather  from  what  you  said — in  fact  I  think  you 
stated — that  seeing  free  sugar  was  coming  you  got  rid  of  your  stock? 

Mr.  OxNARD.  I  got  rid  of  my  stock  along  for  10  years,  but  I  got  rid 
of  all  the  balance  of  it  within  the  last  year  or  so. 

Senator  Walsh.  Yes. 

Mr.  OxNARD.  But  before  that  my  holding  were  very  small.  I  was 
afraid ;  it  was  continualljr  attacked  by  legislation,  and  I  was  afraid 
to  hold  any  large  interest  in  beet  sugar. 

SenatCM*  Walsh.  You  started  in  about  10  years  ago  getting  rid  of 
your  stock  ? 

Mr.  OxNARD.  Yes. 

Senator  Waubh.  When  did  you  organize  the  American  Beet  Sugar 
Co.? 

Mr.  OxNARD.  About  15  years  ago. 

Senator  Walsh.  What  is  that? 

Mr.  OxNARD.  I  said  about  15  years  ago ;  14  or  15  years  ago. 

Senator  Wadsh.  And  at  that  time  about  what  proportion  of  the 
stock  did  you  own? 
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Mr.  OxNARD.  My  family  and  I,  I  think,  owned  about  $4,000,000  of 
the  conunon  stock — somewhere  between  $3,500,000  and  $4,000,000;  I 
do  not  remember  exactly. 

Senator  Walsh.  That  was  about  what  per  cent  of  the  whole? 
There  was  $16,000,000  of  common  and  $5,000,000  of  preferred? 

Mr.  OxNARD.  Yes.  We  owned  some  preferred ;  I  do  not  know  how 
much;  that  is,  perhaps,  a  thousand  shares  of  preferred  and  the 
balance  of  common. 

Senator  Walsh.  You  did  own  60  per  cent  ? 

Mr.  OxNAKD.  Yes;  but  that  was  changed  from  60  to  60  per  cent 
by  arrangement  with  those  who  held  the  stock,  and  then  gradually 
Imve  some  proportion  to  some  other  gentlemen  associated  with  me — 
Messrs.  Hamilton  Bros.,  of  New  York.  But  when  we  finally  organ- 
ized the  company  we  had  between  $3,600,000  and  $4,000,000  of  stock. 
and  we  started  selling  right  away  then,  within  a  year  or  two,  ana 
then  gradually  sold  it  out,  and  recently  it  reduced  our  proportion 
to  almost  nothing.  I  said  that  I  was  airaid  of  the  proposed  legisla- 
tion, the  pending  legislation. 

Senator  Walsh.  You  organized  in  what  year? 

Mr.  OxNARD.  I  am  not  sure  whether  it  was  in  1898  or  1899 — one 
of  those  years. 

Senator  Walsh.  Have  you  built  any  factories  since  then  ? 

Mr.  OicNAKD.  Since  then  we  have  built  three  .factories — one  at 
Lamar,  one  at  Rocky  Ford,  and  one  at  Las  Animas. 

Senator  Walsh.  You  have  how  many  factories  altogether? 

Mr.  OxNAKD.  Six. 

Senator  Walsh.  When  did  you  build  these  others? 

Mr.  OxNARD.  In  1900  we  built  the  Rocky  Ford,  Colo.,  factory;  in 
1904  the  factory  at  Lamar,  Colo.;  and  in  1908  the  factory  at  Las 
Animas,  Colo. 

Senator  Walsh.  What  is  the  slicing  capacity  of  the  last  named, 
built  in  1908? 

Mr.  OxNARD.  A  nominal  capacity  of  800  tons. 

Senator  Walsh.  And  the  Rocky  Ford? 

Mr.  OxNARD.  About  1,600  tons.  It  has  been  gradually  brought  up. 
It  has  worked  1,700  this  campaign,  but  I  would  say  1,600. 

Senator  Walsh.  And  the  factory  at  Lamar? 

Mr.  OxNARD.  It  has  worked  600  tons.    I  put  it  at  about  400  tons. 

Senator  Walsh.  About  what  did  you  sell  for  ? 

Mr.  OxNARD.  All  the  way  from  25  to  30.  We  had  $16,000,000  of 
stock;  that  is,  the  par  value  would  be  $16,000,000.  That  stock  is 
quoted  to-day, at  about  22. 

Senator  Walsh.  If  you  will  observe  the  injunction  now  and  an- 
swer the  question,  Mr.  Oxnard 

Mr.  Oxnard.  What  was  your  question? 

Senator  Walsh.  The  question  is  at  what  prices  you  sold  ? 

Mr.  Oxnard.  I  told  you  I  had  sold  most  of  it  between  26  and  36. 

Senator  Walsh.  That  is,  $26  and  $36  a  share  ? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  Did  you  not  sell  as  high  as  60  ? 

Mr.  Oxnard.  No. 

Senator  Walsh.  And  did  you  not  sell  as  low  as  8? 
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Mr.  OxNARD.  No ;  the  stock  has  sold  as  high  as  77  and  as  low  as  8, 
but  I  have  not  sold  it  for  that 

Senator  Walsh.  When  was  it  down  to  8? 

Mr.  OxNAKD.  I  think  in  1907,  something  like  that. 

Senator  Walsh.  How  early  did  you  get  rid  of  the  bulk  of  your 
stock? 

Mr.  OxNABD.  I  commenced — probably  the  bulk  of  my  stock  along 
in  1904  or  1905,  something  like  that. 

Senator  Walsh.  In  19(5  or  1905  you  began  to  dispose  of  the  bulk 
of  your  stock? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  You  think  you  did  not  sell  down  as  low  as  8? 

Mr.  OxNARD.  I  know  I  did  not. 

Senator  Walsh.  Although  the  stock  itself  did  go  that  low  ? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  You  think  you  did  not  sell  any  lower  than  $25  ? 

Mr.  OxNARD.  I  think  I  have  sold  some  lower  than  $25. 

Senator  Walsh.  How  much  lower? 

Mr.  OxNARD.  Somewhere  between  $20  and  $25. 

Senator  Walsh.  Did  you  not  sell  some  as  low  as  $15  ? 

Mr.  OxNARD.  I  do  not  think  so. 

Senator  Walsh.  Let  me  read  from  your  testimony  before  the 
Hardwick  committee,  at  page  430 : 

Mr.  OxNARD.  In  the  beginning  the  stock  went  to  about  $38.  Then  it  dropped 
baclc  and  has  been  ns  low  as  $8.    It  is  around  $50  now. 

That  was  in  the  summer  of  1911? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  I  will  read  further: 

That  covers  the  period  of  the  last  10  years.  1  have  sold  It  between  times  at 
different  times  all  the  way  from  $15  to  $50. 

You  testified  that  way,  did  you  not? 

Mr.  OxNARD.  If  it  is  there,  I  did. 

Senator  Walsh.  Well,  it  is  here. 

Mr.  OxNARD.  I  did  not  sell  much  of  it  at  that,  if  I  did.  I  have 
sold  some  within  the  last  year,  and  it  has  been  above  $5Q  the  last 
year;  but  you  asked  me  about  tne  bulk  of  my  stock,  and  I  am  giving 
you  that.    I  do  not  remember  having  sold  any  as  low  as  $15. 

Senator  Walsh.  Your  recollection  was  just  as  good  in  1911  as  it 
is  now,  was  it  not? 

Mr.  OxNARD.  Probably. 

Senator  Walsh.  Probably  better  then,  because  that  was  two  years 
nearer  the  time  referred  to  ? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  You  told  us  that  it  is  now  at  28? 

Mr.  OxNARD.  $22  or  $23. 

Senator  Wat^h.  It  went  down  below  that  in  the  slump  here  a  week 
ago,  did  it  not? 

Mr.  OxNARD.  It  went  down  to  19. 

Senator  Walsh.  And  it  has  risen  again? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  To  about  23? 

Mr.  OxNARD.  I  think  it  has ;  yes. 
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Senator  Walsh.  Do  you  remember  what  it  was  down  to  within 
two  weeks  of  the  present  time  ? 

Mr.  OxNABD.  No,  sir ;  I  do  not  remember  that. 

Senator  Walsh.  It  was  in  the  neighborhood  of  32,  was  it  not, 
down  to  two  weeks  ago? 

Mr.  OxNARD.  I  do  not  think  so,  but  I  am  not  following  the  quota- 
tions very  closely. 

Senator  Walsh.  Down  to  two  weeks  ago  it  did  not  go  below  28  ? 

Mr.  OxNARD.  Oh,  yes ;  it  has,  I  think. 

Senator  Walsh.  I  mean  within  the  last  three  months  it  has  not 
been  below  28  before  then? 

Mr.  OxNARD.  I  think  it  has;  yes. 

Senator  Walsh.  How  much  lower? 

Mr.  OxNARD.  Perhaps  26. 

Senator  Walsh.  Possibly  26  within  the  last  three  months,  imtil 
two  weeks  ago? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  Apparently  you  could  have  sold  it  during  the  last 
three  months  at  a  good  deal  better  price  than  you  sold  a  good  deal 
of  it  quite  a  while  ago? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  Now,  likewise,  you  have  been  very  much  afraid  of 
this  free  sugar  coming,  have  you  not? 

Mr.  OxNARD.  At  times  I  have;  yes. 

Senator  Walsh.  But  you  spent  over  $1,000,000  in  establishing  a 
new  factory  down  in  Louisiana  within  the  last  two  years,  you  told  us. 

Mr.  OxNABD.  Yes. 

Senator  Walsh.  And  you  increased  its  capacity? 

Mr.  OxNARD.  Can  I  make  a  statement  there? 

Senator  Walsh.  Most  certainly. 

Mr.  OxNAHD.  Our  factory  burned  down,  and  we  had  the  insurance 
money,  and  we  used  it  to  rebuild.  We  had  made  contracts  for  the 
cane,  and  we  had  to  go  ahead  with  it.  Personally,  I  was  not  in  favor 
of  rebuilding,  but  my  brothers  were,  so  I  yieldea. 

Senator  Waubh.  However,  the  judgment  of  your  entire  family  was 
to  rebuild? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  when  you  did  rebuild,  you  increased  the 
capacity  of  it,  did  you  not? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  From  what  to  what  ? 

Mr.  OxNARD.  From  about  900  to  about  1,250  to  1,400. 

Senator  Walsh.  Is  not  its  present  capacity  something  over  1,600? 

Mr.  OXNAKD.  No. 

Senator  Walsh.  When  was  it  that  you  started  thus  to  rebuild? 
Mr.  Oxnard.  We  decided  I  think  in  1910  to  rebuild. 
Senator  Walsh.  In  1910? 
Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  when  did  you  actually  commence  the  work 
of  rebuilding? 
Mr.  OxNABD.  In  1911.. 

S^ator  Walsh.  And  when  was  it  completed  ? 
Mr.  ChcNABD.  It  is  not  thoroughly  completed  yet. 
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Senator  Walsh.  Not  entirely  completed  yet? 

Mr.  OxNARD.  No,  sir. 

Senator  Walsh.  So  that  although  your  fear  of  the  coming  of  free 
trade  was  so  pronounced  that  you  let  go  of  your  beet-sugar  stock,  it 
was  not  sufficiently  pronounced  to  drive  you  out  of  the  cane-sugar 
business? 

Mr.  OxNARD.  We  were  in  the  cane-sugar  1)usiness,  and  we  could  not 
very  well  get  out  of  it,  so  we  tried  to  build  on  a  plan  that  we  could 
mane  granulated  sugar,  so  as  to  enable  us  to  go  on  with  that  business 
if  there  was  any  chance. 

Senator  Walsh.  The  figures  you  gave  us  concerning  the  amounts 
of  money  you  have  invested  were  not  in  any  way  exact,  were  they  ? 

Mr.  OxNARD.  No. 

Senator  Walsh.  You  have  been  until  recently  at  the  head  of  the 
association  of  beet-sugar  producers? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  When  did  you  cease  to  be  the  president? 

Mr.  OxNARD.  About  two  years  ago. 

Senator  Walsh.  For  how  long  a  time  theretofore  had  you  been  the 
president? 

Mr.  OxNARD.  Twenty  years. 

Senator  Walsh.  And  during  the  latter  part  of  that  period  at  least, 
as  I  understand  you,  you  and  your  family  had  nothing  more  than 
about  a  3  per  cent  interest  in  the  stock  of  the  American  Beet  Sugar 
Co.,  and  no  other  beet-sugar  stock  ? 

Mr.  OxNARD.  I  will  not  say  3  per  cent  during  the  latter  part,  from 
1906  or  1907. 

Senator  Walsh.  From  1906  or  1907  that  was  the  limit  of  your 
holdings  ? 

Mr.  OxNARD.  I  think  so.  I  do  not  know.  I  could  not  be  accurate 
on  that. 

Senator  Walsh.  I  do  not  want  that  you  should  be. 

Mr.  OxNARD.  I  am  trying  to  give  it  to  you  as  near  as  I  can. 

Senator  Walsh.  Will  we  say  about  that  ? 

Mr.  OxNARD.  I  will  say  a  very  small  interest. 

Senator  Walsh.  You  did,  however,  at  the  same  time,  own  individu- 
ally a  considerable  acreage  of  lands  in  various  Western  States? 

Mr.  OxNAHD.  Yes. 

Senator  Waush.  Devoted  to  beet-sugar  culture? 

Mr.  OxNARD.  Some  if  it. 

Senator  Walsh.  How  do  you  operate  those  lands — under  lease? 

Mr.  OxNARD.  Some  of  it  under  lease  to  tenants,  and  some  of  it  we 
farm  ourselves.    The  bulk  of  it  we  farm  ourselves. 

Senator  Walsh.  For  that  you  lease  about  what  do  you  get  per 
acre  ? 

Mr.  OxNARD.  Thev  pay  about  a  quarter  of  the  crop. 

Senator  Walsh.  Oh,  it  is  a  cropping  arrangement? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  A  quarter  of  the  crop  ? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  if  the  crop  yields  $60  per  acre,  that  would 
be  about  $15  per  acre  you  would  get? 

Mr.  OxNARD.  Yes.  That  is  in  Colorado,  and  it  does  not  yield  that 
much  in  Colorado. 
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Senator  Walsh.  It  does  not  yield  $60  ? 

Mr.  Oxnard.  About  $50,  I  should  say. 

Senator  Wai^h.  What  is  the  average  gross  yield  in  dollars  of  the 
beet-sugar  fields  of  Colorado? 

Mr.  Oxnard.  I  think  my  land  has  not  yielded  over  9  to  10  tons. 

Senator  Walsh.  Please  answer  the  question.  About  what  is  the 
average  yield  of  the  beet-sugar  fields  oi  Colorado? 

Mr.  Oxnard.  I  will  answer  that  by  saying  I  do  not  know. 

Senator  Walsh.  You  know,  do  you  not,  that  the  yield  in  Mon- 
tana is  $62  and  some  cents? 

Mr.  Oxnard.  I  will  say  that  I  do  not  know. 

Senator  Walsh.  But  whatever  it  is,  you  get  a  quarter  of  it? 

Senator  Oxnard.  Whatever  it  may  be;  yes. 

Senator  Walsh.  And  I  suppose  that  you  conduct  your  own  op- 
erations  

Mr.  Oxnard.  Senator,  may  I  say  something  there  ?  It  is  very  little 
that  I  rent  out  in  that  way.  The  bulk  of  it  is  grown  in  California, 
where  we  put  in  every  year  about  1,500  to  2,000  acres,  and  we  put  it 
all  in  ourselves.  I  do  not  suppose  there  are  20  acres  that  I  rent  in 
that  way — on  the  crop  basis. 

S^iator  Walsh.  I  suppose  your  experience  in  the  matter  enables 
you  to  get  about  as  much  out  of  the  earth  as  the  ordinary  farmer 
would  get  ? 

Mr.  Oxnard.  I  do  not  know  about  that.  I  think  the  small  farmer 
can  grow  things  more  cheaply  than  a  big  company. 

Senator  Walsh.  It  is  not  a  matter  of  the  cheapness.  It  is  a  mat- 
ter of  how  much  they  get  out  of  the  ground. 

Mr.  Oxnard.  I  shomd  say  that  we  ought  to  do  better;  yes,  with 
the  rotation  of  crops  and  everything. 

Senator  Walsh.  It  is  merely  a  question  as  to  whether  the  farmer 
can  do  it  any  more  cheaply  than  you  can.  You  can  get  as  much  out 
of  the  croimd,  but  perhaps  he  can  do  it  more  cheaply  than  you  ? 

Mr.  Oxnard.  He  does  not  count  his  labor  as  closely  as  I  do.  His 
whole  family  goes  in  and  works. 

Senator  Walsh.  That  is  the  only  difference? 

Mr.  Oxnard.  I  should  say  so;  yes. 

Senator  Walsh.  Of  course,  while  you  were  at  the  head  of  the  asso- 
ciation now  known  as  the  United  States  Beet  Sugar  Industry,  you 
kept  books  showing  the  amounts  expended  ? 

Mr.  Oxnard.  I  did  not. 

Senator  Walsh.  Who  did? 

Mr.  Oxnard.  Why,  we  had  a  treasurer. 

Senator  Walsh.  Who  was  the  treasurer  during  your  regime? 

Mr.  Oxnard.  There  were  various  treasurers.  The  last  one  was 
Mr.  Pardonner. 

Senator  Walsh.  When  did  he  quit? 

Mr.  Oxnard.  About  two  years  ago. 

Senator  Walsh.  And  he  was  succeeded  by  whom? 

Mr.  Oxnard.  That  association  practically  went  out  of  existence. 
It  is  succeeded  by  this  United  States  Association  with  whi(ih  Mr. 
Palmer  is  connected. 

Senator  Walsh.  What  was  the  old  association  called? 

Mr.  Oxnard.  The  American  Beet  Sugar  Association. 
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Senator  Walsh.  Really  the  present  organization  was  just  merely 
a  continuance  of  the  old  one  under  another  name? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  did  the  books  of  the  old  association  pass  over 
to  the  officers  of  the  new? 

Mr.  OxNARD.  Theydid  not. 

Senator  Walsh.  Why  not? 

Mr.  Oxnard.  We  saw  no  reason  for  it.  Nobody  had  asked  us  to 
pass  them  over. 

The  Chairman.  What  is  the  last  association  ?  I  did  not  catch  the 
name  of  it. 

Mr.  Oxnard.  The  American  Beet  Sugar  Association. 

Senator  Eeed.  What  is  it  now? 

Mr.  Oxnard.  The  United  States  Beet  Sugar  Industry. 

Senator  Nelson.  What  is  the  one  Mr.  Palmer  is  connected  with? 

Mr.  Oxnard.  The  United  States. 

Senator  Nelson.  And  the  one  that  you  were  at  the  head  of? 

Mr.  Oxnard.  The  American  Beet  Sugar  Association. 

Senator  Walsh.  What  relationship  did  Mr.  Palmer  sustain  to  the 
American  Beet  Sugar  Association? 

Mr.  Oxnard.  He  was  the  secretary. 

Senator  Walsh.  What  relationship  did  he  sustain  to  the  United 
States  Beet-Sugar  Industry  upon  the  organization  of  that  associa- 
tion? 

Mr.  Oxnard.  I  think  he  was  the  secretary ;  I  am  not  sure. 

Senator  Walsh.  He  was  the  secretary  of  the  old  association,  and 
he  is  the  secretary  of  the  new  association  ? 

Mr.  Oxnard.  Yes.  I  think  so.  He  is  right  here,  and  he  can 
answer  for  himself. 

Senator  Walsh.  Where  was  his  office  when  he  was  the  secretary  of 
the  old  association? 

Mr.  Oxnard.  In  various  places.  He  could  answer  that  better  than 
I  could. 

Senator  Walsh.  Where  was  the  office  of  the  American  Beet  Sugar 
Association  when  it  went  out  of  existence? 

Mr.  Oxnard.  In  the  Home  Life  Building,  Fifteenth  and  Pennsyl- 
vania Avenue,  Washington,  D.  C. 

Senator  Walsh.  Did  the  United  States  Beet  Sugar  Industry  com- 
mence its  operations  at  the  same  place? 

Mr.  Oxnard.  I  do  not  know. 

Senator  Walsh.  You  were  the  vice  president  of  the  organization? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Were  you  connected  with  it  in  any  way? 

Mr.  Oxnard.  No. 

Senator  Walsh.  And  had  nothing  at  all  to  do  with  its  operations? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Do  you  know  where  the  books  of  the  old  associa- 
tion are? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Do  you  know  who  does  know  ? 

Mr.  Oxnard.  Why,  nobody  knows,  because  the  books  have  been 
destroyed. 

Senjj^r  Walsh.  When  were  they  destroyed? 
'4RD.  I  think  about  two  years  ago. 
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Senator  Walsh.  Who  destroyed  them? 

Mr.  OxNABD.  The  last  treasurer,  Mr.  Pardonner.  There  was  no 
reason  for  keeping  them  up. 

Senator  Walsh.  At  whose  direction  were  they  destroyed? 

Mr.  OxNABD.  He  consulted  with  me  and  I  advised  him  to  destroy 
them.  There  was  no  objection  to  it  that  I  saw.  Nobody  made  any 
objection.  There  was  no  organization  of  the  company.  It  was  a 
sort  of  voluntary  association — ^haphazard.  They  did  not  keep  books 
in  any  particular  way  that  I  knew  of. 

Senator  Walsh.  Did  you  confer  with  anybody  else  concerning  that 
matter? 

Mr.  OxNARD.  Nobody. 

Sentor  Walsh.  You  did  not  confer  with  any  of  the  other  members 
of  the  board  of  directors  of  that  association  ? 

Mr.  OxNARD.  I  do  not  know  that  there  was  any  member  to  consult 
with. 

Senator  Walsh.  At  any  event,  on  your  suggestion 

Mr.  OxNARD.  On  my  concurrence,  they  were  destroyed. 

Senator  Walsh.  Where  is  this  man  now  ? 

Mr.  OxNARD.  He  is  in  Louisiana. 

Senator  Waush.  What  are  his  initials? 

Mr.  OxNARD.  W.  S. 

Senator  Walsh.  What  business  is  he  engaged  in  ? 

Mr.  OxNARD.  He  is  the  manager  of  our  plantation  in  Louisiana. 

Senator  Walsh.  Where? 

Mr.  OxNARD.  New  Orleans,  in  the  Godchaux  Building. 

Senator  Walsh.  In  what  manner  were  they  destroyed  ? 

Mr.  OxNARD.  I  do  not  know. 

Senator  Walsh.  Where  did  Mr.  Palmer  have  his  office  at  that 
time? 

Mr.  OxNARD.  I  do  not  know. 

Senator  Walsh.  He  was  the  secretary  at  that  time? 

Mr.  OxNARD.  Yes.  You  understand.  Senator,  there  was  no  or- 
ganization that  I  know  of  to  that  association.  It  was  entirely  a 
voluntarv  thing,  and  I  do  not  know  whether  we  had  any  elections, 
or  that  Mr.  Palmer  was  ever  legally  elected  to  the  office  or  I  to  the 
office  of  president. 

Senator  Walsh.  But  whatever  it  was,  it  was  an  association  through 
which  funds,  as  I  understand  it,  were  gathered  ? 

Mr.  OxNABD.  Contributions  were  made ;  yes. 

Senator  Walsh.  They  were  gathered  from  the  various  beet-sugar 
companies? 

Mr.  OxNAKD.  Yes. 

Senator  Waubh.  For  the  purpose  of  carrying  on  this  legislative 
work? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  your  judgment  would  be  that  during  those 
20  years,  about  how  much  money  had  been  collected  for  that  pur- 
pose? 

Mr.  OxNABD.  I  gave  a  guess  the  other  day ;  and  I  said  I  thought 
at  least,  averaging  one  vear  with  another,  $10,000,  at  first,  and  then 
I  changed  that  and  made  it  $20,000.    I  believe  that  is  right. 

Senator  Wamh.  You  think  in  round  numbers  it  would  be  half  a 
million  dollars? 
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Mr.  OxNARD.  Somewhere  in  that  neighborhood. 

Senator  Walsh.  But  your  imderstandine  is  that  the  trust  ex- 
pended something  like  $750,000  to  oppose  Cuoan  reciprocity  ? 

Mr.  OxNABD.  I  had  forgotten  about  that.  I  want  to  change  that 
statement  a  little  bit  also.  I  said  ^^  subsidized  the  press. '^  You 
asked  me,  or  somebody  did,  and  I  said  ^'  subsidized."  I  did  not  mean 
it  in  an  insidious  wav.  I  meant  by  that  publicity  the  use  of  adver- 
tisements in  all  kinds  of  magazines,  ana  everytning  of  that  kind. 
I  do  not  want  to  infer  that  mey  have  used  their  money  in  an  in- 
sidious way,  but  I  had  heard  that  they  had  expended  about  $750,000, 
and  that  is  what  I  said. 

Senator  Nelson.  I  think  you  said  that  Mr.  Havemeyer  told  you  ? 

Mr.  OxNARD.  Mr.  Havemeyer  or  Mr.  Donner.  Mr.  Donner  was  at 
the  head  of  the  publicity  department  at  that  time.  He  was  running 
that  end  of  it. 

Senator  Walsh.  And  what  relation  did  Mr.  Havemeyer  sustain 
to  the  trust? 

Mr.  OxNARD.  He  was  the  president,  but  I  am  not  sure  whether  it 
was  Mr.  Havemeyer  or  Mr.  Donner. 

Senator  Walsh.  It  was  one  or  the  other? 

Mr.  OxNAftD.  Yes. 

Senator  Walsh.  Do  you  recall  about  how  much  your  association 
expended  at  that  time  ? 

Mr.  OxNARD.  I  was  just  guessing.    I  said  about  $60,000. 

Senator  Walsh.  On  that  particular  matter? 

Mr.  OxNARD.  Yes;  I  said  I  thought  about  $60,000. 

Senator  Cummins.  That  is  on  Cuban  reciprocity  ? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  When  did  the  matter  of  the  annexation  of  Hawaii 
come  UD? 

Mr.  Oxnard.  That  came  up  prior  to  1898. 

Senator  Walsh.  And  I  understood  from  you  that  that  was  one  of 
the  early 

Mr.  Oxnard.  Struggles. 

Senator  Walsh.  Struggles. 

Mr.  Oxnard.  Yes ;  we  opposed  that. 

Senator  Walsh.  You  were  opposing  the  annexation  of  the  islands? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  that  for  the  reason  if  they  were  annexed 
sugar  would  come  in  free,  and  then  the  beet-sugar  industry  would  be 
destroyed  ? 

Mr.OxNARD.  Well,  that  free  sugar  would  tend  to  bring  the  price  of 
sugar  down ;  to  lower  the  price  of  sugar ;  yes. 

Senator  Walsh.  Do  you  remember  about  how  much  money  you 
expended  at  that  time  to  oppose  the  annexation  of  Hawaii  ? 

Mr.  Oxnard.  I  have  not  the  dimmest  recollection.  I  have  not  the 
slightest  idea,  but  it  was  a  small  amount.  If  you  want  me  to  name 
some  figures,  I  would  say  $10,000. 

Senator  Walsh.  Anyway,  at  that  time  you  and  the  Hawaiian 
people  were  in  antagonism? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  after  they  came  in  you  worked  in  harmony? 

Mr.  Oxnard.  Yes. 

^*or  Walsh.  And  you  have  ever  since? 
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Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  you  are  working  together  to-day,  are  vou 
not? 

Mr.  OxNABD.  Yes. 

Senator  Walsh.  The  next  particular  struggle  was  what? 

Mr.  OxNABD.  Why,  I  think  Cuban  reciprocity. 

Senator  Walsh.  And  that  came  up  when? 

Mr.  OxNARD.  In  1902.     ' 

Senator  Walsh.  And  was  eventually  accomplished  when? 

Mr.  OxNAKD.  In  1903  or  1904. 

Senator  Walsh.  And  you  figured  about  $60,000  that  you  spent 
in  that  ? 

Mr.  OiTNABD.  Yes.  You  understand,  these  are  mere  guesses  on 
my  part;  it  is  to  the  best  of  my  judgment,  because  I  have  no  records 
to  eo  back  to. 

Senator  Walsh.  If  you  had  these  books  that  you  destroyed  per- 
haps we  would  be  able  to  set  it  exact? 

Ml*.  OxNARD.  Not  exactly.  I  do  not  think  those  books  were  kept 
in  an  exact  way,  either. 

Senator  Walsh.  That  is,  you  think  moneys  were  expended  that 
would  not  appear  by  those  books  ? 

Mr.  OxNABo.  No ;  I  would  not  say  that. 

Senator  Walsh.  Then  why  would  not  that  show  ? 

Mr.  OxNABD.  They  did  not  have  to  give  an  accounting  to  anybody 
of  the  monev  expended. 

Senator  Waijih.  The  man  who  handled  the  money  was  obliged  to 
give  an  account  to  some  one,  was  he  not  ? 

Mr.  OxNARD.  Yes ;  I  think  he  did.  I  will  change  that.  I  suppose 
if  we  had  the  books  here  it  would  show  up  somethmg.  . 

Senator  Walsh.  You  have  concluded  your  other  answer  was  not 
correct? 

Mr.  OxNARD.  What  other  answer  ? 

Senator  Walsh.  That  they  would  not  show. 

Mr.  OxNARD.  No;  I  will  not  say  that.  I  will  answer  the  question 
by  saying  that  I  do  not  know. 

^  Senator  Walsh.  In  that  matter  you  had  the  active  aid  and  as- 
sistance of  the  Hawaiian  people  ? 

Mr.  OxNARD.  I  think  so. 

Senator  Walsh.  And  your  interests  were  in  common  in  that? 

Mr.  OxNARD.  Yes ;  I  would  judge  that.    We  ought  to  have  had  it. 

Senator  Walsh.  And  likewise  of  the  Louisiana  people? 

Mr.  OxNABD.  The  same  thing. 

Senator  Walsh.  And  of  course  you  had  the  active  assistance  of 
the  Louisiana  people  in  endeavoring  to  keep  out  the  Hawaiians 
in  1898? 

Mr.  OxNARD.  I  think  so. 

Senator  Walsh.  The  next  trouble  was  in  connection  with  the 
Philippines  ? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  when  did  that  come  up  ? 

Mr.  OxNARo.  About  1904  or  1905 — somewhere  along  there. 

Senator  Walbh.  And  the  act  was  eventually  passed  admitting 
300,000  tons  free,  when  ? 
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Mr.  OxNARD.  Gracious,  but  my  memory  has  gone  back  on  me  on 
that  Lots  of  people  know.  I  would  say  1908  without  knowing 
whether  it  was  correct  or  not.    I  do  not  know. 

Senator  Walsh.  It  was  1906,  was  it  not? 

Mr.  Palmer.  It  was  1905. 

Mr.  OxNARD.  Some  one  says  1905.  I  do  not  understand  that  it 
was  1905  that  they  admitted  this  300,000  tons  proposition.  I  think 
that  was  later.  I  think  that  was  after  Mr.  Taf t  went  into  the  White 
House — after  he  became  President. 

Senator  Walsh.  Has  that  amount  ever  been  reached  ? 

Mr.  OxNARD,  No;  but  I  am  quite  sure  that  it  was  after  Mr.  Taft 
went  into  the  White  House  that  we  reached  that  proposition. 

Senator  Walsh.  So  that  really  since  the  enactment  of  that  law  we 
have  had,  you  might  say,  unlimited  free  sugar  from  the  Philippines, 
because  the  limit  of  300,000  tons  has  never  been  reached. 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  And,  of  course,  in  that  campaign  you  told  the 
people  that  that  policy  would  likewise  ruin  the  beet-sugar  industry? 
That  was  the  character  of  the  literature  that  you  put  out,  was  it  not? 

Mr.  OxNARD.  I  do  not  remember. 

Senator  Walsh.  What  was  the  next  struggle  thereafter? 

Mr.  OxNARD.  Would  you  call  the  Payne- Aldrich  bill  a  struggle? 

Senator  Walsh.  Of  course,  you  know  about  it  and  not  I.  I  want 
you  to  tell  us  what  the  next  matter  was  that  engaged  your  active  con- 
sideration. 

Mr.  OxNARD.  If  that  was  a  struggle,  then  we  had  struggles  in  the 
Dingley  bill  and  the  Wilson  bill  and  the  McKinley  bill. 

Senator  Walsh.  In  any  event,  the  Payne- Aldrich  bill  did  engage 
your  active  interest  here? 

Mr.  OxNARD.  Oh,  yes. 

Senator  Walsh.  And  did  you  have  the  aid  of  the  Filipinos  in  that 
matter  ? 

Mr.  OxNARD.  We  had  the  aid  of  Gten.  Edwards,  the  head  of  the 
Insular  Bureau. 

Senator  Walsh.  You  had  their  aid,  assistance,  and  comfort  in  the 
consideration  of  the  Underwood  bill. 

Mr.  OxNARD.  I  imagine  so;  yes. 

Senator  Walsh.  And  how  about  it  at  the  present  time? 

Mr.  OxNARD.  I  think  we  have  it  now. 

Senator  Walsh.  And  likewise  of  the  Porto  Ricans? 

Mr.  OxNARD.  Oh,  yes. 

Senator  Walsh.  So  that  really  in  this  present  campaign  there  has 
been  more  or  less  unanimity  and  concert  or  action  between  the  Louisi- 
ana people  and  the  beet-sugar  people,  the  Hawaiian  people,  the 
Philippine  people,  and  the  Porto  Rican  people? 

Mr.  OxNARD.  Yes. 

Senator  Walsh.  Do  you  maintain  an  office  in  town? 

Mr.  OxNARD.   No. 

Senator  Walsh.  Where  do  you  transact  your  business  in  the  city? 

Mr.  OxNARD.  If  I  have  any  to  transact,  I  transact  it  either  at  my 
house  or  at  the  Metropolitan  Club,  of  which  I  am  a  member,  and 
at  the  office  of  the  Sugar  Industry,  Mr.  Palmer's  office. 

Senator  Walsh.  How  many  offices  are  there  there?  How  many 
offices  do  they  occupy? 
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Mr.  OxNAHD.  Do  you  mean  the  Hawaiians  and  the  Louisianians 
and  the  beet-sugar  people  ?    They  have  offices  of  their  own  here. 

Senator  Walsh.  All  adjacent  to  each  other? 

Mr.  OxNARD.  Well,  quite  near;  within  two  or  three  blocks. 

Senator  Walsh.  I  am  speaking  about  the  office  where  Mr. 
Falmer  is. 

Mr.  OxN ARD.  Oh,  no,  no ;  nobody  but  the  beet  people.  You  under- 
stand, Mr.  Palmer's  office  is  a  bureau  of  research. 

Senator  Walsh.  Yes;  I  understand. 

Mr.  OxNARD.  He  goes  to  Europe,  and  we  get  data  from  corre- 
spondents all  over  the  world.    It  is  a  statistical  bureau. 

The  Chairman.  You  say  this  office  is  in  the  Union  Trust  Co.  ? 

Mr.  OxNARD.  It  is  in  the  Union  Trust  Building. 

Senator  Walsh.  That  is  what  I  want  to  know  about.  How  many 
offices  are  there;  how  many  rooms? 

Mr.  OxNABD.  How  many  rooms? 

Senator  Walsh.  Yes. 

Mr.  OxNABD.  As  I  remember  now,  about  seven. 

Senator  Walsh.  Have  you  got  a  desk  Uiere? 

Mr.  OxNABD.  No. 

Senator  Walsh.  Is  there  any  one  of  those  offices  that  you  occupy  ? 

Mr.  OxNARD.  No. 

Senator  Walsh.  Or  those  rooms  ? 

Mr.  OxNARD.  No. 

Senator  Walsh.  Have  you  or  not  been  occupying  an  office  or  a 
room  there,  Mr.  Oxnard? 

Mr.  Oxnard.  No.  No,  Senator,  I  have  not.  I  have  gone  there 
whenever  I  wanted  to,  and  frequently^  nearly  every  day,  but  I  have 
no  office.  I  do  not  suppose — to  come  right  down  to  it,  I  do  not  think 
I  have  written  three  letters  in  a  year  from  that  office. 

Senator  Walbh.  Well,  really  you  are  there  every  day,  are  you  not? 

Mr.  Oxnard.  I  say  no,  not  really ;  I  am  not  there  every  day. 

Senator  Wadbh.  Practically  ? 

Mr.  Oxnard.  If  there  is  anything  that  I  want  to  go  there  for,  I  go. 

Senator  Walsh.  But  I  say  you  nave  some  business  that  calls  you 
there  practically  even^  day? 

Mr.  Oxnard.  No;  1  have  no  business  that  calls  me  there  practically 
every  day.    I  distinctly  say  no  to  that. 

Senator  Walsh.  About  now  often  a  week  are  you  there? 

Mr.  Oxnard.  When  the  tariff  is  on,  as  it  is  now,  about  every  day. 

Senator  Walsh.  That  is  what  I  am  talking  about.  That  is  what 
I  am  asking  you  about  now. 

Mr.  Oxnard.  No. 

Senator  Walsh.  You  have  been  there  every  day  for  about  how 
long? 

Mr.  Oxnard.  I  do  not  know.  Senator.  I  could  not  answer  that. 
It  would  be  the  purest  guess  on  my  part  if  I  were  to  say  that 

Senator  Walsh.  From  whom  does  Mr.  Palmer  take  his  directions? 

Mr.  Oxnard.  I  do  not  know. 

Senator  Walsh.  Do  you  ever  give  him  any  ? 

Mr.  Oxnard.  No.    I  counsel  with  him ;  no  directions. 

Senator  Walsh.  How  frequently  do  you  meet  with  him  for  pur- 
poses of  counsel  ? 
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Mr.  OxNARD.  Why,  no  stated  time,  Senator.  I  frequently  meet 
with>im;  yes,  sir.  Sometimes  I  do  not  see  him  for  three  or  four 
days ;  I  am  in  New  York,  or  I  am  out  at  my  farm  three  or  four  days, 
and  I  am  not  here. 

Senator  Walsh.  For  how  long  have  you  been  accustomed  thus 
to  frequent  those  offices  in  the  Union  Trust  Building  occupied  by 
Mr.  Palmer  and  his  force? 

Mr.  OxNABD.  Ever  since  he  has  been  there. 

Senator  Walsh.  And  that  is  how  long? 

Mr.  OxNABD.  I  do  not  know.    About  a  couple  of  years. 

Senator  Walsh.  Has  anybody  else  occupied  those  offices  during 
that  period  than  Mr.  Palmer? 

Mr.  OxNARD.  I  do  not  know. 

Senator  Walsh.  You  do  not  know  of  anybody  else? 

Mr.  OxNARD.  Why,  there  are  lots  of  people  there,  clerks  and  so  on. 

Mr.  Walsh.  And  assistants  of  Mr.  Palmer? 

Mr.  OxNARD.  Yes;  and  whenever  any  of  the  beet-sugar  people 
come  to  town  they  generally  go  up  there,  and,  generally,  any  other 
people — ^manufacturers  interested  in  beet  sugar.  That  is  a  kind  of 
headquarters  for  the  beet -sugar  people. 

Senator  Walsh.  Mr.  Palmer  told  us  that  having  gotten  Sugar  at 
a  Glance  ready  for  the  printer  some  time  during  the  summer  of 
1912,  he  left  and  went  West.  Where  were  you  at  that  time,  Mr. 
Oxnard? 

Mr.  Oxnard.  I  guess  I  was  out  West,  too.  I  was  out  West  last 
summer. 

Senator  Walsh.  Were  you  out  West  during  all  the  time  of  the 
absence  of  Mr.  Palmer? 

Mr.  Oxnard.  No  ;  I  never  met  him  out  West. 

Senator  Walsh.  Were  you  at  the  office  in  question  at  any  time 
during  the  period  of  the  absence  of  Mr.  Palmer  in  the  West  last 
summer? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Who  was  in  charge  of  the  office  after  he  left? 

Mr.  Oxnard.  I  do  not  know. 

Senator  Walsh.  You  were  not  there  at  all  until  Mr.  Palmer  got 
back? 

Mr.  Oxnard.  No,  sir;  not  to  my  best  recollection.  I  do  not  remem- 
ber having  been  there  at  all. 

Senator  Walsh.  Was  there  a  Mr.  Austin  at  one  time  employed 
in  that  office? 

Mr.  Oxnard.  Oh,  yes;  Mr.  Austin  is,  I  think,  Mr.  Palmer's  chief 
assistant. 

Senator  Walsh.  Employed  by  this  United  States  Beet  Sugar 
Industry? 

Mr.  Oxnard.  So  I  understand. 

Senator  Walsh.  When  did  he  leave? 

Mr.  Oxnard.  I  do  not  know. 

Senator  Walsh.  Where  is  he  now? 

Mr.  Oxnard.  Oh,  when  did  he  leave? 

Senator  Walsh.  Yes. 

Mr.  Oxnard.  I  thought  you  meant  last  summer.    He  is  there  now. 

Senator  Walsh.  He  has  been  there  continuously? 

Mr.  Oxnard.  I  think  so. 


MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1209 

Senator  Walsh.  Did  he  have  any  other  employment  that  you 
know  of  besides  being  assistant  to  Mr.  Pahner? 

Mr.   OXNARD.   No. 

Senator  Walsh.  Being  paid  from  any  other  source? 

Mr.  OxNARD.  Not  that  I  know  of. 

Senator  Walsh.  Than  the  beet-sugar  industry? 

Mr.  OxNARD.  I  do  not  know  of  any. 

Senator  Walsh.  Now,  that  your  attention  is  directed  to  Mr. 
Austin,  do  you  recall  having  seen  him  at  those  offices  after  Mr. 
Palmer  left  last  summer? 

Mr.  OXNAHD.  No. 

Senator  Walsh.  Did  not  Mr.  Austin  as  a  matter  of  fact,  at  that 
time,  that  is  last  fall — ^last  summer — sustain  some  relations  to  this 
man  Mr.  Hamlin,  of  whom  we  have  heard  ? 

Mr.  OxNARD.  I  do  not  know. 

Senator  Walsh.  Was  not  he,  as  a  matter  of  fact,  clerk  to  Mr. 
Hamlin? 

Mr.  OxNAHD.  I  do  not  know. 

Senator  Walsh.  Did  you  know  anything  about  the  preparation  of 
this  book.  Sugar  at  a  Glance? 

Mr.  OxNARD.  Oh,  yes;  a  great  deal. 

Senator  Walsh.  The  parties  who  were  getting  it  up  conferred 
with  you  from  time  to  time  about  it? 

Mr.  OxNARD.  I  think  Mr.  Palmer  did  at  times  consult  me  about  it 
and  ask  me  about  certain  data,  whether  I  thought  it  was  advisable  to 
put  that  in  or  not;  read  me  the  data,  in  fact. 

Senator  Walsh.  Do  you  know  of  anybody  else  that  Mr.  Palmer 
had  at  work  on  that  besides  Mr-  Austin,  if  he  did  have  Mr.  Austin  ? 

Mr.  OxNARD.  I  do  not  know ;  no. 

Senator  Walsh.  You  do  not  know  of  anvone  else  ? 

Mr.  OxNARD.  I  do  not  know. 

Senator  Wadbh.  Who  aided  him  in  the  collection  of  those  statis- 
tics? 

Mr.  OxNAKD.  I  don't  know. 

Senator  Walsh.  Could  you  recall  anyone  who  was  in  the  offices 
there,  other  than  the  stenographer,  at  the  time  it  was  being  prepared 
during  the  summer  or  the  fall  of  1912  ? 

Mr.  OxNARD-  Do  you  mean  whether  I  know  whether — there  was  a 
typewriter  there  and  there  was  another  gentleman  who  gathered 
statistics,  some  German,  I  do  not  remember  his  name. 

Senator  Walsh.  And  do  you  know  the  particular  character  of  the 
work  that  Mr.  Austin  was  doing? 

Mr.  OxNAKD.  No. 

Senator  Walsh.  You  tell  us  that  Mr.  Palmer  consulted  you  from 
time  to  time  about  what  should  be  put  in? 

Mr.  OxNAKD.  Yes :  voluntarily.  I  do  not  mean  to  sajr  that  he  took  any 
orders  from  me.  He  just  read  me  things,  and  he  said,  "  Now,  do  you 
not  think  Uiis  is  a  good  chart?  "  or  something  or  other.  I  am  inter- 
ested, naturally.  1  do  not  want  to  say  that  1  was  not  deeply  inter- 
ested in  everything  that  Mr.  Palmer  was  doing.  I  do  not  want  to 
convey  that  impression  at  all,  but  I  just  want  to  say  that  I  did  not 
give  him  any  orders.  I  was  there  in  an  advisory  capacity.  Of 
course,  I  have  had  long  experience  in  the  beet  business,  and  he  liked 
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to  have  somebody  he  could  confer  with  on  this  subject,  and  I  gave 
him  m^'  advice  to  the  best  of  my  ability  whenever  he  asked  me. 

Senator  Walsh.  You  were  present,  of  course,  when  Senator  Lodge 
delivered  his  speech? 

ilr.  OxNARD.  I  am  not  sure  whether  I  was  present  or  not.  You 
mean  in  the  Senate? 

Senator  Walsh.  Yes. 

Mr.  OxNARD.  I  probably  was  present,  but  I  do  not  know.  I  cer- 
tainly was  not  present  the  whole  of  the  time. 

Senator  Walsh.  You  saw  the  charts  displayed  in  the  Senate? 

Mr.  OxNARD.  Yes;  I  saw  those  charts — that  is,  from  upstairs  in 
the  gallery. 

Senator  Walsh.  Yes.  Do  you  know  whether  Senator  Lodge  made 
use  of  all  of  the  charts  that  were  prepared  for  him? 

Mr.  OxNARD.  I  have  not  the  slightest  knowledge  on  that  subject 

Senator  Walsh.  Do  you  not  know,  as  a  matter  of  fact,  that  a  large 
number  were  prepared  and  were  taken  to  him  that  he  did  not  use? 

Mr.  OxxARD.  1  do  not  know  that. 

Senator  Walsh.  Did  you  ever  see  the  original  of  this  order  that  is 
copied  in  Sugar  at  a  ulance,  purporting  to  bear  date  the  1st  of 
August,  1912? 

Mr.  OxNARD.  No,  sir. 

Senator  Walsh.  You  do  not  know  where  it  is  ? 

Mr.  OxNARD.  Never  saw  it;  never  knew  that  there  had  been  an 
original;  did  not  know  the  methods  that  were  employed  by  the 
Senate  to  get  those  things  out,  and  do  not  know  to-day. 

Senator  Walsh.  Do  you  know  where  it  is  now  ? 

Mr.  OxNARD.  Never  saw  it;  never  heard  of  it;  and  did  not  know 
of  its  existence  until  what  I  have  heard  here  and  what  I  have  seen 
in  the  papers  the  last  two  or  three  days. 

Senator  Walsh.  Have  you  had  any  discussions  with  these  gen- 
tlemen, Mr.  Oxnard? 

Mr.  Oxnard.  Yes ;  I  have  talked  it  over  with  Mr.  Palmer. 

Senator  Walsh.  What  was  the  tenor  of  the  conversation? 

Mr.  Oxnard.  Just  his  surprise  about  some  questions  that  had  been 
put  to  him.  He  did  not  know  about  it.  I  do  not  know  that  I  got 
anything  out  of  Mr.  Palmer  that  you  do  not  know,  gentlemen. 

Senator  Walsh.  That  was  the  entire  matter? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  Do  you  know  who  it  was  that  did  the  printing  of 
these  pamphlets? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Did  you  have  anything  at  all  to  do  with  pro- 
curing them  to  be  printed  ? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Did  you  confer  or  consult  with  anybody  about 
the  printing  of  them  ? 

Mr.  Oxnard.  No. 

Senator  Walsh.  You  did  have  some  talk  with  Mr.  Palmer  the 
other  day  about  producing  the  additional  papers  and  armiments 
prepared  for  Senator  Lodge  that  did  not  go  into  the  Senate? 

Mr.  Oxnard.  No;  I  was  not  here  when  he  was  on  the  stand. 

Senator  Walsh.  No;  but  I  say  you  did  have  a  conversation  with 
him  subsequently  about  the  matter. 


MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1211 

Mr.  OxNARD.  Afterwards;  yes,  sir. 

Senator  Wai^h.  Where  did  that  conversation  take  place? 

Mr.  OxNARD.  In  the  office  of  the  United  States  Beet  Sugar  In- 
dustry. 

Senator  Walsh.  Do  you  recollect  when  that  was  ? 

Mr.  OxNARD.  I  think  that  was  Friday  night. 

Senator  Waush.  What  was  the  tenor  of  that  conversation  ? 

Mr.  Oxnard.  He  explained  to  me  what  had  occurred.  I  came  back 
Friday  night,  and  he  just  told  me  nothing  more  than  what  vou  have 
seen  in  the  papers,  so  far  as  I  know.  He  explained  to  me  that  there 
was  a  discrepancy  somewhere,  and  he  did  not  know  where  it  was; 
something  oi  that  sort.  I  have  not  read  Mr.  Palmer's  testimony.  I 
do  not  want  to  say  things  that  I  do  not  know  about,  that  might  seem 
contradictors  to  what  he  said. 

Senator  Walsh.  I  am  simply  asking  you  about  your  conversation 
with  Mr.  Palmer. 

Mr.  Oxnard.  Well,  I  know  you  are  asking  me,  and  there  is  not 
much  to  say  of  my  conversation  with  Mr.  Palmer.  I  do  not  know 
that  I  was  there  15  minutes  in  all. 

Senator  Walsh.  Yes;  but  the  conversation  touched  the  matter  of 
certain  docimients? 

Mr.  Oxnard.  Yes ;  it  touched  that  matter. 

Senator  Walsh.  And  you  can  tell  us,  without  any  regard  to  Mr. 
Palmer's  testimony  or  what  he  did  say  or  what  he  did  not  say,  what 
was  the  tenor  of  the  conversation  you  yourself  had  with  Mr.  Palmer 
concerning  the  missing  documents? 

Mr.  Oxnard.  As  near  as  I  remember,  he  explained  to  me  that  they 
]^ad  put  up  a  question  to  him  that  surprised  him  very  much,  and  he 
was  a  little  confused  about  it  and  dia  not  know  exactly  where  this 
discrepancy  had  come  in.  He  was  a  little  bewildered  when  I  talked 
with  him  about  it. 

Senator  Walsh.  You  were  quite  clear  about  the  matter  yourself, 
were  you  not? 

Mr.  Oxnard.  Not  a  bit.    I  did  not  know  a  thing  about  it. 

Senator  Walsh.  You  did  know,  did  you  not,  about  some  of  the 
documents  that  had  not  been  produced? 

Mr.  Oxnard.  No.  How  should  I  know  ?  It  was  like  thunder  out 
of  a  clear  sky  when  this  testimony  came  out  about  this  thing,  as  far 
as  I  am  concerned. 

Senator  Walsh.  You  did  not,  then,  as  I  understand  you,  as  a  mat- 
ter of  fact,  advise  Mr.  Palmer  not  to  produce  them? 

Mr.  Oxnard.  Absolutely  not.  Senator. 

Senator  Walsh.  That  is  all. 

Senator  Reed.  You  did  not  advise  Mr.  Palmer  not  to  produce  any 
document,  did  you? 

Mr.  Oxnard.  No. 

Senator  Hvesd.  Of  any  kind  or  description  ? 

Mr.  Oxnard.  No. 

Senator  Reed.  You  did  not  advise  anybody  in  the  office,  or  con- 
nected with  the  office,  not  to  produce  any  document  before  this  com- 
mittee, regardless  of  what  that  document  was? 

Mr.  Oxnard.  No. 

Senator  Reed.  You  did  not  talk  that  matter  over  with  Mr.  Palmer 
or  anybody  connected  with  the  office? 
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Senator  Eeed.  Or  with  anybody  else? 

Mr.  OxNARD.  No.      , 

Senator  Reed.  How  is  that? 

Mr.  OxNARD.   No. 

Senator  Reed.  Senator  Walsh  asked  you  where  the  last  office  of  the 
American  Beet  Sugar  Association  was,  and  you  stated  that  it  was  in 
the  Home  Life  Building,  at  Fifteenth  and  Pennsylvania  Avenue. 
When  was  that? 

Mr.  OxNARD.  That  was  in  1911. 

Senator  Reed.  Where  was  the  first  office  of  the  United  States  Beet 
Sugar  Industry  opened  ? 

Mr.  OxNARD.  I  do  not  know. 

Senator  Reed.  Was  it  not  in  the  same  office? 

Mr.  OxNARD.  Well,  it  probably  was  there  in  that  office,  or  in  the 
Union  Trust  Building;  one  of  those  buildings. 

Senator  Reed.  Was  not  Mr.  Palmer  connected  with  the  American 
Beet  Sugar  Association  in  some  capacity  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  In  what  capacity? 

Mr.  OxNABD.  Secretary. 

Senator  Reed.  Where  did  he  make  his  office  at  the  time  or  just 
prior  to  the  time  that  the  American  Beet  Sugar  Association  went 
out  of  business  or  changed  its  name  ? 

Mr.  OxNAKD.  In  the  Home  Life  Building. 

Senator  Refj).  Who  was  the  old  president  of  the  American  Beet 
Sugar  Association  before  it  went  out  of  business? 

Mr.  OxNARD.  I  was. 

Senator  Reed.  Did  you  keep  the  office  or  did  the  secretary  keep 
the  office  at  this  place  at  Fifteenth  and  Pennsylvania  Avenue? 

Mr.  OxNAKD.  The  secretary. 

Senator  Reed.  Who  was  the  secretary  ? 

Mr.  OxNARD.  Mr.  Palmer. 

Senator  Reed.  Who  else  was  connected  with  that  office? 

Mr.  OxNARD.  There  was  a  typewriter  there.  I  do  not  know  of 
anybody  else. 

Senator  Reed.  Nobody  else? 

Mr.  OXNAHD.  No. 

Senator  Reed.  When  you  changed  the  name  to  the  United  States 
Beet  Sugar  Industry,  what  change  was  made  in  Mr.  Palmer's  title,  if 
anv? 

Mr.  OzNARD.  I  do  not  know. 

Senator  Reed.  He  still  remained  the  secretary,  did  he  not? 

Mr.  OzNABD.  I  do  not  know. 

Senator  Reed.  And  when  you  changed  the  name,  he  simply  con- 
tinued on  with  the  United  States  Beet  Sugar  Industry,  did  he  not? 

Mr.  OxNABD.  I  do  not  know.  I  do  not  mean  to  say  that  I  do  not 
know  that  he  is  running  that  office,  but  I  do  not  know  this  minute 
whether  Mr.  Palmer  has  the  title  of  secretary  of  the  United  Stat^ 
Beet  Sugar  Industry.    I  rather  imagine  he  has. 

Senator  Reed.  He  did  not  change  his  relations  to  the  association 
at  all  in  any  way,  except  that  he  al^  assumed  the  duties  of  treasurer, 
did  he? 

Mr.  OxNAHD.  I  do  not  think  he  did ;  no. 
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Senator  Beeo.  Who  was  the  treasurer  of  the  American  Beet  Sugar 
Association  just  prior  to  the  time  the  name  was  changed  ? 

Mr.  OxNAHD.  Mr.  W.  F.  Pardonner. 

Senator  Beed.  Up  to  that  time,  up  to  the  time  the  name  was 
changed,  Mr.  Pardonner  handled  the  money? 

Mr.  ,OxNARD.  Yes. 

Senator  Beed.  Now,  I  want  to  know  if  he  kept  any  books  or  memo- 
randa? 

Mr.  OxNABD.  Yes;  he  kept  some  kind  of  books. 

Senator  Beed.  And  where  is  Mr.  Pardonner  now  ? 

Mr.  OxNABD.  He  is  in  New  Orleans,  La. 

Senator  Beed.  And  that  is  the  man  who  is  working  for  you  ? 

Mr.  OxNARD.  Yes. 

Senator  Beed.  I  did  not  understand  the  name  before.  That  is  why 
I  have  been  confused  about  it. 

Mr.  OxNARD.  He  is  not  working  for  me.  He  is  working  for  the 
Adeline  sugar  factory ;  is  manager  of  it. 

Senator  Beed.  The  Adeline  Sugar  Co.  ? 

Mr.  OxNARD.  That  is  a  family  affair ;  that,  for  our  own  purposes, 
we  have  incorporated  into  a  company  and  called  it  the  Adeline 
Sugar  Co. 

Senator  Beed.  It  is  one  of  your  companies  ? 

Mr.  OxNARD.  Yes ;  it  is  purely  an  Oxnard  company. 

Senator  Beed.  Where  was  Mr.  Pardonner  when  vou  told  him  to 
destroy  the  old  books? 

Mr.  Oxnard.  He  was  in  New  York.  I  did  not  tell  him  to  destroy 
them.  I  will  put  it  this  way:  When  he  spoke  to  me  about  the  aa- 
visability 

Senator  Beed.  What  did  he  say  to  you  ? 

Mr.  Oxnard.  He  asked  me  whether  they  were  of  any  value,  any 
further  use  or  not;  and  if  not,  he  thought  he  had  better  destrov  them. 
I  think  that  was  about  the  conversation.  I  told  him  I  thought  they 
were  not  of  any  further  use,  and  I  thought  it  was  highly  advisable 
that  he  should  destrov  them. 

Senator  Beed.  Highly  advisable  ? 

Mr.  Oxnard.  Why,  of  course,  we  do  not  want  those  things  drag- 
ging on. 

Senator  Beed.  Why  was  it  highly  advisable  that  the  books  and 
records  should  be  destroyed? 

Mr.  Oxnard.  Why  should  they  not  be?    Who  wanted  them? 

Senator  Beed.  We  want  them^  for  instance.  Was  that  one  of  the 
reasons  that  made  it  highly  advisable? 

Mr.  Oxnard.  No,  sir.  I  did  not  know  you  were  going  to  have 
an  investigation  on  the  subject  or  that  you  would  want  them. 

Senator  Beed.  Do  you  ordinarily  have  the  books  of  your  company 
destroyed  every  year  or  two? 

Mr.  Oxnard.  As  a  rule,  I  destroy  all  my  books — private  books, 
farm  books,  and  all  those  kind  of  things  every  year — the  first  of  the 
year. 

Senator  Beed.  Do  you  burn  your  correspondence,  too? 

Mr.  Oxnard.  Most  of  it.  I  want  to  say  right  now  T  think  that 
Mr.  Pardonner  was  the  man  who  suggested  it;  not  I;  but  I  highly 
approved  it — I  will  say  that — and  whether  he  burned  them  or  tore 
them  or  not  I  do  not  loriow. 
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Senator  Beed.  Why  did  you  so  highly  approve  that  if  they  "were 
good,  honest,  straight  books,  showing  the  honest  collection  of  moneyi 
the  honest  expenditure  of  money  for  honest  purposes  by  honest  men — 
why  did  you  think  it  so  highly  important  that  they  should  be  de- 
stroyed? 

Mr.  OxNARD.  I  do  not  know  whether  I  thought  it  was.  I  approved 
of  it  heartily,  yes,  because  I  approve  of  that  practice. 

Senator  Beed.  You  say  you  approved  it  heartily.  A  moment  ago 
you  said  you  highly  approved  it 

Mr.  OxNARD.  I  QO  not  know  that  there  is  much  difference  between 
highly  and  heartily.    I  am  not  going  to  mdse  any. 

Senator  Beed.  1  thought  not. 

Mr.  OxNARD.  I  approved  heartily  of  the  destruction  of  those. 

Senator  Beed.  Has  there  ever  been  a  settlement  with  Mr.  Par- 
don ner — that  is,  between  Mr.  Pardonner  and  any  other  person  rep- 
resenting this  association — in  which  his  accounts  were  gone  over, 
checked  up,  and  it  was  ascertained  how  much  money  he  had  on  hand, 
how  much  he  had  expended,  and  the  purposes  and  objects  for  which 
it  had  been  expended? 

Mr.  OxNARD.  I  do  not  know.    I  do  not  think  so. 

Senator  Beed.  As  a  matter  of  fact,  you  have  a  fund  here  that  no- 
body is  required  to  account  for.    Is  not  that  the  truth? 

Mr.  OxNARD.  No. 

Senator  Beed.  And  you  do  not  have  any  account? 

Mr.  OxNARD.  No. 

Senator  Beed.  You  shake  your  head.    What  do  you  mean? 
Mr.  OxNARD.  We  have  no  fund  here  for  that  purpose. 
Senator  Beed.  You  do  have  a  fimd,  do  you  not? 

Mr.  OxNARD.  No. 

Senator  Beed.  You  do  collect  moneys,  do  you  not? 

Mr.  OxNARD.  OlLves. 

Senator  Beed.  When  you  collect  those  moneys  they  constitute  a 
fund,  do  they  not? 

Mr.  OxNARD.  I  suppose  so. 

Senator  Beed.  Now,  is  the  man  who  becomes  custodian  of  that  fund 
ever  reauired  to  account  to  anybody  for  it? 

Mr.  OxNARD.  I  do  not  know  whether  he  is  or  not 

Senator  Beed.  Has  he  ever  acounted  to  anybody  or  not? 

Mr.  OxNARD.  I  do  not  think  he  has. 

Senator  Beed.  Then,  you  do  have  a  fimd  that  is  put  into  the  hands 
of  a  man  and  nobody  ever  accounts  for  what  he  does  with  it? 

Mr.  OxNARD.  I  do  not  think  we  did ;  no. 

Senator  Beed.  You  burned  your  books  two  years  ago.  When  did 
you  bum  them  last  prior  to  that  time? 

Mr.  OxNAKD.  I  do  not  know. 

Senator  Beed.  Have  you  burned  them  since  that  time? 

Mr.  OxNARD.  We  have  not  been  keeping  books  since  that  time. 

Senator  Beed.  You  do  not  make  any  records  now  ? 

Mr.  OxNARD.  No,  sir. 

Senator  Beed.  How  did  you  arrange  it  when  you  came  to  the  con- 
clusion it  was  best  not  to  have  any  TOoks  at  all  and  save  the  trouble 
of  burning  them  ? 

Mr.  OxNARD.  No  understanding  has  ever  occurred  in  that  way. 
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Senator  Beed.  It  is  a  fact  that  it  happened.  How  did  that  fact 
come  to  happen  unless  there  was  an  unoerstanding  or  an  agreement, 
expressed  or  implied,  to  bring  it  about? 

Mr.  OxNARD.  1  know  of  nothing.    I  can  not  answer  that  question. 

Senator  Reed.  Who  is  C.  P.  Hamlin  ? 

Mr.  OxNARD.  C.  P.  Hamlin  is  a  gentleman  from  Colorado  Spring 
who  was  here  at  one  time,  acting  as  a  kind  of  chairman  of  this 
American  Beet  Sugar  Industry. 

Senator  Reed.  When  was  he  here? 

Mr.  OxNARD.  He  was  here  a  couple  of  years  ago. 

Senator  Reed.  Only  one  time? 

Mr.  OxNABD.  I  have  only  seen  him  once  this  year.  He  was  here 
in  1911  pretty  continuously. 

Senator  Reed.  For  how  long  a  period  ? 

Mr.  OxNABD.  I  can  not  say.  Senator.    I  had  rather  he  would  say. 

Senator  Reed.  Can  you  not  approximate  it,  whether  he  was  here 
a  day  or  two  days,  or  two  months  or  a  year  ? 

Mr.  OxNARD.  He  was  here  off  and  on,  I  should  say,  for  several 
months. 

Senator  Reed.  Where  did  he  make  his  headquarters? 

Mr.  OxNARD.  He  made  his  headquarters — ^he  lived  at  the  Willard 
Hotel. 

Senator  Reed.  Where  was  his  office? 

Mr.  OxNABD.  At  the  United  States  Beet  Sugar  Industry. 

Senator  Reed.  He  was  up  where  Mr.  Palmer  was? 

Mr.  OxNAHD.  Yes;  he  was. 

Senator  Reed.  What  was  his  connection  with  this  beet-sugar  asso- 
ciation ? 

Mr.  OxNARD.  He  was  chairman  of  the  board  of  directors. 

Senator  Reed.  What  were  his  duties? 

Mr.  OxNARD.  I  do  not  know  what  his  duties  were. 

Senator  Reed.  When  did  he  cease  to  have  a  connection  with  the 
association — of  the  character  you  have  named? 

Mr.  OxNARD.  I  think  about  last  December — no;  July,  about  a 
year  ago. 

Senator  Reed.  July,  1912? 

Mr.  OxNABD.  Yes. 

Senator  Reed.  Who  took  his  place? 

Mr.  OxNARD.  Nobody.  There  was  an  interim  of  several  months, 
and  Mr.  Harper,  of  Cleveland,  Ohio,  took  his  place. 

Senator  Reed.  How  did  Mr.  Hamlin  come  to  sever  his  connection 
with  the  association? 

Mr.  OxNAKD.  I  do  not  know.    He  just  resigned. 

Senator  Reed.  I  asked  you  a  moment  ago  what  his  duties  were, 
and  you  said  you  could  not  define  that. 

Mr.  OxNARD.  I  do  not  know  what  his  duties  were. 

Senator  Reed.  What  did  he  do? 

Mr.  OxNARD.  I  do  not  know  what  he  did. 

Senator  Reed.  Do  you  know  anything  that  he  did? 

Mr.  OxNAKD.  I  do  not  know. 

Senator  Reed.  You  have  no  idea  whatsoever  as  to  what  he  was 
doing  in  Washington  here,  or  any  part  of  it  ? 
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Mr.  OxNARD.  Yes:  of  course  he  was  here  working  in  the  interests 
of  the  beet-sugar  industry  as  far  as  he  could. 

Senator  Reed.  That  is,  you  mean  with  reference  to  legislation? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  Did  Mr.  Hamlin  handle  any  funds? 

Mr.  OxNABD.  In  what  way  do  you  mean — handle  fimds? 

Senator  Reed.  Did  he  handle  any  funds  in  any  way  ? 

Mr.  OxNARD.  I  think  he  did. 

Senator  Reed.  Where  did  he  get  them  from  ? 

Mr.  Oxnabd.  I  think  he  was  treasurer.    I  am  not  sure. 

Senator  Reed.  Treasurer  of  what? 

Mr.  Oxnard.  Of  this  United  States  Beet  Sugar  Industry. 

Senator  Reed.  You  knew  that  he  was  treasurer  all  the  time,  did 
you  not? 

Mr.  Oxnard.  I  do  not  know ;  no.    I  do  not  know  that  he  was. 

Senator  Reed.  When  you  say  "  know,"  do  you  mean  to  draw  the 
line  between  a  matter  that  is  absolutely  certain  to  you,  from  your 
association  and  relations,  and  some  kind  of  particular  evidence  that 
you  must  have  produced  ?  Do  you  mean  to  tell  this  committee  that 
you  do  not  know  that  he  was  the  treasurer  of  this  association  ? 

Mr.  Oxnard.  I  do  mean  to  tell  this  committee  that  to  the  best 
of  my  knowledge  he  was,  but  I  am  not  sure  whether  he  or  Mr. 
Palmer  was  the  treasurer  at  that  time. 

Senator  Reed.  Very  well,  now.  The  best  of  your  knowledge  is 
that  he  was  treasurer,  and  vour  knowledge  ought  to  be  pretty  com- 
plete, for  you  were  around  there  a  good  deal  of  the  time. 

Mr.  Oxnard.  Senator,  I  take  exception  to  that.  I  was  not  around 
there  a  good  deal  of  the  time. 

Senator  Reed.  You  were  around  there  as  much  as  you  have  told 
us  you  were  around  there? 

Mr.  Oxnard.  Yes;  certainly. 

Senator  Reed.  When  this  gentleman,  Mr.  Hamlin,  went  out  in 
July  last,  who  succeeded  him  in  the  office  of  treasurer  ? 

Mr.  Oxnard.  Well,  I  do  not  know  whether  there  was  any  treasurer 
after  he  resigned. 

Senator  Reed.  You  said  somebody  succeeded  him.    Who  was  it? 

Mr.  Oxnard.  Not  as  treasurer,  but  as  chairman  of  the  board. 

Senator  Reed.  WTio  succeeded  him  as  chairman  of  the  board  ? 

Mr.  Oxnard.  John  F.  Harper,  of  Cleveland,  Ohio. 

Senator  Reed.  Did  Mr.  Harper  collect  any  money  ? 

Mr.  Oxnard.  I  think  he  did ;  yes. 

Senator  Reed.  Where  did  he  get  his  moneys  from  ? 

Mr.  Oxnard.  I  do  not  know.    You  had  better  ask  him. 

Senator  Reed.  How  did  he  spend  them  ? 

Mr.  Oxnard.  I  will  not  answer  for  Mr.  Harper.  I  do  not  know. 
He  is  in  Cleveland. 

Senator  Reed.  Do  you  know  how  much  money  he  collected  ? 

Mr.  Oxnard.  No,  sir. 

Senator  Reed.  Did  you  contribute  any  to  him  ? 

Mr.  Oxnard.  No. 

Senator  Reed.  Did  you  give  any  to  Mr.  Hamlin  ? 

Mr.  Oxnard.  No. 

Senator  Reed.  Do  you  know  of  any  that  was  given  to  either  of 
them? 
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Mr.  OXNABD.  No. 

Senator  Reed.  Was  there  ever  any  settlement  with  Mr.  Hamlin  ? 

Mr.  OxNABD.  I  do  not  know. 

Senator  Beed.  Was  there  ever  any  settlement  with  Mr.  Harper? 

Mr.  OxNAKD.  I  do  not  know. 

Senator  Reed.  Were  the  books  of  Mr.  Harper  destroyed? 

Mr.  OxNARD.  I  do  not  think  so. 

Senator  Reed.  Were  the  books  of  Mr.  Hamlin  destroyed? 

Mr.  OxNABD.  I  do  not  know. 

Senator  Reed.  Whose  books  was  it  that  were  destroyed  ? 

Mr.  OxNABD.  Mr.  Pardonner's  books. 

Senator  Reed.  When  did  Mr.  Pardonner  take  hold  of  this  asso- 
ciation ! 

Mr.  OxNARD.  I  do  not  know. 

Senator  Reed.  About  when? 

Mr.  OxNARD.  Ok  it  may  have  been  1905. 

Senator  Reed.  How  long  did  he  remain  ? 

Mr.  OxNARD.  About  five  or  six  or  seven  years. 

Senator  Reed.  Six  or  seven  years  ? 

Mr.  Oxnard.  Yes. 
'  Senator  Reed.  What  was  his  office,  or  position,  or  work? 

Mr.  OxNABD.  There  was  no  particular  office.    He  kept  the  books 
and  was  the  treasurer. 

Senator  Reed.  He  was  the  so-called  treasui-er? 

Mr.  Oxnabd.  Yes. 

Senator  Reed.  Was  he  succeeded  by  Mr.  Hamlin? 

Mr.  Oxnabd.  Yes;  or  Mr.  Palmer. 

Senator  Reed.  Mr.  Hamlin  or  Mr.  Palmer? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  Mr.  Palmer  is  the  present  man;  he  succeeded  Mr. 
Harper.    Is  not  that  the  case? 

Mr.  Oxnard.  Well 

Senator  Reed.  Mr.  Pardonner  collected  moneys  did  he? 

Mr.  Oxnabd.  Yes. 

Senator  Reed.  Do  you  know  how  much? 

Mr.  Oxnard.  No. 

Senator  Reed.  Do  you  know  where  from  ? 

Mr.  Oxnard.  No. 

Senator  Reed.  Did  you  ever  contribute  anything? 

Mr.  Oxnard.  I  did;  yes. 

Senator  Reed.  How  much? 

Mr.  Oxnard.  I  do  not  know. 

Senator  Reed.  About  how  much? 

Mr.  Oxnard.  I  do  not  know. 

Senator  Reed.  When? 

Mr.  Oxnard.  I  can  not  tell  you. 

Senator  Reed.  Did  your  companies  contribute  anything? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  When? 

Mr.  Oxnard.  Away  back  there.    I  do  not  know. 

Senator  Reed.  What  do  you  mean  bv  "Away  back  there  "  ? 

Mr.  Oxnard.  In  1905, 1906,  and  1907.    I  can  find  out. 

Senator  Reed.  Where  can  you  find  out? 
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Mr.  OxNARD.  I  can  ask  Mr.  Pardonner  the  whole  thing,  and  he 
will  give  me  a  good  idea  of  the  contributions  and  everything.  I 
will  write  to  him  and  get  that  information  by  Saturday. 

Senator  Reed.  How  can  he  give  it  when  his  books  are  destroyed? 

Mr.  OxNARD.  From  his  memory.    He  knows. 

Senator  Reed.  Do  you  not  remember  anything  about  how  much 
money  vou  contributed? 

Mr.  OxNABD.  No;  I  can  not. 

Senator  Reed.  Was  it  $10,000? 

Mr.  OxNARD.  I  said  I  thought  it  was  about  $10,000. 

Senator  Reed.  As  a  matter  of  fact,  has  it  not  been  nearer  $60,000? 

Mr.  OxNARD.  No,  sir. 

Senator  Reed.  Coming  from  you  or  your  companies  together? 

Mr.  OxNARD.  No,  sir. 

Senator  Reed.  Will  you  say  it  has  not  been  $50,000  from  you  and 
your  companies? 

Mr.  OxNARD.  No;  I  will  not  say  that;  but,  Senator,  I  will  get  that 
and  supply  it  to  this  committee,  and  all  about  it. 

Senator  Reed.  I  wish  you  would.  Now,  at  the  risk  of  traveling 
over  some  matters  that  have  been  gone  over,  but  because  I  want  to 
get  certain  matters  in  connection  with  each  other,  I  am  going  back 
a  little  bit.  If  you  will  just  answer  the  questions  categorically  we 
will  get  to  the  point  I  am  coming  to. 

Mr.  OxNARD.  Yes. 

Senator  Reed.  You  organized  the  Sugar  Trust  in  what  year,  1898 
or  1899? 

Mr.  OxNARD.  Now,  Senator,  I  can  not  answer  that  question,  because 
you  are  not  putting  it  right.  I  can  clear  your  mind.  You  must 
remember  that  I  was  a  very  small  factor  in  the  whole  business.  I 
was  one  of  a  number.  If  you  want  to  put  it  that  way,  I  will  answer 
that.  I  was  the  youngest  of  four  brothers,  and  ours  was  one  of  the 
smallest  refineries  that  went  into  the  trust.  Now,  you  can  not  say 
I  organized  it.    Mr.  Havemeyer  organized  it. 

Senator  Reed.  You  gave  this  testimony  on  your  direct  examina- 
tion : 

Senator  Walsh.  Before  you  went  into  the  beet-sugar  business  you  had  been 
in  the  refining  business? 

Mr.  OxNABD.  Yes ;  my  father  and  my  grandfather.  I  am  the  third  generation 
in  that  business. 

Mr.  OxNARD.  I  want  to  change  that  testimony  a  little  bit. 
Senator  Reed.  Just  wait  until  I  get  through  reading: 

Senator  Walsh.  And  you  told  us  that  you  eventually  went  into  the  trust? 

Mr.  OxNARD.  We  formed  a  trust  16  years  ago,  In  1898. 

Senator  Walsh.  Just  at  that  time  you  and  your  brothers  owned  what  refinery 
or  refineries? 

Mr.  OxNABD.  The  Fulton  Sugar  Refinery  in  Brooklyn,  N.  Y. 

Senator  Walsh.  Only  one  refinery? 

Mr.  OxNABD.  Only  one. 

Senator  Walsh.  And  you  capitalized  that  for  the  purpose  of  going  into  the 
trust,  I  think  you  said  in  your  testimony  before  the  Hardwick  committee? 

Mr.  OxNABD.  Yes ;  you  will  find  it  aU  in  there. 

Senator  Walsh.  And  you  turned  it  In  at  what? 

Mr.  OxNARD.  Turned  it  in  for  about  $750,000. 

Mr*  OxNARD.  Senator,  that  is  all  right.  I  do  not  object  to  that, 
but  what  I  do  say  is  that  in  the  first  place  I  have  not  read  that 
testimony  over.    You  said  1808.    It  was  1888.    That  is  10  years  out 
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of  the  way.    Now,  if  you  will  say,  "  When  you  and  the  others  organ- 
ized," I  will  say  yes ;  but  you  say  "  you  organized." 

Senator  Beed.  So  we  will  get  along;  you  assisted  in  the  organiza^ 
tion  of  the  Sugar  Trust  about  1888.    It  says  1898  here. 

Mr..  OxNABD.  That  is  wrong.    It  should  be  1888. 

Senator  Reed.  It  should  be  1888  ? 

Mr.  OxNAHD.  Yes.  Senator,  I  want  to  change  that  a  little.  I 
assisted  in  it.  I  was  a  younger  brother  in  the  firm  of  Oxnard  Bros., 
and  I  never  came  at  all  into  the  councils  that  formed  the  Sugar  Trust, 
If  you  want  some  information  of  how  that  was  formed,  1  can  only 
say  from  hearsay  of  it;  but  I  knew  about  what  was  going  on. 

Senator  Beed.  Passing  on  to  another  point,  you  assisted  tn  the 
organization  ? 

Mr.  OxNABD.  I  did. 

Senator  Beed.  The  company  which  you  and  your  brothers  owned 
went  into  that  organization? 

Mr.  OxNABD.  Yes. 

Senator  Beed.  For  the  purpose  of  going  into  that  organization  you 
recapitalized  ? 

Mr.  Oxnard.  Yes. 

Senator  Beed.  And  you  increased  your  capital  how  much  ? 

Mr.  Oxnard.  I  do  not  know  that  we  increased  it  at  all.  As  I 
understand  it,  we  made  a  nominal  capitalization,  which  was  less  than 
the  value  of  the  property,  I  think  something  like  $100,000,  if  I  remem- 
ber right. 

Senator  Beed.  You  organized  what  had  been  a  firm  ? 

Mr.  Oxnard.  Yes. 

Senator  Beed.  Into  a  corporation? 

Mr.  Oxnard.  Yes. 

Senator  Beed.  And  you  went  in  with  a  capital  of  $750,000  ? 

Mr.  Oxnard.  No;  our  capital  was  only  $100,000 — the  Oxnard 
Bros.  Co. 

Senator  Beed.  Your  capital  was  $100,000? 

Mr.  Oxnard.  Yes;  as  I  remember  it.    This  was  25  years  ago. 

Senator  Beed.  For  your  $100,000  of  capital  you  got  $7^^0,000  of 
capital  stock  of  the  trust?    Is  that  true  or  not? 

Mr.  Oxnard.  Senator,  can  I  answer  that  in  a  different  way  than  yes 
or  no? 
•   The  Chairman.  Answer  it  yes  or  no,  and  then  explain. 

Senator  Beed.  Answer  whetner  it  is  true  or  not,  and  then  I  will  let 
you  make  any  explanation  that  you  desire. 

Mr.  Oxnard.  It  is  partly  true  and  partly  false. 

Senator  Beed.  Let  me  see  if  I  can  not  separate  it,  because  I  am  go- 
ing to  try  to  conduct  this  examination.  Your  condem,  that  belonged 
to  you  and  your  brothers,  you  organized  into  a  stock  company? 

Mr.  Oxnard.  Yes. 

Senator  Beed.  What  was  the  capital  stock  of  that  ? 

Mr.  Oxnard.  $100,000.  I  want  to  explain  that  that  was  not  its 
value.    That  is  all  that  I  am  trying  to  get  in. 

Senator  Beed.  I  am  asking  you  what  the  stock  was. 

Mr.  Oxnard.  That  part  of  it  is  all  right. 

Senator  Beed.  If  you  will  be  content  to  answer  the  questions  we 
will  get  along.  I  am  not  going  to  try  to  take  any  advantage  of  you 
or  put  you  in  any  false  lignt.    For  that  business  which  you  had  capi- 
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talized  at  $100,000,  you  received  in  shares  of  the  trust,  formerly 
known  as  the  American  Sugar  Co.,  I  believe,  $750,000  of  the  capital 
stock? 

Mr.  OxNARD.  Yes.    I  think  that  was  the  figure. 

Senator  Reed.  How  much  of  that  was  preferred  and  how  much 
common? 

Mr.  OxNARD.  Oh,  it  was  all  one  kind,  and  it  was  not  the  trust  It 
was  then  formed  into  what  is  called  the  Sugar  Refiners  Co. 
It  was  not  the  present  corporation. 

Senator  Reed.  What  constituted  the  Sugar  Refiners  Co.  ? 

Mr.  OxNARD.  About  16  of  the  leading  sugar  refiners  of  the  United 
States';  the  Havemeyers  and  Elders,  de  Castro,  Donner,  the  Brook- 
lyn company,  and  the  Standard,  of  Boston,  and  so  on. 

Senator  Keed.  Which  embraced  about  how  much  of  the  sugar- 
refining  business  of  the  country? 

Mr.  OxNARD.  This  is  merely  from  memory  that  I  am  saying — 90 
per  cent. 

Senator  Reed.  I  said  that  you  got  stock  in  the  trust.  I  should 
have  said  that  you  received  its  certificates. 

Mr.  OxNARD.  Yes;  that  is  what  I  mean. 

Senator  Reed.  This  thing  that  you  organized  was  the  old-fash- 
ioned, primitive  trust? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  That  is,  it  was  before  you  had  advanced  to  the  point 
of  organizing  one  great  corporation  and  having  it  buy  the  others. 
It  was  a  scheme  by  which  various  companies  transferred  their  hold- 
ings to  the  trustees,  who  represented  all  of  them,  and  from  which  we 
get  the  name  "trust."    That  was  the  situation? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  So  you  got  $750,000  of  trust  certificates? 

Mr.  OxNARD.  Yes ;  that  is,  the  Sugar  Refiners  Co.  certificates. 

Senator  Reed.  Which  were,  what  we  will  call,  for  the  sake  of  a 
better  name,  trust  certificates.  They  were  issued  by  the  Sugar  Re- 
finers Co.? 

Mr.  OxNARD.  Yes.    Theodore  Havemeyer  was  the  president. 

Senator  Reed.  Mr.  Havemeyer  was  the  president,  and  you  brought 
in  all  these  different  companies,  representing  90  per  cent  of  all  the 
sugar-refining  business  of  the  country,  under  one  nead  in  that  way? 

Mr.  OxNARD.  While  you  have  been  talking,  I  want  to  make  a 
change  in  my  statement  about  that  90  per  cent. 

Senator  Reed.  Will  you  answer  the  question,  please? 

Mr.  OxNARD.  Then,  I  should  have  to  answer  it  falselv.  I  said  90 
per  cent.  When  I  said  that  I  was  thinking  that  the  "Philadelphia 
refineries  had  been  taken  in  at  that  time,  but  I  remember  now  that 
when  we  originally  got  together,  which  I  have  always  known,  the 
Franklin  and  Harrison  andFrasier  companies  of  Philadelphia  were 
not  in  the  original  proposition. 

They  came  in,  however,  within  the  next  two  years,  and  when  they 
did  come  in  we  had  90  per  cent.  At  the  time  that  we  were  talking 
about  I  do  not  know  how  much  it  was,  perhaps  75  per  cent. 

Senator  Reed.  Within  a  year  or  two  it  became  90  per  cent  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  your  object  in  going  in  together  was  to  operate 
all  of  these  refineries  under  one  management? 
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Mr.  OxNARD.  Will  you  give  me  an  opportunity  to  answer  that 
right  here? 

Senator  Reed.  Just  answer  the  question.  Was  it  your  object  to 
bring  these  several  refineries  under  one  management? 

Mr.  OxNAHD.  Yes. 

Senator  Reed.  What  was  the  actual  investment  that  you  had  in 
your  business  when  you  incorporated  it  at  $100,000? 

Mr.  OxNARD.  That  is  a  pretty  hard  question  to  answer  after  25 
years,  but  I  should  say  somewhere  in  the  neighborhood  of  $200,000 
to  $250,000. 

Senator  Reed.  When  you  knew  you  were  going  into  the  trust,  why 
did  you  put  your  capital  down  at  less  than  half  your  assets? 

Mr.  OxNARD.  You  would  have  to  ask  our  lawyers,  because  we  did 
it,  you  know,  under  the  advice  of  our  lawyers. 

Senator  Reed.  By  advice  of  counsel? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  That  is  a  stock  phrase  in  my  State.  As  a  matter 
of  fact  you  put  your  capital  just  as  high  as  the  other  fellows  going 
into  the  scheme  would  permit  you,  did  you  not?  You  were  not 
going  in  for  any  eleemosynary  or  charitable  purpose? 

Mr.  OxNARD.  Oh,  no,  indeed.  I  would  like  to  make  a  statement. 
If  you  will  permit  me,  for  half  a  minute. 

Senator  Reed.  Very  well. 

Mr.  OxNARD.  I  want  to  say  this,  that  while  I  was  not  in  the  coun- 
cils, I  knew  what  brought  it  about.  It  was  the  keen  competition 
amongst  these  refineries.  They  had  not  been  making  a  dollar,  hardly, 
even  the  most  prosperous  ones,  and  there  was  a  strike  amongst  the 
laborers.  The  laborers  wanted  an  increase  of  wages  and  for  the  first 
time  the  refiners  got  together.  The  refiners  had  never  been  able  to 
agree.  The  largeS;  ones  wanted  to  kill  out  the  little  fellows  and  put 
them  to  the  wall,  ourselves  amongst  others,  and  then  form  a  com- 
bination afterwards,  but  there  came  up  a  strike  in  Brooklyn,  and  then 
for  the  first  time  the  Boston  refineries  agreed  that  they  would  go  on 
and  make  sugar  and  for  us  to  stand  out  against  these  strikers  and 
not  to  yield  to  them,  that  they  would  work  wie  refineries  in  Philadel- 
phia and  Boston.  That  was  the  beginning  of  getting  together  any 
combination.    They  were  to  divide  the  profits  for  the  next  month. 

Senator  Reed.  There  was  a  strike,  in  part,  of  the  factories? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  did  not  want  to  yield  to  the  laborers? 

Mr.  OxNARD.  That  is  true. 

Senator  Reed.  And  yet  sugar  had  to  be  produced  in  some  way  to 
supply  the  country? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  The  factories  over  in  Boston 

Mr.  OxNARD.  And  Philadelphia. 

Senator  Reed.  And  Philadelphia  said  to  those  of  you  who  had 
strikes  on  your  hands,  "  Just  shut  down  "? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  "And  we  will  manufacture  the  sugar"? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  "And  then  we  will  divide  the  profits  with  you"? 
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Mr.  OxNARD.  Yes;  that  was  what  occurred.  That  was  the  first 
step  that  brought  us  together.  For  years  and  years  we  could  not 
get  together.    The  Havemeyers  were  trying  to  kill  us  off. 

Senator  Eeed.  That  was  the  real  inspiration  of  this  trust,  then? 
At  that  time  it  was  to  beat  these  wicked  strikers  out  and  shut  your 
mills  down? 

Mr.  OxNARD.  It  was  a  fight  against  the  labor  unions,  if  you  want 
to  put  it  in  that  way.  The  labor  unions  had  made  a  demand  for  an 
increase  in  wages  when  we  were  losing  money,  and  we  could  not 
stand  it.    That  is  what  brought  about  the  trust. 

Senator  Eeed.  The  real  inspiration  of  the  organization  of  the 

Sugar  Trust,  then,  was  the  idea  of  the  labor  unions  being  engaged  in 

trying  to  raise  wages,  and  this  device  was  worked  out,  to  work 

part  of  the  factories  where  they  did  not  have  a  strike  and  then  the 

others  would  close  down  and  labor  would  have  to  yield  ? 

Mr.  OxNARD.  Yes;  and  they  would  prorate  their  profits. 

Senator  Reed.  In  other  words,  I  would  say  to  you,  you  run  your 
mills 

Mr.  OxNARD.  Senator,  can  I  change  that  statement  there?  In 
other  words,  they  would  divide  their  losses,  because  with  the  strike 
and  the  shutdown  there  were  no  profits.    It  minimized  our  losses. 

Senator  Reed.  In  that  way  you  beat  the  laborers  out? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  there  was  another  primary  thought,  and  that 
was  that  there  were  a  lot  of  sugar  companies  buying  sugar  on  the 
American  market  and  selling  it  in  competition  with  each  other,  .so 
that  it  had  come  to  be  what  you  term  a  keen  competition  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  While  you  thought  that  was  very  hard  on  you,  the 
people  got  the  benefit  of  that  keen  competition,  did  they  not? 

Mr.  OxNARD.  That  has  always  been  a  question  at  issue,  whether 
the  people  get  the  benefit  when  there  are  a  lot  of  different  organiza- 
tions working  separately.    That  is  an  academic  question. 

Senator  Reed.  In  any  event,  this  competition  did  cut  the  price  of 
sugar  down  ? 

Mr.  OxNARD.  Yes ;  it  made  it  unprofitable  to  the  manufacturers. 

Senator  Reed.  It  cut  it  down  so  low  that  the  difference  between 
what  you  had  to  pay  for  your  raw  sugar  and  the  price  that  you 
obtained  for  your  refined  sugar  was  not  paying  you  suflScient  profit 
3^ou  thought  to  warrant  you  m  going  ahead  ? 

Mr.  OxNARD.  That  is  it. 

Senator  Reed.  So  we  will  not  discuss  the  question  of  who  was  to 
get  the  benefit  of  that  cheap  sugar. 

Mr.  OxNARD.  Can  I  make  a  statement  right  there  for  two  minutes? 

Senator  Reed.  Yes. 

Mr.  OxNARD.  Has  it  ever  occurred  to  you  gentlemen  that  if  you 
put  this  tariff  on  beet  sugar  down  so  low  that  there  will  be  no 
money  for  us,  you  are  going  to  organize  the  biggest  trust  in  domestic 
sugar  that  has  ever  been  in  this  country ;  that  it  will  naturally  fol- 
low when  you  put  the  business  down  to  a  point  where  we  can  not 
live,  except  in  a  few  places?  Is  not  that  going  to  lead  to  an  enor- 
mous trust  by  and  by  ? 

Senator  Reed.  Let  me  see  what  you  mean.  I  do  not  quite  catch 
your  philosophy. 
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Senator  Nelson.  You  will  have  hard  work  to  make  Senator  Reed 
believe  that. 

Mr.  OxNARD.  To-day  the  whole  country  is  open  for  investment  in 
beet  and  cane  sugar — m  Hawaii,  Porto  Rico,  and  everywhere.  They 
are  going  ahead  and  building  factories  and  all  that,  putting  in  fac- 
tories and  making  sugar,  because  it  is  profitable.  You  bring  it  down 
to  the  point  by  your  tariff  where  it  is  not  profitable,  where  only  a 
few  of  the  best  fectories  can  survive,  and  are  you  not  going  to  brmg 
about  the  conditions  that  brought  about  the  Sugar  Trust?  Are  you 
not  going  to  bring  about  the  conditions  that  brought  about  the 
United  States  Steel  Trust  ?  Are  not  the  conditions  exactly  the  same  ? 
Is  not  that  what  this  tariff  is  going  to  bring  about? 

Senator  Reed.  And  you  have  no  doubt  at  all  that  you  will  go  in 
again  and  assist  in  forming  such  a  trust,  notwithstanding  the  statutes 
of  the  country  ? 

Mr.  OxNAKD.  I  have  not  the  slightest  doubt.    I  have  that  in  mind. 

Senator  Reed.  You  would  violate  the  criminal  law  ?  You  have  it 
in  mind  to  sit  here 

Mr.  OxNARD.  Oh,  I  beg  your  pardon.  I  want  to  correct  that.  I 
would  not  say  that  I  would  violate  the  law. 

Senator  Reed.  You  have  it  in  mind,  and  you  sit  here  and  tell  this 
committee  of  Congress  that  you  have  it  in  mind  to  violate  the  crim- 
inal laws  of  the  United  States. 

Mr.  OxNARD.  Are  not  you  putting  those  words  in  my  mouth?  1 
will  not  stand  for  that. 

Senator  Reed.  You  said  you  were  going  to  do  it  in  spite  of  the 
law,  and  the  law  denounces  it. 

Mr.  OxNARD.  Excuse  me  just  one  moment.  I  did  not  say  in  spite 
of  the  law.    I  never  said  that. 

Senator  Reed.  You  know  there  is  such  a  law  ? 

Ifr.  OxNARD.  No. 

Senator  Reed.  Have  you  not  found  it  out  yet? 

Mr.  OxN ARD.  No ;  there  is  no  law  to  prevent  it,  unless  you  make  40 
per  cent — suppose  the  beet  business  of  the  United  States 

Senator  Reed.  There  is  no  law  that  prevents  trusts? 

Mr.  OxNARD.  A  limited  percentage  could  all  get  together  and  be 
within  the  law.    I  have  been  so  advised  by  counsel. 

Senator  Ree3>.  You  must  pay  a  large  fee  to  get  that  kind  of  advice. 

Mr.  OxNARD.  And  be  perfectly  legal. 

Senator  Reed.  I  do  not  care  to  follow  that.  I  am  going  to  try 
to  get  down  to  the  organization  of  the  Sugar  Trust.  The  other 
companies  received  in  trust  certificates  at  the  time  this  organiza- 
tion was  effected  amounts  greater  than  their  capital  stock,  approxi- 
mately similar  to  the  amount  that  you  received — ^that  is,  in  propor- 
tion? 

Mr.  OxNARD.  I  can  not  answer  that  question. 

Senator  Reed.  When  you  were  putting  your  whole  business  in 
there  and  were  only  to  get  a  proportionate  share  of  the  profits  were 
you  not  interested  in  how  much  stock  or  certificates  the  other  con- 
cerns had  issued  to  them? 

Mr.  OxNAKD.  I  knew  it  at  the  time,  in  a  roundabout  way ;  but,  as 
I  say 

Senator  Reed.  What  did  you  know? 
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Mr.  OxNARD.  I  was  not  in  the  councils. 

Senator  Reed.  What  did  you  know  in  this  roundabout  way? 

Mr.  OxNARD.  I  rather  imagined  that  we  were  favored  more  than 
the  other  companies. 

Senator  Reed.  You  think  you  were  favored? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  How  much  more? 

Mr.  OxNARD.  I  think  that  we  were  favored  more  than  any  other 
of  them  except  the  Havemeyers  and  Elder,  who  were  the  originaters 
of  the  deal. 

Senator  Reed.  How  much  did  the  trust  exceed  in  percentages  the 
assets  or  the  stock  of  those  concerns  that  went  in  to  form  the  trust  ? 

Mr.  OxNARD.  I  really  can  not  answer  that  question. 

Senator  Reed.  Can  you  not  approximate  it  for  us? 

Mr.  OxNARD.  I  do  not  know.  I  do  not  want  to  put  myself  on 
record  on  such  an  important  matter. 

Senator  Reed.  It  was  3  or  4  to  1,  was  it  not  ? 

Mr.  OxNARD.  Some  of  them  received  3  to  1,  I  think.  We  did, 
didn't  we? 

Senator  Reed.  Yes ;  you  received  about  5  to  1,  as  I  figure  it. 

Mr.  OxNARD.  How  do  you  figure  that? 

Senator  Reed.  You  said  your  capital  was  $100,000.  You  received 
7i  to  1.     You  got  $750,000. 

Mr.  OxNARD.  I  did  not  care  whether  our  capital  stock  was  $100,000 
or  $1,000.    I  only  had  in  mind  what  money  was  in  it. 

Senator  Reed.  Will  you  notice  my  question?  My  question  was 
whether  the  other  companies  going  in  to  form  this  trust  received 
in  trust  certificates  approximately  the  same  increase  in  percentage 
over  the  capital  stock  of  the  concern  they  put  in  that  your  company 
received  ? 

Mr.  OxNARD.  I  do  not  know  whether  they  did  as  well  as  we  did. 

Senator  Reed.  How  well  did  they  do? 

Mr.  OxNARD.  It  is  so  long  ago  that  I  do  not  remember.  At  the 
time  all  of  it  was  hearsay.  I  understand  that  Havermeyers  and  Elder 
had  gotten  the  best  of  all. 

Senator  Reed.  Better  than  you  did  ? 

Mr.  OxNARD.  I  do  not  say  better  than  we  did.  I  rather  have  the 
idea  that  we  did  better  than  any  of  them. 

Senator  Reed.  How  much  better? 

Mr.  OxNARD.  I  do  not  know  how  much  better  than  Havermeyers 
and  Elder,  but  a  little  bit.  Seven  hundred  and  fifty  thousand  dollars 
was  such  a  small  amount  to  them,  it  looked  so  small,  that  they  did 
not  figure  on  it,  and  they  wanted  us  to  carry  on  their  business.  They 
wanted  to  employ  two  of  my  brothers,  and  have  them  in  the  West 
and  the  South. 

Senator  Reed.  How  long  did  this  concern  continue  to  run  as  a  trust 
in  the  sense  that  we  have  been  using  that  term  latterly  ? 

Mr.  OxNARD.  This  Sugar  Refiners  Co.  ? 

Senator  Reed.  Yes. 

Mr.  OxNARD.  About  two  years. 

Senator  Reed.  And  then  what  became  of  it  ? 

Mr.  OxNARD.  This  was  a  New  York  corporation  first,  and  then 
Mr.  John  E.  Parsons,  who  was  the  lawyer,  decided  to  reorganize, 
and  he  formed  it  into  a  New  Jersey  corporation. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1225 

Senator  Keed.  You  were  dissolved  by  a  decree  of  the  court,  were 
you  not,  held  to  be  a  combination  in  restraint  of  trade? 

Mr.  OxNARD.  Yes;  as  I  remember  it,  that  was  the  case. 

Senator  Reed.  And  then  there  was  a  New  Jersey  company  or- 
ganized ? 

Mr.  OxNARD.  Yes. 

Senator  Beed.  A  corporation  ? 

Mr.  OxNARD.  Yes. 

Senator  Heed.  And  all  of  the  holdings  of  this  old  trust  were  trans- 
ferred to  it? 

Mr.  OxNARD.  That  is  as  I  understand  it. 

Senator  Beed.  And  that  New  Jersey  corporation  is  what? 

Mr.  OxNARD.  The  American  Sugar  Befining  Co.,  the  so-called 
trust  to-day. 

Senator  Beed.  The  American  Sugar  Befining  Co.  owns  stock  in 
how  many  beet-sugar  refineries  ? 

Mr.  OxNARD.  You  have  it  all  in  the  Hardwick  committee  hearings. 

Senator  Beed.  And  you  O.  K.  those  figures,  do  you  ? 

Mr.  OxNARD.  I  have  not  read  them  within  a  year  or  two,  and  I 
have  not  read  them  all,  anyway,  but  my  impression  is — you  want 
my  honest  opinion — that  the  Sugar  Trust  has  only  got  about 
$13,000,000  to-day  invested  in  beet  sugar,  as  against  an  investment 
of  $84,000,000  in  all  of  the  beet  factories  of  the  country.  Their  per- 
centage is  only  as  13  to  84. 

Senator  Beed.  But  they  do  own  a  controlling  interest  in  a  number 
of  factories 

Mr.  OxNARD.  Oh,  no;  I  will  not  for  a  moment  admit  that. 

Senator  Beed.  Just  wait  until  I  get  through.  They  do  own  a 
controlling  interest  in  a  number  of  factories  in  certain  States,  do 
they  not? 

Mr.  OxNARD.  I  do  not  believe  they  own  a  controlling  interest  in  a 
single  factory  in  any  State. 

Could  I  make  a  statement  here? 

Senator  Beed.  I  do  not  think  there  is  any  necessity  for  it. 

Mr.  Oxnard.  It  will  not  embarrass  you ;  it  is  to  clear  myself  up  a 
little. 

Senator  Beed.  I  know  it  will  not  embarrass  me. 

Mr.  Qxnard.  Senator,  I  know  that ;  but  I  want  to  say  as  to  these 
sugar  refineries  certificates,  when  you  figure  $700,000  you  must  re- 
member that  they  were  only  selling  at  50  cents  on  the  dollar  when  the 
trust  was  formed;  that  is  all  you  could  get  on  the  market,  so  that 
$750,000  meant  only  $375,000  for  our  company  as  against  $200,000, 
we  will  say,  that  it  was  worth. 

Senator  Keed.  But  vou  had  the  certificates  out  and  endeavored 
either  to  unload  them  on  the  public  or  to  make  them  pay  dividends, 
did  you  not? 

Mr.  Oxnard.  Well,  we  were  going  to  make  them  pay  dividends. 

Senator  Beed.  Yes;  and  you  actually  did  run  them  up,  they  ac- 
tually did  run  up,  until  you  got  6  per  cent  for  them.  Were  those 
trust  certificates  listed  on  the  stock  exchange? 

Mr.  Oxnard.  No  sir;  I  mean  not  those. 

Senator  Beed.  Did  you  hold  any  office  with  the  trust — I  mean  the 
old  trust? 

Mr.  OXNABD.  No. 
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Senator  Reed.  Did  you  ever  hold  any  oflSce  with  the  American 
Sugar  Refining  C!o.  f 

Mr.  OxNARD.  No,  sir;  never. 

Senator  Reed.  You  had  no  connection  with  that  company,  then, 
when  it  was  manipulating  the  scales  down  in  the  customhouse? 

Mr.  OxNARD.  No.    Well,  is  that  a  fair  question  ? 

Senator  Reed.  I  mean,  you  had  no  connection  with  it  at  that  time? 

Mr.  OxNARD.  No,  sir. 

Senator  Reed.  That  gives  you  a  chance  to  clear  yourself,  if  you 
want  to. 

Mr.  OxNARD.  I  clear  myself.    No. 

The  Chairman.  While  Senator  Reed  is  looking  at  something,  I 
want  to  ask  you  a  question. 

Please  state  what  salary,  allowances,  and  expenses  each  year  you 
have  received  for  legislative  work? 

Mr.  OxNARD.  I  can  not  do  that. 

The  Chairman.  Why  not? 

Mr.  OxNARD.  Because  I  do  not  receive  any  salary  and  compensa- 
tion for  legislative  work. 

The  Chairman.  You  heard  the  question;  now,  I  will  put  it  again. 

Mr.  OxNARD.  You  want  to  know  what  my  salary  is 

The  Chairman.  Just  answer  the  question. 

Mr.  OxNARD  (continuing).  As  vice  president  of  the  American  Beet 
Su^r  Co.? 

The  Chairman.  Just  listen  to  the  question: 

What  salary,  allowances,  and  expenses  for  each  year  have  you  re- 
ceived for  legislative  work? 

Mr.  Oxnard.  I  can  not  answer  that  question.  I  can  tell  you  what 
my  salary  is  now. 

The  Chairman.  How  much  is  it? 

Mr.  Oxnard.  $10,000  a  year. 

The  Chairman.  For  legislative  work? 

Mr.  Oxnard.  I  will  not  say  how  much  is  for  that.  That  is  a  part 
of  it.  I  can  not  say  that.  I  look  after  it,  but  I  do  not  have  to  look 
after  it  at  all  unless  I  want  to. 

The  Chairman.  That  is  a  part  of  your  duties,  is  it  not? 

Mr.  Oxnard.  If  I  choose ;  but  I  have  no  duties  implied.  When  I 
am  elected  vice  president,  it  is  to  do  anything  I  please,  and  this  is 
what  I  please  to  do,  a  part  of  it,  at  times. 

The  Chairman.  That  is  your  duty;  you  say  you  are  here  every 
year  about  the  lerislative  halls  ? 

Mr.  Oxnard.  Yes;  but  I  mean  to  say  I  do  not  liave  to  be  here. 
My  salary  would  still  go  on  if  I  chose  to  take  a  year  off,  as  I  did  one 

vear. 

The  Chairman.  Do  you  do  any  other  work  than  that? 

Mr.  Oxnard.  I  attend  the  board  meetings,  and  go  to  New  York 
and  consult  and  confer  about  the  business,  or  any  new  factories,  look- 
ing over  the  sites  in  the  country  for  any  new  location. 

The  Chairman.  You  have  not  answered  my  question  at  all.  You 
are  getting  $10,000  a  year  ? 

Mr.  Oxnard.  Yes. 

The  Chairman.  I  want  to  know  what  allowances  and  expenses  you 
receive  for  legislative  work,  and  have  received. 

Mr.  Oxnard.  I  receive  nothing.    If  I  ask  for  an  allowance,  I  get  it. 
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The  Chairman.  How  much  have  you  asked  for  as  allowances? 

Mr.  Oxnard.  About  $3,000;  somewhere  in  that  neighborhood. 

The  Chairman.  When? 

Mr.  Oxnard.  a  year;  in  a  year's  time. 

The  Chairman.  What  did  you  do  with  that  money  ? 

Mr.  Oxnard.  I  look  upon  it  as  to  do  anything  I  want  to  with  it. 

The  Chairman.  What  expenses  did  you  get? 

Mr.  Oxnard.  Any  expenses  I  want.  If  I  want  to  take  a  trip,  I 
will  charge  it  up  against  this  allowance. 

The  Chairman.  If  you  want  any  money  as  allowance  or  expenses, 
you  can  get  it?  Your  salary  is  $10,000,  and  any  amount  of  expenses 
to  be  used  in  legislative  work  you  are  entitled  to  draw  for  it? 

Mr.  Oxnard.  Not  only  in  my  legislative  work,  but  in  my  business. 

The  Chairman.  I  asked  you  about  in  your  legislative  work. 

Mr.  Oxnard.  No. 

The  Chairman.  You  have  not  drawn  anj  salary  or  any  allowances 
for  your  work  in  connection  with  legislation? 

Mr.  Oxnard.  Not  in  connection  with  legislation  now  pending. 

Senator  Wamh.  I  want  to  follow  the  examination  of  Senator 
Overman  here  for  just  a  minute. 

Have  you,  within  the  last  two  years,  received  any  money  from 
either  the  American  Beet  Sugar  Co.  or  the  United  States  Sugar 
Industry  other  than  your  salary  of  $10,000  ? 

Mr.  Oxnard.  Oh,  yes. 

Senator  Walsh.  How  much  more  have  you  received? 

Mr.  Oxnard.  I  said  $8,000.  I  do  not  know  how  much  more  than 
that 

Senator  Walsh.  And  from  what  source  did  you  get  that? 

Mr.  Oxnard.  From  the  American  Beet  Sugar  Co. 

Senator  Walsh.  The  American  Beet  Sugar  Co.? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  For  what 

Mr.  Oxnard.  But  not  for  expenses — not  limited  to  legislative 
work. 

Senator  Walsh.  Was  that  in  accordance  with  bills,  rendered  by 
you  from  time  to  time,  of  expenditures  that  you  had  made  ? 

Mr.  Oxnard.  No;  just  a  request  on  my  part 

Senator  Walsh.  You  would  request  them  to  send  you  a  certain 
amount? 

Mr.  Oxnard.  Yes. 

Senator  Walbh.  And  do  you  make  a  return  of  your  expenses  ? 

Mr.  Oxnard.  No. 

Senator  Walsh.  You  are  at  liberty  to  incur  any  expenses  you 

eee  fit? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  without  any  accounting  for  it  at  all  ? 

Mr.  Oxnard.  Yes,  sir. 

Senator  Walbh.  You  think  that  has  amounted  to  about  $8,000  ? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  Do  you  keep  any  record  of  the  amounts  thus 

given? 

Mr.  Oxnard.  No,  sir. 

Senator  Wau3h.  Where  is  the  record  kept? 

Mr.  Oxnard.  There  is  no  record  kept. 
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Senator  Walsh.  No  record  at  all? 

Mr.  OxNARD.  No,  sir. 

Senator  Walsh.  From  what  oflScer  do  you  get  it? 

Mr.  OxNARD.  I  get  it  from  the  treasurer  of  the  American  Beet 
Sugar  Co. 

Senator  Walsh.  How  does  he  clear  himself  for  letting  $3,000  go 
without  any  record  at  all  ? 

Mr.  OxNAKD.  It  is  always  approved  by  the  board. 

Senator  Walsh.  Approved  by  the  board,  and  yet  no  record  is  kept 
of  it? 

Mr^  OxNARD.  Yes ;  that  is  it  exactly. 

Senator  Walah.  The  approbation,  then,  is  oral;  it  is  not  spread  on 
the  records? 

Mr.  OxNARD.  No ;  it  is  oral. 

Senator  Walsh.  That  is  an  extraordinary  way  of  doing  business, 
is  it  not,  Mr.  Oxnard? 

Mr.  Oxnard.  Well,  it  may  be. 

Senator  Walsh.  Well,  is  it  not? 

Mr.  Oxnard.  I  do  not  know  whether  it  is  or  not. 

Senator  Walsh.  You  have  been  in  business  all  your  life.  Is  there 
any  other  expenditure  that  your  company  makes 

Mr.  Oxnard.  I  send  men  abroad  to  study,  if  I  want  to,  to  get  fig- 
ures and  facts  abroad  for  me. 

Senator  Walsh.  Is  there  any  other  expenditure  that  your  com- 
pany makes  in  like  manner — ^that  is  to  say,  the  treasurer  is  directed 
orally  to  pay  out  a  certain  amount  of  money  of  which  no  record  at 
all  is  kept? 

Mr.  Oxnard.  I  think  so.  When  my  brother  went  abroad  he  got 
buch  a  requisition.  He  wanted  travelmg  expenses — I  think  $5,000 — 
and  it  was  given  over  to  him  without  any  talk. 

Senator  Walsh.  And  an  investigation  of  the  records  of  the  com- 
pany will  not  disclose  any  entry  at  all  of  that  $5,000? 

Mr.  Oxnard.  No,  sir. 

The  Chairman.  One  question.  Do  you  charge  off  in  a  lump  sum 
so  much  amount  for  legislative  work? 

Mr.  Oxnard.  No. 

Senator  Walsh.  Have  you  received  any  money  from  any  other 
source  than  the  $3,000,  or  thereabouts,  received  from  the  American 
Beet  Sugar  Co.  in  connection  with  your  work  in  the  last  two  years  ? 

Mr.  Oxnard.  Oh,  yes. 

Senator  Walsh.  And  from  what  other  source  have  you  received 
money  ? 

Mr.  Oxnard.  I  have  received  it  from — well,  no;  no  other  source 
except  through  the  American  Beet  Sugar  Co. — through  my  own 
company. 

Senator  Walsh.  Why  did  you  say,  then,  that  you  had  ? 

Mr.  Oxnard.  What  other  source,  you  asked  me. 

Senator  Wamh.  Yes. 

Mr.  Oxnard.  Mr.  Palmer  paid  me  back  a  check  for  $3,000  that  I 
had  expended. 

Senator  Walsh.  That  is  to  say,  you  have  expended  a  certain 
amount  of  money? 

Mr.  Oxnard.  Yes. 
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Senator  Walsh.  In  connection  with  the  work  that  Mr.  Palmer  is 
ei^ged  in? 

Sir.  OxNARD.  Yes. 

Senator  Walsh.  And  he  reimbursed  you  to  the  extent 

Mr.  OxNARD.  Of  $3,000. 

Senator  Walsh.  Of  $3,000;  yes.  That  makes  $6,000  during  the 
last  year? 

Mr.  OxNAKD.  Yes. 

Senator  Walsh.  Did  you  give  Mr.  Palmer  a  memorandum  of  the 
account  ? 

Mr.  OxKARD.  Yes. 

Senator  Walsh.  Which  this  represents? 

Mr.  OxNARD.  Yes,  sir;  I  gave  it  to  him,  and  he  has  accounted  for 
it  in  his  regular  account. 

Senator  Walsh.  What  sort  of  a  bill  did  you  present  to  him  ? 

Mr.  OxNABD.  I  just  presented  to  him  an  oral  bill. 

Senator  Walsh.  An  oral  bill  ? 

'Mr.  OxNARD.  Yes. 

Senator  Walsh.  And  did  that  oral  bill  specify  the  items  of  which 
it  was  comprised  ? 

Mr.  OxNABD.  Yes. 

Senator  Walsh.  Could  you  tell  us  now  what  they  are? 

Mr.  OxNARD.  In  a  general  way  to  gather  facts.  I  sent  a  man  to 
Europe  to  gather  information  over  there  in  regard  to  the  agricultural 
question  of  soil,  of  the  benefit  of  beet  sugar,  a  man  that  had  been 
in  my  employ  a  number  of  years,  and  to  gather  statistics  on  the  cost 
of  producing  sugar  over  there,  and  that  sort  of  data. 

Senator  Walsh.  And  thereupon  you  called  upon  Mr.  Palmer  for 
$3,000? 

Mr.  OxNARD.  Yes;  to  reimburse  what  I  had  expended. 

Senator  Wamh.  And  he  gave  it  to  you  ? 

Mr.OxNARD.  He  gave  it  to  me. 

Senator  Walsh.  And  that  is  the  only  voucher  that  Mr.  Palmer  had 
for  this  $3,000? 

Ifr.  OxNARD.  Yes. 

Senator  Walsh.  That  is  to  say,  no  voucher  at  all? 

Mr.  OxNAKD.  No  voucher. 

Senator  Walsh.  He  has  not  got  a  scratch  to  show  why  he  paid  you 
anv  $3,000? 

Mr.  OxNARD.  No;  except  he  has  got  his  check  to  show  il. 

Senator  Walsh.  Exactly.  Does  that  c(Hnprise-everything  that  has 
been  paid  to  you? 

Mr.  OxNARD.  Yes ;  that  is  all  I  remember. 

Senator  Nelson.  Did  you  give  Mr.  Palmer  a  receipt? 

Mr.  Oxnard.  No,  Senator.  I  did  not  give  him  any  written  re- 
ceipt I  may  have,  now ;  I  do  not  know.  I  do  not  know  whether  Mr. 
Pauner  is  here  or  not.    He  would  know. 

The  Chairman.  Mr.  Oxnard,  how  much  money  did  the  company 
pav  the  Norris  Peters  Co.  for  Sugar  at  a  Glance? 

Sir.  Oxnard.  I  do  not  know,  Senator. 

The  Chairman.  About  how  much? 

Mr.  Oxnard.  I  could  not  tell  you. 

The  Chairman.  Did  you  see  the  check  ? 
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Mr.  OxNAKD.  No,  sir. 

The  Chairman.  Was  it  not  $13,000,  or  something  like  that? 

Mr.  Oxnard.  I  do  not  know.    I  could  not  tell  you. 

The  Chairman.  Who  would  know? 

Mr.  Oxnard.  I  do  not  know  who  would  know. 

The  Chairman.  Does  Mr.  Palmer  know? 

Mr.  Oxnard.  Mr.  Palmer  would  know. 

The  Chairman.  Does  Mr.  Austin  know? 

Mr.  Oxnard.  I  suppose  Mr.  Austin  would  know.  Yes;  Mr.  Austin 
would  know,  probably. 

Senator  Keed.  Since  these  interiections,  I  will  just  go  on  for  a 
moment,  and  then  come  back  to  wnat  I  was  asking.  You  say  your 
salary  now  is  $10^000  a  year? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  What  has  it  be^i? 

Mr.  Oxnard.  It  has  always  been  that. 

Senator  Beed.  For  how  many  years? 

Mr.  Oxnard.  For  10  or  12  years,  I  ^ess. 

Senator  Beed.  Where  do  you  draw  that  salary  fr(Mn? 

'Mr.  Oxnard.  From  the  American  Beet  Sugar  Co. 

Senator  Beed.  That  is  this  association? 

Mr.  Oxnard.  No,  no. 

Senator  Beed.  The  American  Beet  Sugar  Co.? 

Mr.  Oxnard.  The  company  of  which  I  am  vice  president. 

Senator  Beed.  Oh,  yes.  That  money,  then,  does  not  go  through 
Mr.  Palmer? 

Mr.  Oxnard.  No,  sir. 

Senator  Beed.  Very  well.  On  Saturday  you  spoke  about  having 
contributed  $4,500. 

Mr.  Oxnard.  I  changed  that  this  morning.  I  made  a  statement  as 
to  that  before  you  came  in,  that  that  was  contributed  through  the 
American  Beet  Sugar  Co.  to  Mr.  Palmer. 

Senator  Nelson.  Will  you  allow  me  to  ask  a  question.  Senator 
Beed,  to  clear  up  my  own  mind? 

Senator  Beed.  Certainly. 

Senator  Nelson.  This  salary  you  claim  you  received,  you  received 
it  as  vice  president  of  this  same  company  that  Mr.  Palmer  is  con- 
nected with  ? 

Mr.  Oxnard.  Absolutely  not.    I  have  tried  to  make  that  clear. 

Senator  Nelson.  It  is  in  another  company? 

Mr.  Oxnard.  It  is  in  my  own  company,  of  which  I  am  vice  presi- 
dent, that  has  six  factories. 

Senator  Nelson.  It  is  in  that  company? 

Mr.  Oxnard.  Yes. 

Senator  Nelson.  It  is  in  the  company  that  you  are  vice  president 
of,  this  company  that  has  its  plant  in  Louisiana? 

Mr.  Oxnard.  No,  sir;  in  Nebraska,  Colorado,  and  California. 

Senator  Nelson.  It  is  from  that  you  receive  $10,000? 

Mr.  Oxnard.  Yes. 

Senator  Nelson.  And  not  in  the  same  one  that  Mr.  Palmer  re- 
ceives his  $10,000  from  for  his  work? 

Mr.  Oxnard.  No.  sir. 

Senator  Beed.  You  get  that  direct  from  this  company? 

Mr.  Oxnard.  Yes. 
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Senator  Reed.  And  you  spend  most  of  your  time  in  Washington  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  What  does  the  president  of  that  company  get  ? 

Mr.  OxNABD.  I  think  he  gets  ^0,000. 

Senator  Reed.  Who  is  the  president? 

Mr.  OxNARD.  Mr.  Duvall. 

Senator  Reed.  Have  you  a  brother  connected  with  that  company? 

Mr.  OxNARD.  Yes. 

S^iator  Reed.  What  does  he  do  ? 

Mr.  OxNARD.  He  is  a  vice  president  also ;  there  are  two  vice  presi- 
dents.   He  lives  in  California. 

Senator  Reed.  What  does  he  do  ? 

Mr.  OxNARD.  He  looks  after  the  California  factories. 

Senator  Reed.  What  is  his  salary  ? 

Mr.  OxNARD.  $10,000. 

Senator  Reed.  This  American  Beet  Sugar  Co.,  of  which  you  are 
the  vice  president,  has  six  factories,  has  it? 

Mr.  OxNARD.  Six. 

Senator  Reed.  And  they  are  in  California,  Colorado,  and  where? 

Mr.  OxNARD.  Nebraska. 

Senator  Reed.  I  want  to  call  your  attention  to  your  testimony  as 
given  in  the  Hardwick  hearings,  at  page  376,  in  testifying  in  regard 
to  this  same  matter : 

The  Chairman.  Now,  you  have  given  me  the  names  of  some  three  or  fonr 
gentlemen  outside  of  the  Oxnard  brothers  who  went  Into  this  Oxnard  Beet 
Sugar  Co. 

Mr.  OxNABD.  Yes. 

The  Chairman.  What  proportion  did  they  have  together?  Did  they  have  half 
of  the  stock,  or  did  you  Iteep  a  little  over  half? 

Mr.  Oxnard.  We  had  50  per  cent. 

The  Chairman.  And  together  they  had  50  per  cent? 

Mr.  OxNABD.  Yes, 

The  Chairman.  And  there  were  not  more  than  seven  or  eight  stockholders 
in  all? 

Mr.  Oxnard.  That  Is  correct.    It  was  a  close  corporation. 

The  Chairman.  Therefore  you  say  it9  capitalization  was  an  immaterial  mat- 
ter, and  nominal? 

Mr.  Oxnard.  It  was  immaterial.  The  original  factory  we  put  up  did  not  cost 
over  $350,000. 

The  Chairman.  What  was  Its  slicing  capacity? 

Mr.  Oxnard.  Just  ahout  thjit  number  of  beets  a  day — 350  tons  a  day. 

The  Chairman.  Right  on  that  point,  I  will  ask  you  if  that  is  a  fair  average  of 
the  cost  of  these  plants? 

Mr.  Oxnard.  Just  about    If  you  will  figure  it  at  about  $1,000. 

Mr.  Oxnard.  That  is  wrong. 
Senator  Heed  (continuing  reading) : 

The  Chairman.  $1,000  to  what? 

Mr.  Oxnard.  To  the  tons  of  beets  worked.     A  factory  of  2,000  tons  a  day 
means  $2,000,000. 
The  Chaibman.  A  2,000-ton  factory  means  a  cost  of  $2,000,000? 
Mr.  OxNABD.  In  round  numbers.  $2.000,000 ;  jes. 

Yon  gave  that  testimony  ? 

Mr.  Oxnard.  I  mean  to  say  that  testimony  I  found  out  afterwards 
was  wr<mg;  I  was  wrong  in  that  testimony.  T  found  out  that  instead 
of  being  $1,000  I  should  have  made  it  $1,250. 

Senator  Reed.  Yes;  but  you  did  give  this  testimony? 

Mr.  Oxnard.  If  it  is  there,  I  suppose  I  gave  it ;  biit  I  know  it  is 
wrong. 
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Senator  Reed.  And  you  did  spend  $350,000  to  build  a  factory  with 
a  capacity  of  350  tons  a  day,  did  you  not  ? 

Mr.  OxNARD.  Yes;  I  have  explained  that.  That  was  a  factory 
that  had  no  Steffens  process. 

Senator  Reed.  You  built  it? 

Mr.  OxNARD.  You  can  build  any  kind  of  a  factory,  but  that  is  not 
a  modem  factory. 

Senator  Reed.  And  the  great  majority  of  the  witnesses  who  were 
before  the  Hardwick  committee  put  the  cost  at  $1,000  a  ton  or  less, 
did  they  not? 

Mr.  OxNARD.  I  beg  your  pardon;  no,  sir;  they  did  not.  They 
put  it  at  $1,250,  and  some  of  them  put  it  at  $1,500. 

Senator  Reed.  Yes;  and  some  of  them  put  it  as  low  as  $850,  did 
they  not? 

Mr.  OxNARD.  I  never  heard  that  anybody  put  it  at  that,  and  I 
doubt  whether 

Senator  Reed.  Very  well;  you  do  not  want  to  O.  K.  those  fig- 
ures now? 

Mr.  OxNARD.  No ;  I  do  not. 

Senator  Reed.  You  say  you  helped  to  prepare  Sugar  at  a  Glance  ? 

Mr.  Oxnard.  I  did  not  say  that.    I  said  I  was  consulted 

Senator  Reed.  You  said  you  were  consulted  about  it? 

Mr.  Oxnard.  I  was  consulted. 

Senator  Reed.  And  the  total  slicing  capacity  of  beet-sugar  fac- 
tories is  given  there  at  63,550  tons? 

Mr.  Oxnard.  If  it  is  there,  it  is  probably  correct. 

Senator  Reed.  It  is  probably  correct? 

Mr.  Oxnard.  I  do  not  remember  that. 

Senator  Reed.  And  at  $1,000  a  ton 

Mr.  Oxnard.  No;  that  $1,000  is  wrong. 

Senator  Reed.  Never  mind  whether  it  is  right  or  wrong.  We  will 
get  to  that ;  but  at  $1,000  a  ton,  that  would  be  $63,550,000. 

Mr.  Oxnard.  Yes. 

Senator  Reed.  As  a  matter  of  fact  you  have  capitalized  those  fac- 
tories, or  those  factories  are  capitalized,  as  shown  by  this  Sugar  at  a 
Glance,  at  $141,410,000.    That  is  true,  is  it  not? 

Mr.  TRU3f AN  G.  Palmer.  Are  you  reading  from  Sugar  at  a  Glance 
or  Sugar  at  a  Second  Glance? 

Senator  Reed.  Sugar  at  a  Second  Glance. 

Mr.  JxNARD.  That  makes  all  the  difference  in  the  world.  I  do  not 
vouch  for  any  of  that. 

Senator  'Reed.  If  it  was  in  Sugar  at  a  Glance,  you  would  ? 

Mr.  Oxnard.  I  would,  yes ;  but  I  do  not  vouch  for  that. 

Senator  Reed.  Now,  independent  of  this  book,  I  am  going  to  ask 
you  if  the  slicing  capacity  is  not  approximately  63,550  tons? 

Mr.  Oxnard.  Mr.  l^almer,  is  that  true  ? 

Senator  Reed.  I  do  not  care  to  have  you  ask  Mr.  Palmer.  You  are 
on  the  witness  stand. 

Mr.  Oxnard.  I  do  not  know.    I  can  not  answer  that. 

Senator  Reed.  Have  you  any  knowledge  about  it  ? 

Mr.  Oxnard.  No. 

Senator  Reed.  Is  not  the  capitalization  $141,410,000  or  in  that 
neighborhood  ? 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1233 

Mr.  OxNARD.  I  have  not  the  slightest  idea  in  what  neighborhood 
it  is,  but  I  say  if  it  is  in  Sugar  at  a  Second  Glance,  I  would  not  be- 
lieve it. 

Senator  Reed.  You  would  not  believe  it,  if  it  was  in  there  ? 

Mr.  OxNARD.  Not  if  it  was  not  right. 

Senator  Reed.  Suppose  these  figures  were  made  up  from  one  of 
the  most  distin^ished  sugar  authorities  in  the  country,  it  would 
not  make  any  difference  to  you? 

Mr.  OxNARD.  Who  is  the  authoritv? 

Senator  Reed.  Not  Mr.  Lowry,  but  Mr.  Lowry  is  quoting. 

Mr.  O2LNARD.  Mr.  who? 

Senator  Reed.  Suppose  Mr.  Lowry  was  quoting  from  a  very  dis- 
tinguished authority  and  not  giving  it  of  his  own  knowledge. 

Mr.  OxNARD.  I  would  like  to  know  the  authority  before  I  would 
indorse  it. 

Senator  Reed.  But,*  anjrway,  you  say  you  do  not  know.  You  say 
you  do  not  indorse  it  or  you  do  not  know. 

Mr.  OxNARD.  No;  I  do  not  know. 

Senator  Reed.  Very  well.  Now,  as  a  matter  of  fact,  I  want  to  ask 
you  in  regard  to  this  amount  of  stock  owned  in  these  beet-sugar  com- 
panies by  the  American  Sugar  Refining  Co.,  and  I  want  to  ask  you  if 
the  table  given  at  page  100  of  the  Hardwick  hearings  is  not  sub- 
:>'tantially  correct? 

Mr.  OxNARD.  What  was  it  given  at? 

Senator  Reed.  It  was  given  May  23,  1911. 

Mr.  OxNARD.  I  say,  what  were  the  figures? 

Senator  Reed.  I  can  read  them. 

Senator  Cummins.  Do  you  know  anything  about  how  much  stock 
the  American  Sugar  Refining  Co.  holds  in  the  beet-sugar  companies? 

Mr.  OxNARD.  About  $13,000,000,  Senator.  That  is  what  I  have 
been  told. 

Senator  Nelson.  As  against  how  much? 

Mr.  OxNARD.  $13,000,000  as  against  $84,000,000.  The  total  is 
$84,000,000.  I  made  the  statement  that  the  trust,  so  called,  owned 
about  $13,000,000  of  that  $84,000,000,  and  that  they  do  not  hold  a 
controlling  interest  in  any  of  these  beet-sugar  corporations.  They 
come  very  close  to  it  in  one  or  two,  but  I  do  not  think  they  actually 
hold  any  majority. 

Senator  Walsh.  How  do  you  arrive  at  this  $84,000,000  that  was 
invested  in  the  beet-sugar  industry? 

Mr.  OxNARD.  Figuring  the  capacity  at  so  many  tons  slicing 
capacity. 

Senator  Walsh.  On  the  basis  of  $1,250  a  ton  ? 

Mr.  OxNARD.  Yes;  that  would  give  about  $84,000,000. 

Senator  Reed.  Who  is  Mr.  Atkins? 

Mr.  OxNARD.  Mr.  Atkins  is  a  gentleman  from  Boston,  who  is 
vice  president  of  the  American  Sugar  Refining  Co.,  of  New  York. 

Senator  Reed.  My  understanding  is  that  Mr.  Atkins  furnished 
this  table  under  oath. 

Mr.  OxNARD.  Then.  I  will  indorse  it. 

Senator  Reed.  Very  well. 

Senator  Cummins.  Do  you  know  anything  about  it  at  all  ? 

Mr.  OxNARD.  No;  but  if  Mr.  Atkins  gives  that  as  the  figures,  T 
think  Mr.  Atkins  is  a  pretty  accurate  man. 
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Senator  Cummins.  That  is,  you  indorse  Mr.  Atkins  as  a  man  of 
general  good  character? 

Mr.  OxNARD.  Of  general  good  character;  that  is  all. 

Senator  Reed.  And  if  Mr.  Atkins  gave  the  holdings  of  preferred 
stock  in  the  Michigan  Sugar  Co.  as  55  per  cent  and  the  common  at  35 
per  cent,  you  would  indorse  that? 

Mr.  OxNARD.  If  Mr.  Atkins  gave  those  figures,  I  would  believe  that 
they  were  correct,  a§  a  general  proposition. 

Senator  Reed.  If  he  gave  the  holdings  in  the  Iowa  Sugar  Co.  at 
75  per  cent  and  in  the  Carver  County  Sugar  Co.  at  80  per  cent,  you 
would  indorse  that,  would  you  not? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  if  he  gave  the  holdings  of  the  preferred  in  the 
Amalgamated  Co.  at  50  per  cent,  you  would  indorse  that? 

Mr.  OxNARD.  I  would. 

Senator  Reed.  So  that  you  are  not  so  certain  now  about  your  state- 
ment that  the  trust  does  not  own  a  controlling  interest  in  certain  of 
these  factories? 

Mr.  OxNARD.  I  am  not  as  certain — if  Mr.  Atkins  says  the  Carver 
and  the  Iowa — I  did  not  think  of  those  at  all ;  they  are  very  small  con- 
cerns; if  they  own  more  than  a  majority  of  stocK  in  those  companies 
and  Mr.  Atkins  says  so — was  not  that  two  years  ago  that  he  said  so? 

Senator  Nelson.  In  1911. 

Mr.  OxNARD.  Oh,  well,  they  have  changed  all  that  since  then. 
That  does  not  go  at  all  for  now.  The  trust  have  sold  out  all  theii 
interest  in  beet-sugar  factories. 

Senator  Reed.  All  of  it? 

Mr.  OxNARD.  No;  I  mean  up  to  $13,000,000;  not  all. 

Senator  Reed.  When  you  spoke  about  the  trust  owning  $13,000,000, 
and  the  total  capital  $84,000,000,  you  meant 

Mr.  OxNARD.  I  meant  the  money  invested. 

Senator  Reed.  You  meant  that  the  total  money  invested  was 
$84,000,000  in  all  of  the  factories? 

Mr.  OxNARD.  Yes;  in   he  beet-sugar  factories. 

Senator  Reed.  And  tnat  the  trust  owned  in  all  the  factories  an 
aggregate  of  $13,000,000  ? 

Sir.  OxNARD.  Yes;  that  is  what  I  meant;  not  in  stock  but  m 
moneys. 

Senator  Reed.  And  while  that  may  be  true  as  to  the  aggregate  of 
all  the  factories,  and  all  the  money  that  the  trust  has  in  them,  do 
you  mean  to  say  that  there  are  not  certain  factories  in  which  the  trust 
actually  owns  a  majority? 

Mr.  OxNARD.  I  did  say  that;  that  I  did  not  believe  that  they 
owned  a  majority  in  a  single  beet-sugar  factory. 

Senator  Reed.  Do  you  know  anything  about  it,  or  are  you  specu- 
lating? 

Mr.  OxNARD.  I  can  not  tell  vou.     If  they  tell  you  that  they  own 

it 

Senator  Reed.  You  do  not  know  ? 

Mr.  OxNARD.  But  you  have  asked  me  a  hundred  questions  that  I 
did  not  know  much  about. 

Senator  Reed.  If  you  do  not  know,  you  ought  to  tell  me  so. 
OxNARD.  You  have  asked  me  to  approximate  it. 


MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1235 

Senator  Reed.  I  did  not  ask  you  to  approximate  this.  When  I  ask 
you  to  approximate  it  is  about  something  you  know  about,  not  some- 
thing you  do  not  know  anything  about.  Now,  when  you  got  your 
six  companies  together,  did  you  build  all  those  factories  originally 
yourselves  or  did  you  gather  in  companies  that  had  been  organized  ? 

Mr.  OxNARD.  We  did  not  have  six  when  we  started.  We  had  two 
in  California 

Senator  Eeed.  Did  you  buy  them  or  build  them  ? 

Mr.  OxNAKD.  Built  them.  Oxnard  and  Chino^  of  California;  we 
built  those  two  in  California.  We  built  the  Chino  factory  in  1891 
and  the  Oioiard  factory  in  1898. 

We  built  the  Grand  Island  factory,  the  first  factory  that  we  built — 
started  to  build  it  in  1889  and  finished  it  in  October,  1890.  Then  in 
1891  we  built  the  beet-sugar  factory  at  Norfolk,  Nebr.,  and  as  that 
factory  was  a  failure  and  the  farmers  would  not  grow  the  beets  in 
sufficient  quantities  we  moved  the  factory.  I  guess  we  were  not  pay- 
ing them  enough  at  that  time. 

Senator  Reed.  What  were  you  paying  them? 

Mr.  Oxnard.  I  think  they  were  only  getting  about  $4  a  ton  on  an 
average.  When  I  started  to  build  up  the  beet-sugar  industry  in  this 
country  I  made  the  mistake  of  starting  in  to  pay  the  farmers  too  little 
for  their  material,  and  the  result  was  that  I  did  not  get  the  raw 
material,  and  that  is  the  first  essential  of  the  success  of  a  beet-sugar 
factory. 

Senator  Reed.  When  they  did  not  give  you  the  beets  at  the  price 
you  wanted  to  pay,  then  you  moved  the  factory  to  another  place. 
Now  I  will  go  on  with  my  question. 

Mr.  Oxnard.  All  right,  Senator.  I  was  going  to  finish  my  an- 
swer.   You  asked  me  when  I  built  it  and  where.    I  was  going  on 

Senator  Reed.  I  did  not  ask  you  when.  I  asked  you  did  you  build 
them  all  or  did  you  buy  some  of  them. 

Mr.  Oxnard.  We  btult  them  all. 

Senator  Reed.  Directly? 

Mr.  Oxnard.  Directly. 

Senator  Reed.  When  you  built  these  concerns  did  you  issue  capital 
stock  only  for  the  money  you  had  actually  invested? 

Mr.  Oxnard.  Well,  I  don't  know. 

Senator  Reed.  Why,  you  certainly  ought  to  know  what  the  fact  is 
about  that. 

Mr.  Oxnard.  Well,  I  leave  that  to  my  lawyers.  I  employ  lawyers 
and  pay  them  for  organization  work. 

Senator  Reed.  Mr.  Oxnard,  I  am  not  limiting  you  now  to  saying 
that  you  issued  exactly  the  same  number  of  dollars  of  stock  as  your 
investment,  but,  spealang  about  it  in  a  practical  way,  did  you  issue 
stock  substantially  representing  your  actual  investment,  or  did  you 
issue  stock  ^eatly  in  excess  of  that?  You  ought  to  know  about  that 
as  an  organizer  and  promoter  of  these  great  enterprises  ? 

Mr.  Oxnard.  Mr.  Senator,  I  can  answer  that  question  and  give 
you  all  the  information  you  want  in  a  different  way,  I  think.  If  you 
will  allow  me  to  do  it  in  my  own  way,  you  will  arrive  at  the  same 
conclusion. 

Senator  Reed.  I  wiQ  just  insist  on  a  direct  answer,  whether  you 
did  issue  stock  substantially  representing  the  actual  investment  or 
whether  you  issued  stock  greatly  in  excess  of  it? 
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Mr.  OxNARD.  To  what  factories  are  you  referring? 

Senator  Reed.  These  six  factories  that  you  say  you  built. 

Mr.  OxNAKD.  We  built  them  all  under  more  or  less  different  condi- 
tions.   They  were  built  from  1889  to  1908. 

Senator  Keed.  I  do  not  ask  you  about  the  conditions  or  times. 
Can  you  not  answer  my  question,  whether  you  issued  stock  substan- 
tially equal  to  your  investment  or  whether  you  issued  stock  greatly 
in  excess  of  your  investment? 

Mr.  OxNARD.  As  I  remember,  the  stock  was  in  excess. 

Senator  Reed.  How  much? 

Mr.  OxNARD.  I  am  going  to  answer  you  in  this  way 

Senator  Reed.  How  much? 

Mr.  OxNARD.  I  can  not  answer,  except  you  will  allow  me  to  answer 
it  in  my  own  way,  and  you  will  find  you  will  get  just  what  you  want. 

Senator  Reed.  Well 

Mr.  OxNARD.  Just  let  me  say  that  the  American  Beet  Sugar  Co. 
was  organized  in  1898,  and  issued  $5,000,000  preferred  and  $15,000,000 
of  common  stock.  Now,  the  $5,000,000  of  preferred  stock  represented 
the  investment  and  the  $15,000,000  represented  water. 

Senator  Reed.  That  is  what  I  wanted  to  get  at. 

Mr.  OxNARD.  I  thought  you  would  find  that  I  could  answer  it  if 
you  would  let  me  answer  it  that  way. 

Senator  Reed.  What  dividend  did  the  preferred  stock  represent? 

Mr.  OxNARD.  Six  per  cent. 

Senator  Reed.  And  has  that  always  been  paid  ? 

Mr.  OxNARD.  Always.    Now,  I  tmnk,  in  justice  to  mvself 

Senator  Reed.  Who  holds  that  preferred  stock,  or  held  it  origi- 
nallv  ? 

Mr.  OxNARD.  It  is  held  by  Tom,  Dick,  and  Harry,  scattered 

Senator  Reed.  When  it  was  first  issued,  was  it  not  issued  to  you 
gentlemen  who  were  putting  up  this  money  ? 

Mr.  OxNARD.  No;  it  was  issued  to  the  bankers  who  formed  this 
corporation.  It  was  issued  to  Kuhn,  Loeb  &  Co.  and  Spencer,  Trask 
&  Co.,  who  organized  this  American  Beet  Sugar  Co. 

Senator  Reed.  They  got  all  the  preferred  stock  originally  ? 

Mr.  Oxnabd.  They  got  the  prefered  stock,  yes. 

Senator  Reed.  And  they  put  up  $5,000,000  ? 

Mr.  OxNARD.  I  want  to  be  more  accurate,  because,  now  you  speak 
of  it,  I  forgot  something.  We  only  had  $4,000,000  of  that  preferred 
stock  issued,  and  left  $1,000,000  in  the  treasury,  and  that  $1,000,000 
<jame  out  later  on.    That  $1,000,000  is  all  in  now. 

Senator  Reed.  Kuhn,  Loeb  &  Co.  advanced  this  money? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  turned  over  to  them  the  preferred  stock? 
You  authorized  $5,000,000  of  preferred  stock,  but  actually  issued 
$4,000,000  and  turned  that  over  to  them? 

Mr.  OxNAKD.  Yes. 

Senator  Reed.  How  much  of  the  common  stock  did  you  turn  over 
to  them  at  the  same  time  as  a  bonus? 

Mr.  OxNARD.  As  nearly  as  I  remember,  we  turned  over  about 
$5,000,000  to  the  bankers. 

Senator  Reed.  The  bankers  put  up  every  dollar  that  went  into 
the  thing? 
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Mr.  OxNARD.  Yes. 

Senator  Beed.  Tliey  got  the  face  of  their  advancement  in  pre- 
ferred stock/ and  then  they  got  a  $5,000,000  bonus  in  common  stock? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  have  since  issued  $1,000,000  more  of  the 
preferred  stock;  and  when  that  stock  was  issued,  was  it  taken  by 
Kuhn,  Loeb  &  Co.  ? 

Mr.  OxNABD.  I  think  that  was  taken  by  Spencer,  Trask  &  Co. 

Senator  Beed.  Another  banking  concern  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  How  much  common  stock  did  you  give  them  ? 

Mr.  OxNARD.  We  did  not  give  them  any  of  it,  because  the  com- 
pany had  been  firmly  established  as  a  going  financial  concern,  and 
thev  did  not  ask  for  any  common  stock. 

Senator  Reed.  Who  was  it,  then,  that  got  the  remainder  of  this 
$15,000,000  of  common  stock? 

Mr.  OxNARD.  The  $10,000,000  of  common  stock  went  to  W.  Fulton 
Cutting,  R.  Bayard  Cutting,  and  Henry  T.  Oxnard. 

Senator  Reed.  What  for? 

Mr.  Oxnabd.  For  the  plants  that  we  turned  over. 

Senator  Reed.  But  the  money  had  been  paid  for  those  plants,  had 
it  not? 

Mr.  Oxnard.  Yes;  but  there  was  good  will. 

Senator  Reed.  Ah!     How  much  good  will? 

Mr.  Oxnard.  I  said  that  was  all  water  to  begin  with — $15,000,000. 

Senator  Reed.  You  had  $10,000,000,  then,  that  you  divided  up  of 
the  common  stock  among  the  various  promoters  of  this  plant? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  That  is  the  truth  about  it? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  That  is  the  present  plan  of  the  capitalization  of 
the  American  Beet  Sugar  Co.,  is  it  not? 

Mr.  Oxnard.  Yes;  it  has  not  varied  a  bit;  but  I  want  to  make  an 
explanation  after  you  get  through. 

Senator  Reed.  Never  mind  about  the  explanation. 

Mr.  Oxnard.  I  will  set  you  right  on  it. 

Senator  Reed.  I  am  getting  allof  the  explanation  I  want.  If  you 
will  always  tell  the  fact  just  as  it  is,  and  not  intimate  that  you  are 
not  trying  to,  then  each  fact  ought  to  explain  itself.  You  have 
already  said  you  always  paid  6  per  cent  on  the  preferred  stock. 
What  dividenos  have  you  paid  on  the  common  ? 

Mr.  Oxnard.  We  paid  four  dividends  on  the  common  of  IJ  per 
cent  each,  say  6  per  cent  on  the  common. 

Senator  Reed.  Each  year? 

Mr.  Oxnard.  We  have  only  paid  it  for  one  year  and  a  quarter. 
We  paid  5  per  cent  for  one  year  and  then  three  months. 

Senator  Reed.  I  do  not  quite  catch  that. 

Mr.  Oxnard.  We  have  only  paid  dividends  on  the  common  stock 
for  15  months. 

Senator  Nelson.  When  was  that  company  organized? 

Mr.  Oxnard.  In  1898,  but  in  15  vears  that  company  has  paid  divi- 
dends on  the  common  stock  for  only  15  months. 

Senator  Reed.  On  this  water? 
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Mr.  OxNARD.  It  is  not  water,  because  we  have  put  the  earnings 
back  into  that  company,  and  to-day  it  represents  an  actual  invest- 
ment of  between  eight  and  nine  million  dollars. 

Senator  Keed.  We  will  follow  that  out.  I  want  first  to  know  the 
amount  of  dividends  that  you  have  actually  paid  on  the  common 
stock.  You  say  that  you  have  paid  it  for  15  months.  How  much 
have  you  paid  m  dividends  during  the  last  15  months? 

Senator  Nelson.  He  did  not  say  the  last  15  months. 

Senator  Reed.  Well,  during  the  15  months  that  you  did  pay  the 
dividends  ? 

Mr.  OxNARD.  We  paid  at  the  rate  of  5  per  cent  per  annum. 

Senator  Keed.  What  period  of  time  was  it  during  these  15  months? 

Mr.  OxNARD.  We  started  paying  dividends  in  November,  I  think, 
of  1911,  and  we  ceased  paying  dividends  in  January,  1918. 

Senator  Reed.  You  say  that  $15,000,000  is  no  longer  water,  because 
you  have  put  back  in  the  way  of  earnings  how  much  ? 

Mr.  Oxnakd.  We  put  it  back  in  the  way  of  earnings.  We  have  not 
got  money  from  any  other  source,  except  the  $5,000,000  originally 
paid  in  and  the  earnings.  Now,  if  we  have  property  to-day  that 
represents  eight  or  nine  millions  of  dollars,  it  shows  that  we  have  put 
back  between  three  and  four  millions  of  dollars  in  earnings  into  the 
company;  that  is,  during  the  period  extending  over  15  years. 

Senator  Reed.  You  have  put  back  then  in  earnings  between  three 
and  four  million  dollars,  and  when  you  say  you  put  that  back  you 
mean  that  you  put  that  back  in  the  way  of  betterments? 

Mr.  OxNARD.  Yes.  Instead  of  showing  any  dividends  on  the  com- 
mon stock  during  all  of  these  years  we  have  added  to  our  plants,  we 
have  bought  more  machinery,  built  more  buildings,  and  improved  the 
property. 

Senator  Reed.  So  that  represents  three  or  four  million  dollars 
over  and  above  the  interest  on  the  original  investment.    Is  that  right? 

Mr.  OxNARD.  Yes. 

Senator  Nelson.  Mr.  Oxnard,  what  proportion  of  the  common 
stock  did  you  get  in  the  first  instance,  you  and  your  brothers,  out  of 
the  $10,000,000? 

Mr.  OxNARD.  As  near  as  I  can  remember,  we  got  between  three  and 
a  half  and  four  million  dollars. 

Senator  Nelson.  Do  you  still  own  that? 

Mr.  Oxnard.  No. 

Senator  Nelson.  What  did  you  do  with  it? 

Mr.  Oxnard.  Sold  it  long  ago. 

Senator  Nelson.  What  did  you  get  for  it? 

Mr.  Oxnard.  In  a  general  way — I  do  not  particularize — all  of  the 
way  from  twenty-five  to  thirty-five. 

Senator  Nelson.  So  that  that  was  clear  profit  to  you  ? 

Mr.  Oxnard.  Yes. 

Senator  Nelson.  That  is  all. 

Senator  Reed.  Have  you  sold  out  all  of  your  common  stock? 

Mr.  Oxnard.  Not  all  of  it,  but  nearly  all. 

Senator  Reed.  How  much  do  you  and  your  brothers  hold  now  ? 

Mr.  Oxnard.  I  do  not  know,  but  I  should  think  from  500  to  1,000 
shares. 

Senator  Reed.  Has  there  been  any  gross  dividend  declared  by  you! 

Mr.  Oxnard.  What  do  you  mean  by  that? 
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Senator  Reed.  I  mean  by  that,  has  there  been  any  division  of 
profits  outside  of  ordinary  dividends? 

Mr.  OXNARD.   No. 

Senator  Beed.  Sometimes  you  accumulate  a  surplus. 

Mr.  OxNARD.  There  never  has  been. 

Senator  Reed.  Have  you  any  surplus  on  hand? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  How  much  surplus  is  there? 

Mr.  OxNARD.  About  two  and  a  half  million  dollars. 

Senator  Reed.  To-day? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  I  just  ask  this  question,  although  I  may  figure  it  out 
mvself.  If  that  concern  had  been  capitalized  at  $4,000,000  originally, 
and  $1,000,000  of  new  capital  added,  and  just  $5,000,000  of  stock 

Senator  Nelson.  Preferred  stock? 

Senator  Reed.  Yes. 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  no  common  stock,  and  you  had  not  made  any 
betterments — ^that  is.  vou  had  not  increased  vour  plant — vou  would 
have  been  paying  during  all  thej^e  years  about  what  per  cent  on  the 
actual  real  investment  ? 

Mr.  OxNARD.  We  will  say  that  the  real  investment  was  $5,000,000, 
and  if  we  paid  10  per  cent  on  that  per  annum,  that  would  be  half  a 
million  dollars,  would  it  not?  And  in  15  years  that  would  be 
$7,500,000  at  10  per  cent,  so  you  see  we  have  not  earned  as  much  as 
10  per  cent  on  the  actual  money  invested  during  those  15  years. 

Senator  Reed.  You  earned  6  per  cent  on  the  $5,000,000  to  start 
with,  did  you  not  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  have  paid  a  5  per  cent  dividend  for  15 
months? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  On  $10,000,000  ? 

Mr.  OxNARD.  Oh,  I  am  brushing  all  of  that  aside.  I  am  taking 
the  actual  investment  in  the  business  at  $5,000,000.  I^t  us  throw 
out  that  $15,000,000  entirelv.  For  15  years  10  per  cent  on  $5,000,000 
amounts  to  $7,500,000. 

Senator  Reed.  Yes. 

Mr.  OxNARD.  $7,500,000  added  to  $5,000,000  makes  $12,500,000,  and 
we  have  to-day  property  that  is  valued  at  $8,000,000  or  $8,500,000, 
and  if  you  add  $2,500,0lb0,  which  we  have  as  a  reserve,  that  would 
make  $11,000,000.  So  you  see  that  we  have  only  got  $11,000,000, 
which  would  represent  an  actual  investment  of  10  per  cent  during  15 
years,  so  that  we  have  not  earned  10  per  cent,  which  is  too  little  on  a 
manufacturing  concern  with  the  risks  of  Congress.  I  can  tell  you 
that. 

Senator  Reed.  Even  with  you  on  guard  ? 

Mr.  OxNARD.  Put  it  that  way,  if  you  wish. 

Senator  Reed.  Let  me  go  through  your  figures.  We  will  take 
$5,000,000,  upon  which  you  got  6  per  cent,  which  is  $300,000  annually, 
is  it  not? 

Mr.  OxNARD.  Yes. 
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Senator  Reed.  And  for  15  years'  time.  That  would  amount  to 
$4,500,000.     You  took  that  out,  did  you  not  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  have  got  two  million  and  a  half  on  hand  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  that  brings  you  up  to  $7,000,000.  Now,  you 
have  added  to  your  concern  in  oetterments  between  three  and  four 
million  dollars.    Which  is  it,  three  or  four? 

Mr.  Oxnard.  No;  in  betterments  I  have  added  $7,500,000. 

Senator  Reed.  In  betterments? 

Mr.  OxNARD.  Betterments  and  working  capital  or  reserve. 

Senator  Reed.  $7,500,000  has  been  added? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  That  gives  you  $14,500,000? 

Mr.  Oxnard.  How  do  you  get  that? 

Senator  Reed.  As  the  net  result.  And  then  you  must  add  to  that 
what  you  paid  out  on  the  common  stock. 

Mr.  Oxnard.  I  can  not  follow  you  in  vour  reasoning  at  all. 

Senator  Reed.  Well,  I  was  unable  to  follow  you. 

Mr.  Oxnard.  I  do  not  know  what  you  are  driving  at. 

Senator  Reed.  You  had  $5,000,000  upon  which  you  have  collected 
$300,000  a  year  in  interest,  and  paid  it.    That  is  right,  is  it  not  ? 

Mr.  Oxnard.  No  ;  because  we  only  had  $4,000,000  to  begin  with. 

Senator  Reed.  We  have  been  figuring  on  the  basis  of  $5,000,000. 
You  have  used  that. 

Mr.  Oxnard.  All  right. 

Senator  Reed.  $5,0W,000  for  15  years,  at  6  per  cent,  would  be 
$4,500,000  in  interest? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  And  you  have  already  paid  that,  have  you  not? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  Now  you  have  got  $2,500,000  on  hand  ? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  And  that  makes  you  $7,000,000.  You  say  that 
you  have  increased  the  value  of  your  plant 

Mr.  Oxnard.  $3,000,000. 

Senator  Reed.  Why  did  you  say  $7,500,000  a  moment  ago  ? 

Mr.  Oxnard.  Because  vou  have  put  in  the  worlring  capital  and 
other  things.  I  may  be  all  wrong,  and  all  muddled,  but  it  is  as  plain 
as  a  pikestaff  to  me. 

Senator  Reed.  Undoubtedly. 

Mr.  Oxnard.  That  we  have  not  earned  10  per  cent  on  the  actual 
investment  in  that  property  since  we  started. 

Senator  Reed.  We  have  got  in  interest  and  surplus  $7,000,000  at 
this  moment.  How  much  interest  did  you  pay  on  the  watered 
stock — how  much  did  it  figure  in  dollars  and  cents? 

Mr.  Oxnard.  Let  us  see.  It  would  be  6J  per  cent  on  $15,000,000. 
That  would  be  about  $1,000,000. 

Senator  Reed.  We  will  add  $1,000,000  for  that.  Now,  your  better- 
ments, you  said,  were  between  three  and  four  million  dollars? 

Mr.  Oxnard.  Let  me  see  how  I  get  at  those  figures  of  betterments. 
What  I  did  say  was  that  we  have  a  property  that  represents  a  slicing 
capacity — I  have  got  it  right  here. 
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Senator  Reed.  Oh,  well,  vou  put  it  in  the  form  of  betterments.  Do 
not  let  it  get  away  from  that. 

Mr.  OxNARD.  I  will  say  in  round  figures  $3,000,000. 

Senator  Reed.  Why  do  you  put  it  at  $3,000,000  ?  We  had  it 
$4,000,000  a  little  while  ago. 

Mr.  OxNARD.  Let  it  go  at  three  and  a  half  million. 

Senator  Reed.  Now  you  have  got  $11,500,000. 

Mr.  OxNARD.  Yes.    That  is  it. 

Senator  Reed.  Out  of  an  original  investment  of  $5,000,000. 

Mr.  OxNARD.  What  percentage  is  that  on  $5,000,000  for  15  years — 
the  difference  between  the  $5,0(X),000  and  the  other? 

Senator  Walsh.  This  is  in  addition  to  the  $5,000,000. 

Mr.  OxNABD.  Well,  in  addition.  Ten  per  cent  on  that  would  be 
lust  that  amount,  would  it  not  ?  I  have  got  all  of  those  figures  right 
here  and  I  can  read  them  to  you. 

Senator  Reed.  Very  well.  I  do  not  care  to  pursue  that  any  fur- 
ther.   We  can  figure  it  out  ourselves. 

Senator  CukMiNS.  I  do  not  understand  that  at  all. 

Senator  Walsh.  It  is  very  clear.  Five  million  dollars  has  pro- 
duced eleven  and  a  half  million  dollars. 

Senator  Cummins.  You  had  an  investment  of  $5,000,000  ? 

Mr.  Oxnard.  We  will  say  that,  say,  $5,000,000.    It  was  $4,000,000. 

Senator  Cummins.  Ten  per  cent  on  that  would  be  $500,000  a  year. 

Mr.  Oxnard.  Yes;  for  15  years. 

Senator  Cummins.  And  that  would  be  $7,500,000  ? 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  As  a  10  per  cent  investment  for  15  years? 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  What  you  have  actuallv  made  is:  First  6  per 
cent  on  $5,000,000,  or  $300,000  a  year,  or  $4,500,000  for  15  years  ? 

Mr.  Oxnard.  It  is  $4,000,000. 

Senator  Cummins.  Well  vou  put  it  at  6  per  cent  on  $5,000,000. 

Mr.  Oxnard.  But  it  is  only  $4,000,000  for  the  first  10  years. 

Senator  Walsh.  You  are  assuming  a  $5,000,000  investment. 

Senator  Cummins.  Just  one  moment.  There  will  be  a  deduction 
on  account  of  the  $1,000,000  not  being  invested  the  whole  of  that 
time.    Then,  you  have  made  and  put  aside  a  reserve  of  $2,500,000? 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  And  that  amoimts  to  $7,000,000. 

Mr.  Oxnard.  $7,000,000,  we  will  say. 

Senator  Cummins.  If  you  have  in  addition  to  that  accumulated 
$3,500,000,  which  you  have  added  to  your  property,  then  you  have 
got  a  good  deal  more  than  a  10  per  cent  investment,  have  you  not, 
for  15  years? 

Mr.  Oxnard.  Putting  it  that  way,  we  have.  What  would  that 
figure  out  as  an  invesfinent? 

Senator  Reed.  We  will  come  back  to  that  in  a  moment.  When 
was  the  last  million  of  the  $5,000,000  put  in  ? 

Mr.  Oxnard.  I  think,  in  1908—10  years  later. 

Senator  Reed.  So  that  as  a  matter  of  fact  it  stands  this  way,  and 
we  will  not  figure  it  out  now.  We  can  all  figure  it  out  afterwards. 
Originally,  in  what  year  was  it  that  you  put  in  the  $4,000,000? 

Mr.  Oxnard.  In  1898. 

Senator  Reed.  In  1898  you  put  in  $4,000,000? 
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Mr.  OxNARD.  Yes. 

Senator  Eeed.  And  that  is  all  you  did  put  in  of  original  capital? 

Mr.  OxNARD.  That  is  all. 

Senator  Reed.  Until  1908,  and  then  you  added  an  additional  mil- 
lion? 

Mr.  OxNARD.  That  is  right. 

Senator  Eeed.  And  now  you  have  your  factories  and  your  increased 
value  of  the  factories  of  $3,500,000  and  you  have  taken  down  these 
various  dividends  and  have  this  surplus? 

Mr.  OxNAKD.  That  is  right. 

Senator  Eeed.  We  will  figure  that  out  afterwards. 

Mr.  OxNARD.  Yes;  but  that  would  not  show  more  than  12  or  13  per 
cent  on  the  total  investment,  would  it? 

Senator  Walsh.  A  little  better  than  15  per  cent. 

Mr.  OxNARD.  About  12  or  13  per  cent. 

Senator  Eeed.  It  shows  that  you  got  your  money  back  twice  and 
still  have  your  money. 

Mr.  OxNARD.  Yes ;  but  I  am  going  to  show  you  some  "figures 

Senator  Nelson.  You  have  not  figured  in  that  what  you  got  out 
of  the  common  stock  that  you  sold  ? 

Mr.  OxNARD.  Well,  let  me  see.  Suppose  we  sold  it  at  25,  then 
$4,000,000  at  25"  would  make  a  million  dollars. 

Senator  Eeed.  You  did  not,  as  a  matter  of  fact,  sell  as  much  of  that 
stock  as  low  as  25  ? 

Mr.  OxNARD.  An  awful  lot  of  it. 

Senator  Eeed.  Has  not  the  common  stock  run  up  in  these  factories 
so  that  it  has  been  above  50  ? 

Mr.  OxNARD.  It  has  been  to  77,  but  it  is  down  now  to  22  or  23. 

Senator  Eeed.  Which  is  about  22  or  23  times  what  it  originally 
cost. 

Mr.  OxNARD.  Suppose  it  was  at  20.  That  would  make  $3,000,000, 
one-fifth  of  $15,000,000;  so  that  if  we  have  $5,000,000  of  actual  money 
in,  and  there  is  a  million  and  a  half  of  betterments,  the  preferred 
stock  at  par  the  common  stock  at  23  represents  to-day  absolutely 
what  is  in  that  property.  There  is  no  water;  there  is  nothing  ficti- 
tious about  it. 

Senator  Eeed.  Certainly  not. 

Senator  Neuson.  What  did  you  do  with  the  money  that  you  got 
for  the  conmion  stock  which  you  sold?    Where  did  that  go  to? 

Mr.  OxNARD.  Some  of  it  went  to  Louisiana,  never  to  come  back,  I 
am  afraid. 

Senator  Nelson.  Didn't  it  go  into  your  own  pockets  or  into  the 
pockets  of  your  firm  ? 

Mr.  OxNARD.  Yes. 

Senator  Nelson.  And  the  company  did  not  get  any  benefit  out 
of  it? 

Mr.  OxNARD.  Not  a  cent,  but  don't  you  think  that  we  are  entitled 
to  that? 

Senator  Nelson.  That  is  a  question  that  I  will  leave  to  Senator 
Eeed. 

Senator  Eeed.  Just  one  question  more.  You  continue  to  talk 
about  selling  that  common  stock  at  20  or  25.  Do  you  know  how 
much  of  it  was  sold  as  low  as  25  ? 

Mr.  OxNARD.  No. 
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Senator  Reed.  As  a  matter  of  fact,  was  not  the  great  bulk  of  it 
run  up  to  about  50  before  it  was  unloaded  ? 

Mr.  OxNAKD.  No;  that  is  not  so. 

Senator  Reed.  Haven't  you  got  books  that  will  show  ? 

Mr.  OxNARD.  I  do  not  know  what  my  brothers  have  done  with  this. 
I  do  not  know  myself  what  I  have  done  with  my  stock,  but  I  do  know 
as  near  as  I  can  ever  give  it  to  you  that  it  is  somewhere  as  I  say, 
between  25  and  35.  If  you  put  it  at  30  I  think  that  you  will  about  hit 
the  nail  on  the  head,  and  $4,000,000  at  30  would  be  $1,200,000. 

Senator  Reed.  Yes ;  and  $15,000,000  at  30  would  be  how  much  ? 

Mr.  OxNAKD.  But  I  did  not  get  that. 

Senator  Reed.  We  are  talking  about  what  somebody  cot. 

Mr.  OxNARD.  Oh,  what  somebody  got.  Well,  somebody  got  77 
for  their  stock. 

Senator  Reed.  As  a  matter  of  fact,  there. was  probably  made  out 
of  that  $15,000,000  of  watered  stock,  first  and  last,  something  like 
$7,500,000,  was  there  not? 

Mr.  OxNARD.  Yes.    That  is  through  this  lone  series  of  years. 

Senator  Reed.  You  had  to  wait  a  little  while  to  get.it. 

Mr.  OxNARD.  Yes;  I  think  that  is  right. 

Senator  Nemon.  Have  you  any  idea  where  that  stock  sold? 

Mr.  Oxnard.  No.  Senator,  that  is  not  right.  We  are  entitled  to 
6  per  cent,  are  we  not,  on  the  $5,000,000  for  15  years,  and  you  have 
to  deduct  that  amount  from  the  $7,500,000. 

Senator  Reed.  But  you  got  your  6  per  cent  on  the  $5,000,000  and 
collected  it  every  jrear  and  put  it  in  your  pockets  and  walked  away 
with  it  and  spent  it,  didn't  you? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  You  do  not  want  it  twice,  do  you,  in  those  figures? 

Mr.  Oxnabd.  No. 

Senator  Cummins.  Let  me  ask  you  a  question  or  two  right  there. 
What  was  the  slicing  capacity  of  your  plants  in  1898  ? 

Mr.  Oxnabd.  In  1898  it  was  4,600  tons  a  day. 

Senator  Cummins.  What  did  you  estimate  the  property  to  be  worth 
when  you  organized  the  American  Beet  Sugar  Co.? 

Mr.  Oxnard.  We  estimated  that  it  was  worth  about  $5,000,000. 

Senator  Cummins.  Was  that  estimate  on  an  actual  inventory  of 
your  property? 

Mr.  Oxnard.  That  was  a  sort  of  estimate. 

Senator  Cummins.  At  how  much  per  ton  did  you  estimate  it? 

Mr.  Oxnard.  I  do  not  know  that  we  estimated  it  that  way  at  all. 
We  just  took  the  actual  figures  that  we  spent  on  the  property. 

Senator  Cummins.  Ana  you  put  this  property  into  the  American 
Beet  Sugar  Co.  at  the  actual  figures  ? 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  An  inventory  of  your  property? 

Mr.  Oxnard.  Yes;  but  the  bankers — ^and  it  is  always  a  question  of 
bankers — who  or^nized  that  company  wanted  a  profit;  and  I  will 
say  this,  that  against  my  ideas  of  what  they  ought  to  do  they  put  in 
$15,000,000  of  common  stock. 

Senator  Cummins.  Somebody  owned  this  property  at  the  time 
these  bankers  acted  as,  I  suppose,  a  syndicate  or  something  of  that 
kind? 
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Mr.  Oio^ARD.  Yes. 

Senator  Cummins.  Who  owned  the  proper^  at  that  time? 

Mr.  OxNARD.  The  different  companies,  the  Cuttings  and  my  broth- 
ers and  myself,  the  people  who  had  originally  put  their  money  into  it. 

Senator  Cummins.  Who  agreed  on  the  price? 

Mr.  OxNAKD.  The  bankers  and  Bayard  Cutting.  He  negotiated 
the  transaction. 

Senator  Cummins.  Have  you  any  personal  knowledge  of  the  basis 
they  used  in  order  to  reach  the  value  of  the  property  ? 

Mr.  OxNARD.  Only  in  a  general  way.  We  have  figured  out  from 
the  books  what  they  had  spent — what  it  had  cost  them  to  erect  these 
different  plants. 

Senator  Cummins.  And  that  includes,  of  course,  all  your  experi- 
ments? 

Mr.  OxNARD.  Yes. 

Senator  Cummins  And  all  that  you  had  lost  before  that  time? 

Mr.  OxNARD.  Yes. 

Senator  Cummins.  And  it  was  assumed  in  1898,  when  you  organ- 
ized the  American  Beet  Sugar  Co.,  that  your  plants  were  worth  all 
that  you  had  invested  in  them? 

Mr.  OxNARD.  Yes. 

Senator  Cummins.  The  fact  is,  is  it  not,  that  they  were  not  worth 
nearly  that  much?, 

Mr.  OxNARD.  Why,  why  were  they  not? 

Senator  Cummins.  Simply  because  you  had  spent  a  very  large 
sum  of  money  in  experiments. 

Mr.  OxNARD.  Yes;  but  any  factory  that  you  buy  has  got  to  go 
through  the  experimental  stages.    That  is  a  part  of  the  business. 

Senator  Cummins.  I  am  not  criticizing  it.  I  am  only  asking  if 
that  be  not  true,  that  the  American  Beet  Sugar  Co.  capitalized  all 
those  plants,  I  mean  so  far  as  the  preferred  stock  was  concerned,  at 
the  entire  amount  that  had  been  mvested  in  them,  beginning  with 
1889  or  1887,  or  somewhere  along  there? 

Mr.  OxNARD.  I  think  that  is  true;  yes,  sir;  but  you  could  not  have 
reproduced  those  plants  for  less. 

Senator  Cummins.  You  would  not  have  reproduced  them  at  all, 
would  you  ? 

Mr.  OxNARD.  No,  sir;  some  of  those  were  built  in  depressed  times — 
for  instance,  under  the  Wilson  bill. 

Senator  Cummins.  A  great  deal  of  money  had  been  spent  in  ma- 
chinery that  had  either  worn  out  or  had  become  inadequate  or  in- 
efficient in  the  manufacture  of  beet  sugar  ? 

Mr.  OxNARD.  Yes. 

Senator  Cummins.  That  is  true? 

Mr.  OxNARD.  But  they  were  worth  that  much  money.  The  bankers 
decided  that  that  was  all  right.  The  bankers  are  shrewd  people. 
There  are  no  shrewder  people  than  Kuhn,  Loeb  &  Co.,  and  they 
figured  out  that  it  was  absolutely  all  right. 

Senator  Cummins.  I  am  not  criticizing  their  judgment,  but  I  am 
simply  trying  to  find  out  the  basis  that  they  assumed  in  order  to 
reaoi  the  values,  and  you  say  the  basis  was  all  the  money  that  you 
had  expended  in  these  plants  from  1899  on? 

Mr.  OxNABD.  Yes. 
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Senator  Cummins.  Was  any  deduction  made  on  the  ground  of 
dividends  paid  by  these  prior  companies  over  and  above  a  rate  of 
interest  upon  investment? 

Mr.  OxNABD.  No;  I  do  not  think  so. 

Senator  Neubon.  During  these  years  what  v^as  the  average  price 
yoH  paid  the  farmers  for  their  beets  ? 

Mr.  OxNARD.  I  think  we  were  paying  the  farmers  in  those  early 
years  about  $4  for  their  beets,  and  we  are  now  paying  them  nearly  as 
high  as  $7  for  the  beets ;  but  we  did  not  get  many  beets  then. 

Senator  Nelson.  Do  you  not  think  that  you  could  have  paid  the 
farmers  a  great  deal  more  for  their  beets  if  you  had  not  juggled  with 
this  common  stock? 

Mr.  OxNAKD.  No;  I  do  not  think  that  had  anything  to  do  with  it, 
Senator. 

Senator  Cummins.  You  say  the  common  stock  has  been  on  the 
market  as  high  as  77  per  cent? 

Mr.  OxNAKD.  Yes. 

Senator  Cummins.  Will  you  give  us  an  idea  of  why  people  believed 
this  stock  was  worth  77  per  cent?  Was  it  because  they  believed  that 
these  companies  could  earn  money  to  pay  dividends  upon  the  entire 
$15,000,000? 

Mr.  OxNARD.  Yes,  Senator;  that  was  the  reason. 

Senator  Cummins.  They  believed  that? 

Mr.  OxNAKD.  And  they  believed  that  the  tariff  was  going  to  con- 
tinue. 

Senator  Cummins.  Do  you  believe  that  if  the  tariff  were  to  continue 
as  it  is  now,  you  could  pay  dividends  that  would  make  the  common 
stock  worth  77  per  cent? 

Mr.  OxNARO.  No,  I  do  not ;  not  with  the  low  prices  that  are  ruling 
in  sugar  now. 

Senator  Cummins.  Why  did  the  people  believe  that  the  stock  could 
pav  the  dividends? 

Mr.  OxNARD.  Because  it  was  doing  it.  Senator.  That  stock  is  on 
the  stock  exchange,  you  see,  and  the  pendulimi  swings  too  far  both 
ways;  they  go  up  too  high  and  go  down  too  low;  that  is,  the  public 
gambles  in  it,  you  might  say. 

Senator  Cummins.  The  public  evidently  believed — somebody 
taught  the  public  to  believe — that  if  the  duty  were  to  remain  as  it  is 
these  six  companies  could  earn  enough  profits  to  pay  a  dividend  upon 
the  entire  $15,000,000  of  stock? 

Mr.  OxNARD.  They  may  have  thought  so,  but  they  would  have  been 
badly  fooled,  because  I  do  not  know  that  that  company  could  pay, 
with  the  present  tariff,  the  dividends  now  on  the  common  stock. 

Senator  Cummins.  Do  you  know  of  any  illegitimate  practice  used 
to  put  the  stock  up  higher  than  it  was  actually  worth? 

Mr.  OxNARD.  No ;  I  do  not  know  of  any. 

Senator  Nelson.  When  you  organized  the  company  with  preferred 
and  common  stock,  as  you  have  described,  did  you  then  reasonably 
expect  that  that  common  stock  would  pay  any  dividends? 

Mr.  OxNARD.  I  thought  it  would  pay  a  small  dividend ;  yes,  sir. 

Senator  Nelson.  From  the  l^eginning? 

Mr.  OxNARD.  No ; '  not  from  the  begining,  not  right  off,  but  in  the 
course  of  two  or  three  years.  I  thought  it  might  pay  2  per  cent  on 
that  common  stock. 
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Senator  Nei^son.  Do  you  not  think  it  was  wicked  to  unload  that 
kind  of  a  stock  on  the  public  and  you  and  the  other  men  pocket  the 
money  from  it  ? 

Mr.  OxNARD.  I  think  this,  Senator,  that  it  was  entirely  overcapi- 
talized— too  high. 

Senator  Nelson.  Do  you  not  think  that  was  a  great  moral  wrong? 

Mr.  OxNARD.  Well 

Senator  Xelson.  Or  have  you  no  compunctions  about  it? 

Mr.  OxNARD.  You  know  Wall  Street's  conscience.  I  thought  it 
was  overcapitalized.  I  am  not  going  to  justify  that  procedure — 
that  part  or  it. 

Senator  Nelson.  If  vou  had  not  overcapitalized  as  you  did,  could 
you  not  have  paid  the  farmer  more  for  his  beets? 

Mr.  OxNARD.  I  do  not  think  that  had  anything  to  do  with  it. 

Senator  Walsh.  Of  course  you  jgot  the  very  best  price  that  you 
could  get  for  your  stock  that  you  did  sell  ? 

Mr.  OxNARD.  Yes. 

Senator  Waush.  You  had  not  any  compunctions  about  taking  any- 
thing you  could  set  for  it? 

Mr.  OxNARD.  No,  sir ;  not  the  slightest. 

(At  1.10  o'clock  p.  m.  the  subcommittee  took  a  recess  until  2.80 
o'clock  p.  m.) 

AFTER  RECESS. 

The  subconmiittee  met,  pursuant  to  the  taking  of  the  recess,  at  2.30 
o'clock  p.  m. 

TESTIHONT  OF  HENBY  T.  OXNAKB— Besumed. 

Senator  Reed.  Mr.  Oxnard,  you  spoke  about  the  holdings  of  the 
Sugar  Trust,  known  as  the  American  Sugar  Refining  Co.,  in  the  beet- 
sugar  factories  having  been  greatly  reduced  ? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  In  the  last  year? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  I  want  to  call  your  attention  to  the  following  testi- 
mony given  before  the  Ways  and  Means  Committee  on  January  15. 
1913,  by  Mr.  Edward  F.  Atkins,  vice  president  and  executive  head  oi 
the  American  Sugar  Refining  Co. : 

Mr.  Harbison.  I  would  like  to  ask  the  witness  a  question.  Mr.  Atkins,  you 
iire  the  vice  president  of  the  American  Sugar  Refining  Co.,  which  is  popularly 
known  »is  the  Sugar  Trust? 

Mr.  Atkins.  It  is  sometimes  referred  to  as  that. 

Mr.  IIabbison.  Do  you  appear  here  representing  the  sentiment  of  the  di- 
rectors of  that  company? 

Mr.  Atkins.  Yes,  sir;  with  their  authority. 

Mr.  Harbison.  Are  you  In  favor  of  tree  sugar? 

Mr.  Atkins.  I  am  not,  and  our  company  is  not. 

Mr.  Harrison.  I  wish  to  ask  you  further  whether  you  know  of  the  campaign 
which  has  been  conducted  by  Mr.  Frank  C.  Lowrey  as  secretary  of  the  Whole- 
siile  Grocers'  Association  in  favor  of  a  reduction  In  the  duty  on  sugar? 

Mr.  Atkins.  I  have  occasionally  received  a  pamphlet  expressing  Mr.  Lowrey's 
views  on  the  subject. 

Mr.  Harrison.  It  has  been  suggested  also  that  the  campaign  conducted  by 
Mr.  I.owrey  was  at  the  instigation  of  the  American  Sugar  Refining  Co. ;  is  that 
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Mr.  Atkins.  It  Is  untrue.  One  reason  why  I  appear  before  the  counnittet»  is 
to  clear  that  matter  up,  not  only  with  your  committee,  but  with  the  whole 
country.  We  are  opposed  to  free  sujcar.  for  the  reasons  that  are  given  hero. 
We  are,  however,  desirous  of  a  reduction  in  the  tariff. 

Mr.  Harbison.  What  is  the  extent  of  the  Interest  of  the  American  Sugar 
Refining  Co.  in  the  beet-sugar  plants  of  the  United  States? 

Mr.  Atkins.  We  hold  not  so  much  as  we  had  at  one  time.  At  present  I 
think  it  Is 

Mr.  Atkins's  Secretaey.  It  is  given  at  page  100  of  the  hearing  before  the 
Hardwick  committee.    Would  you  like  to  have  it? 

Mr.  Harrison.  No;  I  will  not  trouble  you  for  that. 

Mr.  Atkins.  It  was  $23,000,000  the  i)ar  value.  It  is  since  st)mewhat  reduced. 
It  is  approximately  $22,000,000— the  par  value — now.  We  have  disposed  of 
some  holdings. 

Now,  do  you  agree  with  tha^t  statement? 

Mr.  OxNARD.  Senator,  I  want  to  say  that  my  information  came, 
which  led  me  to  say  that  about  $13,000,000,  from  a  suit  that  has  been 
instituted  by  the  United  States  Government  against  the  American 
Sugar  Refining  Co.,  and  in  that  suit  their  holdings  in  beet  sugar 
are  mentioned  at  about  $13,000,000. 

Senator  Reed.  But  you  do  not  mean  now  to  dispute 

Mr.  OxNARD.  That  is  the  actual  value  as  against  this  capitalization. 

Senator  Reed.  You  do  not  mean  now  to  claim  that  the  investment 
in  sugar  has  been  reduced  to  anv  greater  extent  than  was  testified 
to  by  Mr.  Atkins ;  that  is,  from  $23,000,000  par  value  to  $22,000,000 
par  value,  approximately? 

Mr.  OxNARD.  T  think  that  their  actual  investment  in  the  business 
does  not  exceed  $13,000,000. 

Senator  Reed.  Just  please  answer  my  question.  I  am  simply  try- 
ing to  get  at  what  your  actual  knowledge  is,  and  I  do  not  want  the 
record  to  appear  here  as  though  you  had  stated  upon  your  oath  that 
there  had  been  a  ffreat  reduction  if  that  is  not  the  case. 

Mr.  OxNARD.  (Jertainly  not. 

Senator  Reed.  I  want  to  know  whether  you  have  any  information, 
or  are  ready  to  testify  that  this  statement  of  Mr.  Atkins  I  have  just 
read  to  you  is  not  substantially  the  fact. 

Mr.  OxNARD.  I  will  state  that  my  information  given  to  me  was 
that  their  investment  in  beet  sugar  was  $13,000,0(K).  That  was  in 
January,  was  it? 

Senator  Reed.  January  15. 

Mr.  OxNARD.  It  is  easy  to  find  out.  Tomorrow  I  will  tell  you  what 
it  actually  is  and  let  you  know. 

Senator  Reed.  How  will  vou  find  out? 

Mr.  OxNARD.  I  will  telephone  to  New  York  to  ^et  my  secretary  to 
go  down  and  ask  or  see  the  lawyer  who  is  conductm^  this  suit. 

Senator  Reed.  The  point  I  am  particularly  trymg  to  get  at  is 
whether  this  reduction  in  holdings,  which  you  spoke  of  as  a  large 
reduction,  is  in'  fact  onlv  a  very  small  reduction;  that  is,  from 
$23,000,000  par  value  to  $22,000,000  par  value. 

Mr.  OxNARD.  Well,  Senator 

Senator  Reed.  You  are  not  prepared  to  say  at  the  present  time 
that  that  is  not  true,  are  you  ?  • 

Mr.  OxNAKD.  No,  Senator;  I  am  not. 

Senator  Reed.  Verv  well,  we  will  pass  on. 

Mr.  OxNARD.  But  1  will  be  prepared  to-morrow  to  say. 
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Senator  Reed.  Whether  it  is  true  or  not  ? 

Mr.  OxNARD.  Yes;  what  their  investment  is,  not  what  the  par 
value  is.  I  do  not  know  anything  about  the  par  value,  but  what  their 
investment  is;  and  my  information  is 

Senator  Cummins.  Mr.  Chairman,  I  do  not  think  we  want  to  take 
any  such  roundabout  testimonv  as  this  as  to  what  their  investment  is. 

Senator  Reed.  No;  and  I  have  not  asked  for  it,  either. 

Senator  Cummins.  I  might  as  well  say  to  you  that  the  conmiittee 
doas  not  want  any  such  testimony  as  that. 

The  Chairman.  The  conmiittee  has  not  asked  for  it. 

Senator  Reed.  I  was  simply  trying  to  show  by  the  examination 
that  his  estimate  of  this  enormous  reduction  is  oased  simply  upon 
hearsay  and  that  he  does  not  dispute  the  facts  contained  in  this 
record. 

Mr.  Oxnard,  you  have  been  here  23  years,  and  you  stated  in  your 
examination  the  other  day  that  you  have  been  here  through  five 
tariff  bills — the  McKinley  Ibill,  the  Wilson  bill,  the  Dingley  bill,  and 
the  Payne- Aldrich  bill.    That  is  correct,  is  it  not? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  Then  you  were  also  here,  at  the  session  last  vear 
when  the  free-sugar  bill  was  up  in  the  House  of  Representatives, 
the  bill  which  was  beaten  in  the  Senate  ? 

Mr.  Oxnard.  I  have  been  here  off  and  on.  I  am  not  going  to  say 
that  I  have  been  here  all  the  time  while  those  bills  were  being  con- 
sidered. 

Senator  Reed.  I  understand.  You  have  not  been  here  every  day, 
but  you  have  been  here  in  all  those  Congresses  ? 

Am*.  Oxnard.  Yes. 

Senator  Reed.  When  the  Wilson  bill  passed  the  House  of  Repre- 
sentatives there  was  a  heavy  reduction  in  the  duty  on  sugar,  was 
there  not? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  Or  was  it  made  free  ? 

Mr.  Oxnard.  As  it  passed  the  House  it  was  made  free. 

Senator  Reed.  You  resisted  that,  did  you  not  ? 

Mr.  Oxnard.  As  much  as  I  could. 

Senator  Reed.  And  when  it  got  to  the  Senate,  what  contention  did 
you  make  there  ? 

Mr.  Oxnard.  That  is  so  long  ago,  I  do  not  know. 

Senator  Reed.  You  contended  lor  a  tariff  on  sugar,  did  you  not  ? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  And  the  result  of  it  was  that  when  the  Wilson  bill 
was  passed  there  was  a  40  per  cent  ad  valorem  ? 

Mr.  Oxnard.  A  40  per  cent  ad  valorem ;  yes. 

Senator  Reed.  You  assisted  in  getting  that  result? . 

Mr.  Oxnard.  In  what  way  ?    I  do  not  understand  that  question. 

Senator  Reed.  You  sugar  men  came  here  and  contended  against 
free  sugar,  and  the  result  was  that  free  sugar  was  beaten  and  a  40 
per  cent  tariff  was  imposed? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  So  you  were,  at  least  in  a  measure,  successful  in 
that  contest? 

Mr.  Oxnard.  Yes. 
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Senator  Reed.  Then,  the  next  bill  that  came  up  was  the  Cuban 
reciprocity,  was  it  not? 

Mr.  OxN ARD.  Yes ;  that  was  the  next 

Senator  Reed.  There  was  a  proposition  to  have  sugar  free  from 
Cuba,  and  you  fought  that? 

Mr.  OxNARD.  I  do  not  think  it  was  a  proposition  for  free  sugar 
from  Cuba.    It  was  a  50  per  cent  reduction,  as  I  remember. 

Senator  Reed.  A  50  per  cent  reduction  in  the  duty  on  sugar  from 
Cuba? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  contended  against  that? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  the  result  was  that  the  50  per  cent  reduction 
did  not  obtain? 

Mr.  Oxnard.  No,  sir;  it  was  compromised.  I  contended  that  if 
they  gave  a  reduction  to  Cuba,  the  Cubans  would  not  get  the  benefit 
of  it.    I  mentioned  that  at  the  time. 

Senator  Reed.  I  do  not  care  for  your  reasons,  but  you  did  contend 
against  the  50  per  cent  reduction? 

Mr.  Oxnard.  I  did. 

Senator  Reed.  What  did  you  urge?  Did  you  urge  that  there 
should  be  no  Cuban  reciprocity  ? 

Mr.  Oxnard.  I  did,  but  finally  compromised.  I  agreed  with  those 
that  were  here  that  we  had  better  accept  the  20  per  cent  compromise. 

Senator  Reed.  And  when  you  sugar  men  agreed  to  a  20  per  cent 
compromise,  it  passed  in  that  way? 

Mr.  Oxnard.  It  passed. 

Senator  Reed.  S3  that  you  were  reasonably  successful  in  that, 
were  you  not  ? 

Mr.  Oxnard.  Well,  do  you  mean  me  or  all  of  us? 

Senator  Reed.  All  of  you  sugar  men  put  together. 

Mr.  Oio^ARD.  Yes. 

Senator  Reed.  The  next  thing  that  came  up  in  the  way  of  a  con- 
test was  what? 

Mr.  Oxnard.  Free  sugar  from  the  Philippines. 

Senator  Reed.  Did  the  Philippines  come  next  in  order? 

lifr.  Oxnard.  I  think  so;  yes. 

Senator  Reed.  Free  sugar  from  the  Philippines? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  And  you  contended  against  that? 

Mr.  Oxnard.  I  did,  with  all  the  others. 

Senator  Reed.  How  was  it  vou  worked  out  the  compromise  for 
300,000  tons? 

Mr.  Oxnard.  That  was  worked  out  by  Mr.  Taft  and  Charles  B. 
Warren,  of  the  Michigan  Sugar  Co.,  and  finally  accepted  by  the 
beet-sugar  people. 

Senator  Keed.  So  that  the  representatives  of  the  sugar  people, 
Mr.  Charles  B.  Warren,  and  President  Taft  got  together  and  agreed 
upon  a  compromise,  and  that  was  finally  put  through? 

Mr.  Oxnard.  That  is  as  I  remember  it. 

Senator  Ree»).  Was  Mr.  Taft  President  then  ? 

Mr.  Oxnard.  Yes. 
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Senator  Reed.  Do  you  mean  Mr.  Taft  or  do  you  mean  the  Presi- 
dent? 

Mr.  OxNARD.  I  mean  Mr.  Taft,  President. 

Senator  Reed.  So  that  if  you  did  not  get  all  you  wanted  that  time, 
your  sugar  men  got  a  part  ? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  You  got  a  satisfactory  compromise  ? 

Mr.  OxNARD.  We  did  not  think  it  satisfactory  at  the  time. 

Senator  Reed.  You  saved  a  part? 

Mr.  OxNARD.  We  saved  a  part;  yes. 

Senator  Reed.  The  next  thing  that  came  up  after  Cuban  reci- 
procity was  what? 

Mr.  OxNARD.  I  think  the  Payne- Aldrich  bill  came  up  next. 

Senator  Reed.  How  about  tne  Dingley  bill  ? 

Mr.  OxNARD.  That  was  in  1897. 

Senator  Reed.  When  the  Dinglev  bill  was  up  in  1897,  what  was 
your  contention;  that  is,  what  was  tne  contention  of  the  sugar  people? 

Mr.  OxNARD.  Our  contention  was  that  the  40  per  cent  ad  valorem 
had  worked  a  great  hardship  to  the  beet-sugar  industry ;  that  in  the 
interim  no  factories  had  been  built 

Senator  Reed.  I  mean  what  was  the  figure  that  you  were  trying 
to  have  put  in  the  tariff?  What  tariff  were  you  trying  to  have 
levied  ? 

Mr.  OxNARD.  That  I  do  not  know.  It  is  so  long  ago  I  can  not 
remember. 

Senator  Reed.  What  did  jou  actually  get  that  year? 

Mr.  OxNARD.  We  got  levied  about  the  same  tariff  as  we  have  now, 
with  very  slight  changes. 

Senator  Reed.  Was  that  satisfactory  to  you  people? 

Mr.  OxNARD.  Yes;  moderately  satisfactory. 

Senator  Reed.  So  you  got  what  you  wanted  that  time? 

Mr.  OxNARD.  Moderately  satisfactory.    We  wanted 

Senator  Reed.  Of  course  you  would  liave  liked  to  have  a  law,  I 
suppose,  that  would  have  kept  it  all  out ;  but,  then,  under  the  condi- 
tions, that  was  what  you  expected  to  get  tried  to  get,  and  did  get? 

Mr.  OxNARD.  That  is  what  we  got. 

Senator  Reed.  Now,  there  was  the  McKinley  bill. 

Mr.  OxNARD.  Yes;  that  was  the  first  bill  on  which  I  ever  appeared 
before  a  committee,  and  that  provided  a  bounty  of  2  cents,  and  they 
took  off  all  the  tariff.  There  was  a  surplus  of  revenue  at  that  time 
in  the  Treasury. 

Senator  Reed.  And  they  took  off  all  the  tariff  .and  gave  a  bounty 
on  home-produced  sugar? 

Mr.  OxNARD.  Yes. 

Senator  Rebd.  Were  you  an  advocate  of  that  bounty  ? 

Mr.  OxNAKD.  No;  I  preferred  a  duty.    I  was  afraid  of  a  bounty. 

Senator  Reed.  But  if  you  did  not  get  the  duty,  then  you  advocated 
the  bounty? 

Mr.  OxNARD.  Yes. 

Senator  Reed.  And  you  got  the  bounty  ? 

Mr.  OxNARD.  We  did  not  get  a  bounty  equal  to  the  amount  of  the 
duty  that  was  taken  off. 

Senator  Reed.  You  got  2  cents  a  pound,  did  you  not  ? 

Mr.  OxNARD.  Yes.    The  duty  was  about  2J  or  2f  cents. 
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Senator  Reed.  You  would  have  liked  to  have  a  larger  bounty  ? 

Mr.  OxNARD.  I  would  have  liked  to  have  the  same  amount  of 
bounty  as  there  was  of  tariff. 

Senator  Reed.  But  did  you  compromise  at  that  time? 

Mr.  OxNARD.  I  do  not  remember. 

Senator  Reed.  How  were  the  negotiations  carried  on  between  the 
sugar  people  and  the  Government  in  effecting  the  compromise? 

Mr.  Oxnard.  Through  Congress,  I  suppose,  just  as  it  is  now. 

Senator  Reed.  You  spoke  a  little  while  ago  about  having  com- 
promised with  Mr.  Taft. 

Mr.  Oxnakd.  That  was  when  he  was  Secretary  of  War,  contend- 
ing for  one  thing,  and  he  was  representing  the  Philippine  Islands  and 
the  sugar  interests  and  every  interest  in  the  Philippine  Islands.  He 
was  their  guardian,  just  as  Mr.  Garrison  is  now. 

Senator  Reed.  I  know,  but  he  and  one  of  you  sugar  men  got 
together  and  agreed  on  a  compromise.  Now,  when  you  came  to  effect 
that  compromise  in  regard  to  the  McEanley  bill 

Mr,  Oxnard.  I  do  not  remember  any. 

Senator  Reed.  You  do  not  remember  how  that  was  worked  out  ? 

Mr.  Oxnard.  No,  sir. 

Senator  Reed.  Now,  coming  to  the  Payne- Aldrich  bill,  when  that 
was  up,  what  was  your  contention  then  s 

Mr.  Oxnard.  We  wanted  to  hold  the  tariff  just  about  where  it  was. 

Senator  Reed.  What  were  the  men  trying  to  do  who  were  trying 
to  lower  the  tariff?    Where  did  they  want  to  put  it? 

Mr.  Oxnard.  They  wanted  to  take  off  the  Dutch  standard  and 
things  of  that  sort. 

Senator  Reed.  What  besides  the  Dutch  standard  ? 

Mr.  Oxnard.  To  reduce  the  differential  on  refined.  We  beet-sugar 
producers  were  interested  in  that. 

Senator  Reed.  How  much  did  they  want  to  reduce  the  differential 
on  refined  sugar. 

Mr.  Oxnard.  They  wanted  to  take  it  all  off. 

Senator  Reed.  When  the  bill  was  passed  the  Dutch  standard  was 
preserved  in  the  bill,  was  it  not? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  And  the  differential  was  preserved  ? 

Mr.  Oxnard.  Not  entirely.  Five  cents  a  hundred  came  off.  The 
differential  was  12i  cents  a  hundred,  and  it  was  reduced  to  7^  cents, 
or  a  40  per  cent  reduction. 

Senator  Reed.  Was  that  reasonably  satisfactory  to  you  people? 

Mr.  Oxnard.  We  did  not  want  that  reduction,  but  we  had  to  take  it. 

Senator  Reed.  But  instead  of  having  it  all  taken  off  you  saved  the 
difference  between  12^  cents  and  5  cente? 

Mr.  Oxnard.  Yes ;  that  was  a  reduction  of  about  40  per  cent. 

Senator  Reed.  You  compromised  on  your  side  of  the  line  that  time? 

Mr.  Oxnard.  Yes. 

Senator  Reed.  Now  we  come  to  the  House  free-sugar  bill  in  the 
last  session  of  Congress.     You  were  here  opposing  that  ? 

Mr.  Oxnard.  Yes;  we  opposed  that  very  much,  but  we  did  not 
believe  it  was  ever  intended 

Senator  Reed.  I  do  not  care  what  you  believed — you  opposed  it  ? . 

Mr.  Oxnard.  We  opposed  it. 
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Senator  Reed.  And  when  it  got  in  the  Senate  you  opposed  its  pas- 
sage there? 

Mr.  OxNARD.  Naturally. 

Senator  Beed.  And  you  won  out  and  killed  that? 

Mr.  OxNABD.  We  did  not  win ;  well,  it  was  killed  there. 

Senator  Seed.  Your  contention  was  sustained  and  the  bill  was 
killed  then? 

Mr.  OxNARD.  The  bill  was  killed. 

Senator  Reed.  You  have  been  pretty  successful,  have  you  not  ? 

Mr.  OxNARD.  I  do  not  think  I  have. 

Senator  Reed.  I  do  not  know  what  you  call  success. 

Mr.  Oxnard.  Not  with  this  prospect  ahead  of  me. 

Senator  Reed.  I  mean  up  to  date :  up  to  the  time  of  this  present 
Congress.  Of  course,  you  are  in  the  hands  of  the  Philistines  now  and 
in  trouble;  but  I  mean  up  to  the  time  that  the  wicked  Democrats 
got  in  you  had  been  doing  pretty  well  ? 

Mr.  Oxnard.  I  think  the  Republicans  have  been  fair  in  every  way. 
They  have  tried  to  protect  the  industries  of  this  country 

Senator  Reed.  Did  you  tell  the  Republicans  whom  you  called  upon 
that  you  had  capitalized  at  seven  and  one-half  times  your  invest- 
ment ? 

Mr.  Oxnard.  I  did  not  tell  them  that,  because  we  did  not  capitalize 
at  seven  and  one-half  times. 

Senator  Reed.  You  did  not  come  down  here  and  tell  Senator 
Nelson  and  Senator  Cummins — not  to  speak  of  them  particularly — 
or  any  of  the  Republican  Senators,  that  you  had  organized  the  Sugar 
Trust,  or  helped  to  organize  it? 

Mr.  Oxnard.  I  certainly  did. 

Senator  Reed.  That  you  had  put  in  two  and  one-half  million 
dollars  trust  stock;  that  you  had  followed  that  by  going  out  and 
having  Kuhn,  Loeb  &  Co.  put  up  $4,000,000  out  of  which  you  built 
all  your  factories ;  and  that  you  had  issued  $15,000,000  watered  stock, 
and  that  you  had  ben  selling  that  stock  to  the  country.  You  did 
not  tell  these  Republicans  that,  did  you? 

Senator  Cummins.  Mr.  Chairman,  I  object  to  that  question  as  far 
as  it  involves  myself.  I  have  been  fightmg  for  a  reduction  in  the 
sugar  duty  ever  since  I  have  been  here,  and  it  is  very  unfair  to  ask 
the  witness  whether  what  has  been  done  was  satisfactory  to  Senator 
Cummins. 

Senator  Reed.  Senator  Cummins,  you  misunderstood  me.  I  did 
not  ask  whether  it  had  been  satisfactory.  He  said  that  the  Repub- 
licans had  stood  by  him.  I  said,  "  You  did  not  teU  them  these  facts." 
Instead  of  casting  a  reflection  on  you,  I  was  trjdng  to  do  exactly 
the  reverse;  but  it  the  question  is  in  the  least  degree  objectionable, 
I  will  withdraw  it. 

Senator  Cummins.  As  far  as  that  is  concerned,  I  hasre  known  these 
facts  practically  ever  since  this  happened,  and  so  has  every  other 
man  who  has  paid  any  attention  to  the  history  of  his  country. 

Senator  Reed.  I  withdraw  the  question  in  which  1  named  these 
two  Senators. 

Senator  Nelson.  You  overlooked  the  fact  that  all  these  factories 
are  in  the  arid  belt. 
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Senator  Eeed.  I  do  not  know  whether  the  arid  belt  needs  watered 
stock  more  than  any  other  place,  because  you  can  not  raise  crops  on 
watered  stock. 

Mr.  OxNARD.  That  water  has  dwindled  down  from  $15,000,000  to 
$3,000,000. 

Senator  Reed.  It  is  still  outstanding? 

Mr.  OxNARD.  Yes ;  but  you  can  go  and  buy  it  for  $3,000,000. 

Senator  Reed.  Yes;  and  some  poor  fellow  that  bought  it  at  70 
lost  money.  ' 

Mr.  OxNARD.  He  will  lose  money  sure  if  this  tariff  bill  goes 
through. 

Senator  Reed.  And  you  think  we  ought  to  keep  the  tariff  on  so  as 
to  make  good  the  investment  that  a  man  made  in  fictitious  stock  that 
you  issued? 

Mr.  OxNARD.  No ;  I  do  not  ask  you  to  do  that. 

Senator  Reed.  I  do  not  think  I  want  to  ask  any  more  questions.  I 
want  to  say  that  I  did  not  ask  that  question  with  any  idea  of  reflect- 
ing upon  anybody. 

Senator  Cummins.  I  do  not  suppose  you  did ;  but  what  Mr.  Oxnard 
has  been  relating  on  the  stand  to-day  has  been  known  throughout  the 
country  for  years.  There  has  been  a  great  deal  of  objection  to  it, 
and  I  have  never  lost  an  opportunity  to  denounce  it. 

Mr.  OxNARD.  Every  time  I  have  been  on  the  stand  they  have  asked 
nie  that  question. 

Senator  Walsh.  I  want  to  say  that  this  testimony  this  morning  is 
altogether  new  to  me. 

Senator  Cummins.  It  all  developed  in  the  Hardwick  hearings. 

Senator  Wai^sh.  Not  the  amount  of  money  invested  ? 

Senator  Cummins.  The  values  of  the  plants  were  all  shown  there 
very  clearly. 

Senator  Waljsh.  Exactly. 

Senator  Cummins.  I  have  not  objected  to  that,  but  I  do  object  to 
a  question  that  seems  to  assume  that  a  lot  of  us  who  have  been  try- 
ing to  get  sugar  duties  down  have  been  ignorant  of  these  facts. 

Senator  Reed.  I  will  say  to  you  that  a  whole  lot  of  this  is  new  to 
me,  but  I  have  not  been  here  in  the  Senate  as  long  as  you  have,  and 
have  not  followed  these  hearings. 

Senator  Cummins.  When  you  first  came  on  the  stand  you  said  in 
a  good-natured  w^ay,  I  fancy,  that  there  were  certain  sugar  Senators 
who  were  friendly  to  you.  Whom  do  you  mean  by  the  sugar  Sena- 
tors? 

Mr.  Oxnard.  Senator  Cummins,  of  course  I  said  that  in  a  joking 
way  more  or  less,  but  by  sugar  Senators  I  mean  Senators  from  States 
interested  in  sugar. 

Senator   Cummins.  That   is,  who  had   sugar   factories  in   their 

States? 

Mr.  Oxnard.  Yes;  and  I  have  to  qualify  that  matter  of  friend- 
liness. I  know  them.  I  do  not  want  to  call  anybody  nay  friend 
unless  he  wants  to  call  himself  such,  but  I  know  all  those  Senators, 
and  I  talk  with  them. 

Senator  Cummins.  There  was  evidently  possibly  a  false  interpre- 
tation put  upon  what  you  said.    Take,  for  instance,  myself.    I  have 
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known  you  since  1909,  and  I  believe  I  became  acquainted  with  you 
at  that  time? 

Mr.  OxNABo.  Yes. 

Senator  Cummins.  I  was  doing  my  best  to  get  the  Dutch  standard 
taken  out  of  the  law. 

Mr.  OxNABD.  I  know  that. 

Senator  Cummins.  And  you  were  opposing  it? 

Mr.  Oxnard.  Absolutely  fighting  it  all  I  knew  how. 

Senator  Cummins.  And  I  was  trying  to  get  the  differential  in 
favor  of  the  refiners  taken  out. 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  And  you  were  opposing  that? 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  And  when  it  came  down  to  1911,  Senator  Bris- 
tow  offered  an  amendment  to  one  of  the  schedules  that  came  over 
from  the  House,  proposing  a  very  material  reduction  in  the  duty 
on  sugar? 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  I  was  working  for  that. 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  And  you  were  opposed  to  it? 

Mr.  Oxnard.  Absolutely. 

Senator  Cummins.  And  when  it  came  to  1912,  Mr.  Bristow  again 

Proposed  a  sugar  schedule  taking  out  the  Dutch  standard  and  the 
ifferential,  and  reducing  the  duty  on  Cuban  sugar  very  materially — 
to  $1.12. 

Mr.  Oxnard.  Yes. 

Senator  Cummins.  I  was  working  for  that. 

Mr.  Oxnard.  Yes;  and  I  opposed  it;  that  is,  the  sugar  people 
opposed  it. 

Senator  Cummins.  Therefore  you  use  the  term  "friendliness"  in 
a  sort  of  conventional  sense  ? 

Mr.  Oxnard.  Exactly. 

Senator  Cummins.  Inasmuch  as  I  have  been  opposed  to  every- 
thing that  you  ever  proposed,  I  could  not  myself  just  see  the  sense 
in  which  vou  used  it,  although  I  am  not  for  free  sugar,  and  I  suppose 
just  at  the  present  time  we  may  be  of  the  same  mind,  partially. 
That  is  all. 

Senator  Walsh.  You  built  some  sugar  factories  out  West  before 
you  organized  this  American  Beet  Sugar  Co.  in  1898  ? 

Mr.  Oxnard.  Yes.  These  factories  were  all  started  in  1889,  and 
this  American  Beet  Sugar  Co.  was  only  organized  nine  years  later. 

Senator  Walsh.  Did  those  factories  pass  to  the  American  Beet 
Sugar  Co.? 

Mr.  Oxnard.  All  we  had  passed  to  them. 

Senator  Walsil  Senator  Reed  asked  you  that  question  distinctly, 
and  you  said,  "  No." 

Mr.  Oxnard.  Then  I  entirely  misunderstood  his  question. 

Senator  Walsh.  He  asked  you  if  the  American  Beet  Sugar  Co. 
bought  any  factories,  and  you  said,  "  No."    That  is  not  correct  ? 

Mr.  Oxnard.  Absolutely  not ;  but  1  thought  he  meant  any  outside 
factories.  I  only  said  that  it  has  not  bought  any  outside  factories, 
unless  you  call  organizing  a  company  buying  them. 

Senator  Walsh.  How  many  factories  did  it  buy  ? 
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Mr.  OxNARD.  Do  vou  mean  this  new  company? 

Senator  Walsh.  The  American  Beet  Sugar  Co.  How  many  fac- 
tories already  built  did  it  acquire? 

Mr.  OxNABD.  There  were  two  in  Nebraska,  two  in  California,  and 
that  was  all  we  had — four  factories. 

Senator  Walsh.  What  were  those  factories? 

Senator  Nelson.  I  understood  you  to  say  six. 

Mr.  OxNARD.  There  are  now  six.  We  built  two  more  since  that 
time. 

Senator  Walsh.  What  were  those  factories? 

Mr.  OxNARD.  Oxnard,  Cal.;  Chino,  Cal.;  Grand  Island  and  Nor- 
folk, Nebr. 

Senator  Walsh.  What  was  the  slicing  capacity  of  those  factories 
at  that  time? 

Mr.  Oxnard.  Oxnard,  about  2,000  tons;  Chino,  about  800  tons; 
and  the  other  two  about  800. 

Senator  Walsh.  That  is  about  400  apiece? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  About  3,600  tons  altogether? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  You  did  not  have  the  Steffens  process  at  that 
time? 

Mr.  Oxnard.  We  had  the  Steffens  process  at  that  time  at  Chino, 
Oxnard,  and  Norfolk,  but  not  at  Grand  Island. 

Senator  Walsh.  Those  factories  were  turned  over  to  and  pur- 
chased by  the  Beet  Sugar  Co.  ? 

Mr.  Oxnard.  Yes;  the  new  company. 

Senator  Walsh.  And  the  $4,000,000  provided  by  Kuhn,  Loeb  ^  Co. 
was  utilized  for  the  purpose  of  buying  those  factories  ? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  you  got  that  money? 

Mr.  Oxnard.  The  Cuttings  got  that  money,  I  think;  Bayard  and 
Fulton  Cutting.  They  were  the  gentlemen  associated  with  us,  and 
negotiating.    We  did  not  get  that  money. 

Senator  Walsh.  Those  lactories  were  owned  by  four  separate  com- 
panies? 

Mr.  Oxnard.  They  were  all  one  company — ^that  is,  they  were  sep- 
arate companies,  but  they  were  all  owned  by  the  same  people. 

Senator  Walsh.  Different  corporations? 

Mr.  Oxnard.  Different  corporations. 

Senator  Walsh.  And  the  stock  of  each  was  practically  all  owned 
by  yourselves  and  the  Cuttings? 

Mr.  Oxnard.  Yes. 

Senator  Walsh.  And  the  money  that  was  thus  provided  by  Kuhn, 
Loeb  &  Co.  went  to  pay  you  and  the  Cuttings  for  these  factories  ? 

Mr.  Oxnard.  Yes;  that  is  it. 

Senator  Walsh.  Up  to  that  time  how  much  money  had  you  in- 
vested in  these  four  factories? 

Mr.  Oxnard.  I  have  to  strike  an  average. 

Senator  Walsh.  How  much  monev  did  you  actually  put  in? 

Mr.  Oxnard.  I  think  we  put  in  aoout  the  amount  that  we  got  out. 

Senator  Walsh.  About  $4,000,000? 

Mr.  Oxnard.  Yes. 
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Senator  Walsh.  That  represented,  however,  did  it  not,  a  good 
share  of  the  farm  lands  that  you  told  us  about? 

Mr.  OxNARD.  We  did  not  have  many  lands  at  that  time. 

Senator  Walsh.  You  did  not  sell  the  lands.    You  kept  those  ? 

Mr.  Oxnard.  No  ;  we  turned  in  all  of  the  land  that  pertained  to  the 
factories. 

Senator  Walsh.  Oh,  yes,  of  course;  but  not  the  6,000  acres,  for  in- 
stance, you  had  in  California? 

Mr.  Oxnard.  No.  That  was  purchased  by  ourselves,  as  a  separate 
organization,  apart  entirely  from  this  company.  We  paid  $4bo,000 
for  that  ranch  originally,  and  bought  it  just  as  you  or  any  private  in- 
dividual might  go  and  buy  some  lands  there. 

Senator  Walsh.  And  out  of  the  moneys  you  made  in  the  factories 
adjacent  to  them? 

Mr.  Oxnard.  Out  of  any  money  we  had. 

Senator  Walsh.  That  is  all. 

The  Chairman.  You  may  stand  aside. 

TESTIMONY  OF  A.  U.  BAKEB. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  I  think  we  had  better  take  the  testimony  of  Mr. 
Baker  at  this  time,  as  I  see  Senator  Gronna  is  present  in  the  room. 
I  will  say  to  Senator  Gronna  that  if  he  desires  to  ask  any  questions 
of  this  witness  he  will  have  the  opportunity  to  do  so. 

Senator  Cummins.  Mr.  Baker,  where  do  you  reside? 

Mr.  Baker.  Fargb,  N.  Dak. 

Senator  Cummins.  What  is  vour  occupation  ? 

Mr.  Baker.  I  am  the  general  manager  of  a  newspaper. 

Senator  Cummins.  What  is  the  name  of  the  newspaper? 

Mr.  Baker.  The  Fargo  Daily  Courier- News. 

Senator  Cummins.  There  was  presented  to  the  committee  the  other 
day  a  clipping  from  the  Fargo  Courier-News  containing  an  editorial 
headed  "  Not  cheap  skates."    Do  you  remember  the  editorial  ? 

Mr.  Baker.  I  do. 

Senator  Cummins.  Who  wrote  it? 

Mr.  Baker.  Mr.  J.  A.  Metcalf,  in  our  employ.  He  was  temporarily 
in  charge  of  the  paper. 

Senator  Cummins.  Where  is  Mr.  Metcalf? 

Mr.  Baker.  I  do  not  know  at  this  time.  I  think  possibly  he  may 
be  in  Glendive,  Mont.,  but  I  have  no  information  on  that  point. 

Senator  Cummins.  Did  you  see  the  editorial  before  it  was  pub- 
lished? 

Mr.  Baker.  No;  I  was  not  at  home. 

Senator  Cummins.  You  are  the  general  manager? 

Mr.  Baker.  Yes. 

Senator  Cummins.  Do  you  give  direction  as  to  the  editorial 
matter? 

Mr.  Baker.  I  do. 

Senator  Cummins.  Was  Mr.  A.  Y.  More,  at  home? 

Mr.  Baker.  I  am  not  quite  sure.  I  think  he  was  in  town,  but 
Mr.  More  has  very  little  connection  with  the  paper  other  than  being 
its  owner. 

Cummins.  He  owns  the  paper  ? 
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Mr.  Baker.  Yes. 

Senator  Cummins.  Is  it  a  corporation  that  publishes  the  paper  ? 

Mr.  Bakes.  No;  it  is  an  individual  ownership.  He  owns  the 
paper. 

Senator  Cummins.  You  are  an  employee? 

Mr.  Baker.  Yes. 

Senator  Cummins.  I  will  not  refer  to  the  first  part  of  the  editorial 
which  relates  to  my  colleague,  Senator  Kenyon,  out  I  will  read  you 
the  following: 

But  it  is  true  that  the  lobbying  corruption  process  is  of  .n  most  insidious 
nature. 

The  corruptionist  ingratiates  himself  into  the  friendship  of  the  legislator, 
and  perhaps  uses  his  dinners  and  theater  tickets  for  that  purpose.  But  he 
soon  avails  himself  of  a  social  opportunity  to  talk  about  legislative  matters 
in  general,  and  finally  about  **  a  certain  bill."  From  that  point,  by  persuasive 
pathways,  it  is  not  a  long  journey  to  the  place  where  the  legislator  is  taken 
upon  a  mountain  and  shown  the  kingdoms  of  the  world,  or  down  Into  some  hell 
hole  and  confronted  with  a  pile  of  filthy  lucre.  In  one  Instance  the  vision  Is 
political;  In  the  other  it  Is  grossly  material  and  financial.  The  legislator,  in 
the  meanwhile,  has  made  himself  "believe"  that  the  bill  is  right  in  every 
particular  and  that  it  should  pass.  And  here  is  all  this  money.  Somebody  is 
going  to  get  it  "  Why  might  I  not  just  as  well  have  some  of  It — I'm  going  to 
vote  for  that  bill,  anyway.'* 

But  It  Isn't  the  theater  tickets  nor  the  lobster  ft  la  Newburg  which  gets  his 
goat.  It  is  the  coin  of  the  realm  and  nothing  else.  Just  ask  Senator  Gronna 
about  this.  He  has  probably  heard  about  it,  although  he  testified  that  he  knew 
nothing  about  an  existing  lobby. 

What  facts  have  you  or  had  you  before  this  editorial  was  written 
upon  which  it  is  based?  I  wish  you  would  state  to  the  committee  all 
that  you  knew  about  this  subject. 

Mr.  Baker.  As  I  had  never  discussed  the  question  with  Mr.  Met- 
calf,  nor  had  the  question  of  Senator  Gronna  ever  been  discussed 
between  me  and  him,  it  would  be  rather  difficult  for  me  to  supply 
any  facts.  I  do  not  know  what  was  in  the  mind  of  this  man  who 
wrote  the  editorial. 

Senator  Cummins.  You  have  no  knowledge  that  indicates  that 
Senator  Gronna  sold  his  vote  upon  any  occasion  for  money  ? 

Mr.  Baker.  No  ;  I  do  not  believe  he  ever  did. 

Senator  Cummins.  Or  that  he  knew  anything  about  the  selling  of 
any  votes  here  for  money  and  concealed  it  from  this  committee  ? 

Mr.  Baker.  Of  course  I  do  not  know  anvthing  about  Senator 
Gronna's  experience,  but  I  would  take  his  word  for  it. 

Senator  Cummins.  The  substance  of  it  is  that  the  editorial  went 
into  your  paper  without  your  knowledge  and  when  you  were  away 
from  town,  and  may  I  ask  whether,  in  your  opinion,  it  did  not  do 
Senator  Gronna  ^eat  injustice? 

Mr.  Baker.  I  mink  if  one  were  to  interpret  that  editorial  as  mean- 
ing that  he  did  know  of  it,  it  would  do  him  a  ^eat  injustice.  I  do 
not  see  that  meaning.  I  think  the  man  tried  m  a  flippant  way  to 
sarcastically  refer  to  Senator  Gronna  havinc  been  in  Washington 
here  for  a  number  of  years  and  claiming  to  Know  nothing  about  a 
lobby,  when  generally  the  average  person  believes  that  a  lobby  does 
exist  I  think  that  was  in  his  mind.  Understand,  I  came  home  last 
Wednesday  ni^ht,  and  the  first  thing  I  found  when  I  got  there  at  f» 
o'clock  was  this  telegram,  asking  me  to  come  to  WaSiington,  and 
that  was  my  first  knowledge  of  this  matter. 
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Senator  Cummins.  And  you  had  not  seen  the  editorial  before  that? 

Mr.  Baker.  I  had  not  seen  the  editorial ;  no,  sir.  It  had  been  re- 
ferred to  in  St.  Paul  by  a  friend  of  mine  that  morning,  but  I  had 
not  seen  the  editorial. 

Senator  Cummins.  That  is  all  I  care  to  ask,  Mr.  Chairman.  Per- 
haps Senator  Gronna  may  want  to  ask  some  questions. 

Senator  Reed.  Mr*  Chairman,  before  Senator  Gronna  asks  any 
question,  I  would  like  to  ask  one  or  two.  How  long  had  this  man 
who  is  out  in  Glendive  been  with  your  paper? 

Mr.  Baker.  He  had  been  there  only  a  very  short  time.  He  had 
come  there  with  the  purpose  of  buying  an  interest  in  the  paper.  On 
account  of  illness  I  had  to  leave  town  for  a  few  days,  and  Mr.  More 
asked  Mr.  Metcalf  to  step  in  and  write  editorials  in  my  absence. 

Senator  Reed.  I  want  to  know  how  long  he  was  there. 

Mr.  Baker.  I  think  he  was  there  the  better  part  of  a  week  and  a 
half. 

Senator  Reed.  When  did  he  leave  there? 

Mr.  Baker.  He  left  there  just  as  soon  as  I  got  home  and  saw  that 
editorial. 

Senator  Reed.  And  you  got  your  subpoena  when  ? 

Mr.  Baker.  Last  Wednesday  night 

Senator  Reed.  You  did  not  see  this  editorial  until  after  you  had 
gotten  the  subpoena? 

Mr.  Baker.  The  paper  and  the  editorial  were  both  on  my  desk. 

Senator  Reed.  You  got  the  subpoena ;  and  the  first  thing  you  knew 
about  it  was  when  vou  got  the  subpoena  to  come  down  here  and 
testify  ? 

Mr.  Baker.  Yes. 

Senator  Reed.  The  next  thing  you  did  was  to  read  the  editorial? 

Mr.  Baker.  Yes. 

Senator  Reed.  And  the  next  thing  you  did  was  to  ship  this  gentle- 
man to  Glendive? 

Mr.  Baker.  Just  as  soon  as  I  saw  him. 

Senator  Reed.  He  had  not  been  subpoenaed  yet,  and  Glendive  was 
a  pretty  good  place  for  him,  you  thought  ? 

Mr.  Baker.  That  is  his  home  town. 

Senator  Reed.  Where  is  Glendive? 

Mr.  Baker.  In  Montana. 

Senator  Walsh.  Is  that  H.  A.  Metcalf? 

Mr.  Baker.  He  was  formerly  on  the  Glendive  Review.  You  prob- 
ably know  him. 

The  Chairman.  I  think  that  is  all.    You  may  stand  aside. 

Mr.  Baker.  Mr.  Chairman,  before  I  leave  the  stand  I  would  like 
to  say  the  opinion  expressed  of  Senator  Kenyon  in  the  editorial  is 
not  one  that  I  concur  in.  I  have  a  very  high  opinion  of  Senator 
Kenyon,  and  I  would  not  have  in  my  employ  for  a  minute  a  man  who 
would  write  an  editorial  referring  to  him  as  that  editorial  does. 
I  do  not  quite  see  that  this  seriously  damages  Senator  Gronna.  It 
seemed  to  me  that  it  was  flippant. 

Senator  Reed.  If  it  was  taKen  seriously,  you  would  regard  it  as  a 
great  injustice  to  Senator  Gronna  ? 

Mr.  Baker.  From  my  knowledge  of  Senator  Gronna,  I  should  not 
attribute  any  of  those  things  to  him  myself — certainly  not.    Of 
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course,  I  had  never  seen  Senator  Gronna  before  I  met  him  this 
morning. 

Senator  Walsh.  What  is  the  politics  of  your  paper? 

Mr.  Baker.  Progressive. 

Senator  Gronna.  Mr.  Baker,  you  say  this  letter  was  written  by  a 
Mr.  Metcalf  ? 

Mr.  Baker.  Yes. 

Senator  Gronna.  What  are  his  initials? 

Mr.  Baker.  James  M.  Metcalf. 

Senator  Gronna.  How  long  has  he  been  in  the  employ  of  your 
paper? 

Mr.  Baker.  I  think  he  was  paid  for  about  three  weeks'  work,  if  I 
am  not  mistaken.  Maybe  he  was  paid  for  more,  but  I  was  away 
about  a  week  and  a  half  and  he  was  in  charge  of  the  paper  during 
that  time. 

Senator  Gronna.  Did  you  ever  discuss  this  question  with  him  ? 

Mr.  Baker.  Never  at  all. 

Senator  Gronna.  Has  he  ever  intimated  to  you  that  he  had  any 
information  as  to  any  lobbying  going  on  in  Congress  or  that  he  had 
any  knowledge  of  any  corrupt  act  on  the  part  of  Senator  Gronna? 

Mr.  Baker.  We  have  never  discussed  it  in  any  way,  Senator,  at  all. 

Senator  Gronna.  Did  you  have  any  reason  to  believe  that  he  had 
such  knowledge? 

Mr.  Baker.  Personally^  I  have  no  reason  to  believe  that ;  no,  sir. 

Senator  Gronna.  He  did  not  write  this  editorial  at  jfour  direction  ? 

Mr.  Baker.  Absolutely  not. 

Senator  Gronna.  If  not,  at  whose  direction  did  he  write  it? 

Mr.  Baker.  I  am  inclined  to  think,  just  now,  that  he  wrote  it 
without  any  direction  at  all  from  any  of  the  ownership  of  the  paper. 

Senator  Gronna.  You  say  you  did  not  read  his  editorial  until  you 
returned  home  from  somewhere? 

Mr.  Baker.  No,  sir. 

Senator  Gronna.  I  suppose  you  knew,  when  you  read  the  contents, 
that  they  would  be  damaging  to  not  only  Senator  Gronna,  but  to  all 
the  Members  of  Congress? 

Mr.  Baker.  I  can  not  see  that.  Senator.  As  I  say,  I  viewed  that 
reference  to  you  as  a  sarcastic  piece  of  flippancy.  I  think  there  is  an 
injustice  done  to  Senator  Kenyon  in  the  editorial. 

Senator  Gronna.  Did  you  not  realize  that  it  could  be  understood 
only  as  a  serious  reflection  on  not  only  Senator  Gronna's  probity  and 
integrity,  but  on  the  Senators  in  general  and  the  Members  of  Con- 
gress? 

Mr.  Baker.  No,  sir ;  I  do  not  so  understand  it  now. 

Senator  Gronna.  You  then  thought  that  it  was  perfectly  proper 
that  it  should  go  into  the  paper,  even  though  it  was  not  based  even 
on  hearsay  or  rumors? 

Mr.  Baker.  You  are  asking  me  to  express  an  opinion  about  some- 
thing that  I  had  nothing  to  do  with.  After  it  was  in  the  paper  I 
could  not  take  it  out. 

Senator  Gronna.  After  it  had  been  called  to  your  attention  what 
steps  did  you  take  to  correct  the  impression  wnich  you  must  have 
known  it  would  create  among  your  readers? 

Mr.  Baker.  Nothing  at  all. 
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Senator  Gronna.  You  have  taken  no  steps  to  correct  it? 

Mr.  Baker.  Absolutely  none. 

Senator  Gronna.  Did  you  ask  Mr.  Metcalf  on  what  knowledge  he 
based  this  editorial? 

Mr.  Baker.  I  did  not.  I  saw  Mr.  Metcalf  about  perhaps  10  or  15 
minutes  in  the  presence  of  Mr.  More  that  evening,  and  we  discussed 
the  editorial,  and  I  said  that  we  did  not  want  any  more  of  them, 
and  he  said  he  guessed  he  would  get  out  of  the  job. 

Senator  Gronna.  Did  he  say  that  he  had  any  knowledge  of  any 
corrupt  act  on  the  part  of  Senator  Gronna,  or  that  he  had  any  reason 
to  believe  that  Senator  Gronna  was  guilty  of  any  such  act? 

Mr.  Baker.  He  did  not  so  state  to  me. 

Senator  Gronna.  You  say  that  Mr.  Metcalf 's  present  address  is, 
or  that  you  believe  it  is,  Glendive,  Mont.  ? 

Mr.  Baker.  That  is  his  home.  Now,  he  did  not  tell  me  that  he 
was  going  to  Glendive.  He  told  Mr.  More,  though,  and  I  assume 
that  he  has  gone  there.    That  is  simply  an  assumption  on  my  part. 

Senator  Gronna.  When  was  he  first  employed  on  your  paper? 

Mr.  Baker.  He  came  down  from  Glendive  about  six  or  seven 
weeks  ago,  with  the  intention  of  buying  an  interest  in  the  paper.  I 
could  not  tell  you  the  exact  date.  I  would  have  to  go  to  the  books 
for  that. 

Senator  Gronna.  You  could  not  give  the  date? 

Mr.  Baker.  No. 

Senator  Gronna.  On  what  date  did  he  leave  the  Courier-News? 

Mr.  Baker.  Last  Wednesday  would  be  the  11th,  would  it  ?  I  will 
have  to  look  at  the  paper  for  that.  He  got  through  last  Wednesday 
evening. 

Senator  Gronna.  Do  you  know  of  any  corrupt  act  committed  by 
Senator  Gronna,  either  as  a  Senator  or  as  a  Member  of  the  House  of 
Representatives  ? 

Mr.  Baker.  I  know  nothing  about  your  career,  Senator.  As  I 
told  you  before,  I  never  met  you  but  once. 

Senator  Gronna.  Do  you  know  of  any  corrupt  act  or  corrupt  prac- 
tice committed  by  Senator  Gronna,  either  as  a  public  official  or  as 
a  private  citizen? 

Mr.  Baker.  I  have  no  personal  knowledge  of  it. 

Senator  Gronna.  Do  you  know,  of  your  own  knowledge,  of  any 
corrupt  or  improper  act  committed  by  Senator  Gronna? 

Mr.  Baker.  I  have  no  knowledge  of  any. 

Senator  Gronna.  Have  you  any  information  from  any  reliable 
source  that  Senator  Gronna  has  been  or  is  guilty  of  any  improper 
act  as  a  public  official? 

Mr.  Baker.  I  do  not  quite  understand  that  question. 

Senator  Gronna.  I  will  read  it  again.  Have  you  any  information 
from  any  reliable  source  that  Senator  Gronna  has  been  or  is  guilty 
of  any  improper  act  as  a  public  official? 

Mr.  Baker.  I  have  never  heard  anything  about  you,  Senator, 
except  that  little  talk  that  was  going  on  up  there  last  winter  about 
your  employees.     You  recall  that  little  controversy  with  Mr.  Case? 

Senator  6ronna.  That  was  not  any  official  act.  It  had  nothing 
to  do  with  an  official  act. 

Mr.  Baker.  That  is  the  only  thing  I  have  ever  heard  about 
your 
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Senator  Gronna.  Have  you  ever  heard  a  charge  by  anyone  that 
Senator  Gronna  has  been  guilty  of  any  corrupt  act? 

Mr.  Baker.  No,  sir ;  I  do  not  think  I  have. 

Senator  Gronna.  I  have  several  other  questions  here,  Mr.  Baker, 
but  seeing  that  you  are  not  responsible  for  the  editorial,  that  is  all 
I  care  to  ask  you. 

Senator  Walsh.  What  was  the  character  of  the  talk  you  had  with 
this  man,  Mr.  Metcalt  when  you  got  back? 

Mr.  Baker.  When  I  got  home  ttiat  evening  I  called  him  into  my 
office  and  we  discussed  this  editorial,  and  I  nave  always  made  it  a 

?olicy,  when  my  editorials  are  in  Question,  to  have  my  facts  before 
give  expression  to  them,  and  I  told  him  that  I  felt  that  the  edito- 
rial in  the  case  of  Senator  Kenyon  was  especiallv  objectionable,  and 
I  considered  his  reference  to  Senator  Gronna  as  flippant  and  unwise, 
and  I  did  not  want  any  more  of  it;  and  then  he  flared  up  and  said 
that  he  did  not  care  to  work  under  those  circumstances,  and  he  said 
that  he  did  not  care  to  continue. 

Senator  Walsh.  Did  he  at  that  time  profess  to  have  any  facts  ? 

Mr.  Baker.  He  has  never  seen  Senator  Gronna — did  not  know  any- 
thing about  him  at  all. 

Senator  Walsh.  What,  if  anything,  did  he  say  in  extenuation  of 
his  remarks? 

Mr.  Baker.  He  said  there  were  three  things  in  his  mind  when  he 
wrote  that  editorial.  One  was  to  make  fun  of  Senator  Kenyon's 
social  lobbying,  or  to  make  reference  to  that  social  lobbying;  sec- 
ondly, there  was  a  very  clear  idea  in  his  mind  that  a  lobby  existed ; 
and  his  third  idea  was  to  sarcastically  refer  to  Senator  Gronna's  lack 
of  knowledge  of  any  lobbying  in  Washington. 

Senator  Walsh.  So  that,  so  far  as  Senator  Gronna  was  concerned, 
the  idea  he  desired  to  convey  was  simply  that  Senator  Gronna 
strangely  did  not  know  about  it? 

Mr.  Baker.  I  think  that  was  truthfully  his  idea;  yes,  sir. 

Senator  Nelson.  Was  not  the  idea  of  the  editorial  this,  Mr.  Baker, 
not  that  Senator  Gronna  was  corrupt  or  had  done  wrong,  but  that  he 
manifested  a  good  deal  of  ignorance,  not  knowing  of  the  existence  of 
a  lobby  here  in  Washington?  Was  not  that  the  thought  intended  to 
be  conveyed  ? 

Mr.  Baker.  Possibly  that  might  have  been  the  thought  It  is 
pretty  hard  to  define  exactly  the  mental  processes  of  another  man. 

Senator  Nelson.  But,  taking  the  editorial  as  a  whole,  is  not  that 
the  idea,  that  it  indicated  simply  that  he  was  ignorant  of  the  exist- 
ence of  a  lobby,  not  that  he  himself  was  corrupt? 

Mr.  Baker.  That  is  the  way  I  took  the  editorial  to  mean.  I  do 
not  put  the  serious  meaning  on  that  editorial  now,  and  have  not  at  any 
time,  that  Senator  Gronna  seems  to  have  put  upon  it. 

Senator  Reed.  Did  Mr.  Metcalf  at  any  time  in  this  conversation 
with  you  state  that  he  had  written  the  editorial  ? 

Mr.  Baker.  Yes. 

Senator  Reed.  So  that  he  fully  admitted  having  been  the  author 
of  the  editorial  ? 

Mr.  Baker.  Yes;  unquestionably. 

Senator  Reed.  That  is  all. 

The  Chairman.  Stand  aside.  We  are  much  obliged  to  you,  Mr. 
Baker. 
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TESTIMONY  OF  A.  T.  HOSE. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Cummins.  You  live  in  Fargo,  N.  Dak.  ? 

Mr.  More.  Yes. 

Senator  Cummins.  And  ^ou  are  the  owner  of  the  Fargo  Courier- 
News,  published  at  that  point? 

Mr.  More.  Yes. 

Senator  Cummins.  Did  you  know  anything  about  this  editorial  of 
which  we  have  been  speaking  before  it  was  published? 

Mr.  More.  I  did  not. 

Senator  Cummins.  When  did  it  first  come  to  your  attention? 

Mr.  More.  It  really  never  came  to  my  attention,  seriously,  until 
the  morning  after  we  received  the  press  dispatches  of  it,  and  it  came 
out  in  the  papers.  It  was  the  following  morning.  I  do  not  want  to 
be  exact  as  to  what  morning  it  was. 

Senator  Cummins.  You  received  the  dispatches  with  reference  to 
what  occurred  here? 

Mr.  More.  Yes,  sir. 

Senator  Cummins.  You  had  read  the  editorial  before  that  time,  I 
suppose? 

Mr.  More.  I  had  read  it,  but  not  seriously;  and  I  do  not  really 
remember  of  having  paid  any  particular  attention  to  it. 

Senator  Cummins.  How  long  was  that  before  Mr.  Baker  returned 
to  Farco? 

Mr.  More.  I  think  that  was  about  two  days  before  Mr.  Baker 
returned. 

Senator  Cummins.  How  long  after  it  was  published;  do  you  re- 
member that? 

Mr.  More.  How  long  after  the 

Senator  Cummins.  How  long  after  the  editorial  came  out? 

Mr.  More.  I  think  it  was  about  three  or  four  days  afterwards — 
possibly  a  little  more. 

Senator  Cummins.  Did  you  talk  with  Mr.  Metcalf  about  it  before 
Mr.  Baker  returned  ? 

Mr.  More.  I  think  it  was  the  same  afternoon,  or  the  same  evening, 
that  I  finally  talked  to  Mr.  Metcalf  about  it.  If  I  am  not  mistaken, 
this  notice  came  to  our  paper ;  we  received  the  notice  in  the  morning. 

Senator  Nelson.  You  mean  notice  came  from  here? 

Mr.  More.  Yes;  and  Mr.  Baker  returned  that  following  evening; 
and  Mr.  Metcalf,  of  course,  spent  most  of  his  time  in  the  office  up 
until  12  o'clock,  and  consequently  was  not  in  the  office  until  around 
afternoon  and  evening. 

Senator  Cummins.  Did  you  give  Mr.  Metcalf  any  information 
upon  which  the  article  was  based? 

Mr.  More.  I  did  not. 

Senator  Cummins.  Did  you  have  any  talk  with  him  about  the  sub- 
ject prior  to  the  publication  of  the  paper? 

Mr.  More.  I  do  not  think  I  ever  mentioned  it  to  him. 

Senator  Cummins.  When  you  first  talked  with  Mr.  Metcalf,  did  he 
give  you  any  knowledge  upon  which  the  article  was  based  ? 

Mr.  More.  I  do  not  think  he  gave  me  any  knowledge.  I  ques- 
tioned him  as  to  his  idea  in  writing  the  editorial. 
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Senator  Citmmins.  Without  regard  to  what  his  purpose  was,  did 
he  tell  you  that  he  had  any  information  that  is  not  common  to  the 
world  concerning  that  subject? 

Mr.  More.  No  ;  he  did  not. 

Senator  Cummins.  Did  he  claim  to  know  anything  at  all  about 
Senator  Gronna  or  his  record  or  his  work  in  Congress? 

Mr.  More.  I  do  not  think  he  did ;  he  did  not  claim  to-. 

Senator  Cummins.  When  did  you  part  with  Mr.  Metcalf  ?  Did 
you  discharge  him,  or  did  he  discharge  himself? 

Mr.  More.  Well,  it  was  mutual. 

Senator  Cummins.  Did  you  tell  him  that  you  did  not  want  him  on 
the  paper  any  longer,  or  something  like  that,  in  substance? 

Mr.  More.  The  fact  of  the  matter  was  that  he  was  sent  there 
temporariljr  while  Mr.  Baker  was  away,  and  as  soon  as  Mr.  Baker 
returned,  his  place  would  be  vacant. 

Senator  Cummins.  Was  that  the  reason  that  he  left,  having  writ- 
ten and  published  this  editorial. 

Mr.  More.  Not  entirely. 

Senator  Cummins.  Was  that  a  part  of  the  reason  that  he  left? 

Mr.  More.  It  may  have  been. 

Senator  Cummins.  You  were  dissatisfied,  I  take  it,  as  well  as  Mr. 
Baker,  in  regard  to  the  editorial,  when  you  began  to  talk  with  Mr. 
Metcalf  about  the  seriousness  of  it  ? 

Mr.  More.  Yes;  I  would  very  much  prefer  that  it  had  not  ap- 
peared. 

Senator  Cummins.  And  growing  out  of  that  dissatisfaction,  Mr. 
Metcalf  left  the  paper? 

Mr.  More.  Well,  not  entirely.  Mr.  Metcalf  had  been  there,  as  Mr. 
Baker  said,  thinking  of  buying  some  interest  in  the  paper,  and  that 
did  not  materialize,  and  that  is  one  reason  that  he  did  not  remain. 

Senator  Cummins.  You  can  not  give  the  committee  any  informa- 
tion at  all  with  regard  to  the  subject  of  the  editorial,  I  mean  as  to 
any  improper  act  or  conduct  upon  the  part  of  any  Member  of  Con- 
gress? 

Mr.  More.  No,  sir. 

Senator  Cummins.  That  is  all,  Mr.  Chairman. 

The  Chairman.  What  position  do  you  occupy  on  the  paper? 

Mr.  More.  I  am  the  owner  of  the  paper. 

The  Chairman.  Do  you  have  anything  to  do  with  the  editorials? 

Mr.  More.  No  ;  I  do  not.  I  simply  dictate  the  general — try  to  dic- 
tate the  general  policy  of  the  paper. 

The  Chairman.  Are  the  editorials,  as  a  matter  of  fact,  submitted 
to  you? 

Mr.  More.  No  ;  the  editorials  are  not  submitted  to  me. 

The  Chairman.  You  just  dictate  the  general  policy  of  the  paper? 

Mr.  More.  Yes. 

The  Chairman.  Senator  Gronna,  do  you  desire  to  ask  any  ijues- 
tions? 

Senator  Gronna.  You  are  the  sole  owner  of  the  Fargo  Courier- 
News? 

Mr.  More.  Yes. 

Senator  Gronna.  Did  you  publish  a  statement  last  fall  that  you 
were  the  sole  owner  of  the  paper  and  that  it  was  out  of  debt  ? 
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Mr,  More.  Yes. 

Senator  Gronna.  That  there  were  no  incumbrances  against  that 
paper  ? 

Mr.  More.  There  are  no  incumbrances  against  that  paper. 

Senator  Gronna.  I  am  going  to  ask  you  practically  the  same  ques- 
tions that  I  asked  Mr.  Baker.  You  say  that  Mr.  James  A.  Metcalf 
■wrote  this  editorial? 

Mr.  More.  Yes,  sir. 

Senator  Gronna.  Is  that  true? 

Mr.  More.  That  is  true. 

Senator  Groni^a.  How  long  had  he  been  in  the  employ  of  your 
paper  ? 

Mr.  More.  He  had  been  there,  not  steadibly,  but  he  had  been  there 
for  probably  a  month  or  six  weeks  possibly;  but  really,  as  actively 
editing  the  paper,  I  think  he  was  only  there  possibly  the  last  two 
weeks  or  three  weeks,  and  especially  when  Mr.  Baker  was  away.  But 
he  had  been  there,  and  while  I  do  not  think  he  wrote  all  the  edi- 
torials, he  wrote  quite  a  number  of  editorials  there  for  the  last  two 
or  three  weeks. 

Senator  Gronna.  He  was  engaged  by  you,  then,  as  an  editorial 
writer  on  the  paper? 

Mr.  More,   x  es. 

Senator  Gronna.  Had  you  ever  discussed  this  question  with  him; 
that  is,  this  editorial  about  the  conduct  of  Senators  in  general  and  of 
me  especially? 

Mr.  More.  Before  it  was  written? 

Senator  Gronna.  Yes. 

Mr.  More.  No,  sir. 

Senator  Gronna.  Had  he  ever  intimated  to  you  that  he  had  any 
information  about  any  lobbying  going  on  in  Congress,  or  that  he 
had  any  knowledge  of  any  corrupt  act  on  the  part  of  Senator 
Gronna? 

Mr.  More.  He  never  did. 

Senator  Gronna.  Did  he  write  this  editorial  at  your  direction? 

Mr.  More.  He  did  not. 

Senator  Gronna.  You  say  he  did  not.  At  whose  direction  did  he 
write  it?  ^ 

Mr.  More.  He  did  not  receive  any  direction  from  anybody  that  I 
know  of.  In  fact,  I  am  almost  positive  that  it  was  of  his  own  ini- 
tiative here. 

Senator  Gronna.  Did  you  read  this  editorial  before  it  was  pub- 
lished ? 

Mr.  More.  I  did  not. 

Senator  Gronna.  You  did  not  know  its  contents,  even  in  a  general 
way? 

Mr.  More.  I  did  not. 

Senator  Gronna.  When  was  it  first  called  to  your  attention? 

Mr.  More,  The  day  we  received  the  press  dispatches  from  here. 

Senator  Gronna.  That  came  from  Washington  ? 

Mr.  More.  Yes,  sir. 

Senator  Gronna.  You,  of  course,  realized  that  it  could  be  con- 
sidered only  as  a  reflection  on  Senator  Gronna's  probity  and  in- 
tegrity, did  you  not  ? 
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Mr.  More.  Of  course,  up  there  it  really  was  not  taken  that  way.  I 
do  not  think  the  editorial  was  even  talked  about;  I  never  heard  it 
rumored  or  even  mentioned  on  the  street,  or  anywhere,  until  after  we 
received  the  notice  from  here. 

Senator  Gronna.  Did  you  think  it  was  proper  that  such  an  edi- 
torial should  appear  in  your  paper? 

Mr.  More.  I  would  very  much  prefer  that  it  had  not  appeared. 

Senator  Gronna.  What  do  you  mean  by  saying  you  would  very 
much  prefer  that  it  had  not  appeared  ? 

Mr.  More.  I  did  not  like  the  language  that  it  was  couched  in. 

Senator  Gronna.  Do  you  mean  with  reference  to  questioning  the 
integrity  and  probity  of  the  Senators;  is  that  what  you  mean? 

^Rfc.  More.  Yes. 

Senator  Gronna.  After  it  had  been  called  to  your  attention,  what 
steps  did  you  take  to  correct  the  impression  that  you  found  had 
been  created  among  your  readers? 

Mr.  More.  Of  course,  as  to  the  impression  that  it  created  among 
our  readers,  I  did  not  think  it  was  serious  at  all,  and  I  do  not  think 
so  yet.  I  heard  but  very  little  comment  on  it,  in  fact  nothing  at  all 
after  this  report  came  out ;  but  we  immediately  called  in  Mr.  Metcalf 
and  had  a  conference  with  him  and  told  him  that  we  did  not  approve 
of  the  editorial. 

Senator  Gronna.  Did  he  state  to  you  on  what  knowledge  he  based 
the  editorial  ? 

Mr.  More.  I  asked  him  what  he  based  the  editorial  on;  and  as 
near  as  I  can  arrive  at  his  mind  it  was  that  what  really  originated 
in  his  mind  writing  the  editorial  was  your  testimony,  I  think,  be- 
fore  the  committee  In  reference  to,  there  being  no  lobbying  in  Wash- 
ington.  That  was  his  interpretation  of  it  to  me,  as  stating  that  he 
considered  that  after  you  had  been  in  Congress  so  many  years  that 
you  could  hardly  be  here  without  admitting  that  there  was  a  lobby. 
Of  course  in  his  mind  he  really  believed  that  there  was  a  lobby. 

Senator  Gronna.  Did  you  have  a  copy  of  the  hearings  before  you, 
or  did  he  have  a  copy  of  the  hearings  before  him  ? 

Mr.  More.  I  did  not  have  a  copy  of  them,  Senator. 

Senator  Gronna.  Or  a  copy  of  Senator  Gronna's  testimony  which 
was  given  here  before  this  committee? 

Mr.  More.  No;  I  did  not. 

Senator  Gronna.  Of  course  Senator  Gronna  did  not  testify  that 
there  was  no  lobby.  He  simply  testified  that  he  knew  of  no  lobby — 
no  insidious  lobby. 

Mr.  More.  I  think  that  is  possibly  where  he  may  have  been  misled 
a  little,  because  I  think  from  the  conversation  I  had  with  him  that 
there  was  that  impression  that  you  said  that  there  was  no  lobby 
existing  in  Washington. 

Senator  Gronna.  Do  you  personally  know  of  any  corrupt  act  com- 
mitted by  Senator  Gronna  either  as  a  Senator  or  as  a  Member  of  the 
House  of  Representatives? 

Mr.  More.  No,  sir ;  I  do  not. 

Senator  Gronna.  Do  you  know  of  any  corrupt  act  or  corrupt 
practice  committed  by  Senator  Gronna  either  as  a  public  official 
or  as  a  private  citizen? 

Mr.  More.  No,  sir;  I  do  not. 
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Senator  Gronna.  Have  you  any  reason  whatever  to  believe  that 
Senator  Gronna  is  guilty  or  any  corrupt  practice  as  a  public  official  ? 

Mr.  More.  No;  I  have  not. 

Senator  Gronna.  Have  you  any  reason  whatever  to  believe  that 
Senator  Gronna  is  guilty  of  any  corrupt  act  as  a  private  citizen  ? 

Mr.  More.  No,  sir.. 

Senator  Gronna.  You  did  not  write  the  editorial  which  appeared 
in  the  paper,  you  say  ? 

Mr.  More.  No;  I  did  not. 

Senator  Gronna.  If  this  editorial  had  been  submitted  to  you  be- 
fore it  was  published,  I  understand  you  would  not  have  consented 
to  the  publication  of  it? 

Mr.  More.  No,  sir :  I  would  not. 

Senator  Gronna.  That  is  all,  Mr.  More. 

Senator  Reed.  I  want  to  ask  a  question.  Is  your  paper  a  daily 
paper? 

Mr.  More.  Yes. 

Senator  Reed.  How  many  issues  have  you  had  since  your  atten- 
tion was  called  to  this  editorial? 

Mr.  More.  That  editorial  came  out  oh  the  5th.  I  thijik  we  received 
that  notice  last  Friday  or  last  Thursday. 

Senator  Reed.  What  is  the  reason  you  did  not,  immediately  upon 
knowledge  of  the  fact  that  this  editorial  was  regarded  as  a  reflec- 
tion upon  the  Senators  named  in  it,  publish  a  statement  exonerating 
Senator  Gronna  and  Senator  Kenyon  ?    Why  did  you  not  do  that  ? 

Mr.  More.  Well,  up  there  this  editorial  was  not  really  taken  seri- 
ously at  all.  I  talked  the  matter  over  with  Mr.  Metcalfe,  and  of 
course  his  construction  of  it  is  very  different  from  what  it  is  looked 
upon  here. 

Senator  Reed.  When  you  got  a  telegram  to  come  down  here  and 
testify,  and  saw  by  the  press  dispatches  that  Senator  Gronna  had  ap- 
peared here  before  the  committee  and  protested,  and  you  were  sud- 
poenaed,  you  knew  then  that  it  was  being  considered  seriously  by 
somebody,  did  you  not? 

Mr.  More.  Yes. 

Snator  Reed.  How  is  that? 

Mr.  More.  Yes;  I  did  think,  of  course 

Senator  Reed.  Why  did  you  not  just  sit  down  and  write  an  article 
saying  that  if  there  was  anything  in  the  editorial  reflecting  upon 
Senator  Gronna  or  Senator  Kenjjon  the  paper  withdrew  it,  and 
fcay  in  your  paper  what  you  have  said  here  under  oath,  that  you  know 
nothing  whatever  reflecting  on  the  integrity  of  Senator  Gronna?  Do 
you  not  think  you  ought  to  have  done  that? 

Mr.  More.  Well,  possibly  I  should  have,  although  it  did  not  appear 
to  me 

Senator  Reed.  Do  you  not  think  you  ought  to  do  it  yet? 

Mr.  More.  I  think  possibly  it  ought  to  be  cleared  up.  It  would 
be  better,  I  think. 

Senator  Reed.  That  is  all. 

Senator  Gronna.  Before  this  witness  leaves  the  stand  I  want  to 
read  to  Mr.  More  and  Mr.  Baker  what  I  said  about  them  here  before 
they  came.  I  want  permission  to  read  a  few  lines  from  the  record  of 
what  I  said  before  this  committee. 
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This  is  what  I  said : 

Senator  Gbonna.  Tbe  publisher's  name  is  A.  Y.  More.  The  name  of  the  man- 
ager is  A.  M.  Baker. 

These  men,  so  far  as  I  know,  are  good  and  reputable  citlzena  They  publish 
a  rentable  daily  newspaper. 

The  Chairman.  Mr.  More  will  stand  aside. 

TESTIMONY  OF  AABON  GOVE. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  AVhere  is  your  home? 

Mr.  Gove.  Denver,  Colo. 

The  Chairman.  What  are  you  doing  in  Washington  ? 

Mr.  Gove.  I  represent  the  Great  Western  Sugar  Co. 

The  Chairman.  How  long  have  you  been  in  the  employ  of  the 
Great  Western  Sugar  Co.  ? 

Mr.  Gove.  In  their  employ  alone  since  the  organization  of  the 
United  States  Beet  Sugar  Industry;  in  their  emplov  partiallv  since 
April,  1905. 

The  Chairman.  Do  you  know  one  C.  S.  Morey  ? 

Mr.  Gove.  Yes ;  he  is  my  principal. 

The  Chairman.  What  connection  has  he  with  the  Great  Western 
Sugar  Co.  ?   • 

Mr.  Gove.  He  is  the  president. 

The  Chairman.  What  has  been  the  extent  of  your  activities  here 
since  you  have  been  in  Washington  toward  the  defeating  of  any 
legislation  in  regard  to  sugar? 

Mr.  GrovE.  Do  you  mean  from  the  beginning  or  during  this  session  ? 

The  Chairman.  At  this  session. 

Mr.  Gove.  Very  little  at  this  session.  I  have  tried  to  make  myself 
aware  of  what  was  doing,  but  I  have  not  participated  vigorously  or 
actively. 

The  Chairman.  How  long  have  you  been  here  ? 

Mr.  Gove.  This  time  I  came  the  first  week  in  April. 

The  Chairman.  Where  are  your  headquarters? 

Mr.  Gove.  At  the  Ebbitt  House. 

The  Chairman.  Do  you  spend  any  time  at  the  beet-sugar  head- 
quarters in  the  Union  Trust  JBuilding? 

Mr.  Gove.  Yes. 

The  Chairman.  How  much  of  your  time  do  you  spend  there? 

Mr.  Gove.  I  should  go  there  every  day  if  I  could. 

The  Chairman.  Have  you  been  there  frequently? 

Mr.  Gk)VE.  Yes. 

The  Chairman.  Go  on,  in  your  own  way,  and  tell  us  what  you 
have  done  since  April  in  Waslungton  and  what  is  your  business  here 
in  Washington? 

Mr.  Gove.  It  seems  as  though  there  should  be  a  preface.  How- 
ever, I  will  proceed.  My  relations  with  Mr.  Palmer  are  of  a 
very  intimate  character,  connected  with  my  line  of  work,  which  is 
chiefly  economics.  I  try  to  keep  myself  iniormed  as  to  all  proceed- 
ings concerning  legislative  matters.  Ordinarily  if  I  found  some  erro- 
neous conclusion  U>  which  a  Senator  or  Congressman  had  arrived.  I 
should  seek  opportimity  to  speak  with  him. 
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The  Chairman.  To  speak  with  the  Congressman? 

Mr.  Gove.  Yes;  and  to  present  what  I  believed  to  be  an  error  in 
his  conclusion,  but  I  have  not  been  able  to  do  that.  Then,  again, 
there  has  not  been  occasion  to  do  that,  because  the  opinions  of  the 
Senators  seem  to  me  largely  to  have  been  reached  without  any 
further  information.  If  I  believed  that  I  cotild  change  anything  by 
giving  further  information  I  should  seek  early  opportunity  to  do  so. 

The  Chairman.  You  are  stating  what  you  would  do;  I  want  to 
know  what  you  have  done. 

Mr.  Gove.  I  can  think  of  nothing  I  have  done,  Mr.  Chairman.  I 
called  on  the  Senator  from  New  Hampshire  on  my  arrival. 

The  Chairman.  Which  Senator  from  New  Hampshire? 

Mr.  Gove.  Senator  Hollis.  I  had  never  met  him,  but  I  was  favor- 
ably introduced  to  him,  and  was  curious  to  know  how  it  was  possible 
for  a  free  trader  to  come  from  my  own  native  State. 

The  interview  was  short,  pleasant,  and  delightful,  and  I  was  satis- 
field  that  he  was  irrevocable  and  imconvertible.  It  was  a  very 
delightful  visit. 

I  have  called  once  only  on  Senator  Smith  of  Arizona,  the  interview 
lasting  about  five  minutes,  and  I  can  not  at  this  minute  tell  that 
I  have  spoken  on  the  subject  of  sugar  to  any  other  Senator. 

The  Chairman.  But  you  have  conferred  day  in  and  day  out 
with  Mr.  Palmer  and  his  bureau  there? 

Mr.  Gove.  Yes. 

The  Chairman.  Assisted  them  in  every  way  you  could? 

Mr.  GrovE.  I  do  not  know  about  assistance.  The  conversation  has 
been  free  always,  and  I  have  tried  to  keep  myself  informed  as  to 
what  was  doing. 

The  Chairman.  What  has  your  company  sent  you  here  for? 

Mr.  Gove.  I  have  never  haa  any  directions  from  the  company.  I 
had  directions  eight  years  ago,  orally,  in  about  one  sentence,  and  no 
further  direction  or  instruction  has  ever  been  issued.  That  was  to 
ask  me  to  go  to  the  Philippine  Islands  and  study  the  conditions  for 
the  present  and  probable  future  of  the  sugar  industry  of  the  Philip- 
pine Islands,  return  and  report ;  and  then,  after  having  made  that 
report,  at  the  time  of  the  Pnilippine  issue  in  Congress,  1  was  asked 
if  I  would  come  to  Washington  and  seek  to  spread  such  information 
as  I  had  obtained  in  accordance  with  my  report.  The  only  instruc- 
tions I  have  ever  had  in  all  these  years,  in  traveling  over  the  entire 
country  every  year,  is  to  do  what  I  chose  to  do  and  what  I  thought 
good  to  do  for  the  encouragement  and  protection  of  the  beet-sugar 
industry. 

The  Chairman.  Let  me  read  you  a  little  extract  from  a  court 
record,  to  refresh  your  recollection,  if  I  can: 

Q.  I  show  you  that  letter  and  ask  whether  you  received  that  letter,  dated 
May  1,  1905,  from  Mr.  Havemeyer? — ^A.  I  have  no  recollection  of  it 

Q.  Have  you  any  doubt  that  you  did? — ^A.  No. 

Mr.  Knapp.  This  is  one  of  the  letters  produced  by  Horace  Havemeyer.  I 
offer  in  evidence  letter,  dated  May  1,  1905,  from  H.  O.  Havemeyer  to  C.  S. 
Morey. 

C.  S.  Morey  is  the  man  you  spoke  of? 
Mr.  Gove.  He  is  my  principal. 
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The  Chairman.  Now,  I  will  read  this  letter: 

[Personal.] 

May  1,  1905. 
Mr.  C.  S.  MoBBY,  Denver,  Colo. 

Dear  Sib  :  I  think  the  wisdom  of  Iceeping  our  affairs  to  ourselves  is  certainly 
clearly  exemplified  in  Mr.  Patterson^s  publication.  If  it  becomes  generally 
known  that  the  American  Co.  has  a  controlling  interest  in  the  Colorado  fac- 
tories, I  fear  Mr.  Gove's  expedition  will  be  of  slight  influence. 

I  therefore  recommend  that  you  employ  Mr.  Gove  personally  and  pay  him 
cot  of  your  own  money.  Let  him  understand  (and  if  he  has  gone,  write  him  to 
that  effect)  that  it  is  your  own  personal  enterprise.  Any  disbursement  for 
his  account  I  hereby  pledge  myself  personally  liable  for. 

Yours,  truly,  H.  O.  Havemeyeb. 

Mr.  Go\'E.  I  never  heard  of  it  before.    I  did  not  know  about  it. 
It  is  quite  new  to  me. 
The  Chairman.  Morey's  answer  is  as  follows : 

[Personal.] 

Gbeat  Westebn  Sugab  Co., 
Denver,  Colo,,  May  9,  1905. 
Mr.  H.  O.  Havemeyeb,  New  York, 

Deab  Sib:  ♦  ♦  *  Referring  to  yours  of  May  1  about  Mr.  Gove's  expedi- 
tion: Whatever  harm  can  be  done  has  already  taken  place.  I  will  follow  out 
your  instructions  about  advising  him  that  he  is  in  my  personal  employ,  but 
when  he  is  placed  on  the  stand  in  Washington  I  am  afraid  the  real  facts  would 
be  brought  out.    ♦    ♦    ♦ 

Respectfully,  yours,  C.  S.  Mobey. 

Did  he  write  you  that  letter  as  he  said  he  would  ? 

Mr.  GrovB.  No,  sir;  I  never  heard  of  that  incident  before. 

The  Chairman.  What  did  he  mean  in  that  letter  by  saying  "  I  am 
afraid  the  real  facts  would  be  brought  out ''  ? 

Mr.  Gove.  I  have  no  idea. 

The  Chaibman.  You  never  heard  of  it? 

Mr.  Gove.  No,  sir. 

The  Chairman.  How  many  times  have  you  been  in  Washington? 

Mr.  GovB.  I  have  been  here  every  time  that  threatening  sugar  legis- 
lation appeared  since  April,  1905. 

The  Chairman.  In  every  Congress? 

Mr.  Gove.  Yes. 

The  Chairman.  What  was  the  extent  of  your  activities  in  Con- 
gress before  this? 

Mr.  GrOVE.  I  appeared  before  the  Senate  Committee  on  the  Philip- 
pines when  Mr.  Lodge  was  chairman,  when  it  was  considering  the 
Philippine  issue.  I  appeared  before  the  Committee  on  Insular  Af- 
fairs m  the  House,  of  which  Mr.  Olmsted  was  chairman.  Those  are 
the  only  public  appearances  I  have  made. 

The  Chairman.  Have  you  gotten  out  any  literature? 

Mr.  Gove.  I  have  gotten  out  a  great  deal  of  literature ;  that  is  to 
say,  collaborating  wim  Mr.  Palmer,  but  not  on  legislation. 

The  Chauiman.  So  you  have  been  collaborating  with  Mr.  Palmer 
in  getting  out  literature? 

Mr.  GovE.  Yes;  a  great  deal  of  it,  but  not  legislative  literature. 
Mywork  has  been  largely 

The  Chairman.  What  has  it  been? 
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Mr.  GovE.  Promoting  the  industry  at  home  and  amongst  our  own 
people,  at  various  national  assemblies — for  instance,  the  irrigation 
9ongress. 

The  Chairman.  On  what  have  you  been  collaborating  with  Mr. 
Palmer  here  this  time? 

Mr.  Gove.  There  has  not  been  very  much  done  in  matters  of  that 
kind.  I  was  very  much  interested  in  the  preparation  of  the  pamphlet 
Sugar  at  a  Glance.  While  I  have  been  here  1  have  had  no  references 
or  authorities  as  to  the  sugar-beet  industry,  except  Mr.  Palmer's  liter- 
ature and  his  European  correspondence. 

The  Chairman.  How  were  you  interested  in  getting  out  that 
document,  Su^ar  at  a  Glance? 

Mr.  Gove.  I  was  interested  to  this  extent,  Mr.  Chairman:  It  has 
assumed  a  new  phase.  I  was  interested  in  it  because  I  believed,  and 
I  believe  yet,  that  it  is  one  of  the  most  valuable  contributions  to  the 
sugar-beet  industry  that  has  ever  appeared. 

The  Chairman.  Did  you  aid  in  getting  it  out  ? 

Mr.  GovB.  I  aided  to  the  extent  of  looking  at  what  he  was  doing, 
and  sajring  I  liked  it  or  did  not  like  it 

The  Chairman.  Did  you  advise  as  to  what  should  go  in  and  what 
should  be  left  out? 

Mr.  Gk)VE.  Yes.  I  can  not  call  it  advice.  I  am  not  competent  to 
advise  Mr.  Palmer.    I  could  give  him  my  opinion. 

The  Chairman.  You  gave  your  opinion  as  to  what  should  be  left 
out  and  what  should  go  in  ? 

Mr.  Gove.  Yes. 

The  Chairman.  Did  you  ever  tell  the  committees  of  Congress 
before  whom  you  appeared  whom  you  represented  ? 

Mr.  Gk)VE.  I  do  not  remember.  The  testimony  will  show.  I 
should  suppose  so,  of  course.  Until  this  time  I  should  have  replied 
to  that  question  only  in  this  way:  The  Amalgamated  Co.,  of  Utah; 
the  Utah- Idaho  Su^r  Co. ;  the  Southwestern  Co.,  at  Phoenix,  Ariz. ; 
the  Western  Land  Co.,  at  Grand  Junction ;  the  HoUy-Schwinck  fac- 
tories, in  Arkansas;  the  Garden  City  Co.,  in  Kansas;  the  National 
Sugar  Co.,  at  Sugar  Citv,  Colo.;  the  seven  Colorado  companies; 
the  Great  Western;  the  Fort  Scott  sugar  factory;  and  the  Billings 
factory  until  now  were  my  principals — that  is  to  say,  paid  the  bills. 

The  Chairman.  How  did  they  come  to  be  your  principals? 

Mr.  Gk)VB.  When  I  returned  from  the  Philippines  and  was  asked 
to  come  down  here,  I  was  in  the  employ  of  all — ^that  is  to  say,  they 
contributed  to  my  salary. 

The  Chairman.  What  is  your  salary  ? 

Mr.  Gove.  $6,000. 

The  Chairman.  And  expenses? 

Mr.  Gove.  Expenses  when  I  am  traveling. 

The  Chairman.  You  pay  your  expenses  in  Washington  ? 

Mr.  Gove.  They  will  nave  to  pay  mv  board,  I  think. 

The  Chairman.  Do  you  have  a  clerfe? 

Mr.  Gove.  No,  indeed. 

The  Chairman,  Did  the  American  company  have  a  controlling 
interest  in  the  Colorado  factories? 

Mr.  Gove.  I  do  not  know  about  those  things. 
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The  Chairman.  Let  me  read  from  this  court  record:  --^^v,. 

Q.  Mr.  Havemeyer  speaks  In  his  letter  about  the  American  company  having- 
a  controlling  interest  in  the  Colorado  factories  and  if  that  fact  became  generally 
tinown,  making  his  expedition  of  slight  Influence.  Was  not  that  the  reason 
that  you  were  to  tell  Mr.  Gove  that  he  was  in  your  personal  employ? 

You  know  nothing  about  that,  I  understand  you  to  say  ?  Did  you 
act  for  the  Utah  and  Amalgamated  Idaho  Cos.? 

Mr.  Gk)VB.  Yes. 

The  Chaibman.  And  the  companies  in  Colorado? 

Mr.  GovE.  Aiid  all  the  other  companies  between  the  mountains. 

The  Chairman.  That  is  all. 

Senator  Walsh.  How  was  it  that  you  were  employed  first  by  this 
association  of  beet-sugar  companies? 

Mr.  Gk)VE.  I  do  not  know  who  paid  my  trip  to  the  Philippines, 
whether  they  all  joined  or  whether  Mr.  Morey  did.  I  was  free  and 
left  the  field  of  my  life  work.  Mr.  Morey,  my  lifelong  neighbor 
and  friend,  asked  me  if  I  would  go  to  the  I^hiiippine  Islands  and 
study  sugar,  and  come  back  and  tell  him  what  I  thought  about  it. 
When  I  returned  in  October,  then  I  came  down  here,  and  from  that 
time  on  I  know  my  bills  were  paid  by  this  group  of  factories,  all  be- 
tween the  mountains  of  which  I  speak.  I  do  not  know  who  paid 
the  Philippine  trip. 

Senator  Walsh.  Then^  so  far  as  you  know,  your  employment  by 
this  association  of  factories  dates  from  about  1906  ? 

Mr.  Gove.  Yes;  1905. 

Senator  Walsh.  Of  course  you  found  yourself  in  harmony  with 
Mr.  Morey's  ideas  about  the  Philippines  on  your  return  ? 

Mr.  Gove.  You  will  be  surpri^ied  when  I  tell  you  that  I  never  had 
any  idea  from  Mr.  Morey.  He  carefully  guarded  himself,  to  make 
me  understand  that  he  did  not  want  to  give  me  any  impression  of 
what  he  wanted  me  to  bring  back. 

Senator  Walsh.  When  you  did  come  back  you  came  to  Washing- 
ton? 

Mr.  Gove,  Yes. 

Senator  Walbh.  And  then  you  found  yourself  in  entire  harmony 
with  Mr.  MorOT? 

Mr.  Gove.  Yes. 

Scoiator  Walsh.  And  that  harmony  resulted  in  a  common  disposi- 
tion to  resist  the  proposition  of  admitting  sugar  free  from  the  Philip- 
pines? 

Mr.  Gove.  That  is  true. 

Senator  Waush.  And  you  came  down  here  to  resist  that  ? 

Mr.  Gove.  Exactly. 

Senator  Walsh.  What  had  you  done  next  prior  to  the  time  of  this 
employment  that  came  to  you  to  go  to  the  Philippines? 

Mr.  Gove.  I  had  been  a  schoolmaster  all  my  life. 

Senator  Walsh.  The  question  is,  what  had  you  done  next  there- 
tofore? 

Mr.  Gove.  I  do  not  understand  you  ? 

Senator  Walsh.  What  had  you  done  next  prior  to  the  time  of 
your  going  to  the  Philippines? 

Mr.  GovB.  Taught  school. 
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Senator  Walsh.  Where  were  you  next  theretofore  employed ;  that 
is,  before  going  to  the  Philippines? 

Mr.  GovE.  Teaching  school  in  Denver. 

The  Chaikman.  What  position  did  you  hold? 

Mr.  GovB.  I  was  superintendent. 

Senator  Walsh.  Oi  the  city  schools? 

Mr.  Gove.  Yes. 

Senator  Walsh.  Have  you  had  any  other  employment  than  by 
this  group  or  association  of  beet-sugar  factories  since  1905? 

Mr.  Gove.  Until  this  last  organization  which  you  are  investigat- 
ing largely  to-day.  When  that  was  organized  I  was  transferred. 
At  any  rate,  I  was  made  to  understand  that  my  principal  would 
be  made  hereafter  the  Great  Western  Sugar  Co.  ana  not  the  group. 
I  suppose  the  entire  group — well,  I  must  not  tell  what  I  suppose. 

Senator  Walsh.  When  you  were  thus  employed  by  this  group  of 
factories,  from  whom  did  you  get  your  pay  ? 

Mr.  Gove.  Always  through  nie  Great  Western  Sugar  Co. 

Senator  Walsh.  And  by  check,  I  assume  ? 

Mr.  Gove.  Yes.  In  fact,  I  have  seen  the  collections  which  they 
made  from  other  companies.  They  were  made,  apportioned  througn 
the  output  of  the  several  companies.  That  is,  the  $5,000  was  dis- 
tributed all  around. 

Senator  Walsh.  That  is  to  say,  each  of  those  companies  contrib- 
uted to  the  Great  Western  Co.,  and  you  were  paid  by  that  company? 

Mr.  Gove.  Yes. 

Senator  Walsh.  I  understand  you  that  you  never  got  out  any 
literature  on  your  own  account? 

Mr.  Gove.  Except  my  own  lectures  over  the  country. 

Senator  Walsh.  When  did  you  3o  any  lecturing? 

Mr.  Gove.  Whenever  I  am  invited,  and  sometimes  when  I  seek  for 
an  invitation. 

Senator  Walsh.  That  is  rather  indefinite.  When  did  you  last  do 
any  lecturing? 

Mr.  Gove.  I  was  before  the  National  Irrigation  Congress  at  Sacra- 
mento, and  I  think  I  was  before  the  Dry  Farming  Congress  at  Bill- 
ings. 

Senator  Walsh.  When  was  that? 

Mr.  Gove.  I  can  not  tell  you.  I  have  no  notion  of  dates.  I  spoke 
to  the  trans-Mississippi  congress.  My  life  since  I  have  been  intw- 
ested  in  this — and  it  has  been  almost  an  hallucination  with  me — I 
am  so  much  attached  to  my  country  and  the  mountains,  and  I  saw  so 
much  salvation  coming,  that  my  life  has  been  largely  made  happy 
because  I  was  interested  in  this  and  not  in  this  kind  oi  work  here,  at 
which  I  am  not  happy. 

Senator  AValsh.  Your  lecturing  has  been  confined  to  addresseg 
before  these  national  associations? 

Mr.  Go\t:.  Yes ;  and  to  private  associations,  setting  forth  the  advan- 
tages of  the  beet-sugar  industry  through  the  West.  I  may  illustrate, 
may  I? 

Senator  Walsh.  All  I  wanted  from  you  was  what  you  were  doing, 
and  as  I  understand  you  now,  you  have  made  various  addresses  to 
these  associations  upon  the  beet-sugar  industry? 

Mr.  Gove.  I  want  to  give  an  illustration  why  it  was  not  an  address. 
The  Bellefourche  reclamation  project  in  South  Dakota  promised  a 
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great  field  for  the  initiation  of  our  industry.  I  went  there,  not  by 
direction  but  because  I  chose  to  go  there,  and  spent  two  weeks ;  and 
there  I  saw,  as  I  believed,  an  opportunity  of  encouraging  and  initiat- 
ing the  people  in  the  beet-sugar  industry,  and  we  started  with  them; 
and  the  Congressman  from  Deadwood,  Mr.  Martin,  I  think,  assisted 
me,  and  we  succeeded  last  year  in  getting  an  acre  or  two  of  beets 

Senator  Walsh.  You  are  getting  away  from  what  you  did.  You 
went  and  spent  two  weeks  at  Belief  ourche? 

Mr.  (jove.  Yes. 

Senator  Walsh.  Endeavoring  to  work  up  a  beet-sugar  factory? 
That  will  be  enough  for  that.    Now,  what  else? 

Mr.  Gove.  I  think  my  visits  and  talks  have  been  the  chief  "  else  " 
throughout  our  countrj^. 

Senator  Walsh.  During  the  past  two  years  have  you  handled  any 
money  at  all  other  than  your  salary? 

Mr.  Gove.  No,  sir. 

Senator  Walsh.  Nothing  for  your  expenses? 

Mr.  Gove.  Why,  Iput  in  a  bill  for  my  expenses. 

Senator  Walsh.  Tnat  is  what  I  was  askmg  you.  How  much  did 
that  amount  to? 

Mr.  Gove.  It  amounts,  I  think,  one  month  with  another  in  all  these 
years 

Senator  Walsh.  I  am  speaking  simply  about  the  last  two  years. 

Mr.  Gove.  I  should  think  something  perhaps  about  $130  a  month. 
I  am  afraid  to  say  the  figures  because  I  could  not  tell  exactly. 

Senator  Walsh.  I  understand  you  now,  however,  that  since  this 
United  States  Beet  Sugar  Industry  was  organized  you  were  an  em- 
ployee of  that  organization? 

Mr.  Gove.  Oh,  no,  sir.  I  am  absolutely  independent  of  any  organi- 
zation. 

Senator  Walsh.  By  whom  are  you  now  employed  ? 

Mr.  Gove.  The  Great  Western  Suffar  Co.,  although  I  learn  by  this 
letter  that  I  am  employed  by  Mr.  Morey,  and  I  did  not  know  that 

before. 

Senator  Walsh.  You  did  not  know  that  there  was  some  objection 
to  your  being  tacked  on  to  the  pay  roll  of  the  Great  Western  Sugar 
Co.? 

Mr.  Gove.  No  ;  I  did  not  know  it. 

Senator  Walsh.  So  that  really  there  never  has  been  any  change 
at  all.  You  have  continued  getting  your  pay  all  the  time  from  the 
Great  Western  Sugar  Co.  ? 

Mr.  Gove.  Yes. 

Senator  Walsh.  So  that  whatever  they  pay  you  is  over  and  above 
what  they  contribute  to  the  United  States  Sugar  Industry? 

Mr.  Gove.  I  suppose  so. 

Senator  Walsh.  You  were  interested  considerably  in  getting  out 
this  Sugar  at  a  Glance? 

Mr.  (5ovE.  I  was  very  much  interested  in  its  preparation.  I  know 
nothing  about  getting  it  out. 

Senator  Walsh.  Were  you  interested  enough  so  that  you  could  tell 
us  whether  the  completed  document  embraces  all  of  the  charts  that 
were  prepared  with  a  view  to  incorporating  them  in  it? 

Mr.  Gove.  I  should  not  know  that. 
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Senator  Walsh.  Can  you  tell  us  any  part  of  the  work  that  repre- 
sents your  effort  ? 

Mr.  Gove.  Not  my  effort.  I  have  to  say  my  delight — the  presen- 
tation of  the  relative  values  of  land,  and  the  increase  in  the  price 
of  land  as  a  result  of  beet-sugar  cultivation  in  Germany,  as  com- 
pared with  ours. 

Senator  Walsh.  Have  you  ever  traveled  in  Europe? 

Mr.  Govt:.  Yes. 

Senator  Walsh.  And  you  then  were  specially  interested,  as  I 
understand  you,  in  the  European  statistics. 

Mr.  GrovE.  I  was  interested  in  the  relative  statistics  as  presented 
by  Mr.  Palmer. 

Senator  Walsh.  Of  course  that  contemplates  a  comparison  of  the 
domestic  statistics  with  the  foreim  statistics? 

Mr.  Gove.  Yes.    That  is  what  I  mean. 

Senator  Walsh.  And  was  there  anybody  else  here  who  was  thus 
interested  in  the  compilation  of  the  foreign  statistics  in  instituting  a 
comparison  ? 

Mr.  Gove.  Frequently  visitors  were  at  the  office  and  they  were 
always  asked  to  look  at  the  work  as  it  was  progressing. 

Senator  Walsh.  You  think  you  made  some  contribution  to  that 
part  of  the  work? 

Mr.  Go\^.  Literally,  no. 

Senator  Walsh.  You  just  simply  looked  it  over  and  rather 
admired  it? 

Mr.  Gove.  Yes. 

Senator  Walsh.  Do  you  know  who  actually  did  do  the  work  of 
•compiling  the  statistics  in  relation  to  the  industry  in  foreign  coun- 
tries ? 

Mr.  Gk)VE.  Yes. 

Senator  Walsh.  Who  was  it? 

Mr.  GovE.  Mr.  Palmer. 

Senator  Walsh.  Was  there  anybody  in  the  office  who  had  special 
charge  of  that  particular  department  of  work? 

Mr.  Gove.  Only  himself.  I  know  I  was  obliged  to  know  of  fre- 
quent cablegrams  and  I  saw  a  great  deal  of  correspondence  and  tele- 
grams to  Europe,  back  and  forth,  and  finally  the  approval  of  these 
eminent  beet-sugar  men  over  there,  complimenting  him  on  the  ac- 
curacy of  his  book. 

Senator  Walsh.  Letters  from  European  authorities  compliment- 
ing him  ? 

Mr.  Gove.  Yes. 

Senator  Wai^h.  Do  you  recall  anyone  in  particular? 

Mr.  Gove.  I  do  not  remember  the  names  of  those  foreigners,  but  I 
saw  the  letters. 

Senator  Walsh.  I  suppose  the  newspapers  over  there  gave  con- 
siderable space  to  it  as  well? 

Mr.  Gove.  I  learned  of  no  newspapers  except  the  techincal  jour- 
nals.   They  did — the  beet-sugar  journals. 

Senator  Walsh.  You  saw  those  at  Mr.  Palmer's  office? 

Mr.  Gk)VE.  Yes. 

Senator  Walsh.  And  your  efforts  have  not  been  very  extensive, 
then,  apparently,  this  trip  ? 
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Mr,  GovE.  Not  very  fruitful.  That  sort  of  work,  it  seenvj  to  me, 
is  impossible  to  measure.    I  do  not  know  what  I  have  done. 

Senator  Walsh.  You  seem  to  have  measured  it  this  time. 

Mr.  Gove.  I  remember  a  conference  with  a  Senator  with  whom  I 
spent  the  evening.  I  asked  him  to  dine  with  me,  and  I  expected  to 
bring  him  to  my  standing,  but  iJ^hen  I  left  him  I  found  that  he  had 
converted  me  on  the  subject. 

Senator  Walsh.  Who  was  that? 

Mr.  GrovE.  Senator  Bristow.  We  differed  on  the  Dutch  standard. 
I  believed  in  the  Dutch  standard  and  he  did  not,  and  I  thought  I 
could  bring  him  to  my  belief,  but  before  I  left  him  he  brought  me  to 
his,  and  1  have  never  said  anything  about  the  Dutch  standard  since. 

Senator  Walsh.  So  you  do  not  feel  that  the  money  invested  in  you 
has  been  very  well  spent  this  time? 

Mr.  GovB.  I  do  not  know  how  to  measure  it.  I  do  not  regard  my 
work  as  worth  much,  anyhow.  I  do  not  think  they  ever  got  the  value 
out  of  it,  but  I  get  my  pleasure  out  of  it  if  I  can  be  out  where  I 
belong. 

Senator  Walsh.  That  is  all. 

Senator  Reed.  You  say  you  were  especially  interested  in  figures 
showing  the  increase  in  the  price  of  land  and  the  price  of  products 
due  to  beet  sugar.    That  was.  one  thing  that  you  ratner  specialized  ? 

Mr.  Gove.  Ib  that  a  question? 

Senator  Reed.  Yes. 

Mr.  Gove.  Yes ;  that  is  true. 

Senator  Reed.  You  had  a  good  deal  to  do  with  preparing  this 
Sugar  at  a  Glance;  that  is,  you  looked  it  over  and  were  consulted 
about  it  at  different  times.    Is  that  correct? 

Mr.  Gove.  That  is  what  I  tried  to  say. 

Senator  Reed.  Are  you  responsible  for  this  statement  in  Sugar  at  a 
Glance,  right  on  that  topic: 

It  also  is  reasonable  to  assume  that  had  not  European  nations  doubled  their 
crop  yields  per  acre  and  the  stock-carrying  capacity  of  their  farms  through 
hitroducing  sugar-beet  culture  and  had  made  no  more  agricultural  progress  than 
has  the  I'nlted  States,  wheat  to-day  would  be  worth  $3  per  bushel  and  beef  $1 
a  pound. 

Is  that  one  of  the  deductions  that  you  had  put  in  the  book? 

Mr.  Gove.  I  do  not  remember. 

Senator  Reed.  You  looked  that  part  of  the  book  over,  did  you  not  ? 

Mr.  Gove.  I  did  not  memorize  it. 

Senator  Reed.  No  ;  but  before  it  went  out.  Do  you  regard  that  as  a 
conservative  and  fair  statement  of  fact? 

Mr.  Gove.  Measurably  so. 

Senator  Reed.  You  think,  if  they  had  not  been  raising  beets  ovei 
in  Europe,  beef  would  have  been  a  dollar  a  pound  here? 

Mr.  UovEw  I  have  no  thought  about  that.  I  am  not  competent  to 
pass  judgment  on  that. 

Senator  Rked.  Did  you  not  go  over  this  part  of  the  book,  that  is, 
that  statement?     . 

Mr.  Gove.  Probably. 

Senator  Reed.  While  you  say  that  you  did  not  know  you  were 
working  for  Mr.  Morey,  you  did  always  get  your  pay  through  the 
Great  Western  Sugar  Co.,  of  which  he  is  the  president,  until  the  last 


•1276      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

year  or  two,  and  you  still  get  it,  do  you  not,  through  this  company 
of  which  Mr.  Morey  is  the  president  f 

Mr.  Gove.  I  do. 

Senator  Ree^.  The  only  money  you  have  ever  drawn  has  been 
through  that  company?    That  is  true,  is  it  not? 

Mr.  Gove.  Yes. 

Senator  Reed.  So  that  as  a  matter  of  fact  this  letter  here  advis- 
ing to  have  you  employed  by  Mr.  Morey  personally  instead  of  by 
the  association  has  been  followed  literally,  except  that  Mr.  Morey 
instead  of  giving  you  his  personal  check  gave  you  the  check  of  the 
company  or  which  he  is  the  president  ? 

Mr.  Gove.  My  pay  has  been  received  alwajrs  in  drafts  upon  the 
treasurer  of  the  Great  Western  Sugar  Co.,  signed  by  the  general 
manager  or  secretary. 

Senator  Reed.  In  other  years — when  you  were  down  here  in  other 
campaigns — did  you  visit  Congressmen  then  and  talk  with  them  ? 

Mr.  Gove.  Yes,  indeed. 

Senator  Reed.  Did  you  present  figures  to  them  which  you  had 
prepared? 

Mr.  Gove.  If  I  had  occasion. 

Senator  Reed.  Did  you  prepare  figures  for  any  of  them  to  use  in 
their  speeches? 

Mr.  Gove.  I  can  not  answer  that,  because  I  do  not  know.  That  was 
not  a  part  of  my  business. 

Senator  Reed.  Do  you  not  recollect  whether  you  prepared  figures 
for  Congressmen  who  were  to  make  speeches  ? 

Mr.  Gove.  I  prepared  figures  for  Congressmen. 

Senator  Reed.  And  did  they  not  afterwards  use  those  figures  in 
speeches  that  they  made  in  Congress  ? 

Mr.  Gove.  I  do  not  know. 

Senator  Reed.  Have  they  not  come  to  you  and  called  on  you  for 
your  services,  or  have  not  you  been  sent  to  ihem  to  render  this 
service  by  your  employer? 

Mr.  Gove.  I  have  frequently  been  called  upon  to  give  information. 

Senator  Reed.  By  Congressmen? 

Mr.  Gove.  By  Congressmen. 

Senator  Reed.  And  during  what  years  was  that? 

Mr.  Gove.  Every  year  that  I  have  been  here. 

Senator  Reed.  How  did  the  Congressmen  come  to  go  to  you  ?  Did 
they  come  to  you  knowing  that  you  were  here  in  the  employ  of  these 
sugar  people,  or  did  they  come  to  you  because  they  regarded  you  as 
something  of  an  authority  upon  matters  statistical? 

Mr.  Gove.  I  do  not  know. 

Senator  Reed.  Did  you  ever  tell  any  of  these  Congressmen  that 
you  were  in  fact  employed  by  the  sugar  interests,  these  Congressmen 
who  came  to  you  to  get  figures? 

Mr.  GrovE.  If  I  was  asked,  I  did. 

Senator  Reed.  Did  you  ever  do  it  whether  you  were  asked  or  not? 

Mr.  Gove.  How  can  I  tell  ?    There  was  no  secret  about  it. 

Senator  Reed.  I  am  asking  you  if  you  have  any  recollection 
about  it. 

Mr.  Gove.  I  have  not. 
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Senator  Reed.  Did  you  have  anything  to  do  with  actually  putting 
togi^her  for  the  printer  the  matter  whicn  afterwards  made  up  Sugar 
at  a  Glance? 

Mr.  Gove.  No,  sir. 

Senator  Heed.  Did  you  look  over  or  see  the  charts  which  appeared 
in  Sugar  at  a  Glance  before  they  were  printed  ? 

Mr.  GovE.  I  did. 

Senator  Reed.  Do  you  remember  the  circumstance  of  Senator 
Lodge's  speech  on  sugar? 

Mr.  Gove.  I  do. 

Senator  Reed.  Did  you  have  anything  to  do  with  preparing  the 
charts  or  did  you  see  the  charts  that  he  used  in  his  speech  before  he 
made  the  speech  ? 

Mr.  Gove.  I  saw  them  from  the  gallery  of  the  Senate. 

Senator  Reed.  At  the  time  he  made  his  speech? 

Mr.  GrovE.  Yes. 

Senator  Reed.  Had  you  seen  those  charts  before  you  saw  them 
from  the  gallery  hanging  in  the  Senate? 

Mr.  Gove.  I  have  no  doubt  of  it,  but  I  could  not  tell  at  that  dis- 
tance whether  I  had  seen  them  before. 

Senator  Reed.  You  saw  similar  charts,  anyway? 

Mr.  Gove.  Yes. 

Senator  Reed.  Were  you  one  of  the  men  who  sat  up  all  night  the 
night  before  Senator  Lodge  made  his  speech  to  assist  in  getting  this 
data  tccether  for  him  ? 

Mr.  Gove.  No,  sir. 

Senator  Reed.  Did  you  know  of  the  fact  that  there  were  some 
people  who  sat  up  to  prepare  these  charts? 

Mr.  Gove.  I  can  not  remember  about  that.  It  is  no  unusual  thing 
for  Mr.  Palmer  to  work  all  night — ^riot  nowadays,  but  formerly. 

Senator  Reed.  He  is  a  prettv  busy  man  when  Congress  is  in  ses- 
sion, sometimes  day  and  night? 

Mr.  Gove.  He  is  a  crazy  man  when  Congress  is  not  in  session.  He 
is  an  intemperate  man  in  regard  to  his  efforts.  ^ 

Senator  Reed.  When  Congress  is  not  in  session  ? 

Mr.  GrovE.  Oh,  yes.    There  is  no  difference. 

Senator  Reed.  Did  you  see  them  afterwards  at  Mr.  Palmer's  office, 
after  Senator  Lodge  made  this  speech,  preparing  further  charts? 

Mr.  Gove.  I  think  I  was  out  of  town  then.  1  think  I  went  home. 
I  do  not  remember  seeing  them. 

Senator  Reed.  You  know  absolutely  nothing  about  the  transac- 
tions that  went  on  with  reference  to  printing? 

Mr.  Gove.  Nothing  whatever. 

Senator  Reed.  Or  the  reproducing  of  Sugar  at  a  Glance?  How- 
many  years  have  you  been  coming  here  to  Congress  when  it  was  in 
session  ? 

Mr.  Gove.  Eight  years. 

Senator  Reed.  And  during  that  entire  time  you  have  appeared 
before  committees  how  often T 

Mr.  Gove.  Two  times. 

Senator  Reed.  How  long  did  you  spend  each  time — how  long  did 
you  address  the  committee? 
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Mr.  Gove.  From  15  to  30  minutes. 

Senator  Eeed.  And  during  that  time,  those  eight  years,  your  sal- 
ary has  been  paid,  $40,000? 

Mr.  Gove.  I  have  not  figured  it  out.  Five  times  eight  is  forty ; 
yes. 

Senator  Eeed.  And  you  can  not  remember  anything  else  that  you 
have  done  down  here  except  what  you  have  already  told  us — any 
other  service  vou  performed? 

Mr.  Gove.  I  have  done  no  other  service. 

Senator  Reed.  Who  was  it  first  employed  you  in  the  sugar  busi- 
ness? Who  talked  with  you — who  actually  made  the  bargain  with 
you? 

Mr.  GrovE.  I  tried  to  tell  that.    Shall  I  tell  it  again  ? 

Senator  Reed.  I  may  not  have  caught  it.  I  am  not  trying  to  take 
you  over  the  same  ground  more  than  once,  but  if  I  get  on  the  same 
ground  that  we  have  been  over  I  hope  that  you  will  bear  with  me. 

Mr.  Gove.  In  April,  1905,  I  was  free.  Mr.  Morey,  my  lifelong 
friend  and  neighbor,  asked  me  if  I  would  go  to  the  IPhilippine 
Islands,  study  and  investi^te  the  conditions  of  sugar  production 
there,  what  1  thought  of  its  present  and  what  I  thought  of  the 
future,  and  come  back  and  report  to  him. 

Senator  Reed.  Prior  to  that  time  you  had  had  no  experience  what- 
ever in  the  sugar  business? 

Mr.  Gove.  No. 

Senator  Reed.  Had  you  in  matters  educational  specialized  in  any 
way  along  economic  lines? 

Mr.  Gk)VB.  I  think  so. 

Senator  Reed.  In  what  way? 

Mr.  Gove.  The  general  science  of  political  economy  only. 

Senator  Reed,   iou  simply  taught  political  economy  in  the  school? 

Mr.  Gove.  It  was  taught  in  the  school. 

Senator  Reed.  And  you  were  the  superintendent,  I  presume? 

Mr.  Gove.  Yes. 

Senator  Reed.  And  had  charge  generally  of  the  ^stem,  but  did  not 
do  the  teaching  actually  yourself;  am  I  correct  in  that? 

Mr.  Gove.  Y  es. 

Senator  Reed.  You  went  to  the  Philippine  Islands,  and  have  you 
told  all  that  conversation  that  occurred  before  you  went  away  ? 

Mr.  GrovE.  There  was  none. 

Senator  Reed.  Have  you  told  all  the  conversation  that  took  place 
concerning  the  Philippines? 

Mr.  Gove.  Yes. 

Senator  Reed.  Was  there  not  then  some  arrangement  made  in 
regard  to  pay — compensation? 

Mr.  GovB.  Yes. 

Senator  Reed.  Then  that  was  also  talked  over,  and  it  was  at  that 
time  that  you  were  to  be  paid  at  the  rate  of  $5,000  a  year? 

Mr.  Gove.  No,  sir ;  they  paid  me  $6,000  tiie  first  year. 

Senator  Reed.  You  got  your  expenses  in  addition  to  that — ^your 
traveling  expenses? 

Mr.  Gove.  Yes,  sir. 

Senator  Reed.  How  much  did  they  amount  to  during  that  year, 
do  you  know  ? 

Mr.  Gove.  Four  or  five  hundred  dollars. 
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Senator  R£ed.  How  long  were  you  in  the  Philippines? 

Mr.  Gove.  I  was  away  &om  home  from  April  until  October. 

Senator  Reed.  When  you  returned  in  October,  did  you  report  to 
the  gentleman  who  employed  you,  Mr.  Morey,  what  your  conclusions 
were  in  regard  to  the  PhUippine  matters? 

Mr.  Gove.  Yes. 

Senator  Eeed.  And  after  you  had  made  that  report,  he  simply  said 
to  you  to  go  down  to  Congress;  is  that  right? 
Mr.  Gove.  Yes. 

Senator  Beed.  Did  he  tell  you  whom  to  report  to? 

Mr.  Gove.  You  mean 

Senator  Reed.  When  you  came  down  here  were  you  to  report  to 
anybody,  to  Mr.  Palmer  or  anybody? 

Mr.  Gove.  Oh,  no. 

Senator  Reed.  You  did  come  to  see  Mr.  Palmer,  did  vou  not? 

Mr.  Gove.  He  was  the  only  authority  in  the  country,  the  only  man 
that  I  could  go  to  see. 

Senator  Reed.  I  am  not  criticizing  you  for  doing  it;  I  am  just 
trying  to  find  out  what  you  did  do.  Aiid  from  that  time  on,  when- 
ever Congress  has  been  in  session,  and  sugar  bills  have  been  up,  you 
have  been  here  most  of  the  session,  have  you  not  ? 

Mr.  Gove.  Yes. 

Senator  Reed.  Do  you  know  anybody  else  here  that  is  working  on 
a  salary  besides  yourself,  that  has  been  connected  with  this  sugar 
propaganda? 

Mr.  Gro^-e.  I  do  not. 

Senator  Reed.  Have  you  ever  visited  any  departments  on  behalf 
of  the  sugar  people? 

Mr.  Gove.  None  but  the  Insular  Department. 

Senator  Reed.  When  was  that  ? 

Mr.  Gove.  During  the  Philippine  contest. 

Senator  Reed.  During  the  war,  or  do  you  mean  during  the  sugar 
contest? 

Mr.  Gove.  Yes,  sir. 

Senator  Reed.  Was  it  you  who  furnished  these  figures  which  were 
used  at  the  time  the  bill  was  up  which  proposed  to  admit  Philippine 
su^r,  as  to  the  capacity  of  the  Philippme  Islands  to  produce  sugar? 

Xfr.  GrovE.  I  submitt^  statements  many  times.  I  do  not  remember 
about  figures. 

Senator  Reed.  Whom  did  you  submit  them  to? 

Mr.  Gove.  In  my  reports,  when  I  came  home. 

Senator  Reed.  Did  you  make  a  written  report  ? 

Mr.  Gove.  Yes. 

Senator  Reed.  Do  you  know  where  that  written  report  is? 

Mr.  Gove.  I  have  no  idea,  sir. 

Senator  Reed.  When  you  went  to  the  Philippine  Islands,  did  you 
bear  any  letters  of  introduction  or  credentials  with  you  to  anybody 
from  Mr.  Morey  ? 

Mr.  Gove.  No. 

Senator  Reed.  Did  you  have  any  from  any  of  the  sugar  people? 

Mr.  Gove.  From  no  sugar  people ;  no,  sir. 

Senator  Reed.  Did  you  have  any  letters  of  introduction  to  any 
people  over  there  who  were  interested  in  sugar  lands — ^these  com- 
panies that  are  exploiting  the  islands? 
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Mr.  GovE.  No,  sir. 

Senator  Reed.  Did  you  visit  any  of  these  companies  or  their 
offices? 

Mr.  Gove.  No  ;  I  doubt  if  there  were  any  when  I  was  there. 

Senator  Reed.  You  know,  do  you  not,  that  there  have  been  large 
bodies  of  sugar  lands  acquired  by  men  who  are  interested  in  the 
sugar  business  in  this  country? 

Mr.  Gove.  One  large  body;  yes,  sir. 

Senator  Reed.  Whom  did  you  go  to  see  about  the  sugar  business 
when  you  were  over  there^  sugar  people  or  somebody  else? 

Mr.  Gove.  I  spent  my  time  largely  with  the  natives  on  the  planta- 
tions— on  the  sugar  lands. 

Senator  Nelson.  Did  you  see  Aguinaldo? 

Mr.  Gove.  I  saw  him;  yes. 

Senator  Reed.  What  I  am  trying  to  get  at  is  whether  you  did  not 
see  representatives  of  the  sugar  interests  over  there  in  the  Philippine 
Islands? 

Mr.  Gove.  I  did  not. 

Senator  Reed.  When  you  came  back  and  furnished  this  report  to 
Mr.  Morey,  was  it  ever  published? 

Mr.  Gove.  No;  I  do  not  think  so. 

Senator  Reed.  With  whom  was  it  circulated;  what  was  done 
with  it? 

Mr.  Gove.  I  never  heard  of  it  after  I  presented  it.  I  doubt  if  it 
ever  left  the  files  of  the  company  after  he  read  it.  Probably  he 
read  it  to  the  board  of  directors;  I  do  not  know. 

Senator  Reed.  You  can  not  tell  us  anything  else  that  you  have  been 
doing  in  th^ese  eight  years  that  you  have  been  around  here  ? 

Mr.  Gove.  Nothing  else.  That  has  been  my  work  and  my  life. 
What  I  have  learned  and  what  I  have  acquired  has  been,  first,  from 
observation  of  the  western  fields,  and,  second,  from  Mr.  Palmer's 
library  and  from  Mr.  Palmer  himself. 

Senator  Reed.  Whom  have  you  met  who  are  interested  in  opposing 
this  sugar  legislation,  in  addition  to  Mr.  Palmer  and  Mr.  Oxnard? 

Mr.  Gove.  Do  you  mean  from  the  West,  or  anywhere? 

Senator  Reed.  Anywhere? 

Mr.  Gove.  You  asked  me  whom  I  have  met  who  are  opposed  to 
this  legislation  ? 

Senator  Reed.  That  are  here  opposing  it;  not  simply  a  man  who 
happens  to  be  opposed  to  it,  but  men  who  are  here  trying  to  pre- 
vent it. 

Mr.  Gove.  I  know  of  no  one  else  here  except  the  people  who  have 
appeared  before  you  from  Louisiana.  I  went  to  the  White  House — 
or,  not  to  the  White  House,  but  to  the  War  Department,  I  think — ^when 
the  Porto  Rico  delegation  was  here  and  heard  their  plea.  The  Lou- 
isiana people  and  the  Hawaiian  people  I  have  been  up  against  in  an 
acquaintanceship  way,  necessarily. 

Senator  Reed.  Do  you  not  know  anybody  who  is  here  from  your 
own  town,  who  has  been  engaged  in  this  sugar  propaganda,  as  I  will 
call  it,  for  want  of  a  better  name  ? 

Mr.  Gove.  No. 

Senator  Reed.  Do  you  know  a  Catholic  priest  from  your  own 
town  of  Denver? 
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Mr.  GrovB.  I  know  Father  Malone.  I  have  heard  him  spoken  of, 
but  if  he  has  any  interest  in  the  sugar^  I  do  not  know  it. 

Senator  Keed.  Have  you  not  seen  hun  in  Mr.  Palmers'  office? 

Mr.  Gove.  Yes;  I  have. 

Senator  Reed.  Have  you  not  seen  him  around  with  the  sugar  men  ? 

Mr.  GrovE.  No. 

Senator  Reed.  Have  you  seen  him  anywhere  except  in  Mr.  Palmer's 
office? 

Mr.  Gove.  I  have  visited  with  him. 

Senator  Reed.  Do  you  not  know  that  he  is  here  on  much  the  same 
business  you  are,  to  try  and  prevent  legislation? 

Mr.  Gove.  I  do  not  know  that 

Senator  Reed.  Has  he  not  told  you  so? 

Mr.  Gove.  No,  sir. 

Senator  Reed.  Have  you  not  discussed  the  matter  with  him  ? 

Mr.  Gove.  Frequently  talked  about  it. 

Senator  Reed.  You  have  been  talking  sugar  with  him  ? 

Mr.  GrovE.  I  have  talked  sugar  with  him. 

Senator  Reed.  Do  you  not  know  that  he  represents  some  of  the 
sugar  companies,  or  some  of  the  sugar  associations  ? 

Mr.  Gove.  No,  sir. 

Senator  Reed.  When  I  say  "  know,^  I  mean  do  you  not  have  it 
from  his  own  lips? 

Mr.  GrovE.  No,  sir. 

Senator  Reed.  And  his  own  conduct? 

Mr.  GrovB.  No,  sir.  There  might  be  men  here,  but  I  would  not  know 
it.    They  would  not  tell  me,  anyway. 

Senator  Reed.  Mr.  Morey,  your  own  employer,  has  been  here,  has 
he  not? 

Mr.  Gove.  Yes. 

Senator  Reed.  You  did  not  mention  him  a  moment  ago? 

Mr.  Gove.  No. 

Senator  Reed.  Did  you  forget  about  him? 

Mr.  Gove.  No;  I  did  not  forget  about  him.  He  has  never  been 
here  any  length  of  time. 

Senator  Reed.  How  long  has  he  been  here? 

Mr.  Gove.  I  think  this  is  the  longest  time  I  ever  saw  him  here. 

Senator  Reed.  At  one  time? 

Mr.  Gove.  Yes. 

Senator  Reed.  How  many  times  has  he  been  here  at  this  session  of 
Congress? 

Mr.  Gove.  Perhaps  two  times,  and  probably  but  once.  I  am  not 
sure. 

Senator  Reed.  That  is  all. 

The  Chairman.  Stand  aside. 

TESTIMONY  OF  HABET  A.  AUSTIN. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  What  is  your  name? 

Mr.  Austin.  Harry  A.  Austin. 

The  Chairman.  Where  do  you  live? 

Mr.  Austin.  Washington. 

The  Chairman.  How  long  have  you  lived  in  Washington? 

Mr.  Austin.  All  my  life,  sir ;  37  years. 
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The  Chairman.  By  whom  are  you  now  employed  ? 

Mr.  Austin.  I  am  employed  by  the  United  States  Beet  Sugar  In- 
dustry, in  Mr,  Palmer's  office. 

The  Chairman.  What  position  do  you  hold  in  that  office? 

Mr.  Austin.  I  do  not  know  that  it  lias  got  any  special  designation. 
I  am  a  kind  of  "  Handy  Andy,"  doing  Mr.  Palmer's  clerical  work  and 
getting  up  data  and  some  routine  correspondence — clerical  work.  I 
can  say  that  that  is  what  it  would  be — ^just  doing  clerical  work. 

The  Chairman.  How  long  have  you  been  employed  by  this  asso- 
ciation ? 

Mr.  Austin.  Since  April,  1911. 

The  Chairman.  With  whom  were  you  employed  before  that? 

Mr.  Austin.  I  was  in  the  Army  War  College,  under  the  War  De- 
partment.   I  was  there  for  six  years. 

The  Chairman.  By  whom  were  you  employed  before  that? 

Mr.  Austin.  Before  that  I  was  employed  with  Congressman  Robin- 
son, of  Nebraska,  who  is  now  dead,  and  before  that  I  was  with  Sen- 
ator Allen,  of  Nebraska,  as  his  stenographer.  Before  that  I  had  just 
come  out  of  school,  at  that  time. 

The  Chairman.  In  1911,  then,  you  first  took  employment  with  the 
beet-sugar  people? 

Mr.  Austin.  Yes. 

The  Chairman.  Who  was  in  charge  then? 

Mr.  Austin.  Mr.  Palmer. 

The  Chairman.  Do  you  know  Mr.  Hamlin? 

Mr.  Austen.  Do  I  know  Mr.  Hamlin? 

The  Chairman.  Yes. 

Mr.  Austin.  Yes,  sir;  I  have  met  him. 

The  Chairman.  Were  you  ever  in  his  employ? 

Mr.  Austin.  Not  directly.  Mr.  Hamlin  has  come  down  here  to 
Washington.  He  was  chairman  of  the  executive  committee,  and  he 
has  been  down  in  Washington  and  I  have  done  clerical  work  for  him 
when  he  had  any  to  do. 

The  Chairman.  What  position  do  you  say  he  held? 

Mr.  Austin.  He  was  chairman  of  the  executive  committee. 

The  Chairman.  How  long  did  he  stay  here? 

Mr.  Austin.  I  could  not  tell  you,  Mr.  Senator^  just  how  long.  I 
think  he  was  in  here,  backward  and  forward — his  home  is  in  Colo- 
rado Springs,  and  he  was  backward  and  forward  here — from,  I 
will  say,  some  time  in  the  fall  until  about  the  middle  of  the  summer. 
I  think  he  went  home  swnewhere  about  July  or  August. 

The  Chairman.  Did  he  issue  any  checks ;  pay  any  bills  ? 

Mr.  Austin.  He  did ;  yes,  sir. 

The  Chairman.  Mr.  Hamlin  did? 

Mr.  Austin.  Yes. 

The  Chairman.  Have  you  ^ot  all  those  checks  here? 

Mr.  Austin.  I  have  them  m  the  box,  there.  I  have  not  looked 
over  them.  The  Sergeant  at  Arms  went  down  to  the  office  with  me 
and  I  got  a  box  with  a  lot  of  Mr.  Hamlin's  stuff  packed  away  in  it, 
and  I  do  not  know  what  is  there.  I  know  there  are  some  vouchers 
and  canceled  checks  there  and  his  correspondence. 

The  Chairman.  Did  you  bring  all  that  he  left? 

Mr.  Austin.  Yes,  sir.  I  will  say  that  that  box  contains,  I  think, 
ood  deal  of  his  personal  correspondence  that  probably  would  not 
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have  anything  to  do  with  the  investigation  of  the  committee.  When 
Mr.  Hamlin  left  I  remember  of  having  it  put  in  a  box  and  putting 
it  in  myself  with  the  idea  of  eventually  sending  it  on. 

The  Chairman.  What  employees  are  there  in  the  office  besides 
yourself? 

Mr.  Austin.  Now  we  have  two  young  lady  stenographers  and  a 
young  lady  on  the  file  index,  and  Mr.  Bentheim,  who  does  translating 
and  general  statistical  work. 

Senator  Keed.  Were  you  employed  there  on  the  27th  day  of  July 
and  prior  to  that  time  ? 

Mr.  Austin.  Yes ;  I  have  been  there  since,  I  think,  about  the  10th 
of  April,  1911,  when  I  went  with  Mr.  Palmer. 

Senator  Reed.  Do  you  know  anything  about  the  preparation  of 
this  book,  Sugar  at  a  Glance? 

Mr.  Austin.  Yes,  sir;  I  know  some  things  about  it. 

Senator  Reed.  Who  prepared  the  charts  s 

Mr.  Austin.  I  think  Mr.  Palmer  and  Mr.  Bentheim  and  myself  all 
worked  on  those. 

The  Chairman.  Who  prepared  that  part  which  is  lithographed? 

Mr.  Austin.  Do  you  mean  the  charts  themselves  ? 

The  Chairman.  Yes. 

Mr.  Austin.  I  think  everybody  worked  on  those  more  or  less. 
We  were  up  late  at  night  for  a  good  while  there  in  July. 

The  Chairman.  Senator  Lodge's  speech  is  illustrated  in  this  Sugar 
at  a  Glance. 

Mr.  Austin.  A  part  of  Senator  Lodge's  speech  is  in  there.  I 
think  so.    I  do  not  Know  whether  it  was  all  put  in  there  or  not. 

The  Chairman.  Why  was  that  put  in? 

Mr.  Austin.  I  do  not  know  about  that.  Senator.  That  was  Mr. 
Palmer's  original  idea — the  getting  up  of  that.  I  did  not  have  any 
of  the  executive  part  to  do  with  it. 

The  Chairman.  You  did  none  of  this  writing? 

Mr.  Palmer.  I  did  not  do  any  of  the  original  drawing  up  of  the 
data  in  there.  I  might  have  done  the  mechanical  part — the  type- 
writing or  something  like  that — but  I  did  not  have  anything  to  do 
with  the  original  drawing  up,  if  that  is  what  you  mean. 

The  Chairman.  Did  you  prepare  any  of  these  data  yourself? 

Mr.  Austin.  I  do  not  thiuK  I  did.  1  might  have  done  so.  As  I 
say,  we  worked  on  that  thing  for  weeks  beforehand. 

The  Chairman.  For  weeks  beforehand  ? 

Mr.  Austin.  I  will  not  say  weeks,  but  it  seems  like  weeks  to  me. 
I  know  I  would  dream  of  those  charts  when  I  went  home  at  night. 

The  Chairman.  You  mean  before  the  27th  of  July,  before  Sena- 
tor Lodge  made  that  speech? 

Mr.  Austin.  No,  sir ;  let  me  make  that  plain  to  you.  Senator,  the 
wav  I  recall  it. 

Along  in  July  some  time — I  forget  just  the  jparticular  time — ^Mr. 
Palmer  had  prepared  a  lot  of  little  charts  on  dinerent  subjects,  some- 
thing after  the  style  as  they  appear  in  Sugar  at  a  Glance,  a  kind  of 
little  pencil  charts;  and  I  remember  one  day  he  went  up  to  see  Sena- 
tor Lodge,  and  I  remember  he  had  a  great  number  of  these.  He 
had  it  kind  of  worked  out  in  his  head,  certain  things  that  he  could 
brinjg  out ;  for  instance,  the  increase  in  the  yield  of  cereal  crops  over 
in^fermany.    I  think  he  was  a  kind  of  a  hobbyist  on  that. 
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He  had  a  ^^t  many  of  those  things  that  he  carried  up  to  Sena- 
tor Lodge's  omce.  and  he  came  down  one  afternoon,  and  he  said  that 
he  had  shown  those  to  Senator  Lodge,  and  he  said  that  Senator 
I^dge  was  '^  tickled  to  death,"  or  some  similar  expression  like  that, 
and  he  wanted  us  to  go  ahead  and  prepare  all  of  those  that  we  could 
and  put  them  on  large  sheets  and  get  out  as  many  as  we  could.  He 
wanted  something  that  would  be  readable. 

The  Chairman.  Are  you  a  draftsman? 

Mr.  Austin.  No,  sir. 

The  Chairman.  Did  you  draft  these  charts? 

Mr.  Austin.  I  drew  some  of  them  up. 

The  Chairman.  Who  did  the  principal  drawing? 

Mr.  Austin.  Mr.  Bentheim.  I  do  not  know  whether  you  would 
call  him  a  draftsman,  but  he  is  employed  in  the  office  as  a  statistician 
and  translator. 

The  Chairman.  Did  you  have  any  part  of  Senator  Lodge's  speech 
in  the  office  while  vou  were  preparing  these  charts  in  order  to  make 
the  charts  for  his  figures? 

Mr.  Austin.  I  do  not  know  about  that,  Senator.  It  may  be  that 
Mr.  Lodge  sent  down  an  advance  copy  of  his  speech.  I  understand 
the  Senators  do  usually  have  them  printed  in  advance.  Whether 
that  came  down  or  not  I  do  not  know.    I  could  not  say  about  that. 

The  Chairman.  You  do  not  know  ? 

Mr.  Austin.  No  ;  I  am  not  positive  about  that. 

The  Chairman.  I  understood  you  to  say  you  had  nothing  to  do 
with  the  preparation  of  any  of  the  text  in  Sugar  at  a  Glance. 

Mr.  Austin.  No;  I  should  not  say  I  had  anything  to  do  with  it 
other  than  mechanical  work;  probably  the  typewriting  part  or  some- 
thing of  that  kind.  In  other  words,  I  would  not  say  tnat  any  part 
of  it  was  the  child  of  my  brain. 

The  Chairman.  After  this  speech  was  made  there  was  an  order 
gotten  which  appears  here  as  having  been  made  on  August  1,  1912, 
signed  by  Charles  G.  Bennett.    What  do  you  know  about  that? 

Mr.  Austin.  I  can  state  this.  Senator,  that  personally  I  never 
remember  seeing  that  order,  ana  I  am  pretty  positive  that  I  could 
swear  that  it  has  never  been  in  our  office  until — the  first  recollection 
I  have  of  seeing  anything  to  that  effect  was  the  proof  that  came  back 
from  the  Government  Printing  Office  with  that  printed  on  it.  I  am 
positive  that  that  order  was  never  in  our  office  before  it  went  to  the 
Jpublic  Printer,  and,  as  I  say,  I  think  the  first  I  remember  seeing  it 
was  on  the  proof  that  came  back  from  the  Government  Printing 
Office. 

Now,  that  proof  was  afterwards  sent  back  to  the  Government 
Printing  Office,  and  I  know  positively  that  if  any  change  had  been 
made  in  our  office,  the  Government  Printing  Office  would  have 
caught  that.  They  had  that  set  up  in  the  galleys,  and  if  any  changes 
were  made  in  our  office,  the  Puolic  Printer  certainly  would  have 
caught  that  up. 

Tne  Chairman.  Did  you  get  the  proofs  that  Mr.  Palmer  ridiculed 
and  said  would  not  do? 

Mr.  Austin.  No  ;  I  remember  Mr.  Palmer  came  into  the  office  and 
said  they  were  such  awful  looking  things  he  did  not  think  the 
Government  Printing  Office  would  turn  out  such  a  job  as  that,  and 
he  was  going  up  to  see  Senator  Lodge  about  it. 
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The  Chairman.  Was  not  some  part  of  this  printed  by  Copen- 
haver? 

Mr.  Austin.  The  first  part — ^the  text — I  will  explain  to  you  as  I 
go  along. 

As  I  say,  Mr.  Palmer  went  up  to  see  Senator  Lodge,  and  I  under- 
stood that  Senator  Lodge  told  him  to  get  up  as  many  of  these  charts 
as  he  could.  Now,  on  the  afternoon  of  July  26  some  word  came  from 
Senator  Lodge's  office — I  do  not  know  who  it  was  brought  it,  it  came 
oyer  the  telephone  and  I  do  not  know  who  took  it — the  word  was 
given  from  Senator  Lodge's  office  that  we  were  to  bring  up  everything 
that  was  finished  at  9  o^lock  the  next  morning,  that  Senator  Lodge 
would  probably  use  them  in  his  speech,  and  he  wanted  everything  that 
was  finished,  and  we  worked  all  night  long,  Mr.  Bentheim  and  Mr. 
Palmer  and  myself. 

Mr.  Palmer  went  home  at  about  6  o'clock  in  the  morning.  I  was 
living  out  in  the  country  at  the  time,  and  I  stayed  iip  all  night,  and 
my  wife  did  not  know  where  I  was,  and  I  concluded  I  would  take  the 
8.30  train 

The  Chairman.  Just  state  what  you  did  without  going  into  those 
.  details. 

Mr.  Austin.  I  am  just  giving  the  details  so  you  will  know  the 
circumstances. 

So  I  went  out  in  the  country,  and  I  left  Mr.  Bentheim  to  carry  this 
bunch  of  charts,  whatever  we  had  done,  up  to  Senator  Lodge's  office, 
and  I  went  home  then.  But  as  far  as  that  order  is  concerned,  I  know 
Mr.  Palmer  was  under  the  impression,  and  I  was  under  the  impres- 
sion, that  that  order  did  not  cover  simply  the  charts  on  the  walls  of 
the  Senate,  and  the  thing  never  entered  our  minds  that  it  was  simply 
meant  to  cover  the  charts  on  the  walls  of  the  Senate,  and  what 
Senator  Lodge  wanted  done  was  to  get  up 

The  Chairman.  The  order  of  the  Senate  never  came  to  your  mind  ? 

Mr.  Austin.  No,  sir. 

The  Chairman.  And  therefore  you  thought  that  in  order  to  get  up 
a  pamphlet  of  that  kind  you  would  have  to  have  anotheir  kind  of 
oraer? 

Mr.  Austin.  No,  sir;  we  did  not  think  that  at  all. 

The  Chairman.  Why  was  some  of  this  print  taken  to  the  printer, 
Mr.  Copenhaver,  when  the  Public  Printer  was  ordered  to  print  the 
document  ? 

Mr.  Austin.  I  did  not  finish  consecutively  my  statement  of  my 
knowledge  of  the  affair.  Mr.  Palmer  told  me  he  had  seen  these 
proofs.  I  do  not  think  I  was  there  when  they  first  came  in,  but  I 
think  he  told  me  that  they  had  come  in,  and  that  they  were  so  awful 
that  he  had  taken  them  up  to  Senator  Lodge.  He  afterwards  told 
me  that  Senator  Lodge  had  given  him  a  letter  to  the  Public  Printer, 
in  which  he  said  he  was  to  act  in  his  stead  in  seeing  that  this  docu- 
ment was  gotten  out,  and  that  he  had  been  over  to  see  Mr.  Donnelly, 
and  Mr.  Donnelly  was  not  there,  and  he  had  seen  Capt.  Brian ;  and 
I  do  not  remember  just  the  details  of  what  went  on  between  them, 
but  I  Imow  soon  after  that  Mr.  Hummel  came  over  to  the  office  and 
explained  to  Mr.  Palmer  about  these  charts.  I  think  he  said  that 
the  charts  that  had  originally  come  down  from  the  Senate  were  not 
good  for  reproduction,  and  he  said  they  had  given  out  the  contract 
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to  the  National  Engraving  Co.  for  the  engraving  of  these  charts,  and 
they  were  the  ones  that  had  made  a  fizzle  of  the  proofs. 

The  Chairman.  The  Norris  Peters  Co.  ? 

Mr.  Austin.  No,  sir ;  not  the  Norris  Peters  Co.  I  think  the  Na- 
tional Engraving  Co.  were  the  ones  that  made  these  original  proofs, 
and  Mr.  Hummel  came  down,  and  he  said — I  was  not  there  to  catch 
the  whole  conversation — but  if  I  remember  correctly,  I  was  in  the 
other  room  while  he  and  Mr.  Palmer  were  conversmg,  or  else  Mr. 
Palmer  told  me  afterwards  about  it  I  could  not  state  positively 
which  it  was;  but  this  was  the  impression  I  got  from  the  conversa- 
tion :  That  the  Printing  Office  certainly  would  not  turn  out  a  job  like 
that,  but  they  thought  it  was  really  the  fault  of  the  original  charts — 
the  way  they  were  drawn. 

The  Chairman.  What  they  brought  was  just  a  proof  of  the  charts, 
and  nothing  else — none  of  this  speech  of  Senator  Lodge,  or  the  intro- 
duction and  title-page,  was  it? 

Mr.  Austin.  As  I  say,  I  was  not  there  at  the  time  this  proof  came 
back. 

The  Chairman.  Do  you  not  know  that  that  is  so,  whether  you  were^ 
there  or  not? 

Mr.  Austin.  No  ;  I  do  not  know. 

The  Chairman.  What  did  you  have  to  do  with  taking  any  of  this 
matter  to  Copenhaver  ? 

Mr.  Austin.  I  am  goin^  to  bring  that  subject  up.  If  I  make  this 
a  little  long,  I  will  explam  that  this  is  my  first  appearance  on  the 
witness  stand,  so  you  will  have  to  be  a  little  consicterate  of  me  if  I 
probably  am  not  making  myself  plain,  but  I  am  trying  to  give  you  an 
idea  of  the  facts  as  I  know  them. 

Now,  as  I  understand  it,  Mr.  Hummel  said  that  the  Government 
Printing  Office  would  not  send  out  a  job  like  that;  that  it  was  a  dis- 
grace, and  he  said  they  would  go  to  work  and  do  it  over  again  and 
give  this  out  to  somebody  else,  and  they  would  have  the  work  done 
over  again  until  it  was  right;  that  he  did  not  think  the  Public 
Printer  would  send  out  such  work  as  that ;  and  then,  if  I  remember 
corrrectly,  Mr.  Palmer  told  him  that  he  was  going  away  at  the  time, 
but  that  he  would  stay  if  the  Printing  Office  wanted  him  to  do  so, 
and  have  those  charts  fixed  in  such  shape  that  they  would  reproduce; 
and  if  my  memory  serves  me  correctly,  my  impression  is  that  he 
would  finish  up  what  he  had  that  he  was  working  on,  and  that  then 
he  would  submit 

The  Chairman.  Can  you  tell  me  how  you  came  to  go  to  Copen- 
haver to  have  part  of  it  printed — the  title-page  and  this  order? 

Mr.  Austin.  I  am  coming  to  that  in  just  a  moment.  Senator. 

Tlie  Chairman.  Well,  go  on. 

Mr.  Austin.  I  am  a  little  long,  but  I  am  going,  I  say,  to  try  and 
give  you  the  details,  as  far  as  my  recollection  goes,  and  I  do  not  want 
to  leave  out  anything. 

The  Chairman.  If  you  will  just  tell  me  why  you  carried  it  over 
there,  that  is  all 

Mr.  Austin.  Yes ;  I  can  tell  you  if  you  will  just  wait  a  moment. 

The  Chairman.  Go  ahead. 

Mr.  Austin.  Mr.  Hummel  told  him  that  the  Printing  Office  would 
do  that  thing  right ;  that  they  would  get  the  thing  turned  out  right. 
Mr.  Palmer  said  he  would  stay  here  and  that  he  would  go.  to  work 
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and  have  these  charts  lithographed,  and  redrawn,  so  that  they  could 
be  lithographed,  and  he  would  furnish  the  Government  Printing 
Office  with  the  stones  from  which  they  were  made,  free  of  charge ;  and 
Mr.  Hummel 

The  Chairman.  Right  there,  how  much  was  paid  for  that  litho- 
graphing? 

Mr.  Austin.  Do  you  mean  by  our  office? 

The  Chaibman.  i  esryou  saw  the  check.  How  much  did  your  office 
pay  the  Norris  Peters  CJo.  for  lithographing  this  work? 

Mr.  Austin.  I  could  not  tell  you. 

The  Chaibman.  You  remember  the  check;  tell  us  how  much  it  was. 

Mr.  Austin.  I  do  not  remember  the  check. 

The  Chaibman.  Do  you  not  remember  the  check? 

Mr.  Austin.  I  do  not  remember  that  particular  check. 

The  Chaibman.  Was  it  not  for  $13,500? 

Mr.  Austin.  Oh,  no,  sir. 

The  Chaibman.  How  much  was  it? 

Mr.  Austin.  I  do  not  remember  any  check  ever  being  drawn  for 
that  amount  in  our  office. 

The  Chaibman.  How  much  was  it? 

Mr.  Austin.  I  could  not  tell  you.  I  remember  one  check  we  paid 
them  was,  I  think,  for  $1,011. 

The  Chaibman.  And  that  is  all  you  paid  them  ? 

Mr.  Austin.  No;  that  is  the  only  one  I  remember.  I  know  there 
were  no  checks  for  $13,000  ever  paid  to  the  Norris  Peters  Co.  As  I 
say,  in  the  meantime  the  proof  of  the  text  had  come  from  the  Govern- 
ment Printing  Office. 

Mr.  Palmer  intended  that  when  the  Government  Printing  Office 
got  out  an  edition  of  this  he  would  also  have  another  edition  gotten 
out  himself  privately ;  that  is,  another  edition  of  the  document.  It 
takes  the  Government  Printing  Office  usually  a  good  while  to  get  Dut 
a  document  of  that  kind,  on  account  of  having  to  submit  bids,  etc.. 
and  Mr.  Palmer  told  Mr.  Hummel — I  do  not  mow  whether  he  told 
Mr.  Hummel,  but  that  was  the  impression  there  in  the  office — ^that  he 
was  going  to  get  an  extra  edition  printed  outside  of  the  Government 
Printing  Office.  So  he  had  the  text  of  the  proof  that  came  back 
from  the  Government  Printing  Office  set  up.  He  had  Copenhaver 
set  that  up.  Originally  there  was  some  controversy  as  to  wnether  it 
would  be  published  in  Congressional  Record  size  or  the  smaller  size. 
I  think  Mr.  Palmer  had  taken  that  tip  with  Mr.  Clark. 

The  Chaibman.  Was  not  Sugar  at  a  Glance  printed  at  Copen- 
haver's?    Did  you  not  take  it  up  there? 

Mr.  Austin.  Yes,  sir;  that  was  printed.  But  that  order  on  the 
first  page  was  printed  from  the  proof  that  came  from  the  Government 
Printing  Office.    I  am  positive  about  that,  sir. 

Senator  Nelson.  There  is  no  such  order  on  that  black  proof. 

Mr.  Austin.  No  ;  not  on  that  black  proof,  Senator. 

The  Chaibman.  There  is  no  title  page  on  it  and  no  order  on  it. 

Mr.  Austin.  I  will  tell  you  the  way  that  happened  to  be,  if  you 
will  let  me.  I  think  the  idea  was  that  the  Government  Printing 
Office  originally  intended  to  put  these  charts  on  one  sheet  and  the 
text  on  the  other  side. 


1288      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

• 

Senator  TSxxd.  That  is  what  you  are  thinking;  but  we  do  not  want 
what  you  think,  but  what  you  Imow. 

Mr.  Austin.  I  am  telling  you  to  the  best  of  my  recollection. 

The  Chairman.  Did  you  not  go  to  the  Capitol  to  get  that  order? 

Mr.  Austin.  No,  sir;  absolutely  not.  I  can  say  absolutely  that 
that  order,  so  far  as  I  know,  was  never  in  Mr.  Palmer's  office;  that  the 
only  time  we  ever  saw  that  order  or  any  similar  order  was  when  I 
remember  seeing  it  in  print  on  the  Government  Printing  Office  proof 
at  some  time  there  in  the  office. 

The  Chairman.  "What  called  your  attention  to  the  order? 

Mr.  Austin.  I  do  not  know  any  especial  attention  being  called  to 
it.  It  was  simply  that  I  saw  the  order  on  the  Government  Printing 
Office  proof,  with  the  letter  of  Mr.  Palmer. 

The  Chairman.  You  were  down  at  the  Government  Printing 
Office? 

Mr.  Austin.  I  have  never  been  down  to  the  Government  Printing 
Office. 

The  Chairman.  Where  did  you  see  it  ? 

Mr.  Austin.  They  furnished  the  text  of  the  proof  afterwards. 

The  Chairman.  Did  the  Government  Printing  Office  bring  you 
the  proof  of  this  text? 

Mr.  Austin.  Not  of  this  text  right  here. 

The  Chairman.  Did  you  not  carry  down  a  dummy  from  Senator 
Lodge,  and  is  not  that  what  they  printed  ? 

i&.  Austin.  No;  they  furnished  a  proof  of  the  text  before  that 
dummy  was  furnished.  That  dummy  was  made  up  from  the  charts 
which  the  Norris  Peters  Co.  had  been  preparing  and  the  proofs  that 
Mr.  Palmer  had  from  the  Government  Printing  Office. 

Senator  Reed.  Did  not  the  dummy  contain  the  text? 

Mr.  Austin.  The  dummy  contained  the  text ;  yes. 

Senator  Bxed.  Then  how  did  the  Government  Printing  Office  have 
it  until  the  dummy  got  there? 

Mr.  Austin.  The  Government  Printing  Office  had  furnished  the 
proof  of  the  text  first.  This  dummy  that  we  made  up  was  made  up 
irom  the  text  that  the  Government  Printing  Office  had  furnished, 
except  that  we  had  Mr.  Copenhaver 

Senator  Nelson.  May  I  ask  one  or  two  questions  ? 

The  Chairman.  Certainly. 

Senator  Nelson.  Was  not  the  book  Sugar  at  a  Glance,  before  it 
was  printed  at  the  Government  Printing  Office  in  its  final  shape  as 
it  appeals  to-day,  first  printed  at  the  private  office  of  the  Norris 
Peters  Co.  ? 

Mr.  Austin.  It  was  not;  and,  if  I  remember  correctly,  it  was  not 
printed  imtil  after  that  proof  had  gone  to  Senator  Lodge  and  until 
after  the  dummy  had  gone  to  Senator  Lodge  and  Senator  Lodge  had 
sent  it  down  to  the  Government  Printing  Office.  At  the  time  that 
dummy  was  made  up  Mr.  Palmer  left  for  Salt  Lake,  I  think 

Senator  Nelson.  How  was  that  dummy  made  up?  Was  it  made 
up  from  tlie  Norris  Peters  Co.  print  or  from  the 

Mr.  AusnK.  It  was  made  up  partly  from  the  charts  that  the 
Norria  Peters  Co.  had  prepared  and  partly  from  the  proof  that  the 
Government  Printing  Office  had  sent  to  us  of  the  text.  The  original 
proof  of  the  charts  was  eliminated  because  the  charts  were  no  good. 
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Senator  Nelson.  Was  that  dummy,  the  same  as  this  book  now 
appears,  published  in  the  Government  Printing  Office? 

Ifr.  Austin.  I  think  so;  yes,  sir.  The  dummy  we  sent  to  Senator 
Liodge  was. 

Senator  Nelson.  I  mean  the  dummy  that  came  from  the  Govern- 
ment Printing  Office  in  the  first  instance. 

Mr.  Austin.  You  mean  the  proof? 

Senator  Nelson.  Yes;  the  proof  sheet. 

Mr.  Austin.  I  do  not  know  about  that  proof  sheet,  whether 

Seniitor  Neljson.  Is  it  not  a  fact  that  the  proof  sheet  of  the  print 
that  the  Norris  Peters  Co.  got  out  was  the  one  that  was  taken  up  to 
Senator  Lodge? 

Mr.  Austin.  I  do  jiot  just  catch  your  question,  Senator. 

The  Chairman.  I  do  not  understand  yet  what  Copenhaver  had  to 
do  with  the  printing  of  it. 

Mr.  Austin.  Mr.  Hummel  told  Mr.  Palmer  that  if  he  would  look 
after  the  redrawing  of  these  charts,  then  they  would  go  out  and  con- 
tract, after  he  had  got  them  done ;  that  the  Norris  Peters  Co.  had 
given  some  samples 

The  Chairman.  What  has  Copenhaver  got  to  do  with  that  ? 

Mr.  Austin.  Senator,  you  will  not  let  me  come  up  to  it 

The  Chairman.  Go  on. 

Mr.  Austin.  So  Mr.  Palmer  took  this  proof,  as  I  imderstand  it — 
Mr.  Palmer  took  the  proof  that  had  come  oack  from  the  Government 
Printing  Office,  as  I  say,  and  I  think  it  originally  was  to  be  set  <mi 
opposite  pages,  and  this  dummy  was  made  up.  The  text  that  was 
sent  back  from  the  Government  Printing  Office  was  taken  to  Copen- 
haver, set  up,  and  two  electrotypes  made.  The  idea  was  that  when 
the  thing  was  started  to  be  run  off  we  could  run  off  a  good  many 
copies  in  a  hurry.  Now,  this  dummy  was  made  up  partly  from  th6 
stuff  that  Copenhaver  had  set  up  and  partly  from  the  charts  that  the 
Norris  Peters  Co.  had  set  up  and  printed  first,  this  advance  edition. 

The  Chairman.  You  had  the  copy  of  the  order  from  the  Govern- 
ment Printing  Office  and  this  Norns  Peters  stuff.  What  had  Copen- 
haver to  do  with  it  ? 

Mr.  Austin.  You  understand  that  Norris  Peters  does  not  set  up 
any  type. 

The  Chairman.  I  understand.  Why  did  you  have  Copenhaver  set 
the  type  when  the  Government  Printing  Omce  would  set  up  all  the 
tyne  you  wanted  ? 

Mr.  Austin.  Mr.  Palmer  was  going  to  get  out  an  edition  at  the 
same  time  the  Government  Printing  Office  was  getting  out  their 
edition,  and  he  got  these  plates.  When  this  dummy  was  sent  up  to 
Senator  Lodge,  I  made  up  three  dummies,  if  I  remember  correctly. 
Mr.  Palmer  was  going  out  to  address  the  oalt  Iiake  convention,  and 
he  took  one  with  him.  I  sent  the  other  one  up  to  Senator  Lodge, 
and  before  Mr.  Palmer  left  he  dictated  a  letter,  with  the  request  that 
Senator  Lodge  lock  it  over  and  approve  it — and  I  think  the  letter  is 
on  file  here  in  evidence — requesting  that  if  he  should  approve  it  and 
send  it  to  the  Public  Printer  he  should  wire  Mr.  Palmer  to  that 
effect. 

As  I  recollect,  when  we  got  the  reply  from  Senator  Lodge  that  the 
dummy  had  been  approved  and  gone  to  the  Government  Printing 
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OflBce,  then  the  first  dummy  was  sent  down  to  the  Norris  Peters  Co., 
to  go  ahead  with  the  work  on  our  edition. 

The  Chairman.  What  edition  of  the  dununy  was  carried  to  Senator 
Lodge,  the  dummy  edition  or  the  other? 

Mr.  Austin.  The  dummy  edition. 

The  Chairman.  I  mean  the  dummy  edition  of  the  private  issue? 

Mr.  Austin.  No:  the  private  issue  was  the  same  one  that  went 
to  the  Government  Printing  Office.  The  two  dummies  were  identical, 
part  of  which  was  furnished  to  Copenhaver  from  the  text  that  the 
Government  Printing  Office  had  set  up  in  the  ori^nal  instance. 

The  Chairman.  Had  the  Government  Printing  Office  set  the  type 
for  Copenhaver? 

Mr.  Austin.  No;  the  Government  Printing  O^ce  did  not. 

The  Chairman.  The  Government  Printing  O^ce  had  sent  up  to 
Cop«ihaver  the  title? 

Mr.  Austin.  No,  sir;  Copenhaver  had  set  up  this  type  and  made 
two  electrotypes  of  it. 

The  Chairman.  Was  not  that  the  title-page  and  the  introduction 
and  this  order? 

Mr.  Austin.  No  ;  that  order  came  on  that  proof  from  the  Govern- 
ment Printing  Office ;  I  am  positive  about  that. 

The  Chairman.  We  will  see  about  that  later.  Senator  Walsh, 
you  may  examine. 

Senator  Walsh.  You  say,  Mr.  Austin,  that  you  and  this  other 
gentleman— what  is  his  name? 

Mr.  Austin.  Mr.  Bentheim. 

Senator  Walsh.  You  say  that  you  and  Mr.  Bentheim  and  Mr. 
Palmer  were  the  men  who  did  the  work  on  the  charts,  in  collecting 
the  data  which  went  on  to  them? 

Mr.  Austin.  Yes. 

Senator  Walsh.  How  long  had  Mr.  Bentheim  been  working  there? 

Mr.  Austin.  I  could  not  say.  Senator.  I  am  not  clear  as  to 
just  when  he  came  to  us.  I  think  he  had  been  working  off  and  on 
for  some  little  time. 

Senator  Walsh.  How  long  have  you  been  working  there? 

Mr.  Austin.  I  have  been  working  there  since  April,  1911. 

Senator  Walsh.  Was  there  any  special  work  devolving  upcm  any 
one  of  the  three  of  you? 

Mr.  Austin.  No,  sir. 

Senator  Walsh.  All  worked  together? 

Mr.  Austin.  Yes;  all  worlring  together.  I  remember  we  would 
get  up  a  chart  and  draw  the  lines  up,  and  possibly 

Senator  Walsh.  Is  Mr.  Bentheim  the  gentleman  who  sat  here  the 
other  day  when  Mr.  Palmer  was  testifying? 

Mr.  Austin.  Yes. 

Senator  Walsh.  He  is  a  German,  is  he  not  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  You  instituted  a  comparison,  did  you  not,  between 
the  sugar  industry  in  Germany  and  the  products  of  German  fields 
and  of  American  fields? 

Mr.  Austin.  What  do  you  mean  by  "  instituted  "? 

Senator  Walsh.  In  Sugar  at  a  Glance  you  have  a  comparison, 
have  you  not? 

"^nsTiN.  Yes;  there  is  a  comparison  in  there. 
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Senator  Walsh.  Did  Mr.  Bentheim  have  any  particular  familiarity 
with  that  kind  of  thing  ? 

Mr.  Austin.  If  I  remember  correctly,  I  think  Mr.  Bentheim 
probably  dug  up  some  statistics  from  the  Grerman  agricultural  books 
on  the  mcreased  yield.  I  presume  you  are  talking  about  that,  are 
you  Senator? 

Senator  Walsh.  Yes. 

Mr.  Austin.  I  think  Mr.  Bentheim  probably  dug  up  some  statistics 
from  the  German  periodicals. 

Senator  Walsh.  Where  did  he  do  his  work? 

Mr.  Austin.  He  did  his  work  there  in  our  office. 

Senator  Walsh.  Anywhere  else  ? 

Mr.  Austin.  Not  that  I  know  of.  He  worked  at  home,  I  believe ; 
took  some  stuff  at  home  nights.    He  often  does  that  now. 

Senator  Walsh.  Did  he  not,  as  a  matter  of  fact,  have  an  office  up 
here  in  the  Senate  Building? 

Mr.  Austin.  No,  sir;  I  know  he  did  not.    I  am  positive  of  that. 

Senator  Walsh.  While  the  work  of  preparing  these  charts  was 
going  on  ? 

Mr.  Austin.  No,  sir.  The  only  work  that  I  know  of  that  he  had 
ever  done  outside  would  be  at  home.  As  I  say,  he  works  all  the 
time;  every  evening;  takes  work  home  with  him  and  translates 
55tuff  at  home  and  brings  it  back  in  the  morning.  He  never  had  an 
office  up  here  that  I  know  of. 

Senator  Walsh.  He  has  been  working  as  a  translator,  has  he  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  He  has  translated  some  German  into  English, 
has  he? 

Mr.  Austin.  Yes;  he  translates  several  languages — Russian,  Ger- 
man, Frenchj  and  I  think  a  little  Spanish  and  Italian. 

Senator  Walsh.  There  is  a  letter  in  the  front  part  of  Sugar  at  a 
Glance,  Your  attention  has  been  called  to  it.  It  is  from  Mr.  Palmer 
to  Senator  Lodge. 

Mr.  Austin.  Yes. 

Senator  Walsh.  That  accompanied  the  charts,  I  suppose,  that 
were  provided  Senator  Lodge  at  the  time  he  made  his  speech? 

Mr.  Austin.  I  do  not  know  about  that.  Senator. 

Senator  Walsh.  You  know  the  letter,  do  you  not? 

Mr.  Austin.  Yes;  I  know  the  one  to  which  you  refer.  It  is  the 
letter  of  transmittal  in  the  front  of  the  book. 

Senator  Walsh.  Yes.    What  is  it  you  doubt  about  it? 

^fr.  Austin.  I  do  not  know  whether  he  brought  that  up  with  him 
with  those  charts  or  not.  As  I  say,  I  left  the  office  at  about  8  o^clock 
in  the  morning  and  told  him  to  take  up  what  charts  he  had  finished. 

Senator  Walsh.  Told  whom  ? 

Mr.  Austin.  Mr.  Bentheim.  I  really  could  not  tell  you  anything 
about  this  letter. 

Senator  Walsh.  So  the  charts  were  actually  delivered  to  Senator 
Lodjge  by  Mr.  Bentheim? 

IVfr.  Austin.  Yes. 

Senator  Walsh.  At  least,  if  they  carried  out  your  instructions? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Do  you  remember  giving  him  any  letter  from  Mr. 
Palmer? 
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Mr.  Austin.  No  ;  I  do  not  remember. 

Senator  Walsh.  How  then  would  Senator  Lodge  be  able  to 
identify  Mr.  Bentheim  at  all  and  know  that  these  charts  came  from 
Mr.  Palmer? 

Mr.  Austin.  Oh,  I  think  that  Senator  Lodge  would  know  that  the 
charts  themselves  would  identify  Mr.  Palmer.  I  should  judge  so. 
He  knew  that  we  were  preparing  them,  and  were  to  get  tjiem  up 
there  at  9  o'clock  in  the  morning. 

Senator  Walsh.  How  many  did  you  have  ready  to  deliver  at  that 
time? 

Mr.  Austin.  I  do  not  know.  My  recollection  is  there  were  14  of 
those  large  sheets.  I  think  that  is  the  number  that  was  hanging  up 
on  the  Senate  wall. 

Senator  Walsh.  Was  that  all  that  you  provided  him  ? 

Mr.  Austin.  That  is  all  that  I  know  or  at  that  time.  As  I  say, 
we  were  working  on  other  charts  at  the  same  time,  but  at  9  o'clock 
in  the  morning  we  were  all  pretty  well  tuckered  out,  and  I  was 
pretty  anxious  to  get  home  mvself. 

Senator  Walsh.  Are  you  able  to  say  whether  Senator  Lodge  did 
or  did  not  make  use  of  all  charts  with  which  you  provided  him? 

Mr.  Austin.  No;  I  could  not  say  that,  because  1  went  home  and 
went  to  bed. 

Senator  Walsh.  Was  Mr.  Oxnard  about  the  office  when  these 
charts  were  being  prepared? 

Mr.  Austin.  No,  sir. 

Senator  Walsh.  Had  not  anything  to  do  with  them  at  all  ? 

Mr.  Austin.  Mr.  Oxnard  drops  in  the  office  probably  about  15 
minutes  a  day,  and  then  the  first  thing  we  know  he  is  out  in  Cali- 
fornia or  somewhere  else. 

Senator  Walsh.  I  am  speaking  of  the  time 

Mr.  Austin.  No;  I  do  not  think  Mr.  Oxnard  had  anything  to  do 
with  the  preparation  of  this  Sugar  at  a  Glance.  I  do  not  think  Mr. 
Oxnard  was  m  the  city  at  the  time,  if  I  remember  correctly. 

Senator  Walsh.  I  wish  you  would  let  us  know,  now,  what  was  the 
first  thing  you  knew  about  those  charts  after  Senator  Lodge  had 
delivered  his  speech. 

Mr.  Austin.  What  was  the  first  thing  I  knew  about  them  ? 

Senator  Walsh.  Yes;  the  next  thing  you  knew.  We  have  them 
now  in  the  Senate  Chamber  and  Senator  Lodge  delivering  his 
speech.    What  do  you  know  about  them  ? 

Mr.  Austin.  These  particular  charts? 

Senator  Walsh.  Yes;  the  charts  that  you  provided  Senator 
Lodge. 

Mr.  Austin.  The  next  I  knew  of  them  was  when  Mr.  Palmer — as 
I  say,  I  do  not  think  I  saw  the  proofs  when  they  came  back,  but  I 
think  I  remember  Mr.  Palmer  coming  in  the  office  and  saying  they 
had  ccMne  in  and  thev  were  in  awful  shape,  and  that  he  had  taken 
them  to  Senator  Lodge  to  see  if  he  could  not  get  something  done 
with  them;  that  they  were  absolutely  unreadable  and  could  not  be 
used  at  all,  and  he  was  going  to  see  Senator  Lodge  and  see  what  he 
would  say ;  and  afterwards  he  told  me  that  Senator  Lodge  had  given 
him  a  very  nice  letter  to  Mr.  Donnellv  and  that  the  letter  had  prac- 
tically given  him  authority  to  act  in  his  capacity  in  the  preparation 
of  it. 
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Senator  Walsh.  That  is,  Mr.  Palmer  told  you  so? 

Mr.  Austin.  Yes.    That  is  my  recollection. 

Senatcw  Waush.  What  was  the  next  you  knew  about  the  matter  ? 

Mr.  Austin.  I  do  not  know  whether  I  got 

Senator  Walsh.  We  have  it  now  that  Senator  Lodge  has  given 
Mr.  Palmer  carte  blanche. 

Mr.  Austin.  I  think  we  went  on  working  on  the  charts.  I  do  not 
know  how  those  original  charts  came  down  to  the  office— that  is,  the 
ones  that  hung  upon  the  wall  of  the  Senate.  That  is  out  of  my  rec- 
ollection now,  if  I  was  there  when  they  came  in. 

Senator  Waubh.  Anyway,  the  charts  did  come  back  to  your  office? 

Mr.  Austin.  Yes ;  evidently  they  must  have,  because  I  lound  them 
there  when  Mr.  Palmer  sent  me  to  look  for  them  the  other  aftwnoon. 

Senator  Walsh.  You  have  not  any  idea  as  to  how  they  got  there? 

Mr.  Austin.  No;  unless  they  must  have  come  down  with  the 
proofs  when  the  Government  Printing  Office  sent  them  down  from 
the  National  Engraving  Co. 

Senator  Walsh.  We  are  ahead  of  our  story  now.  I  want  to  get 
the  successive  steps  that  transpired  in  your  omce. 

Mr.  Austin.  Just  let  me  interpolate  this :  This  is  a  long  time  ago. 

Senator  Walsh.  It  is  only  last  summer. 

Mr.  Austin.  Yes;  but  that  is  quite  a  long  time  ago.  I  am  trying 
to  give  you  the  best  of  my  recollection. 

I^nator  Walsh.  Very  well.  What  was  the  next  you  knew  of  these 
things  after  Mr.  Palmer  had  told  you  that  he  had  general  powers  to 
go  on  and  fix  it  up  as  was  satisfactory  to  him? 

Mr.  Austin.  I  think  the  next  thing  was  that  Mr.  Hummel  came 
over  from  the  Government  Printing  Office,  and  he  had  a  conversa- 
tion with  Mr.  Palmer  about  redrawmg  the  charts  so  that  they  could 
be  lithographed  or  photo-engraved,  or  whatever  they  were  going  to 
do,  and  I  think  there  was  some  conversation  that  Mr.  Hummel  had 
over  the  phone  with  Mr.  Wold — ^I  will  not  say  Mr.  Wold,  but  with 
somebody  up  here  at  the  Capitol — about  those  charts,  but  I  do  not 
know  what  it  was. 

Senator  Walsh.  That  Mr.  Hummel  had  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  From  your  office? 

Mr.  Austin.  Yes ;  he  had  called  up  somebody  about  Mr.  Palmer 
having  said  something  about  fumi^ing  the  stones — whether  the 
Government  Printing  Office  would  accept  the  stones. 

Senator  Walsh.  We  now  have  Mr.  Hummel  present  at  your  office  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  he  had  some  talk  with  Mr.  Palmer  about  the 
illustrations  ? 

Mr.  Austin.  Yes;  and,  as  I  say,  we  had  been  working  on  these 
charts.  They  had  not  all  been  finished — I  am  positive  about  that — 
when  Senator  Lodge  made  his  speech. 

Senator  Walsh.  You  kept  on  working  on  the  charts? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Making  new  charts? 

Mr.  Austin.  Yes. 

Senator  Walsh.  After  Senator  Ixidge  had  made  his  speech? 

Mr.  Austin.  Yes. 
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Senator  Waush.  I  had  gotten  down  to  where  Mr.  Hummel  appears 
at  the  office. 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  you  are  still  making  charts? 

Mr.  Austin.  Yes.  I  do  not  know  whether  I  can  remember  the 
next  stage  in  the  proceedings  or  not  I  remember  subsequent  to  the 
time  these  charts  came  in  that  Mr.  Palmer  told  me  those  proofs  that 
came  in  were  wrong,  and  my  recollection  is  that  he  said  there  was  no 
proof  of  the  text  with  those,  and  subsequent  to  that  time  the  Gov- 
ernment Printing  Office  sent  a  copy  of  the  text. 

Senator  Walsh.  Of  what  texti 

Mr.  Austin.  Of  the  text  that  was  to  go  with  the  charts. 

Senator  Walsh.  Wait  a  minute.  A  copy  of  the  text  that  was  to  go 
with  the  charts? 

Mr.  Austin.  The  proof  I  meant  to  say,  the  proof  of  the  text,  and 
the  idea  was,  a^  I  remember  it  now,  that  the  Government  Printing 
Office  had  originally  intended  to  set  all  the  text  on  one  side  of  the 
sheet  and  the  charts  on  the  other. 

Senator  Walsh.  Do  you  know  where  the  Printing  Office  got  the 
text,  got  the  copy  from,  which  they  made — what  you  speak  of  as  the 
text,  other  than  the  charts? 

Mr.  Austin.  No:  I  do  not  know,  unless  it  was  gotten  through  the 
Senate — the  data  that  was  with  the  charts. 

Senator  Walsh.  To  what  portion  of  this  do  you  refer  as  the  text  ? 

Mr.  Austin.  The  extract  from  John  Stuart  Mill — and  such  things 
as  that. 

Senator  Walsh.  Take  the  introduction,  for  instance. 

Mr.  Austin.  I  think  a  part  of  the  introduction 

Senator  Walsh.  Wait  a  minute.  ^  You  .did  not  see  that  come  from 
the  Printing  Office  that  was  unsatisfactory? 

Mr.  Austin.  No,  sir. 

Senator  Walsh.  You  simply  know  what  Mr.  Palmer  told  you? 

Mr.  Austin.  That  is  all. 

Senator  Walsh.  You  do  not  know  whether  the  introduction  as  it 
appears  in  Sugar  at  a  Glance  is  a  part  of  that  or  not? 

Mr.  Austin.  No;  I  do  not,  but  I  know  there  was  some  other  proof 
that  came  back  from  the  Government  Printing  Office. 

Senator  Walsh.  We  want  to  get  on  with  you.  We  have  not  yet 
got  away  from  Mi'.  Hummel's  visit.  Mr.  Hummel  came  down  there 
and  was  talking  with  Mr.  Palmer  about  this  matter? 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  what  transpired  next? 

Mr.  Austin.  Then,  if  I  remember  correctly,  Mr.  Palmer  told  Mr. 
Hummel  that  he  would  go  to  work  and  have  the  charts  that  were  not 
good  redrawn,  and  that  he  would  attend  to  getting  out  the  work  of 
lithographing  it,  and  that  he  would  furnish  the  stones  to  the  Gt)v- 
ernment  Printing  Office  free  of  charge,  and  I  think  Mr.  Hummel 
agreed  to  accept  them.  I  know  afterwards  that  I  called  up  the 
Government  Printing  Office  and  told  them  that  Mr.  Palmer  was 
agreeable  to  letting  them  have  them  and  they  said  that  they  would 
have  to  give  it  out  by  contract,  the  printing,  but  they  presumed  that 
as  long  as  the  Norris  Peters  Co.  had  the  stones  already  set  up  they 
could  give  a  better  price. 
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Senator  Walsh.  Mr.  Palmer  proposed  to  provide  the  stones  to  do 
the  lithographing} 

Mr.  AuOTN.  Yes. 

Senator  Walsh.  What  was  done  in  that  direction} 

Mr.  Austin.  The  Norris  Peters  Co.  went  to  work  and  prepared 

Senator  Waush.  They  could  not  do  that  unless  somebody  saw 
them.  Do  you  know  who  saw  the  Norris  Peters  Co.  about  the 
matter} 

Mr.  Austin.  No.  I  think  it  was  done  over  the  phone  by  Mr. 
Palmer. 

Senator  Walsh.  Mr.  Palmer  called  up  the  Norris  Peters  Co.  on 
the  phone} 

Mr.  Austin.  I  think  so. 

Senator  Walbh.  And  arranged  with  them  about  doing  the  stone 
work  } 

Mr.  Austin.  Yes.  I  think  Mr.  Babson,  the  manager,  came  up 
once  or  twice  and  conferred  with  Mr.  Palmer  about  it. 

Senator  Waubh.  Came  up  to  your  office} 

Mr.  Austin.  Yes ;  to  our  office. 

Senator  Walsh.  They  must,  of  course,  eventually  have  gotten  the 
charts  themselves  from  which  they  could  make  tlie  lithographs. 

Mr.  Austin.  Yes. 

Senator  Waush.  Can  you  tell  us  where  they  got  those  charts  ? 

Mr.  Austin.  They  got  them  from  our  office. 

Senator  Walbh.  Those  charts  in  the  meantime  had  come  to  your 
office } 

Mr.  Austin.  Yes;  I  thought  I  made  it  plain  that  they  must  have 
come  down  from  the  Senate  or  the  Government  Printing  Office  with 
those  original  proofs,  because  they  were  there,  and  they  were  in  the 
office  when  I  hunted  them  up.  We  had  not  paid  any  attention  to 
them  until  the  committee  called  attention  to  it,  and  I  brought  them 
up  to  the  Capitol. 

Senator  Walsh.  Do  you  know  about  the  work  done  by  the  Norris 
Petera  Co. }  They  did  nothing  except  prepare  the  stones  from  which 
the  lithographing  was  done} 

Mr.  Austin,  xes. 

Senator  Walsh.  They  did  not  do  any  i>rinting  at  all! 

Mr.  Austin.  No.    They  run  off  an  edition  for  us. 

Senator  Walsh.  An  edition  of  what} 

Mr.  Austin.  An  edition  of  Sugar  at  a  Glance,  after  the  dummy 
had  gone  to  the 

Senator  Walsh.  Wait  a  minute.  They  prepared  the  stones  and 
they  did  the  lithographing  work  ? 

Mr.  Austin.  Yes. 

^  Senator  Walsh.  And  after  they  had  prepared  those  stones  where 
did  they  go} 

Mr.  Austin.  The  stones  stayed  right  there  in  their  office,  as  far 
as  I  know. 

Senator  Walsh.  The  stones  stayed  there  with  the  Norris  Peters 
Co.  untfl  they  had  gotten  out  an  entire  edition  of  Sugar  at  a  Glance. 
Is  that  correct} 

Mr.  Austin.  I  think  so. 

Senator  Walsh.  Could  you  identify  the  edition  gotten  out  by  the 
Norris  Peters  Co.} 
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Mr.  ArsTiN.  It  was  in  white;  that  is,  the  cover  was. 

Senator  Walsh.  Is  this  one  that  I  show  you? 

Mr.  Austin.  Yes :  I  think  that  is  it. 

Senator  Walsh.  How  many  copies  of  that  did  they  get  out? 

Mr.  Austin.  I  think  altogether  they  got  out  something  like  75,000 
copies. 

Senator  Walsh.  Can  you  tell  us  about  when  it  was  that  they  de- 
livered that  edition? 

Mr.  Austin.  It  must  have  been  along  about  the  middle  part  or  the 
latter  part  of  October,  I  should  judge. 

Senator  Walsh.  Very  well.  What  became  of  the  stones,  then, 
from  which  the  lithographing  was  done,  when  they  left  the  Norris 
Peters  Co.  ? 

Mr.  Austin.  The  stones  themselves? 

Senator  Walsh.  Yes. 

Mr.  Austin.  I  presume  they  stayed  there.  In  fact,  I  know  tltey 
did,  because  they  ran  off  the  Government  Printing  Office  edition  from 
these  stones.  We  furnished  them  the  stones.  I  do- not  think  the 
Government  Printing  Office  paid  for  anything  except  the  presswork 
with  Norris  Peters. 

Senator  Waush.  Are  we  to  understand  that  the  Government  Print- 
ing Office  let  their  contract  out  to  the  Norris  Peters  Co.  ? 

Mr.  Austin.  Yes.  I  understand  that  they  do  not  do  this  litho- 
graphing work  at  the  Government  Printing  Office. 

Senator  Walsh.  So  that  the  Grovemment  Printing  Office  did  not 
print  Sugar  at  a  Glance. 

Mr.  Austin.  Y^  ;  I  think  they  printed  the  work,  but  they  did  not 
do  any  lithograj^hing  or  photo-engraving  work.  My  understanding 
is  they  always  give  that  out  by  contract.  I  think  that  is  Mr.  Hum- 
mel's  position — to  look  after  the  giving  of  these  contracts — ^but  the 
original  proofs  were  done  by  an  outsioe  firm,  the  National  Engrav- 
ing Co. 

Senator  Wai^h.  In  addition  to  this  edition  of  75,000  gotten  out 
by  the  Norris  Peters  Co.,  did  you  get  any  more  printed  at  any  other 
private  house  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Where? 

Mr.  Austin.  The  Franklin  Printing  Co.,  of  Baltimore,  later  got 
us  out  an  edition. 

Senator  Walsh.  How  many? 

Mr.  Austin.  I  have  forgotten  the  exact  number,  but  200,000  or 
250,000.    They  got  out  the  largest  edition. 

Senator  Walsh.  Did  that  include  all  that  was  gotten  out,  or  did 
the  Government  Printing  Office  get  out  an  edition  besides  that? 

Mr.  Austin.  We  ordered  25,WX)  from  the  Government  Printing 
Office.  I  think  the  Government  Printing  Office,  if  my  memory  serves 
me  right,  got  out  about  2,000  for  the  use  of  the  two  Houses  of  Con- 
gress, and,  of  course,  all  others  above  that  are  paid  for  by  the  party 
who  orders  them  printed.  We  ordered  25,000  from  the  Government 
Printing  Office  oi  their  edition. 

Senator  Walsh.  And  when  Mr.  Hummel  came  down  to  vour  office 
to  talk  the  matter  over  with  Mr.  Palmer,  do  you  know  whether  the 
work  of  preparing  the  charts  was  then  complete,  or  did  you  do  fur- 
ther work  arter  that  time? 
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Mr.  Austin.  I  could  not  say,  but  I  imagine  that  we  probably  did 
do  work  on  it  until  the  time  the  dummy  was  prepared  and  sent  up 
to  S^iator  Lodge. 

Senator  Walsh.  What  do  you  mean  by  the  dummy  I 

Mr.  Austin.  As  I  say,  Mr.  Palmer  had  authority  from  Senator 
Ixxige  to  go  ahead  and  have  the  Norris  Peters  Co.  get  up  these  charts 
in  printable  form.  The  Norris  Peters  Co.  furnished  us  proofs  of 
these  charts  when  we  had  them  prepared.  I  will  tell  you  about  the 
part  of  the  printing,  if  I  may  interpolate  that. 

Senator  Walsh.  You  tell  too  much.  You  get  away  from  the 
question. 

Mr.  Austin.  I  wiU  just  go  ahead  with  the  question.  The  Norris 
Peters  Co.  furnished  us  with  the  proofs  of  the  charts  and  Copenhaver 
had  set  up  this  text  in  the  size  sheets  that  we  wanted  them,  in  the 
Congressional  Record  size.  That  was  made  up  into  a  dummy  of  loose 
sheets,  pasted  onto  other  sheets  of  papers  and  bound  up  with  loose 
binders,  and  three  of  those  copies,  as  I  remember,  were  made.  Mr. 
Palmer  was  going  away  at  the  time,  and  he  left  at  6  o'clock.  I  gave 
him  one  copy  and  sent  the  other  dummy  up  to  Senator  Lodge,  and 
at  the  same  time  sent  down  to  the  Norris  Peters  Co. — no;  I  do  not 
think  I  sent  down  to  the  Norris  Peters  Co.  until  the  next  week. 

Senator  Walsh.  You  got,  as  I  understand  you,  60,000  originally 
from  the  Norris  Peters  Co.? 

Mr.  Austin.  I  am  not  sure  about  the  exact  number.  I  think  it  was 
about  75,000. 

Senator  Walsh.  Two  hundred  thousand  from  the  Franklin  Co.  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  subsequently  25^000  from  the  Government 
Printing  Office. 

Mr.  Austin.  Twenty-five  thousand  from  the  Government  Printing 
Office.  I  am  not  sure  as  to  the  exact  number.  Those  are  in  round 
numbers.  I  could  not  swear  that  was  the  exact  number,  but  in  round 
numbers  that  would  be  what  it  was. 

Senator  Walsh.  Up  to  this  time  the  Norris  Peters  Co.  have  gotten 
out  this  entire  book.    They  have  made  a  complete  edition. 

Mr.  Austin.  Up  to  what  time  is  that? 

Senator  Walsh.  They  got  out  the  stones  and  kept  the  stones  there 
until  they  finished  them! 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  they  got  out  an  entire  edition ! 

Mr.  Austin.  Yes. 

Senator  Walsh.  Were  the  stones  sent  up  to  Baltimore  to  the  Frank- 
lin Co.  to  get  theirs  out? 

Mr.  Austin.  No;  the  stones  remained  down  here  at  the  Norris 
Peters  Co. 

Senator  Walsh.  What  did  the  Baltimore  company  use ! 

Mr.  Austin.  After  the  Norris  Peters  Co.,  and,  I  think — I  am  posi- 
tive— after  the  Government  Printing  Office  edition  came  out,  we  had 
the  charts  then  photo-engraved.  The  Baltimore  edition  is  a  photo- 
engraved  edition;  in  other  words — I  presume  you  know  the  differ- 
ence ;  I  do  not  myself,  except  that  one  is  done  on  plates  and  the  other 
is  done  on  stone. 

Senator  Walsh.  One  is  lithographed  and  the  other  is  photo- 
engraved  ? 
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Mr.  Austin.  Yes.  I  do  not  know  about  the  technique  of  it,  but  that 
is  the  difference. 

Senator  Walsh.  What  work  did  Copenhaver  do  toward  the  editicm 
that  was  gotten  out  by  the  Norris  Peters  Co.  ? 

Mr.  Austin.  Nothing  more  than  setting  up  the  stuff  that  was  in 
the  dummy  that  went  to  Senator  Lodge. 

Senator  Walsh.  That  is  to  say,  Copenhaver  furnished  to  the 
Norris  Peters  Co.  the  type  for  the  printed  matter? 

Mr.  Austin.  Yes;  and  another  thing  that  Copenhaver  did,  for 
instance — these  headings  were  all  set  up  in  gum  labels,  and  those 
were  pasted  on  the  charts  that  the  Norris  Peters  Co.  worked  from. 
All  these  little  pieces  in  here  Copenhaver  set  up  in  gum  paper. 

Senator  Walsh.  That  is  to  say,  in  the  Norris  Peters  edition 
Copenhaver  did  the  printing  work? 

Mr.  Austin.  The  printing  work,  yes;  and  all  these  figures  were 
set  up  in  type,  and  then  they  were  pasted  on  the  charts,  and  that  was 
photo-engraved. 

Senator  Walsh.  And  you  do  not  know  where  any  of  these  people 
got  the  order  which  went  into  this  Sugar  at  a  Glance? 

Mr.  Austin.  No  ;  I  know  the  order  was  never  in  our  office,  as  far 
as  the  printing  goes. 

Senator  Walsh.  As  a  matter  of  fact,  did  you  not  take  it  down  to 
Copenhaver's  office  when  you  cot  them  to  do  the  printing  work? 

Mr.  AusiiN.  Didn't  I  take  tne  order  down? 

Senator  Walsh.  Yes. 

Mr.  Austin.  No. 

Senator  Walsh.  Have  you  not  talked  with  them  about  the  matter 
recently? 

Mr.  Austin.  No. 

Senator  Walsh.  Since  this  matter  came  up  the  other  day  ? 

Mr.  Austin.  I  did  go  in  there  and  ask  them  if  they  had  the  proofs 
that  we  had  originally  sent  down  there.  The  question  came  up  when 
this  controversy  was  brought  up  about  that  order.  I  am  positive  that 
our  work  was  based  on  the  proof  in  the  Government  Prmting  Office, 
and  as  I  went  by  Copenhaver's  I  stepped  in  there  and  asked  them 
if  they  had  any  of  the  original  proofs  that  we  sent  down  to  them  and 
they  said  no;  they  had  not.  That  is  the  only  conversation  I  had 
with  them.  I  wanted  to  clear  up  the  matter  myself,  because  I  knew 
we  were  perfectly  right  about  the  order,  and  I  wanted  to  clear  it  up 
myself,  and  I  stepped  in  and  asked  them  if  they  had  the  ori^al 
proofs  that  came  down  there  and  they  said  they  had  not.  I  have 
not  talked  with  anybody  else  at  all  in  regard  to  the  matter,  and  that 
was  simply  because  I  thought  if  I  could  enlighten  anybody  about  the 
order  I  would  be  glad  to  do  so. 

Senator  Walsh.  You  went  down  to  Copenhaver's  and  inquired 
whether  they  did  not  have  it? 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  they  told  you  they  did  not  have  any  proof? 

Mr.  Austin.  They  told  us  that  they  had  not  saved  any  of  that 
stuff  at  all. 

Senator  Walsh.  Did  you  ascertain  from  them  in  what  shapf*  the 
copy  was  which  they  got? 

Mr.  xVusTiN.  No ;  I  did  not.    They  did  not  remember  much  about  it. 
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Senator  Walsh.  Do  you  know  who  wrote  that  introduction  in  the 
book? 

Mr.  Austin.  I  presume  Mr.  Palmer  did. 

Senator  Waush.  To  whom  did  that  first  go  when  it  was  gotten  out 
for  use? 

Mr.  Austin.  The  printed  edition,  you  mean  ? 

Senator  Waush.  The  copy  from  which  it  was  originally  printed. 

Mr.  Austin.  I  do  not  remember,  Senator.  I  was  trying  to  see  if  I 
could  recollect.  I  went  on  my  leave.  The  reason  that  I  am  a  little 
bit  hazy  about  it  is  that  I  went  on  my  leave.  Mr.  Palmer  went  out  to 
Salt  Lake  City,  I  think,  along  the  latter  part  of  September,  and 
when  he  came  back  I  went  on  my  leave,  and  I  do  not  faiow  whether 
those  were  sent  out  before  I  went  on  my  leave  or  while  I  was  on  my 
leave. 

Senator  Walsh.  Do  you  know  whether  that  introduction  was  a 

fart  of  the  thing  when  the  proof  first  came  to  you  from  the  Public 
rinter,  the  proof  that  was  rejected  by  you? 

Mr.  Austin.  I  could  not  say  about  that,  Senator. 

Senator  Walsh.  That  referred  only  to  the  charts,  did  it  not  ? 

Mr.  Austin.  I  could  not  say.  I  do  not  know  the  full  details  about 
that,  and  I  could  not  answer  that  question. 

Senator  Walsh.  Do  you  know  whether  it  went  to  Copenhaver 
&  Co.? 

Mr.  Austin.  You  mean  the  introduction? 

Senator  Walsh.  Yes. 

Mr.  Austin.  I  think  it  did,  sir. 

Senator  Walsh.  In  what  form  did  it  go  to  them? 

Mr.  Austin.  I  do  not  know.  It  must  have  gone  to  them  in  some 
form,  because  they  set  up  the  type,  and 

Senator  Walsh.  Exactly.  It  was  in  typewritten  form,  or  was  it 
in  print? 

Mr.  Austin.  I  do  not  remember  that. 

Senator  Wai^h.  You  have  no  recollection  about  that  at  all? 

Mr.  Austin.  No;  I  have  not. 

Senator  Walsh.  Who  took  the  copy  to  Copenhaver? 

Mr.  Austin.  We  usually  sent  down  for  a  boy  to  come  up.  We 
send  stuff  backward  and  forward  like  this  little  print  here.  We 
have  sent  copy  backward  and  forward  a  dozen  times  a  day. 

Senator  Walsh.  Mr.  Palmer  went  away  about  the  time  they  got 
the  dummy  ready? 

Mr.  Austin.  He  went  away  the  day  that  the  dummy  was  gotten 
ready. 

Senator  Walsh.  And  the  printing  was  done — that  is,  the  issue  was 
gotten  out — and  the  first  came  to  you  from  the  Norris  Peters  Co.? 

Mr.  Austin.  Yes. 

Senator  Walsh.  And  the  second  from  Baltimore? 

Mr.  Austin.  No,  sir ;  from  the  Government  Printing  Office. 

Senator  Walsh.  From  the  Government  Printing  Office  finally,  or 
Baltimore? 

Mr.  Austin.  Yes;  from  Baltimore.  I  think  the  Baltimore  edi- 
tion was  printed  some  little  while  after  the  Government  Printing 
Office  edition  was  gotten  out. 

Senator  Nelson.  Do  I  understand  you  to  say  that  the  first  edition 
came  from  the  Norris  Peters  Co.  ? 
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Senator  Walsh.  Yes. 

Senator  Nelson.  And  the  third  edition  from  the  Government 
Printing  Office? 

Senator  Walsh.  Yes. 

Senator  Nelson.  That  tallies  with  my  understanding  of  it. 

Senator  Walsh.  "Wliat  was  done  with  the  issues  gotten  out  by  the 
Norris  Peters  Co.?    Where  did  they  go? 

Mr.  Austin.  I  do  not  recollect  that,  Senator.  I  would  tell  you 
frankly  if  I  could,  but  for  the  time  being  now  I  can  not  recollect. 
Maybe  if  I  should  refresh  my  memory  I  could,  but  I  can  not  now. 

Senator  Walsh.  Did  any  of  them  come  to  your  office  ? 

Mr.  Austin.  I  do  not  know  whether  they  pame  to  our  office  or 
whether  th^  went  to  the  folding  room. 

Senator  Walsh.  The  folding  room  of  the  Senate? 

Mr.  Austin.  Yes ;  of  the  Senate. 

Senator  Walsh.  You  do  not  think  that  any  75,000  of  them  went 
to  the  folding  room,  do  you  ? 

Mr.  Austin.  Why,  I  am  not  sure,  but  I  think  probably  they  did. 

Senator  Walsh.  For  what  purpose  were  they  gotten  out?  What 
did  you  order  them  for? 

Mr.  Austin.  Mr.  Palmer  was  going  to  order — ^the  Government 
Printing  Office  had  gotten 

Senator  Walsh.  You  ordered  a  great  big  order  from  each  of  these 
three  places.    What  did  you  get  them  out  for  at  all  ? 

Mr.  Austin.  Mr.  Palmer  thought  it  was  a  good  thing  for  the 
industry. 

Senator  Walsh.  You  were  going  to  distribute  them,  were  you  mot? 

Mr.  Austin.  Yes. 

Senator  Walsh.  I  want  to  know  if  you  did  do  so? 

Mr.  Austin.  There  have  been  some  three  hundred  and  fifty-odd 
thousand  sent  out. 

Senator  Walsh.  Where  did  they  go  from  the  office  of  the  Norris 
Peters  Co.? 

Mr.  Austin.  That  is  what  I  say:  I  do  not  know  whether  they 
came  up  to  the  folding  room  or  whetner  they  went  to  our  office.  We 
have  sent  out  the  m^ority  of  our  mailing  by  the  Frea  Co. 

Senator  Walsh.  Who  attended  to  the  mailing  of  those? 

Mr.  Austin.  We  send  them  out  by  a  public-addressing  company — 
all  of  our  mailing. 

Senator  Walsh.  Exactly;  and  from  what  address  did  they  send 
them  out? 

Mr.  Austin.  They  were  sent  out  by  the  F.  J.  Frea  Co.,  of  No.  615 
Fourteenth  Street.    They  have  done  practically  all  of  our  addressing. 

Senator  Walsh.  Wh©  are  they? 

Mr.  Austin.  He  is  a  public  addi^essing  man  and  a  mimeographer 
and  does  a  little  bit  of  everything,  I  think. 

Senator  Walsh.  Then,  tney  were  sent  out  from  the  office  of  this 
conmany  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  You  say  on  Fifteenth  Street? 

Mr.  Austin.  615  Fourteenth  Street. 

Senator  Walsh.  So  that  presumably  they  went  directly  from  the 
Norris  Peters  Co.  to  this  office  on  Fourteenth  Street  where  they  were 
mailed? 
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Mr.  Austin.  I  do  not  know  whether  they  went  there,  or  whether 
they  came  up  here  to  the  folding  room  first,  or  not. 

Senator  Walsh.  You  do  not  know  whether  they  went  directly 
there,  or  whether  they  went  to  the  folding  room  and  then  down  to  the 
mailing  company  ? 

Mr.  Austin.  No,  sir.  I  think  his  office  was  the  ultimate  objective, 
but  whether  they  were  sent  through  the  folding  room  or  went  directly 
to  him  I  could  not  say. 

Senator  Walsh.  How  many  went  out  from  that  mailing  place  on 
Fourteenth  Street? 

Mr.  Austin.  I  think,  with  the  exception  of  about  3.000  that  he  has 
on  hand  now,  all  the  rest  were  sent;  there  are  about  30,000  of  those 
in  Baltimore,  and  their  edition  is  still  there,  I  think,  as  I  imderstand 
it,  and  there  are  about  three  thousand  and  odd  at  Frea's,  still  there, 
that  have  not  been  sent  out.  The  others  all  went  out  through  his 
office.    We  had  a  bi^  list  of  bankers  and  business  men. 

Senator  Walsh.  All  that  were  sent  out  went  out  through  this  (^ce 
on  Fourteenth  Street? 

Mr.  Austin.  Yes;  I  say,  practically  all.  There  were  a  few  sent 
out  from  the  office  there  on  request. 

Senator  Walsh.  Did  you  get  out  a  special  envelope  for  these? 

Mr.  Austin.  I  think  an  envelope  was  printed  Sugar  at  a  Glance, 
and  with  Senator  Lodge's  frank  on  it. 

Senator  Walsh.  And  the  issues  were  thus  franked  out,  regardless 
of  whether  they  were  printed  at  the  Public  Printing  Office  or  at 
these  private  printing  offices? 

Mr.  Austin.  Yes,  sir.  I  understood  that  that  was  always  per- 
fectly legitimate;  that  you  could  have  a  public  document  printed 
outside  of  the  Public  Printing  Office,  provided  you  did  not  have  the 
imprint  of  the  printer  on  it. 

Senator  Walbh.  Who  made  the  arrangement  with  the  mailing 
house? 

Mr.  Austin.  I  do  not  remember  that. 

Senator  Walsh.  Who  was  in  charge  to  make  it? 

Mr.  Austin.  I  was  in  general  charge.  I  presume  that  any  direc- 
tions about  mailing  would  probably  go  out  through  me. 

Senator  Walsh.  Who  furnished  the  addresses  to  the  house? 

Mr.  Austin.  I  probably  furnished  those. 

Senator  Waush.  Could  you  tell  us  about  what  it  cost  you? 

Mr.  AuffiTN.  For  the  addressing? 

Senator  Walsh.  Yes. 

Mr.  Austin.  No;  I  could  not  He  does  the  addressing  of  lots  of 
doctmnents  for  us.    I  could  not  segregate  that. 

Senator  Walsh.  Would  not  your  oooks  show? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Have  you  got  them  here,  so  that  you  can  refer  to 
them? 

Mr.  Austin.  No;  I  have  not.  I  do  not  know  whether  I  could 
segregate  that  particular  account.  They,  as  I  say,  sent  out  alto- 
gether, I  guess — ^we  sent  out — a  million  or  more  copies  of  various 
documents,  some  public  and  some  otherwise. 

Senator  Walsh.  Let  us  get  back,  then.  What  was  the  total 
amount  of  your  bill  with  the  Norris  Peters  Co.  ? 
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Mr.  Austin.  I  could  not  tell  you  that,  Senator,  unless  I  refreshed 
my  memory. 

Senator  Walsh.  I  wish  you  would  do  that. 

Mr.  Austin.  I  will  be  glad  to  do  that;  yes. 

Senator  Walsh.  Can  you  turn  to  their  account  in  the  books  here 
and  tell  us  ? 

Mr.  Austin.  I  have  not  got  my  books  here. 

Senator  Walsh.  Can  you  recall  in  a  general  way  about,  what  it 
was? 

Mr.  Austin.  I  should  say  that  it  was  probably  less  than  $5^000. 

Senator  Walsh.  That  is,  their  work  in  doing  the  lithographmg — 

Mr.  Austin.  In  doing  the  lithographing;  )res,  sir. 

Senator  Waijsh  (continuing).  Aid  getting  out  the  edition  of 
75,000  was  something  less  than  $5,000? 

Mr.  Austin.  I  should  judge  that.  I  will  not  say  positively,  Sena- 
tor, because  I  did  not  think  about  looking  it  up. 

Senator  Cummins.  Mr.  Palmer,  the  other  day,  covered  that  item. 

Mr.  Austin.  I  do  not  know  about  that. 

Senator  Cummins.  I  do  not  remember  whether  he  segregated  the 
items. 

Mr.  Austin.  I  do  not  know,  Senator.  I  do  not  know  whether  our 
books  would  show  the  segregation  of  the  accounts  that  were  paid  out 
for  this  particular  document 

Senator  Walsh.  Of  course,  there  would  be  no  trouble  at  all  about 
finding  how  much  you  paid  the  Norris  Peters  Co.  ? 

Mr.  Austin.  No,  sir;  we  can  get  that  from  their  books.  They 
would  show  that,  you  faiow. 

Senator  Walsh.  Did  they  do  any  other  work  for  you  except  this 
work  they  did  on  Sugar  at  a  Glance  ? 

Mr.  Austin.  Yes;  they  have  since  done  some  work  for  us.  Of 
course  that  would  not  conflict  with  this  other. 

Senator  Walsh.  They  could  segregate  that  account,  could  they  not? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Were  they  doing  any  other  work  for  you  at  that 
particular  time? 

Mr.  Austin.  No. 

Senator  Walsh.  So  that  your  books  would  very  clearly  point  to 
just  exactly  what  you  paid  on  that  account? 

Mr.  Austin.  Yes;  and  the  books  would  also  show  what  we  paid 
for  the  Government  Printing  Office  edition.  I  think  that  was  some- 
thing like  $1,900. 

Senator  Walsh.  Can  you  tell  us  about  what  the  whole  thing  cost 

you? 

Mr.  Austin.  No;  I  could  not,  Senator,  in  all  the  ramifications.  I 
could  not  tell  you  just  what  it  cost. 

Senator  Walsh.  You  never  figured  that  up  ? 

Mr.  Austin.  No,  sir;  I  never  figured  that  out. 

Senator  Walsh.  Do  you  recollect  anything  about  the  payment  of 
the  account  of  the  Norris  Peters  Co.  ? 

Mr.  Austin.  Do  I  remember  about  the  payment  ? 

Senator  Walsh.  Yes. 

Mr.  Austin.  Ye^,  sir ;  I  think  I  have  the  bills,  Senator.  I  think 
Mr.  Palmer  brought  them  up  here  the  other  day. 
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Senator  Walsu.  Mr.  Palmer  apparently  had  gone  away  at  that 
time,  and  the  whole  matter  was  intrusted  to  you.  I  want  to  know 
from  you  if  you  recall  anything  about  the  payment  of  anything  to 
the  Norris  Peters  Co. 

Mr.  Austin.  I  do  not  think  the  payment  was  made  while  Mr. 
Palmer  was  away.  I  had  no  authority — well,  I  do  not  know ;  I  did 
draw  some  checks  at  the  time.  But,  no,  I  did  not  at  that  time,  I 
think,  draw  any  checks;  but  I  can  easily  verify  that  for  you  Senator, 
if  you  want  to  know,  by  looking  at  their  books  and  seeing  how  much 
was  paid  out.    I  could  not  tell  you  offhand. 

Senator  Walsh.  Do  you  recollect  anything  about  a  payment  to 
Copenhaver? 

Mr.  Austin.  No;  we  have  a  running  account  there  every  month. 
We  get  our  stationery  there,  and  they  do  printing  for  us  oi  various 
kinds. 

Senator  Waush.  Nor  to  the  Franklin  Co.  ? 

Mr.  Austin.  No,  sir;  but,  as  I  say,  I  would  not  hesitate  about  pro- 
ducing the  bills  if  you  want  to  see  them. 

Senator  Walsh.  Do  you  know  out  of  what  funds  these  various 
houses  were  paid? 

Mr.  Austin.  They  were  paid  out  of  the  general  fund  of  the  asso- 
ciation. 

Senator  Walsh.  That  is,  of  the  United  States  Sugar  Industry? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Where  were  these  funds  kept? 

Mr.  Austin.  They  were  kept  here  in  Washington.  At  one  time 
Mr.  Hamlin,  before  Mr.  Palmer  was  made  treasurer,  was  chairman 
of  the  executive  committee,  as  I  told  you  earlier  in  the  proceedings. 

Senator  Walsh.  Yes;  go  on. 

Mr.  Austin.  He  was  chairman  of  the  executive  committee,  and 
Mr.  Palmer  would  submit  an  account  for  all  his  expenses  to  Mr. 
Hamlin.  I  do  not  know  whether  this  was  paid  out  from  Mr.  Ham- 
lin's account  or  whether  Mr.  Palmer  paid  it  out.  It  went  through 
Mr.  Palmer  on  account  of  its  being  one  of  the 

Senator  Walsh.  Was  there  a  regular  fund  kept  for  the  purpose 
of  meeting  the  expenses  incurred  in  connection  with  that  office  down 
there? 

Mr.  Austin.  Yes,  sir. 

Senator  Walsh.  Where  was  it  kept? 

Mr.  Austin.  As  I  say^  before  Mr.  Palmer  was  treasurer  he  kept  a 
memorandum  in  the  office  there  in  a  memorandum  book,  and  Mr. 
Hamlin  kept  the  funds,  and,  if  I  remember  correctly,  they  were  out 
in  Colorado. 

Senator  Walsh.  And  he  would  make  checks  on  the  fimds  out  in 
Colorado? 

Mr.  Austin.  On  the  Colorado  bank ;  ves,  sir. 

Senator  Walsh.  How  were  you  paidi 

Mr.  Austin.  I  was  paid  through  Mr.  Palmer. 

Senator  Waush.  How? 

Mr.  Austin.  By  check. 

Senator  Walsh.  By  check? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Other  than  by  Mr.  Palmer? 
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Mr.  Austin.  I  expect  twice,  when  Mr.  Palmer  was  abroad  Mr. 
Hamlin  paid  me;  I  think,  two  separate  checks. 

Senator  Walsh.  Checks  on  what  bank? 

Mr.  Austin.  His  checks  were  on  the  Colorado  bank.  I  forget  the 
name  of  it. 

Senator  Walsh.  And  Mr.  Palmer's  checks  were  on  what? 

Mr.  Austin.  Mr.  Palmer's  checks  were  on  the  Union  Trust  Co. 

The  Chairman.  How  did  Mr.  Hamlin  sign  his  checks,  do  you 
know? 

Mr.  Austin.  I  forget  now  whether  it  was  C.  C.  Hamlin,  chairman, 
or 

The  Chairman.  Chairman? 

Mr.  Austin.  Yes ;  I  think  he  did,  now  that  you  refresh  mv  mem- 
ory. I  think  he  haa  a  personal  account  down  in  this  bank.  1  do  not 
remember  that  positivdy. 

The  Chairman.  The  checks  you  were  paid  were  signed  "  Hamlin, 
chairman,"  or  "  Hamlin,  special  "? 

Mr.  Austin.  I  think  it  was  originally  "  Hamlin,  special,"  and  then 
I  think  he  afterwards  made  it  "  chairman."  He  used  to  sign  "  chair- 
man." 

The  Chairman.  Were  any  of  these  checks  personal  checks  of  Mr. 
Hamlin? 

Mr.  Austin.  Any  of  those  personal  checks? 

The  Chairman.  Yes. 

Mr.  Austin.  I  do  not  know.  I  have  not  looked  at  any  of  those 
checks  since  Mr.  Hamlin  left.  1  do  not  know  whether  any  of  them 
are,  but  there  was  a  good  deal  of  personal  correspondence  in  there  of 
Mr.  Hamlin. 

Senator  Walsh.  Was  Mr.  Hamlin  here  at  the  time  this  was  in 
preparation  or  at  the  time  it  was  being  sent  out? 

Mr.  Austin.  I  think  not.  Senator.  Mr.  Hamlin  did  not  have  very 
much  to  do  with  the  detailed  work  of  the  oflSce. 

Senator  Waush.  And  you  are  unable  to  recall  anything  at  all, 
then,  about  the  matter  of  the  payment  of  any  of  these  claims  for 
getting  out  Sugar  at  a  Glance? 

Mr.  Austin.  Oh,  no.  Senator;  I  do  not  want  to  create  that  im- 
pression.   I  say  that  I  can  furnish  the  bills. 

Senator  Walsh.  I  know  you  said  so;  but  I  am  asking  you  what 
you  recall  about  it. 

Mr.  Austin.  I  say  no ;  I  could  not  tell  you  offhand  at  all.  I  was  a 
subordinate  clerk  there,  and  the  principal  part  of  it — ^the  mere  me- 
chanical part  of  sending  out  the  bill  and  having  it  come  back  re- 
ceipted and  filing  it  away,  was  all  I  did  do. 

Senator  Walsh.  Are  you  able  to  tell  us  whether  they  were  paid  by 
Mr.  Palmer's  check  on  the  account  at  the  Union  Trust  Co.  ? 

Mr.  Austin.  No;  I  am  unable  to  tell  you  that,  Senator;  I  do  not 
know. 

Senator  Walsh.  You  had  some  talk  about  this  matter  with  Mr. 
Palmer  the  other  day  when  the  thing  came  up,  Mr.  Austin  ? 

Mr.  Austin.  I  talked  about  it  in  a  general  way ;  yes,  sir. 

Senator  Waush.  Did  you  have  any  talk  with  Mr.  Oxnard  about  it  ? 

Mr.  Austin.  No,  sir.  I  very  seldom  talk  to  Mr.  Oxnard.  He 
very  seldom  comes  in;  and  I  say,  "How  do  you  do,"  and  that  is 
about  all. 
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Senator  Walsh.  What  was  the  nature  of  the  talk  you  had  with 
Mr.  Palmer  about  it? 

Mr.  Austin.  I  just  simply  talked  with  him  about  it.  We  talked 
like  any  two  people  who  are  interested  in  the  same  thing.  I  remem- 
ber saying  distinctly  and  positively  that  I  was  positive  that  that 
order  had  never  been  passed  away  from  the  office,  and  that  is  one 
thing  I  remember  about  it;  and  I  have  talked  in  a  general  way  about 
the  proceedings  here.  I  do  not  remember  anything — any  particular 
points  about  it.  He  has  never  tried  to  coach  me  or  anything  in  that 
way,  Senator,  if  that  is  what  you  want  to  find  out. 

Senator  Walsh.  That  is  aU. 

Senator  Reed.  The  ni^ht  before  Senator  Lodge  made  his  speech 
you  all  stayed  up  all  night  trying  to  finish  the  charts? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  you  were  so  crowded  with  getting  those  charts 
out  that  you  were  unable  to  finish  all  that  you  intended  to  furnish  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  what  you  did  have  ready  the  morning  he  made 
his  speech  was  taken  up  to  him  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  In  your  hurry  to  get  those  charts  out,  were  you  all 
worting  in  drawing  the  pictures;  that  is,  making  the  charts  them^ 
selves? 

Mr.  Austin.  Yes;  I  think  so. 

Senator  Reed.  You  did  some  of  the  drawing  and  Mr.  Palmer  did 
some  and  Mr. — what  is  the  other  gentleman's  name? 

Mr.  Austin.  Mr.  Bentheim. 

Senator  Reed.  Mr.  Bentheim  did  some? 

Mr.  Austin.  Yes. 

Senator  Walsh.  So  that  when  you  got  through  that  morning  or 
only  partially  through  you  took  him  up  what  you  had  and  you  did 
rot  have  anything  to  give  him  but  some  naked  charts  and  they  were 
all  that  you  had? 

Mr.  Austin.  No;  I  beg  your  pardon,  Senator,  there  were  lots  of 
data  pasted  on  these  chains. 

Senator  Reed.  Pasted  on? 

Mr.  Austin.  Yes;  and  I  do  not  know  whether  anything  else  went 
up  besides  what  was  pasted  on.  I  will  qualify  my  first  statement  by 
saying  that  I  did  do  some  typewriting  that  night,  too. 

Senator  Reed.  You  did  some  typewriting? 

Mr.  Austin.  Yes. 

Senator  Reed.  But  you  did  not  do  anything  like  the  amount  of 
typewriting  that  woula  be  necessary  to  do  all  that  is  printed  on  those 
charts  now  ?  ,    ^ 

Mr.  Austin.  No,  sir;  I  did  not. 

Senator  REra>.   xou  could  not  have  done  that  in  one  night? 

Mr.  Austin.  No,  sir. 

Senator  Reed.  So  that  what  you  took  up  to  him  was  how  many 

charts  ? 

Mr.  Austin.  I  do  not  recollect,  Senator.  I  think  they  are  here  in 
the  book. 

Senator  Reed.  You  stated  a  while  ago 

Mr.  Austin.  I  said  I  thought  about  14 ;  I  do  not  know  exactly. 
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Senator  Keed.  About  14  charts,  and  they  were  delivered  to  him, 
and  he  went  on  that  day  and  made  his  speech  ? 

Mr.  Austin.  Yes. 

Senator  Keed.  Then  you  kept  on  working  on  charts  after  that? 

Mr.  Austin.  Yes. 

Senator  Keed.  For  several  days? 

Mr.  Austin.  Yes. 

Senator  Keed.  Gretting  out  those  that  were  not  completed? 

Mr.  Austin.  Yes. 

Senator  Keed.  And  changing  and  modifying  those  that  he  had 
used  before? 

Mr.  Austin.  Yes. 

Senator  Keed.  And  finally  you  changed  some  of  the  charts  that 
Senator  Lodge  had  that  day  in  the  Senate,  did  you  not? 

Mr.  Austin.  Yes. 

Senator  Keed.  So  that  you  do  know  now,  with  that  circumstance 
before  you,  that  when  Senator  Lod^e  got  through  making  that  speech 
the  original  charts  he  used  must  have  been  delivered  back  to  voui 
office,  or  else  thev  would  not  have  been  there  for  you  to  change? 

Mr.  Austin.  But  I  do  not  say  that  they  came  back  direct  from 
the  Senate. 

Senator  Keed.  Well,  they  came  back  there  almost  immediately 
after  his  speech,  because  you  had  them  to  work  upon  and  to  make 
changes  in  ? 

Mr.  Austin.  No;  I  do  not  think  they  came  back  immediately 
afterwards. 

Senator  Reed.  I  do  not  mean  to  quarrel  about  terms,  but  they  came 
back  within  a  few  days? 

Mr.  Austin.  I  could  not  say  how  long  a  time  it  was. 

Senator  Keed.  You  were  busy  finishing  the  charts  that  were  not 
finished  at  the  time  he  made  his  speech  ? 

Mr.  Austin.  Yes. 

Senator  KEia>.  And  you  were  busy  at  that  for  some  time,  were 
you  not? 

Mr.  Austin.  Yes. 

Senator  Keed.  Before  anything  went  to  the  printer  at  all  you  made 
some  changes  in  the  charts  that  Senator  Lodge  had  to  use,  did  you 
not? 

Mr.  Austin.  Not  before  the  original  went  to  the  printer. 

Senator  Keed.  Before  any  of  them  went  to  the  printer? 

Mr.  Austin.  No.  sir. 

Senator  Keed.  Of  course  you  do  not  remember  any  manuscript 
being  given  to  Senator  Lodge  prior  to  the  time  he  made  his  speech, 
except  such  as  was  pasted  upon  the  charts  themselves? 

Mr.  Austin.  I  have  no  personal  knowledge  myself  of  any. 

Senator  Keed.  You  have  no  recollection  of  any  such  thing? 

Mr.  Austin.  No  ;  I  have  not. 

Senator  Keed.  So  Senator  Lodge  completed  his  speech,  and  you 
people  went  on  finishing  your  charts? 

]^.  Austin.  Yes. 

Senator  Keed.  And  you  do  not  know  when  those  original  charts 
that  he  used  in  his  speech  were  sent  to  the  Government  Printer,  do 
you? 
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Mr.  Austin.  No,  sir;  I  do  not. 

Senator  Reed.  You  do  not  know  how  they  got  there? 

Mr.  Austin.  No,  sir ;  I  do  not. 

Senator  Reed.  But  you  do  know  you  were  busy  getting  out  addi- 
tional charts? 

Mr.  Austin.  Yes. 

Senator  Reed.  Senator  Lodge  made  this  speech  on  the  27th  day  of 
July.  It  took  some  little  time,  did  it  not,  to  get  out  the  plates  n-om 
the  Public  Printer  and  to  get  the  proof  back  to  you  ? 

Mr.  Austin.  Yes ;  I  think  so. 

Senator  Reed.  Ordinarily, it  takes  a  couple  of  weeks  to  get  a  thing 
of  that  kind  from  the  Public  Printer,  does  it  not? 

Mr.  Austin.  I  presume  it  does;  yes,  sir. 

Senator  Reed.  And  they  were  back  in  your  office  on  August  14, 
and  were  at  that  time,  or  just  prior  to  that  time,  submitted  to  Senator 
Lod^,  were  they  not? 

Mr.  Austin.  What  date  is  that.  Senator? 

Senator  Reed.  August  14. 

Mr.  Austin.  I  do  not  know.  It  was  after  that  that  they  were  sub- 
mitted to  Senator  Lodge.    There  is  a  letter,  I  think,  here 

Senator  Reed.  I  call  your  attention  to  the  letter  of  August  14,  by 
Senator  Lodge  to  the  Public  Printer,  which  letter  reads  as  follows : 

This  Jetter  will  be  presented  to  you  by  Mr.  Truman  G.  Palmer,  who  has  been 
to  a  great  deal  of  trouble  in  preparing  for  me  the  charts  on  the  sugar  industry 
which  accompanied  my  speech  on  that  subject.  These  charts  have  Just  been 
printed  after  considerable  delay,  and  I  must  say  frankly  that  the  work  seems 
to  me  very  iK)or  indeed,  and  far  below  tlie  character  of  the  work  which  I  had 
learned  to  expect  from  the  Government  Printing  Office.  Some  of  the  charts  are 
absolutely  useless,  having  been  reduced  to  a  degree  which  makes  it  impossible 
to  read  them  or  to  form  any  idea  of  what  they  mean.  I  wish  that  you  would 
be  good  enough  to  go  over  the  matter  with  Mr.  Palmer,  for  he  understands  just 
wbat  I  desire  and  can  speak  for  me.  I  believe  that  you  will  be  as  little  satisfied 
with  the  charts  as  I  have  been,  and  that  you  will  be  glad  to  aid  me  in  securing 
a  document  which  will  be  a  credit  to  your  office. 

Very  truly,  yours,  H.  C.  Tx)Dge. 

Now,  that  is  August  14.  Having  heard  that  letter,  I  will  ask  you 
if  it  is  not  true  that  prior  to  the  date  of  that  letter  you  had  received 
back  from  the  Printing  Office  proofs  of  the  charts? 

Mr.  Austin.  No,  sir;  it  was  the  day  that  those  proofs  came  back. 
My  understanding  is  that  Mr.  Palmer  took  those  proofs  up  to  Mr. 
Lodge's  office. 

Senator  Reed.  You  did  not  listen  to  my  question.  Prior  to  the 
date  of  tliis  letter  of  August  14,  had  you  not  received  from  the 
Government  Printing  Office  proofs  of  charts  which  were  unsatis- 
factory and  which  were  accordingly  taken  by  Mr.  Palmer  up  to 
Mr.  Lodge's  office  ? 

Mr.  Austin.  No;  I  think  it  was  on  the  same  day. 

Senator  Reed.  The  same  day  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  Prior  to  the  writing  of  that  letter? 

Mr.  Austin.  Yes;  prior  to  the  writing  of  that  letter.  The  letter 
itself  says 

Senator  Reed.  I  do  not  care  whether  it  was  the  day  before,  or  that 
day,  or  the  daj  after,  just  so  that  we  get  the  date  approximately. 
Now,  I  show  you  Palmer  Exhibit  14,  and  I  will  ask  you  if  that  is  not 
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the  proof  or  an  exact  duplicate  of  the  proof  which  you  got  back 
from  the  Government  Printer? 

Mr.  Austin.  I  do  not  remember  that,  Senator.  I  was  not  there 
when  this  came  in.  I  remember  Mr.  Palmer  telling  me  afterwards 
that  the  proofs  were  so  poor  that  he  had  gone  up  to  Senator  Lodge 
to  see  if  ne  could  not  straighten  it  out  with  the  Public  Printer.  I 
was  not  there  when  the  proofs  came  in. 

Senator  Keed.  You  did  not  carry  the  proofs  up  to  Senator  Lodge? 

Mr.  Austin.  No,  sir;  I  could  not  identify  those  proofs  at  all. 

Senator  Reed.  But  we  have  got  along  far  enough  to  know  that  the 
proofs  were  actually  out  of  the  Printing  Office  and  that  they  actually 
had  gone  up  to  Senator  Lodge's  office  oy  the  14th  of  August. 

Mr.  Austin.  The  ori^nal  proofs  that  were  no  good. 

Senator  Reed.  The  original  proofs  that  were  no  good? 

Mr.  Austin.  Yes. 

Senator  Reed.  Did  jou  see  those  original  proofs  that  came  from 
the  Government  Printing  Office  and  that  were  no  good  ? 

Mr.  Austin.  No,  sir;  I  do  not  think  I  remember  seeing  them. 

Senator  Reed.  You  never  saw  the  proofs  that  were  sent  down  from 
the  Government  Printing  Office,  did  you  ? 

Mr.  Austin.  I  saw  the  proofs  of  the  text  that  came  some  time 
afterwards.     You  are  talking  about  the  charts 

Senator  Reed.  I  am  not  asldng  about  proofs  of  the  text  that  came 
some  time  afterwards. 

Mn  Austin.  I  am  talking  about  the  charts. 

Senator  Reed.  I  am  talking  about  the  proofs  that  came  to  your 
office  on  or  before  the  14th  of  August. 

Mr.  Austin.  No,  sir;  I  do  not  fliink  I  did. 

Senator  Reed.  You  therefore  are  not  prepared  to  say  that  up  to 
that  date  you  had  received  any  proofs  oi  the  text  of  this  document 
known  as  Sugar  at  a  Glance? 

Mr.  Austin.  No,  sir ;  I  am  not  prepared  to  say  that. 

Senator  Reed.  So  that  up  to  that  point  we  are  now  clear,  and  you 
absolutely  know  that  you  did  not  see  any  proof  of  the  text  that  came 
from  the  Government  Printing  Office  up  to  the  14th  of  August,  be- 
cause you  did  not  see  any  proof  at  all? 

Mr.  Austin.  Well,  I  think  so;  yes. 

Senator  Reed.  Yes.  Now,  before  any  further  work  was  done,  you 
people  all  concluded  that  nobody  could  do  proper  work,  could  do  a 
fine  piece  of  work,  or  make  a  fine  plate  such  as  you  wanted  from  the 
drawings  which  Senator  Lodge  had  used,  and  therefore  you  took 
them  and  made  them  in  ink,  so  that  they  could  be  reproduced  upon 
lithographic  stone.    That  is  true,  is  it  not? 

Mr.  Austin.  That  was  done  at  the  suggestion  of  Mr.  Hummel,  at 
the  Government  President  Office. 

Senator  Reed.  Very  well.  I  do  not  care  who  suggested  it.  Please 
note  my  question. 

Mr.  Austin.  But,  Senator,  you  tried  to  make 

Senator  Reed.  I  say,  the  conclusion  was  reached  before  there  were 
any  other  proofs  made  of  these  charts  except  those  which  had  been 
first  delivered  by  the  Government  Printing  Office,  and  before  there 
were  any  others  made  you  redrew  all  of  the  charts  i^  ink,  did  you 
not? 

Mr.  Austin.  After  Mr.  Hummel  had  come  to  the 
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Senator  Reed.  I  did  not  ask  you  whether  Mr.  Hummel  came  or 
not.    Now,  listen  to  my  (questions? 

Mr.  Austin.  I  am  trying  to  listen  to  them. 

Senator  Reed.  Just  answer  the  questions.  I  do  not  want  to  be  un- 
pleasant about  it,  but  I  want  you  to  listen  to  my  questions.  You  got 
tiiis  proof  back  from  the  Government  Printing  Office,  or  proofs 
which  looked  like  this? 

Mr.  Austin.  Yes. 

Senator  Reed.  Before  there  were  any  other  proofs  you  redrew  in 
your  office  the  charts  that  Senator  Lodge  had  exhibited  in  the  Senate, 
producing  them  in  this  latter  instance  in  ink? 

Mr.  Austin.  Yes;  to  mjr  best  recollection. 

Senator  Reed.  That  is  it.  Now,  we  will  get  along  nicely  if  you 
will  just  continue  to  answer  my  questions. 

Mr.  Austin.  Your  question  is  very  often  so  long  that  by  the  time 
you  get  to  the  end  of  it  I  do  not  remember  the  beginning. 

Senator  Reed.  Do  not  let  us  make  it  any  longer  by  explaining.  I 
will  put  it  this  way:  Who  made  the  new  drawings  in  ink? 

Mr.  Austin.  I  guess  everybody  there — Mr.  Bentheim  and  I,  and 
Mr.  Palmer  helped  some. 

Senator  Reed.  How  soon  did  you  enter  upon  that  work  after 
August  14? 

Mr.  Austin.  I  could  not  say. 

Senator  Reed.  About  how  soon? 

Mr.  Austin.  I  could  not  give  you  any  definite  time. 

Senator  Reed.  Was  it  in  a  short  time? 

Mr.  Austin.  I  could  not  give  you  any  definite  answer  to  that. 

Senator  Reed.  You  do  a  part  of  the  work  of  the  stenographer  in 
the  office,  do  you  not — take  shorthand  and  write  it  out? 

Mr.  Austin.  Yes;  some  of  it. 

Senator  Reed.  Did  you  write  the  letter  of  September  26  to  Senator 
LfOdge,  of  which  I  now  hand  you  a  carbon  copy?  Can  you  recognize 
your  own  work  from  the  carbon  copy? 

Mr.  Austin.  I  do  not  know.  I  doubt  very  much  whether  I  could. 
I  could  not  say  that  I  wrote  that  personally,  because 

Senator  Reed.  Now,  I  call  your  attention  to  the  letter  of  September 
26,  a  carbon  copy  of  which  is  marked  "  Palmer  Ex.  23."    It  reads* 

My  Deab  Senator:  Under  a  separate  cover  I  am  sending  you  the  dummy 
of  Senate  Document  No.  890  for  the  Public  Printer.  I  know  that  under  the 
letter  you  wrote  to  Mr.  Donnelly  you  advised  him  that  I  would  act  for  you 
in  the  matter,  but  as  there  have  been  numerous  additions,  I  wished  you  to  see 
It  Just  as  it  will  appear. . 

Did  you  know  of  that  letter  being  sent  ?  I  have  only  read  part  of 
it,  because  the  rest  of  it  has  nothing  to  do  with  this  question. 

Mr.  Austin.  Yes;  I  think  I  remember  that  letter  being  sent.  Is 
that  addressed  to  him  at  Nahant? 

Senator  Reed.  It  is  simply  addressed  to  Senator  Lodge.  There 
is  no  address  upon  it. 

Mr.  Austin.  Is  that  the  one  that  speaks  about  Senator  Lodge  wir- 
ing Mr.  Palmer? 

Senator  Keed.  Yes. 

Mr.  Austin.  I  remember  that  letter.    I  do  not  know  whether 

Senator  Reed.  You  then  did  send  to  Senator  Lodge  what  is  called 
a  dummy? 
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Mr.  Austin.  Yes. 

Senator  Beed.  And  you  sent  it  about  the  26th  of  September,  1912  ? 

Mr.  Austin.  Yes;  I  think  so.    I  do  not  know  just  the  date. 

Senator  Reed.  Well,  the  letter  is  dated  September  26. 

Mr.  Austin.  Then  that  would  be  the  date. 

Senator  Reed.  Now,  that  dummy  was  not  made  up  of  these  big 
charts  at  all,  was  it? 

Mr.  Austin.  Oh,  no,  sir. 

Senator  Reed.  It  was  made  up  of  the  printer's  copy  of  those  charts, 
just  as  they  appear  in  Sugar  at  a  Glance  as  finally  printed? 

Mr.  Austin.  Yes. 

Senator  Reed.  It  did  not  have  a  lot  of  typewriting  along  with  it, 
but  the  text  was  already  printed? 

Mr.  Austin.  Yes. 

Senator  Reed.  Now,  that  dummy,  thus  made  up,  was  the  thing  that 
you  sent  on  the  26th  day  of  September  to  Senator  Lodge  to  be  O.  K'd 
before  it  would  even  go  to  the  Public  Printer.    Is  not  that  true? 

Mr.  Austin.  Yes;  we  sent  it  to  him  for  his  O.  K.,  and  he  was  to 
send  it  on  to  the  Public  Printer. 

Senator  Reed.  This  letter  goes  on  to  say : 

I  Inclose  a  letter  and  carbon  of  the  same,  so  that  If  it  meets  with  your 
approval  you  can,  without  bother,  send  one  of  them  to  Mr.  DonneUy  with 
your  letter  of  advice.  I  would  be  glad  if  you  would  send  me  carbon  copy  of 
your  letter  to  Mr.  Donnelly,  in  order  that  there  may  be  no  possibility  of  a  hitch. 

I  hesitated  about  insertlncr  the  half  tones  until  I  learned  that  it  is  a  common 
thing  for  the  Government  Printing  Office  to  use  them.  One  of  their  staff 
was  in  to  see  me  to-day.  He  says  it  is  all  regular,  and  was  delighted  that  his 
office  is  to  issue  such  a  handsome  and  instructive  work.  He  says  that  if  they 
see  orders  ahead  for  copies,  they  will  be  especially  pleased. 

I  may  add  that  the  Norrls  Peters  Co.,  the  lithographers  who  have  done 
the  work,  do  much  work  for  the  Government  Printing  Office. 

Will  you  Idndly  have  Mr.  Clark  wire  me  here  that  the  dunmay  has  been 
received,  also  that  It  has  been  forwarded  to  Mr.  Donnelly? 

And  so  forth.  Now,  did  you  see  the  telegram  Senator  Lodge  sent 
in  response  to  that  from  Boston,  Mass.,  addressed  to  Truman  G. 
Palmer,  Union  Trust  Building,  Washington,  D.  C,  which  says: 

Letter  received.     Will  forward  dummy  to  Public  Printer  with  approval. 

H.  C.  Lodge. 

Mr.  Austin.  Yes ;  I  remember  that. 

Senator  Reed.  You  saw  that? 

Mr.  Austin.  I  remember  that  telegram  coming;  yes,  sir. 

Senator  Keed.  That  is  dated  September  30.  Now,  as  a  matter  of 
fact,  the  dummy  from  which  the  Government  Printing  Office  printed 
Sugar  at  a  Glance  did  not  reach  the  Government  Printing  Office 
until  after  September  30,  did  it  ? 

Mr.  Austin.  No  ;  I  presume  not. 

Senator  Reed.  And  that  dummy  Sugar  at  a  Glance  which  was  sent 
by  Senator  Lodge  forms  the  copv  from  which  the  Government 
Printing  Office  printed  Sugar  at  a  (jlance? 

Mr.  Austin.  Yes. 

Senator  Reed.  Now,  who  did  the  printing  of  the  text  of  that 
dummy  which  was  delivered  to  Senator  Lodge? 

Mr.  Austin.  Well,  as  I  explained  to  Senator  Walsh  here  a  moment 
«go 

Senator  Reed.  Who  did  the  printing? 
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Mr.  Austin.  Copenhaver  did  the  printing. 

Senator  Eeed.  Copenhaver  did  the  printing  ? 

Mr.  Austin.  Yes ;  from  the  text  that  came  from  the- 


Senator  Rbed.  That  is  all  I  asked.    You  have  answered  my  question. 

Mr.  Austin.  Well,  all  right. 

Senator  Reed.  Copenhaver  did  the  printing  of  the  text.  Who  was 
it  that  made  the  plates?    Was  it  the  Norris  Meters  Co.? 

Mr.  Austin.  Yes. 

Senator  Seed.  And  you  put  the  text  which  had  been  printed  by 
Copenhaver  and  the  plates  which  had  been  printed  by  the  Norris 
Peters  Co.  together,  making  a  complete  copy  oi  this  document.  Sugar 
at  a  Glance,  and  sent  it  to  Senator  Lodge  for  his  final  O.  K.,  did 
you  not? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  the  Government  Printing  Office  never  received 
that  copy  until  after  the  30th  day  of  September,  1912,  did  they? 

Mr.  Austin.  I  do  not  know  jusit  when  they  received  it. 

Senator  Reed.  You  know  they  could  not  have  received  it  until 
after  Senator  Lodge  had  received  it,  do  you  not  ? 

Mr.  Austin.  Oh,  yes;  certainly. 

Senator  Reed.  Yes;  and  he  did  not  wire  about  it  and  say  he  had 
forwarded  it  until  the  30th  day  of  September,  which  is  the  date  of 
this  telegram.    That  is  correct,  is  it  not? 

Mr.  Austin.  Yes,  sir. 

Senator  Reed.  Did  you  yourself  ever  send  to  the  Government 
Printing  Office  any  manuscript  of  the  printed  matter  contained  in 
Sugar  at  a  Glance  other  than  that  manuscript  which  was  sent  in  this 
dummy  to  Senator  Lodge  ? 

Mr.  Austin.  No;  I  never  did. 

Senator  Reed.  Did  you  ever  see  any  that  was  sent  down  to  the 
Government  Printing  Office  other  or  different  from  that  which  was 
sent  in  the  dummy  ?  Now,  do  not  misunderstand  me.  Did  you  ever 
see  any  of  this  manuscript  that  was  sent  to  the  Government  Printing 
Office  except  that  which  was  sent  in  the  dummy? 

Mr.  Austin.  I  never  saw  any  myself,  personally,  but  there  must 
have  been 

Senator  Reed.  Oh,  I  do  not  want  your  dreams,  or  your  ideas,  or 
suggestions,  or  inferences,  or  deductions.  I  want  the  solid  facts  that 
you  know. 

Mr.  Austin.  I  am  trying  to  give  you  the  facts,  but  sometimes  you 
can  not  state  a  fact 

Senator  Reed.  You  never  did  see  any  manuscript  that  was  sent  to 
the  Government  Printer  that  contained  the  text  of  Sugar  at  a  Glance, 
except  this  dummy  ? 

Mr.  Austin.  No;  the  only  thing  I  saw  was  the  dummy  that  went 
to  Senator  Lodge  and  went  down  to  the  Government  Printing  Office. 

Senator  Reed.  Between  the  time  that  the  original  charts  had  been 
delivered  to  the  Government  Printer^ — I  mean  tliese  charts  that  were 
exposed  in  the  Senate — and  the  time  you  made  up  the  dummy,  you 
had  made  numerous  additions  in  your  office  to  the  cliarts  that  Senator 
Loi^e  displayed? 

Jffr.  Austin.  We  had  gone  on  and  completed  what  charts  we  were 
working  on  at  the  time. 
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Senator  Reed.  Not  only  that,  but  you  made  new  charts,  did  you 
not,  numerous  additions,  so  much  so  that  Mr.  Palmer  was  fearful 
about  printing  them  until  he  had  submitted  them  to  Senator  Lodge, 
and  hence  said,  "As  there  have  been  numerous  additions,  I  want  you 
to  see  it  just  as  it  will  appear"? 

Mr.  Austin.  Senator  Lodge  went  away  soon  after 

Senator  Reed.  I  did  not  ask  you  that. 

Mr.  Austin.  I  know,  but  I  am  trying  to  answer  your  question. 

Senator  Reed.  You  had  made  numerous  additions,  and  so  numer- 
ous that  you  hesitated,  or  Mr.  Palmer  hesitated,  to  use  them  until 
they  had  first  been  submitted  to  Senator  Lodge,  and  hence  Mr. 
Palmer  wrote  this:  "  You  advised  him  (Mt.  Donnelly)  that  I  would 
act  for  you  in  the  matter,  but  as  there  have  been  numerous  additions 
I  wish  you  to  see  it  just  as  it  will  appear."  You  had  made  those 
numerous  additions,  had  you  not? 

Mr.  Austin.  If  that  letter  says  there  what  you  i*ead,  I  do  not  think 
he  meant  it  in  the  sense  that  numerous  additions  were  made  that 
were  not  germane  to  the  subject. 

Senator  Reed.  I  am  not  talking  about  their  being  germane  to  the 
subject.    You  had  gotten  up  a  lot  of  new  charts,  had  you  not? 

Mr.  Austin.  No,  sir. 

Senator  Reed.  And  Sugar  at  a  Glance  showed  more  than  half  of 
these  charts  were  not  embraced  within  the  charts  you  produced  here 
as  used  by  Senator  Lodge? 

Mr.  Austin.  I  do  not  know  that  it  shows  over  half;  no,  sir. 

Senator  Reed.  And  in  addition  to  that  you  added  these  half  tones, 
by  which  I  understand  you  mean  the  pictures  of  these  farms,  Mr. 
Oxnard's  farm  and  other  people's  farms  and  the  factory  pictures? 

Mr.  Austin.  Yes.  I  think  Mr.  Palmer  talked  that  over  with  Mr. 
Hummel. 

Senator  Reed.  I  do  not  care  whether  he  had  talked  it  over  or  not. 
You  had  added  them,  had  you  not  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  that  is  what  is  referred  to  here  when  Mr. 
Palmer  says,  "  I  hesitated  to  insert  the  half  tones  imtil  I  learned 
that  it  is  a  common  thing  for  the  Government  Printing  Office  to  use 
them."    So  you  inserted  those,  too? 

Mr.  Austin.  I  had  not  personally. 

Senator  Reed.  It  had  been  done  m  your  office? 

Mr.  Austin.  Yes. 

Senator  Reed.  Do  you  know  that? 

Mr.  Austin.  I  know  the  pictures  were  not  on  the  walls  of  the 
Senate. 

Senator  Reed.  And  you  know  they  were  stuck  in  after  the  copy  had 
been  sent  to  the  printer! 

Mr.  Austin.  What  copy? 

Senator  Reed.  The  original  stuff  that  went  down  from  the  Senate, 
when  Senator  Lodge  got  through  making  that  speech. 

Mr.  Austin.  I  do  not  know  what  went  down  from  the  Senate.  I 
did  not  see  those  things  until  a  good  while  after. 

Senator  Rec^d.  If  you  saw  any  proof  of  the  text  of  this  document 
known  as  Sugar  at  a  Glance  which  came  from  the  Government  Print- 
ing Office — and  when  I  say  text  I  do  not  mean  the  charts,  but  I  mean 
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the  printed  matter — did  you  not  see  it  after  the  80th  day  of  Septem- 
ber, after  the  dummy  had  been  delivered? 

Mr.  Austin.  Oh,  no,  sir. 

Senator  Reed.  Do  you  say  you  saw  a  proof  of  the  text  of  this  docu- 
ment from  the  Grovemment  Printing  CMSce  before? 

Mr.  Austin.  Yes;  I  saw  some  of  the  text  matter  that  they  sent  us 
a  proof  of  long  before  this  dummy  was  ever  prepared. 

Senator  Seed.  When  was  it  sent  to  you  ?  Was  it  sent  at  the  same 
time  the  proof  of  the  charts  was  sent?' 

Mr.  Austin.  I  think  it  came  on  later. 

Senator  Nelson.  He  refers  to  that  little  bit  of  text  that  was  on  the 
charts. 

Senator  Reed.  I  am  not  referring  to  the  text  that  is  printed  on  the 
charts. 

Mr.  Austin.  I  understand. 

Senator  Reed.  I  am  referring  to  the  text  of  the  book  itself. 

Mr.  Austin.  I  am  positive  there  was  some  other  proof  came  up 
from  the  Government  jPrinting  Office. 

Senator  Reed.  Do  you  know  what  was  in  it? 

Mr.  Austin.  I  do  not  know  entirely  what  was  in  it. 

Senator  Reed.  Do  you  know  whether  the  title-page  was  in  it  ? 

Mr.  Austin.  I  am  pretty  positive  it  was,  because  I  think  we  cut 
the  title-page  out  and  sent  it  to  Copenhaver. 

Senator  Keed.  Was  the  index  there  ? 

Mr.  Austin.  No,  sir. 

Senator  Reed.  Did  you  get  a  proof  of  that? 

Mr.  Austin.  No;  I  do  not  think  that  was  in  there,  but  I  am  not 
siu^  about  that. 

Senator  Reed.  Was  this  letter  of  Mr.  Palmer  to  Senator  Lodge 
in  it? 

Mr.  Austin.  I  think  that  was  in. 

Senator  Reed.  I  do  not  want  you  to  think.  I  want  you  to  tell  me 
what  you  can  swear  to,  and  not  your  inference  or  your  guess. 

Mr.  Austin.  I  can  only  say  that  I  think. 

Senator  Reed.  I  want  to  be  fair  with  you.  I  want  to  say  to  you 
that  we  expect  to  hold  everybody  responsible  for  what  they  say  here 
under  oath.  Therefore,  I  do  not  want  you  to  confuse  inferences  with 
facts.  I  want  you  if  you  know  a  thing  to  say  so,  and  if  you  do 
not  know  it  to  say  so,  and  if  you  have  a  qualified  recollection  to  state 
it  in  that  way. 

Mr.  Austin.  That  is  what  I  was  trying  to  do.  I  do  not  want  to 
state  anything  positively  when  there  might  be  some  doubt  about  it. 

Senator  Reed.  Do  you  saj^  that  in  that  Government  Printing 
Office  proof  which  came  back,  which  you  say  was  before  the  80th  day 
of  September  and  before  the  dummy  was  made  up,  the  order 
dated  August  1,  1912,  and  signed  Charles  Gh.  Bennett,  was  sent  back 
to  you? 

Mr.  Austin.  I  am  pretty  positive  it  was.  I  do  not  see  how  other- 
wise it  would  get  in  there. 

Senator  Reed.  You  are  drawing  an  inference  again.  Have  you  any 
recollection  of  it? 

Mr.  Austin.  I  have  a  recollection  of  seeing  that  in  the  Govern- 
ment Printing  Office  proof. 
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Senator  Reed.  But  you  do  not  know  which  proof  it  was,  do  you  ? 

Mr.  Austin.  It  was  before  the  dummy  was  made  up. 

Senator  Keed.  You  recollect  that? 

Mr.  Austin.  Yes. 

Senator  Reed.  You  swear  to  it? 

Mr.  Austin.  I  think  I  can  swear  to  it. 

Senator  Reed.  Do  you  swear  to  it? 

Mr.  Austin.  I  could  not  say  positively  that  I  can  swear  to  it ;  but 
I  can  say  it  is  my  best  recollection. 

Senator  Reed.'  That  is  all  right. 

Mr.  Austin.  It  is  a  good  while  ago,  but  it  is  my  best  recollection 
I  saw  that  in  the  proof  that  came  from  the  Government  Printing 
Office.  How  much  text  was  in  that  proof,  I  can  not  say,  but  I  re- 
member having  the  title-page  there,  because  I  think  we  cut  that  out 
or  something,  because  we  were  going  to  get  the  same  type  that  the 
Government  Printing  Office  hadj  and  I  know  positively  that  order 
never  came  into  our  office  or  that  it  was  tampered  with. 

Senator  Reed.  You  are  a^in  swearing  to  inferences.  You  do  not 
know  what  somebody  else  in  the  office  might  have  done  when  you 
were  not  there. 

Mr.  Austin.  I  meant  to  say,  not  to  my  knowledge. 

Senator  Reed.  Do  not  ever  testify  to  anything  except  from  your 
own  knowledge.  There  has  been  too  much  of  uiat  here.  So  that, 
summing  this  matter  up,  vou  think  you  have  a  recollection  that  there 
was  sent  by  the  Government  Printing  Office  a  print  of  at  least  a  por- 
tion of  the  text? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  by  that  I  do  not  mean  that  portion  of  the  text 
printed  upon  the  charts  themselves. 

Mr.  Austin.  No. 

Senator  Reed.  And  that  that  arrived  at  your  office  before  the  30th 
day  of  September,  and  before  the  dummy  was  made  up  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  When  you  went  to  get  your  printing  dcme  at  Copen- 
haver's,  of  the  text,  did  you  send  up  the  proof  that  you  had  received 
from  the  Government  Printing  Office  as  their  copy  to  use  in  setting 
their  type,  or  did  you  send  them  up  a  manuscript? 

Mr.  Austin.  I  do  not  remember  that.  We  had  boys  running  back 
and  forth  there. 

Senator  Reed.  The  boys  have  not  anything  to  do  with  it. 

Mr.  Austin.  I  say  I  do  not  remember. 

Senator  Reed.  You,  of  course,  might  have  received  a  proof  of  the 
manuscript  already  sent  to  the  Government  Printing  Office,  if  it  had 
been  sent.  They  might  have  set  it  up  in  type.  They  might  have  fur- 
nished you  witn  a  proof.  You  might  have  sent  that  proof  up  to 
Copenhaver's  and  let  them  use  it  as  their  copy,  but  the  question  of 
whether  you  did  or  did  not  is  what  I  am  inquiring  about.  Did  you 
do  that  or  did  you  send  them  up  a  typewritten  copy  ? 

Mr.  Austin.  I  do  not  remember. 

Senator  Reed.  If  the  Government  Printing  Office  had  already 
printed  the  proof,  they  were  capable  of  printing  a  decent  print,  were 
they  not,  and  you  did  afterwards  use  that  Office  to  print  one  of  your 
editions? 
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Mr.  Austin.  I  explained  that  by  saying  that  Mr.  Pahner  was  going 
to  get  out  another  edition. 

Senator  Reed.  I  am  not  asking  you  about  that. 

Mr.  Austin.  I  know,  but  you  make  an  inference  here  yourself,  and 
then  you  do  not  allow  me  to  explain  that  inference. 

Senator  Reed.  The  Government  could  set  up  type  in  a  decent  way, 
and  make  a  presentable  document? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  if  you  had  a  proof  from  the  Government,  that 
meant  that  the  Government  had  the  type  then  set  up,  did  it  not? 

Mr.  Austin.  Part  of  it;  yes. 

Senator  ^Reed.  Why  would  you  send  that  proof  over  to  Copen- 
haver's,  and  have  them  set  the  type  up  all  over  a^ain,  when  you 
could  have  gotten  a  print  from  the  Government  Printing  Office  on 
the  type  already  set? 

Mr.  Austin.  I  just  tried  to  explain  to  you  a  moment  ago,  and  you 
would  not  let  me  finish,  that  Mr.  Palmer  was  going  to  get  out  an 
extra  edition  beside  what  the  Government  Printing  Office  was  getting 
out,  and  that  he  sent  that  down  to  Copenhaver's  to  have  two  dectros 
made,  and  he  was  goiuj^  to  have  two  presses  running  at  the  same  time 
the  Government  Printing  Office  was  sending  out  theirs. 

Senator  Reed.  Did  they  make  an  electro  from  the  Government 
Printing  Office  copy? 

Mr.  Austin.  They  might  have  had  part  of  it. 

Senator  Reed.  Did  they  make  it  irom  the  Government  Printing 
Office  copy  ? 

Mr.  Austin.  I  do  not  know  whether  they  made  it  entirely  from 
that. 

Senator  Rees).  Did  they  make  any  part  of  it  from  the  proof  fur- 
nish^ by  the  Government  Printing  Office? 

Mr.  Austin.  Yes ;  I  think  they  did. 

Senator  Reed.  I  mean  the  reading  matter. 

Mr.  Austin.  Yes;  I  think  they  aid.    That  is  my  best  recollection. 

Senator  Reed.  You  were  in  a  hurry  to  get  this  dummy  fixed  so  as 
to  finally  go  to  the  printer? 

Mr.  Austin.  Yes. 

Senator  Reed.  If  the  Government  Printing  Office  already  had  the 
type  set,  why  would  you  then  go  to  another  printing  office  to  have 
it  all  set  up  over  again  and  stereotyped  and  put  into  a  dummy? 
Why  didn't  you  use  the  Government  Printing  Office  copy? 

Mr.  Austin.  You  must  remember  that  it  takes  a  little  while  for 
the  Government  Printing  Office  to  turn  out  anything.  They  have 
to  give  out  contracts. 

Senator  Reed.  You  are  talking  about  getting  out  an  edition,  and 
I  am  talking  about  getting  out  a  dummy. 

Mr.  Austin.  I  beg  your  pardon.  You  said  an  edition.  You  did 
not  say  anything  al^ut  a  dummy. 

Senator  Reed.  Then  I  misspoke  myself.  You  were  getting  out  a 
dummy  for  Senator  Lodge? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  your  theory  is  that  you  had  the  plates  already 
made,  and  the  copies  of  the  plates,  and  they  were  furnished  to  you 
by  the  Norris  Peters  Co.? 
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Mr.  Austin.  Yes. 

Senator  Reed.  Now,  you  wanted  the  printed  matter.  You  affirm 
here  that  the  Government  had  already  set  the  type  of  the  printed 
matter,  had  already  given  you  a  proof  of  the  printed  matter,  and  yet 
it  appears  that  the  copy  of  the  printed  matter  which  went  into  the 
dummy  was  not  the  Government  work,  but  was  the  work  of  this  other 
concern.  Now,  will  you  tell  me  why,  if  you  already  had  it  in  type 
in  the  Government  office,  and  were  simply  making  up  a  dummy,  you 
did  not  go  there  and  get  a  copy  that  would  ffo  into  the  dummy  ? 

Senator  Neuson.  ^d  send  to  Senator  Lc^ge? 

Mr.  Austin.  As  I  tried  to  explain  to  you,  Mr.  Palmer  wanted  to 
get  out  an  extra  edition  in  a  hurry.  He  wanted  to  have  three  people 
working  on  it  at  the  same  time. 

Senator  Reed.  Could  you  not  have  gotten  three  proofs  from  the 
Government  Printing  Omce  to  use  in  three  dummies  as  quickly  as 
you  could  have  gotten  three  proofs  from  a  private  printing  office? 

Mr.  Austin.  I  do  not  know  about  that. 

Senator  Cummins.  He  said  he  wanted  three  printing  presses  run- 
ning at  the  same  time. 

Senator  Reed.  But  no  printing  presses  could  run  until  Senator 
I^dge  had  O.  K'd  this  dummy. 

Mr.  Austin.  No;  and  none  of  them  did. 

Senator  Reed.  The  first  essential  was  his  O.  K.,  and  to  that  end 
you  made  up  this  book  exactly  as  it  appears  now  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  Now,  if  the  Government  had  already  furnished 
you  proofs  of  all  of  tnis  book  except  the  plates,  and  you  had  those 
plates  furnished  by  the  Norris  Peters  Co.,  why  would  you  wait  and 
nave  another  printing  office  take  the  Government  prints  to  use  them 
as  copy  to  set  up  the  type  and  then  produce  the  copy  that  was  to  go 
into  this  dummy  to  send  to  Senator  Lodge? 

Mr.  Austin.  As  I  said  before,  the  only  way  I  can  explain  that  is 
Mr.  Palmer  was  going  to  start  three  presses  at  work  at  the  same 
time. 

Senator  Reed.  Could  he  not  have  started  the  other  presses  to  work? 
He  could  not  start  anv  presses  to  work  until  he  had  Mr.  LocUi^e's 
O.K.?  •  ^ 

Mr.  Austin.  No,  sir. 

Senator  Reed.  Why  did  he  go  to  work  and  have  a  copy  set  up  in 
another  printing  office  of  a  document  that  he  did  not  know  woula  be 
O.  K'd  by  anyt^dy  when  he  already  had  it  in  type  once  in  the  Gov- 
ernment JPrinting  Office? 

Mr.  Austin.  If  it  had  not  been  O.  K'd,  then  that  work 

Senator  Reed.  Then  you  would  have  had  two  jobs  to  pay  for  for 
nothing  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  Can  you  tell  me  why  he  would  delay  and  wait  until 
another  printing  office  used  the  proof  from  the  Gk)vemment  Printing 
Office  and  have  it  printed  in  that  office  if  it  already  had  been  printea 
in  the  Government  Printing  Office? 

Mr.  Austin.  No;  I  can  not  tell  you. 

Senator  Reed.  You  can  not  do  it;  and,  as  a  matter  of  fact,  you 
know  this  right  down  in  your  heart,  do  you  not,  that  vou  had  that 
printed  first  by  this  private  printing  company?    They  furnished  you 
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the  proof  of  the  printed  matter,  and  the  Norris  Peters  Co.  furnished 
you  the  proof  of  the  plates,  and  you  made  up  a  dunmiy  from  those 
two  things,  and  you  got  that  O.  K'd  before  you  ever  sent  it  to  tiie 
Government  Printing  Office,  and  the  Government  Printing  Office 
liien  for  the  first  time  received  a  complete  copy  of  this  document. 

Mr.  Austin.  Only  part  of  that  is  the  truth. 

Senator  Reed.  What  part  is  not  true? 

Mr.  Austin.  I  do  not  know.  You  have  stated  so  much  that  I 
would  have  to  have  the  reporter  read  that  over ;  you  have  made  such 
a  long  statement.  I  know  that  this  part  is  not  true,  that  there  was 
no  proof  came  over  from  the  Government  Printing  Office  before  the 
dummy  was  set  up.    That  is  one  thing  you  say. 

Senator  Reed.  I  am  talking  about  the  complete  proof  of  the  book. 
The  Government  Printing  Office  never  had  a  complete  proof  of  the 
book  until  after  the  30th  day  of  September. 

Mr.  Austin.  They  could  not,  because  they  gave  the  contract  out  to 
the  Norris  Peters  Co. 

Senator  Reed.  You  are  not  prepared  to  say  that  the  Government 
had  a  complete  proof  of  the  printed  part  of  this  document  until  after 
the  30th  of  September,  when  that  dummy  reached  the  Government 
Printing  Office^ 

Mr.  Austin.  I  could  not  say  that  it  was  complete. 

Senator  Reed.  You  can  not  say  as  to  ^ny  particular  part  of  it  that 
was  in  there,  can  you  ? 

Mr.  Austin.  I  will  not  say  that. 

Senator  Reed.  You  can  not  say,  for  instance,  whether  this  quota- 
tion from  John  Stuart  Mill  was 

Mr.  Austin.  That  quotation  from  John  Stuart  Mill  was  on  the 
original  chart  that  hung  up  on  the  wall  of  the  Senate. 

Senator  Reed.  On  the  chart? 

Mr.  Austin.  Yes;  |ind  you  will  find  it  in  one  of  your  exhibits  here. 

Senator  Nelson.  There  is  no  dispute  about  that. 

Mr.  Austin.  It  is  pasted  on  one  of  the  charts  that  is  in  evidence. 

Senator  Reed.  You  can  not  say  whether  this  article  from  Dr.  K. 
Van  Ruenker  was  in  it? 

Mr.  Austin.  I  could  not  say.    There  is  a  lot  of  them  there. 

Senator  Reed.  You  can  not  say  whether  Senator  Lodge's  speech 
was  in  it? 

Mr.  Austin.  No  ;  I  can  not. 

Senator  Reed.  Can  you  ? 

Mr.  Austin.  I  do  not  think  I  can ;  no,  sir. 

Senator  Reed.  You  can  not  say  whether  the  introduction  was  in  it  ? 

Mr.  Austin.  No;  I  do  not  know  whether  that  was  in  there.  I 
think  a  part  of  that  introduction  was  in  there.  Probably  some  of 
that  that  was  in  the  introduction,  I  think,  was  written  on  the  back  of 
the  charts  or  something.  I  remember  that  Mr.  Palmer  shifted  that 
around. 

Senator  Reed.  You  think  a  part  of  the  introduction  was  on  the 
charts? 

Mr.  Austin.  I  will  not  be  sure  about  that,  Senator. 

Senator  Reed.  You  have  no  recollection  of  its  having  been  there? 

Mr.  Austin.  No,  sir ;  I  do  not  know  that.  But  I  think  he  shifted 
a  part  of  that  introduction ;  I  think  a  part  of  it  was  taken  from  an- 
other part  of  the  book  and  shifted  over. 
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Senator  Reed.  Can  you  tell  us  when  Copenhaver  printed  and  deliv- 
ered to  you  the  first  pages  of  the  edition  he  got  out  I 

Mr.  Austin.  You  mean  when  the  Norris  Peters  Co.  did  ? 

Senator  Heed.  Yes;  the  Norris  Peters  Co. 

Mr.  Austin.  No  ;  I  could  not  tell  you. 

Senator  Reed.  Would  your  books  show  it?  Have  you  not  bills 
from  them? 

Mr.  Austin.  The  bills  would  show,  I  presume,  when  it  was. 

Senator  Reed.  Could  you  find  those  books? 

Mr.  Austin.  Yes. 

Senator  Reed.  I  wish  you  would  find  them  and  bring  them  here  in 
the  morning. 

Mr.  Austin.  Very  well. 

(At  6.26  o'clock  p.  m.  the  subcommittee  adjourned  until  to-morrow^ 
Tuesday,  June  17, 1913,  at  10.80  o'clock  a.  m.) 


TUESDAY,  JUNE  17,  1913. 

Subcommittee  of  the 
Committee  on  the  Judiciary, 

United  States  Senate, 
•  Washington^  D.  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m. 
Present:  Senators  Overman  (chairman),  Reed,  Walsh,  Nelson,  and 
Cummins. 

TESTIMONY  OF  SENATOB  IE  BABON  B.  COLT. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Colt.  Before  proceeding  I  want  to  thank  the  members  of 
the  committee  for  their  courtesy  m  allowing  me  to  testify  out  of 
order,  and  I  trust  I  have  not  caused  them  any  trouble  or  incon- 
venience. 

The  Chairman.  Not  at  all,  Senator.  You  will  find  on  this  printed 
slip  which  you  have  questions  numbered  from  1  to  11,  inclusive. 
Please  take  those  questions  and  answer  them  by  number  or  by  read- 
ing them,  as  you  please. 

Senator  Colt.  In  answer  to  question  No.  1,  I  would  state  that  I 
am  not  financially  interested  in  the  production,  manufacture,  or  sale 
of  any  article  mentioned  in  the  tariff  bill,  or  any  other  bill  now  pend- 
ing in  Congress,  or  which  has  been  considereJl  during  my  term  as 
Senator,  and  that  I  have  never  sought  to  influence  any  other  Senator 
as  to  the  duties  upon  such  articles. 

In  answer  to  the  second  Question,  I  would  state  that  I  do  not  rep- 
resent, professionally  or  otnerwise,  directly  or  indirectly,  any  per- 
son, firm,  association,  corporation,  or  organization  which  is  engaged 
in  the  manufacture,  production,  or  sale  of  any  article  named  m  the 
tariff  bill  now  pending  in  Congress,  and  that  I  have  never  sought  to 
influence  any  other  Senator  as  to  the  duties  upon  any  such  articles. 

I  will  state  here  that  I  have  been  on  the  Federal  bench  since 
March,  1881,  a  period  of  nearly  32  years;  that  I  resigned  from  the 
bench  last  February  in  order  to  take  my  seat  as  Senator  on  the  4th 
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of  March,  haying  been  elected  Senator  by  the  Rhode  Island  Legisla- 
ture the  previous  January.  I  have  therefore  not  practiced  my  p«^ 
fession. 

I  am  not  interested  in  any  stock  in,  nor  have  I  any  business  coli- 
nection  with,  any  firm,  association,  corporation,  or  organization 
which  is  engaged  in  the  manufacture,  production,  or  sale  of  any 
article  named  m  the  tariff  bill. 

In  answer  to  question  No.  3, 1  would  say  that,  being  a  new  Senator, 
from  a  small  State,  comparativelyfew  persons  have  called  upon  me 
with  respect  to  the  tariff  bill.  When  such  persons  have  called,  I 
have  listened  to  what  they  had  to  say  with  respect  generally  to  the 
bill  or  with  respect  to  specific  schedules.  I  have  been  accustomed 
for  years  to  hear  argument  upon  both  sides  of  any  particular  ques- 
tion, and  I  have  schooled  myself  to  reserve  my  decision  until  all  the 
arguments  were  in.  That  is  the  attitude  which  I  exercised  toward 
the  comparatively  few  persons  who  have  called  upon  me  with  re- 
spect to  the  tarin  schedules.  I  have  listened  to  what  they  had  to 
say,  and  then  I  have  said,  to  the  best  of  my  recollection,  certainly 
generally,  that  the  tariff  matter  was  now  before  the  Finance  Com- 
mittee, that  the  committee  had  appointed  certain  subcommittees,  and 
that  I  would  aid  them  so  far  as  I  could  in  obtaining  a  hearing  before 
the  subcommittees. 

Following  out  that  general  idea^  I  have  called  up,  by  telephone, 
Senator  Thomas,  either  once  or  twice,  making  appointments  lor  the 
parties  who  were  at  my  office. 

I  also  went  to  see  Senator  Johnson  once,  to  arrange  for  a  hearing^ 
by  certain  parties  who  wanted  to  be  heard  with  respect  to  a  certain 
schedule. 

Coming  more  specifically  to  the  persons  who  have  called  at  my 
office  who  have  asked  me  about  the  tariff  schedules,  to  the  best  of 
my  recollection  I  will  try  to  give  them  in  their  dironological  order, 
although  I  did  not  charge  my  mind  at  the  time  with  them,  and  there 
may  be  errors  or  omissions. 

To  the  best  of  my  recollection,  and  refreshed  by  data  which  I  find 
in  my  office,  I  think  the  first  person  who  called  upon  me  was  Charles 
P.  Searle^  of  Boston,  Mass.  I  have  known  Mr.  Searle  for  many 
years.  He  is  a  lawyer  by  profession.  The  branch  of  law  in  whicn 
he  is  engaged  largely,  if  not  exclusively,  is  customs  cases.  He  came 
in  to  see  me  one  morning,  and  I  recollect  distinctly  that  he  talked 
generally  about  the  tariC  I  am  not  aware  that  he  represented  any 
particular  interest,  or  that  he  was  here  in  order  to  present  an  argu- 
ment with  respect  to  any  particular  schedule  before  the  committee- 
Out  conversation  was,  I  should  say,  largely  of  a  personal  character, 
I  think  it  is  entirely  unimportant,  so  far  as  this  inquiry  is  concerned. 

The  next  person  whom  I  recall  calling  upon  me  was  Mr.  Dowse. 
I  think  his  initials  are  W.  B.  H.  He  was  accompanied  by  a  gentle- 
man named  Marvin,  whom  I  had  never  before  met.  The  gentlemen 
represented  the  Home  Market  Club,  of  Boston,  and  they  discussed, 
I  think,  generally,  the  tariff  bill,  though  I  do  not  recall  any  portion 
of  that  general  discussion.  I  do  recall,  however,  that  Mr,  Dowse 
was  here  in  the  interest  of  an  item  which  would  come  under  Schedule 
C,  the  metal  schedule.  I  will  say  with  respect  to  Mr.  Dowse,  that 
I  have  also  known  him  for  years  in  Boston,  and  that  he  was  a  patent 
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attorney.  He  has  argued  many  cases  before  our  court.  Latterly  he 
has  given  up  his  practice,  and  has  engaged  in  the  manufacture  of 
button  fasteners.  I  think  they  call  them  here  snap  fasteners,  and 
sometimes  they  are  called  ball-and-socket  fasteners.  He  went  into 
his  business  with  me  in  some  detail,  and  he  stated  that  the  rates  in 
the  pending  Underwood  bill  would  be  ruinous  to  his  business.  That 
was  the  sum  and  substance  of  what  he  said.  I  then  referred  him  to 
the  subcommittee,  and  in  drder  to  aid  him  so  far  as  I  could  in  pre- 
senting his  case,  I  called  up  Senator  Thomas,  and  Senator  Thomas 
courteously  made  an  appomtment  to  see  these  gentlemen,  I  think, 
at  some  hour  that  evening.  At  any  rate,  I  know  nothing  further 
about  it  than  that,  to  the  best  of  my  recollection,  Mr.  Marvin  called 
at  my  office  afterwards  to  thank  me  for  the  trouble  I  had  taken  in 
obtaining  a  hearing  for  them. 

The  next  parties  to  call  upon  me  represented  the  Nicholson  File 
Co.,  of  Providence.  I  knew  young  Nicholson — Samuel  M.  Nichol- 
son, jr.  His  father  is  president  of  the  company.  I  did  not  know 
until  that  time  Mr.  Pond,  who  was  with  him.  There  were  one  or 
two  others  with  them.  That  interview  was  of  a  verv  general  char- 
acter. I  do  not  recall  whether  they  stated  specifically  in  what  re- 
spects they  deemed  the  present  Underwood  bill  disastrous  to  their 
business;  that  is,  with  particularity.  They  did  not  go  in  detail  into 
the  schedules  in  which  thev  were  interested,  but  the  conversation  was 
of  a  general  character. 

I  do  not  recall  whether  I  called  up  any  of  the  Senators  with  respect 
to  having  a  hearing  for  these  parties  or  not. 

I  find  that  there  was  a  man  named  William  G.  Smythe,  sales  agent 
of  the  American  Screw  Co.,  of  Providence,  R.  I.,  who  called  upon  me. 
I  remember  that  he  called  and  discussed  generally  about  the  screw 
interests.  I  want  to  say  here  that  I  do  not  pretend  to  have  any  par- 
ticular knowledge  of  the  data  which  would  underlie  a  proper  decision 
with  respect  to  the  tariff  schedules  upon  any  theory  of  tariff  or  rate 
of  duty.  According  to  my  way  of  thinking  I  should  want  to  spend  a 
month  or  two  upon  any  given  schedule  before  I  should  feel  at  all 
justified  in  my  own  mind  in  reaching  any  judgment  with  respect  to 
any  particular  item,  and  therefore  these  conversations  made  no  par- 
ticular impression  upon  me.  I  listened  to  them,  and  then  I  would 
turn  the  subject  by  saying  that  I  would  do  all  I  could  to  help  the 
parties  in  obtaining  a  hearing. 

With  respect  to  &;hedules  I  and  K,  a  man  named  Arthur  L.  Martin, 
representing  the  Esmond  Mills,  of  Esmond,  R.  I.,  called  upon  me. 
There  was  a  general  conversation  with  respect  to  how  the  proposed 
rates  would  affect  his  business.    I  do  not  recall  the  particulars  about  it. 

With  respect  to  Schedule  N,  Ernest  Hopkinson  and  five  others, 
among  whom  was  Mr.  F.  A.  Sieberling,  called  upon  me  with  respect 
to  a  hearing  before  the  subcommittee  in  regard  particularly  to  auto- 
mobile tires.  They  represented  a  large  number  of  manufacturers  of 
such  tires  and  also  of  other  rubber  goods.  When  they  called  I  was 
out,  but  I  met  them  in  the  corridor  on  my  way  to  attend  a  meeting 
of  the  Committee  on  Post  Offices  and  Post  Roads.  I  was  merely 
introduced  to  the  other  members  by  Mr.  Hopkinson,  and  they  saiS 
that  the  committee  could  not  hear  them  at  11  o'clock,  the  time  which 
Senator  Johnston  had  set,  but  I  understood  that  the  committee  would 
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hear  them  later,  in  the  afternooiij  which  they  did,  as  Mr.  Hopkinson 
called  on  me  early  the  next  morning  and  thanked  me  for  what  I  had 
done  in  the  way  of  obtaining  a  hearing,  and  expressed  his  great 
appreciation  of  the  courtesy  with  which  the  delegation  hadl)een 
treated  by  the  subcommittee  in  listening  to  their  argument  and  in  the 
presentation  of  their  case. 

There  was  a  delegation  representing  the  New  England  Manufac- 
turing Jewelers'  Association  who  called  at  my  office.  I  was  absent  at 
that  time.  I  had  gone  to  Providence.  I  was  informed  that  the  dele- 
gation desired  to  meet  me  in  Providence,  and  I  saw  them  there  for  a 
short  time  at  my  old  quarters  in  the  post-office  building  that  I  had 
occupied  for  so  many  years.  This  delegation  went  over  and  dis- 
cussed the  reduction  of  the  rates  on  jewelry  under  the  proposed 
Underwood  bill,  stating  historically  what  had  happened ;  that  is,  the 
former  rates  and  the  reduced  rates. 

Edward  T.  Dolan,  the  last  name  on  the  memorandum  I  have  be- 
fore me,  is  the  general  agent  of  the  American  Hair  Cloth  Co.,  of 
Pawtucket,  and  in  his  talk  with  me  he  deprecated  the  proposed  re- 
duction of  rates  as  affecting  his  industry.  I  told  him  about  the  sub- 
committees and  that  a  brief  could  be  filed,  etc..  and  I  called  up 
Senator  Johnston  to  arrange  a  hearing  for  him  beiore  the  committee. 
The  committee  heard  Mr.  Dolan,  and  afterwards,  as  I  am  informed 
by  my  clerk,  he  called  at  the  office  and  expressed  his  appreciation 
for  what  we  had  done  in  the  way  of  obtaining  a  hearing.  That  I 
believe  covers  so  far  as  I  know,  question  3. 

The  Chairman.  That  also  covers  questions  4,  5,  and  6. 

Senator  Colt.  No  person  has,  directly  or  indirectly,  attempted  in 
any  manner  improperly  to  influence  me. 

In  answer  to  question  6,  I  answer  no. 

In  answer  to  question  7,  whether  I  have  any  information  of  the 
use  of  any  money  or  thing  of  value  or  of  any  other  improper  means 
or  methods  to  influence  action  upon  any  legislation  pending  in  Con- 
gress, I  answer  no ;  I  have  no  such  information. 

In  answer  to  question  8,  whether  I  have  any  information  of  the 
use  of  money  to  maintain  a  so-called  lobby  here  or  elsewhere  for  that 
purpose,  I  have  no  information  of  the  use  of  any  money  for  any  so- 
called  lobby  purposes. 

In  this  connection  will  vou  define  what  you  mean  by  the  words 
"lobby"  and  "lobbying"?* 

The  Chairman.  You  need  not  answer  that  unless  you  want  to. 

Senator  Nelson.  I  should  like  to  hear  from  the  Senator  on  that, 
because  he  has  had  a  great  deal  of  experience. 

Senator  Colt.  In  tne  dictionary  sense,  in  its  most  general  sense, 
I  suppose  the  word  "  lobby  "  means  a  kind  of  annex  to  a  place  where 
the  legislature  meets.  "  Lobby  "  refers  to  a  place,  and  "  lobbying  " 
refers  to  outsiders  or  strangers  who  may  be  present  there  for  the 

})urpose  of  any  business  which  they  may  have  with  members  of  the 
egislature.  Perhaps  that  is  the  most  generic  meaning  of  the  word. 
Of  course,  we  know  that  terms  change  their  meanings  somewhat. 
From  that  rather  general  meaning  the  term  "  lobbyist "  has  come  to 
mean  persons  or  outsiders  who  presumably  assemble  in  the  lobby 
where  members  of  the  legislature  are  present  for  the  purpose  of  in- 
fluencing them  with  regard  to  some  proposed  measure.    As  generally 
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understood  now,  however,  I  think  the  term  "  lobbyist "  has  come  to 
mean  a  person  who  for  hire  or  compensation  makes  it  his  profession 
or  occupation  to  influence  le^lation.  It  seems  to  me  that  in  the 
popular  or  general  sense  that^  is  the  present  signification  of  the  term. 

1  think  there  may  be  good  lobbyists  and  bad  lobbyists. 

If  I  may  turn  aside  for  a  moment  to  relate  an  experience  which 
recently  happened  to  me,  I  think  it  will  show  that  I  was  made  the 
victim  of  a  very  insidious  lobby. 

In  our  recent  trip  to  the  Maine  woods,  where  there  was  a  large 
party,  the  guides  were  to  determine  on  the  last  day  who  was  the  best 
fisherman,  who  had  caught  the  largest  trout,  etc  Well,  I  felt  that 
I  was  justly  entitled  to  be  awarded  the  prize,  but  the  first  thing 
J  knew  I  saw  that  other  members  of  the  party  were  buttonholing 
these  various  guides,  and  from  what  I  could  hear  they  were  using 
subtle,  crafty  arguments,  misrepresentations,  and  ffreat  deceit,  ap- 
proaching nearly  to  lying.  Well,  the  result  was  mat  these  guides 
awarded  the  first  prize  to  another  member  of  the  party  and  I  ob- 
tained the  "  sucker  "  prize,  the  lowest  prize  there  was. 

This  illustrates,  speaking  seriously,  exactly  what  I  mean  by  an 
ille^timate  form  or  lobbying — ^that  is,  buttonholing,  and  not  pre- 
senting the  case  fairly,  using  subtle  and  unfair  means  to  influence 
legislation.  I  did  not  intend  to  digress  to  such  an  extent.  What  is 
the  next  question,  Mr.  Chairman? 

The  Chairman.  Question  9. 

Senator  Colt.  I  answer  that  question  no.  I  am  informed  at  my 
office  that  various  circulars  and  newspapers  have  been  received,  but 
1  have  not  looked  at  that  literature,  to  the  best  of  my  knowledge, 
and  I  know  nothing  about  it.  .re. 

I  do  not  know  or  the  use  of  any  money.  I  know  of  no  newspaper 
articles,  and  I  am  not  aware  that  any  have  ever  been  called  to  my 
attention  or  that  I  have  looked  at  them.  Perhaps  I  have  not  paid 
as  great  attention  to  this  whole  subject  as  I  will  at  some  future  day. 

I  know  of  no  lobby  or  lobbyist  maintained  in  Washington  or  else- 
where to  influence  any  legislation  now  pending  in  Congress. 

I  have  no  information  of  any  other  facts  which  will  throw  light 
upon  the  matter. 

The  Chairman.  Have  you  any  questions,  Senator  Walsh? 

Senator  Waush.  Are  you  a  member  of  the  family  that  gives  its 
name  to  the  Colt  Firearms  Co.? 

Senator  Colt.  I  am.  Samuel  Colt,  the  inventor  of  Colt's  revolver, 
was  my  uncle. 

Senator  Walsh.  And  who  are  the  parties  in  control  of  the  manage- 
ment of  that  organization  at  the  present  time? 

Senator  Colt.  Samuel  Colt's  widow  died  several  years  ago — seven 
or  eight  years  ago — and  since  that  time  the  control  of  the  organiza- 
tion has  drifted  into  the  hands  of  collateral  members  of  the  family 
and  outside  parties.  I  was  trying  to  think  for  the  moment  who  is 
president  of  the  company  at  the  present  time.  Mrs.  Colt,  the  widow, 
to  the  best  of  my  recollection,  left  her  money  substantially  to  her  own 
relatives,  and  that  carried  the  control  of  the  arms  company  outside 
of  the  Colt  family,  so  that  I  have  nothing  to  do  with  it 

Senator  Walsh.  I  take  it  from  what  you  say  that  you  have  no 
interest  in  it? 

Senator  Colt.  No;  no  interest  in  it. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      13  2^ 

Senator  Walsh.  Where  is  their  principal  manufacturing  estab- 
lishment ? 

Senator  Colt.  Hartford,  Conn.;  Colt's  Patent  Firearms  Manu- 
facturing Co.,  Hartford,  Conn. 

Senator  Walsh.  Do  they  manufacture  anything  except  small 
arms? 

Senator  Colt.  I  think  they  do,  to  some  extent.  When  I  kept 
better  run  of  it  than  I  do  now — for  I  have  not  lived  in  Hartford  for 
a  great  many  years — ^they  manufactured  Gatling  guns  and  other 
arms.  After  the  patents  expired,  they  extended  their  manufacture 
to  allied  things. 

The  Chairman.  That  is  all.  Senator.  We  are  very  much  obliged 
to  you. 

TESTIMONY  OF  SENATOR  WILLIAM  ALDEN  SMITH.'T^  ' 

■ 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Smith.  Mr.  Chairman,  I  desire  to  acknowledge  the  cour- 
tesy of  the  committee  in  allowing  me  to  testify  out  of  alphabetical 
order. 

The  Chairman.  Senator,  you  have  in  your  hand  certain  questions, 
which  are  printed,  which  the  committee  have  propounded  to  each 
Senator.  Please  take  them  up,  from  1  to  11,  and  answer  them  in 
your  own  way,  calling  them  by  number  or  reading  them,  just  as  you 
choose.    The  questions  have  been  printed  in  the  record. 

Senator  Smith.  To  the  first  question,  as  to  whether  I  am  interested 
financially  in  any  article  mentioned  in  the  tariff  bill  or  any  other 
bill  now  pending  in  Congress  or  which  has  been  considered  during 
my  term  as  Senator,  I  would  say  that  I  do  not  recall  any  interest  in 
any  specific  article. 

I  am  a  newspaper  owner,  and  in  that  capacity,  of  course,  buy  a 
great  deal  of  paper — probably  $75,000  worth  of  paper  a  year.  But 
when  it  was  sought  by  many  of  the  newspaper  owners  to  put  print 
paper  on  the  free  list  I  voted  against  it ;  and,  while  they  maintained 
a  rather  persistent  lobby  here  to  further  the  legislation,  they  got  no 
comfort  out  of  my  vote.  I  am  a  protectionist,  and  I  believe  m  the 
policy,  and  I  would  not  vote  to  serve  my  own  interest  if  my  vote  did 
not  subserve  the  interests  of  all  the  people  whom  I  represent. 

I  have  never  since  my  entrance  mto  public  life — now  nearly  20 
years — dealt  in  any  stocks.  I  have  never  speculated  in  the  stock 
market  and  own  no  stocks  or  securities  of  railroads,  sugar  or  other 
manufacturing  concerns,  or  anything  of  that  kind.  My  principal 
property  consists  of  my  newspaper,  which  I  regard  as  a  first-class 
property,  and  improved  real  estate. 

I  may  say,  however,  that  I  do  not  consider  that  I  have  any  prop- 
erty which  is  not  vitally  affected  by  the  policy  of  the  Government 
wim  reference  to  the  tariff,  and  I  tnink  much  of  the  value  of  all  I 
possess  is  more  or  less  dependent  upon  a  proper  tariff  law. 

I  am  not  connected  professionally  with  any  person,  association,  or 
corporation  engaged  in  the  production,  or  sale  of  any  article  named 
in  the  tariff  bill  mat  I  now  recall. 

You  ask  me  in  question  No.  3  to  give  the  names  of  persons  who  have 
personally  appeared  before  me  during  the  present  session  for  the 
purpose  of  influencing  legislation. 
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I  can  not  give  you  the  names.  I  can  only  say  that  I  have  made  it 
a  practice  during  the  entire  period  of  my  public  life  to  hear  anyone 
wno  calls  upon  me,  so  far  as  my  time  pennits,  upon  any  subject  on 
which  he  desires  to  address  me,  and,  wnerever  I  am,  I  have  made  it 
a  practice  to  lend  a  willing  ear  to  anyone  concerned  in  the  policy  of 
the  Government.  I  shall  always  continue  to  do  so.  I  thinJk  that  is 
the  right  of  the  public.  I  do  not  care  whether  the  person  who  ap- 
proaches me  is  a  professional  man  or  specially  paid  or  hired  because 
of  his  expert  qualifications  or  otherwise;  he  may  talk  to  me  upon 
public  matters  so  long  as  I  am  a  public  servant.  As  to  whether  he 
IS  wise  or  unwise,  or  his  suggestions  are  appropriate  for  the  Govern- 
ment, that  is  for  me  to  determine. 

I  have  never  been  approached  by  any  one  in  any  other  than  a 
very  respectful  manner.  I  have  never  been  offered  a  bribe,  nor  has 
any  other  inducement  been  held  out  to  me,  and  while  I  have  heard 
a  great  deal  of  talk  I  have  never  seen  anything  of  the  kind  in  Wash- 
ington during  all  my  experience  as  a  legislator. 

I  have  heard  glass  manufacturers,  farmers,  bankers,  business  men, 
cigar  makers;  I  have  heard  furniture  manufacturers,  sugar  people, 
both  sides ;  I  have  heard  all  classes  of  people  in  all  kinds  of  employ- 
ment, and  I  rejoice  that  they  feel  at  liberty  to  come  to  me  in  that 
wav. 

As  to  the  persons  interested  in  specific  items,  I  think  almost  every- 
one who  is  mterested  in  any  item  in  my  State  and  many  outside  of 
Michigan  have  either  written  or  telegraphed  or  spoken  to  me  about 
it.'  The  sugar  people  have  talked  to  me  frequently.  I  refer  to  the 
beet-sugar  people.  Both  Mr.  Hathaway  and  Mr.  Warren,  who  rep- 
resent the  beet-sugar  industry  in  our  State,  have  talked  to  me  fre- 
quently. 

Mr.  Lew  Rowley,  whose  commimication  was  read  in  the  Senate 
awhile  ago,  has  talked  to  me  about  it.  They  always  feel  at  liberty 
to  talk  to  me.  I  am  deeply  interested  in  their  industry.  I  do  not 
consider  that  they  have  lost  their  respectability  because  they  have 
attempted  to  produce  sugar  in  the  State  of  Michigan  or  protect 
their  interests  here. 

Mr.  Hathaway,  who  has  been  on  the  stand,  is  a  very  able,  reputable 
man.  He  was  formerly  the  superintendent  of  the  public  schools  of 
the  city  in  which  I  live.  He  took  up  the  sugar  work  because  he 
wantea  to  and  has  made  a  study  of  it  and  has  become  a  master  of  it. 
and  he  is  at  liberty  to  make  suggestions  to  me  at  any  time  concern- 
ing the  welfare  of  that  industry,  as  is  any  other  man  connected  with 
any  other  industry  vitally  affected  by  legislation. 

Has  any  person  directly  or  indirectly  attempted  in  any  manner 
improperly  to  influence  me?  No  one  has.  No  person  ever  inti- 
mated that  I  could  be  influenced  by  anything  dishonorable,  and  no 
such  thought  has  ever  been  suggested.  1  think:  in  my  first  campaign 
for  Senator  most  of  the  sugar  people  in  Michigan  were  for  two  of 
my  opponents — both  now  dead.  In  my  second  campaign  no  in- 
fluence of  any  kind  was  used.  I  was  easily  elected  both  at  the  pri- 
maries and  by  the  legislature  and  nominated  without  the  expenditure 
of  a  cent. 

I  do  not  know  of  the  use  of  any  money  or  thing  of  value  to  in- 
fluence legislation  in  Congress ;  have  never  known  it. 
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I  do  not  know  of  my  own  knowledge  of  the  use  of  monej  to  main- 
tain a  lobby  here  or  elsewhere ;  but  I  presmne  that  it  requires  money 
to  keep  wefi-posted  men  in  the  field  oi  activity. 

Do  yon  know  of  any  lobby  or  lobbyist  maintained  in  Washington  or  elsewhere 
to  influence  any  legislation  now  pending  before  Congress? 

I  suppose,  in  the  sense  in  which  I  regard  lobbying,  as  an  attempt 
to  influence  one  in  official  action  either  for  or  against  any  measure, 
that  I  have  been  lobbied  all  my  public  life.  I  have  not  any  doubt 
about  it.  Experts  have  come  to  me  and  laid  their  cases  before  me, 
and  have  come  before  committees  of  which  I  have  been  a  member, 
ever  since  I  have  been  in  public  life.  I  have  met  and  talked  to  the 
pottery  people,  have  been  through  their  industries  at  East  Liver- 
pool, Ohio;  1  have  talked  with  the  sugar  people;  I  have  talked  to  the 
Cuban  free-surar  people.  I  have  forgotten  the  names  of  those  who 
called  on  me,  but  when  I  was  a  member  of  the  Committee  on  Ways 
and  Means  in  the  House  I  saw  them  often. 

During  the  time  of  the  attempted  passage  of  the  so-called  Cuban 
reciprocity  law,  they  called  upon  me  frequently.  Cuba,  during  my 
service  in  the  House  of  Representatives,  always  maintained  a  lobby  in 
Washington.  Whenever  I  was  approached  by  any  free-sugar  advo- 
cate from  Cuba,  I  could  trace  the  source  to  substantially  the  same 
general  crowd.  I  think  the  Atkins  of  Boston,  and  other  sugar  pro- 
ducers in  Cuba,  have  kept  their  hand  on  the  public  pulse  here  very 
well.  They  never  got  any  comfort  out  of  me.  I  opposed  reciprocity 
with  Cuba;  was  one  of  the  men  that  helped  to  throw  it  in  the  air 
during  the  first  attempt  to  pass  it.  I  never  believed  in  it  and  do  not 
now. 

The  Presidents  of  the  United  States  have  thought  it  was  wise, 
and  some  of  them  have  pressed  me  to  join  in  that  kind  of  an  arrange- 
ment, but  I  have  never  done  it.  I  was  called  to  the  White  House 
one  day  by  President  Roosevelt,  who  insisted  that  Cuban  reciprocity 
would  be  very  helpful  to  the  country,  and  we  had  a  rather  extended 
argument  about  it,  in  the  course  of  which  I  told  him  that  I  was  op- 

Sosed  to  any  reciprocity  with  Cuba  which  had  for  its  effect  the 
emoralization  of  any  American  industry ;  but  I  have  always  been  in 
favor  of  the  annexation  of  the  island,  and  I  would  vote  for  it  to- 
morrow if  I  had  a  good  opportunity. 

Some  of  the  domestic  sugar  people  do  not  feel  that  that  is  con- 
sistent with  my  objection  to  the  admission  of  Cuban  sugar,  but  I 
think  it  is  entirely  consistent,  and  to  that  end  I  would  very  gladly 
vote,  if  a  proper  opportunity  were  presented,  to  annex  the  island.  I 
helped  draw  the  House  resolution  which 

Senator  Reed.  Right  there.  Senator,  will  you  let  me  ask  you  a 
question  ? 

Senator  Smith.  Yes. 

Senator  Reed.  If  we  did  annex  the  island,  would  you  be  in  favor 
of  admitting  their  products  free  into  this  country  ? 

Senator  Smith.  Yes;  and  I  will  tell  you  why.  I  think  I  have  a 
right  to  tell  you. 

Senator  Reed.  Oh,  certainly. 

Senator  Smith.  That  is  the  same  question  that  Roosevelt  asked 
me. 
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Senator  Reed.  Wait  a  minute.  You  do  not  mean  to  attack  Boose- 
Telt  by  that  kind  of  indirection  ? 

Senator  Smith.  Oh.  no;  I  mean  to  compliment  him.  I  would  an- 
nex the  island  on  the  tneory  that  if  you  give  it  a  suitable  government, 
10,000,000  people  will  be  ultimately  attracted  to  Cuba,  and  when  you 
get  10,000,000  people  there,  they  will  cut  these  vast  sugar  estates 
mto  gardens,  and  they  will  diversify  the  products  of  the  island,  and 
they  will  cease  to  be  dependent  upon  the  sugar  users  of  the  United 
States,  and  will  become  so  diversified  in  their  employments  and 
enterprises  that  they  will  readily  become  more  important  to  their 
own  people  and  more  valuable  to  us  than  they  could  possibly  be 
through  any  reciprocity  treaty.    That  is  my  theory  about  it. 

Senator  Neuson.  In  other  words,  you  mean  they  will  become 
larger  consumers? 

Senator  Smith.  Yes;  we  have  very  few  consumers  there  now.  I 
have  been  all  over  the  islands,  and  I  have  seen  most  of  the  people 
there  who  are  employed.  They  wear  very  few  clothes,  and  are 
housed  very  poorly,  and  their  wages  have  never  been  large,  and  I 
would  like  to  diversify  their  callings  and  employments;  and  I  do 
not  mean  by  this  to  criticize  the  present  very  laudable  attempt  to 
govern  the  island  in  an  honest  ana  patriotic  manner,  as  the  present 
oflSicers  of  the  Republic  are  endeavormg  to  do. 

Senator  Cummins.  I  want  to  make  the  suggestion  that  this  is 
mighty  interesting,  and  all  that,  and  I  would  not  stop  it  for  the 
world  until  he  reaches  the  end  of  the  discourse  on  Cuba,  but  then  I 
think  we  ought  to  limit  the  investiffation  to  the  questions  that  have 
been  propounded.  We  want  to  get  through,  and  we  can  not  if  we  ex- 
ploit all  these  things. 

Senator  Smith.  I  am  just  answering  the  question  of  the  Senator 
from  Missouri. 

Senator  Cummins.  I  know  that,  and  I  therefore  am  not  attempt- 
ing to  stop  it  at  all  until  you  finsh  that  branch  of  it,  but  then  I  sug- 
gest we  limit  the  inquiry  to  the  resolution. 

The  Chairman.  What  do  you  mean  by  a  lobby  or  lobbyist?  You 
need  not  answer  that  if  you  do  not  want  to. 

Senator  Smith.  Yes;  I  will  answer  it.  I  mean  a  lobby  that  is 
regularly  organized 

Senator  Wadsh.  Excuse  me ;  I  think  the  Senator  has  already  given 
us  his  definition  of  a  lobbyist. 

Senator  Smith.  I  mean  a  lobby  that  is  organized  and  makes  it  a 
business  to  put  out  its  propaganda,  either  personally,  or  by  writing 
or  otherwise — ^by  telegraph — and  endeavors  to  create  public  opinion 
in  favor  of  any  special  measure.  Of  course  there  is  a  lobby  of  that 
kind  here.  Everyoody  knows  it.  The  American  Federation  of  Labor 
maintains  that  iand  of  a  lobby  here.  The  very  bill  that  is  lying  on 
the  President's  desk  this  morning  contains  a  clause  that  is  helpful  to 
organized  labor,  which  was  put  there  through  their  lobby;  there  is 
no  question  about  that;  the  labor  organizations  know  it  is  class  legis- 
lation.   Mr.  Gompers  admitted  it. 

Senator  Wadsh.  Mr.  Chairman,  excuse  me,  but  I  think  this  is 

Senator  Smith.  That  is  the  kind  of  lobby  that  I  think  exists.  Now, 
I  do  not  condemn  it:  I  think  it  is  proper. 

The  Chairman.  You  were  asked  to  define  a  "  lobby  "  or  "  lobbyist,'' 
not  to  tell  whether  there  was  a  lobby  here  or  not. 
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Senator  Smith.  I  am  telling  you  what  kind  of  lobby  I  think  is 
here.  I  do  not  condemn  it.  I  think  it  is  their  right ;  and  I  think  it 
is  the  right  of  the  grocer  to  come  here  when  the  pure-food  bill  is  up, 
and  I  think  it  is  the  right  of  the  glass  people  to  come  when  their  in- 
terests are  affected,  and  I  think  it  is  the  right  of  the  paper  people, 
and  the  sugar  people,  and  the  steel  people,  and  the  farmers,  and  all 
others,  to  come  when  their  interests  are  vitally  affected  by  proposed 
legislation. 

The  Chairman.  Question  No.  9  reads : "  Do  you  know  of  any  money 
being  used  directly  or  indirectly  for  the  publication  of  newspaper 
advertisements,  or  other  newspaper  comments  ?  " 

Senator  Smith.  I  do  not. 

The  Chairman.  "  Do  you  know  anything  about  any  lobby  or  lob- 
byist maintained  in  Washington  or  elsewhere  to  influence  any  legis- 
lation now  pending  before  Ck)ngress?  "  I  believe  you  have  answered 
that. 

Question  No.  11  reads:  " Do  you  know  or  have  you  credible  infor- 
mation of  any  other  fact  which  will  throw  any  light  upon  the  matters 
now  under  investigation?  " 

Senator  Smith.  I  am  going  to  say  what  I  started  to  say  before, 
that  I  think  there  is  maintained  here  a  considerable  lobby  oy  inter- 
ests that  feel  that  they  are  affected  vitally  by  proposed  legislation. 
It  has  alwajrs  been  here  and  will  continue  to  be  here,  and  I  think  it  is 
appropriately  here.  I  think  they  have  a  right  to  come,  and  they  have 
a  right  to  interrogate  public  men,  and  they  have  a  right  to  call  upon 
them ;  and  if  the  public  man  has  the  time  to  hear  them,  I  think  he  is 
doing  them  a  courtesy  and  himself  no  harm.  It  is  for  him  to  say 
whettier  the  suggestions  of  this  organized  attempt  to  shape  the  course 
of  legislation  are  wise  or  unwise.  I  have  always  reserved  that  right 
to  myself,  and  I  have  never  been  fearful  that  I  might  know  too  much 
about  any  question,  from  any  source. 

The  Chairman.  Have  you  any  questions,  Senator  Walsh? 

Senator  Walsh.  Senator  Smith,  you  spoke  about  the  lobby  here 
to  promote  labor  legislation.  Can  you  tell  us  of  any  lobby  here 
looking  to  forwarding  any  other  legislation? 

Senator  Smith.  Yes.  I  have  never  attempted  to  do  anything  in 
my  life,  in  either  the  Senate  or  the  House,  of  importance,  that  I  haye 
not  been  interrogated  by  people  who  were  interested. 

Senator  Walsh.  The  question  is,  at  the  present  time  ? 

Senator  Smith.  It  is  so  in  everything  I  have  ever  attempted  here, 
and  it  does  not  do  me  any  harm.  I  am  not  going  to  run  away  from 
it  nor  condemn  it.  As  long  as  they  are  respectnil  it  is  my  auty  to 
hear.  I  encountered  it  in  the  Titamc  investigation,  and  encoun- 
tered it  in  the  Mexican  investigation;  I  have  encountered  it  every- 
where I  have  ffonej  either  by  telegrams  which  seemed  to  be  inspired 
or  by  personal  visits  of  people  wno  were  interested.  They  are  the 
public ;  they  have  a  right  here  as  long  as  they  are  honorable  in  their 
methods. 

Senator  Walsh.  Senator,  you  specified  the  labor  lobby. 

Senator  Smith.  Yes. 

Senator  Walsh.  I  wanted  to  inquire  of  you  if  you  could  designate 
in  the  same  brief  way  some  other  legislation  in  respect  to  which 
there  is  here  a  lobby. 


1328      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Senator  Smith.  Everybody  knows — Senator  Nelson  is  a  member 
of  the  Committee  on  Commerce  and  he  knows — ^that  they  come  in 
organized  form  every  time  we  move. 

Senator  Nelson.  On  the  river  and  harbor  bill,  for  instance. 

Senator  Smith.  We  never  voted  on  a  river  and  harbor  bill  in  our 
life  that  we  were  not  visited  by  hundreds  of  people  who  thought  it 
was  to  their  advantage  to  have  an  item  in  or  out. 

Senator  Waush.  But,  Senator,  if  you  will  attend,  I  am  endeavor- 
ing to  gather  from  you  the  existence  of  a  lobby  here  at  the  present 
time,  and  during  the  present  session  of  Congress. 

Senator  Smith.  You  mean  a  permanent  organization? 

Senator  Walsh.  Such  an  organization  as  you  spoke  of,  evidently 
at  work  on  the  sundry  civil  bill. 

Senator  Smith.  Yes.  Well,  they  have  always  been  here.  I  do 
not  say  that  in  criticism ;  I  say  that  is  their  right.  There  is  a  lobby, 
and,  I  think,  from  the  faces  that  I  see  every  time  important  questions 
arise,  that  others  maintain  a  lobby  here. 

Senator  Walsh.  That  is  what  I  am  trying  to  get  at. 

Senator  Smith.  I  have  very  little  doubt  that  the  sugar  people 
maintain  a  lobby  here. 

Senator  Walsh.  That  is,  those  people  who  are  desirous  of  main- 
taining the  duty  on  sugar? 

Senator  Smith.  Yes;  I  have  very  little  doubt  of  it.  I  know  that 
the  newspaper  association  maintain  a  lobby.  The  man  who  represents 
them  is  here  in  the  room  now.  He  has  been  here  ever  since  I  have 
been  in  the  Senate. 

Senator  Walsh.  Is  it  your  understanding  that  they  maintain  a 
lobby  here  at  the  present  time  in  reference  to  tariff  legislation? 

Senator  Smith.  They  have  got  the  same  man  here.  I  do  not  know 
whether  he  is  under  pay. 

Senator  Nelson.  Who  is  he? 

Senator  Smith.  I  refer  to  John  Norris,  an  honorable,  able  man, 
who  sits  in  the  room — was  here  a  moment  ago.  He  has  always  repre- 
sented the  newspaper  people,  and  he  tried  very  hard  to  get  legislation 
that  he  thought  was  important  for  them. 

Senator  Nelson.  He  was  for  free  print  paper? 

Senator  Smith.  He  was;  and  I  was  against  it.  Although  I  own  a 
newspaper,  I  am  more  of  a  protectionist  than  I  am  of  a  newspapei- 
man. 

Senator  Walsh.  We  have  the  labor  and  the  paper  and  the  sugar. 
Could  you  aid  us  further? 

Senator  Cummins.  Both  sides  of  the  sugar  are  here,  too,  are  they 
not? 

Senator  Waush.  I  wanted  to  ask  you  that. 

Senator  Smith.  Yes;  both  sides  of  the  sugar  question  are  here, 
and  always  have  been  here. 

Senator  Walsh.  Now,  the  other  side  of  the  matter — the  lobby 
working  for  free  sugar? 

Senator  Smith.  Free  sugar? 

Senator  Waush.  Yes. 

Senator  Smith.  I  can  not  just  call  the  name  of  the  man  who  has 
called  upon  me  so  many  times. 

Senator  Cummins.  Mr.  Lowry? 
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Senator  Smith.  I  do  not  know  Mr.  Lowry.  I  knew  Mr.  Atkins, 
who  had  very  large  Cuban  interests;  and  there  is  another  man  here 
who  has  been  here,  active  in  abolishing  the  so-called  Dutch  standard. 

Senator  Cummins.  Mr.  Bass? 

Senator  Smith.  I  am  not  sure  that  this  man's  name  is  Bass,  but  he 
has  been  at  my  office  frequently  to  see  if  I  had  not  changed  my 
views,  and  I  have  alwavs  told  him  that  I  had  not  changed  my  views, 
and  he  has  left  me.  There  is  no  doubt  that  the  Cuban  sugar  people 
are  represented. 

Senator  Walsh.  We  have  tried  to  find  out  who  they  are,  and  I 
thought  possibly  you  might  aid  us. 

Senator  Smith.  I  can  not  recall,  and  you  know  they  do  not  spend 
much  time  with  me  upon  that  side,  because  I  am  known  to  be  a  very 
ardent  protectionist. 

Senator  Walsh.  You  can  not  aid  the  committee  with  names  of 
anybody  else  here  advocating  free  sugar? 

Senator  Smith.  They  have  not  come  to  me  so  far  this  session. 

Senator  Wamh.  I  thought  you  might  have  learned  in  some  way. 

Senator  Smith.  No  :  they  have  not  come  to  me  this  session.  I  was 
away  for  four  or  five  weeks  in  California,  and  out  there  people 
talked  to  me  just  as  they  did  in  other  States.  The  citrus  people  and 
the  sugar  people  both  talked  to  me. 

Senator  WAIJ3H.  I  am  trying  to  find  out  about  the  lobby  here. 

Senator  Smith.  I  do  not  know  just  who  they  are.  They  have  not 
seen  me  this  year,  and  I  have  forgotten  their  names.  In  fact,  I  would 
not  know  their  names  if  I  heard  them. 

Senator  Walsh.  Is  there  any  other  industrjr  affected  by  the  pend- 
ing tariff  measure  that  you  think  of  as  maintaining  a  lobby  here? 

Senator  Smith.  Yes;  I  think  the  leather  people  maintain  a  lobby. 
I  do  not  know  for  sure,  but  I  am  inclined  to  think  they  do — the 
leather  people.  I  know  they  did  maintain  a  lobby  when  they  got  free 
hides. 

Senator  Waush.  Can  you  tell  us  who  they  are? 

Senator  Smith.  My  friend,  Van  A.  Wallen,  of  Grand  Rapids, 
Mich.,  represents  some  of  those  people,  but  on  which  side  I  do  not 
know. 

Senator  Walsh.  Has  he  been  here? 

Senator  Smith.  Yes ;  but  I  have  not  conversed  with  him,  and  I  do 
not  know  which  side  he  is  on  this  vear.  He  was  for  free  hides  when 
I  talked  with  him  last  year. 

Senator  Waush.  Are  you  able  to  tell  whether  he  is  in  the  city  at 
the  present  time? 

Senator  Smith.  I  think  he  is  here.  I  think  you  might  be  able  to 
find  him,  probably,  at  about  1402  Massachusetts  Avenue.  I  think 
he  took  Senator  Burrows's  house. 

The  Chairman.  What  are  his  initials? 

Senator  Smith.  V.  A.  He  was  very  active  in  the  free-hides  propa- 
ganda at  the  time  of  the  passage  of  the  Payne  law,  and  other  promi- 
nent men,  some  of  them  from  Michigan — ^Mr.  Pingree  among  them — 
were  here.    They  maintained  a  very  active  lobby  here. 

Senator  Walsh.  You  understand  we  are  particularly  concerned 
with  the  existence  of  a  lobby  in  Washington  at  the  present  time. 
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Senator  Smith.  Of  course  they  would  not  be  here  for  free  hides 
now  because  they  got  them,  but  they  might  be  here  for  a  tariff  on 
hides,  but  I  have  not  heard. 

Senator  Walsh.  I  am  trying  to  find  out  who  are  here  now  to  your 
knowledge. 

Senator  Smith.  I  have  told  you  one  man  I  know.  I  know  that  he 
is  here,  because  he  called  once,  but  I  have  had  no  words  with  him, 
and  I  do  not  know  what  he  is  here  for. 

Senator  Walsh.  Can  you  aid  us  any  further? 

Senator  Smith.  No;  I  do  not  think  I  can.  I  do  not  know  whether 
the  citrus  people  have  anybody  here  or  not.  They  ought  to  have,  if 
thOT  have  not. 

Senator  Walsh.  So  that  there  is  no  other  that  you  think  of. 

Senator  Smith.  No,  sir. 

Senator  Nelson.  Do  you  recall  the  temperance  people  and  the 
liquor  people? 

Senator  Smith.  Oh,  yes;  I  recall  the  temperance  lobby  very  well, 
and  also  the  Lorimer  case  lobby.  I  was  persistently  lobbied  about 
the  Lorimer  case.  All  kinds  of  people  from  every  walk  in  life  lob- 
bied in  that  case.    It  did  not  make  any  difference  with  me. 

Senator  Nelson.  Then  there  is  the  sailors'  bill. 

^  _  _  _  • 

Senator  Smith.  Oh,  yes;  everybody  knows  that  there  was  a  very 
persistent  and  pronounced  lobby  here  during  the  hearing,  and  they 
conducted  a  very  spirited  and  a  very  intelligent  lobby,  and  I  want  to 
say  for  Mr.  Furuseth,  who  represents  the  sailors,  that  I  have  learned 
a  great  deal  from  him.  He  is  marvelously  well  informed  and  good 
tempered,  but  thus  far  he  has  not  been  able  to  get  very  satisfactory 
results  from  Congress,  although  he  has  been  here  for  many  years. 

Senator  Walsh.  It  is  your  understanding  that  a  lobby  is  here  at 
the  present  time  in  connection  with  that  legislation  ? 

Senator  Smith.  Oh,  yes;  I  see  them  frequently.  I  was  a  member 
of  the  subcommittee  that  had  the  matter  in  charge. 

Senator  Waush.  If  there  is  anything  further  on  that  I  wish  you 
to  tell  us,  for  I  desire  to  pass  to  another  matter. 

Senator  Smith.  Go  right  ahead. 

Senator  Walsh.  The  first  lobby  you  spoke  about  was  the  news- 
paper men? 

Senator  Smith.  Yes. 

Senator  WAifiH.  Is  it  your  understanding  that  they  have  a  repre- 
sentative here  at  the  present  time? 

Senator  Smith.  I  saw  Mr.  Norris  here  a  moment  ago.  I  do  not 
know  whether  he  lives  in  Washington  or  not,  but  he  is  a  very  intelli- 
gent man  and  quite  a  successful  lobbyist. 

Senator  Walsh.  You  spoke  of  that  as  a  persistent  lobby. 

Senator  Smith.  Yes ;  it  was  a  persistent  lobby.  I  was  one  of  the 
objects  of  its  persistency. 

Senator  Walsh.  You  do  not  use  the  term  in  that  connection  in  any 
opprobrious  sense  at  all  ? 

Senator  Smith.  I  do  not.  It  was  thoroughly  honorable,  and  they 
were  very  intelligent  gentlemen,  but  I  think  they  were  misdirected. 

Senator  Walsh.  And  you  do  not  attach  any  odious  significance  to 
the  term  "  lobby  ■'  at  all,  as  I  understand  you  ? 
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Senator  Smith.  I  do  not.  I  haye  never  seen  anything  odious  about 
it  here.  It  has  always  been  respectful  ^and  considerate,  but  very  per- 
sistent, often  very  obstinate,  and  often  very  unwise. 

Senator  Waush.  What  is  the  character  of  the  real  estate  holdings 
that  you  have  ? 

Senator  Smith.  Oh,  I  own  a  house  on  Sixteenth  Street  and  I  own 
a  block  or  two  in  Michigan. 

Senator  Waush.  It  is  all  city  property  ? 

Senator  Smith.  Yes ;  it  is  city  property  and  rather  vitally  affected 
by  the  prosperity  of  the  country. 

Senator  Walsh.  Yes;  you  have  told  us  of  that.  Do  you  own  any 
farm  lands  ? 

Senator  Smith.  No;  I  can  not  go  into  farm  lands  while  they  are 
giving  the  Canadian  farmers  an  opportunity  to  bring  in  free  wheat 
and  other  things. 

Senator  Walsh.  You  had  better  come  out  to  Montana. 

Senator  Smith.  Oh,  Montana  is  none  too  happy  to-day,  according 
to  recent  reports. 

Senator  Walsh.  I  might  say  that  there  are  a  great  many  mis- 
directed people  who  are  going  that  way. 

Senator  Smith.  Well,  people  are  blinded  nowadays. 

Senator  Walsh.  You  say  that  Cuba  always  maintained  a  lobby  in 
Washington  ? 

Senator  Smith.  Yes ;  they  had  a  lobby  here  preceding  and  during 
the  Spanish-American  War,  one  of  the  most  effective  lobbies  I  have 
ever  seen.  They  always  maintained  a  free-sugar  lobby  here.  They 
maintained  it  all  preceding  and  during  the  Spanish  War,  and  during 
the  days  of  Mr.  Cleveland's  administration.  He  had  his  hands  fun 
to  combat  it,  and  he  was  not  above  talking  with  Members  of  Congress 
about  it,  and  he  lobbied  very  properly  so;  and  there  has  not  b^n  a 
President  from  Cleveland  until  the  one  now  in  the  White  House  who 
has  not  undertaken  to  influence  legislation.  Mr.  McKinley  under- 
took to  influence  the  passage  of  the  Dingley  bill,  and  he  was  strictly 
within  his  function.  The  people  applauded  him.  If  I  had  been  in 
the  same  position,  I  would  have  done  the  same  thing  and  used  the 
same  methods. 

Senator  Walsh.  Do  you  know  anything  about  the  Cuban  lobby 
here  at  the  present  time? 

Senator  Smith.  I  do  not  know  the  lobbyists,  but  the  matter  that  is 
pending  before  the  Senate  is  of  such  transcendent  importance  to 
Cuba  that  I  should  think  that  men  who  have  been  here  before  would 
probably  be  here  now. 

Senator  Walsh.  Have  you  seen  them  here  ? 

Senator  Smith.  No. 

Senator  Walsh.  So  you  are  not  able  to  tell  us  anything  about  any 
representatives  of  Cuba  who  are  here  ? 

Senator  Smith.  No  ;  I  have  not  seen  any  of  them. 

Senator  Walsh.  That  l<»  all. 

The  Chairman.  Senator,  we  are  very  much  obliged  to  you. 

TESTIHONT  OF  HABEY  A.  ATTSTIN— Besomed. 

Senator  Reed.  Mr.  Austin,  yesterday  you  said  you  thought  you 
could  find  the  bills  from  Copenhaver  ? 
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Mr.  Austin.  I  thought  it  was  the  Norris  Peters  Co.  bills  that  you 
asked  me  for. 

Senator  Reed.  Oh,  I  asked  you  for  the  bills  from  Copenhaver  and 
the  Norris  Peters  Co.  and  the  other  company  that  did  this  printing. 

Mr.  Austin.  I  did  not  remember  of  your  asking  that.  I  have  the 
Norris  Peters  Co.  bills  here,  and  I  could  furnish  the  Copenhaver  bills, 
but  I  did  not  remember  of  your  speaking  of  the  other  firms. 

Senator  Reed.  How  long  will  it  take  you  to  get  those  papers  that 
we  did  call  for? 

Mr.  Austin.  I  could  not  say.  I  would  have  to  go  and  look  them 
up  in  the  files. 

Senator  Reed.  You  can  find  them  very  readily,  can  you  not? 

Mr.  Austin.  I  think  so. 

Senator  Reed.  I  suggest,  Mr.  Chairman,  that  we  had  better  excuse 
the  witness  at  this  time  and  not  chop  his  testimony  up  into  four  or 
five  different  hearings. 

Senator  Walsh.  We  are  trying  to  find  out  what  it  cost  to  get  out 
this  Sugar  at  a  Glance,  and  we  wanted  the  itemized  bills. 

Mr.  Austin.  I  did  not  understand  that  you  wanted  all  of  them. 

Senator  Reed.  Well,  I  will  state  to  the  reporter  just  what  we  want, 
and  you  can  obtain  a  memorandum  of  it  from  him.  We  want  the 
original  bills,  showing  as  nearly  as  the  bills  will  show  when  the  first 
work  was  delivered  by  Copenhaver  &  Co.  We  want  the  same  bills 
from  the  Norris  Peters  Co.,  and  we  want  the  same  bills  from  the 
Franklin  Printing  Co.  Then  we  want  the  aggregate  of  all  of  these 
bills  from  these  several  companies. 

Senator  Cummins.  Are  your  questions  now  confined  to  these  bills 
respecting  Sugar  at  a  Glance  or  general  work  ? 

Senator  Reed.  I  am  referring  in  all  these  matters  to  Sugar  at  a 
Glance. 

Mr.  Austin.  I  will  say  I  do  not  know  whether  Sugar  at  a  Glance 
is  segregated  in  all  of  these  bills. 

Senator  Reed.  The  items  will  appear  in  them  ? 

Mr.  Austin.  Yes ;  I  presume  they  will. 

Senator  Reed.  Then  we  want  the  bills  showing  how  much  you  paid 
the  Public  Printer  for  Sugar  at  a  Glance,  and  we  want  the  oills 
brought  in  in  all  of  these  cases.  I  want  all  the  bills  from  the  Public 
Printer  concerning  Sugar  at  a  Glance.  Is  there  anything  else,  Sena- 
tor Cummins? 

Senator  Cummins.  No  ;  as  far  as  I  am  concerned,  I  want  to  know 
everything  that  the  bills  will  disclose  regarding  printing  Sugar  at  a 
Glance. 

Senator  Reed.  In  addition  to  that,  I  want  you  to  find  and  produce 
those  copies  of  the  charts  which  were  made  m  ink,  and  from  which 
the  plates  were  finally  made  that  appear  in  Sugar  at  a  Glance.  That 
is  aU  I  think  of  at  the  present  time.  Get  those  as  soon  as  you  can. 
If  you  find  those  charts  produce  them.  If  you  have  any  charts  that 
were  originally  intended  to  be  delivered  to  Senator  Loage  and  were 
not  taken  to  him  because  you  found  that  your  figures  were  wrong, 
bring  those  in. 

Senator  Walsh.  Just  one  moment.  There  is  another  thing.  Some 
reference  was  made  here  yesterday  to  some  letters  received  from 
Germany  in  relation  to  Sugar  at  a  Glance.  Do  you  recall  anything 
of  that  kind? 
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Mr.  Austin.  I  do  not  remember  whether  there  were  any  letters. 
There  may  have  been,  but  they  would  go  to  Mr.  Bentheim,  of  course, 
to  be  translated;  but  I  remember  that  he  did  translate  some  news- 
paper items  in  regard  to  Sugar  at  a  Glance. 

Senator  Walsh.  Have  you  those  newspaper  items? 

Mr.  Austin.  You  mean  the  originals? 

Senator  Walsh.  Yes. 

Mr.  Austin.  I  presume  they  are  on  file.  Mr.  Bentheim  would 
have  to  hunt  them  up. 

Senator  Walsh.  I  will  ask  you  to  bring  those. 

Mr.  Austin.  I  could  not  find  those  myself,  because  we  have  prob- 
ably 25  or  30  foreign  periodicals,  and  they  are  all  printed  in  the  for- 
eign languages. 

Senator  Walsh.  You  could  get  Mr.  Bentheim's  assistance? 

Mr.  Austin.  Yes.    I  could  not  tell,  personally,  myself. 

Senator  Walah.  Do  that,  and  bring  along  such  foreign  newspaper 
comments  as  you  have  in  relation  to  Sugar  at  a  Glance. 

Mr.  Austin.  Very  well. 

The  Chairman.  You  may  stand  aside  for  the  present. 

TESTIHONT  OF  W.  J.  STR&SSBTTBOEB. 

She  witness  was  sworn  by  the  chairman.) 
e  Chairman.  Mr.  Strassburger,  where  do  you  live? 

Mr.  Strassburger.  Pittsburgh. 

The  Chairman.  Have  you  been  to  Washington  during  this  present 
session? 

Mr.  Strassburger.  Yes. 

The  Chairman.  How  long  have  you  been  here? 

Mr.  Strassburger.  I  have  been  here  on  six  occasions,  with  refer- 
ence to  the  tariff  each  time,  varying  from  one  to  three  days. 

The  Chairman.  Were  you  here  during  the  consideration  of  the 
Payne- Aldrich  bill? 

Mr.  Strassburger.  I  was. 

The  Chairman.  How  lone  were  vou  here  then  ? 

Mr.  Strassburger.  I  could  not  te'll  definitely  how  manv  times,  but 
I  was  here  off  and  on  during  the  consideration  of  that  bill,  I  presume 
10  or  12  times. 

The  Chairman.  Have  you  been  here  at  any  time  during  the  con- 
sideration of  other  tariff  bills? 

Mr.  Strassburger.  I  was  here  during  the  consideration  of  Cana- 
dian reciprocity,  at  the  request  of  the  chairman  of  the  Finance  Com- 
mittee and  the  Department  of  State,  with  a  request  to  go  up  there 
and  explain  to  them  what  effect  the  proposition  they  had  in  respect 
to  Canadian  reciprocity  would  have  on  the  plate-glass  industry. 

The  Chairman.  Go  on  in  your  own  way  and  state  the  full  extent 
of  your  activities  in  regard  to  the  tariff  bills.  Whom  do  you  repre- 
sent? 

Mr.  Strassburger.  I  am  the  secretary  and  treasurer  of  the  Alle- 
chany  Plate  Glass  Co.,  whose  factory  is  at  Glassmere,  Pa.,  and  I  am 
flierefore  a  manufacturer  of  plate  glass.  The  tariff  interests  of  all 
of  the  plate-glass  manufacturers  are  identical,  and  the  manufacturers 
have  taken  turns  in  coming  down  here  whenever  there  was  an  occa- 
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sion  to  come.    I  was  down  here  four  years  ago  in  that  capacity  and 
during  the  consideration  of  the  Canadian  reciprocity  bill.    At  that 
time  there  were  none  of  the  manufacturers  here  except  myself,  and  I 
only  came  on  one  occasion  when  requested  to  come.    During  the  pres- 
ent session  of  Congress  there  have  oeen  representatives  here  of  every 
manufacturer  of  plate  glass  in  the  United  States. 
The  Chairman.  They  have  an  organization  here  in  Washington? 
Mr.  Strassbubger.  No ;  we  have  no  organization  whatever. 
The  Chairman.  You  have  an  understanding  or  organization  or 
agreement  between  you  to  do  what  you  can  in  this  matter  against 
this  present  bill  ? 

Mr.  Strassburoer.  We  have  this  understanding,  that  when  the 
tariff  was  first  talked  of  we  had  a  meeting  of  all  of  the  manufacturers 
of  plate  glass,  because  we  realized  our  tariff  interests  were  identical, 
ana  we  elected  a  committee  of  three  manufacturers  to  look  into  the 
situation  and  to  determine  for  all  of  them  what  they  thought  would 
be  the  best  thing  to  do. 

That  committee  decided  that  we  should  file  a  brief  and  make  a 
public  appearance  during  January  when  the  Ways  and  Means  Com- 
mittee had  its  public  hearings ;  and  at  the  time  of  that  hearing  almost 
every  one  of  the  plate-glass  manufacturers  had  a  representative  here 
in  Washington.    I  was  here  personally  for  two  days  at  that  time. 

The  Chairman.  Have  you  been  here  since  the  bill  came  to  the 
Senate  ? 

Mr.  Strassbubger.  I  have  not  been  in  Washington  on  account  of 
the  tariff  since  the  bill  was  in  the  Democratic  caucus  of  the  House  of 
Representatives  until  I  came  here  last  week  at  the  request  of  this 
committee  with  the  expectation  of  taking  the  stand.  I  did,  however, 
see  Senators  at  the  time  the  bill  was  in  the  Democratic  caucus  of  the 
House,  but  my  visits  were  confined  very  largely  to  members  of  the 
Finance  Conmiittee,  with  one  or  two  exceptions,  where  I  happened  to 
know  Senators  personally,  and  my  calls  upon  Senators  who  are  mem- 
bers of  the  Finance  Committee  were  made  at  the  suggestion  of  Demo  • 
cratic  members  of  the  House  Ways  and  Means  Committee. 
The  Chairman.  Whv  have  you  been  here  in  Washington,  then? 
Mr.  Strassbubger.  I  have  only  been  here  on  one  other  occasion 
since  the  first  of  the  year,  and  that  was  with  reference  to  a  sale  of 
glass.  I  might  say,  however,  so  as  to  set  myself  straight,  that  on  that 
occasion  I  arrived  here  about  2  o'clock  in  the  afternoon  and  I  had 
about  two  hours'  busine^  with  reference  to  the  sale  of  some  glass. 
When  I  finished  that  I  had  about  three  hours  imtil  train  time,  and  I 
came  up  here  to  the  Senate  Office  Building.  I  wanted  to  see  our  own 
Senator — Senator  Penrose,  who  was  not  m  his  office — ^to  ask  if  there 
had  been  anything  new  developed.  They  told  me  the  only  thing  since 
last  I  was  here  that  was  wortn  while  was  the  printing  of  the  briefs 
that  had  been  filed  with  the  Finance  Committee.  I  looked  at  the 
first  print  and  found  that  a  brief  that  I  myself  had  drawn  at  the 
request  of  Senator  Simmons,  and  had  filed  with  him  during  the  first 
week  in  April,  was  not  included  in  that  first  print.  I  then  looked 
for  Senator  Simmons,  but  found  he  was  not  in  his  office;  but  I  saw 
Col.  Watts,  his  secretary,  who  promised  me  that  in  the  second  print 
of  the  briefs  that  were  filed  with  the  Finance  Committee  the  plate- 
glass  brief  would  appear. 
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This  morning,  upon  mjr  arrival  in  Washington,  I  went  to  Senator 
Simmons's  office  to  learn  if  the  second  print  had  appeared,  and  they 
told  me  it  had,  and  they  presented  me  with  a  copy,  which  I  have  here 
and  which  contains  the  plate-glass  brief. 

The  Chairatan.  Have  you  done  anything  else  except  present  these 
briefs  ? 

Mr.  Strassbukger.  As  I  said  a  few  moments  ago,  I  have  called  on  a 
few  Senators  and  on  a  f^w  Representatives,  principally  those  of  the 
Ways  and  Means  Committee.  I  have  written  a  tew  letters,  and  I 
have  done  nothing  else  except  to  formulate  briefs. 

The  Chairman.  How  much  salary  have  you  been  paid? 

Mr.  Strassburger.  I  have  been  paid  nothing  whatever. 

The  Chairbian.  You  came  here  on  your  own  accoimt  ? 

Mr.  Strassburger.  I  came  on  my  own  account ;  yes,  sir.  The  other 
manufacturers  are  doing  the  same  thing.  The  onlv  understanding 
we  have  is  that  the  traveling  expenses  of  the  manutactiirers  will  be 
paid,  and  Mr.  Vance,  the  vice  president  of  the  St.  Louis  Plate  Glass 
Co.,  who  is  one  of  the  committee  of  three  of  the  manufacturers  which 
has  been  asked  to  look  after  this  tariff  matter,  has  been  looking  after 
the  financial  end  of  it,  and  if  I  come  to  Washington  and  it  costs  me 
$40  I  send  a  bill  to  Mr.  Vance  and  he  pays  it;  and  when  his  funds 
get  low  he  sends  word  to  each  manufacturer  to  send  a  check  for  $25 
or  $50,  so  that  he  can  have  a  couple  of  hundred  dollars  in  the  treasury 
to  pay  for  these  trips  to  Washington. 

The  Chairman.  Has  Mr.  Vance  been  here? 

Mr.  Strassburger.  Mr.  Vance  has  been  here.  There  has  been  a  rep- 
resentative of  every  plate-glass  manufacturing  company  in  Washing- 
ton during  the  present  session  of  Congress. 

The  Chairman.  How  many  of  them  ? 

Mr.  Strassburger.  Twelve  of  them. 

The  Chairman.  Do  they  come  here  and  meet  and  discuss  questions 
in  Washington  ? 

Mr.  Strassburger.  They  have  met  here  on  two  occasions  only. 
They  met  here  at  the  time  that  the  oral  argument  was  made  before 
the  Ways  and  Means  Committee  of  the  House  in  January,  and  they 
met  here  a  second  time  when  the  bill  was  reported  by  the  Ways  and 
Means  Committee  to  the  House  of  Eepresentatives,  and  the  object 
of  that  meeting  was  to  decide  what  kind  of  a  protest  they  wanted  to 
file,  because  the  rates  proposed  in  the  bill  would  not  adequately  take 
care  of  the  industry  nor  the  workmen  engaged  in  it. 

The  Chairman.  Mr.  Vance  has  been  here.    Who  else  has  been  here ! 

Mr.  Strassburger.  Mr.  W.  L.  Clause,  Mr.  John  Pitcaim,  Mr.  C.  M. 
Brown,  and  Mr.  W.  W.  Heroy,  of  the  Pittsburg  Plate  Glass  Co.; 
Mr.  A.  H.  Gaffney,  of  the  American  Plate  Glass  Co.;  Mr.  C.  A. 
Simons,  of  the  Columbia  Plate  Glass  Co.;  Mr.  J.  H.  Troutman,  of 
the  Standard  Plate  Glass  Co.;  Mr.  W.  J.  Wickes  and  Mr.  G.  C. 
Eastwood,  of  the  Saginaw  Plate  Glass  Co. ;  Mr.  Joseph  Heidenkamp, 
of  the  Heidenkamp  Plate  Glass  Co.;  Mr.  Hilman,  vice  president 
Kittanning  Plate  Glass  Co.;  Mr.  W.  B.  Jackson,  Federal  Plate 
Glass  Co. ;  and  Mr.  C.  L.  Lewis,  of  the  Edward  Ford  Plate  Glass  Co. 

The  Chairman.  So  some  of  them  have  been  here  nearly  all  the 
time? 

Mr.  Strassburger.  No,  sir. 
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The  Chairman.  Did  they  all  come  together  at  one  time  ? 

Mr.  Strassburoer.  On  tnose  two  occasions  there  were  a  majority 
of  the  manufacturers  present,  and  at  other  times  there  have  been 
manufacturers  here,  sometimes  one,  sometimes  two,  sometimes  three 
for  a  day  or  two  days  or  three  days. 

The  Chairman.  You  had  prepared  your  brief  and  presented  it 
to  the  committee? 

Mr.  Strassburoer.  Yes. 

The  Chairman.  What  was  the  reason  for  these  other  men  coming 
here  after  they  had  presented  their  brief? 

Mr.  Strassburoer.  That  is  very  easily  answered,  Mr.  Senator. 
Four  years  ago  when  the  tariff  discussion  was  up  we  had  the  oppo- 
sition of  the  firm  of  Semon  Bache  &  Co.,  importers  of  glass  at  New 
York,  through  their  agent,  Mr.  F.  J.  Goertner.  Mr.  Goertner  ap- 
peared at  the  public  hearings  of  the  Ways  and  Means  Committee 
tour  years  a^o,'and  with  your  permission  I  should  like  to  quote  just 
about  four  lines  of  his  testimony  in  the  public  hearings,  and  then 
you  will  appreciate  what  I  have  to  say  further. 

When  Mr.  Goertner  was  on  the  stand,  Mr.  Dalzell,  who  was  then 
a  member  of  the  Ways  and  Means  Committee,  asked  Mr.  Goertner: 

Can  you  give  us  any  figures  as  to  the  cost  of  production  of  plate  glass  abroad 
and  the  cost  of  production  here? 

Mr.  Goertner  replied: 

Generally  stated,  the  difference  is  generally  accepted  among  the  trade 

Mr.  DALZEfx  (interrupting).  I  am  not  asking  what  the  trade  accepts;  but  I 

am  asking  you  if  you  have  any  personal  knowledge  of  the  cost  of  production 

abroad  and  the  cost  of  production  here? 

Mr.  G6ertner  replied : 

No,  sir;  I  have  not. 

Mr.  Dalzelx.  You  do  not  know  anything  about  it? 

Mr.  Goertner.  Not  of  my  own  personal  knowledge. 

The  Chairman.  That  was  four  years  ago. 

Mr.  Strassp.ui^gkr.  That  was  four  years  ago.  Mr.  Goertner  has 
not  been  a  manufacturer  since  then. 

On  January  7  or  8  of  this  year,  when  I  came  down  here  with  the 
other  manufacturers  for  our  public  hearing,  I  was  shown  a  copy 
of  this  book,  called  the  Tariff  Handbook — tariff  data  compiled  from 
official  sources  and  statistical  analysis  of  the  tariff  act  of  1909,  pre- 
pared for  the  use  of  the.  Ways  and  Means  Committee  by  Daniel  C. 
Koper,  clerk  to  the  committee — and  I  found  upon  looking  through 
this  book  that  it  contained  statistical  data,  Government  data  from 
one  end  of  the  book  to  the  other,  with  the  exception  of  plate  glass, 
and  that  inserted  under  the  plate-glass  paragraph  was  a  brief  drawn 
by  this  man  Gt)ertner,  who  four  years  ago  testified  under  oath  that 
he  did  not  know  anything  about  the  cost  of  manufacture;  and  yet 
in  this  brief,  which  appears  in  the  Tariff  Handbook  for  the  ^id- 
ance  of  the  majority  members  of  the  Ways  and  Means  Committee, 
Mr.  Goertner  undertakes  to  detail  the  cost  of  manufacture  of  plate 
^lass  abroad  and  in  this  country,  and  those  statements  are  not  only 
inaccurate  but  they  are  incorrect,  and  in  many  cases  they  are  abso- 
lutely false. 

The  Chairman.  When  was  this  brief  filed  ? 
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Mr.  Strassburger.  This  brief  was  filed  previous  to  the  compiling 
of  this  handbook,  and  this  handbook  was  compiled  about  January  1, 
1913,  by  Mr.  Eoper,  clerk  to  the  Committee  on  Ways  and  Means. 
But  that  brief  was  prepared  in  1911. 

The  Chairman.  Have  you  not  set  that  all  out  in  your  brief? 

Mr.  Strassburger.  We  filed  a  brief  and  made  our  oral  argument 
at  that  time. 

The  Chairman.  Did  you  discuss  that? 

Mr.  Strassburger.  I  should  like  to  explain  that.  When  we  filed 
our  brief  and  made  our  public  appearance  we  di^  not  know  that  Mr. 
Goertner,  before  the  opening  of  the  public  hearings,  had  already 
filed  a  brief.  But  upon  the  day  of  coming  here  to  present  our  case 
at  the  open  hearings  we  learned  that  Mr.  Goertner  had  filed  this  brief 
and  that  he  had  filed  it  in  1911  and  that  the  Ways  and  Means  Com- 
mittee majority  had  included  it  in  this  handbook  for  their  own 
guidance. 

The  Chairman.  How  did  you  find  out  that  it  was  filed  in  1911? 

Mr.  Strassburger.  It  is  dated.    I  have  a  copy  of  the  original  here. 

Senator  Nelson.  There  is  one  thing  I  want  to  be  clear  on.  I  un- 
derstand you  that  this  handbook  in  all  other  cases  except  as  to  plate 
glass  is  based  on  Government  reports? 

Mr.  Strassburger.  That  is  correct,  Senator. 

Senator  Nelson.  That  is  as  to  cost  price,  and  so  forth,  evenrthing 
is  quoted  from  Government  reports,  except  in  the  matter  of  plate 
glass? 

Mr.  Strassburger.  So  nearly  as  I  have  seen  there  is  nothing  rela- 
tive to  the  cost  of  manufacture  of  any  other  commodity  stated  m  this 
book.  This  book  contains  the  Government  records  of  importations 
and  exportations  and  production,  and,  with  the  exception  of  plate 
glass,  that  is  true. 

Senator  Nelson.  But  that  in  reference  to  plate  glass  is  what  is  pre- 
sented by  Mr.  Goertner? 

Mr.  Strassburger.  When  it  comes  to  plate  glass  they  give  the  im- 
portations and  they  give  the  supposed  production,  and  they  give  us 
the  statement  of  this  man  Goertner  on  tehalf  of  Semon  Bache  &  Co., 
which  statement  is  presumed  to  represent  the  cost  of  manufacture 
of  glass  in  Europe  and  the  cost  of  manufacture  of  glass  in  this  coun- 
try, but  it  is  not  what  it  purports  to  be. 

Senator  Nelson.  It  is  not  a  Government  report? 

Mr.  Strassburger.  No:  it  is  not  a  Government  report,  but  it  has 
the  semblance  of  being  one  by  being  placed  in  that  omcial  document. 

The  Chairman.  It  does  give  Government  reports  as  to  the  impor- 
tation of  plate  glass,  the  same  thing  that  it  gives  in  reference  to 
every  other  article,  does  it  not? 

Mr.  Si-RASSBURGER.  It  givcs  the  importations  of  plate  glass. 

The  Chairman.  That  is  not  from  Mr.  Goertner? 

Mr.  Strassburger.  No  ;  that  is  not  from  Mr.  Goertner,  but  then  it 
inserts  his  brief  with  reference  to  the  cost  of  production  abroad  and 
in  this  country. 

The  Chairman.  You  do  not  mean  to  say  that  they  have  not  pub- 
lished the  same  figures  in  regard  to  plate  glass  as  they  have  with  ref- 
erence to  other  commodities,  as  to  the  importations? 

Mr.  Strassburger.  I  mean  to  say.  Senator,  that  this  book  contains 
information  with  reference  to  the  plate-glass  industry  that  is  not 
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contained  in  this  book  with  reference  to  any  other  industry,  and  that 
information  is  not  correct. 

The  Chairman.  It  gives  the  figures 

Mr.  Strassburger.  I  mean  to  say  that  this  book  contains  the  im- 
porters' brief.  I  mean  to  say  that  this  book,  which  has  the  Govern- 
ment seal  upon  it,  published  by  the  Government  Printing  Office,  has 
in  it  a  statement  of  the  cost  of  production  which  is  not  the  true  or 
correct  cost. 

The  CiiAiRBiAN.  You  mean  that  is  Mr.  Goertner's  report  that  is  in 
there  ? 

Mr.  Strassburger.  I  mean  to  say  that  Mr.  Goertner's  report  is 
printed  in  this  book. 

The  Chairman.  Let  me  see  that  report.  You  say  Mr.  Goertner 
represents  Semon,  Bache  &  Co.  ? 

Mr.  Strassburger.  Yes. 

Senator  Nelson.  And  they  are  glass  importers? 

Mr.  Strassburger.  They  are  glass  importers ;  yes.  The  appearance 
of  that  brief  in  that  handbook  is  sufficient  reason  why  men  who  have 
their  money  invested  and  men  who  have  their  living  dependent  upon 
this  industry  should  come  to  and  be  in  Washington. 

The  Chairman.  This  says  "  Brief  of  Semon,  Bache  &  Co."  I  do 
not  care  anything  about  Mr.  Goertner.  His  name  is  not  mentioned 
here, 

Mr,  Strassburger.  Shall  I  show  you  the  oriffinal  brief? 

Senator  Reed.  Mr.  Chairman,  I  ao  not  think  we  need  to  go  into 
that. 

The  Chairman.  No  ;  I  will  not  go  into  that. 

Senator  Reed.  We  need  not  gr  into  the  details  of  this  gentleman's 
wrongs.  There  probably  would  be  a  good  deal  more  to  say  on  the 
other  side.  I  do  not  think  the  Ways  and  Means  Committee  of  the 
House  are  obliged  to  print  reports  just  to  suit  the  plate-glass  manu- 
facturers. I  think  it  is  a  piece  of  superlative  insolence  for  a  man 
to  come  in  here  and  undertaKe  to  criticize  a  coordinate  branch  of  the 
le^lature. 

The  Chairman.  Is  Mr.  Goertner's  name  mentioned  in  that  book? 

Mr.  Strassburger.  I  coidd  not  say  that  it  is.  The  name  of  Semon, 
Bache  &  Co.  is  mentioned. 

The  Chairman.  Why  do  you  say  this  is  Mr.  Goertner's  brief? 

Mr.  Strassburger.  tiEecause  I  have  Mr.  Goertner's  brief  right  here. 

The  Chairman.  I  do  not  propose  to  read  that.  This  is  from 
Semon,  Bache  &  Co. 

Mr.  Strassburger.  I  said  it  is  Semon,  Bache  &  Co.'s  brief. 

The  Chairman.  Did  you  not  state  that  Mr.  Goertner  had  gone 
before  the  committee  with  a  certain  set  of  facts,  and  then  that  you 
came  here  and  found  that  he  had  his  brief  in  this  book?  Did  you 
not  say  that? 

Mr.  Strassburger.  I  said  Mr.  Goertner  came  here  four  years  ago 
and  said  that  he  did  not  know  anything  as  to  the  cost  of  manufacture 
here  or  abroad,  and  then  I  stated  that  this  brief  had  been  filed  by 
Mr.  Goertner  on  behalf  of  Semon,  Bache  &  Co. 

The  Chairman.  Did  you  not  say  it  was  his  brief  ? 

Mr.  Strassburger.  It  is  Semon,  Bache  &  Co.'s  brief,  by  Mr.  Goert- 
Ber. 
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The  Chairman.  Did  you  say  that  to  me? 

Mr.  Strassburger.  I  toldvou  it  was  Mr.  Goertner's  brief,  filed  on 
behalf  of  Semon,  Bache  &  Co. 
The  Chairman.  Is  Mr.  Goertner's  name  mentioned  in  it? 
Mr.  Strassburger.  I  said  that  it  was  Semon,  Bache  &  Co.'s  brief, 
filed  by  Mr.'  Goertner,  and  this  original  brief,  which  I  .have  here,  has 
Mr.  Goertner's  name  on  it. 

Senator  Keed.  I  repeat  that  I  do  not  care  to  sit  here  and  listen 
to  a  criticism  of  the  House  of  Representatives  or  of  its  committees. 

Mr.  Strassburger.  If  I  may  be  pardoned,  Senator,  I  do  not  mean 
in  any  way  to  reflect  upon  the  Ways  and  Means  Committee  or  upon 
anj  MemlJer  of  Congress.  My  sole  reason  in  statins  the  presence  of 
this  brief  in  the  handbook  is  to  show  you  and  the  other  ^ntlemen  of 
your  committee  the  absolute  need  of  manufacturers  of  plate  glass 
who  are  interested  in  this  business,  with  their  money  invested  and 
men  employed,  to  come  down  here  and  present  the  facts.  I  have  no 
other  reason  for  stating  it. 

The  Chairman.  Mr.  Strassburger,  you  were  here  during  the  con- 
sideration of  the  Payne- Aldrich  bill? 
Mr.  Strassburger.  I  was. 

The  Chairman.  Was  there  any  such  thing  in  the  book  at  that 
time? 
Mr.  Strassburger.  Not  to  my  recollection. 
The  Chairman.  What  were  you  doing  down  here  then? 
Mr.  Strassburger.  We  were  down  here.  Senator,  doing  exactly 
what  we  are  doing  now — refuting  statements  of  the  importers  which 
we  knew  were  not  correct. 

The  Chairman.  Were  you  not  trying  to  get  an  increase  over  the 
rates  in  the  Dingley  bill? 

Mr.  Strassburger.  We  were  trying  to  get  an  increase  ov.er  the 
Dingley  rates  on  certain  brackets  and  trymg  to  get  reductions  on 
others. 

The  Chairman.  Did  you  not  spend  half  your  time  in  the  Marble 
Eoom  of  the  Senate,  calling  Senators  out? 

Mr.  Strassburger.  I  did  not  spend  half  my  time  there,  because  I 
was  not  in  Washington  half  the  time. 

The  Chairman.  Did  you  not  send  in  a  card  and  ask  me  to  come 
out  to  see  you  ? 

Mr.  Strassburger.  I  sent  a  card  to  you  several  times ;  I  am  sure  of 
that. 
The  Chairman.  And  then  how  did  you  get  to  see  me? 
Mr.  Strassburger.  I  saw  you  through  one  of  your  constituents. 
The  Chairman.  Did  you  not  send  to  North  Carolina  to  get  a  man 
to  come  up  here  to  see  me  one  Sunday  evening,  and  did  you  not  come 
along  with  him  without  any  invitation? 

Mr.  Strassburger.  I  went  to  vour  hotel.  Senator,  on  just  such  an 
arrangement  exactly,  and  when  t  left  you  thanked  me  for  coming. 

The  Chairman.  You  sent  to  North  Carolina  in  order  to  get  to  see 
me  when  I  had  refused  to  see  you,  had  I  not? 

Mr.  Strassburger.  You  had  told  me  you  did  not  care  to  discuss  the 
matter. 

The  Chairman.  You  had  tried  to  see  me  in  the  Marble  Room  time 
and  again,  and  then  you  sent  down  to  North  Carolina  to  get  a  man 
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from  there  one  Sunday  evening  to  come  to  see  me  and  bring  you 
along,  did  you  not? 

Mr.  Strassburger.  I  wrote  to  a  man  in  North  Carolina,  who  was 
interested  in  this  schedule,  that  I  thought  it  would  be  advisable  to 
be  allowed  to  discuss  this  matter  with  you,  not  that  I  knew,  but  that 
1  had  been  given  to  understand  that  you  had  been  told  the  other  side 
of  the  (question — that  is,  the  importers'  side — and  that  you  showed 
a  disposition  not  to  wish  to  receive  me ;  and  this  gentleman,  who  was 
vitallv  interested  in  the  business,  came  to  Washington.  I  did  not 
specify  to  him  the  day  he  should  come,  but  it  so  happened  that  it  was 
on  Sunday.  I  happened  to  be  present  when  he  telephoned  to  you, 
and  you  told  him  to  come  to  the  hotel;  and  he  asked  me  to  come 
along,  and  I  went  up  to  your  room  unannounced.  There  is  no  ques- 
tion about  that. 

The  Chairaian.  You  sent  for  him  to  come  from  North  Carolina,  so 
you  could  get  an  interview  on  Sunday  evening? 

Mr.  Strassburger.  Not  necessarily  that  I  should  get  an  interview, 
but  that  he  should,  in  order  that  you  should  understand  the  plate- 
glass  manufacturers'  end  of  the  matter. 

The  Chairman.  You  knew  that  I  had  heard  other  manufacturers 
at  that  time? 

Mr.  Strassburger.  No,  I  did  not;  not  manufacturers  to  whom  I 
had  spoken.  Senator. 

The  Chairman.  You  knew  that  they  had  brought  their  books  into 
my  office  and  asked  for  a  hearing,  and  I  gave  them  a  hearing. 

Mr.  Strassburger.  No  ;  I  did  not  know  that  as  to  plate  glass. 

The  Chairman.  Had  I  not  told  you  that  I  had  heard  both  sides 
and  did  not  care  to  hear  from  vou  ? 

Mr.  Strassburger.  If  you  did.  Senator,  my  recollection  fails  me. 

The  Chairman.  You  did  come  to  see  me  without  invitation  ? 

Mr.  Strassburger.  I  did  that,  absolutely,  and  after  I  was  there 
15  minutes  or  so  I  meant  to  go,  and  you  told  me  to  stay,  now  that  I 
was  there,  and  before  I  left  I  found  you  had  asked  me  sufficient  ques- 
tions to  occupy  about  two  hours'  time,  and  then  you  thanked  me 
for  coming,  and  told  me  you  would  not  have  had  the  information 
had  I  not  called. 

The  Chairman.  I  was  courteous  to  you  when  you  were  there,  and 
that  was  the  way  you  happened  to  get  to  see  me. 

Mr.  Strassburger.  And  I  appreciated  the  courtesy. 

The  Chairman.  That  is  the  method  you  took  of  getting  to  my 
room? 

Senator  Nelson.  I  am  afraid  you  were  not  in  the  same  mood  as 
Senator  Smith. 

Mr.  Strassburger.  I  will  tell  you.  Senator,  if  we  had  not  been 
compelled  to  refute  statements  from  the  importers  which  were  not 
correct,  so  far  as  I  am  concerned  I  should  not  have  been  in  Wash- 
ington as  much  as  I  was,  because  I  have  too  many  other  things  to  do 
in  connection  with  the  manufacture  and  sale  of  glass. 

The  Chairman.  You  have  been  here  and  they  have  all  been  here, 
not  only  this  session  but  the  previous  session  and  when  the  Payne- 
Aldrich  bill  was  under  consideration. 

Mr.  Strassburger.  That  is  correct. 
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The  Chairman.  And  now  I  take  it  you  are  trying  to  stop  the 
reduction  in  the  Underwood  bill.  You  want  it  placed  oack  where  it 
was  before,  do  you  not? 

Mr.  Strassburger.  Senator,  if  you  will  allow  me  a  moment,  I  will 
explain  that  to  you.  The  actual  difference  in  the  cost  of  manu- 
facture  

The  Chairman.  I  do  not  care  anything  about  that.  At  the  time* 
of  the  Payne- Aldrich  bill  you  were  here  to  secure  an  increase  over 
the  rates  in  the  Dingley  bill? 

Mr.  Strassburger.  We  were  not  here  to  secure  an  increase  over 
the  Dingley  bill.  We  were  here  to  have  an  adjustment  of  the  Dingley 
rates,  in  hne  with  the  scientific  tariffs  of  tne  European  countries, 
namely,  a  flat  tariff,  because  every  foot  of  glass  you  make,  regardless 
of  size,  costs  the  same.  Every  square  foot  costs  the  same  to  manu- 
facture, because  it  goes  through  the  same  process. 

The  Chairman.  How  many  of  you  were  here  during  that  time? 

Mr.  Strassburger.  There  were  representatives  of  all  12  companies 
there  are  in  the  business,  at  different  times,  just  as  there  have  been 
this  time. 

The  Chairman.  Were  they  not  the  most  active  men  we  had  here,, 
so  much  so  that  they  were  spoken  of  on  the  floor  of  the  Senate  by  a 
Senator,  whb  said  that  the  plate-glass  people  were  the  most  active 
people  in  Washington?  Was  it  not  stated  bv  Senator  Bristow  that 
the  plate-glass  people  were  the  most  active  lobbyists  here  ? 

Mr.  St^ssburger.  I  do  not  recall  that. 

The  Chairman.  You  remember  his  speech  against  your  ideas  and 
c(mtentions,  do  you  not? 

Mr.  Strassburger.  No,  sir ;  I  do  not.  I  was  not  here  in  Washing- 
ton when  Senator  Bristow  spoke  on  our  schedule. 

The  Chairman.  You  may  examine.  Senator  Walsh. 

Senator  Walsh.  I  have  nothing  further. 

Senator  Reed.  How  many  sessions  of  Congress  have  you  attended? 

Mr.  Strassburger.  With  reference  to  the  tariff.  Senator? 

Senator  Reed.  Yes. 

Mr.  Strassburger.  Three;  on  the  Payne- Aldrich  bill,  the  two  days 
I  was  here  during  the  Canadian  reciprocity  bill,  and  the  six  or 
seven  trips  I  have  oeen  here  during  the  present  session. 

Senator  Reed.  When  you  were  not  here  at  previous  sessions  of 
Congress,  was  there  some  one  here  to  represent  the  plate-glass  manu- 
facturers, to  your  knowledge? 

Mr.  SntASSBURGER.  Do  you  mean  continuously,  or  do  you  mean  at 
different  times? 

Senator  Reed.  At  different  times. 

Mr.  Strassburger.  There  were  manufacturers  here  at  different 
times  throughout  the  session,  but  they  were  not  here  continuously, 
and  there  was  not  a  continuous  representation. 

Senator  Reed.  Did  your  people,  by  which  I  mean  the  plate-glass 
manufacturers,  maintain  any  headquarters  in  Washington? 

Mr.  Stras^urger.  No,  sir;  we  never  have. 

Senator  Reed.  Have  you  not  had  any  kind  of  an  organization  of 
that  sort  among  yourselves? 

Mr.  Strassburger.  With  reference  to  the  tariff,  we  have  not. 

Senator  Reed.  Any  association  or  organization  that  dipped  into 
the  tariff,  whether  it  was  organized  for  that  purpose  or  not? 
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Mr.  Strassburgeb.  No,  sir ;  we  have  not.    We  have  met- 


Senator  Eeed.  Has  there  been  a  common  fimd  that  was  raised  from 
any  source  to  maintain  a  lobby  here  at  Washington,  or  to  send  people 
here  to  lobby? 

Mr.  Strassburgeb.  No,  sir;  we  have  done  nothing  further  than  I 
testified  before,  that  we  have  had  a  representative  from  time  to  time 
here,  and  the  expense  of  that  representative  in  traveling  here  was, 
of  course,  paid  by  the  manufacturers.  We  have  had  representation 
here,  as  I  nave  stated. 

Senator  Eeed.  Who  arranged  for  that  representation?  How  was 
it  arranged? 

Mr.  Strassburger.  With  reference  to  the  present  session? 

Senator  Reed.  Yes ;  with  reference  to  this  present  session  and  the 
past  sessions  that  you  know  about. 

Mr.  Strassburger.  Four  years  ago,  when  the  tariff  was  up,  there 
was  a  committee  elected  of  the  manufacturers  who  were  supposed  to 
keep  in  touch  with  the  situation  and  to  advise  the  other  manufac- 
turers of  anything  that  might  be  needed. 

Senator  Reed.  In  touch  with  what  situation? 

Mr.  Strassburger.  With  the  tariff  situation. 

Senator  Reed.  Who  elected  this  committee? 

Mr.  Strassburger.  The  manufacturers  of  plate  glass  in  this  coun- 
try. 

Senator  Reed.  When? 

Mr.  Strassburger.  Prior  to  the  tariff  session  of  1909. 

Senator  Reed.  How  did  they  elect  them? 

Mr.  Strassburger.  By  having  a  meeting  of  the  representatives  of 
«ach  manufacturing  company  present  at  a  meeting. 

Senator  Reed.  Where  was  that  meeting  held? 

Mr.  Strassburger.  That  meeting  was  held  in  Pittsburgh. 

Senator  Reed.  When? 

Mr.  Strassburger.  Prior  to  the  session  of  1909. 

Senator  Reed.  Who  called  it  ? 

Mr.  Strassburger.  I  could  not  answer  that,  because  I  do  not  re- 
member. 

Senator  Reed.  How  many  factories  were  represented? 

Mr.  Strassburger.  I  could  not  answer  that,  but  I  should  think 
they  were  all  there. 

Senator  Reed.  Who  was  elected  chairman  of  the  meeting? 

Mr.  Strassburger.  That  I  do  not  remember. 

Senator  Reed.  Who  was  elected  secretary? 

Mr.  Strassburger.  I  could  not  remember  that. 

Senator  Reed.  As  a  result  of  the  meeting  there  was  a  committee 
of  five  elected  to  look  after  tariff  legislation  in  the  oncoming  Con- 
gress? ^    . 

Mr.  Strassburger.  I  will  not  say  that  it  was  five. 

Senator  Reed.  How  many  do  you  say? 

Mr.  Strassburger.  I  was  speaking  with  reference  to  the  present 
session,  and  I  told  you  three. 

Senator  Reed.  How  many  were  on  the  committee  ? 

Mr.  Strassburger.  You  are  speaking  about  the  1909  session,  as  I 

imderstand? 

Senator  Reed.  I  am  talking  about  this  first  organization  that  you 

know  anything  about. 

Mr.  Strassburger.  The  1909  session? 
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Senator  Reed.  I  am  speaking  not  with  regard  to  sessions,  but  with 
regard  to  the  first  organization  that  you  know  anything  about.  Was 
that  at  the  1909  session? 

Mr.  Strassburger.  Yes. 

Senator  Reed.  Had  there  been  an  organization  previous  to  that 
similar  in  character? 

Mr.  Strassburger.  There  had  been  no  tariff  sessions  or  activities 
during  my  experience  in  the  plate-glass  manufacturing  business  prior 
to  1909,  so  I  would  not  know  anything  about  it. 

Senator  Reed.  How  long  have  you  oeen  in  the  business  ? 

Mr.  Strassburger.  I  have  been  in  the  business  since  1901. 

Senator  Reed.  So  the  first  time  any  tariff  bill  came  up  which  you 
thought  might  affect  the  plate-glass  business,  the  various  manu- 
facturers of  plate  glass  in  the  United  States  sent  their  representatives 
to  Philadelphia,  was  it? 

Mr.  Strassburger.  To  Pittsburgh. 

Senator  Reed.  And  that  body  of  representatives  elected  or  selected 
a  committee  to  look  after  legislation  m  Washington? 

Mr.  Strassburger.  They  selected  a  committee  to  determine  what 
should  be  advisable  for  the  manufacturers  to  do  with  reference  to  the 
tariff. 

Senator  Reed.  And  that  occurred  before  Congress  had  ever  been 
in  session? 

Mr.  Strassburger.  That  I  can  not  say,  because  I  do  not  remember. 

Senator  Reed.  You  just  stated  that  it  was  before  the  Congress? 

Mr.  Strassburger.  I  think  it  was  prior  to  the  1909  session.  It 
might  have  been  after  the  session  opened,  but  it  was  certainly  prior 
to  the  public  hearings  on  plate  glass. 

Senator  Reed.  And  it  was  prior  to  the  bill  being  presented  to  Con- 
gress? 

Mr.  Strassburger.  I  do  not  know  about  that. 

Senator  Reed.  The  hearings  occurred  before  the  bill  was  intro- 
duced ? 

Mr.  Strassburger.  We  were  invited  to  appear  before  the  House 
Ways  and  Means  Committee. 

Senator  Reed.  Who  invited  you? 

Mr.  Strassburger.  The  Ways  and  Means  Committee. 

Senator  Reed.  How  did  they  know  who  this  committee  was,  so 
as  to  invite  them? 

Mr.  Strassburger.  They  invited  the  manufacturers  to  appear,  and 
the  manufacturers,  realizing  that  each  one  would  only  have  the  same 
thing  to  tell,  decided  to  place  in  the  hands  of  the  Ways  and  Means 
Committee  one  argument  on  behalf  of  the  industry,  and  thus  save 
the  time  of  the  Ways  and  Means  Committee. 

Senator  Reed.  Did  you  have  a  special  invitation  sent  to  the  man- 
ufacturers of  plate  glass,  or  was  it  simply  a  general  announcement 
in  the  newspapers  that  the  people  interested  would  be  heard  ? 

Mr.  Strassburger.  I  can  not  answer  that  intelligently,  because  I 
do  not  know.  I  was  not  in  the  tariff  activity  of  the  1909  session 
until  the  bill  had  practically  gone  to  the  Senate.  I  was  not  on  the 
committee  at  the  outset. 

Senator  Reed.  What  were  you  contending  for  in  that  session? 
What  did  you  agree  to  contend  for  ? 
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Mr.  Strassburger.  If  you  will  allow  me  just  one  moment  of  ex- 
planation, I  think  I  can  make  that  clear  to  you. 

Senator  Reed.  Can  you  not  answer  without  any  explanation? 

Mr.  Strassburger.  Yes,  I  can. 

Senator  Reed.  What  were  you  going  to  contend  for? 

Mr.  Strassburger.  We  contended  for  2^  cents,  a  flat  rate  on  all 
sizes  of  plate  glass,  and  we  asked  for  that  in  substitution  of  the  rates 
in  the  Dingley  law,  of  8,  10,  22^,  and  35  cents.  We  stated  that  we 
were  willing  to  accept  a  reduction  from  35  cents  to  22^  cents  on  all 
glass  in  excess  of  10  square  feet  to  the  plate,  and  we  got  that. 

Senator  Reed.  You  got  it? 

Mr.  Strassburger.  Yes. 

Senator  Reed.  You  were  successful  ? 

Mr.  Strassburger.  We  were  successful  in  getting  all  the  reduc- 
tions we  suggested,  but  we  were  not  successful  in  getting  the  increases 
on  the  small  sizes  to  which  we  thought  we  were  entitled. 

Senator  Reed.  What  you  contended  for  was  an  increase  on  the 
small  sizes,  the  poor  man's  glass?  You  wanted  to  put  up  the  poor 
man's  glass,  and  the  rich  man's  glass  you  were  willing  to  put  down  ? 

Mr.  Strassburger.  No;  I  disagree  with  you  on  that. 

Senator  Cummins.  I  object  to  that  question. 

Senator  Reed.  Why? 

Senator  Cummins.  Because  it  is  not  a  fair  question. 

Mr.  Strassburger.  It  is  not  the  poor  man's  glass. 

Senator  Cummins.  It  is  not  treating  the  witness  with  anything 
like  fairness.  You  would  not  be  asking  that  question  if  you  were 
familiar  with  the  plate-glass  industry. 

Mr.  Strassburger.  The  truth  of  the  matter  was 

Senator  Reed.  I  may  be  just  wandering  around  here  in  total  igno- 
rance and  darkness,  and  I  will  be  glad  to  be  led  into  light  by  any  man 
of  superior  intelligence  at  any  time  and  any  place.  I  am  always 
open  to  that. 

Senator  Cummins.  I  do  not  regard  it  as  a  fair  question,  and  I 
make  my  objection  accordingly. 

Mr.  Strassburger.  Senator,  may  I  just  say  a  word? 

Senator  Reed.  I  will  just  pass  on. 

Mr.  Strassburger.  I  should  like  to  say  to  you  that  window  glass, 
common  cylinder  glass,  is  the  glass  of  the  poor  man,  and  plate  glass 
has  never  been  so  considered.  Plate  glass  has  never  been  considered 
a  poor  man's  glass. 

Senator  Reed.  You  were  having  a  reduction  on  plate  glass,  or 
asking  for  it,  were  you  not  ? 

Mr.  Strassburger.  We  were,  on  the  large  sizes. 

Senator  Reed.  And  you  were  asking  to  put  the  price  up  on  rolled 
glass,  were  you  not  ? 

Mr.  Strassburger.  We  were  asking  to  put  the  price  up  on  small 
sizes  of  rolled  plate  glass  and  to  reduce  them  on  the  large  sizes. 

Senator  Xelson.  Mr.  Chairman,  for  my  own  information  about 
that  matter,  I  should  like  to  hear  the  answer  of  the  witness.  I  want 
to  know  that,  and  I  think  I  am  entitled  to  it. 

Senator  Reed.  Certainly  you  are. 

Senator  Nelson.  I  want  to  know  the  facts  in  reference  to  what 
you  insisted  upon  about  plate  glass.  First,  will  you  state  what  the 
duty  was  under  the  Dingley  law,  and  then  what  it  was  you  asked  ? 
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Mr.  Strassburger.  Senator,  if  I  may  have  a  moment,  then  it  will 
not  take  a  long  explanation.  When  the  tariff  was  first  placed  on 
plate  glass,  there  were  practically  no  small  sizes  of  plate  glass  used 
in  this  country,  the  consumption  being  in  the  large  sizes,  and  at 
that  time  the  Government  wanted  to  raise  revenue  on  plate  glass,  as 
on  everything  else,  and  there  was  a  tariff  of  50  cents  a  square  foot, 
based  on  large  sizes,  whereas,  on  the  small  sizes  that  were  ncft  used, 
there  was  a  tariff  of  3  cents  a  square  foot.  Now,  bear  in  mind  that 
it  costs  just  as  much  to  make  small  sizes  of  plate  glass  as  it  does 
large  sizes,  that  is  per  square  foot. 

^nator  Nelson.  Never  mind  that. 

Mr.  Strassburger.  Every  tariff  revision  from  that  time  to  the 
present  has  meant  an  increase  of  the  tariff  on  the  small  sizes  and  a 
reduction  on  the  large  sizes,  tending  toward  a  flat  tariff  on  all  sizes. 
That  is  the  scientific  tariff  on  plate  glass,  which  Germany  and  other 
countries  have. 

Senator  Nelson.  What  I  want  to  know  is,  what  was  the  rate  and 
how  was  it  classified  in  the  Dingley  bill? 

Mr.  Strassburger.  In  the  Dingley  bill  we  had  a  rate  of  8  cents  a 
square  foot  on  sizes  up  to  16  by  24  inches,  and  on  sizes  above  that 
and  up  to  24  by  30  incnes  a  rate  of  10  cents,  and  above  24  by  30,  up 
to  24  by  60,  we  had  a  rate  of  22^  cents.  On  sizes  above  24  by  60 
inches,  we  had  a  rate  of  35  cents. 

Senator  Nelson.  Now  stop  there.  As  I  understand  you,  then,  in 
lieu  of  that  tariff,  you  wanted  a  flat  rate  of  22  cents  on  all  grades  ? 

Mr.  Strassburger.  Twenty-two  and  one-half  cents  on  all  sizes. 

Senator  Nelson.  On  all,  tide  small  and  the  big? 

Mr.  Strassburger.  Yes :  that  is  correct. 

Senator  Nelson.  And  the  rates  ran  from  8  cents  on  the  smallest 
to  35  on  the  largest? 

Mr.  Strassburger.  Yes. 

The  Chairman.  It  was  8  cents  oq  the  small  sizes? 

Mr.  Strassburger.  Yes. 

The  Chair»£an.  That  is  the  kind  that  is  used  in  these  small  mir- 
rors that  are  put  in  furniture? 

Mr.  Strassburger.  Largely  so,  yes ;  Senator. 

The  Chairman.  It  principally  affected  furniture? 

Mr.  Strassburger.  Those  small  sizes  are  also  used  in  automobile 
wind  shields  and  in  the  windows  in  this  Senate  Office  Building  and 
the  House  Office  Building. 

The  Chairman.  The  small  sizes  of  plate  glass  go  into  the  mirrors. 
Do  you  remember  my  saying  to  you,  "I  am  informed  by  the  manu- 
facturers of  furniture  at  High  Foint,  N.  C,  that  this  increase  will 
cost  the  people  who  buy  furniture  $200,000,  because  in  putting  this 
glass  into  small  mirrors  they  will  have  to  increase  the  price  on  fur- 
niture '' ?     Do  you  remember  my  saying  that? 

Mr.  Strassburger.  I  remember  that  very  distinctly.  Senator. 
That  was  the  reason  I  wanted  an  interview  with  you,  because  I 
thought  I  could  show  vou  you  were  mistaken. 

The  Chairman.  An5  the  manufacturers  of  furniture  did  maintain 
that  it  was  a  tax  on  the  people  who  bought  cheaper  furniture  of 
$200,000  in  one  town?  That  was  what  we  were  asking  about,  and 
you  tried  to  refute  that. 
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Mr.  Strassburger.  And  I  still  maintain  that- 


The  Chairman.  And  the  increase  was  on  the  small  sizes  of  glass 
that  go  into  the  poor  man's  furniture? 

Mr.  Strassburger.  It  also  goes  into  automobile  wind  shields  and 
into  buildings,  like  this  building  in  which  we  are  sittng.  That  is 
not  the  poor  man's  glass. 

The  Chairman.  It  was  an  increase  of  from  8  to  10  cents  on  the 
glass  that  goes  into  the  common  furniture? 

Mr.  Strassburger.  Not  all  common  furniture. 

The  Chairman.  An  increase  on  the  small  sizes,  from  8  to  10  cents. 

Mr.  Strassburger.  I  do  not  think  the  consumer  paid  any  more  for 
it  by  reason  of  the  change  in  the  tariff. 

The  Chairman.  That  is  another  thing. 

Senator  Nelson.  Do  you  remember  the  man  who  was  down  here 
at  that  time  with  his  books,  making  a  showing  as  to  the  glass  indus- 
try, a  man  who  was  president  of  a  company  ? 

Mr.  Strassburger.  Yes. 

Senator  Nelson.  What  was  his  name? 

Mr.  Strassburger.  W.  L.  Clause,  of  the  Pittsburgh  Plate  Glass  Co. 

Senator  Nelson.  He  was  at  the  head  of  that? 

Mr.  SntASSBURGER.  He  is  president  of  the  Pittsburgh  Plate  Glass 
Co.    He  has  been  here  during  this  session. 

Senator  Nelson.  He  told  me  he  had  a  factory  over  in  Belgium. 

Mr.  Strassburger.  The  Pittsburgh  Plate  Glass  Co.  have  a  factory 
in  Belgium. 

Senator  Nelson.  Are  they  running  it  yet? 

Mr.  Strassburger.  Yes;  they  are  at  Cfourcelle,  Belgium. 

The  Chairman.  That  is  all  I  care  to  ask  about  that. 

Senator  Cummins.  I  have  no  objection  to  drawing  out  the  merits 
of  this  proposed  change  in  the  tariff.  I  was  opposed  to  it.  But  that 
was  not  the  point  of  the  objection  I  raised.  My  objection  was  to 
putting  such  a  question  to  a  witness :  "  Did  you  propose  to  increase 
the  duty  on  the  poor  man's  glass  and  reduce  the  duty  on  the  rich 
man's  glass?  "  I  do  not  think  that  that  is  the  right  way  to  examine 
a  witness.    Of  course  every  man  has  his  own  view  about  that. 

Senator  Reed.  Shall  I  proceed  now,  Mr.  Chairman  ? 

The  Chairman.  Yes. 

Senator  Reed.  This  committee,  then,  came  down  here  four  years 
ago  and  made  the  contention  that  you  have  just  spoken  of. 

Mr.  Strassburger.  We  asked  for  22J  cents  flat  rate ;  yes,  sir. 

Senator  Reed.  Then  when  was  jrour  next  appearance  before  Con- 
gress? I  mean  by  that  any  committee  that  you  know  of  that  came 
here  to  represent  these  companies. 

Mr.  Strassburger.  Senator,  I  stated  before,  and  I  repeat  now,  that 
I  was  not  on  that  tariff  committee  in  the  early  stages  of  the  session ; 
that  I  was  not  here  during  the  time  the  public  hearings  were  granted 
by  the  Ways  and  Means  Committee,  and  I  did  not  become  active, 
in  fact,  until  the  bill  had  either  gone  to  the  Senate  or  was  about  to 
go  to  the  Senate,  I  do  not  remember  which,  exactly. 

Senator  Reed.  You  do  not  quite  follow  my  Questions. 

Mr.  Strassburger.  I  should  like  to  follow  tnem,  if  I  could  under- 
stand them  thoroughly. 
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Senator  Reed.  Now,  subsequent  to  four  years  ago,  and  the  com- 
mittee being  sent  down,  I  would  like  to  know  whether  at  the  next 
session  of  (S)ngress  thereafter  there  was  another  committee. 

Mr.  Strassburoer.  I  beg  your  pardon ;  I  misunderstood  your  ques- 
tion. 

Senator  Reed.  Yes. 

Mr.  Strassburoer.  You  mean  if  at  the  session  of  Congress  suc- 
ceeding the  session  when  the  Payne- Aldrich  bill  was  adopted? 

Senator  Reed.  Yes. 

Mr.  Strassburoer.  There  was  nothing  done,  except  for  my  own 
visit,  in  regard  to  the  reciprocity  bill,  and  except  such  as  has  been 
done  during  the  present  session.    Does  that  answer  the  question  ? 

Senator  Keed.  Yes.    At  this  present  session  you  have  been  here? 

Mr.  Strassburoer.  Yes. 

Senator  Reed.  Was  there,  prior  to  your  coming  here,  a  meeting 
again  of  the  representatives  oi  the  glass  factories  ? 

Mr.  Strassburoer.  There  was. 

Senator  Reed.  And  did  they  select  a  committee  to  come  here  and 
reoresent  them? 

Mr.  Strassburoer.  They  did. 

Senator  Reed.  Who  was  put  on  that  committee  ? 

Mr.  Strassburoer.  They  selected  a  committee  consisting  of  Mr^ 
W.  L.  Clause,  president  of  the  Pittsburgh  Plate  Glass  Co. ;  Mr.  Vance^ 
vice  president  of  the  St.  Louis  Plate  Glass  Co.;  and  Mr.  A.  H» 
Gaffney,  president  of  the  American  Plate  Glass  Co.  Mr.  Vance 
took  sick  before  the  public  hearing,  and  we  were  preparing  a 
brief,  and  he  wired  me  and  asked  me  whether  I  would  take  his 
place  on  that  committee  until  he  was  well,  and  Mr.  Vance  did  not 
g^et  well  very  quickly,  so  that  I  have  remained  on  the  committee 
since^  except  that,  as  I  say,  I  have  not  been  here  in  Washington  on 
tariff  matters  since  the  bill  was  in  the  Democratic  caucus  in  the 
House. 

Senator  Reed  *»You  say  you  have  not  been  here  since  the  bill  has 
been  in  the  ca'^feus? 

Mr.  Strap^burger.  I  have  not  been  here  since  the  bill  has  been  in 
the  Demojt^atic  caucus  on  tariff,  and  the  only  other  times  I  have 
been  here  in  Washington  since  that  time  was,  as  I  related  in  answer 
to  OT^  of  the  other  Senator's  questions,  on  the  matter  of  a  sale  of 
glajte,  and  when  I  finished  that  business  I  called  at  Senator  Simmons's 
ofAce  to  get  a  copy  of  the  first  print  of  the  brief  filed.  You  will 
Vemember  that  explanation. 

Senator  Reed.  I  do  not  care  to  go  into  the  details. 

Mr.  Str.\ssburoer.  Except  that  last  week  I  was  here  at  the  sum- 
mons of  tiiis  committee,  and  I  am  here  to-day,  and  I  might  say  that 
I  did  not  call  on  Senators  during  that  period. 

Senator  Reed.  Just  notice  my  question,  Mr.  Witness,  and  we  will 
get  along  much  faster  and  fully  as  pleasantly. 

Did  any  of  the  other  gentlemen  who  were  selected  at  the  same 
time  that  you  were  to  attend  this  session  of  Congress  appear  here 
at  this  session  of  Congress;  and  if  so,  who  were  they? 

Mr.  Strassburoer.  I  stated  before.  Senator,  that  there  had  been 
representatives  of  every  factory  here  in  Washington. 

Senator  Reed.  I  am  speaking  of  the  committee  now.  Please  notice 
my  question. 
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Mr.  Strassburgek.  I  beg  your  pardon. 

Senator  Reed.  You  named  a  committee  that  was  appointed.  Did 
any  of  the  other  members  of  the  conunittee  come  except  yourself? 

Mr.  Strassburger.  The  other  members  of  the  committee  have  come, 
and  besides  them  there  have  been  representatives  of  all  the  factories. 

Senator  Reed.  Just  answer  the  question.  The  other  members  of  the 
committee  did  come? 

Mr.  Strassburger.  Yes. 

Senator  Reed.  How  long  did  each  of  them  stay,  as  near  as  vou  can 
tell? 

Mr.  Strassburger.  From  one  to  three  days  each,  I  presume. 

Senator  Reed.  Did  you  have  any  headquarters  or  common  place  of 
meeting? 

Mr.  Strassburger.  No  ;  most  of  us  stopped  at  the  Willard  Hotel, 
and  some  at  the  Raleigh  and  some  at  the  Congress  Hotel. 

Senator  Reed.  Did  you  consult  each  other  there  at  times  ? 

Mr.  Strassburger.  If  we  happened  to  be  here,  more  than  one  of 
U8  at  a  time,  we  naturally  consulted  with  each  other. 

Senator  Reed.  You  say  there  were  also  representatives  of  all  the 
plateglass  factories  here  at  this  session? 

Mr.  Strassburger.  Yes. 

Senator  Reed.  You  mean  by  that  men  in  addition  to  the  members 
of  the  committee? 

Mr.  Strassburger.  I  mean  to  say  members  of  each  company,  yes, 
«ir,  were  here.  As  a  matter  of  fact,  Senator,  if  you  will  excuse  my 
further  explanation,  I  was  not  elected  a  member  of  the  committee, 
and  I  have  only  served  on  it,  as  I  stated,  by  grace  of  Mr.  Vance  hav- 
ing been  sick.  I  took  his  place.  But  he  has  since  been  here  in  Wash- 
ington himself. 

Senator  Reed.  How  long  has  he  been  here? 

Mr.  Strassburger.  I  can  not  say  how  long  since  he  has  been  here, 
but  I  think  he  was  here  on  either  one  or  two  ocOsions. 

Senator  Reed.  Do  you  know  how  long  he  remaL.^d? 

Mr.  Strassburger.  Not  more  than  three  days,  perhaps  less  each 
lime. 

Senator  Reed.  Now  I  am  coming  to  the  representativt  vof  the  fac- 
tories who  were  not  on  the  committee. 

Mr.  Strassburger.  Yes.  ^ 

Senator  Reed.  How  many  of  them  were  here  ?  ., 

Mr.  Strassburger.  A  representative  from  each  company  was  1/^re. 

Senator  Reed.  How  many  companies  are  there?  <» 

Mr.  Strassburger.  There  are  12  companies;  and  I  should  ha\3 
^alified  that  statement  with  this  statement,  that  the  Penn- American 
Plate  Glass  Co.,  at  Alexandria,  Ind.,  have  not  operated  this  year  and 
they  have  not  had  a  representative  in  Washington. 

Senator  Reed.  So  that  there  were  11  companies  here? 

Mr.  Strassburger.  Eleven  companies  represented. 

Senator  Reed.  Who  were  these  men  who  came  to  represent  com- 
panies, outside  of  those  who  were  on  the  committee  ? 

Mr.  Strassburger.  I  think  I  named  them,  but  I  can  name  them 
again,  if  you  wish. 

Senator  Reed.  And  the  companies? 

Mr.  Strassburger.  You  want  the  companies? 
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Senator  Reed,  i  want  the  men  who  came  to  represent  the  com- 
panies, and  who  were  not  on  the  committee. 

Mr.  Strassburger.  I  did  name  Mr.  Simons,  of  the  Columbia  Plate 
Glass  Co.;  Mr.  Lewis,  of  the  Edward  Ford  Plate  Glass  Co.;  Mr. 
Jackson,  of  the  Federal  Plate  Glass  Co.;  Mr.  Heidenkamp,  of  the 
Heidenkamp  Mirror  Co.;  Mr.  Hileman,  of  the  Kittanning  Plate 
Glass  Co. ;  Mr.  Heroy,  of  the  Pittsburgh  Plate  Glass  Co. ;  Mr.  Wickes 
and  Mr.  Eastwood,  of  the  Saginaw  Plate  Glass  Co. ;  Mr.  Troutman, 
of  the  Standard  Plate  Glass  Co. 

Now,  I  have  eliminated  in  that  list  the  members  of  the  committee. 

Senator  Reed.  Yes;  those  are  in  addition  to  the  members  of  the 
committee? 

Mr.  Strassburger.  Yes. 

Senator  Reed.  Now,  just  so  that  it  will  all  appear  in  the  record  at 
once,  please  name  again  the  members  of  the  committee. 

Mr.  Strassburger.  Mr.  W.  L.  Clause,  president  of  the  Pittsburgh 
Plate  Glass  Co. ;  Mr.  W.  J.  Vance,  of  the  St.  Louis  Plate  Glass  Co. ; 
and  Mr.  Gaffney,  president  of  the  American  Plate  Glass  Co. 

Senator  Reed.  And  yourself,  who  took  the  place  of  Mr.  Vance  ? 

Mr.  Strassburger.  Yes;  and  I  am  secretary  and  treasurer  of  the 
AUengheny  Plate  Glass  Co. 

Senator  Reed.  Can  you  tell  us  anything  further  about  how  long 
these  gentlemen  remained  in  Washington,  or  how  many  trips  they 
made  ? 

Mr.  Strassburger.  I  can  not  state  that  definitely,  Senator,  because 
I  do  not  know  when  they  were  here.  There  was  no  reporting  be- 
tween one  another  of  just  when  we  came  down  here.  The  only  mah 
who  would  know  exactly  would  be  Mr.  Vance,  who  paid  their  travel- 
ing expenses,  and  I  presume  each  one  of  them  has  been  here  at  least 
once,  and  I  suppose  some  of  them  have  been  here  five  or  six  or  per- 
haps eight  times ;  I  could  not  say.  However,  I  am  quite  certain  that 
none  or  them  have  been  here  for  any  protracted  periods. 

Senator  Reed.  They  have  been  here  since  the  bill  reached  the  Sen- 
ate, or  before? 

Mr.  Strassburger.  There  have  been  some  of  them  here  since  the 
bill  reached  the  Senate. 

Senator  Reed.  And  have  they  come  at  about  one  time?  At  any 
time  were  they  all  in  Washington  at  the  same  time  ? 

Mr.  Strassburger.  I  stat^  previously  that  they  were,  on  two 
occasions. 

Senator  Reed.  And  the  first  occasion  was  when? 

Mr.  Strassburger.  The  first  occasion  was  at  the  time  of  the  public 
hearings  before  the  Ways  and  Means  Committee.  The  second  occa- 
sion was  when  we  filed  a  protest  against  the  rates  proposed  in  the 
Underwood  bill  when  the  bill  was  first  handed  by  the  Ways  and 
Means  Committee  to  the  Democratic  caucus  of  the  House  of  Repre- 
sentatives. 

Senator  Reed.  Who  arranged  for  the  general  assembling  of  the 
plate-glass  manufacturers,  that  thej  were  to  come  at  certain  times? 

Mr.  Strassburger.  In  the  first  instance,  I  think,  the  committee, 
and  in  the  second  instance — I  am  not  certain  at  all — but  I  think  I 
perhaps  did  myself.    I  would  not  say  that  for  sure,  but  I  think  I  did. 

Senator  Reed.  Would  you  not  remember  that  you  had  sent  out 
word  to  all  this  number  of  men  to  come  here  if  you  had  done  it  ? 
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Mr.  Strassburger.  It  is  my  recollection,  Senator,  that  I  did ;  that 
is  what  I  said  before. 

Senator  Reed.  You  sent  out  a  sort  of  Macedonian  cry,  did  you  not  ? 

Mr.  Strassburger.  No;  I  sent  out  a  letter  to  the  manufacturers 
that  I  thought  it  would  be  advisable,  in  view  of  the  fact  that  the 
rates  in  the  bill  were  not  what  we  thought  would  take  care  of  the 
men  engaged  in  the  industry ;  and  I  suggested  a  date  of  meeting  in 
Washington,  and  a  majority  of  the  manufacturers  were  present. 
That  is  my  recollection  of  the  incident. 

Senator  Reed.  You  now  not  only  recollect  writing  a  letter,  but 
you  pretty  well  recollect  its  contents ;  so  that  you  know  you  did  send 
out  tne  call  for  a  meeting,  do  you  not? 

Mr.  Strassburger.  I  do  not  know  anj^hing  further  than  I  have 
stated,  Senator.  I  would  be  willing  to  take  the  responsibility  of 
it,  because  I  do  not  see  anything  wrong  in  it. 

Senator  Reed.  I  did  not  say  there  was  anything  wrong  in  it.  I 
want  to  know,  now,  if  you  have  a  recollection  of  writing  such  a  letter 
and  of  that  being  the  contents  of  it? 

Mr.  Strassburger.  I  stated.  Senator,  that  it  is  my  recollection  that 
I  did  that. 

Senator  Reed.  Have  you  got  a  copy  of  that  letter? 

Mr.  Strassburger.  If  I  wrote  it,  1  can  produce  a  copy ;  yes,  sir. 

Senator  Reed.  Where  is  the  copy? 

Mr.  Strassburger.  It  would  be  m  my  office  at  home;  and  I  shall 
furnish  you  a  copyof  that  letter,  if  you  wish  it. 

Senator  Reed.  When  all  these  manufacturers  were  here  on  these 
several  occasions,  you  had  one  hearing  before  the  House  committee? 

Mr.  Strassburger.  That  is  correct. 

Senator  Reed.  How  long  did  that  hearing  last? 

Mr.  Strassburger.  We  were  represented  at  that  hearing,  I  think, 
about  an  hour  and  ten  minutes. 

Senator  Reed.  By  whom  ? 

Mr.  Strassburger.  By  Mr.  Joseph  S.  Auerbach,  of  New  York,  our 
attomev. 

Senator  Reed.  You  all  were  there  present? 

Mr.  Strassburger.  The  majority  of  us  were  there  present;  they 
were  not  all  there. 

Senator  Reed.  Did  Mr.  Auerbach  file  a  brief  on  your  behalf? 

Mr.  Strassburger.  Mr.  Auerbach  filed  a  brief  on  our  behalf. 

Senator  Reed.  So  that  you  fully  presented  your  case  there,  for  an 
hour  and  a  half? 

Mr.  Strassburger.  An  hour  and  10  minutes,  I  think  it  was. 

Senator  Reed.  An  hour  and  10  minutes? 

Mr.  Strassburger.  Yes. 

Senator  Reed.  And  by  brief? 

Mr.  Strassburger.  !fixcept.  Senator,  that  on  that  occasion  we 
learned  that  the  importers  had  filed  a  brief,  and  Mr.  Underwood 
stated  to  us  at  that  time  that  we  might  file  a  reply  brief  to  the  brief 
of  the  importers.    We  subsequently  did  that. 

Senator  Reed.  So  that  in  that  way  you  had  a  full  hearing? 

Mr.  Strassburger.  Absolutely. 

Senator  Reed.  Did  they  all  go  home  then,  or  did  some  of  them 
stay  on  the  ground  ? 
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Mr.  Strassbuhger.  No,  sir;  we  all  went  home,  to  the  best  of  my 
knowledge.     I  did,  I  know. 

Senator  Reed.  When  did  you  go  home? 

Mr.  Strassburger.  I  can  give  you  the  exact  dates  of  my  own  com- 
ing and  going. 

Senator  Seed.  AMien  did  you  have  this  next  hearing,  when  they 
all  came,  or  nearly  all  of  them  ? 

Mr.  Strassburger.  Subsequently  to  the  bill  being  handed  to  the 
House  of  Representatives  by  the  Ways  and  Means  Committee. 

Senator  Xelson.  He  has  stated  that  two  or  three  times. 

Senator  Reed.  But  it  is  not  very  clear  in  the  record. 

When  the  bill  got  to  the  House  of  Representatives  you  did  not 
expect  to  have  any  more  hearings  before  committees,  did  you?  It 
had  passed  out  of  the  committee  and  gone  to  the  House. 

Mr.  Strassburger.  "When  it  had  gone  to  the  House  ? 

Senator  Reed.  Yes. 

Mr.  Strassburger.  I  was  not  here  after  that,  Senator. 

Senator  Reed.  I  understood  you  to  say  that  they  all  assembled 
after  the  bill  went  into  the  House.     Did  I  misunderstand  you? 

Mr.  Strassburger.  On  that  one  occasion.  I  say,  I  was  not  here 
after  the  bill  had  been  presented. 

Senator  Reed.  But  the  others  came? 

Mr.  Strassburger.  Yes ;  I  think  they  did. 

Senator  Reed.  Do  you  know  what  business  they  had  in  Wash- 
ington after  they  had  had  a  hearing  before  the  committee  and  pre- 
sented their  arguments  and  their  bnefs,  and  then  were  permitted  to 
file  replv  brieis?  What  business  had  they  in  Washington  after 
that? 

Mr.  Strassburger.  Their  business  consisted,  I  presume,  of  calling 
upon  members  of  the  Ways  and  Means  Committee.  That  you  may 
not  misunderstand  me,  Senator,  I  will  say  that  I  personally  called  on 
members  of  the  Ways  and  Means  Committee  after  the  time  of  the 
public  hearing. 

Senator  Reed.  But  after  the  bill  had  been  reported  by  the  Ways 
and  Means  Committee  to  the  House,  you  had  another  meeting  of  all 
these  plate-glass  manufacturers  here  in  Washington.  Now,  oi  course, 
after  it  had  been  reported  to  the  House  by  the  committee,  it  had  gone 
out  of  the  hands  of  the  committee,  and  therefore  you  could  not  ex- 
pect to  have  any  hearings  before  the  committee.  Whom  did  you 
expect  to  have  hearings  before  ? 

Mr.  Strassburger.  Senator,  perhaps  I  did  not  make  myself  quite 
clear.  My  recollection  is  that  that  second  large  meeting  we. had  was 
at  the  time  the  bill  was  passed  to  the  caucus  by  the  committee.  It 
was  not  after  the  caucus  already  had  passed  it  into  the  House  of 
Representatives.  I  do  not  know  whether  I  made  that  clear,  but  I 
want  my  testimony  to  stand  corrected. 

Senator  Reed.  The  bill  had  been  passed  to  the  caucus  of  the  House 
then,  at  the  time  this  meeting  was  held? 

Mr.  Strassburger.  Yes,  sir. 

Senator  Reed.  You  did  not  expect  to  be  admitted  to  the  caucus  to 
make  any  arguments  or  speeches  there,  did  you? 

Mr.  Strassburger.  No.  sir. 

Senator  Reed.  Then  what  was  the  purpose  of  the  afisembling  of 
these  men  at  that  time  ? 
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Mr.  Strassburger.  We  formulated  a  protest  which  we  filed,  because 
of  the  rates  in  the  proposed  bill. 

Senator  Reed.  With  whom  did  you  file  it  ? 

Mr.  Str.\ssburger.  We  sent  a  copy  to  each  member  of  the  commit- 
tee, and  I  think  to  each  Member  of  the  House  of  Representatives. 

Senator  Reed.  Where  was  that  protest  formulated? 

Mr.  Strassburger.  It  was  formulated  right  here  in  Washington,  at 
this  meeting  which  we  held. 

Senator  Seed.  How  long  were  you  here  in  the  preparation  of  that 
protest  ? 

Mr.  Strassburger.  I  should  not  think  that  the  protest  took  more 
than  one  hour  to  frame. 

Senator  Reed.  Then  how  long  did  you  remain  afterwards? 

Mr.  Strassburger.  I,  personally,  have  not  been  here  longer  than 
three  days  on  any  occasion  at  any  time,  with  one  exception,  when  I 
was  here  four  davs. 

Senator  Reed.  How  long  did  these  other  gentlemen  remain  after 
they  got  through  with  this  hour's  work  ? 

Mr.  Strassburger.  I  can  not  say  definitely,  but  I  do  not  think  that 
any  of  them  were  here  more  than  a  few  days  at  a  time. 

Senator  Reed.  If  they  were  here  a  few  days  at  a  time,  I  want  to 
know  w^hat  they  were  doing  here.  You  had  already  filed  your  pro- 
test and  your  argument  before  the  caucus;  you  had  prepared  your 
protest  and  sent  it  to  the  Members  of  Congress.  Now,  what  were 
you  all  doing  here  the  three  or  four  days  that  you  did  stay? 

Mr.  Strassburger.  I  can  answer,  Senator,  as  to  my  own  conduct, 
and  I  presume  the  other  manufacturers  did  what  T  did.  I  called 
upon  the  Democratic  members  of  the  Ways  and  Means  Committee, 
and  I  did  so  upon  the  suggestion  of  Mr.  Underwood,  who  asked  me 
to  go  to  see  Mr.  Lincoln  Dixon,  who  had  charge  of  Schedule  B,  and 
to  explain  to  him  what  I  had  stated  to  Mr.  Underwood.  Mr.  Under- 
wood explained  to  me  that  if  there  had  been  a  mistake  made  they 
certainly  wanted  to  rectify  it,  and  I  should  take  it  up  with  Mr. 
Dixon;  and  I  took  it  up  with  Mr.  Dixon,  who  asked  that  we  have  a 
meeting  on  one  evening  of  all  the  manufacturers  who  were  in  Wash- 
ington, and  he  granted  us  that  hearing.  Subsequently  he  asked  us 
to  call  on  all  of  the  Democratic  members  of  the  Ways  and  Means 
Committee,  stating  to  us  that  each  of  them  had  a  vote,  just  the  same 
as  he  did,  and  we  should  explain  our  proposition  to  them;  and  it 
was  because  of  that  advice  on  the  part  of  these  gentlemen  of  the 
committee  that  the  manufacturers  called  upon  the  other  members 
of  the  committee. 

Senator  Reed.  You  do  not  mean  to  say,  when  you  say  that  you 
were  asked  to  do  this,  anything  more  than  that  when  you  presented 
your  argument  to  Mr.  Underwood  or  to  Mr.  Dixon,  they  said  to  you 
that  there  were  other  members  of  the  committee,  and  you  could  see 
them  if  you  wanted  to?  They  did  not  absolutely  request  you  to  do 
this  as  a  favor  to  them  ? 

Mr.  Strassburger.  I  could  not  consider  it  as  a  favor  to  them,  but 
they  said  to  me  that  I  should  call  upon  the  others. 

Senator  Reed.  They  made  calls  upon  Members  of  the  Senate,  did 
they  not? 

Mr.  Strassburger.  They  did. 
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Senator  Beed.  That  is  what  I  am  trying  to  get  at.  And,  as  a  mat- 
ter of  fact,  you  all  called  around  wherever  you  had  an  acquaintance 
and  wherever  you  could  make  an  acquaintance,  and  you  lobbied  as 
hard  as  you  knew  how  to  with  the  Members  of  both  the  House  and 
the  Senate  in  favor  of  the  contention  you  had  sought  to  sustain  ? 

Mr.  Strassburger.  I  think,  Senator,  that  the  calls  that  we  made 
were  very  largely  upon  the  members  of  the  Finance  Committee  and 
upon  the  members  of  the  Ways  and  Means  Committee.  There  were 
probably  a  few  other  calls  made  by  manufacturers  upon  other  Sen- 
ators. 1  recollect,  myself,  accompanying  one  of  the  manufacturers 
to  see  the  Senator  from  his  own  State,  who  did  not  happen  to  be  a 
member  of  the  Finance  Committee. 

Senator  Heed.  As  a  matter  of  fact,  you  brought  every  pressure  to 
bear  that  you  could  think  of — I  do  not  mean  illegitimate  f 

Mr.  Strassburger.  No. 

Senator  Reed.  But  you  brought  to  bear  every  influence  and  pres- 
sure that  you  could,  and  that  is  what  you  were  all  down  here  for,  was 
it  not? 

Mr.  Strassburger.  TVe  were  down  here.  Senator,  to  argue  our 
case  and  to  have  it  understood  as  we  understand  it,  to  the  best  of  our 
ability. 

Senator  Reed.  And  to  defeat  the  bill  by  any  means  you  could ^ 

Mr.  Strassburger.  No,  sir. 

Senator  Reed  (continuing).  That  you  did  not  consider  illegiti- 
mate? 

Mr.  Strassburger.  Oh,  I  beg  your  pardon.  No;  I  will  not  say 
that.  We  did  what  we  could  U>  have  Senators  and  Representatives 
understand  the  plate-glass  industry  and  its  needs  as  to  tariff,  and  to 
have  them,  by  all  the  legitimate  argument  that  we  could  put  forth 
based  on  tacts,  amend  the  rates  that  were  proposed  on  plate  glass, 
so  that  the  industry  would  not  be  harmed. 

Senator  Reed.  Did  you  at  that  time  resort  to  similar  methods  to 
those  you  employed  when  you  sent  to  North  Carolina  to  §et  a  man  to 
come  over  here  and  argue  with  Senator  Overman?  Did  you  send 
out  and  get  men  in  that  way  and  bring  them  in  here? 

Mr.  Strassburger.  So  far  as  the  plate-glass  manufacturers  were 
concerned,  they  did  not. 

Senator  Reed.  So  far  as  any  of  the  glass  people  were  concerned, 
plate  or  otherwise  ? 

Mr.  Strassburger.  I  can  not  speak  as  to  other  branches  of  the 
glass  business.    The  plate-glass  manufacturers  did  not. 

Senator  Reed.  When  you  people  met  here,  if  there  was  a  repre- 
sentative of  a  plate-glass  factory  in  any  State,  it  was  arranged  that 
he  should  go  and  see  his  Representatives  in  Congress  and  appeal 
to  them  on  the  ^ound  of  the  institution  being  an  institution  local  to 
that  State,  was  it  not  ? 

Senator  Nelson.  Why  should  not  a  man  have  a  right  to  go  to  his 
Representa  ti  ves  ? 

Senator  Reed.  I  am  not  questioning  that.  I  am  asking  whether 
they  did  or  not. 

Mr.  Stikassburger.  I  think  that  is  true.  Senator,  so  far  as  there  was 
Democratic  representation  of  those  States.  Unfortunately  there  are 
plate-glass  factories  in  but  six  States  of  the  Union,  and  a  great  many 
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of  tho^  States  are  represented  in  Congress  by  Republicans,  and  the 
majority  party  was  framing  the  bill,  so  that  I  do  not  think  very  much 
time  was  consumed  in  calling  upon  members  of  the  minority  party. 

Senator  Keed.  Taken  altogether,  then,  while  you  have  not  had  a 
hard  and  close  organization,  you  have  met  through  your  representa- 
tives, you  have  elected  a  committee  to  look  after  this  legislation,  and 
that  committee  has  been  upon  the  ground,  and  it  has  been  presenting 
its  side  of  the  case  as  best  it  knew  how ;  that  will  sum  it  all  up  in  that 
way,  will  it  not  ? 

Mr.  Strassbubger.  There  is  no  question  about  it,  Senator,  that  we 
drew  briefs  and  filed  them,  and  had  personal  conferences  with  Mem- 
bers of  the  House  and  Senate,  and  we  did  that  with  the  sole  purpose 
of  placing  forcibly  before  those  Members  of  Congress  the  arguments 
on  behalf  of  the  plate-^lass  industry  and  its  needs  as  to  the  tariff. 

Senator  Reed.  That  is  all  I  asked. 

Mr.  Strassbubger.  I  should  like  to  add,  if  I  may,  that  I  did  come 
to  Washington  on  one  or  two  occasions  at  the  i*equest  of  Mr.  Dixon, 
of  the  Ways  and  Means  Committee,  who  had  asked  me  to  gather  for 
him  certain  information  with  reference  to  other  branches  of  the 
glass  business  in  which  I  am  not  interested  and  for  which  no  repre- 
sentation was  made  at  the  public  hearing,  and  that  had  to  do  with 
fluted  glass,  and  it  had  to  do  with  what  we  call  German  plates  and 
polished  crystal  plates. 

Senator  Xelson.  Do  you  not  think  that  is  awful,  for  him  to  ask 
you,  representing  a  trust  like  that,  to  come  there  and  furnish  him 
data — a  member  of  the  Democratic  committee? 

Mr.  Strassbubger.  I  am  perfectly  willing,  Senator,  to  give  any 
Member  of  Congress  any  information  I  have  regarding  this  ^aas  sub- 
ject, and  I  was  perfectly  willing  to  help  Mr.  Dixon  whenever  I  could. 
Heltnew  that  r  had  the  information,  and  he  asked  me  to  give  it,  and 
I  said  that  I  would  do  so,  and  I  did. 

Senator  Walsh.  Mr.  Vance  has  handled  the  finances  of  this  asso- 
ciation, whatever  it  is? 

Mr.  Strassbubger.  Yes. 

Senator  Walsh.  He  is  at  St.  Louis? 

Mr.  Strassbubger.  He  is  in  Valley  Park,  which  is  just  outside  of 
St.  Louis. 

Senator  Walsh.  You  do  not  know  how  much  money  he  has  handled 
in  this  propaganda? 

Mr.  Strassbubgeb.  No;  I  do  not;  but  I  would  qualify  my  previous 
statement  by  saying  this,  that  the  Pittsburgh  Plate  Glass  Co.  financed 
all  of  their  own  trips  here^  and  that  the  other  11  companies.  10  of 
whom  have  had  representation  in  Washington,  have  sent  their  oills  to 
Mr.  Vance,  and  Mr.  Vance  has  paid  those  bills.  Now,  I  have  been 
here  myself,  as  I  stated  previously,  on  six  occasions,  and  I  suppose 
my  bills  for  traveling^  car  fare  and  hotel  bills  were  $40  or  $50  each 
trip. 

Senator  Wai^h.  You  are  telling  me  a  lot  that  I  did  not  ask  you 
about. 

Mr.  Strassburgeb.  I  know;  but  I  want  you  to  have  it  clearly,  and 
I  want  you  to  have  an  idea  of  how  much  money  I  spent;  and  the 
other  manufacturers  have  not  done  anything  diflferent  frcnn  what  I 
have,  and  you  can  get  some  idea  of  what  the  total  expenditure  has 
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been.  There  has  been  no  money  spent  by  plate-glass  manufacturers 
in  this  tariff  session  or  any  other  except  lor  traveling  expenses,  hotel 
bills,  and  printing  and  attorneys'  fees. 

Senator  Walsh.  How  much  has  your  company  contributed  to  the 
fund  accumulated  by  Mr.  Vance  ? 

Mr.  Strassbuboer.  I  could  not  answer  that,  Senator,  offhand,  but 
I  presume  we  have  contributed  several  hundred  dollars ;  not  more. 

Senator  Walsh.  Your  best  judgment  >j^ould  be  that  your  contribu- 
tion has  been  several  himdred  dollars? 

Mr!  Strassbuboer.  Yes;  to  Mr.  Vance. 

Senator  Waush.  Your  books  would  show  ? 

Mr.  Strassbuboer.  That  does  not  include  the  payment  of  attorneys' 
fees,  of  course.  That  is  for  the  personal  expenses  of  the  manufac- 
turers. 

Senator  Walsh.  What  was  the  amount  you  contributed  to  attor- 
neys' fees? 

Mr.  Strassbuboer.  We  ourselves? 

Senator  Walsh.  Yes. 

Mr.  Strassbuboer.  A  little  over  a  thousand  dollars. 

Senator  Walsh.  Who  were  the  attorneys? 

Mr.  Strassbubgeb.  Davies,  Auerbach,  Cornell  &  Barry,  of  New 
York. 

Senator  Walsh.  Thw  were  employed  for  what  purpose  ? 

Mr.  Stbassbuboeb.  To  present  the  argument  that  was  presented 
before  the  Ways  and  Means  Committee,  and  to  represent  the  manu- 
facturers. 

Senator  Walsh.  Did  that  represent  the  entire  payment  that  they 
received  ? 

Mr.  Stbassbuboeb.  No;  that  represented  the  payment  of  our  com- 
pany. 

Senator  Walsh.  Your  contribution  ?  Your  company  paid  a  thous- 
sand  dollars? 

Mr.  Stbassbuboeb.  A  little  over  that ;  yes,  sir. 

Senator  Walsh.  And  that  was  your  proportion,  I  suppose,  of  the 
fee? 

Mr.  Stbassbuboeb.  I  presume  so.  The  committee  notified  us  that 
th^  wished  that  check,  and  we  sent  it  to  them. 

Senator  Walsh.  That  would  make  the  entire  fee  what  amount  ? 

Mr.  Stbassbuboeb.  Of  that,  of  course,  I  have  no  personal  knowl- 
edge. 

Senator  Walsh.  No;  no. 

Mr.  Stbassbuboeb.  Of  the  payment  of  it;  but  it  is  my  understand- 
ing that  the  fees  that  have  been  paid  to  them  are  about  $17,000. 

Senator  Nelson.  That  is  the  attorneys'  fee? 

ISfc.  Stbassbuboeb.  Yes. 

Senator  Walsh.  That  was  to  the  firm  of  Davies,  Auerbach,  Cor- 
nell &  Barry  ? 

Mr.  Stbassbuboeb.  Yes. 

Senator  Walsh.  How  is  the  expense  thus  incurred  distributed 
among  the  various  glass  manufacturers;  upon  what  basis? 

Mr.  Stbassbuboeb.  You  mean  the  expense  as  to  attorneys'  fees? 

Senator  Walsh.  Any  expense. 
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Mr.  Strassburgbr.  The  expense  as  to  attorneys'  fees,  Senator,  I 
understand,  was  divided  up  by  the  committee  of  three,  according  to 
what  they  thought  was  the  relative  production  of  different  factories 
when  compared  with  the  others. 

Senator  Wai^sh.  On  the  basis  of  production  ? 

Mr.  Strassburger.  Yes.  The  traveling  expenses  were  paid  for  by 
each  factory  sending  Mr.  Vance  a  check  for  $50  at  a  time,  and  when 
he  happened  to  run  short  he  would  make  another  call  for  $50. 

Senator  Walsh.  On  what  basis  is  the  contribution  made  as  tp  that 
matter  of  their  expenses  outside? 

Mr.  Strassburger.  There  has  been  an  assessment  of  an  even 
amount  for  each  company. 

Senator  Walsh.  That  is  what  I  want  to  know.  That  is,  an  equal 
amount  for  each  company,  regardless  of  its  production  ? 

Mr.  Strassburger.  Correct. 

Senator  Waush.  But  for  the  matter  of  attorneys'  fees  the  assess- 
ment has  been  on  the  basis  of  the  total  production  ? 

Mr.  Strassburger.  That  is  my  understanding. 

Senator  Walsh.  Have  you  paid  out  any  sums  to  anybody  in  con- 
nection with  this  work  other  than  the  sums  paid  to  this  firm  of  attor- 
neys and  the  traveling  expenses  of  the  representatives  who  came  here 
to  Washington  ? 

Mr.  Strassburger.  Which  includes  hotel  bills.  No,  sir;  nothing 
else. 

Senator  Walsh.  You  must,  of  course,  have  paid  something  for  the 
printing  of  briefs? 

Mr.  Strassburger.  I  think  the  printing  of  briefs  has  been  paid 
for  by  the  attorneys. 

Senator  Walsh.  That  is,  Davies,  Auerbach,  Cornell  &  Barry  paid 
the  cost  of  printing  out  of  their  fee? 

Mr.  Strassburger.  Yes ;  that  fee,  as  I  understand,  was  to  cover  the 
expenses  that  they  might  incur. 

Senator  Waush.  Have  you  got  their  brief  here  ? 

Mr.  Strassburger.  Yes,  sir. 

Senator  Walsh.  Will  you  produce  it,  please? 

Mr.  Strassburger.  Yes,  sir.  There  is  the  argument  that  Mr. 
Auerbach  made  [presenting  document].  Here  is  tne  brief  and  here 
is  the  reply  to  the  brief  of  the  importers. 

Senator  Walsh.  That  is  theirs? 

Mr.  Strassburger.  No;  that  is  ours.  There  is  the  brief  we  drew 
up  for  the  Finance  Committee  at  the  request  of  Senator  Simmons. 

Senator  Walsh.  All  that  I  asked  you  for  is  the  brief  prepared  by 
Davies,  Auerbach,  Cornell  &  Barry. 

Mr.  Strassburger.  That  is  right  there  in  your  hand. 

Senator  Walsh.  I  will  have  these  filed. 

(The  briefs  referred  to  were  marked,  respectively,  "Exhibits 
Strassburger  1  to  5.") 

Senator  Walsh.  Now,  who  furnished  Davies,  Auerbach,  Cornell  & 
Barry  the  facts  set  forth  in  the  briefs  which  you  have  offered? 

Mr.  Strassburger.  With  reference  to  the  general  arg^ument,  the 
manufactuerers  did,  and  with  reference  to  the  exhibits  in  the  rear 
of  the  brief,  the  Audit  Co.,  of  New  York.    The  firm  of  attorneys 
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stated  that  they  would  not  represent  us  unless  we  allowed  them  to 
send  an  independent  auditor  to  the  companies  and  audit  their  books 
and  report  back  to  the  attorneys  to  check  up  that  information  with 
the  information  we  gave  the  attorneys;  and  when  they  found  it 
checked  up  they  agreed  to  represent  us,  and  the  audit  company's 
report  is  in  that  brief. 

Senator  Waush.  Yes.  The  sole  question  that  I  asked  you,  how- 
ever, was  who  provided  them  with  the  information  ? 

Senator  Nelson.  He  has  told  you  that. 
•   Mr.  Strassburger.  I  stated  that,  Senator.    The  general  informa- 
tion came  from  the  manufacturers,  and  the  report  in  the  back  part 
of  the  brief,  the  Audit  Co.,  of  New  York. 

Senator  Walsh.  Who  gave  them  the  information  on  behalf  of  the 
manufacturers? 

Mr.  Strassburger.  Any  or  all  of  them  that  happened  to  be  present 
in  New  York  a  couple  of  davs  preceeding  the  public  hearing  here, 
when  we  formulated  the  brief  in  Mr.  Auerbach's  office. 

Senator  Walsh.  Can  you  tell  me  how  many  there  were  and  who 
they  were? 

Mr.  Strassburger.  A  majority  of  the  manufacturers.  With  one 
or  two  exceptions,  the  names  I  have  given  already. 

Senator  Walsh.  The  same  gentlemen  who  subsequently  came  here! 

Mr.  Strassburger.  Yes.  There  were  one  or  two  who  did  not  come 
to  Washington,  but  they  have  been  subsequently  in  Washington. 

Senator  Walsh.  And  one  representative  of  tne  firm  of  attorneys, 
as  I  imderstand,  made  an  argument  before  the"  Committee  on  Ways 
and  Means? 

Mr.  Strassburger.  Mr.  Auerbach  made  that  argument. 

Senator  Waush.  That  constitutes  the  total  of  the  work  done  by  the 
firm? 

Mr.  Strassburger.  No,  sir. 

Senator  Walsh.  The  preparation  of  the  briefs  and  the  making 
of  the  argument? 

Mr.  Strassburger.  They  have  been  here  on  a  number  of  occasions. 

Senator  Walsh.  We  had  better  learn  about  that,  then.  In  addition 
to  that,  some  member  of  the  firm  has  been  here  from  time  to  time? 

Mr.  SnrRAssBURGER.  They  have  made  occasional  visits  here ;  yes,  sir. 

Senator  Walsh.  Who  has  been  here  representing  the  firm  on  any 
occasion  other  than  that  on  which  Mr.  Auerbach  made  his  argu- 
ment before  the  committee? 

Mr.  Strassburger.  Mr.  Auerbach  has  been  here  and  Mr.  Harrison 
Osborne  has  been  here. 

Senator  Walsh.  Representing  the  firm  ? 

Mr.  Strassburger.  Yes. 

Senator  Walsh.  On  what  occasions  have  they  been  here? 

Mr.  Strassburger.  I  can  not  tell  you  just  when  they  have  been 
here,  but  I  think  Mr.  Osborne  is  here,  and  1  think  he  can  tell  you  just 
exactly  when  he  was  here. 

Senator  Walsh.  I  wanted  to  see  if  you  could  tell  us  what  the  occa- 
sion was;  not  when,  but  what  was  tne  occasion  that  brought  them 
here. 

Mr.  Strassburger.  I  think  they  were  doing  exactly  what  the  man- 
ufacturers did.    They  presented  the  manufacturers'  case. 
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Senator  Walsh.  Did  any  member  of  the  firm  appear  before  any 
other  committee  at  any  other  time  or  place  than  the  occasion  when 
you  speak  of,  when  Mr.  Auerbach  appeared  and  made  his  argument  ? 

Mr.  SnTRASSBUBGER.  I  think  that  members  of  the  firm  have  had  con- 
ferences with  Members  of  Congress. 

Senator  Walsh.  Certain  members  of  this  firm  of  attorneys  have 
been  here  in  Washington,  goinff  about  among  the  Members  of  Con- 
gress, conferring  personally  and  individually  with  them  ? 

Mr.  Strassburger.  At  different  times;  yes,  sir. 

Mr.  Walsh.  You  do  not  know  of  any  other  work,  or  of  any  other 
character  of  work,  that  they  were  doing? 

Mr.  Strassburger.  Nothing,  except  in  the  capacity  of  attorneys. 

Senator  Walsh.  Do  you  remember  how  long  either  of  these  gen- 
tlemen that  you  speak  of  remained  in  Washin^on  here,  thus  inter- 
viewing individual  Members  of  the  Congress? 

Mr.  Strassburger.  I  think  they  have  been  here  on  a  number  of 
occasions  a  few  days  at  a  time,  so  far  as  I  know,  Senator;  and  I 
would  like  to  add  this,  that  they  may  have  been  here  more  times  than 
I  know  and  they  may  have  been  here  less,  but  they  did  not  always 
represent  the  plate-glass  manufacturers,  because  I  understood — ^I 
do  understand — ^that  as  attorneys  they  do  represent  some  other  inter- 
ests, so  that  I  could  not  tell  you  knowingly  when  they  represented  the 
plate-glass  manufacturers. 

Senator  Walsh.  Mr.  Strassburger,  when  an  attorney  appears  at  a 
certain  place,  he  appears  with  reference  to  some  particular  matter 
or  occasion  that  calkd  him  there,  as,  for  instance,  to  argue  a  case 
before  the  Supreme  Court. 

Mr.  Strassburger.  Yes. 

Senator  Walsh.  Or  to  make  an  argument  before  a  committee. 

Mr.  Strassburger.  Yes,  sir. 

Senator  Walsh.  What  I  want  to  know  from  you  is  whether  you 
can  tell  the  committee  of  any  specific  matter  which  called  these 
attorneys  here  at  any  time  other  than  the  one  occasion  you  speak 
of  when  Mr.  Auerbach  appeared.  If  you  do  not,  a^d  they  were  just 
here  generally  to  interview  Members  of  Congress,  we  will  let  it  go  at 
that. 

Mr.  Strassburger.  I  think.  Senator,  the  reason  for  any  of  us  plate- 
glass  manufacturers  being  here  is  the  same  all  the  way  tli  rough  the 
session,  and  I  think  it  is  the  same  reason  that  the  attorneys  were 
here. 

'    Senator  Walsh.  Then  there  was  no  special  occasion;  they  just 
came  here? 

Mr.  Strassburger.  The  special  occasions  were  the  rates  in  the  bill 
and  the  administrative  features  that  would  affect  our  business. 

Senator  Walsh.  How  did  it  come  about  that  vou  contributed  di- 
rectly  to  the  payment  of  the  attorneys,  while  the  other  contributions 
went  into  a  general  fund  to  be  distributed  by  Mr.  Vance? 

Mr.  Strassburger.  We  did  not  contribute  directly  to  the  attorneys. 
We  sent  our  checks  to  Mr.  Clause  and  Mr.  Clause  took  care  of  the 
payment  of  the  attorneys,  and  that  is  the  reason  I  said  that  I  had  no 
personal  knowledge. 

Senator  Walsh.  Mr.  Clause? 

Mr.  Strassburger.  Yes. 
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Senator  Walsh.  Is  it  vour  understanding  that  all  the  contribu- 
tions for  the  payment  of  the  fees  of  the  attorneys  went  to  Mr.  Clause  ? 

Mr.  Strassbuboer.  Yes. 

Senator  Walsh.  Why  did  vou  make  a  difference  there  ?  Why  send 
those  contributions  to  Mr.  Chase  and  the  rest  to  Mr.  Vance? 

Mr.  Strassbuboer.  Mr.  Clause  was  one  of  the  three  of  the  com- 
mittee that  were  handling  that  matter,  and,  as  I  said  previously,  Sena- 
tor, the  11  companies  outside  of  the  Pittsburgh  Plate  Glass  Co.  paid 
their  traveling  expenses  to  Mr.  Vance,  whereas  the  Pittsburgh  Plate 
Glass  Co.  pail  th^r  own.  .... 

Senator  Walsh.  But  whv  did  you  make  a  distinction  in  respect  to 
these  attorneys  ?  Why  dia  you  adopt  that  method  of  collecting  the 
money  for  that  purpose  and  the  other  method  of  collecting  the  money 
for  the  other  purposes? 

Mr.  Strassburger.  I  think  there  was  no  real  reason  for  it. 

Senator  Walsh.  What  was  the  reason  for  selecting  this  particular 
firm  of  New  York  attorneys  for  this  work  ? 

Mr.  Strassbuboer.  Because  they  had  a  reputation  of  integrity  and 
of  high  standing  in  their  profession,  and  because  we  felt  it  would  be 
better  to  select  somebody  outside  of  any  of  the  12  companies  to  rep- 
resent us. 

Senator  Walsh.  Do  they  make  a  business  of  appearing  here  in 
Washington  before  committees? 

Mr.  iSiiASSBURGER.  I  think  the  firm  does  make  a  business  of  prac- 
ticing Government  law. 

Senator  Walsh.  Of  appearing  here  in  Congress  before  committees 
to  advocate  legislation? 

Mr.  Strassburger.  I  think  they  do  that,  among  other  things.  I 
think  they  have  a  general  practice.  I  think  prettv  nearly  everybody 
in  New  York  knows  the  firm.    They  are  quite  well  known. 

Senator  Walsh.  Yes;  I  enjoy  a  very  pleasant  acquaintance  with 
Mr.  Cornell  myself. 

Do  you  understand  that  that  is  a  regular  branch  of  business  that 
is  pursued  by  the  law  firms  of  the  city  of  New  York? 

Mr.  Strassburger.  I  do. 

Senator  Walsh.  You  do  not  remember  of  any  other  work  that  they 
did  for  this  $17,000  than  this  you  have  told  us  about? 

Mr.  Strassburger.  No,  sir. 

Senator  Nelson.  You  said  they  paid  for  the  printing  that  was 
done? 

Mr.  Strassburger.  Yes;  I  stated  that 

Senator  Walsh.  About  what  would  you  think  that  the  printing  of 
the  brief  would  cost? 

Mr.  Strassburger.  I  do  not  know  what  those  white  covers  would 
cost.  Senator ;  but  I  happen  to  have  been  with  Mr.  Osborne  when  he 
talked  about  this  gray  one  [indicating  pamphlet]  with  the  printer, 
and  my  recollection  is  that  it  was  $15  for  500  copies  that  were 
printed.  We  have  not  sent  them  throughout  the  country  generally ; 
simply  sent  them  to  the  Members  of  Congress.  We  had  only  500 
copies  printed. 

The  Chairman.  That  is  all.    Stand  aside. 

Mr.  Strassburger.  Thank  you  very  much  for  your  courtesy. 
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Senator  Walsh.  I  have  here  a  tele^am  from  Mr.  Metcalf,  whose 
name  was  mentioned  in  connection  with  the  testimony  yesterday,  as 
follows : 

Faboo,  N.  Dak.,  June  16,  19 IS, 
Hon.  T.  J.  Walsh, 

United  States  Senate,  Washington,  D.  C: 

You  will  probably  remember  me  as  editor  Review,  Glendlve.  Wish  to  tell  you 
that  I  wrote  editorial  Fargo  Courier  News  which  resulted  subpcena  More  and 
Baker  before  Judiciary  Committee  investigation  lobbying.  If  any  disposition  to 
disparage  me  personally  before  committee,  wish  you  would  make  sure  I  also  am 
subpoenaed. 

James  A.  Metcalf. 

I  offer  the  telegram,  but  I  see  no  occasion  myself  for  subpoenaing 
Mr.  Metcalf. 

The  Chairman.  I  have  here  two  letters  which  Senator  Williams 
desired  inserted  in  the  record,  one  being  a  letter  from  himself  and  the 
other  a  specimen  of  a  letter  that  is  being  sent  out  to  the  farmers  of 
the  South.    They  may  be  printed  following  the  adjournment. 

(At  1  o'clock  p.  m.  the  subcommittee  took  a  recess  until  3  o'clock 
p.  m. 

The  letters  submitted  by  Senator  Williams  are  as  follows:) 

United  States  Senate, 

June  9,  19  tS. 
Hon.  Lee  S.  Overman, 

United  States  Senate, 

My  Dear  Senator:  Iu  connection  with  the  work  of  your  committee,  which 
is  examining  into  the  lobby  business,  to  find  out  whether  or  not  Improper 
influences  are  used.  I  send  you  a  specimen  of  the  sort  of  letter  that  somebody 
interested  in  the  duty  on  cotton  goods  is  sending  out  amongst  the  farmers  of 
the  South.  I  believe  that  I  am  the  "one  Senator"  referred  to  in  the  letter 
as  going  into  caucus.  At  any  rate,  when  I  first  received  a  letter  warning  me 
not  to  go  into  a  Democratic  caucus,  I  wrote  back  that  I  certainly  was  going, 
and  that  I  rather  regarded  anybody's  giving  me  orders  upon  that  subject  as 
somewhat  insolent.  Since  that  time  I  have  seen  several  copies  of  this  sort  of 
letter.  As  you  will  notice  from  the  writing  on  the  head  of  it,  from  a  friend  of 
mine  at  Grenada.  Miss.,  it  is  not  fooling  many  people.  Nevertheless  that  does 
not  decrease  the  serious  impropriety  of  this  sort  of  lobbying.  I  think  this 
might  be  published  amongst  the  other  things. 

Very  truly,  yours,  John  Sharp  Williams. 

(Written  memornndum  referred  to  above.] 

Hon.  J.  S.  Williams,  Washington,  D.  C, 

Dear  Sir  :  You  will  see  by  this  letter  that  our  Republican  protectionists  are 
using  circuitous  methods  to  wield  their  infiuence  against  the  proposed  Demo- 
cratic tariff  bill  now  before  your  body. 

Respectfully,  W.  B.  Haffa. 


Paris,  Tex.,  May  26,  191S, 

Dear  Sir  :  On  receipt  of  this,  please  write  to  your  Senators  a  personal  letter 
somewhat  like  this: 


<» 


Hon. 


"  United  States  Senate,  Washington,  D,  C, 

"  Sir  :  I  am  a  cotton  farmer,  and  I  am  convinced  that  my  crop  will  sell  for 
less  money  per  pound  if  the  House  tariff  bill  goes  through  the  Senate  with 
any  heavy  cut  in  the  duty  on  yams  and  fabrics,  and  with  wool  admitted  free  of 
duty  and  Egyptian  cotton  coming  in  free  to  the  extent  of  270,000  bales  per  year. 

"  We  cotton  farmers  do  not  want  to  be  Judged  unheard,  and  so  I  earnestly 
urge  upon  you  the  propriety  of  using  your  infiuence  to  procure  public  hearings 
by  the  Finance  Committee;  moreover,  we  do  not  want  you  to  go  Into  any 
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caucus  or  binding  conference  and  then  come  home  and  tell  us  that  you  sub- 
mitted to  the  caucus  or  conference  agreement.    It  won't  go.    We  want  you  to 
8tand  up  for  us  farmers  and  we  will  take  care  of  the  Democratic  Party. 
**  Yours,  respectfully, 


t»  i> 


You  need  not  use  the  exact  words  in  which  the  above  is  written,  but  by  all 
means  use  stronger  language  than  we  have  suggested. 

We  learn  from  one  Senator  that  he  is  going  into  the  caucus  anyhow  and  he 
is  going  to  stand  by  the  decision  of  the  caucus.  We  are  going  to  work  on  him 
again  and  with  rather  more  vigor,  so  we  hope  you  will,  from  the  very  word 
"go,"  use  strong  language. 

Yours,  very  truly,  R.  D.  Bowen, 

Chairman  National  Farmers'  Union  Committee 

On  a  Greater  Consumption  of  Cotton. 

AFTER  RECESS. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at  3 
o'clock  p.  m. 

Senator  Reed.  Mr.  Chairman,  while  we  are  waiting  for  Mr. 
Austin,  who  does  not  appear  to  be  here,  I  would  like  to  clear  up  one 
matter  that  will  take  but  a  few  minutes. 

The  Chairman.  Very  well. 

Senator  Reed.  On  pages  1141, 1142,  and  1143  of  the  printed  record 
of  these  hearings  appears  the  examination  of  Mr.  Hathaway  with  ref- 
erence to  the  addition  or  change  in  the  amount  of  good  will  put 
into  the  reports  of  the  Michigan  Sugar  Co.,  being  the  amoimt  carried 
upon  the  books  of  the  company.  In  connection  with  that,  and  as  part 
01  it,  of  the  same  matter,  I  desire  to  introduce  the  following  docu- 
ment, which  is  marked  "  Hathaway  Exhibit  1 " : 

[Mlchignu  department  of  state.    Lansing.    Frederick  C.  Martindale,  secretary 

of  state;  De  H.  Mills,  deputy.] 

June  14,  1913. 
Hon.  James  A.  Eeed, 

United  States  Senate^  Washington^  D.  C. 

Sir:  In  compliance  with  a  reauest  received  by  me  I  inclose  here- 
with true  and  compared  copies  or  the  annual  reports  of  the  Michigan 
Sugar  Co,,  with  the  exception  of  the  lists  of  stockholders,  now  on 
file  in  this  office  and  filed  respectively  February  25,  1907,  June  30, 
1908,  July  3,  1909,  June  23,  1910,  August  25,  1911,  and  July  3,  1912. 
The  report  filed  February  25,  1907,  shows  the  condition  on  the  31st 
day  of  December,  1906.  The  fiscal  year  was  afterward  changed  to 
May  1.    No  report  was  filed  for  May  1,  1907. 

Very  respectfully,  Frederick  C.  Martindale, 

Secretary  of  State. 
By  De  H.  Mills, 

Deputy  Secretary  of  State. 

In  this  connection,  I  offer  the  inclosed  documents,  being  the  annual 
report  for  1906,  filed  February  25, 1907,  marked  "  Exhibit  Hathaway 
2,"  introducing  the  entire  report,  but  calling  attention  to  the  fact 
that  the  good  will  scheduled  in  this  report  was  $500,000.  I  also 
offer  the  report  of  June  30,  1908,  marked  "  Exhibit  Hathaway  3," 
in  which  the  good  will  is  again  scheduled  at  $500,000.     I  also  offer 
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the  report  of  1909,  filed  July  3,  marked  "  Exhibit  Hathaway  4,"  in 
which  the  good  will  again  appears  scheduled  at  $500,000.  I  also 
offer  the  report  of  1910,  filed  June  3,  marked  "  Exhibit  Hathaway  5," 
in  which  the  good  will  is  again  scheduled  at  $500,000.  I  also  offer 
the  report  of  May  1,  1911,  filed  August  25,  1911,  marked  "  Exhibit 
Hathaway  6,"  in  which  the  good  will  for  the  first  time  is  listed  at 
$5,000,000;  and  also  the  report  of  July  3,  1912,  in  which  the  good 
will  is  again  scheduled  at  $5,000,000.  I  ask  to  have  these  several 
reports  incorporated  in  the  printed  hearings,  so  far  as  the  figures 
are  concerned.  It  is  not  necessary  to  incorporate  with  them  the 
sections  of  the  law  which  appeared  upon  the  back,  but  all  the  rest 
of  the  instrument. 

(The  reports  above  referred  to  are  as  follows:) 

Exhibit  Haihaway  2,  June  17,  1913. 

Two  originals  of  this  report  must  be  forwarded  to  the  secretary  of  state 
during  the  month  of  January. 

A  filing  fee  of  60  cents  must  accompany  the  report  Do  not  send  postage 
stamps. 

All  statements  must  be  completed,  either  by  giving  the  correct  amount  or 
by  writing  in  the  word  "  nothing.**  A  blank  or  line  in  place  of  an  answer  can 
not  be  accepted. 

ANNUAL  REPORT  OF  MICHIGAN  SUGAR  CO.,  SAGINAW,  MICH.,  130  NORTH  WASHINGTON 

STREET. 

Secretary  of  State. 

Sir:  In  accordance  with  section  12  of  act  No.  232,  public  acts  of  1903,  as 
amended,  the  undersigned  directors  of  the  Michigan  Sugar  CJo.  respectfully 
submit  the  following  report  of  its  condition  on  the  31st  day  of  December,  1906: 

1.  The  character  of  the  business  in  which  the  corporation  has  been  engaged 

during  the  year  ending  December  31,  1906 :  The  business  operations  of  this 
company  commenced  September  15,  1906,  and  its  business  is  the  manufac- 
ture and  sale  of  sugar  and  the  by-products  of  sugar  beets. 

2.  The  place  at  which  the  operations  of  said  company  have  been  conducted: 

Saginaw. 

3.  The  amount  of  authorized  capital  stock : 

Common $7, 600, 000. 00 

Preferred 5, 000, 000. 00 

4.  The  amount  of  capital  stock  subscribed: 

Common 5, 647, 453. 00 

Preferred 3, 698, 302. 00 

5.  The  amount  of  capital  stock  actually  paid  in  in  cash : 

Common 37, 500. 00 

Preferred 60,  728.  28 

6.  The  amount  of  capital  stock  actually  paid  in  in  property : 

Common 6, 609, 953. 00 

PrefeiTed a  037, 573.  72 

7.  The  value,  as  near  as  may  be  estimated,  of  all  property  owned 

by  the  corporation,  itemized  as  follows: 

(o)  Real  estate  used  in  its  business 1,816,190.00 

(6)  Real  estate  not  used  In  its  business None. 

(c)  Goods,  chattels,  merchandise,  material,  and  other  tan- 
gible property 2, 381, 130. 16 

((f)  Cash  on  hand  (Including  deposits  in  banks) 184, 947. 13 

(e)  Patent  rights,  copyrights,  trade-marks,  and  formulas.  None. 

(/)   Good  will 500,000.00 

iff)  Value  of  credits  owing  to  the  corporation 261,  885. 97 

(h)  All  other  property  (specify  kinds) None. 

Total 5, 144, 153.  26 
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8.  The  amount  of  all  debts  owing  by  the  corporation,  itemized  as 
follows : 

(a)  Liability  on  real-estate  mortgage ^25,000.00 

(ft")  Liability  on  chattel  mortgage None. 

(c)  Liability  on  all  other  secured  Indebtedness None. 

((f)  Liability  on  all  unsecured  indebtedness 1,760,544.07 

Total 2,085,544.07 

Date  of  original  incorporation:  August  20,  1906. 
Date  of  reincorporation,  if  any:  Not  reincorporated. 

NAMES    OF    OFFICERS    AND    DIBECTORS    AND    POST-OFFICE    ADDRESSES. 

Charles  B.  Warren,  president,  Detroit,  Mich.;  A.  W.  Wright,  vice  president, 
Alma.  Mich. ;  Thomas  A.  Harvey,  second  vice  president,  Saginaw,  Mich. ;  F.  R. 
Hathaway,  secretary,  Saginaw,  Mich.;  H.  A.  Douglas,  assistant  treasurer, 
Detroit,  Mich. 

Directors:  Charles  B.  Warren,  Detix)it,  Mich.;  A.  W.  Wright,  Alma,  Mich.; 
Benton  Hanchett  Saginaw,  Mich.;  George  B.  Morley,  Saginaw,  Mich.;  F.  R. 
Hathaway.  Saginaw,  Mich.;  Thomas  A.  Har^-ey,  Saginaw,  Mich.;  Watts  S. 
Humphrey,  Saginaw,  Mich.;  Willis  T.  Knowlton,  Saginaw,  Mich.;  Gilmore  G. 
Scranton,  Croswell,  Mich.;  George  Peck,  Detroit,  Mich.;  William  H.  Wallace, 
Saginaw,  Mich. ;  Gilbert  W.  Lee,  Detroit,  Mich. ;  Henry  B.  Joy.  Detroit,  Mich. ; 
W.  L.  Churchill,  Bay  City,  Mich. ;  Thomas  Cranage,  Bay  City,  Mich. ;  Benjamin 
Boutell,  Bay  City,  Mich. 

The  foregoing  Is  a  true  statement  of  the  condition  of  the  company,  together 
with  the  names  and  post-office  addresses  of  the  stockholders  and  the  number  of 
shares  held  by  each  at  the  date  of  this  report;  also  the  name  and  post-office 
address  of  each  officer  and  director  of  such  corporation. 

Witness  our  signatures: 

George  Peck,  W.  H.  Wallace,  T.  A.  Harvey,  G.  B.  Morley,  Benton 
Hanchett,  Charles  B.  WarrcHi,  Gilmore  G.  Scranton,  W.  T. 
Knowlton,  F.  R.  Hathaway,  majority  of  directors. 

State  of  Michigan,  County  of  Saginaw,  ss: 

I,  F.  R.  Hathaway,  do  solemnly  swear  that  I  am  the  secretary  of  the  above- 
named  corporation,  and  that  the  matters  set  forth  in  the  foregoing  report  are 
true  and  correct,  to  the  best  of  my  knowledge  and  belief ;  and,  further,  that  the 
within  signatures  are  those  of  a  majority  of  the  directors  of  said  corporation. 

F.  R.  Hathaway,  Secretary, 

Subscribed  and  sworn  to  before  me  this  8th  day  of  February,  1907. 

Charles  Bradford, 
Notary  Public  in  and  for  Sayinato  County,  State  of  Michigan. 

My  commission  expiree  April  18,  1909. 


Exhibit  Hathaway  3,  Jumc  17, 1918. 

Two  originals  of  this  report  must  be  forwarded  to  the  secretary  of  state  dur- 
ing the  month  of  January. 

A  filing  fee  of  50  cents  must  accompany  the  report  Do  not  send  postage 
stamps. 

All  statements  must  be  completed,  either  by  giving  the  correct  amount  or  by 
writing  in  the  word  **  nothing."  A  blank  or  line  in  place  of  an  answer  can  not 
be  accepted. 

annual  report  of  michigan  sugar  co.,  saginaw,  180  north  washington  street. 

Secretary  of  State. 

Sib:  In  accordance  with  section  12  of  act  No.  232,  Public  Acts  of  1903.  as 
amended,  the  undersigned  directors  of  the  Michigan  Sugar  Co.  respectfully  sub- 
mit the  following  report  of  its  condition  on  the  1st  day  of  May,  1908 : 

1.  The  character  of  the  business  in  which  the  corporation  has  been  engaged 
during  the  year  ending  May  1, 1908 :  Manufacture  and  sale  of  sugar  and  the 
by-products  of  sugar  beets. 
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2.  The  place  or  places  at  which  the  operations  of  said  company  have  been  con- 
ducted :  Alma,  Saginaw,  Bay  City,  Caro,  Croswell,  Sebewaing. 

ft.  The  amount  of  authorized  capital  stock : 

Common $7, 600, 000. 00 

Preferred 6, 000, 000. 00 

4.  The  amount  of  capital  stock  subscribed : 

Common 6, 671, 700. 00 

Preferred . 3, 728, 600. 00 

C».  The  amount  of  capital  stock  paid  in  in  cash : 

Common 37, 600. 00 

Preferred «9, 908. 38 

6.  The  amount  of  capital  stock  actually  paid  in  in  property : 

Conmion 6, 634, 200. 00 

Preferred 3, 668, 601. 62 

7.  The  value,  as  near  as  may  be  estimated,  of  all  property  owned 

by  the  corporation,  itemized  as  follows : 

(a)  Real  estate  used  in  its  business 1,816,190.00 

(6)  Real  estate  not  used  in  its  business None. 

(c)  Goods,   chattels,    merchandise,   material,    and   other 

tangible  property 363, 446.  74 

id)  Cash  on  hand  (including  deposits  in  banks) 374,606.68 

(e)  Patent  rights,  copyrights,  trade-marks,  and  formulas.  None. 

(/)  Good  will 600, 000. 00 

iff)  Value  of  credits  owing  to  the  corporation 230,197.11 

(/t)  AH  other  property  (specify  kinds) None. 

Total 3.  284. 339. 63 

8.  The  amount  of  all  debts  owing  by  the  corporation,  itemized 

as  follows: 

(a)  Liability  on  real  estate  mortgage 190,  (XX).  00 

(6)  Liability  on  chattel  mortgage None. 

(c)  Liability  on  all  other  secured  indebtedness None. 

(d)  Liability  on  all  unsecured  indebtedness 262. 21 

Total 190, 262. 21 

Date  of  original  Incorporation,  August  20,  1906. 

NAMES    OF  OFFICEBS   AND   DIBECTOBS   AND   POST-OFFICE   ADDBE8SE8. 

Charles  B.  Warren,  president,  Detroit,  Mich.;  A.  W.  Wright,  vice  president, 
Alma,  Mich. ;  T.  A.  Harvey,  second  vice  president,  Saginaw,  Mich. ;  F.  R.  Hatha- 
way, secretary,  Detroit,  Mich.;  H.  A.  Douglas,  assistant  treasurer,  Detroit, 
Mich. 

Directors:  Charles  B.  Warren,  Detroit,  Mich.;  A.  W.  Wright,  Alma,  Mich.; 
Benton  Hanchett,  Saginaw,  Mich.;  George  B.  Morley,  Saginaw,  Mich.;  F.  R. 
Hathaway,  Detroit,  Mich.;  Thomas  A.  Harvey,  Saginaw,  Mich.;  Watts  S. 
Htunphrey,  Saginaw,  Mich.;  Willis  T.  Knowlton,  Saginaw,  Mich.;  Gilmore  G. 
Scranton,  Croswell,  Mich.;  George  Peck,  Detroit,  Mich.;  William  H.  Wallace, 
Saginaw,  Mich.;  Gilbert  W.  Lee,  Detroit,  Mich.;  Henry  B.  Joy,  Detroit,  Mich.; 
W.  L.  Churchill,  Bay  City,  Mich. ;  Thomas  Cranage,  Bay  City,  Mich. ;  Benjamin 
Boutell,  Bay  City,  Mich. ;  F.  W.  Bradley,  Bay  City,  Mich. ;  C.  H.  Davis,  Saginaw, 
^lich. 

The  foregoing  Is  a  true  statement  of  the  condition  of  the  company,  together 
with  the  names  and  post-office  addresses  of  the  stockholders  and  the  number  of 
shares  held  by  each  at  the  date  of  this  report;  also  the  name  and  post-office 
address  of  each  officer  and  director  of  such  corporation. 

Witness  our  signatures: 

George  Peck,  F.  W.  Bradley,  B.  Boutell,  Wm.  H.  Wallace,  F.  R. 
Hathaway,  Gilbert  W.  Lee,  Benton  Hanchett,  W.  F.  Knowlton, 
Thomas  Cranage,  W.  L.  Churchill,  majority  of  directors. 

State  of  Michigan,  County  of  Wapne,  88  : 

I,  F.  R.  Hathaway,  do  solemnly  swear  that  I  am  the  secretary  of  the  above- 
named  corporation,  and  that  the  matters  set  forth  in  the  foregoing  report  are 
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true  and  correct  to  the  best  of  my  knowledge  and  belief;  and  further,  that  the 
within  signatures  are  those  of  a  majority  of  the  directors  of  said  corporation. 

[SEAL.]  F.  R.  Hathaway,  Secretary, 

Subscribed  and  sworn  to  before  me  this  26th  day  of  June,  1908. 

[SEAL.]  WaBBEN    S.    MORLEY, 

Notary  Public  in  and  for  Wayne  County^  State  of  Michigan, 
My  commission  expires  November  8,  1908. 


Exhibit  Hathaway  4,  June  17,  1913. 

Two  originals  of  this  report  must  be  foi*warded  to  the  secretary  of  state. 

A  filing  fee  of  GO  cents  must  accompany  the  report  Do  not  send  postage 
stamps. 

AH  statements  must  be  completed,  either  by  giving  the  correct  amount  or  by 
writing  in  the  word  "  nothing.*'  A  blank  or  line  in  place  of  an  answer  can  not 
be  accepted. 

ANNUAL  BEPOBT  OF  MICHIGAN  SUGAR  CO.,  180  NORTH  WASHINGTON  STREET,  SAGINAW, 

MICH. 

Secretary  or  State. 

Sir:  In  accordance  with  section  12  of  act  No.  232,  Public  Acts  of  1903,  as 
amended,  the  undersigned  directors  of  the  Michigan  Sugar  Ck).  respectfully  sub- 
mit the  following  report  of  its  condition  on  the  1st  day  of  May,  1909 : 

1.  The  character  of  the  business  in  which  the  corporation  has  been  engaged 

during  the  year  is  manufacture  and  sale  of  sugar  and  the  by-products  of 
sugar  beets. 

2.  The  place  or  places  at  which  the  operations  of  said  company  have  been  con- 

ducted: Alma,  Saginaw,  Bay  City,  Caro,  Croswell,  Sebewalng. 

8.  The  amount  of  authorized  capital  stoclt. 

Common $7, 500, 000. 00 

Preferred 5,000,000.00 

4.  The  amount  of  capital  stock  subscribed: 

Common 5, 534, 200. 00 

Preferred 3,703,500.00 

6.  The  amount  of  capital  stock  actually  paid  in  in  cash : 

Common None. 

Preferred 24, 90S  38 

6.  The  amount  of  capital  stock  actually  paid  in  in  property : 

Common 5, 534, 200. 00 

Preferred ^—    3, 678, 591. 62 

7.  The  value,  as  near  as  may  be  estimated,  of  all  property  owned 

by  the  corporation  itemized  as  follows: 

(a)  Real  estate  used  in  its  business- 1,816,190.00 

(6)  Real  estate  not  used  in  its  business None. 

(c)  Goods,   chattels,    morcbandise.    material,    and   other 

tangible  property 1, 199, 565. 93 

(d)  Cash  on  hand  (including  deposits  in  banks) 173,155.23 

(e)  Patent  rights,  copyrights,  trade-marks,  and  formulas-  None. 

(/)    Good  will 500,000.00 

iff)  Value  of  credits  owing  to  the  corporation 135,307.08 

ih)  All  other  property  (specify  kinds) None. 

Total  of  above  items 3, 824. 218. 24 

8.  The  amount  of  all  debts  owing  by  the  corporation.  Itemized  as 

follows : 

(a)  Liability  on  real  estate  mortgage 105.000.00 

(h)  Liability  on  chattel  mortgage None. 

(c)  Liability  on  all  other  secured  Indebtedness None. 

(d)  Liability  on  all  unsecured  Indebtedness 248.  86 

Total  of  above  items 105, 248. 86 

Date  of  original  corporation,  August  20,  1906. 
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NAMES  OF  0FFICEB8  AND  DIBECTORS  AND  POST-OFFICE  ADDRESSES. 

Charles  B.  Warren,  president,  Detroit,  Mich.;  A.  W.  Wright,  vice  president. 
Alma,  Mich. ;  T.  A.  Harvey,  second  vice  president,  Saginaw,  Mich. ;  F.  R.  Hatha- 
way, secretary,  Detroit,  Mich.;  H.  A.  Douglas,  assistant  treasurer,  Deti-oit, 
Mich. 

Directors:  Charles  B.  Warren,  Detroit,  Mich.;  A.  W.  Wright,  Alma,  Mich.; 
Benton  Hanchett,  Saginaw,  Mich.;  George  B.  Morley,  Saginaw,  Mich.;  F.  K. 
Hatliaway,  Detroit,  Mich. ;  Thomas  A.  Harvey,  Saginaw,  Mich. ;  Watts  S.  Hum- 
phrey, Saginaw,  Mich. ;  Willis  T.  Knowlton,  Saginaw,  Mich. ;  Gilmore  G.  Scran- 
ton,  Croswell,  Mich.;  George  Peck,  Detroit.  Mich.;  William  H.  Wallace.  Sag- 
inaw, Mich.;  Gilbert  W.  Lee,  Detroit,  Mich.;  Henry  B.  Joy,  Detroit,  Mich.; 
W.  L.  Churchill,  Bay  City,  Mich.;  Charles  H.  Davis,  Saginaw,  Mich.;  Thomas 
Cranage,  Bay  City,  Mich. ;  Benjamin  Boutell,  Bay  City,  Mich. 

The  foregoing  is  a  true  statement  of  the  condition  of  the  company,  together 
with  the  names  aQd  post-office  addresses  of  the  stockholders  and  the  number 
of  shares  held  by  each  at  the  date  of  this  report;  also  the  name  and  post-office 
address  of  each  officer  and  director  of  such  corporation. 

Witness  our  signatures : 

Charles  B.  Warren,  Gilbert  W.  Lee,  F.  R.  Hathaway,  George  Peck, 
Benton  Hanchett,  Thomas  Cranage,  Gilmore  G.  Scranton,  W.  H. 
Wallace,  G.  B.  Morley,  majority  of  directors. 

State  of  Michigan,  County  of  WaynCf  88 : 

I,  F.  R.  Hathaway,  do  solemnly  swear  that  I  am  the  secretary  of  the  above- 
named  corporation,  and  that  the  matters  set  forth  in  the  foregoing  report  are 
true  and  correct  to  the  best  of  my  knowledge  and  belief;  and  further,  that  the 
within  signatures  are  those  of  a  majority  of  the  directors  of  said  corporation. 

F.  R.  Hathaway,  Secretary. 

Subscribed  and  sworn  to  before  me  this  21st  day  of  June,  1909. 

[seal.]  W.  E.  Groom, 

Notary  Public  in  and  for  Wayne  County,  State  of  Michigan. 

My  commission  expires  January  12,  1913. 


Exhibit  Hathaway  5,  June  17,  1913. 

Two  originals  of  this  report  must  be  forwarded  to  the  secretary  of  state. 

A  filing  fee  of  50  cents  must  accompany  the  report.  Do  not  send  iwstage 
stamps. 

All  statements  must  be  completed,  either  by  giving  the  correct  amount  or  by 
writing  in  the  word  "  nothing."  A  blank  or  line  in  place  of  an  answer  can  not 
be  accepted. 

annual  report  of  michigan  sugar  co.,  saginaw,  mich. 

Frederick  C.  Martindale, 

Secretary  of  State. 

Sir:  In  accordance  with  section  12  of  act  No.  232,  public  acts  of  1903,  as 
amended,  the  undersigned  directors  of  the  Michigan  Sugar  Co.  respectfully 
submit  the  following  report  of  its  condition  on  the  1st  day  of  May,  1910 : 

3.  The  character  of  the  business  in  which  the  corporation  has  been  engaged 
during  the  year  is  manufacture  of  sugar  and  by-products  connected  there- 
with. 

2.  The  place  or  places  at  which  the  operations  of  said  company  have  been  con- 

ducted :  Detroit,  Saginaw,  Alma,  Bay  City,  Caro,  Croswell,  and  Sebewalng, 
all  in  Michigan. 

3.  The  amount  of  authorized  capital  stock: 

Common $7,  500, 000. 00 

Preferred 6, 000, 000. 00 

4.  The  amount  of  capital  stock  subscribed : 

Common 5, 534,  200. 00 

Preferred v 3,  703. 600. 00 

5.  The  amount  of  capital  stock  actually  paid  in  in  cash : 

Common None. 

Preferred 24, 908. 38 
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6.  The  amount  of  capital  stock  actually  paid  in  in  property : 

Common $5,534,200.00 

Preferred - 3,  678, 591. 62 

7.  The  value,  as  near  as  may  be  estimated,  of  all  property  owned 

by  the  corporation,  itemized  as  follows: 

(a)  Real  estate  used  in  its  business 1,816,190.00 

(6)  Real  estate  not  used  in  its  business None. 

(c)  Goods,    chattels,    merchandise,    material,    and   other 

tangible  property 321, 863. 80 

((f)  Cash  on  hand  (including  deposits  in  banks) 1,619,284.51 

(e)  Patent  rights,  copyrights,  trade-marks,  and  formulas-  None. 

(/)  Good  will 500,000.00 

(g)  Value  of  credits  owing  to  the  corporation 277, 584. 90 

(h)  All  other  property  (specify  kinds) None. 

Total  of  above  items 4, 534, 913. 21 

8.  The  amount  of  all  debts  owing  by  the  corporation  itemized  as 

fellows : 

(a)  Liability  on  real-estate  mortgage None. 

(6)  Liability  on  chattel  mortgage None. 

(c)  Liability  on  all  other  secured  indebtedness None. 

id)  liability  on  all  unsecured  indebtedness 3,298.56 

Total  of  above  V^ems 3, 298. 56 

Date  of  original  incorporation :  August  20,  1906. 

NAMES  OF  OFFICFBS  AND  DIRECTORS  AND  POST-OFFICE  ADDRESSES. 

Charles  B.  Warren,  president,  Detroit,  Mich. ;  A.  W.  Wright,  first  vice  presi- 
dent. Alma,  Mich. ;  T.  A.  Harvey,  second  vice  president,  Saginaw,  Mich. ;  G^rge 
Peck,  third  vice  president,  Detroit,  Mich. ;  F.  R.  Hathaway,  secretary,  Detroit, 
Mich.;  H.  A.  Douglas,  assistant  treasurer,  Detroit,  Mich. 

Directors:  Benjamin  Boutell.  Bfly  City,  ^lich. ;  Thomas  Cranage,  Bay  City, 
Mich.;  W.  H.  Wallace,  Saginaw,  Mich.;  George  B.  Morley,  Saginaw,  Mich.; 
T.  A.  Harvey,  Saginaw,  Mich. ;  Benton  Hanchett,  Saginaw,  Mich. ;  W.  T.  Knowl- 
ton,  Saginaw,  Mich.;  Watts  S.  Humphrey,  Saginaw,  Mich.;  A.  W.  Wright, 
Alma,  Mich.;  G.  G.  Soranton.  Croswell,  Mich.;  C.  F.  Bach,  Sebewaing.  Mich.; 
Charles  B.  Warren,  Detroit,  Mich.;  Clarence  A.  Black,  Detroit,  Mich.:  Cyrus  B. 
Lothrop,  Detroit,  Mich. ;  Gilbert  W.  Lee,  Detroit,  Mich. ;  George  Peck,  Detroit, 
Mich.;  Charles  H.  Hodges,  Detroit,  Mich.;  H.  A.  Douglas,  Detroit,  Mich.;  F.  R. 
Hathaway,  Detroit,  Mich. 

The  foregoing  is  a  true  statement  of  the  condition  of  the  company,  together 
with  the  names  and  post-oflSce  addresses  of  the  stockholders  and  the  number 
of  shares  held  by  each  at  the  date  of  this  report;  also  the  name  and  post-office 
address  of  each  officer  and  director  of  such  corporation. 

Witness  our  signatures : 

G.  B.  Morley,  W.  H.  Walhice,  F.  R.  Hathaway,  George  Peck,  H.  A. 
Douplas,  Cyrus  E.  Tx)throp,  W.  T.  Knowlton,  Benton  Hanchett, 
Thomas  A.  Harvey,  Thomas  Cranage,  Benjamin  Boutell,  majority 
of  directors. 

State  of  Michigan,  County  of  Wapne,  sm: 

I,  F.  R.  Hathaway,  do  solemnly  swear  that  I  am  the  secretary  of  the  above- 
named  corporation,  and  that  the  matters  set  forth  in  the  foregoing  report  are 
true  and  correct,  to  the  best  of  my  knowledge  and  belief ;  and,  further,  that  the 
within  signatures  are  those  of  a  majority  of  the  directors  of  said  corporation. 

F.  R.  Hathaway,  Secretary. 

Subscribed  and  sworn  to  before  me  this  22d  day  of  June,  1910. 

[SEAL.]  M.  E.  Gbosvenob, 

Notary  FuhJic  in  and  for  Wayne  County,  State  of  Michigan. 

My  commission  expires  August  7,  1911. 
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ExiiiRiT  Hathaway  (>.  June  11,  1913. 

Two  originals  of  this  rei)ort  must  be  forwarded  to  the  secretary  of  state. 

A  filing  fee  of  50  cents  must  accompany  the  report.  Do  not  send  postage 
stamps. 

All  statements  must  l)e  completed,  either  by  giving  the  correct  amount  or  by 
writing  in  the  word  *■  nothing."  A  blanic  or  line  in  place  of  an  answer  can  not 
be  accepted. 

annual  report  of  michigan  sugar  co.,  saginaw.  mich. 

Frederick  C.  Marti  ndale, 

Secretary  of  State. 

Sib:  In  accordance  with  section  12  of  act  No.  232,  Public  Acts  of  1903,  as 
amended,  the  undersigned  directors  of  the  Michigan  Sugar  Co.  respectfully 
submit  the  following  report  of  its  condition  on  May  1,  1911 : 

1.  The  character  of  the  business  in  which  the  corporation  has  been  engaged 

during  the  year  is  manufacture  of  sugar  and  by-products  connected  there- 
with. 

2.  The  place  or  places  at  which  the  operations  of  said  company  have  been  con- 

ducted :  Detroit,  Saginaw,  AJma,  Bay  City,  Caro.  Croswell,  and  Sebewaing, 
all  in  Michigan. 

3.  The  amount  of  authorized  capital  stoclc: 

Common $7,500,000.00 

Preferred 5,000,000.00 

4.  The  amount  of  capital  stock  subscribed  : 

Common 7, 471, 100. 00 

Preferred—: 3, 703, 500. 00 

5.  The  amount  of  capital  stock  actually  paid  in  in  cash : 

Common 1, 936, 900. 00 

Preferred 24, 908. 38 

C.  The  amount  of  capital  stock  actually  paid  in  In  property : 

Common 5, 634,  200. 00 

Preferred 3,678,591.02 

7.  The  value,  as  near  as  may  be  estimated,  of  all  property  owned 

by  the  corporation,  itemized  as  follows: 

(a)  Real  estate  used  in  its  business 2,339,960.74 

(6)  Real  estate  not  used  in  its  business None. 

(c)  Goods,    chattels,    merchandise,    material    and    other 

tangible   property 592,  744. 99 

id)  Cash  on  hand  (including  deposits  In  banks) 1,563,302.40 

(e)  Patent  rights, copyrights,  trnde-mark.s. and  formulas..  None. 

(/)   Good  will 5,000,000.00 

(g)  Value  of  credits  owing  to  the  cori)oration 350,972.44 

(h)  All  other  property  (specify  kinds) None. 

Total  of  above  items 9,846,980.57 

8.  The  amount  of  all  debts  owing  by  the  corporation  itemized  as 

follows : 

(a)  Liability  on  real  estate  mortgage None. 

(h)  Liability  on  chattel  mortgage None. 

(c)  Liability  on  all  other  secured  indebtedness None. 

id)  Liability  on  all  unsecured  indebtedness 152.81 

Total  of  above  items 152.81 

Date  of  original  incorporation  August  20,  1906. 

NAMES   OF   OFFICERS   AND   DIRECTORS   AND   POST-OFFICE   ADDRESSES. 

Charles  B.  Warren,  president,  Detroit,  Mich. ;  A.  W.  Wright,  first  vice  presi- 
dent, Alma,  Mich.;  (3eo.  B.  Morley,  second  vice  president.  Saginaw,  Mich.; 
George  Peck,  third  vice  president,  Detroit,  Mich.;  F.  R.  Hathaway,  secretary, 
Detroit,  Mich. ;  H.  A.  Douglas,  assistant  secretary  and  treasurer,  Detroit  Mich. 

Direcfor*.— Benjamin  Boutell,  Bay  City,  Mich.;   W.   H.   Wallace,   Saginaw, 
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Mich.;  Geo.  B.  Morley,  Saginaw,  Mich.;  Benton  Hanchett,  Saginaw,  Mich.; 
W.  T.  Knowlton,  Saginaw,  Mich.;  Watts  S.  Humphrey,  Saginaw,  Mich.;  A.  W. 
Wright,  Alma,  Mich. ;  G.  G.  Scranton,  Croswell,  Mich. ;  C.  F.  Bach,  Sebewaing, 
Mich. ;  Charles  B.  Warren,  Detroit,  Mich. ;  Clarence  A.  Black,  Detroit,  Mich. ; 
Cyrus  E.  Lothrop,  Detroit,  Mich. ;  Gilbert  W.  Lee,  Detroit,  Mich. ;  George  Peck, 
Detroit,  Mich. ;  Charles  H.  Hodges,  Detroit,  Mich. ;  F.  R.  Hathaway,  Detroit, 
Mich.;  H.  A.  Douglas,  Detroit,  Mich. 

The  foregoing  is  a  true  statement  of  the  condition  of  the  company,  together 
with  the  names  and  post-office  addresses  of  the  stockholders,  and  the  number 
of  shares  held  by  each  at  the  date  of  this  report;  also  the  name  and  post-office 
address  of  each  officer  and  director  of  such  corporation. 

Witness  our  signatures. 

G.  B.  Morley,  Benton  Hanchett,  W.  H.  Wallace,  Charles  H.  Hodges, 
Charles  B.  Warren,  Geo.  Peck,  H.  A.  Douglas,  Cyrus  E.  Lothrop, 
C.  F.  Bach,  majority  of  directors. 

State  of  Michigan,  County  of  Waun€y  88 : 

I,  H.  A.  Douglas,  do  solemnly  swear  that  I  am  the  assistant  secretary  of  the 
above-named  corporation,  and  that  the  matters  set  forth  in  the  foregoing  report 
are  true  and  correct  to  the  best  of  my  knowledge  and  belief,  and.  further,  that 
the  within  signatures  are  those  of  a  majority  of  the  directors  of  said  corpora- 
tion. 

H.  A.  Douglas,  Assistant  Secretary, 

Subscrit>ed  and  sworn  to  before  me  this  24th  day  of  August.  1911. 

Warben  a.  Morley, 
Notary  Public  in  and  for  Wayne  County,  State  of  Michigan, 

My  commission  expires  December  15,  1914. 


V 

Exhibit  Hathaway  7,  June  17,  1913. 

Two  originals  of  this  report  must  be  forwarded  to  the  secretary  of  state. 

A  filing  fee  of  50  cents  must  accompany  the  report.  Do  not  send  postage 
stamps. 

All  statements  must  be  completed,  either  by  giving  the  correct  amount  or  by 
writing  in  the  word  "  nothing."  A  blank  or  line  in  place  of  an  answer  can  not 
be  accepted. 

ANNUAL    REPORT   OF    MICHIGAN    SUGAR   CO.,    SAGINAW,    MICH. 

Frederick  C.  Martindale,  Secretary  of  State, 

Sir:  In  accordance  with  section  12  of  act  No.  232,  Public  Acts  of  1903,  as 
amended,  the  undersigned  directors  of  the  Michigan  Sugar  Co.  respectfully  sub- 
mit the  following  report  of  its  condition  on  May  1,  1912 : 

1.  The  character  of  the  business  in  which  the  corporation  has  been  engaged 

during  the  year  is  manufacture  and  sale  of  sugar  and  by-products  con- 
nected therewith. 

2.  The  place  or  places  at  which  the  operations  of  said  company  have  been  con- 

ducted :  Detroit,  Saginaw,  Alma,  Bay  City,  Caro,  Croswell,  and  Sebewaing, 
all  in  Michigan. 

3.  The  amount  of  authorized  capital  stock : 

Common $7, 500, 000. 00 

Preferred  5, 000, 000. 00 

4.  The  amount  of  capital  stock  subscribed : 

Common 7, 471, 100. 00 

Preferred 3, 703, 500. 00 

5.  The  amount  of  capital  stock  actually  paid  in  in  cash : 

Common 1, 936, 900. 00 

Preferred 24, 908. 3S 

6.  The  amount  of  capital  stock  actually  paid  in  in  property : 

Common 5,  534, 200. 00 

Preferred 3, 678,  591.  62 
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7.  The  value,  as  near  as  may  be  estimated,  of  all  property  owued 

by  the  corporation,  itemized  as  follows: 

(a)  Real  estate  used  in  its  business $2,994,217.41 

(&)  Real  estate  not  used  in  its  business None. 

(c)  Goods,  chattels,  merchandise,  material,  and  other  tan- 

gible property 1, 509, 007. 13 

(d)  Cash  on  hand  (including  deposits  in  banks) 275,171.05 

(e)  Patent  rights,  copyrl^ts,  trade-marks,  and  formulas^  None. 

(/)  Good   will 5,000,000.00 

(g)  Value  of  credits  owing  to  the  corporation 487,038.51 

(h)  All  other  property  (specify  kinds) None. 

Total  of  above  items 10,265,434.10 

8.  The  amount  of  all  debts  owing  by  the  corporation,  itemized  ns 

follows : 

(a)  Liability  on  real  estate  mortgage None. 

(6)  Liability  on  chattel  mortgage None. 

(c)  Liability  on  all  other  secured  indebtedness None. 

id)  Liability  on  all  unsecured  indebtedness 430,000.00 

Total  of  above  items 430,000.00 

Date  of  original  incorporation,  August  20,  1906. 

NAMES   OF   OFFICERS    AND   DIRECTORS    AND   POST-OFFICE    ADDRESSES. 

Charles  B.  Warren,  president,  Detroit,  Mich.;  George  B.  Morley,  second  vice 
president,  Detroit.  Mich.;  George  Peck,  third  vice  president,  Detroit,  Mich.; 
F.  R.  Hathaway,  secretary,  Detroit,  Mich.;  H.  A.  Douglas,  treasurer,  Detroit, 
Mich. 

Directors:  W.  H.  Wallace,  Saginaw,  Mich.;  Watts  S.  Humphrey,  Saginaw, 
Mich.;  W.  T.  Knowlton,  Saginaw,  Mich.;  George  B.  Morley,  Saginaw,  Mich.: 
Benjamin  Boutell,  Bay  City,  Mich.:  Clarence  A.  Black,  Detroit,  Mich.;  Gilbert 
W.  I^e,  Detroit,  Mich. ;  George  Peck,  Detroit,  Mich. ;  F.  R.  Hathaway,  Detroit, 
Mich.;  Charles  B.  Warren,  Detroit  Mich.;  H.  A.  Douglas,  Detroit,  Mich.; 
Benton  Hanchett,  Saginaw,  Mich.;  C.  F.  Bach,  Sebewaing,  Mich.;  Cyrus  E. 
Lothrop,  Detroit,  Mich. ;  Charles  H.  Hodges,  Detroit,  Mich. 

The  foregoing  is  a  true  statement  of  the  condition  of  the  company,  together 
with  the  names  and  post-office  addresses  of  the  stockholders  and  the  number 
of  shares  held  by  each  at  the  date  of  this  report:  also  the  name  and  post-offlce 
address  of  each  officer  and  director  of  such  corporation. 

Witness  our  signatures: 

G.  B.  Morley,  Charles  B.  Warren,  Geo.  Peck,  F.  R.  Hathaway,  H.  A. 
Douglas,  Gilbert  W.  T^rce,  Benton  Hanchett,  W.  H.  Wallace,  W.  T. 
Knowlton,  majority  of  directors. 

State  of  Michigan,  County  of  Wayne,  as: 

I,  F.  R.  Hathaway,  do  solemnly  swear  that  T  am  the  secretary  of  the  above- 
named  corporation  and  that  the  matters  set  forth  in  the  foregoing  report  are 
true  and  correct  to  the  best  of  my  knowledge  and  belief;  and,  further,  that  the 
within  signatures  are  those  of  a  majority  of  the  directors  of  said  corporation. 

F.  R.  Hathaway,  Secretary. 

Subscribed  and  sworn  to  l)efore  me  this  27th  day  of  June,  1912. 

M.  E.  Gbosvenor, 
Notary  Public  in  and  for  Wayne  County,  State  of  Michigan. 

My  commission  expires  July  20,  1915. 

The  Chairman.  The  following  letters,  checks,  and  copies  of  letters 
are  taken  from  the  box  containing  the  papers  which,  at  the  request 
of  the  committee,  were  producecl  under  subpoena  duces  tecum  by 
Harry  A.  Austin,  clerk  to  Truman  G.  Palmer  and  to  C.  C.  Hamlin, 
employed  by  the  United  States  Sugar  Industry : 
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Exhibit  Hamlin  1. 

March  20, 1912. 
Mr.  C.  B.  Warben, 

Union  Trust  Building^  Detroit^  Mich. 

Dear  Mr.  Warren:  Since  our  meeting  on  Saturday  I  have  had 
two  conferences  with  Mr.  Hinman,  who  controls  the  Chicago  Inter 
Ocean.  It  seems  to  me  that  the  matters  discussed  deserve  our  serious 
consideration.  Mr.  Fordney  may  have  spoken  to  you  something 
about  the  matter.  It  seems  that  Mr.  Hinman  has  purchased,  or 
arranged  to  purchase,  $200,000  of  the  bonds  of  the  Inter  Ocean,  for- 
merly held  by  the  Yerkes  estate,  but,  as  I  gather  it,  he  is  not  in  shape 
to  handle  the  proposition  personally  and  desires  to  place  these  bonds. 
The  total  bond  issue  against  the  paper  is  $600,000,  including  the 
above,  and  bear  interest  at  5  per  cent,  and  mature  in  1926.  Of  the 
$200,000  mentioned,  $165,000  has  already  been  placed,  and  Mr.  Hin- 
man desires  assistance  in  handling  the  remaining  $35,000.  In  plac- 
ing the  bonds  already  sold  Mr.  Hinman  has  had  the  assistance  of  the 
Vice  President  and  ex-Speaker  Cannon,  both  of  whom  are  interested 
in  seeing  him  carry  through  this  transaction.  His  proposal  is  that 
we  assist  him  in  taking  care  of  the  remainder  of  these  bonds,  $50,000 
of  the  proceeds  to  go  to  working  capital. 

The  Inter  Ocean  has  had  its  vicissitudes  and  is  now  operating  at 
some  loss,  but  Mr.  Hinman  assures  me  that  it  is  on  the  upgrade.  He 
tells  me  that  they  are  i)ractically  free  from  floating  indebtedness  and 
have  never  defaulted  in  an  interest  payment.  The  Inter  Ocean  is 
one  of  the  three  papers  which  hold  Associated  Press  franchises  in  the 
city  of  Chicago  and  is  the  only  Chicago  daily  which  publishes  a 
weekly  edition.  This  weekly  edition  has  a  circulation  of  nearly 
100,000.  almost  exclusively  among  the  farmers  in  sections  which  it  is 
most  desirable  for  us  to  reach.  I  think  no  paper  published  in  that 
section  of  the  country  is  so  generally  quoted  by  the  agricultural  and 
country  press  as  is  the  Inter  Ocean.  The  paper  has  always  been  friendly 
to  our  interests,  and  should  we  aid  Mr.  Hinman  a  specialty  will  be 
made  of  the  sugar  tariff  and  our  business  will  receive  particular 
attention  all  along  the  line.  The  daily  circulation  of  the  paper  is 
about  86,000.  Mr.  Hinman  tells  me  that  he  has  a  standing  oner  of 
$1,000,000  for  the  paper,  and  while  these  securities  are  not  such  as  to 
be  disposed  of  readily,  it  seems  to  me  they  are  perfectly  safe,  as  a 
paper  with  the  circulation,  franchise,  and  standing  such  as  the  Inter 
Ocean  surely  ought  always  to  be  worth  $600,000.  It  certainly  seems 
to  me  that  it  would  be  a  good  business  for  our  people  to  make  this 
investment  and  thereby  establish  an  organ  in  the  Miadle  West  which 
will  give  our  industry  the  attention  it  deserves.  So  far  as  my  own 
company  is  concerned,  I  feel  safe  in  saying  that  we  will  do  our  share. 

If  these  bonds,  or  a  considerable  portion  of  them,  were  taken  over 
and  then  distributed  among  the  lar^r  concerns,  the  amount  invested 
by  anyone  would  not  be  large,  neither  would  the  money  be  given 
in  the  way  of  a  contribution. 

I  gather  from  my  talk  with  Mr.  Hinman  that  the  matter  is  some- 
what urgent  in  so  far  as  time  is  concerned.  Mr.  Hinman,  personally, 
owns  about  three- fourths  of  the  stock  of  the  company.  Mr.  Oxnard 
seems  to  think  that  his  people  would  look  with  favor  upon  helping. 
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I  am  writing  only  to  yourself  and  Mr.  Morey.  If  two  or  three  of 
the  stronger  concerns  could  underwrite  the  remainder  of  these  bonds, 
or  a  substantial  portion  of  them,  I  believe  we  would  have  no  diffi- 
culty in  distributing  them  among  the  various  interests  affected. 

You  had  better  communicate  with  me  by  wire  on  receipt  of  this, 
giving  your  general  impressions  concerning  same. 
Very  truly,  yours. 

Senator  Beed.  Mr.  Chairman,  I  ask  to  have  that  marked  as  an 
exhibit,  as  it  has  been,  and  to  be  kept  in  the  charge  of  the  clerk  of 
this  committee,  and  also  all  other  correspondence  that  may  be  read. 

The  Chaibman.  I  will  read  now  Exhibit  Hamlin  2,  lieing  a  tele- 
gram: 

Exhibit  Hamlin  2. 

Colorado  Springs,  Colo.,  June  16^  1913. 
Hon.  C.  D.  Clark, 

United  States  Senat^y  WasMngton,  D.  C: 

Have  wire  from  Palmer  suggesting  I  retain  attorney  to  prevent 
delivery  of  my  papers  to  committee.  Austin,  on  whom  service  is 
made,  may  have  some  of  my  private  correspondence  or  papers,  but 
so  far  as  I  remember  there  is  nothing  among  them  which  I  would 
object  to  being  made  public;  this  is  certainly  true  as  to  all  papers 
relating  to  transactions  of  sugar  association.  I  do  not  wish  to  stand 
in  the  light  of  withholding  anything  from  the  committee;  should 
regret  having  to  go  to  Washington  at  this  time  on  account  of  im- 
portant business  here,  but  would  much  prefer  doing  so  to  having 
it  appear  that  I  have  anything  to  conceal.  The  idea  of  retaining  an 
attorney  does  not  appeal  to  me,  but  if  you  think  there  is  any  ^ood 
reason  for  it  would  you  please  ask  Broun  or  Brittin,  of  Brittin  & 
Gray,  to  act  for  me,  as  you  are  on  the  ground.  Would  be  glad  of 
your  advice. 

C.  C.  Hamun. 

The  next  is  Exhibit  Hamlin  3,  as  follows : 

Detroit,  Mich.,  December  27^  1911. 
C.  C.  Hamlin, 

Mining  Exchange  Building,  Colorado  Springs^  Colo. 

Think  it  most  important  that  you  urge  and  insist  upon  the  so- 
called  independent  beet  manufacturers  being  present  on  the  8th  of 
January  in  Washington.  If  you  are  not  there  wire  your  witnesses; 
the  hearings  will  be  closed,  as  the  committee  will  not  wait  for  you 
to  bring  witnesses.  Now  that  the  trial  of  the  case  in  New  York  is  post- 
poned until  March,  there  will  be  nothing  to  interfere  with  the  western 
men  also  being  there  with  their  testimony  about  freight  rates  and  gen- 
eral conditions.  Think  it  important  for  you  to  get  nold  of  statistics 
bearing  on  the  employment  of  foreign  laoor  in  eastern  mills,  such  as 
cotton  mills  and  the  like,  and  the  employment  of  foreigners,  includ- 
ing women  and  children,  in  the  southern  cotton  fields.  Mr.  Palmer 
probably  can  find  this  for  you  and  other  statistics  on  the  use  of 
foreign  labor  in  other  American  enterprises. 

C.  B.  Warren.     12.29  p.  m. 
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The  next  is  Exhibit  Hamlin  4 : 

Denver,  Colo.,  April  19^  1911. 
Mr.  Thomas  E.  Cutler, 

General  Manager  Utah-Idaho  Sugar  Co.^ 

Salt  Lake  City^  Utah. 

My  Dear  Mr.  Cutler:  Inclosed  herewith  I  hand  you  copy  of 
minutes  of  the  meeting  held  in  Detroit.  You  will  note  that  very 
little  was  accomplisheoT  Mr.  Carman  Smith,  of  the  Bay  City  refin- 
ery, was  present;  and  although  he  has  not  joined  the  association, 
he  took  part  in  the  discussion.  We  met  at  10  o'clock  and  adjourned 
at  12  to  meet  again  at  2.  At  2  o'clock  Mr.  Smith  was  to  have  given 
his  answer  as  to  joining  the  association.  Instead  of  this,  however, 
he  sent  a  note  saying  it  was  impossible  for  him  to  decide  the  matter 
at  that  time,  and  that  it  was  also  impossible  for  him  to  give  further 
time  to  the  question  that  day  as  he  had  other  important  business  on 
hand.  He  mildlv  criticized  the  work  that  had  been  done  so  far, 
intimating  that  in  the  employment  of  Mr.  Palmer  and  Mr.  Gove, 
and  Mr.  Oxnard  being  on  the  committee,  we  were  starting  out  with 
the  same  old  crowd  who  had  been  running  the  American  Beet  Sugar 
Association. 

I  can  see  the  Michigan  people  are  very  much  opposed  to  Mr.  Ox- 
nard's  having  anything  to  do  or  say  regarding  the  new  association, 
and  I  doubt  very  much  if  any  considerable  number  of  the  independ- 
ent Michigan  companies  will  join. 

After  the  executive  meeting  in  Chicago,  at  which  you  were  pres- 
ent, Mr.  Wagner  came  to  mv  room  and  urged  me  to  give  up  the 
thought  of  hiring  any  man  like  Senator  Flint  or  Senator  Teller  and 
leave  matters  in  the  hands  of  Mr.  Hamlin  as  chairman  of  the  execu- 
tive committee.  I  said  that  I  would  consent  to  this,  and  believed 
that  all  the  main  interests  in  the  West  would  be  satisfied  with  Mr. 
Hamlin  because  of  his  favorable  connection  with  so  many  Members 
of  the  House  and  Senate.  Besides,  he  is  an  educated  man,  a  lawyer 
by  profession,  has  tact  and  an  unusual  amount  of  energy,  and  a  good 
strong  backbone.  Much  to  my  surprise,  after  talkmg  with  Mr. 
Hanmn,  he  said  that  if  it  was  practically  a  unanimous  call  from  all 
the  larger  interests  in  the  West  he  might  be  able  to  arrange  his  busi- 
ness so  that  he  could  give  his  entire  tmie  for  the  next  year  or  so  to 
this  important  matter.  I  was  very  much  pleased  with  this,^  and  am 
willing  to  give  up  the  idea  of  any  outside  party,  as  I  believe  Mr. 
Hamlin  will  carry  more  weight  on  account  of  his  actual  investment 
in  the  business  than  any  ex-Senator  we  might  secure.  I  saw  Mr.  Ro- 
lapp  while  in  New  York,  and  he  seems  to  agree  with  me.  Mr.  Ham- 
lin will,  of  course,  expect  pay  for  his  services  if  he  gives  up  his  entire 
time  to  this  work. 

I  think  you  understand  that  Mr.  Oxnard  wants  the  American  Beet 
Sugar  Co.  to  pay  him  his  salary,  which  is  $10,000  per  year,  and  in 
the  event  that  assessments  from  that  company  would  amount  to  more 
than  the  sum  named,  the  balance  is  to  be  turned  into  our  association. 
This  will  not  be  satisfactory  to  Mr.  Hamlin  or  the  Michigan  inter- 
ests, provided  we  get  them  to  join. 

I  believe  the  best  way  now  is  to  let  the  American  Beet  Sugar  Co. 
pay  Mr.  Oxnard,  and  tnen  let  him  cooperate  in  every  way  with  our 
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committee.  I  believe  the  western  interests,  including  Mr.  Warren's 
companies  and  Wisconsin,  can  afford  to  pay  Mr.  Hamlin,  Mr.  Palmer, 
and  Mr.  Gove  and  the  omce  expenses  and  still  keep  our  assessment 
under  1  cent  per  bag.  Of  course  if  the  Michigan  people  will  come 
in,  so  much  the  better,  but  I  have  some  doubts  about  it. 

Mr.  Gove  leaves  for  Washington  to-day  and  Mr.  Hamlin  the  latter 
part  of  this  week.  As  you  can  see,  matters  are  in  a  very  unsettled 
and  unsatisfactory  condition,  but  perhaps  Mr.  Hamlin  can  bring 
order  out  of  chaos. 

In  talking  with  Mr.  Horace  Havemeyer  he  expressed  himself  as 
very  anxious  that  we  should  so  ahead  with  this  work,  even  if  we 
have  to  pay  the  larger  part  of  the  expenses  ourselves.  The  more  I 
learn  about  the  probabilities  of  what  will  be  done  when  the  next 
Congress  meets  the  more  I  feel  that  we  must  all  be  up  and  doing, 
and  a  matter  of  1  cent  or  2  cents  per  bag  should  not  be  considered 
one  moment  if  anything  can  be  done  to  strengthen  our  position. 
Yours,  very  truly, 

C.  S.  MOREY. 

Attached  to  that  is  the  following  carbon  copy : 

"At  a  meeting  of  the  executive  committee  of  the  United  States  Beet 
Sugar  Association,  held  in  Detroit,  Mich.,  on  the  14th  day  of  April, 
1911,  there  were  present  C.  C.  Hamlin,  chairman,  W.  H.  Wallace, 
Henry  T.  Oxnard,  and  C.  S.  Morey,  representing  Thomas  R.  Cutler. 
Mr.  Hamlin  presided  and  Mr.  Wallace  acted  as  secretary. 

"  It  was  moved,  seconded,  and  carried  by  unanimous  vote  of  all 
those  present  that  the  funds  of  the  association  be  disbursed  only  upon 
the  approval  of  the  chairman  of  the  executive  committee,  and  tnat 
the  treasurer  pay  all  accounts  only  upon  such  approval. 

"  On  motion,  duly  seconded,  the  meeting  adjourned." 

Senator  Cummins.  Who  wrote  that  letter? 

The  Chairman.  C.  S.  Morey. 

Senator  Reed.  I  will  read  Exhibit  Hamlin  6,  as  follows : 

January  18,  1912. 
Mr.  J.  Ross  Clark, 

Pacific  Electric  Building^  Lo8  Angeles^  Cal. 

Dear  Mr.  Clark  :  A  vacancy  was  created  on  the  executive  commit- 
tee of  the  United  States  Beet  Sugar  Industry  by  the  resignation  of 
Mr.  Henry  T.  Oxnard.  He  felt  that  there  were  things  he  could  do 
here  better  outside  of  the  association  than  in,  and,  owing  to  the  cir- 
cumstances surrounding  this  matter,  it  was  deemed  wise  to  accept 
same.  There  was  no  feeling  in  this  matter  at  all,  and  he  will  con- 
tinue to  cooperate  in  every  way  within  his  power. 

In  considering  tiie  filling  of  this  vacancy  the  executive  committee 
believed  that  southern  California  should  be  represented,  and,  by 
unanimous  vote  of  the  committee  and  with  the  knowledge  that  your 
selection  would  be  most  agreeable  to  all  the  southern  California  pro- 
ducers, you  were  elected  to  fill  this  vacancy,  and  I  sincerely  trust  you 
will  consent  to  act  in  the  above  capacity. 
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I  understand  from  Mr.  Case  that  you  expect  to  be  in  Washington 
soon,  and  will  hope  to  see  you  and  go  over  matters  fully  with  you  in 
person. 

Mr.  Case  had  another  conference  with  Senator  Works  yesterday, 
and  is  satisfied  that  he  will  do  all  he  can  for  us. 
Very  truly,  yours, 

These  are  all  carbon  copies,  and  there  is  no  signature  to  any  of 
them. 

Senator  Cummins.  Is  there  any  way  of  telling  who  wrote  that? 

Senator  'Reed.  They  are  produced  here  under  subpoena  by  the  clerk 
of  Mr.  Hamlin. 

Senator  Cummins.  I  know  that ;  but  is  there  any  indication  of  who 
wrote  the  letter  ?    I  would  like  to  know. 

Senator  Reed.  I  have  read  every  word  there  is  upon  it.  It  is  a 
carbon  copy,  and  we  will  have  to  get  at  that  later  on. 

I  will  now  read  Exhibit  Hamlin  6,  as  follows : 

March  9, 1912. 
Mr.  J.  Ross  Clark, 

Pacific  Electric  Building^  Los  Angeles^  Col. 

Dear  Mr.  Clark  :  I  am  inclosiujg  herewith  copy  of  the  sugar  bill, 
together  with  majority  and  minority  reports  on  tne  same.  The  ma- 
jority report  is  particularly  interesting,  inasmuch  as  it  practically 
admits  that  the  bill  is  in  the  interest  oi  the  refiners.  The  bill  will 
probably  come  up  the  early  part  of  next  week  and  will  undoubtedly 
pass  the  House.  It  can  not  pass  the  Senate,  however,  in  its  present 
form,  nor  do  I  believe  that  any  bill  will  pass  that  body  which  is 
destructive  in  its  nature.  In  any  event,  if  such  a  bill  were  sent  to 
the  President,  am  sure  that  it  would  meet  with  Executive  veto.    Our 

g*eat  danger  lies  in  the  fact  that  this  bill  commits,  in  a  degree,  the 
emocratic  Party  to  free  sugar,  and  should  there  be  a  change  in  the 
Senate  and  White  House  next  year  our  industry  would  be  in  great 
jeopardy.  I  think  we  have  all  got  to  pay  some  attention  to  the  elec- 
tions next  fall. 

Very  truly,  yours, 
(Inclosures.) 

I  will  now  read  Exhibit  Hamlin  7,  as  follows: 

Personal. 

February  1, 1912. 
Mr.  C.  B.  Warren, 

Union  Trust  Building^  Detroit^  Mich. 

Dear  Mr.  Warren  :  I  wired  you  to-day  as  follows : 
"Have  Hathaway  prepare  immediately  and  forward  me  brief 
which  can  be  used  as  basis  for  presentation  our  side  of  question 
when  bill  is  before  House.    Bill  will  not  be  in  under  10  days  and 

Erobably  longer,  but  want  this  very  earliest  moment  possible. 
Frgent  personal  business  calls  me  West  for  two  or  three  days,  but 
will  be  back  before  anything  turns  up.  Might  be  well  for  Hatha- 
way come  here  do  this  work  on  ground.    Am  writing." 
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Mr.  Pickett,  of  Iowa,  who  is  classed  as  an  insurgent,  will  make 
one  of  the  principal  speeches  in  opposition  to  any  sugar  measure 
which  may  be  brought  m.  Mr.  Palmer  is  now  at  work  on  the  neces- 
sary data.  He  will  take  the  question  up  from  the  standpoint  of  its 
being  a  refiners'  propaganda  and  also  from  the  agricultural  end. 

Mr.  Mondell,  of  Wyoming,  also  wishes  to  enter  the  fight  on  the 
floor  and  to  be  equipped  with  the  necessary  information.  It  is  for 
him  that  I  want  Mr.  Hathaway  to  prepare  a  brief.  Have  two  pur- 
poses in  this,  the  principal  one  being  that  in  furnishing  information 
for  two  persons  it  is  well  to  have  the  question  approached  from  two 
different  viewpoints,  as  it  is  difficult  for  one  man  to  prepare  a  brief 
for  two  persons  without  their  running  along  the  same  line.  In  addi- 
tion to  this,  we  want  to  give  ourselves  all  the  time  we  can,  for  when 
the  bill  is  once  introduced,  under  the  system  adopted  for  other  bills 
it  is  apt  to  be  pushed  along  very  rapidly,  and  there  will  be  very  little 
chance  for  preparation.  This  is  very  important,  and  the  sooner  it  is 
done  the  better.  It  might  be  well  if  Mr.  Hathaway  could  come  here 
and  do  the  work  on  the  ground.  If  he  does,  I  will  arrange  matters 
so  that  he  can  get  into  immediate  touch  with  Mr.  Mondell  and  know 
exactly  what  he  wants.  It  seems  to  me  wise  to  have  this  question 
presented,  as  far  as  possible,  by  Members  whose  districts  or  States 
are  not  largely  interested  in  this  industry. 

A  matter  of  most  urgent  personal  importance  demands  that  I  go 
to  Colorado  for  a  couple  of  days.  I  have  checked  the  matter  up 
here  caref uly  and  satisned  myself  by  first-hand  information  that  our 
matter  will  not  come  up  for  at  least  10  days  and  will  probably  be 
longer.  Everything  is  working  all  right,  and  shall  not  be  away  a 
minute  longer  than  is  absolutely  necessary.  The  matter  on  which 
I  go  is  of  the  gravest  importance  or  I  would  not  think  of  leaving  at 
this  time. 

The  inclosed  sugar  story  appeared  in  the  Washington  Post  this 
morning.  Mr.  Underwood  stated  to-day  that  if  the  information 
came  from  an  authoritative  source  it  was  the  individual  iudgment  of 
some  member  of  the  committee,  as  the  committee  itself  had  reached 
no  conclusion  whatever  as  to  the  rate  of  duty. 
Very  truly,  yours, 

(1  inclosure.) 

I  will  now  read  the  next  letter,  which  is  supposed  to  be  the  original 
letter,  addressed  to  Mr.  Hamlin. 
Senator  Nelson.  What  is  the  date  of  it? 
Senator  Reed.  January  23,  1912.    It  is  as  follows: 

C.  C.  Hamlin  Correspondence  Exhibit  8,  June  17,  1913. — ^K.  L. 
(W.  A.  Clark,  president;  J.  Ross  Clark,  vice  president;  T.  B.  MUler,  secretary.) 

Los  Alamitos  Sugar  Co., 
Lo%  Angeles^  Cal.^  January  J&5,  1912. 
Mr.  C.  C.  Hamlin, 

901  Union  Trust  Building^  Washington^  D,  O. 
Dear  Mr.  Hamlin  :  I  thank  you  very  much  for  yours  of  the  18th, 
advising  that  a  vacancy  was  created  on  the  executive  committee  of 
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the  United  States  Beet  Sugar  Industry  by  the  resignation  of  Mr. 
Henry  T.  Oxnard,  and  that  by  the  unanimous  vote  of  the  committee 
I  have  been  elected  to  fill  the  vacancy.  I  thank  you  very  much  for 
the  compliment,  and  will  do  the  best  I  can  to  help  the  matter  along. 
Before  Mr.  Case  left,  I  told  him  I  was  in  hopes  of  being  able  to  go 
to  Washington  in  the  near  future,  but  I  have  so  many  things  on  my 
hands  here  just  now  that  it  is  impossible  for  me  to  get  away.  I 
hope  to  go  later,  say  within  60  days,  when  the  weather  is  a  little 
better,  and  take  Mrs.  Clark  along,  and  have  a  little  trip  as  well  as 
do  what  I  can  for  the  good  of  the  cause.  I  am  glad  Mr.  Case  had  a 
talk  with  Senator  Works.  I  feel  quite  sure  he  will  have  to  keep  in 
line.  The  chamber  of  commerce  passed  a  very  strong  resolution 
in  regard  to  the  duty  on  sugar,  and  sent  Senator  Works  and  our 
Congressmen  copies  of  same,  and  I  feel  it  will  be  pretty  hard  for 
them  to  ignore  the  wishes  of  the  Los  Angeles  Chamber  of  Com- 
merce, as  it  is  a  very  strong  institution  and  stands  for  things  that  are 
right. 

With  kind  personal  regards,  I  am,  very  truly,  yours, 

J.  Boss  Clark. 

I  read  next  a  carbon  copy,  dated  December  2,  1911,  which  is  as 
follows : 

C.  C.  Hamlin  Correspondence  Exhibit  9,  June  X7,  1913. — K.  L. 

December  2,  1911. 
Mr.  C.  B.  Warren, 

Union  Trust  Building^  Detroit^  Mich, 

Dear  Mr.  Warren  :  I  am  very  much  pleased  with  the  results  of  the 
little  trip  I  made,  and  believe  it  has  done  considerable  good.  We  are 
getting  matters  started  and,  if  followed  up,  think  we  will  secure  the 
line  of  publicity  which  will  do  much  to  rectify  the  false  impression 
which  prevails  concerning  our  industry.  Visited  one  big  town  on  each 
day  of  my  trip  and  invariably  succeeded  in  getting  our  story  in  at  least 
one  of  the  leading  papers.  Of  coui^e,  some  handled  it  more  satis- 
factorily than  others,  out,  generally  speaking,  they  all  did  well.  I 
am  inclosing  herewith  a  copy  of  the  Pioneer  Press  interview,  both  be- 
cause it  is  a  fair  sample  of  our  best  results  and  for  the  reason  that  you 
will  be  directly  interested  in  the  local  features  of  it.  Am  having  a 
marked  copy  of  the  Pioneer  Press  sent  to  every  newspaper  in  Minne- 
sota and  the  two  Dakotas.  The  papers  which  carried  our  storj^  are 
Cleveland  Plain  Dealer,  Chicago  Inter-Ocean,  Springfield  News, 
St.  Paul  Pioneer  Press,  Indianapolis  News,  Minneapolis  Tribune, 
Des  Moines  Capital,  Des  Moines  Register  and  Leader,  and  Kansas 
City  Times.  Find  that  the  Associated  Press  have  handled  some  of 
our  stuff  in  very  good  shape.  The  sale  of  the  Chaska  plant  and  its 
benefit  to  the  hieet  industry  generally  was  handled  in  this  manner. 
You  probably  saw  it,  but  will  try  and  locate  it  and  forward  clipping. 

While  in  Indianapolis  I  took  up  the  matter  of  publicity  with  the 
American  Press  Association.  This  concern  furnishes  matter  for 
the  country  press.  It  is  not  patented  inside  stuff,  but  ^oes  on  the 
outside  of  the  paper  as  news.    Am  trying  it  out  in  a  limited  way  in 
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Indiana  and,  if  successful  there,  believe  we  can  get  a  big  line  of 
publicity  at  a  very  reasonable  figure  in  this  manner.  Furnished 
them  with  two  stories — one  upon  the  agricultural  benefits  of  beet 
growing  and  the  other  upon  the  tariflF  and  price  of  sugar — the  two 
occupying  one  column  oi  space.  This  goes  to  250  Indiana  papers, 
and  the  cost  to  us  is  $125,  including  delivery.  For  twice  this  amount 
they  would  have  given  us  an  entire  page,  so  you  will  see  the  expense 
is  small  if  we  can  secure  the  results.  I  will  have  a  full  check-up  on 
this  before  our  Chicago  meeting  and  believe  we  will  want  to  tafce  it 
up  in  all  the  States  which  it  is  most  desirable  to  reach. 

I  believe  by  the  time  we  meet  in  Chicago  that  I  will  have  a  plan 
of  publicity  to  submit  which  will  give  us  what  we  desire  within  a 
reasonable  range  of  cost.  I  fiiid  that  wherever  I  can  get  a  chance  to 
take  these  questions  up  with  people  it  is  not  difiicult  to  clear  up 
the  situation,  although  I  find  that  there  is  an  almost  universal  preju- 
dice against  us  among  newspaper  people  and  a  general  misunder- 
standing of  the  situation  everywhere. 

I  am  leaving  for  Washington  to-morrow  morning  and  will  arrive 
Tuesday  morning. 

Thanks  for  your  telegram  with  reference  to  contribution.  Others 
have  responded  with  like  promptness,  and  we  will  be  in  good  shape 
financially  to  take  care  of  everything  which  can  arise  up  to  the  first 
of  the  year. 

Very  truly,  yours. 

Enc.    Clip  Pioneer  Press. 

I  next  read  a  copy,  dated  November  17, 1911 : 

C.  C.  Hamlin,  Correspondence,  Exhibit  10,  June  17,  1913. — ^K.  L. 

November  17,  1911. 
Mr.  J.  Ross  Clark, 

Lob  Angeiea^  Cal. 

Dear  Mr.  Clark  :  We  were  all  greatly  disappointed  that  you  were 
not  at  our  meeting  on  the  15th  and  16th,  but  I  understand  how  busy 
you  are  and  how  difiicult  it  is  to  make  so  long  a  trip  for  such  a  pur- 
pose. The  meeting  was  the  most  successful  of  its  kind  ever  held,  and 
the  interest  and  enthusiasm  evinced  convinced  me  that  we  now  have 
a  concrete,  militant  organization.  There  were  some  60  factories  rep- 
resented and  all  joined  the  association  save  2  or  3  smaller  ones,  and 
they  joined  conditionally  subject  to  the  approval  of  their  respective 
boards  of  directors.  Tms  approval,  I  am  sure,  will  be  forthcoming. 
All  of  the  California  companies,  save  the  Anahein,  the  Sacramento 
Valley,  and  yourself,  were  represented.  The  Sacramento  Valley  ex- 
pected to  be  represented,  and  as  they  came  into  the  previous  organiza- 
tion am  sure  they  will  join  us.  In  view  of  our  talk  in  California, 
I  also  feel  that  we  can  count  on  you,  and  I  am  inclosing  herewith  a 
copy  of  the  articles  under  which  we  propose  to  operate.  I  was  con- 
tinued as  chairman  of  the  executive  committee  at  a  salarv  of  $15,000 
a  year,  and  this,  with  the  salary  of  $10,000  a  year  paid  to  Mr.  Palmer, 
constitutes  the  salary  list  of  the  organization.  Tne  office  expenses  at 
Washington  and  my  own  personal  expenses  when  traveling  will  prob- 
ably bring  the  fixed  charges  of  the  association  up  to  something  over 
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$30,000  a  year.  Whatever  is  spent  in  excess  of  this  will  be  for  pub- 
licity, the  general  feeling  being  that  a  large  share  of  our  ener^ 
should  be  expended  along  that  line.  The  amount  can  not  be  estimatea, 
as  no  money  will  be  spent  save  where  it  appears  that  we  can  get 
results,  and  when  results  can  be  obtained  the  feeling  is  that  we  ought 
to  be  pretty  liberal  in  this  respect. 

It  is  anticipated  that  an  assessment  equal  to  2  cents  a  bag  may  be 
necessary,  but  only  in  case  it  can  be  used  alon^  legitimate  publicity 
lines,  keeping  always  in  mind  that  every  doUar  expended  should 
be  carefully  expended  and  that  it  is  easier  to  waste  money  in  this 
direction  than  in  almost  any  other. 

The  executive  committee  was  elected,  which  besides  myself  is  com- 
posed of  Mr.  C.  S.  Morey,  of  the  Great  Western  Sugar  Co. ;  John  F. 
Harpen  of  the  Continental  Co.;  R.  G.  Wagner,  of  the  Wisconsin 
Co.;  H.  T.  Oxnard,  of  the  American;  Chas.  B.  Warren,  of  the 
Michigan:  John  L.  Howard,  of  the  Union  and  Alamitos;  Carmen  N. 
Smith,  01  the  Owosso;  and  E.  H.  Bolapp,  of  the  Amalgamated. 
An  assessment  of  one- fourth  cent  per  bag  was  called  to  be  paid  on 
January  1.  The  situation  in  reierence  to  the  American  Beet  is 
precisely  the  same  as  when  I  saw  you  in  Los  Angeles,  and  it  was 
deemed  wise  to  allow  it  to  continue  in  the  interests  of  harmony  and 

feneral  cooperation.    Also  the  situation  is  such  that  in  the  near 
ature  and  probably  through  the  next  assessment,  the  American 
will  become  paying  members  to  the  association. 

A  full  list  of  those  who  were  represented  and  who  joined  finally 
or  conditionally,  is  as  follows:  The  Union  Sumr  Co.,  Alamitos 
Sugar  Co.,  Spreckels  Sugar  Co.,  Southern  Caliiomia  Sugar  Co., 
American  Beet  Sugar  Co.,  Utah-Idaho  Sugar  Co.,  Amalgamated 
Sugar  Co.,  Great  Western  Sugar  Co.,  Holly  Sugar  Co.,  Western 
Sugar  Co.,  Southwestern  Sugar  Co.,  Michigan  Sugar  Co.,  Holland- 
St.  Ix)uis  Sugar  Co.,  Owosso  Sugar  Co.,  German- American  Sugar 
Co.,  Menominee  River  Sugar  Co.,  Continental  Sugar  Co.,  Wisconsin 
Sugar  Co.,  United  States  Sugar  &  Land  Co.,  Charles  Pope  Sugar 
Co.,  Carver  County  Sugar  Co. 

I  trust  after  considering  the  matter  you  will  come  in  with  us  and 
help  make  the  fight  which  is  undoubtedly  before  us.    Eandly  write 
me.  No.  001  Union  Trust  Building,  Washington,  D.  C. 
Yours,  very  truly. 

Fastened  to  this  letter  as  it  is  here  delivered  by  a  paper  fastener 
is  the  following  letter : 

C.  C.  Hamlin  Correspondence  Exhibit  U,  June  17,  1913. — K.  L. 

( W.  A.  Clark,  president ;  J.  Koss  Clark,  vice  president ;  T.  E.  Miller, 

secretary.) 

Los  Alamftos  Sugar  Co., 
Los  Angeles^  Ccd.j  January  J^  1919. 
Mr.  C.  C.  Hamljn, 

Care  Truman  G.  Palmer^  901  Union  Trust  Building^ 

Washington^  D,  C. 

Dear  Mr.  Hamlin  :  I  beg  to  acknowledge  receipt  of  your  favor  of 
the  I7th  of  November  from  Chicago,  inclosing  copy  of  the  organiza- 
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tion  of  the  United  States  Beet  Sugar  Industry,  also  giving  a  list  of 
the  factories  that  were  represented. 

This  is  to  advise  that  tne  Los  Alamitos  Sugar  Co.  will  become  a 
member  of  the  association,  and  I  inclose  you  herewith  first  payment, 
due  January  1,  of  one-quarter  cent  per  bag  for  production  during  the 
year  1911 — amount,  $737.20 — with  voucher  attached,  which  I  will 
ftsk  you  to  sign  and  return  to  me. 

Yours,  very  truly,  J.  Ross  Clabk. 

Attached  also  in  this  same  manner  is  the  following  carbon  copy, 
dated  January  12,  1912 : 

C.  C.  Hamlin  Correspondence  Exhibit  12,  June  17,  1913. — K.  L. 

January  12, 1912. 
Mr.  J.  Boss  Clark, 

Pacific  Electric  Building^  Los  Angeles^  Cci, 

Dear  Mr.  Clark  :  Permit  me  to  thank  you  for  your  favor  of  the 
4th  instant,  advising  me  that  the  Los  Alamitos  Sugar  Co.  will  become 
a  member  of  our  association  and  inclosing  check  for  $737.20,  being 
one-quarter  cent  per  bag  for  production  oi  the  year  1911. 

You  will  note  by  reference  to  the  "  articles  "  sent  you  that  an  ini- 
tiation fee  of  $50  per  factory  is  provided  for.  As  the  number  of 
bags  produced  is  not  stated,  I  am  unable  to  know  whether  this 
amount  is  included  in  your  check  or  not. 

Receipt  for  above  is  herewith  inclosed. 

Again  thanking  you  for  your  cooperation,  I  am. 
Very  sincerely,  yours. 

I  take  it  that  that  answers  in  some  measure  the  question  of  Senator 
Cummins  in  regard  to  some  of  this  correspondence. 

Senator  Cummins.  Evidently  the  first  letter  was  written  by  Ham- 
lin, and  this  other  is  in  reply  to  that.    That  seems  to  be  very  clear. 

Senator  Reed.  The  letter  of  Clark,  which  is  addressed  to  Hamlin, 
is  manifestly  in  reply  to  the  carbon,  which,  therefore,  must  have 
been  written  by  Hamilin. 

I  read  the  following  letter : 

C.  C.  Hamlin,  Correspondence,  Exhibit  13,  June  17,  1913. — K.  L. 

No\t:mber  20,  1911. 
Mr.  C.  B.  Warren, 

Umon  Trust  Building^  Detroit^  Mich, 

Dear  Mr.  Warren  :  I  have  yours  of  the  18th  instant.  It  was  not 
my  purpose  to  write  to  any  newspaper  at  all  criticising  them  in 
regard  to  the  statement  we  submitted,  but  only  to  make  mauiry  as 
to  the  reasons  for  not  handling  it;  but  after  considering  wnat  you 
have  to  say,  you  are  probably  correct,  as  it  might  draw  attention  to 
us  and  provoke  some  hostile  criticism.  I  find  on  checking  up  the 
clippings  received  here  that  some  portion  of  our  statement  was  car- 
ried in  the  eastern  papers ;  and,  while  it  is  disappointing,  the  manner 
in  which  it  is  used  is  such  as  to  be  of  benefit  to  us,  and  I  think  we 
have  made  a  good  start  in  the  right  direction. 
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I  find  that  the  Hardwick  committee  will  not  meet  until  after  Con- 
gress convenes.  While  here  will  take  up  with  Mr.  Hinds,  whom  I 
find  is  in  the  city,  the  matter  of  presenting  the  evidence  which  we 
desire,  and  I  think  it  would  be  well  for  you  to  write  to  Mr.  Fordney 
along  the  same  line.  As  soon  as  your  affidavit  is  received  will  write 
to  other  concerns,  urging  them  to  submit  affidavits  along  the  same 
line  and  get  them  in  here  in  time  for  presentation  as  soon  as  the 
committee  meets.  I  believe  these  affidavits  should  be  supplemented  by 
the  testimony  of  at  least  one  witness,  and  I  believe  that  you  would 
be  the  best  person  for  this  purpose.  If  you  do  not  agree  with  this, 
whcm  would  you  suggest? 

Unless  I  find  something  of  importance  to  detain  me  here,  I  shall 
start  to-morrow  for  a  swm^  around  the  circle,  in  order  that  I  may 
try  out  the  publicity  campaign  suggested  by  me  in  Chicago.  Have 
the  right  man  to  accompany  me  and  will  not  be  able  to  secure  his 
services  at  any  other  time.  He  is  also  the  party  whom  I  have  in 
mind  in  case  we  should  want  a  newspaper  man  on  our  staff,  and  this 
will  give  me  a  chance  to  try  him  out  and  see  how  he  works  without 
his  knowing  that  I  have  him  in  view  for  this  purpose. 

Inclosed  you  will  find  my  itinerary.  Have  arranged  it  so  as  to 
strike  towns  where  there  are  agricultural  papers  with  large  ci'rcula- 
tions  and  in  the  course  of  the  trip  will  investigate  thoroughly  as  to 
the  advisability  and  cost  of  starting  a  publicity  campaign  through 
this  avenue.  Have  so  arranged  matters  as  to  be  in  Washington  when 
Congress  convenes. 

Very  truly,  yours. 

(1  inclosure.) 

I  read  next  carbon  of  letter  dated  November  20, 1911,  as  follows : 

C.  C.  Hamlin  Correspondence  Exhibit  14,  June  17,  1913. — K.  L. 

November  20,  1911. 
Mr.  Thomas  R.  Cutler, 

Vice  Premdent  Utah-Idaho  Sugar  Co.^ 

Salt  Lake  City^  Utah, 

Dear  Mr.  Cutler:  It  was  suggested  at  the  Chicago  meeting  that 
afiidavits  be  secured  to  show  that  the  iVmerican  Sugar  Refining  Co. 
had  reduced  its  holdings  in  beet-sugar  concerns  since  evidence  upon 
this  point  was  produced  before  the  Hardwick  committee. 

If  it  is  true  that  their  holdings  in  the  Utah-Idaho  Co.  have  been 
materially  reduced  since  that  time,  and  you  feel  disposed  to  make 
such  showing,  I  will  see  that  it  is  presented  when  the  committee 
meets,  which  I  understand  will  not  be  until  the  early  part  of  next 
month. 

Very  truly,  yours. 

4404— VOL  2—13 21 
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Attached  to  this  letter  by  a  paper  fastener  is  the  following  original 
letter : 

C.  C.  Hamlin  Correspondence  Exhibit  14r-A,  June  17, 1913. — K.  L. 

(Joseph  P.  Smith,  president;  Thomas  R.  Cutler,  vice  president  and  general 
manager;  H.  G.  Whitney,  secretary  and  treasurer.) 

Utah-Idaho  Sugar  Co., 
Salt  Lake  City^  Vtah^  November  2iy  1911, 
Mr.  C.  C.  Hamlin, 

901  Union  Trust  BuUding^  Washington^  D.  C. 

Dear  Sm:  Answering  your  favor  .of  the  20th  instant,  I  beg  to  say 
that  I  have  no  knowledge  of  the  American  Sugar  Refining  Co.  reduc- 
ing any  of  its  holdings  in  my  company  since  it  purchased  any  stock. 

A  suggestion  was  made  to  me  last  February  by  Mr.  Atkins  himself 
that  perhaps  they  might  like  to  dispose  of  a  block,  but  on  consultation 
with  their  attorneys  I  believe  it  was  decided  it  was  not  policy  to 
dispose  of  anything  of  the  kind  at  that  time. 
Very  truly,  yours, 

Thomas  R.  Cutler,       ^ 

TRC-DC  General  Manager, 

I  read  the  following  original  letter ;  I  read  these  as  they  come : 
C.  C.  Hamlin  Correspondence  Exhibit  15,  June  17,  1913. — K.  L. 

(Warren,  Cady  &  Ladd,  Union  Trust  Building,  Detroit  Charles  B.  Warren, 
Wimam  B.  Cady,  Sanford  W.  Ladd,  Joseph  G.  Hamblen,  jr.,  Sherwin  A. 
Hill.    Claudius  B.  Grant,  of  counsel.) 

November  18, 1911. 
C.  C.  Hamlin,  Esq., 

New  Willard  Hotels  Washington^  D.  C. 

Dear  Mr.  Hamlin:  Your  letter  under  date  November  17th  re- 
ceived. Mr.  Hathaway  has  not  been  able  to  get  off  the  affidavit 
to-day,  but  he  will  get  the  information  ready  and  forward  the  affi- 
davit Monday. 

I  do  not  think  well  of  your  idea  of  writing  all  the  papers  that  did 
not  carry  your  Associated  Press  storv.  We  have  found  that  whenever 
a  paper  that  is  unfriendlj^  to  tariff  generally  or  to  the  sugar  tariff 
is  approached,  the  result  is  an  unfriendly  article.  You  will  prob- 
ably have  to  rely  upon  getting  out  what  you  can  and  not  find  fault 
when  everybody  does  not  carry  an  interview. 
Very  truly,  yours, 

Charles  B.  Warren. 

I  read  the  following  carbon  copies: 

C.  C.  Hamlin  Correspondence  Exhibit  16,  June  17,  1913. — ^K.  L. 

November  20,  1911. 
Mr.  John  D.  Spreckels, 

President  Spreckels  Sugar  Co,^  San  Frandsco^  Cal, 

Dear  Sir:  Your  letter  addressed  to  Hon.  Thomas  W.  Hardwick 
and  inclosed  to  Mr.  Palmer  for  presentation  to  the  committee  has 
come  into  my  hands,  Mr.  Palmer,  as  you  know,  being  in  Europe. 
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Of  course  it  is  necessary  for  us  to  present  exact  figures  in  these 
matters,  but  it  is  desirable  to  make  the  best  showing  we  can.  The 
cost  at  your  factory  is  much  under  that  of  most  of  the  other  factories 
of  the  United  States.  The  letter  itself  is  absolutely  all  right,  but  I 
would  suggest  that  you  add  a  statement  to  the  same  to  the  effect  that 
there  is  a  large  surplus  of  sugar  produced  on  the  Pacific  coast,  which 
necessitates  going  to  the  Missouri  River  or  farther  east  for  a  market 
for  much  of  your  product,  in  this  connection  giving  cost  of  freight 
to  the  Missouri  River. 

I  also  suggest  that  you  add  net  price  received  by  you  for  sugar 
during  the  period  of,  say,  5  years.  My  opinion  is  this  will  make  a 
strong  showing,  and  if  you  agree  witii  me  in  this,  kindly  rewrite 
your  former  letter  and  add  the  above  data  to  it.  Previous  letter 
will  not  be  presented  until  I  hear  from  you. 
Very  truly,  yours. 

[Carbon  copy.] 

• 

C.  C.  Hamun  Correspondence  Exhibit  17,  June  17,  1913. — K.  L. 

'  December  31,  1911. 
Mr.  Charles  Pope, 

193  Michigan  Aventie^  Chicago^  III, 

Dear  Sir:  The  investigation  being  made  by  the  Hardwick  com- 
mittee has  covered  a  very  broad  range,  but  up  to  this  time  the  so- 
called  independent  producers  have  not  been  heard.  We  should  leave 
nothing  undone  to  secure  such  hearing^  that  the  report  may  be  as 
favorable  as  possible.  Mr.  Underwood  is  reported  yesterday  as  say- 
ing that  the  Ways  and  Means  Committee  will  report  sugar  bill  at  an 
early  date,  and  this  makes  it  highly  important  that  we  should  make 
as  strong  a  showing  as  possible  when  the  committee  reconvenes,  as 
the  evidence  taken  before  this  committee  may  be  used  as  a  basis  for 
this  bill.  The  Milwaukee  committee  will  probably  meet  on  Janu- 
ary 8.  I  feel  that  every  independent  should  be  represented  at  the 
atfove  date,  unless  you  are  advised  of  a  change  in  same  and  demand  a 
hearing.  The  representative  of  each  company  should  be  prepared  to 
testify  as  to  the  costs,  market  conditions,  competition,  the  general 
advantages  of  the  industry,  the  price  obtained  for  sugar  this  year, 
the  average  price  over  a  period  of  years,  and  other  matters  which 
will  occur  to  you. 

Also  a  full  hearing  should  be  demanded  on  behalf  of  the  beef 
[beetj  OTOwers.  This  should  be  taken  up  by  the  agricultural  and  com- 
merciar  organizations  where  factories  are  located.  Meetings  should 
be  held  where  possible  and  appropriate  resolutions  passed.  In  addi- 
tion, and  more  important  than  this,  a  request  should  be  made  by  tele- 
fram  to  Thomas  W.  Hardwick,  chairman,  for  a  hearing  before 
is  committee.  The  telegram  should  name  two  witnesses  whose  tes- 
timony it  is  desired  to  produce,  and  they  should  be  men  of  intelli- 
gence, thoroughly  conversant  with  the  business.  Your  Confess- 
man  should  be  advised  of  the  request  by  wire  and  asked  to  back  it  up. 
These  are  matters  of  great  importance,  and  I  must  depend  upon 
you  to  look  after  the  details.  If  we  are  not  able  to  secure  a  favorable 
report  from  the  committee,  we  can  at  least  fortify  our  friends  when 
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th€  fiffht  which  is  sure  to  come  is  on  the  floor  of  Congress.  Kindly 
give  this  immediate  attention  and  advise  me  at  Washington  as  to 
what  has  been  done. 

These  matters  may  have  been  taken  up  with  you  already,  but  its 
importance  can  not  be  emphasized  too  much. 
Very  truly,  yours. 

C.  C.  Hamlin  Correspondence  Exhibit  18,  June  17,  1913. — K.  L. 

[Night  letter.] 

The  Western  Union  Telegraph  Co.. 

Lob  Angeles^  CcH.^  January  7, 191%, 
C.  C.  Hamlin, 

Care  Truman  G.  Palmer^  901  Union  Trust  Building. 

Washington,  D.  C\: 

If  committee  will  only  subpoena  one  from  here,  think  best  A.  C.  Bird 
name  him.  -Will  please  growers.  Ask  Congressman  Stephens  pre- 
vail on  committee  subpoena  two  from  here.  If  they  will  let  Bird 
name  one,  we  name  Donlon ;  if  not,  will  ask  Howard  permission  send 
Donlon  expense  State  association. 

J.  Boss  Clark.    919  p. 

C.  C.  Hamlin  Correspondence  ExHmrr  IJ,  June  17,  1913. 

[Carbon  copy.] 

Personal  and  confidential. 

April  27,  1912. 
Mr.  W.  H.  Han  NAM. 

Secretofry  Spreckels  Sugar  Co,^  San  Francisco^  CcH, 

Dear  Mr.  Hannam:  I  bespeak  your  careful  consideration  for  the 
mimeograph  letter  hereto  attached.  It  seems  to  me  that  this  is  a 
matter  of  considerable  importance  and  the  amount  involved  is  not 
large  when  divided  among  all  the  interests.  Of  course  these  bonds  are 
not  ones  that  can  be  reaoily  converted,  but  I  think  the  value  is  back 
of  them  and  that  there  is  little  or  no  chance  for  loss.  In  addition  to 
this  the  influence  of  the  paper,  as  well  as  Mr.  Hinman's  personal 
influence,  and  it  is  large  in  Washington,  would  be  of  great  value  to  us. 
Have  written  Messrs.  Clark,  Howard,  and  Case,  and  if,  after  consul- 
tation, the  California  interests  see  their  way  clear  to  do  something 
along  these  lines  and  consider  it  good  busmess,  would  be  glad  to 
hear  from  you.  Mr.  Hinman's  friends  are  among  the  strongest  men  in 
public  life  in  Washington. 

There  is  nothing  particularly  new  in  the  situation  here.  The 
sugar  bill  is  resting  peacefully  in  the  bosom  of  the  Finance  Com- 
mittee at  the  present  time  and  probably  will  not  be  reported  out  for 
some  little  time.  I  am  very  hopeful  that  we  vill  be  able  to  keep 
the  Republican  Members  of  the  Senate,  both  regular  and  insurgent, 
in  line  on  the  measure,  and  also  that  the  minority  members  of  the 
Finance  Committee  will  report  out  a  substitute  for  the  Underwood 
free-trade  bill.  The  political  situation  is  becoming  so  involved  and 
uncertain,  however,  that  one  can  not  but  view  the  future  with  appre- 
hension. 

Very  truly,  yours. 
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Senator  Nelson.  That  relates  to  the  Inter  Ocean  matter? 

Senator  Reed.  Yes.    The  date  of  this  is  April  27,  1912. 

Senator  Walsh.  The  other  one  was  March  20. 

Senator  Nelson.  Was  there  nothing  with  that  letter?  It  seems  to 
indicate  that  there  was  something  witn  it. 

Senator  Walsh.  It  refers  to  the  mimeograph  letter. 

Senator  Heed.  The  clerk  says  that  the  mimeograph  letter  was  sent 
to  each  member  of  the  association. 

I  will  continue  the  reading: 

[Carbon  copy.] 

C.  C.  Hamlin  CoRREapONDENCE,  Eilhibit  19,  June  17,  1913. — K.  L. 

902  Union  Trust  Building, 

Washington^  Z>.  C,  Jmie  28^  1911. 
Mr.  Charles  Pope, 

S32  South  Michigan  Aventte^  Chicago^  lU. 

Dear  Sir  :  Pardon  my  delay  in  answering  yours  of  the  14th,  as  I 
have  been  quite  busy  m  connection  with  the  sugar  investigation 
which  is  going  on  here.  This  investigation  has  taken  a  broader  scope 
than  that  contemplated  by  the  resolution  appointing  the  Hardwick 
committee,  as  they  are  going  into  many  matters  pertaining  to  the 
tariff,  and  this  report  will  be  used  by  the  Democrats  as  a  basis  for 
revising  the  sugar  schedule. 

There  are  many  reasons  why  the  refining  interests  are  favoring 
free  sugar.  Of  course,  it  goes  without  saying  that  the  greatest  dan- 
ger to  the  refining  business  is  the  growth  of  the  beet-sugar  industry, 
and  the  independent  refiners  have  no  interest  in  beet  sugar.  They 
realize  that  free  sugar  will  not  only  destroy  a  dangerous  competitor, 
but  will  permit  them  to  conduct  their  own  business  with  less  capital 
and  on  a  more  advantageous  basis.  As  far  as  the  American  Sugar 
Kefining  Co.  is  concerned,  while  they  have  a  large  interest  in  beet 
sugar,  their  investment  in  refining  is  verv  much  larger,  and  even  back 
of  this  there  is  a  "nigger  in  the  wooopile."  As  a  matter  of  fact, 
those  who  at  present  control  the  affairs  of  the  American  Sugar  Refin- 
ing Co.  are  largely  interested  in  Cuban  sugar  lands,  and  any  legisla- 
tion which  will  result  in  benefit  to  Cuba  will  also  result  to  their  per- 
sonal advantage.  No  witness  has  gone  on  the  stand  for  the  American 
Sugar  Refining  Co.  who  has  not  either  favored  free  sugar  or  a  sub- 
stantial reduction  in  the  sugar  tariff,  so  we  can  not  expect  any 
assistance  from  the  refining  interests.  In  fact,  their  position,  1 
believe,  is  and  will  be  entirdy  antagonistic,  and  we  must  expect  to 
have  to  fight  our  own  battle,  not  omy  without  their  aid,  but  in  the 
face  of  their  active  opposition. 
Very  truly,  yours. 
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[Carbon  copy.] 
C.  C.  Hamlin  Correspondence  Exhibit  20,  June  17,  1913. — K.  L. 

902  Union  Trust  Building, 

WasMngton^  />.  C,  July  7, 1911. 
Mr.  Thomas  R.  Cutler. 

Vice  President  Utah-Idaho  Sugar  Co,^  Salt  Lake  City^  Utah. 

Dear  Mr.  Cutler:  Unless  something  unexpected  transpires  there 
seems  to  be  absolutely  no  danger  of  sugar  legislation  at  the  present 
session,  and  I  have  nothing  whatever  to  add  as  to  the  situation  fur- 
ther than  that  contained  in  my  letter  of  June  1.  I  still  think  we 
should  prepare  ourselves  to  meet  the  issue  along  the  lines  of  that 
letter,  as  this  question  will  surely  come  up  next  winter. 

If  the  executive  committee  approves,  it  is  my  purpose  to  visit  the 
heads  of  our  various  beet-sugar  concerns  during  the  coming  summer 
and  autumn  for  the  purpose  of  perfecting  our  organization  and  se- 
curing the  cooperation  of  every  one  interested  along  uniform  lines. 
Will  be  glad  to  have  your  opinion  on  this  matter,  and  also  to  know 
whether  you  feel  that  I  can  be  of  any  benefit  to  you  in  your  locality. 
I  realize  that  very  often  an  outsider  can  do  more  harm  than  good, 
and  shall  be  guided  by  your  views  in  this  matter. 

Mr.  Palmer  on  his  former  trips  to  Europe  has  been  working  along 
the  lines  of  securing  data  relating  to  foreign  costs  and  the  enect  oi 
the  beet-sugar  industry  on  agriculture.  His  work  is  yet  incomplete, 
there  being  some  localities  which  he  has  not  visited,  notably  Russia 
and  Sweden.  It  is  his  desire  to  complete  this  work  during  the  pres- 
ent summer,  and  this  would  necessitate  a  trip  abroad.  I  have  asked 
him  to  write  me  a  letter  briefly  stating  what  has  already  been  done 
and  what  he  proposes  to  do  if  we  consider  it  wise  to  send  him  over 
there.  A  copy  of  this  letter  you  will  find  hereto  attached.  We  can 
not  be  too  well  fortified  witifi  information  of  this  kind,  and  aside 
from  financial  considerations  would  feel  like  recommending  it.  Af- 
ter reading  Mr.  Palmer's  letter,  would  be  pleased  to  have  your  views 
upon  the  subject. 

Very  truly,  yours. 

C.  C.  Hamlin  Correspondence  Exhibit  "  21,"  June  17,  1913. — K.  L. 

[Carbon  copy.] 

Personal  and  confidential. 

November  21,  1911. 
Mr.  Charles  B.  Warren, 

Union  Trust  Building^  Detroit^  Mich. 

Dear  Mr.  Warren  :  I  am  inclosing  herewith,  for  your  considera- 
tion, a  copy  of  a  letter  this  day  written  to  Mr.  Morey,  which  is  self- 
explaniatory. 

The  President  has  been  ill  and  for  this  reason  it  has  been  impos- 
sible for  me  to  reach  him.  Senator  Smoot  is  to  see  him  within  a 
day  or  two,  however,  and  will  take  up  the  matter  suggested  by  you 
in  Chicago.  He  says  he  has  already  talked  fully  with  the  Tariflf 
Board  about  their  future  movements.  There  seems  to  be  no  doubt 
but  what  thev  will  take  up  the  steel  schedule  as  originally  planned 
in  advance  oi  sugar.    This  investigation  will  exhaust  their  nnancial 
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resources  and  it  is  then  up  to  Congress  to  vote  an  additional  appro- 
priation or  the  board  will  pass  out  of  existence  so  far  as  working 
efficiency  is  concerned.  Senator  Smoot  is  of  the  opinion  that^  the 
House  will  refuse  to  make  any  appropriation. 

I  inclose  clipping  from  the  Boston  News  Bureau  with  reference 
to  the  Hardwick  committee.  No  members  of  this  committee  are 
in  the  city  and  my  understanding  is  that  there  will  be  no  meeting 
until  after  Congress  convenes.  However,  I  am  checking  this  matter 
up  and  will  keep  advised  concerning  it.  Have  written  a  letter  to 
Mr.  Oxnard  asking  him  to  look  after  it  also,  to  the  end  that  we  may 
have  an  opportunity  to  submit  additional  testimony  along  the  lines 
discussed.  It  is  important,  however,  that  Mr.  Fordney  understand 
the  true  situation  and  I  trust  you  will  either  see  him  personally  or 
write  to  him  at  length  concerning  it.  ^  ^ 

Did  not  receive  your  affidavit  to-day,  but  will  make  arrangements 
to  have  it  sent  out  to  the  companies  as  soon  as  it  comes  to  hand. 
Think  it  would  also  be  well  to  show  the  average  price  at  which  beet 
sugar  has  been  sold  by  the  various  concerns  during  the  past  five  years, 
along  the  lines  laid  out  by  you.  Will  have  this  made  in  separate 
affidavit  so  that  it  will  not  interfere  in  case  the  committee  does  not 
agree  to  receive  evidence  upon  this  point,  as  I  understand  they  might 
not,  as  indicated  by  the  fact  that  they  did  not  print  your  showing. 

Am  leaving  to-night,  but  will  be  in  touch  with  this  office  each  day 
and  should  anything  arise  requiring  my  attention,  will  immediately 
return  to  Washington. 
Very  truly,  yours. 

The  next  is  an  original  letter,  marked  "  Exhibit  Hamlin  22,"  and 
is  as  follows: 

Sacramento  Valley  Sugar  Co., 
Ham/ilton  City,  Cal.,  March  29, 1912. 

Mr.  C.  C.  Hamlin, 

901  Union  Trust  Bmlding,  Washington,  />.  C. 

Dear  Sir:  Your  several  telegrams,  also  letter  of  March  17,  have 
been  duly  received. 

I  have  not  wired  to  the  Senate  Finance  Committee  to  grant  us 
hearing  on  the  sugar  bill  for  the  reason  that  it  would  be  impossible 
for  me  to  leave  here  at  the  present  time,  and  there  is  no  one  else  con- 
nected with  our  company  wnom  I  could  send  who  has  the  knowledge 
necessary  in  connection  with  this  matter. 

I  have  had  petitions  circulated  in  the  surrounding  towns,  some  of 
which  have  already  been  forwarded  to  Senators  Works  and  Perkins. 
The  other  petitions  from  other  towns  I  hope  will  be  mailed  shortly. 
I  regret  exceedingly  that  I  am  unable  to  help  more  in  this  matter. 
Very  truly,  yours, 

E.  C.  Hamilton,  Manager. 

D 
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The  next  is  Exhibit  Hamlin  23,  being  a  carbon  copy  consisting 
of  one  page,  and  is  as  follows : 

Mabch  18,  1912. 

Mr.  J.  Ross  Clark, 

Pacific  Electric  Building^  Los  Angeles^  Coil, 

Dear  Mr.  Clark:  At  the  meeting  of  our  executive  committee  it 
was  decided  to  secure  the  attendance  of  the  president  or  head  of  the 
agricultural  department  of  the  agricultural  college  in  each  of  the 
beet-growing  States  before  the  Senate  Finance  Committee. 

I  ask  that  you  cooperate  with  Mr.  Howard,  to  whom  I  have  writ- 
ten along  this  same  line,  and  see  if  the  attendance  of  the  proper 
person  from  California  can  not  be  secured. 
Very  truly,  yours. 

The  next  is  Exhibit  Hamlin  24,  being  a  carbon  copy  on  one  page, 
as  follows: 

March  18,  1912. 
Mr.  C.  B.  Warren, 

President^  Michigcm  Sugar  Co,^  Detroit^  Mich.  ' 

Dear  Mr.  Warren:  This  is  a  memorandum  to  remind  you  that 
part  of  our  program  before  the  Senate  Finance  Committee  includes 
the  proposition  of  securing  testimony  of  the  heads  of  our  agricultural 
colleges.  I  understand  this  matter  was  left  in  your  hands  as  far  as 
Michigan  is  concerned. 
Very  truly,  yours. 

The  next  is  Exhibit  Hamlin  25,  being  copy  of  a  telegram,  as 
follows : 

Washington,  March  ^,  191S. 
Names  and  addresses  below. 

Get  interviews  in  your  local  papers  bearing  upon  effect  of  free 
sugar  on  beet-sugar  industry,  and  wherever  possible  have  it  carried 
through  local  representatives  of  Associated  Press.  The  fact  that  this 
is  a  refiners'  victory  over  farmers  and  manufacturers  should  be  em- 
phasized. Will  it  be  convenient  to  meet  in  Washington  for  executive 
committee  meeting  about  middle  of  March  ? 

C.  C.  Hamlin. 

Send  same  to  John  F.  Harper,  president  Continental  Sugar  Co., 
Union  National  Bank  Building,  Cleveland,  Ohio;  Charles  B.  Warren, 

President  Michigan  Sugar  Co.,  Union  Trust  Building,  Detroit,  Mich.; 
larman  N.  Smith,  Owosso  Sugar  Co.,  Bay  City,  Mich. ;  R.  G.  Wag- 
ner, Wisconsin  Sugar  Co.,  428  Grand  Avenue,  Milwaukee,  Wis.;  J. 
Ross  Clark,  Pacific  Electric  Building,  Los  Angeles,  CaL;  John  L. 
Howard,  Union  Sugar  Co.,  310  Sansome  Street,  San  Francisco,  Cal.; 
C.  S.  Morey,  Great  Western  Sugar  Co.,  Sugar  Building,  Denver, 
.Colo.;  Hon.  Henry  H.  Rolapp,  Amalgamated  Sugar  Co.,  Ogden, 
Utah. 

(Charge  to  the  account  of  Truman  G.  Palmer.) 
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That  copy  has  attached  to  it  by  letter  fastener  the  following  tele- 
gram marked  "  Exhibit  Hamlin  25a,"  and  is  as  follows : 

Detroit,  Mich.,  March  7,  1912. 
C.  C.  Hamlin, 

902  Union  Trust  Building^  Washington,  D.  C: 

Have  received  no  call  for  executive  committee  meeting.  Think  it 
important  that  a  full  committee  meeting  be  held  in  Washington 
shortly ;  we  must  have  'more  publicity.  The  public  thinks  this  bill  is 
a  blow  at  the  Sugar  Trust,  and  the  public  must  be  taught  to  under- 
stand that  it  is  a  blow  at  the  domestic  industry  and  a  positive  benefit 
to  the  trust. 

Chas.  B.  Warren. 
1.02  p.  m. 

The  next  is  "  Exhibit  Hamlin  26,"  copy  of  telegram  as  follows: 

March  20,  1912. 
J.  Boss  Clark, 

Pacific  Electric  Building,  Los  Angeles,  Cod, : 

Sorry  you  can  not  come.  Case  should  certainly  be  here.  It  would 
be  better  to  arrange  so  that  Bird's  organization  can  take  care  of  his 
expenses,  as  impression  will  be  much  better.  We  will  do  so,  however, 
if  necessary. 

Your  company  should  be  represented ;  if  not  by  yourself,  then  by 
some  one  in  close  touch  with  the  business. 

C.  C.  Hamlin. 

(Charge  to  account  Truman  G.  Palmer.) 

Senator  Cummins.  Who  is  Mr.  Bird? 

Senator  Walsh.  He  is  suggested  by  J.  Ross  Clark  as  one  of  the 
two  gentlemen  who  would  come  forward,  and  the  suggestion  was 
that  Mr.  Bird's  expenses  should  be  taken  care  of  by  the  local  organi- 
zation rather  than  here. 

Senator  Reed.  The  next  is  "  Exhibit  Hamlin  27,"  being  telegram  as 
follows : 

Los  Angeles,  Cal.,  March  19,  20,  1912, 
C.  C.  Hamlin, 

901  Union  Trust  Building,  Washington,  D.  C: 

Your  wires  16th  and  two  of  18th,  think  Bird  proper  party.  Feel 
pretty  sure  he  will  go ;  decide  to-morrow.  Endeavoring  have  Case  go 
also.  Impossible  for  me  this  time.  Have  engaged  man  look  after 
publicity  matters  and  petitions  locally ;  how  about  Bird's  expenses  ? 

J.  Ross  Clakk. 
5.29  a.  m. 

The  next  is  Exhibit  Hamlin  28,  a  telegram,  as  follows : 

Salt  Lake,  Utah,  March  22, 1912. 
C.  H.  Hamun, 

Union  Trust  BuMding,,  Washington,  D.  C: 

I  approve  arrangemei^t  made  with  press  service.    I  shall  represent 
.  my  company  at  hearings,  and  unless  otherwise  notified  will  be  on 

hand  April  1. 

Thomas  R.  Cuttler. 
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The  next  is  Exhibit  Hamlin  29,  carbon  copy  of  letter,  as  follows : 

Personal  and  confidential. 

April  27,  1912. 
Mr.  R.  W.  Kelley, 

President  HoUy  Sugar  Co.^  Denver^  Colo. 

Dear  Mr.  Kelley:  I  bespeak  your  careful  consideration  of  the 
inclosed  mimeograph  letter.  Am  satisfied  that  if  we  can  aid  Mr. 
Hinman  in  this  respect  we  will  have  secured  a  publicity  avenue  which 
it  would  be  diflScult  if  not  impossible  to  eet  in  any  other  way.  I 
have  checked  the  matter  up  prettv  carefuUy.  While  the  bonds  do 
not  constitute  a  securitv  which  could  be  readily  converted,  I  do  think 
they  are  absolutely  safe,  and  am  firmlv  of  the  opinion  that  the  inci- 
dental benefits  we  would  receive  would  be  equal  to  the  face  of  the 
bonds  themselves. 

Conditions  here  have  not  materially  changed  since  you  left.  Our 
bill  is  reposing  peacefully  in  the  bosom  of  tne  committee  and  prob- 
ably will  not  be  out  for  a  week  or  10  days.  Am  very  hopeful  that 
we  will  be  able  to  hold  the  Republican  members  of  the  Senate,  both 
regular  and  insurgent,  in  line,  and  also  that  the  Democratic  minority 
of  the  Finance  Committee  will  report  a  substitute  for  the  Underwood 
free-trade  bill.  Political  conditions  are  becoming  so  uncertain,  how- 
ever, that  one  can  not  but  be  apprehensive  of  the  future. 
Very  truly,  .yours. 

m 

Senator  Nelson.  I  think  you  read  one  just  like  that. 
Senator  Reed.  Addressed  to  a  different  man,  I  think. 
The  Chairman.  I  think  some  of  the  expressions  are  different. 
Senator  Reed.  The  next  is  Exhibit  Hamlin  30,  being  original 
letter,  as  follows: 

(General  offices,  Boston  Bulldinp,  Denver.  Colo.  R.  W.  Kelley,  president; 
Michael  Gavin,  vice  president;  J.  C.  Mitchell,  secretary  and  treasurer;  S.  W. 
JShisheimer,  general  superintendent;  Remsen  McGinnis,  auditor.  Factories: 
Swink,  Colo.;  Holly,  Colo.;  Huntington  Beach,  Cal.     C.  A.  Johnson,  manager.) 

The  Holly  Sugar  Co., 

Den\tbr,  Colo.,  May  3^  1912. 
C.  C.  Hamlin,  Esq., 

901  Union  Trust  Building^  ^Y a^hington^  D.  C. 

My  Dear  Mr.  Hamlin  :  I  have  your  letter  of  the  27th  ultimo. 
The  Holly  Su^ar  Co.  has  so  many  demands  on  its  treasury  that  I 
hardly  feel  justified  in  making  the  investment  you  speak  of,  and 
thank  you  very  much  for  calling  it  to  my  attention. 
Yours,  truly, 

R.  W.  Kelley,  President. 

The  next  is  Exhibit  Hamlin  31,  being  carbon  copy  of  letter  as 
follows : 

Personal  and  confidential. 

April  27,  1912. 
Mr.  J.  Ross  Clark, 

Pacific  Electric  Building^  Los  Angeles^  Cal. 

Dear  Mr.  Clark:  I  bespeak  your  careful  consideration  of  the 
mimeograph  letter  hereto  attached.    I  consider  this  matter  one  of 
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very  great  importance,  as  by  helping  Mr.  Hinman  out  at  this  time 
we  will  gain  an  avenue  of  publicity  which  it  would  be  difficult,  if  not 
impossible,  to  secure  in  any  other  direction.  You  will,  of  course, 
understand  that  these  bonds  are  not  a  security  which  could  be  readily 
converted,  but  I  do  think  that  the  value  behind  them  assures  their 
ultimate  payment,  and  the  incidental  benefit  which  we  will  derive, 
not  only  through  the  paper  but  on  account  of  Mr.  Hinman's  personal 
influence  in  Washington,  will  be  very  great.  I  have  written  to 
Messrs;  Hannam,  Howard,  and  Case,  and  I  trust  that  the  California 
interests  will  see  their  way  clear  to  help  out  along  these  lines  if,  on 
the  whole,  the  proposition  appeals  to  them. 
Very  truly,  yours. 

The  next  is  Exhibit  Hamlin  32,  being  carbon  copy  of  a  letter,  as 
follows : 

April  27,  1912. 
Mr.  George  W.  Hinman, 

Chicago  Inter  Ocean^  Chicago^  III. 

My  Dear  Mr.  Hinman  :  I  inclose  herewith  copy  of  letter  which  I 
am  sending  to  all  of  our  sugar  people.  If  I  have  over  or  under 
stated  the  case,  would  be  glad  to  have  you  advise  me. 

A  letter  from  Mr.  Morey  confirms  his  telegram  and  says  he  is 
ready  to  take  up  $5,000  of  the  bonds  at  any  time.  Suggest  that 
you  send  them  to  him,  addressing  them  to  C.  S.  Morey,  president 
Great  Western  Sugar  Co.,  Sugar  Building,  Denver,  Colo.,  and  you 
will  receive  a  remittance  by  return  mail. 

I  tried  several  times  to  reach  Fordney,  and  went  to  the  Capitol  for 
that  purpose,  but  was  unable  to  get  in  touch  with  him.  Will  see 
him  immediately  upon  his  return  to  Washington  and  follow  up  that 
line. 

With  best  regards,  I  am,  sincerely,  yours. 

Attached  to  that  carbon,  pinned  to  it  as  the  papers  are  delivered 
here,  is  the  following  letter,  marked  "  Hamlin  Exhibit  32-A" : 

C.  C.  Hamlin  Correspondence,  Exhibit  32-A. 

(G^rge  W.  Hinman,  editor  and  publisher.    Samuel  S.  Sherman,  business 

manager.) 

Personal. 

The  Inter  Ocean, 

Chicago,  April  29, 1912. 
C.  C.  Hamlin,  Esq.,  Washington,  D.  C. 

Dear  Mr.  Hamlin  :  I  read  the  letter  which  you  inclosed  to  me,  and 
I  do  not  see  how  it  could  be  improved.  I  hope  that  it  will  be  treated 
as  "personal  and  confidential,"  and  I  presume  you  feel  sure  that  it 
will  oe. 

As  you  indicate  in  the  last  paragraph  of  your  letter,  I  am  anxious 
to  close  this  matter  up  as  soon  as  possible,  as  the  operation  of  the 
paper  requires  a  good  deal  of  my  attention  just  at  present  and  I 
should  like  to  put  our  arrangement  into  effect  at  the  earliest  possible 
moment.  I  hope  vour  suggestion  will  be  taken  and  that  your  mem- 
bers will  respond    yes  "  or  "  no  "  at  an  early  date. 
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I  will  do  as  you  say  as  regards  Mr.  Morey.  What  shall  I  do  as 
regards  Davidson? 

At  any  time  I  can  be  of  any  use  in  pressing  this  matter  to  a  con- 
clusion please  wire  me  and  I  will  come  down  on  the  "  special." 
Please  consider  that  I  have  drunk  a  Hancock  punch  with  you. 
Yours,  most  sincerely, 

Geo.  W.  Hinman. 

Attached  to  the  two  letters  just  read  is  the  following  carbon, 
marked  "Exhibit  Hamlin  32-B^'; 

C.  C.  Hamlin  Correspondence  Exhibit  32-B. 

Personal.  May  6,  1912. 

Mr.  George  W.  Hinman, 

The  Inter  Ocean^  Chicago^  III. 

My  Dear  Mr.  Hinman  :  I  have  been  very  much  engaged  for  the 
past  few  davs,  which  will  account  for  my  delay  in  answering  yours  of 
the  29th  ultimo. 

The  letter  sent  out  was  marked  "  Personal  and  coniSdential,"  and 
you  can  depend  upon  its  being  treated  in  that  way.  I  did  not  ask 
our  people  to  wire,  and  as  yet  can  give  you  no  definite  information, 
but  should  hear  from  them  at  an  eany  date.  Have  been  unfortunate 
in  missing  Mr.  Fordney.  Went  to  see  him  two  or  three  times  and 
called  at  his  hotel  to-day  only  to  find  that  he  is  in  Michigan.  You 
have  doubtless  heard  from  Mr.  Schuette  that  Mr.  Warren  expressed 
himself  very  favorably,  but  seems  to  want  to  procrastinate  m  this 
matter.  I  shall  keep  you  advised  of  anything  that  takes  place. 
Very  truly,  yours. 

Senator  Cummins.  Is  Mr.  Fordney  a  Member  of  Congress? 
The  Chairman.  Yes. 

The  next  is  Exhibit  Hamlin  33,  an  original  letter,  on  the  letter- 
head of  the  Holly  Sugar  Co.,  as  follows : 

C.  C.  Hamlin  Correspondence  Exhibit  33,  June  17,  1913. — K.  L. 

[R,  W.  Kelley,  president;  AHchael  Gavin,  vice  president;  J.  C.  Mitchell,  secre- 
tary and  treasurer;  S.  W.  Sinslieimer.  general  superintendent;  Remsen  Mc- 
Ginnis.  auditor.  Factories:  Swink.  CJolo. ;  Holly,  CJolo. ;  Huntington  Beach, 
Cal. ;  C.  A.  Johnson,  manager.] 

The  Holly  Sugar  Co., 
26  Beaver  Street^  New  York^  February  6^  1912. 

C.  C.  Hamlin,  Esq., 

Union  Trust  Bidlding^  Washington^  D.  C. 

My  Dear  Mr.  Hamlin  :  I  desire  to  do  what  I  can  to  help  you  in 
heading  off  the  movement  to  reduce  the  tariff  on  sugar. 

I  inclose  copy  of  letter  I  have  just  sent  to  Mr.  C.  S.  Morey. 

If  you  will  show  me  in  what  direction  I  may  help  you  in  Washing- 
ton, or  how  I  can  ask  the  gentlemen  named  in  the  letter  to  Mr.  Morey 
to  direct  their  endeavors,  I  shall  appreciate  it.  I  hope  to  be  in 
Washington  before  the  end  of  the  month,  and  I  have  some  friends  in 
the  Ho —  '"'^  Senate  who,  I  think,  have  suflScient  confidence  in  me 
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to  rely  upon  my  statements,  and  I  may  be  enabled  to  enlist  their 
favorable  consideration  of  our  position. 

While  I  think  it  would  be  better  to  retain  the  tariff  altogether,  it 
might  be  advisable  to  take  advantage  of  the  impopularity  of  the 
American  Sugar  Refining  Co.  et  al.,  and,  if  the  reduction  seems  to  be 
inevitable,  to  move  for  a  reduction  in  the  price  on  the  refined  sugar, 
leaving  the  tariff  on  raw  sugar  where  it  is,  or,  at  all  events,  calling 
for  a  less  reduction  in  the  tariff  on  raws  than  on  refined.  It  is  not 
impossible  that  if  the  refiners  thought  we  were  likely  to  take  a  step 
of  this  kind  they  might  relax  their  efforts  toward  a  reduction.  This 
idea  has  only  occurred  to  me  in  thinking  over  the  situation,  and  I 
have  not  discussed  it  with  anyone,  and  simply  mention  it  at  the 
moment  for  what  it  is  worth. 

Will  you  kindly  send  me  any  reports  or  literature  issued  by  the 
Government  bearing  on  this  subject,  sending,  if  possible,  one  set  to 
this  office  and  one  to  our  office  in  the  Boston  Building  at  Denver,  Colo. 
With  best  regards,  believe  me,  yours,  very  truly, 

R.  W.  Kelley,  President, 
Diet.  RWK/MF. 

Attached  to  that  by  letter  fastener,  as  delivered  to  the  committee, 
is  the  following  carbon  sheet,  which  appears  to  have  been  signed  with 
ink  "  R.  W.  Kelley,"  which  is  marked  "  Exhibit  Hamlin  33- A,"  and 
across  the  sheet  is  marked  in  large  letters  "  Copy,"  and  the  carbon  is 
as  follows : 

Hamlin  Correspondence  Exhibit  33-A.     • 

New  York,  February  5, 1912. 
C.  S.  MoREY,  Esq., 

President  Great  Western  Sugar  Co,^  Denver^  Colo. 

Dear  Mr.  Morey:  While  in  Chicago  Monday  I  saw  Mr.  G.  G. 
Nicholson,  vice  president  of  the  A.  T.  &  S.  F.  Ry.  Co.,  about  enlist- 
ing his  aid  in  defeating  the  attack  upon  the  beet-sugar  interests 
through  the  tariff.  He  expressed  a  willingness  to  do  everything  pos- 
sible to  help  us,  and  asked  if  you  could  name  specific  men  that  they 
could  talk  to.  It  would  be  advisable,  as  it  was  useless  to  waste  efforts 
in  trying  to  convince  men  who  were  already  convinced.  Messrs  Brit- 
ton  &  Gray  are  their  attorneys  at  Washington,  and  Mr.  Nicholson 
said  tfiat  he  would  advise  them  to  call  on  Mr.  Hamlin  or  Mr.  Palmer. 

I  also  saw  Mr.  Darius  Miller,  president  of  the  C  B.  &  Q.  R.  R.  Co. 
He  has  promised  to  do  anything  he  could  if  we  would  advise  him  in 
what  specific  direction  he  could  be  useful. 

If  you  or  Mr.  Hamlin  will  advise  me  in  this  particular,  I  will  take 
the  matter  up  again  with  Mr.  Miller.  Meantime  I  have  no  doubt  he 
will,  if  the  occasion  offers,  speak  a  good  word,  but  I  think  it  would 
be  better  to  ask  him  to  do  some  specific  thing  if  he  can. 

I  have  an  engagement  with  Mr.  Nichols,  vice  president  of  the 
Great  Northern  Railway,  for  to-morrow  morning,  and  will,  I  am 
quite  sure,  enlist  his  support. 

T  am  sending  a  copy  of  this  letter  to  Mr.  Hamlin  at  Washington, 
asking  him  to  act  as  pilot  in  my  endeavors. 
Yours,  very  truly, 

R.  W.  Kelley,  President. 

Diet.  R.WK/MF 
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Attached  to  the  two  last  letters  just  read  is  the  following  carbon, 
Exhibit  Hamlin  33-B : 

Hamxjn  Correspondence  ExHiBrr  33-B. 

February  8, 1912. 
Mr.  R.  W.  Kelley, 

President  Holly  8ugwr  Co.. 

26  Beaver  Street^  rfew  York  City. 

Dear  Sir:  Your  favor  of  February  6  received  while  Mr.  Hamlin 
was  absent  from  the  city.  He  will  be  here  in  a  few  days,  however,  and 
will  give  it  his  attention. 

In  regard  to  literature  issued  by  the  Government  bearing  on  this 
subject,  would  say  that  there  are  not  many  publications  of  this  kind 
of  recent  date.  I  am  inclosing  herewith  copy  of  Senate  Document 
No.  22,  Sixty-first  Congress,  first  session,  which  we  had  reprinted  and 
of  which  we  have  a  Imiited  supply.  Will  also  send  one  to  your  Den- 
ver office,  as  suggested.  I  also  inclose  copy  of  Secretary  Kjiox's  recent 
communication  on  the  prices  of  sugar  abroad,  but  can  not  at  present 
spare  another  copy  for  your  Denver  office.  I  may  be  able  to  get  hold 
of  some  additional  copies  later  on. 
I  am,  yours,  very  truly. 

Incl. :  Sent  Doc.  22  to  Denver  office. 

Attached  to  the  last  three  letters  just  read  is  the  following  carbon, 
Exhibit  Hamlin  33-0^  as  follows : 

Hamlin  Correspondence  Exhibit  33-C. 

February  19, 1912. 
Mr.  R.  W.  Kelley. 

President  Holly  Sugar  Co.^ 

26  Beaver  Street^  New  York  City. 

My  Dear  Mr.  Kelley  :  You  will  pardon  my  delay  in  answering  yours 
of  the  6th  instant.  Was  called  to  Colorado  on  an  important  matter  of 
urgent  personal  business,  and  in  returning  I  got  mixed  up  in  the 
Pennsylvania  wreck,  which  put  me  out  of  commission  for  a  rew  days. 

The  work  which  you  are  doing  is  of  the  veir  best.  It  is  hard  to 
know  in  just  what  direction  our  railroad  friends  have  influence,  and 
therefore  difficult  to  suggest  specific  action  on  their  part.  Mr.  Morey 
has  had  some  work  done  along  the  same  lines,  and  I  believe  we  will 
get  some  results.  Am  very  intimately  acquainted  with  Britton  & 
Gray,  and  will  call  upon  them  concerning  it. 

Think  your  suggestion  in  regard  to  reduction,  if  it  has  to  come,  an 
excellent  one.  There  is  nothing  the  refiners  would  object  to  more 
than  a  fixed  rate  on  sugar,  regardless  of  grade.  I  note  that  Mr. 
Palmer  has  sent  you  the  literature  requested. 

Was  very  glad  to  note  that  you  may  be  in  Washington.  Think  it 
wise  for  you  to  make  it  a  point  to  come  on  here  for  a  few  days. 
There  is  nothing  like  personal  interviews  to  get  results  in  these 
matters. 

Very  truly,  yours. 
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The  next  is  Exhibit  Hamlin  34,  a  telegram  as  follows : 

C.  C.  Hamlin  Corres.  Exhibit  34,  June  17,  13. — K.  L. 

Detroit,  Mich.,  January  5,  1911. 
C.  C.  Hamlin, 

902  Union  Trust  Building^  Washington^  D.  C: 

Iowa  does  not  desire  to  be  represented,  and  it  is  not  a  good  plan  to 
have  that  company  represented.  Have  not  communicated  with  Ohio 
people  because  the  communication  summoning  them  should  be  from 
you.  No  one  in  Minnesota  who  could  furnish  any  important  testi- 
mony. 

C.  B.  Warren,  12.51  p.  m. 

The  next  is  an  original  letter,  Exhibit  Hamlin  35,  as  follows :     • 

C.  C.  Hamlin  Corres.  Exhibit  35,  June  17,  13. — K.  L. 

[General  offices,  Boston  Building,  Denver,  Colo.  R.  W.  Kelley,  president; 
Michael  Gavin,  vice  president;  J.  C.  Mitchell,  secretary  and  treasurer;  S.  W. 
Sinsheimer,  general  superintendent ;  Remsen  McGlnnis.  auditor.  Factories : 
Swlnk,  Oolo. ;  Holly,  Colo.;  Huntington  Beach,  Cal.    C.  A.  Johnson,  manager.] 

The  Holly  Sugar  Co., 
Denver,  Colo.,  March  20^  1912. 
Mr.  C.  C.  Hamlin, 

Care  of  Truman  G.  Palmer^  Washington^  D.  C 

Dear  Sir:  Your  telegrams  of  the  16th  and  18th  received,  but  I 
have  not  yet  received  the  letter  referred  to. 

I  am  having  petitions  circulated  among  the  beet  growers  and  busi- 
ness men  in  the  Arkansas  Valley  and  around  Huntington  Beach,  in 
California,  to  be  forwarded  to  Senator  Guggenheim  l^fore  April  1. 

I  have  also  written  to  one  or  two  Senators  of  my  acquaintance 
asking  them  to  give  careful  attention  to  the  arguments  in  favor  of 
retaining  the  tariff,  when  same  shall  be  presented  in  the  Senate,  and 
asking  their  aid  in  our  attempt  to  retain  the  tariff. 
Yours,  truly, 

R.  W.  Kelley,  President. 

RWK-S 

Next  is  Exhibit  Hamlin  36,  being  a  carbon  copy  of  letter,  as  fol- 
lows: 

C.  C.  Hamlin  Correspondence  Exhibit  36,  June  17,  1913. — K.  L. 

October  27,  1911. 
Mr.  Charles  B.  Warren, 

Union  Trust  Building,  Detroit,  Mich. 

Dear  Mr.  Warren:  Herewith  copy  of  letter  received  from  Mr. 
Stone  in  response  to  mine.  If  this  matter  is  followed  up  we  will  be 
able  to  get  our  stuff  handled  by  the  Associated  Press  in  a  satisfactory 
manner.  I  will  be  in  New  York  sometime  next  week  and  will  take 
it  up  in  person. 

Very  truly,  yours, 

Inc. 

CCH.  H. 
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I  read  the  following  carbon  copy  of  letter  dated  November  6, 1911 : 
C.  C.  Hamlin  Correspondence  Exhibit  37,  June  17,  1913. — K.  L. 

November  0, 1911. 

Mr.  W.  A.  DE  RiCQLES, 

Denver  Club,  Denver,  Colo. 

Dear  De  :  Herewith  check  for  $500,  being  our  contribution  to  the 
stockmen's  convention. 

I  have  taken  up  the  matter  of  securing  a  suitable  man  to  deliver 
a  paper,  and  will  put  you  in  touch  with  him  as  soon  as  possible. 

We  will  prepare  such  resolutions  concerning  the  sugar  industry  as 
we  think  should  b§  adopted,  and  will  depend  upon  you  to  see  that 
this  matter  is  attended  to.    I  should  have  given  you  this  check  before 
leaving  Denver,  but  was  quite  crowded  for  time. 
Very  truly,  yours. 

(1  inclosure.) 

I  read  the  following  letter: 
C.  C.  Hamlin  Correspondence  Exhibit  38,  June  17,  1913. — ^K.  L. 

[EiXecutive  committee  In  charge  of  the  convention :  A.  R  de  Ricqles  (chairman), 

F.  M.  Taylor,  F.  C.  Goudy.] 

Fifteenth  Annual  Convention, 
American  National  Ln^  Stock  Association, 

Denver,  Colo.,  November  10^  1911. 

Mr.  C.  C.  Hamlin, 

901  Union  Trust  Building,  Washington,  D.  C. 

Dear  Clarence:  It  is  very  nice  of  you  to  send  the  committee  a 
$500  contribution  toward  deiPrayin^  the  expenses  of  the  convention 
of  the  American  National  Live  Stock  Association  that  will  be  held 
in  Denver  on  Deceml)er  11,  12,  and  13.  and  the  committee  desires  to 
thank  you  for  this. 

In  regard  to  the  resolutions  about  sugar  industry,  in  preparing 
these  we  want  to  be  careful  not  to  put  anything  in  there  that  will 
raise  opposition,  and  my  idea  of  this  is  a  general  resolution  support- 
ing the  industry  and  against  anything  that  would  harm  it. 

As  I  understand  it,  you  will  be  at  home  before  the  meeting,  and  I 
will  be  very  glad  indeed  to  go  over  this  with  you  and  do  my  best 
to  further  the  passing  of  these  resolutions,  l)ecause  I  honestly  feel  it 
will  be  a  benefit  to  this  country. 

With  kindest  regards,  yours,  truly. 

A.  E.  De  Ricqles. 
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I  read  the  following  carbon  copy  of  letter  of  March  9,  1912 : 

C.  C.  Hamun  Corres.  Exhibit  39,  June  17/13. — K.  L. 

March  9,  1912. 
Mr.  W.  H.  Hannam, 

Secretary  SpreckeU  Sugar  Co.^ 

60  Calif  omia  Street^  San  Francisco^  Cal. 

Dear  Mr.  Hannam:  I  here'with  inclose  copies  of  the  free-sugar 
bill,  together  with  copies  of  the  majority  and  minority  reports 
thereon.  The  majority  report  is  interesting,  inasmuch  as  it  practi- 
cally admits  that  the  proposed  legislation  is  framed  in  the  interest 
of  the  refiners,  as  you  will  observe  from  reading  the  first  paragraph 
on  page  5. 

This  bill  will  probably  have  passed  the  House  by  the  time  this 
letter  reaches  you.  It  can  not,  however,  pass  the  Senate  in  its  present 
form,  nor  can  any  bill  pass  that  body  which  is  destructive  in  its 
character.  If  it  did,  it  would  undoubtedly  meet  with  the  Executive 
veto.  Our  danger  lies  in  the  fact  that  the  Democrats  are  now  more 
or  less  committed  to  free  trade  in  sugar,  and  should  they  win  the 
Senate  and  the  Presidency  next  year  our  industry  would  be  in  very 
great  jeopardy.  It  certainly  behooves  all  of  us  to  pay  some  attention 
to  politics  this  fall. 

With  best  regards,  I  am,  very  truly,  yours. 

I  read  next  a  carbon  copy,  one  page,  marked  "Personal  and  con- 
fidential," dated  April  27,  1912 : 

C.  C.  Hamlin  Corres.  Exhibit  40,  June  17,  1913. — K.  L. 

Personal  and  confidential. 

April  27,  1912. 
Mr.  Thomas  R.  Cutler, 

Utah-Idaho  Sugar  Co.^  Salt  Lake  City^  Utah. 

My  Dear  Mr.  Cutler:  I  had  expected  to  see  you  before  you  left 
for  the  West,  and  am  not  sure  now  that  you  have  returned.  How- 
ever, I  drop  you  this  line  to  bespeak  your  careful  consideration  for 
the  matters  contained  in  the  mimeograph  letter  hereto  attached.  I 
believe  it  is  very  important  that  we  should  have  an  aggressive  news- 
paper ally  in  the  Middle  West,  and  believe  that  this  is  the  only 
opportunity  which  will  present  itself  to  secure  it  Have  checked 
the  matter  up  frcHn  all  angles,  and  am  satisfied  that  Mr.  Hinman  is 
a  man  who  can  be  depend^ed  upon.  His  circle  of  friends  and 
acquaintances  in  Washington  is  very  wide  and  influential.  Among 
others^  have  talked  the  matter  over  with  Senator  Smoot,  and  he  seems 
to  be  impressed  with  its  importance.  Of  course  these  are  securities 
which  are  not  readily  convertible,  but  I  am  satisfied  that  the  value 
behind  them  insures  any  investment  against  loss,  and  I  firmly  believe 
that  the  incidental  benefits  we  would  receive  are  worth  the  investment 
in  any  event.  Have  written  to  Judge  Rolapp  along  the  same  lines, 
and  suggest  that  you  consult  with  him  concerning  it.  Mr.  Morey, 
after  lo^dng  into  the  matter,  seems  to  be  impressed  and  has  done 
his  part. 

With  personal  regards,  I  am,  very  sincerely  yours. 

4404— VOL  2—13 22 
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I  read  the  following  letter  of  one  page  on  the  letterhead  of  the 
Los  Alamitos  Sugar  Co.,  Los  Angeles,  Cal. : 

C.  C.  Hamlin  Corres.  Exhibit  41,  June  17, 1913. — K.  L. 

[W.  A.  Clark,  president ;  J.  Ross  Clark,  vice  president ;  T.  E.  Miller,  secretary.] 

Los  Alamitos  Sugar  Co., 
Los  Angeles^  CcH.^  January  20^  1912. 
Mr.  C.  C.  Ha^ojin, 

901  Urdon  Trust  Building^  Washington^  D,  C. 

Dear  Mr.  Hamlin  :  I  thank  you  very  much  for  yours  of  the  12th 
instant,  which  refers  to  mine  of  the  14th,  returning  receipted  voucher. 
When  I  sent  you  the  draft  for  $737.20,  being  one-quarter  of  1  per 
cent  a  bag  on  our  1911  production,  I  forgot  to  add  the  $50  initiation 
fee,  and  mclose  you  herewith  draft  on  New  York  for  this  amount 
with  voucher.  Please  receipt  and  return  to  me. 
Yours,  very  truly, 

J.  Ross  Clark. 

I  read  the  following  original  letter: 

C.  C.  Hamlin  Corres.  Exhibit  42,  June  17, 1913. — K.  L. 

[Chas.  Pope,  Beet-sugar  Factory,  Riverdale,  111.     Office:  332  South  Michigan 

Avenue.] 

Chicago,  III.,  December  25, 1911. 
Mr.  C.  C.  Hamlin, 

Union  Trust  Building^  Washington^  D.  C. 

Dear  Sir  :  Your  letter  of  the  19th  instant  received. 
By  referring  to  page  3149,  No.  38,  of  the  Hardwick  hearing,  I  find 
my  average  selling  price  is  shown  as  $5.70,  which  I  do  not  under- 
stand, as  I  wrote  you  on  November  11  that  the  fi<^ire  was  $5.91. 

Kindly  let  me  hear  from  you  at  your  earliest  convenience  and 
oblige. 

Yours,  truly,  Chas.  Pope. 

T.  J.  Bairn  soy.  Secretary. 

I  read  the  following  carbon  copy  of  one  page,  dated  December  2, 
1911: 

C.  C.  Hamlin  Corres.  Exhibit  43,  June  17,  1913. — K.  L. 

December  2,  1911. 
Mr.  Charles  B.  Warren, 

Union  Trust  Building^  Detroit^  Mich. 

Dear  Mr.  Warren:  As  soon  as  I  return  to  Washington  I  shall 
make  an  application  to  the  Hardwick  committee,  if  it  meets  with 
your  approval,  for  the  privilege  of  introducing  additional  tefiti- 
mony — first : 

(1)  To  show  the  cause  in  the  recent  rise  in  sugar. 

(2)  The  effect  of  the  beet  crop  in  the  direction  of  reducing  the 
maximum  price. 
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(3)  The  prices  at  which  beet  sugar  was  sold  as  compared  with  that 
quoted  by  the  refiners. 

Had  hoi)ed  to  be  able  to  submit  this  letter  to  you,  but  will  not  have 
time  to  writie  it  before  going  awtnr,  and  I  would  consider  it  a  favor  if 
you  would  embody  your  ideas  of  such  a  letter  and  forward  it  to  me 
mimediately  at  Wadiington.  Even  if  the  committee  does  not  decide 
to  hear  us,  I  am  confident  that  if  we  embrace  these  matters  in  concrete 
form,  showing  what  we  believe  we  can  prove,  that  it  will  be  given 
general  publicity  through  the  Associated  Press.  In  fact,  I  have  this 
assurance. 

Very  truly,  yours. 

I  read  the  following  carbon  of  one  page,  dated  Washington,  D.  C., 
October  6,  1911 : 

C.  C  Hamlin  Corbes.  Exhibit  44,  June  17,  1913. — ^K.  L. 

Washington,  D.  C,  October  5, 1911. 
Mr.  C.  B.  Wabren, 

President  Miclugan  Sugar  Co,^ 

Vrdon  Trust  Bu4lding^  Detroit^  Mich, 

Dear  Mr.  Warren  :  I  have  the  assurance  of  practically  every  beet- 
sugar  concern  in  the  United  States  that  they  will  attend  the  general 
meeting  at  Chicago.  This  meeting  is  called  for  10  o'clock  a.  m., 
November  15,  1911,  at  clubroom  No.  6,  Annex  Hotel.  Have  urged 
upon  all  the  necessity  of  coming  prepared  to  stay  at  least  two  days 
and  as  much  longer  as  may  be  necessary  to  f uUy  discuss  and  consider 
all  phases  of  the  existing  situation. 

I  trust  that  nothing  will  interfere  with  your  personal  attendance 
and  will  be  glad  to  nave  any  suggestions  in  connection  with  this 
matter  that  may  occur  to  you.    My  address  for  the  present  will  be 
Mining  Exchange  Building,  Colorado  Springs,  Colo. 
V  ery  truly,  yours. 

I  read  next  a  carbon  copy  of  a  letter  of  one  page.  The  number  of 
the  Union  Trust  Building  is  obliterated.  The  letter  is  dated  Novem- 
ber 6,  1911,  and  is  as  follows: 

C.  C.  Hamlin  Corres.  Exhibit  45,  June  17,  1913. — K.  L. 

Personal.  Union  Trust  Buiii>iNG, 

WasMngton^  D,  C,  November  6, 1911. 
Mr.  Henry  T.  Oxnard, 

Care  of  American  Beet  Sugar  Coi^ 

S2  Nassau  Street^  New  York  City. 

Dear  Mr.  Oxnard:  Since  talking  to  you  last  night  a  matter  has 
occurred  to  me  which,  if  it  strikes  you  favorably,  will  do  much  to- 
ward assisting  us  in  getting  matters  in  ^ood  shape  at  our  Chicago 
meeting.  Of  course,  at  that  meeting  it  will  have  to  be  known  under 
just  what  circumstances  your  company  is  in  the  association.    This 

Slan  has  been  subjected  to  some  criticism  in  the  past,  and  it  is  highly 
esirable  that  any  ground  for  criticism,  if  such  there  be,  should  be 
removed,  if  it  can  l^  done,  in  justice  to  your  company. 
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As  suggested  by  you  before,  the  situation  is  such  that  the  Ameri- 
can will  soon  be  called  upon  to  pay  an  assessment  directly  to  the 
association,  and  if  your  people  feel  that,  starting  with  the  Chicago 
meeting,  they  would  be  justified  in  responding  on  the  same  basis  as 
all  other  concerns  will  be  required  to  do  I  am  sure  it  would  go  a  long 
ways  toward  brining  about  the  harmony  and  cooperation  which  we 
all  desire  and  which  is  so  urgently  needed.  The  amount  would  be 
small  compared  with  the  results,  and,  as  you  know,  in  matters  of  this 
kind  there  are  always  some  who  have  to  do  a  little  more  than  their 
share.  I  wish  you  would  give  this  matter  your  serious  consideration, 
and  if  its  wisdom  and  desirability  appeal  to  you,  then  take  it  up 
with  your  people  in  New  York.  You  will  understand  that  this  is 
only  a  suggestion,  but  in  view  of  everything  that  has  transpired  and 
the  desirability,  not  to  saj  the  absolute  necessity,  of  a  concrete 
working  organization  convinces  me  that  it  would  be  wise.  I  know 
you  will  take  the  suggestion  in  the  spirit  in  which  it  is  tendered. 
Sincerely,  yours. 

I  next  read  a  letter  dated  "April  5  " : 

C.  C.  Hamlin  Corres.  Exhibit  46,  June  17,  1913. — K.  L. 

[Aaron  Gove,  Sugar  Buildiog,  Denver,  Colo.,  U.  S.  A.l 

April  5. 
Mr.  C.  C.  Hamlin, 

Colorado  Springs^  Colo. 

My  Dear  Hamlin  :  Will  you  let  me  know  when  you  are  next  here! 
I  want  an  interview. 

The  inclosed  was  in  a  limited  way  distributed  at  Chicago ;  I  failed 
to  secure  the  pamphlet,  but  this  is  virtually  its  substance. 

Spreckels  has  never  let  up.  He  is  the  leader  of  our  opponents  and 
has  spent  money  freely  in  his  campaign  for  the  past  year. 

Now  he  is  evidently  encouraged.  Lowry  has  been  his  chief  pro- 
moter. 

Truly,  Aaron  Go\'e. 

Senator  Walsh.  With  that  is  this  carbon  copy  dated  April  7, 
1911: 

C.  C.  Hamlin  Corres.  Exhibit  47,  June  17,  1913. — K.  L. 

April  7,  1911. 
Mr.  Aaron  Gove, 

Sugar  Building^  Denver^  Colo. 

My  Dear  Sir  :  I  have  yours  of  the  5th  instant,  with  inclosure.  A 
matter  of  this  kind  shows  how  important  it  is  to  have  an  effective 
working  organization,  as  it  is  apparent  that  in  the  tariff  revisions 
which  we  may  expect  in  the  next  few  months  we  will  be  confronted 
with  pretty  strong  opposition. 

I  am  sorry  I  did  not  know  that  you  were  in  Denver,  but  shall  hope 
to  see  you  in  the  next  few  days. 
Very  truly,  yours. 

CCH/H 
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I  read  the  following  letter : 

C.  C.  Hamlin  Corbes.  Exhibit  48,  June  17,  1913. — K.  L. 

[Aaron  Gove,  Sugar  Building,  Denver,  Colo.»  U.  S.  A.] 

Ebbitt  House, 
Washington^  D.  C.^  July  26^  1911. 
Clakence  C.  Hamlii^, 

Colorado  Springs^  Colo. 

My  Dear  Hamlin:  May  I  ask  you  to  place  my  salary  check  in 
the  Denver  National  Bank  to  my  credit  and  remit  to  me  here,  draft 
for  $200 ;  charge  to  expense  account. 

H.  T.  Palmer  and  the  committee  are  just  back  from  New  York, 
where,  you  notice  by  the  press,  they  had  an  interesting  time. 

The  committee  aajoMmed  to  Monday  the  31st. 

The  Louisiana  group  was  good  stuff  and  made  a  good  impression 
on  the  committee. 

Palmer's  paper  on  the  indirect  benefit  has  been  made  a  public 
document  by  the  Senate. 

It  will  be  good  for  general  distribution. 

Yours,  truly,  Aaron  Gove. 

The  following  carbon  copy  is  with  this  letter : . 

C.  C.  Hamlin  Corres.  Exhibit  48-A,  June  17,  1913. — K.  L. 

August  1,  1911. 
Mr.  Aaron  Gove, 

Ebbitt  Hovse^  Washington^  D.  C. 

My  Dear  Gove  :  As  per  your  request,  I  inclose  herewith  check  for 
$200,  account  of  your  July  expenses,  and  have  forwarded  to  the 
Denver  National  Bank  check  for  $416.66  in  payment  of  your  July 
salarv. 

I  think  it  would  be  better  in  the  future  if  you  would  itemize  your 
expense  account.  We  are  a  little  differently  situated  than  when  you 
were  employed  by  the  Great  Western  alone,  and  I  fear  when  our 
accounts  are  audited  there  may  be  a  disposition  to  criticize  the  same, 
unless  itemized  accounts  are  rendered. 

I  am  glad  to  note  that  Mr.  Palmer's  paper  on  the  indirect  benefits 
of  beet  growing  has  been  made  a  public  document  by  the  Senate, 
who  will  certainly  see  that  it  is  generally  distributed. 
Very  truly,  yours. 

CCH/N 

Enc. 

I  read  the  following  letter : 
C.  C.  Hamlin  Correspondence  Exhibit  49,  June  17,  1913. — K.  L. 

[Aaron  Gove,  Sugar  Building,  Denver,  Colo.,  U.  S.  A.] 

"  EBBrrr  House, 
"  Washington^  D.  C,  August  4, 1911. 

"My  Dear  Hamlin:  I  have  yours  with  inclosures.  Thank  you 
for  the  bank  errand. 
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"  You  are  quite  right  in  itemized  expense,  and  it  will  be  easy,  but 
if  an  auditing  board,  as  you  intimate,  is  to  check  you  up  some  skill 
will  be  necessary  in  extending  account  items. 

"  Heretofore  I  have  orally  accounted  to  my  principal. 

"These  multitude  investigating  suspecting  committees  now  on 
deck  ill  governmental  affairs  are  a  lesson  to  anyone  who  has  accounts 
to  be  audited  by  a  '  board.' " 

Senator  Cummins.  Read  that  again,  Senator. 

Senator  Nelson.  What  is  the  date  of  it  ? 

Senator  Wai^h.  August  4,  1911.     [Reading:] 

"  My  Dear  Hamlin  :  I  have  yours  with  inclosures.  Thank  you 
for  the  bank  errand. 

"  You  are  quite  right  in  itemized  expense,  and  it  will  be  easy,  but 
if  an  auditing  board,  as  you  intimate,  is  to  check  you  up  some  skill 
will  be  necessary  in  extending  account  items. 

"  Heretofore  I  have  orally  accounted  to  my  principal. 

"These  multitude  investigating  suspecting  committees  now  on 
deck  in  governmental  affairs  are  a  lesson  to  anyone  who  has  accounts 
to  be  audited  by  a  '  board.' 

"  Truth  is  not  more  than  one  man  ought  to  know  everything,  and 
he  only  to  be  able  to  establish  inte^ity. 

"  I  will  make  an  .effort  to  '  itemize '  as  you  suggest  and  trust  that 
an  element  that  showed  up  at  the  Chicago  meeting  will  not  be  made 
an  auditing  board ;  your  own  speech  at  tnat  time  was  to  the  point 

"We  have  had  an  interesting  time.  Palmer  is  before  the  com- 
mittee on  his  third  day  to-day.  He  is  doing  well.  H.  T.  entertained 
them  in  New  York  with,  as  I  learn,  good  effect." 

Senator  Cummins.  What  was  that? 

Senator  Walsh.  It  reads:  "We  have  had  an  interesting  time; 
Palmer  is  before  the  committee  on  his  third  day  to-day.  He  is 
doing  well.  H.  T.  entertained  them  in  New  York  with,  as  I  learn, 
good  effect" 

Senator  Cummins.  That  is,  entertained  the  committee?  Oh,  I 
have  no  right  to  ask  that 

Senator  Walsh  (continuing  reading) : 


?i 


"  The  Hardwick  committee  report  will  reach  over  to  December, 
and  be  less  harmful  than  I  had  hoped.  Bristow  insists  that  he  will 
et  get  in  his  sugar  amendment;  of  course,  to  end  with  the  veto  of 
he  Executive,  but  I  don't  forget  that  only  four  months  to  the 
session  when  something  will  be  doing  in  earnest.  I  have  had  some 
very  encouraging  interviews  as  to  next  winter,  but  the  issue  promises 
to  be  warmly  contested.  Senators  like  Borah  assume  that  they 
want  to  be  shown.  He  used  those  words  to  me  this  morning.  I 
hope  to  leave  here  on  or  by  the  15th.  Go  either  to  Denver  or  Harbor 
Springs,  don't  know  which. 

"  Truly,  Aaron  Gove." 
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I  read  next  the  carbon  copy  of  a  letter : 

C.  C.  Hamlin  Corres.  Exhibit  49,  June  17,  1913. — K.  L. 
File  No.  189. 

llTH,  1911. 

Mr.  Aaron  Gove, 

EJbiitt  House^  Washington^  D.  C, 

My  Dear  Major:  I  have  your  favor  of  the  4th  instant.  With 
reference  to  itemizing  accounts  will  say  that  anything  that  you  par- 
ticularly do  not  like  to  itemize  might  be  put  under  the  head  of 
"  miscellaneous."  I  agree  with  what  you  say,  but  you  can  not  tell 
what  others  may  think  about  it. 

You  will  recall  that  Mr.  Morey  requested  you  to  come  to  Harbor 
Springs    when   you    had    finished    your    business    in    Washington. 
Unless  it  is  inconvenient  for  you  I  suggest  that  you  do  so,  as  he 
evidently  has  some  work  in  mind  for  you. 
V  ery  truly,  yours. 

The  Chairman.  There  is  a  good  deal  of  correspondence  here 
about  political  matters  that  I  do  not  think  ought  to  go  in. 

Senator  Cummins.  It  has  nothing  to  do  with  the  sugar  business 
at  all,  just  discussing  the  possibility  of  who  is  going  to  be  nominated. 

Sneator  Walsh.  The  next  is  an  autograph  letter. 

I  will  read  the  following  letters: 

C.  C.  Hamlin  Correspondence  Exhibit  50,  June  17,  1913. — K.  L. 
[Aaron  Gove,  Sugar  Building,  Denver,  Colo.,  U.  S.  A.] 

Fargo,  N.  Dak.,  October  20^  1911. 
Mr.  C.  C.  Hamlin. 

Dear  Sir:  An  interview  with  L.  B.  Hanna,  M.  C,  from  this  dis- 
trict, is  not  encouraging.  Mr.  Hanna  believes  the  sugar  tariff  will 
irrevocably  go  and  assigns  as  reasons  the  disaffection  of  his  con- 
stituency, caused  by — 

First.  The  indignation  and  turbulence  they  express  over  the  action 
in  the  reciprocity  treaty;  that  while  it  was  defeated,  our  own  party 
passed  and  approved  it ;  he  refers  to  the  human  characteristic  that 
now  his  people  propose  to  retaliate. 

Second.  Tne  present  rise  in  price. 

Third.  The  parcel  advertising  diligently  executed  by  inclosing 
slips  in  each  package  of  cane  sugar  sent  out,  urging  the  elimination 
of  all  tariff.  He  says  that  his  vote  to-day  woula  have  to  be  wilh  his 
constituency;  that  North  Dakota  has  no  factory,  therefore  no  per- 
sonal interest.  He  believes  the  Senate  will  support  free  or  material 
reduction  on  the  sugar  tariff,  and  refers  to  Senator  Bristow  as  an 
illustration  of  the  probable  action  of  the  Senate.  In  this  you  and 
I  know  he  is  mistaken.  Bristow  promises  not  to  harm  the  industry, 
his  own  judgment  to  determine  what  will  harm  it.  I  have  an  ap- 
pointment with  Senator  Gronna  at  his  home  to-morrow;  will  give 
you  tiie  result  later.    Senator  McCumber  is  absent  from  the  State. 
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Congressman  Hanna  will  be  the  next  governor  of  North  Dakota 
probably,  but  will  remain  in  the  House  during  the  tariff  legislation. 
Yours,  truly, 

Aaron  GtovB. 
I  notice  the  press  continues  to  harass. 

C.  C.  Hamlin  Corres.  Exhibit  51,  June  17,  1913. — ^K.  L. 

[Modem  European  Hotel.    Al.  H.  Leimbacher,  Manager.] 

The  Gardner. 

Fargo,  N.  Dak.,  October  £0, 1911. 

My  Dear  Hamun:  Yours  of  the  15th  is  here.  I  inclose  receipt 
as  requested. 

I  shall  have  traveled  when  I  get  back  to  Dakota  next  week  more 
than  2,500  miles  in  the  northwest  and  interviewed  many  men  great 
and  small.  The  conclusion  regretfully  must  be  that  our  party  is 
demoralized  hereaway,  caused  in  the  first  instance  by  the  party's 
action  on  Canadian  reciprocity,  emphasized  in  sugar  by  the  rising 
market  But  just  now  these  Kepublicans  would  hit  ana  knock  out 
any  protective  measure,  but  we  have  time  yet  to  get  in  such  replies 
as  will  please  the  honest  Congre.ssman.  Hope  to  see  you,  for  I  want 
to  know. 

Aaron  GtovE. 

C.  C.  Hamun  Corres.  Exhibit  52,  June  17,  1913. — K.  L. 
[Modem  European  Hotel.    Al.  H.  Lelmbacher,  Manager.] 

The  Gardner. 

Fargo,  N.  Dak. 

My  Dear  Hamun:  I  have  your  reply  to  the  Arbuckle  stunt. 
Good !  We  can't  give  out  too  much  of  such  stuff.  I  believe  in  the 
Newspaper  Union.  Many  farmers  read  those  patent  insides.  When 
I  looked  it  up  I  found  a  stickful!  of  stuff  every  week  was  not  exorbir 
tant  in  price  and  it  sure  enough  does  get  before  the  voters,  little  by 
little,  and  eats  in.  Am  just  starting  west  through  South  Dakota. 
Hope  to  Gawd  I  can  find  something  encouraging.  This  county  is 
lost  to  salvation.  Will  be  in  Deadwood  and  Bellefourche  the  last 
of  the  week. 

.  Truly,  Aaron  Gk)VB. 

C.  C.  Hamun  Corres.  Exhibit  53,  June  17,  1913. — K.  L. 

[Carbon  copy.] 

October  19,  1911. 
Maj.  Aaron  Gove, 

Fargo^  N.  Dak. 

My  Dear  Major:  Permit  me  to  thank  you  for  yours  of  the  15th 
instant,  inclosing  copy  of  the  Arbuckle  interview.    This  interview 
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has  gone  into  practically  every  newspaper  in  the  United  States. 
After  taking  up  the  matter  with  Mr.  Morey,  and  after  securing  an 
agreement  with  the  Associated  Press  to  handle  650  words  I  gave  out 
the  inclosed,  and  while  it  was  well  handled  locally,  the  eastern  papers 
took  up  a  dozen  lines.  As  a  matter  of  fact,  T  would  have  preferred 
that  they  ignored  it  entirely.  I  have  taken  the  matter  up  with  Mel- 
ville Stone,  of  the  Associated  Press,  demanding  that  in  the  future  the 
beet-sugar  industry  receive  at  least  the  same  treatment  as  the  eastern 
refiners^ 

I  mailed  your  check  for  your  expense  account  to  Denver  and  it 
will  doubtless  be  forwarded  to  you. 
Very  truly,  yours. 

Enc. 

C.  C.  Hamlin  Corres.  Exhibit  54,  June  17, 1913. — K.  L. 

[Aaron  Gove,  Sugar  Building,  Denver,  Colo.,  U.  S.  A.] 

December  29,  1911. 
H.  A.  Ansted. 

Dear  Henry:  The  inclosed,  with  others,  from  Brush,  Steely  & 
Morgan  have  been  wired  as  intimated. 

Palmer  will  see  you  Wednesday.    I  wish  both  he  and  Hamlin  to 
.see  them,  not  that  Rucker  needs  attention,  but  that  we  may  follow 
the  course  of  these  papers  and  know  the  outcome  and  their  effect.    The 
holidays  and  weatner  are  hindrances  to  business  here. 
Very  truly, 

Aaron  Gove. 

C.  C.  Hamlin  Corres.  Exhibit  55,  June  17, 1913. — K.  L. 

[Carbon   copy.] 

March  18,  1912. 
Mr.  C.  B.  Warren, 

President  Michigan  Sugar  Co,j  Detroit^  Mich. 

Dear  Mr.  Warren  :  This  is  to  advise  you  that  the  Michigan  Sugar 
Co.  has  overlooked  the  payment  of  the  last  assessment.  We  are 
running  a  little  short  of  funds  and  would  be  glad  to  have  it,  pending 
receipts  from  the  coming  assessment,  notices  of  which  are  going  out 
to-day. 

Have  an  engagement  with  Senator  Smoot  this  afternoon,  after 
which  I  hope  to  be  able  to  advise  you  definitely  as  to  the  date  when 
the  hearings  will  begin. 
Very  truly,  yours. 

C.  C.  Hammn  Corres.  Exhibit  56,  June  17, 1913. — K.  L. 

ILarrowe  Condtmctlon  Co.  (formerly  Larrowe  Vallez  Ck).),  designers  and  build- 
ers of  beet-sugar  factories  and  beet-sugar  drying  plants,  1199  Woodward 
Avenue.  Cable  address,  Larval,  Detroit.  Codes,  A.  B.  C,  fifth  edition. 
Western  Union.] 

Detboit,  Mich.,  April  i?,  191i. 
Mr.  C.  C.  Hammn, 

United  States  Beet  Sugar  Indv>stry, 

901  Union  Trust  Building^  Washington,  D,  C, 

Dear  Sir  :  Your  letter  of  March  29  at  hand,  and  I  wish  to  thank 
you  for  this.    I  think  the  suggestion  is  very  good.    I  have  noticed 
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a  great  many  statements  in  the  various  opposing  papers  lately,  com- 

Earing  the  cost  of  beets  in  Europe  with  those  here.  I  think  it  would 
e  very  well  to  get  additional  information  on  the  cost  of  beets  here, 
and  evidence  which  will  emphasize  the  fact  that  the  price  of  beets 
in  Europe  is  that  of  those  delivered  to  the  factory,  wnile  the  price 
discussed  here  is  that  paid  the  farmers  at  the  nearest  railroad  sta- 
tion or  siding;  also  some  evidence  which  will  emphasize  the  fact 
that  in  most  of  the  districts  beet  dumps  are  furnished  free  to  the 
farmers  for  unloading  from  wagons. 

I  am  bringing  with  me  a  number  of  letters  from  feeders  showing 
the  value  of  dried  beet  pulp  in  the  milk  and  cattle  industry.  Any 
additional  evidence  of  this  kind  would  be  of  advantage.  Also  if 
you  could  obtain  from  the  Agricultural  Department  statements 
which  would  show  the  value  of  returning  the  lime  to  the  soil  it  would 
be  of  good  advantage. 

Our  opponents  are  fighting  the  whole  matter  along  the  line  of 
reducing  the  cost  of  sugar  to  the  consumer.  We  must  either  admit 
that  this  cost  will  be  reduced  or  admit  we  have  no  kick  coming.  It 
seems  to  me  wiser  to  admit  the  reduction  and  then  meet  it  bv  show- 
ing  that  it  means  destruction  to  the  industry,  and  that  this  destruc- 
tion means  a  positive  loss  to  agriculture  in  general,  and  therefore 
an  increased  price  in  the  other  products  of  agriculture  which  will 
more  than  balance  the  saving  from  sugar.  I  believe  we  have  not 
emphasized  this  part  of  the  matter  sufficiently,  and  while  our  time 
is  short  to  do  it  we  should  lay  special  emphasis  on  all  the  informa- 
tion we  have  gathered  and  gather  all  the  additional  evidence  obtain- 
able. Mr.  Pauner,  of  course,  has  a  large  mass  of  it.  I  have  a  little ; 
but  if  we  could  bring  in  outside  evidence  from  the  Agricultural  De- 
partment and  from  individual  farmers  and  indepenaent  producers, 
it  would  have  greater  weight  than  coming  from  us. 

Very  truly,  W.  H.  Baird. 

WHB-MW 

C.  C.  Hamlin  Exhibpt  57,  June  17,  1913.— K.  L. 

[Day  letter.] 

Colorado  Spmnos,  Colo.,  December  7, 1911. 
C.  C  Hammn, 

Union  Trust  BvUding^  Washington^  D.  C: 

To  offset  some  of  the  charges  against  us  for  high  sugar  you  might 
use  the  fact  that  beet  seed  has  gone  up  400  per  cent,  whicn  will  cut 
our  profits  very  materially,  as  we  contract  with  the  farmer  usually 
at  10  cents  per  pound,  and  the  price  is  now  above  25  cents. 

E.  P.  Davis. 
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C.  C.  Hamlin  Correspondence  Exhibit  58,  June  17, 1913. — K.  L. 

[Night  letter.] 

A192CHTN    224  N.L.    Count  Qns  1  word. 

Grand  Junction,  Colo.,  March  19^  1912, 

C.  C.  Hamlin,  Washington^  D,  C: 

Your  two  wires  received.  Working  now  on  petitions  and  resolu- 
tions and  believe  will  have  big  bunch  oy  April  1.  The  Mesa  County 
Republican  convention,  which  convened  here  yesterday,  passed  the 
following  resolution : 

"  Whereas  the  tariff  bill  drafted  and  introduced,  as  a  Democratic 
measure  in  the  House  of  Representatives  at  Washington  contains 
radical  reductions  in  the  tariff  on  sugar,  which  if  passed  will 
cripple,  if  not  destroy,  the  beet-sugar  industry  of  the  West ;  and 
"  Whereas  the  beet-sugaf  industry  is  the  cause  of  distributing  large 
sums  of  money  to  farmers  and  labor,  and  has  been  a  cause  of 
stimulating  agricultural  production  in  Colorado  and  this  section; 
and 
"  Whereas  the  sugar  factory  in  Grand  Junction  was  the  pioneer  in  the 
industry  in  Colorado :  Now,  therefore,  be  it 
"  Resolved^  That  we,  the  Republicans  of  Mesa  County,  in  conven- 
tion assembled  do  protest  against  said  measure  as  designed  to  place 
Colorado  at  the  mercy  of  the  Cane  Sugar  Trust  and  as  inimical  to 
the  agricultural  and  labor  interests  of  the  State,  and  we  protest 
against  Congress  revising  this  tariff  until  the  Tariff  Commission  has 
scientifically  determined  what  is  best  for  all  people  in  all  sections." 

This  was  wired  by  the  secretary  to  President  Taft  and  Senator 
Guggenheim.     Believe  I  can  get  about  same  resolution  passed  at 
Garfield  County  convention  and  Montrose  County  convention. 
Would  you  advise  doing  it? 

Fred.  G.  Holmes. 
530a20 

C.  C.  Hamlin  Correspondence  Exhibit  59,  June  17,  1913. — K.  L. 

[Night  letter.] 

Mr.  Fred.  G.  Holmes, 

Manager  Western  Sugar  <&  Land  Co,^ 

Gram.d  Junction^  Colo.: 

Have  resolutions  passed  in  Garfield  and  Montrose  Counties.  Stir 
them  up  all  along  the  line. 

C.  C.  Hamlin. 
(Charge  to  account  of  Truman  G.  Palmer.) 

C.  C.  Hamlin  Correspondence,  ExHmrr  60,  June  17,  1913. — K.  L. 

[Carbon  copy.] 

March  20,  1912. 
Mr.  Fred.  G.  Holmes, 

Grand  Jxmction^  Colo. 

Dear  Sir:  Permit  me  to  thank  you  for  your  night  letter  of  the 
19th  instant    Hope  you  will  bum  them  up  with  resolutions  and 
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petitions.  It  is  very  important  that  somebody  representing  your 
company  be  here  when  the  hearings  are  on.  x  ou  will  Imow  who 
will  best  fill  the  bUl. 

Very  truly,  yours. 

C.  C.  Hamlin  Correspondence,  Exhibit  61,  June  17,  1913. — K.  L. 

[R.  P.  Davie,  413  South  HUl  Street] 

Los  Angeles,  Cal.,  April  16^  1912. 
Mr.  C.  C.  Hamlin, 

901  TJrdon  Trust  Buildmg^  'Washington^  D,  C, 

Dear  Mr.  Hamlin:  I  am  inclosing  herewith  a  letter  from  Mr. 
Wallace  to  Mr.  McKinney,  which  is  self-explanatory. 

Anything  you  can  do  along  the  line  suggested  will  be  greatly 
appreciated. 

With  kind  regards,  I  am,  yours,  very  truly, 

R.  P.  Davie, 

M. 
M. 

Hamlin  Exhibit  61-A. 

[W.  S.  WaUace,  Room  404  Grand  Valley  Bank  BuUding.] 

Grand  Junction,  Colo.,  April  12^  1912. 
Mr.  J.  R.  McKiNNEY, 

Los  Angeles^  Cal. 

My  Dear  Mr.  McKj:nnet:  I  wishto  again  enlist  your  cooperation 
in  the  interest  of  our  high-line  proposition  and  wish  to  present  to 
you  the  following :  We  recognize  that  if  anything  is  to  be  had  toward 
the  commencement  of  work  from  this  administration  it  must  be 
secured  in  the  next  few  weeks,  as  politics  is  cutting  such  an  important 
figure  that  little  or  no  business  will  be  transacted  after  the  middle 
of  May.  Of  course,  as  vou  know,  Clarence  Hamlin  is  in  Washing- 
ton. We  expect  to  send  Mr.  Aupperle  to  Washington  in  a  day  or 
two.  There  will  be  other  interests  there  working  in  connection. 
We  wish  you  to  write  Mr.  Hammond  a  strong  letter  urging  him  to 
cooperate  with  Mr.  Aupperle  in  his  efforts  to  secure  immediate  action 
in  reference  to  our  high  line,  and  if  in  the  next  day  or  two  I  wire 
you  we  want  you  to  send  him  a  strong  night  letter,  so  that  he  will 
understand  the  position  of  your  interests  here  in  connection  with  the 
high  line,  and  we  know  that  he  can  very  materially  aid  in  securing 
early  consideration  if  he  devotes  his  energy  to  that. 

From  a  political  standpoint  it  is  the  very  best  thing  that  can  hap- 
pen to  the  Republican  Party  in  this  locality,  as  the  commencement 
of  construction  will  mean  a  difference  of  at  least  a  thousand  votes  in 
favor  of  the  Republican  Party  in  this  county,  and  it  has  been  esti- 
mated by  shrewd  politicians  of  State  experience  that  it  will  be  worth 
at  least  2,000  votes  to  the  Republican  ticket.  This  in  itself  is  of 
suflScient  importance  to  cause  the  administration  to  give  some  heed 
to  our  requirements  and  needs. 

You  can  say  to  Mr.  Hamlin  that  absolutely  every  condition  im- 
posed upon  us  by  the  Government  has  been  met,  and  the  only  thing 
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required  now  is  for  the  Secretary  to  say  the  word  for  work  to  begin. 
The  money  is  allotted  and  in  the  treasury  simply  waiting  for  the 
order  to  spend  it.  All  rights  of  way  and  subscription  contracts  com- 
pleted and  entirely  out  of  the  way. 

If,  as  now  seems  certain,  the  House  will  pass  the  sugar  bill  and 
the  Senate  kill  it,  with  proper  political  work  in  Colorado  there  ought 
to  be  no  question  but  that  a  solid  State  delegation  with  two  Senators 
should  be  returned  for  the  Republican  Party  this  year.  I  go  into  the 
political  end  of  it,  because  I  realize  that  at  this  time  that  is  the  thing 
that  will  have  the  most  weight,  in  Washington.    While  it  is  absolutely 

food  business,  and  all  rules  of  good  business  demand  that  the  work 
e  started  at  once,  it  is  even  better  politics  to  start  it  at  once,  and  in 
this  case  good  business  and  good  politics  go  absolutely  hand  in  hand. 
I  am  sending  you  this  letter  at  this  time,  expecting  to  follow  it  by 
a  night  letter  as  soon  as  I  know  just  what  move  we  will  make  and 
when  Mr.  Aupperle  will  start  for  Washington,  and  on  receipt  of  my 
night  letter  I  wish  you  would  send  Mr.  Hamlin  the  strongest  letter 

S'^ou  possibly  can,  and  I  would  suggest  that  you  ask  Mr.  Davis  to  fol- 
ow  along  the  same  lines.  We  now  feel  assured  that  with  a  united 
effort  on  the  part  of  all  the  interests  at  Grand  Junction  we  will  be 
able  to  get  this  matter  out  of  the  department  and  get  it  into  the 
hands  of  the  Reclamation  Bureau,  where  every  single  official  is  our 
friend  and  only  anxious  for  the  word  to  go  ahead. 
Thanking  you  in  advance  for  your  efforts  in  this  matter,  I  am, 
Yours,  truly, 

W.  S.  Wallace. 

Hamlin  Exhibit  61--B. 

[R.  P.  Davie,  413  South  Hill  Street.] 

Los  Angeles,  Cal.,  April  P,  1912. 
Mr.  C.  C.  Hamlin, 

901  Union  Trust  Building^  Washington^  D,  C, 

Dear  Mr.  Hamlin:  I  am  inclosing  herewith  copies  of  my  corre- 
spondence in  reference  to  the  sugar  tariff. 

I  am  also  inclosing  a  cop^  of  a  letter  from  the  Department  of  the 
Interior,  General  Land  Office,  and  wish  to  say  that  T  am  trying  to 
get  patent  on  17  sections  of  land  in  Pinal  County,  Ariz.  As  I  have 
sold  this  land,  it  must  be  delivered  within  90  days.  I  wish  you 
would  see  what  can  be  done  to  expedite  this  matter,  as  there  is  a  nice 
profit  in  it  for  us,  and  anything  you  can  do  will  be  greatly  appre- 
ciated. Britton  &  Gray,  of  Washington,  are  handling  this  case 
for  me. 

With  kind  regards,  I  am,  yours,  very  truly, 

R.  P.  Davie. 
M. 

Senator  Wai^ii.  Here  are  two  letters,  from  Senator  Smith  of 
Arizona  and  Senator  Ashurst. 
Senator  Cummins.  What  about? 
Senator  Walsh.  About  the  sugar  tariff. 
Senator  Cummins.  Are  they  copies  of  letters? 
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Senator  Walsh.  Yes. 

Senator  Cummins.  There  is  no  reason  for  reading  them,  if  they 
are  perfectly  proper  letters  to  these  two  Senators. 

Senator  Walsh.  They  purport  to  be  copies  of  letters  from  the 
Senators.  He  incloses  to  Mr.  Hamlin  copies  of  letters  received  by 
him  from  the  Senators. 

Senator  Cummins.  Perhaps  it  will  be  a  good  thing  to  read  them. 

The  Chairman.  Put  them  in. 

Senator  Walsh.  I  will  read  these  and  several  others : 

Hamun  Exhibit  61-C. 

[Copy.] 

Prescott,  Ariz.,  March  11^  1912. 
R.  P.  Davie,  Esq., 

S02  Wright  and  Callender  Building^  Los  Angeles^  Col. 

My  Dear  Sir  :  I  am  glad  you  felt  at  liberty  to  write  in  full.  The 
subject  of  vour  letter  of  March  1  will  have  close  and  careful  atten- 
tion, and  then  I  will  certainly  act  and  try  to  vote  for  the  best  inter- 
ests of  the  American  people. 

Yours,  respectfully,  Henry  F.  Ashurst. 

Hamlin  Exhibit  61-D. 

[Copy.l 

Tucson,  Ariz.,  March  19^  1912, 
Mr.  L.  Myers,  Glenddle^  Ariz. 

My  Dear  Sir:  I  am  in  receipt  of  your  letter  touching  the  sugar 
duty.  The  argument  set  forth  does  not  appeal  to  me  at  all.  Pro- 
tection per  se  means  injustice  and  robbery,  as  shown  by  the  history 
of  our  country  for  the  last  30  years,  but  I  feel  that  a  duty  ought  to 
be  left  on  sugar,  not  in  order  to  protect  anybody,  but  to  obtain  a 
very  necessary  revenue  for  the  support  of  the  Government.  It  is  the 
best  revenue  producer  on  our  list  and  least  burdensome  to  the  people, 
and  all  money  obtained  from  it  goes  into  the  Treasury  instead  of 
into  private  pockets. 

I  am  glad  to  know  that  in  obtaining  this  duty  the  sugar  industry 
of  Arizona  may  be  aided.    I  am  inclined  to  vote,  if  I  have  the  oppor- 
tunity, for  a  proper  duty  on  sugar  for  the  purposes  of  revenue. 
Very  truly,  yours, 

M.  A.  Smith. 
Hamlin  Exhibit  61-E. 

Los  Angeles,  Cal.,  March  ^5, 1912. 
Hon.  Mark  Smith,  Tucson^  Ariz. 

Dear  Sir:  Thank  you  for  your  letter  regarding  sugar.  I  will 
appreciate,  and  know  the  farmers  of  Phoenix  will,  anything  you  do 
in  our  behalf. 

Yours,  truly. 
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Hammn  Exhibit  61-F. 

[Copy.] 

Tucson,  Ariz.,  March  19^  1912. 
Mr.  R.  P.  Davie, 

302  Wright  <md  Callander  Building^  Los  Angeles^  Gal. 

My  Dear  Sir  :  I  am  inclined  to  retain,  if  I  can,  a  proper  duty  on 
sugar,  but  for  very  diiferent  reasons  than  those  set  forth  in  your  letter 
to  me.  I  have  no  sympathy  with  the  word  "protection."  To  my 
mind  it  is  morally  wrong. 

Sugar  is  one  oi  the  best  revenue  producers  on  our  whole  list,  and 
from  a  revenue  standpoint  I  think  it  a  mistake  to  put  sugar  on  the 
free  list  at  this  time. 

Very  truly,  yours,  Mark  A.  Smith.  ' 

Hamlin  Exhibit  61-G. 
[Copy.] 

Los  Angeles,  Cal.,  AyriL  i,  1912, 

Mr.  W.  H.  Brophy,  Bishee^  Ariz. 

Dear  Mr.  Brophy  :  The  sugar  tariff  bill  is  likely  to  come  to  a  vote 
aknost  any  time,  and  its  passmg  would  mean  the  closing  of  our  mill. 
I  would  ask,  on  receipt  of  this,  to  wire  our  Representative  and  Sena- 
tors in  Washington  if  you  have  not  already  written  them. 

I  am  sorry  to  trouble  you  with  these  matters,  but  in  cases  of  this 
kind  have  to  get  help  from  our  friends,  and  believe  indirectly  you  are 
benefited  by  anything  that  benefits  us. 

With  kind  regards,  I  am  yours,  very  truly. 

M. 

Hamlin  Exhibit  61-H. 
[Copy.] 

BiSBEE,  Ariz.,  April  5, 1912. 
Mr.  R.  P.  Davie, 

il3  S.  Hill  Street,  Los  Angeles,  Cal. 

Dear  Mr.  Davie  :  I  am  in  receipt  of  your  favor  of  the  1st  instant 
requesting  me  to  get  in  communication  with  our  Representatives  and 
Senators  in  Washington  in  regard  to  the  sugar  tariff  bill.  Imme- 
diately upon  my  return  from  Los  Angeles  I  took  this  matter  up  in  a 
letter  to  Senator  Smith ;  and  whilst  I  have  not  received  an  actaiowl* 
edgment  from  him,  I  believe  that  he  will  feel  convinced  that  the 
wdfare  of  Arizona  requires  him  to  oppose  the  passage  of  the  bill 
referred  to. 

With  very  best  regards,  I  remain,  yours,  truly, 

W.  H.  Brophy. 

Senator  Walsh.  Attached  to  this  there  is  also  another  letter  which 
does  not  seem  to  have  any  reference  to  this  matter  at  all,  and  which, 
therefore,  I  wiU  not  reaa. 
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I  read  the  following  letter : 
C.  C.  Hamlin  Correspondence  Exhibit  62,  June  17,  1913. — ^K.  L. 

[Minnesota  Sugar  CJo.,  of  Chaska,  Minn.    Office  of  the  treasurer,  Union  Trust 

BuUding.] 

Detroit,  Mich.,  AprU  5, 1912. 
Mr.  C.  C.  Hamlin,  Chairman^ 

901  Umon  Trust  BvUding^  Washington^  D.  C. 

Dear  Sir  :  We  think  it  would  be  a  wise  plan  if  you  would  have  Mr. 
C.  T.  Fenton,  manager  of  the  Minnesota  Sugar  Co.,  who  is  now  in 
Washington,  meet  the  Iowa  Senators  and  advise  them  of  the  possi- 
bility of  the  Minnesota  Sugar  Co.  extending  its  interests  into  north- 
em  Iowa  in  case  of  a  satisiactory  sugar  tariff  settlement. 

This  company  is,  as  you  know,  entirely  independent  and  discon- 
nected from  the  American  Sugar  Refining  Co.'s  interests.  This 
fact,  no  doubt,  would  give  this  company  a  hearty  welcome  in  extend- 
ing its  operations  into  Iowa, 

Very  truly,  yours,  H.  A.  Douglas. 

C.  C.  Hamlin  Corres.  Exhibit  63,  June  17,  1913, — K.  L. 

[J.  R.  McKinnie,  president ;  R.  P.  Davie,  vice  president ;  E.  C.  Sharer,  secretary 
and  treasurer;  R.  H.  Smitli,  superintendent.  Directors:  R.  P.  Davie,  J.  R. 
McKinnle,  Alfred  Hand,  B.  C.  Sharer,  O.  H.  Shoup.] 

The  Western  Sugar  and  Land  Co., 

Manager's  Oftice, 
Grand  Junction^  Colo.^  March  28^  1918, 
Mr.  C.  C.  Hamun, 

901  Union  Trust  BuUdingr^  Washington^  D.  G, 

Dear  Mr.  Hamlin:  Inclosed  find  copy  of  a  letter  I  have  to-day 
written  our  Senator,  Hon.  Simon  Guggenheim.  The  petitions  which 
I  have  referred  to  wero  mailed  under  separate  cover. 

I  wired  you  yesterday  that  Mr.  Wm.  J.  Hand,  of  Scranton,  Pa.,  would 
represent  our  company  at  a  hearing  before  the  Senate  Finance  Com- 
mittee, and  last  evening  I  sent  him  quite  an  extensive  report  of  the 
operations  of  our  sugar  factory  at  Grand  Junction,  and,  in  this 
report,  I  answered  practically  all  the  questions  which  you  asked  of 
me  in  your  letter  of  March  17.  I  hope  this  report  is  satisfactory  as 
well  as  these  petitions. 

These  petitions  were  drawn  up  for  me  by  Mr.  S.  G.  McMullin,  an 
attorney  of  this  place,  whom,  I  believe,  is  acquainted  with  you  and 
who  is  our  company  attorney,  and  the  first  man  to  sign  a  petition  is, 
I  believe,  a  personal  friend  of  yours,  Mr.  Orson  Adams,  of  this  place. 

If  there  is  anything  further  that  we  can  do  to  assist  you,  please 
advise  us  and  we  will  be  very  glad  to  do  so. 
Very  truly,  yours, 

Fred  G.  Holmes,  Manager. 

FGH/EMS 


MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1413 

Hamun  Exhibit  63  A. 

[Copy.] 

March  28,  1912. 
Hon.  Simon  Guggenheim, 

United  States  Senator^  Washington^  D.  C. 

Dear  Sir  :  At  the  request  of  Mr.  C.  C.  Hamlin,  I  am  sending  you, 
under  separate  cover,  a  number  of  petitions  which  we  have  ii&d 
si^ed  in  our  territory  protesting  against  the  passage  of  the  so- 
called  sugar  tariff  measure  now  pending  before  Congress. 

I  am  also  sending  you  copies  of  resolutions  pass^  by  the  Grand 
Junction  Chamber  of  Commerce  and  l:^  the  Fkiiita  Chamber  of  Com- 
merce, and  hope  I  may  be  able  to  sei»l  you  som^e  resolutions  from 
other  chambers  of  commerce  on  the  western  slope  soon.  In  regard 
to  these  resolutions,  will  say  that  we  did  not  have  as  much  time  to 
prepare  these  as  we  hoped  to,  and  also  during  the  time  they  w^e 
bein^  prepared  we  had  very  bad  weather  all  over  the  western  slope, 
which  made  it  very  hard  for  us  to  see  the  different  people. 

I  had  a  wire  sent  you  by  the  secretary  of  the  Republican  county 
convention  of  Mesa  doimty  on  the  19th  instant,  quoting  the  resolutions 
in  regard  to  this  sugar  tariff  bill  just  passed.  Practically  the  same 
resolutions  were  passed  by  the  Kepublican  countv  convention  of 
Montrose  County,  which  was  held  in  Montrose,  Colo.,  on  Saturday, 
March  23,  and  also  by  the  Republican  county  convention  of  Garfield 
County,  which  was  held  in  Glenwood  Springs  on  Monday,  March  25. 
The  county  convention  of  Delta  County  was  held  in  Delta  before  I 
received  Mr.  Hamlin's  wire  that  this  bill  would  come  up  for  hearing 
during  the  early  part  of  April,  and  for  that  reason  we  did  not  get 
the  resolution  passed  there. 

We  wish  to  congratulate  you  on  the  splendid  victory  you  won  in 
Colorado  Springs  yesterday.  Our  western  slope  counties  seem  to 
have  a  habit  of  being  with  the  minority,  and  you,  of  course,  know  that 
yesterday  was  no  exception.  If  you  could  investigate  the  matter 
closely,  though,  you  would  find  that  the  majority  of  the  conservative 
business  men  or  the  western  slope  are  very  strongly  in  favor  of  Presi- 
dent Taft,  and  we  hope  and  believe  that  the  majority  of  the  coimties 
of  the  western  slope  will  be  in  the  Republican  column  when  the  votes 
are  counted  this  fall. 

If  there  is  anything  further  that  we  can  do  to  assist  you  in  your 
fight  again  this  tariff  oill,  please  advise  us  and  we  will  be  very  glad 
to  do  anything  within  our  power. 
Very  tnJy,  yours, 

Ma/aager. 
FGH/EMS 

4404— VOL  2—13 28 
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I  read  the  following: 

Hamlin  Exhibit  63-B. 
[Day  letter.] 

Los  Angeles,  Cal.,  March  26^  1919. 
To  Hon.  Boies  P^jneose, 

ChairrMm  Finance  Com/mittee^  Umted  States  Senate^ 

Washington^  D.  C: 

Realizing  that  proposed  reduction  in  tariff  will  absolutely  kill  our 
industry,  in  which  we  have  invested  over  a  million  dollars  and  from 
which  we  are  paying  to  farmers  and  laborers  annually  over  $500,000, 
we  hereby  respectfully  ask  that  William  J.  Hand,  a  director  of  our 
company  and  representing  it^  be  granted  a  hearing  before  the  proper 
committee,  and  have  asked  him  to  be  in  Washington  on  April  1  with 
full  data  as  regards  our  position. 

Western  Sugar  &  Land  Co., 
J.  R.  MoKiNNiE,  President, 

Hamlin  Exhibit  63-C. 

[Day  letter.] 

March  26,  1912. 
To  W.  J.  Murphy,  Phoenix^  Ariz,: 

Recent  telegraphic  advice  indicates  serious  danger  sugar  tariff  bill 
passing  Senate.  Wish  you  would  see  Welch,  chamber  of  commerce, 
imme(fiately,  who  will  appreciate  the  situation,  also  the  water  users' 
association;  and  have  wired  our  expense  very  strong  resolution  to 
Senator  Boies  Penrose,  chairman  Finance  Committee,  United  States 
Senate,  Washington.  Also  get  as  many  influential  citizens  to  wire 
as  possible. 

R.  P.  Davie. 

Hamlin  Exhibit  63-D. 
[Day  letter.] 

Los  Anoeles,  Cal.,  March  26^  1913. 
To  Hon.  Boies  Penrose, 

Chairman  Finance  Corwmittee^  United  States  Senate^ 

Washington^  D.  C: 

The  Southwestern  Sugar  &  Land  Co.,  of  which  I  am  president, 
has  an  investment  near  Phoenix,  Ariz.,  in  their  b^t-sugar  factory 
alone  of  over  $1,000,000.  We  have  gone  through  the  usual  vicissi- 
tudes incident  to  establishing  an  industrial  institution  in  a  farming 
community.  We  are  under  the  Roosevelt  Dam  project,  and  expect 
this  year  to  pay  farmers  several  hundred  thousand  dollars.  We  are 
also  developing  sugar  cane  there.  Our  cost  of  production  per  pound 
will  ultimately  get  much  less,  but  a  reduction  in  tariff  as  proposed 
at  this  time  would  absolutely  ruin  us  and  work  untold  losses  to  the 
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farmers  under  the  Salt  River  Valley  reclamation  project.  I  have 
asked  bur  secretary  and  treasurer,  Mr.  Chester  M.  Culver,  to  be  in 
Washington  on  April  1,  and  trust  he  will  have  an  opportunity  of 
presenting  our  cause  to  the  proper  committee. 

Southwestern  Sugar  &  Land  Co.. 
R.  P.  Davie,  President. 

C.  C.  HamiiIn  Corres.  Exhibit  64,  June  17,  1913. — ^K.  L. 

[Clarence  C.  Hamlin,  Mining  Exchange  Building,  Colorado  Springs.] 

January  6,  1912. 
Mr.  C.  C.  Hamun, 

901  Union  Trust  Building^  Washington^  D.  C. 

Dear  Mr.  Hamlin:  I  acknowledge  receipt  of  your  letter  of  the 
2d,  inclosing  checks  in  the  amoimt  of  $8,587.15  which  have  been 
deposited  to  the  special  account.  Have  notified  the  trust  company 
that  you  will  sign  checks  "  C.  C.  Hamlin,  chairman,"  beginning 
Januan^  1.  Is  it  necessary  for  them  to  change  the  account  on  their 
books  from  "  C.  C.  Hamlin,  special,!'  to  "  C.  C.  Hamlin,  chairman  "  ? 
If  so,  I  will  ascertain  the  unexpended  balance  in  the  former  so  that 
you  may  draw  a  check  on  that  account  and  deposit  it  in  the  new 
account,  and  the  trust  company  will  give  you  a  new  pass  book  marked 
''  C.  C.  Hamlin,  chairman,"  dating  fiom  Januanr  1. 

In  addition  to  the  checks  sent  in  by  you,  I  have  received  and 
deposited  check  from  the  Holly  Sugar  Co.  for  $459.34. 
Very  truly,  yours, 

C.  B.  Garnbtt. 

C.  C.  Hamlin  Corres.  Exhibit  65,  June  17,  1913. — ^K.  L. 

[St  Paul  Dispatch.  St  Paul  Pioneer-Press.  J.  M.  Rlegel,  circulation  manager. 
Mall  rates  (per  month  In  advance)  St.  Paul  Dispatch,  35  cents;  St.  Paul 
Pioneer-Press,  35  cents ;  Sunday  Pioneer-Press,  20  cents ;  Dispatch  and  Sunday 
Pioneer-Press,  50  cents;  Dally  and  Sunday  Pioneer-Press,  50  cents;  Farmers' 
Weekly  Dispatch,  25  cents  per  year.] 

December  2,  1911. 

Mr.  C.  C.  Hamlin, 

Colorado  Springs^  Colo, 

Dear  Sir:  Under  separate  cover  I  am  sending  you  copies  of  the 
paper  we  sent  out  for  you  to  publishers  in  Minnesota  and  the  Dakotas, 
and  inclose  herewith  bill  for  same. 

The  wrappers  were  marked,  and  the  page,  you  will  note,  has  been 
routed  around  the  articles,  so  that  it  can  not  help  but  be  noticed. 

When  remitting  kindly  direct  to  the  writer,  so  that  prompt  credit 
will  be  given  to  the  account. 

ifepectf uUy,  J.  M.  Rieoel, 

Circulation  Manager. 

Inc. 

Die.  JMR/AB. 
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Hamun  Exhibit  65-A. 

St.  Paul,  Minn.,  December  £,  1911. 
C.  C.  Hamlin, 

Colorado  Springs^  Colo. : 

In  account  with  the  Dispatch  Printing  Co.,  publishers  St.  Paul  Dis* 
patch,  St.  Paul  Pioneer  Ptess. 
All  accounts  payable  on  the  first  of  every  month. 

OIBOULATION  DEPABTMENT. 

To  1,000  copies  of  Pioneer  Press  mailed  to  Minnesota,  North  Dakota,  and 
South  Dakota  publishers ^50.00 

I  read  also  the  following : 

Hamun  Exhibit  65-B. 
[Carbon  copy.] 

December  2,  1911. 
Mr.  J.  M.  RiEGEL, 

Circulating  Manager  Dispatch  Printing  Co.^  St.  Paul^  Minn. 

Deab  Sir  :  Herewith  check  for  $50  in  payment  for  1,000  copies  of 
the  Pioneer  Press  containing  interview,  marked  copies  of  which  you 
will  distribute  to  the  coimtry  press  in  Minnesota  and  the  two  Diuco- 
tas,  as  per  your  telegram.  If  there  is  any  additional  charge,  please 
advise  me  at  Willard  Hotel,  Washington.  In  this  connection  1  want 
to  thank  you  for  the  courtesy  extended  to  me  by  the  paper. 
Very  truly,  yours, 

Enc 

Check. 

C.  C.  Hamlin  Correspondbnge  Exhibit  66,  June  17,  1913. — ^K.  L. 

F.    183    CH    NS    37    NL. 

Garden  Cmr,  Kans.,  AprU  26^  191i. 
C.  C.  Hamlin, 

901  Union  Trust  Building^  Washington^  D.  C: 

Just  returned  from  Oklahoma  City.  Did  not  attempt  to  pass  any 
resolutions  our  behalf,  but  prevented  any  detrimental  resolutions 
from  being  passed.  Will  jget  out  annual  statement  as  you  wish  it 
revised  and  n)rward  first  of  the  week. 

F.  A.  Gillespie. 

203A 
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C.  C.  Hammn  Cobbespokdbnce  Exhibit  67,  June  17, 1913. — ^K.  L. 

[CcmflrmatiOB  of  telegram  sent] 

The  United  States  Sugar  &  Land  Co., 

Garden  Cityy  Kan&,^  April  iP5, 1912, 
C.  C.  Hamun, 

901  Union  Trust  Building^  Washington^  D.  C, : 

Just  returned  from  Oklahoma  City.  Did  not  attempt  to  pass  any 
resolutions  our  behalf,  but  prevented  any  detrimental  resolutions 
from  being  passed*  Will  oet  out  annual  statement  as  you  wish  it 
revised  and  lorward  first  of  the  week. 

F.  A.  Gillespie. 

Western  Union.    Prepaid.    Night  letter. 

Exhibit  Hamlin  68  is  an  original  letter,  as  follows : 

Office  of  Amalgamated  Sugar  Co., 

Ogden^  Utah^  November  S4j  1911. 
0.  C.  Hamlin,  Esq., 

901  Union  Trust  BuHding^  Washingtony  D.  C. 

Dear  Sir:  I  am  not  in  a  position  to  make  an  affidavit  regarding 
the  reduction  of  the  American  Sugar  Kefining  Co.'s  holdings  m  beet- 
sugar  concerns,  as  far  as  the  Amalgamated  and  Lewiston  companies 
ure  concerned.  The  American  Sugar  Refining  Co.  at  no  time  owned 
to  exceed  one-third  of  the  stock  of  the  Lewiston  Sugar  Co.,  and  at 
present  owns  one-half  of  the  stock  of  the  Amalgamated  Sugar  Co. 

I  am  inclosing  you  herewith  two  checks  for  the  original  unpaid 
assessment — one  for  the  Lewiston  Sugar  Co.  for  $266.50  and  one  for 
the  Amalgamated  Sugar  Co.  for  $645.05. 

With  kind  personal  regards,  I  remain 

Very  truly,  vours,  Henry  H.  Rolafp. 

HHR-B  Inc.  2.  ^ 

Exhibit  Hamlin  69  is  a  carbon  copy,  as  follows : 

Personal  and  confidential. 

April  27,  1912. 
Mr.  R.  P.  Davie, 

71 S  South  Hill  Street  J  Los  Angeles  ^  Col. 

My  Dear  Bert:  I  bespeak  your  careful  consideration  for  the  mat- 
ters contained  in  the  mimeograph  letter  hereto  attached.  I  consider 
this  of  great  importance.  The  burden  will  not  be  heavy  if  distributed 
among  those  interested  according  to  their  means.  Do  not  think  there 
is  any  chance  for  loss  on  the  bonds,  although  they  are  not  a  security 
which  could  be  quiddy  converted.  However,  a  strong  newspaper 
and  a  staunch  friend  in  the  locality  in  which  the  Inter-Ocean  is  pub- 
lished can  not  but  be  of  ^eat  advantage  to  us.  It  occurs  to  me  that 
your  company  might  see  its  way  clear  to  take  one  of  these  bonds,  and 
if  so,  you  would  be  doing  your  share. 
Very  truly,  yours. 

The  Chairman.  We  will  adjourn  at  this  point  until  to-morrow 
morning  at  half  past  10  o'clock. 

(At  6  o'clock  p.  m.  the  subcommittee  adjourned  until  to-morrow, 
Wednesday,  June  18, 1913,  at  10.30  o'clock  a.  m.) 
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WEDNESDAY,  JUNE  18,  1913. 

Subcommittee  of  the  Commtttee  on  the  Judiciary, 

Unitbd  States  Senate, 

Washington^  D.  C. 
The  subcommittee  met  at  10.30  o'clock  a.  m. 
Present:  Senators  Overman  (chairman).  Reed,  Walsh,  Nelson,  and 
Cummins. 

TESTIMOirT  OF  HABET  A.  AXTSTUr— Continned. 

The  Chairman.  I  will  first  read  the  following  letter  of  July  16, 
1906: 

ExHTBrr  Hamlin  No.  70,  June  18, 1913. 

[American  Beet  Sugar  Co.    Rocky  Ford  Factory.    B'rederick  Wletzer,  manager.] 

July  15, 1906. 
Dear  Mr.  Palmer  :  I  have  a  letter  from  Mr.  Morey  in  which  he 
says  that  Mr.  Gove  will  go  aroimd  trying  to  educate  Congressmen. 
Will  you  please  give  Mr.  Gove  any  data  or  statistics  he  may  desire. 
I  believe  you  have  already  supplied  him  with  some.  I  think  Grove 
an  excellent  man,  and  he  can  help  us.  It  would  be  different  if  it  was 
Hathaway.    I  am  off  to  Califorma  to-night 

Very  truly,  yours,  Henry  T.  Oxnard. 

Senator  Walsh.  Mr.  Austin,  do  you  recognize  this  letter  as  being 
in  Mr.  Oxnard's  handwriting;  I  mean  the  letter  just  read  by  Senator 
Overman?    [Handing  letter  to  the  witness.] 

Mr.  Austin.  It  appears  to  be;  yes,  sir. 

The  Chairman.  I  read  next  carbon  copy  of  a  letter  dated  April  6, 
1907.    It  is  as  follows : 

Exhibit  Hamlin  No.  71,  June  18, 1913. 

Irving  Park,  Chicago, 

AprU  6, 1907. 
Mr.  Henry  T.  Oxnard, 

New  York,  N.  T. 

Dear  Mr.  Oxnard  :  Yours  of  the  3d  with  check  at  hand,  for  which 
please  accept  my  thanks. 

I  will  write  Mr.  Moore  in  the  manner  outlined,  and  will  send  you 
a  copy  of  the  letter.  I  regret  more  than  I  can  tell  you  ever  having 
mentioned  the  matter,  and  my  only  comfort  is  that  I  do  not  believe 
any  real  harm  can  come  to  one  because  he  attempts  to  tell  or  does 
tell  some  truths  to  help  establish  the  character  of  another  party. 

William  E.  Curtis  has  a  two-column  article  every  day  in  the 
Kecord-Herald  on  the  Cuban  situation.  Apparently  he  is  down 
there.  I  am  saving  all  the  articles  and  will  cut  them  out.  As  yet 
he  has  not  shown  tne  "  cloven  hoof,"  but  I  am  expecting  it  any  day. 
Will  be  agreeably  disappointed  if  it  does  not  turn  up  in  due  course 
of  time. 
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I  presume  you  have  seen  the  comments  on  the  new  idea  of  "  neu- 
tralizing" the  Philippines — ^something  in  the  way  Switzerland  was 
heutrakzed  by  the  European  powers?  I  believe  the  idea  was  first 
set  forth  in  tiie  New  York  Sun,  and  many  papers  are  commenting 
on  it  favorably.^  I  have  yet  to  see  the  first  unfavorable  comment 
The  suggestion  is  that  the  powers  enter  into  an  agreement  with  us 
to  make  them  neutral  ground,  we  to  give  them  the  greatest  possible 
amount  of  self-government.  Seems  to  me  it  is  the  solution  of  the 
problem. 

Yours,  very  truly. 

I  re^d  next  the  following  letter,  dated  Chicago,  April  30,  1907: 

ExHiBrr  Hamlin  No.  72,  June  18,  1913. 

Irving  Park,  Chicago,  AprU  SO^  1907. 
Mr.  Henry  T.  Oxnard, 

New  York,  N.  Y. 

Dear  Mr.  Oxnard  :  I  inclose  herewith  my  April  account,  and  not 
knowing  whether  you  are  in  New  York  or  Virginia,  am  sending  to 
both  places. 

I  kept  track  of  William  E.  Curtis  until  he  got  out  of  Cuba,  and 
while  he  twice  touched  upon  "  freer  trade  relations,"  it  was  very 
mild,  and  I  conclude  that  he  did  not  go  to  Cuba  for  that  purpose. 

Mr.  Roderus  advises  me  that  the  American  Lumberman  has  raised 
him  $1,550  and  that  he  has  concluded  to  remain  with  them.  I  be- 
lieve he  was  getting  $2,600  jjefore.  I  have  called  several  times  on 
Mrs.  Schwerzgen  and  have  given  her  every  opportunity  to  renew  the 
conversation  relative  to  the  sale  of  the  paper,  but  she  has  not 
alluded  to  it  since  I  first  mentioned  it  to  her,  at  which  time  she  said 
she  could  not  see  how  she  could  live  on  the  income  from  $3,000.  I 
thought  it  better  to  let  matters  drift  rather  than  to  show  anxiety 
about  it. 

Maj.  Gove  is  showing  anxiety  about  either  buying  or  starting  a 

Saper,  as  well  as  securing  the  columns  of  an  innuential  eastern 
ally  and  a  large  line  of  the  "patent  insides."  He  suggests  the 
hope  that  there  will  be  a  conference  later  on,  and  I  would  su|^ 
that  if  the  annual  meeting  were  held  in  Chicago  or  some  other 
western  point  it  might  be  possible  to  get  peopfe  stirred  up  this 
year  and  perhaps  get  in  some  of  the  independents. 

Mr.  Collings  is  very  anxious  about  the  Taft  situation,  and  hopes 
that  there  will  be  some  way  to  make  it  known  that  there  would  be 

freat  doubt  about  his  ability  to  carry  such  States  as  California, 
daho,  Utah,  Colorado,  and  Michigan,  and  that  if  we  can't  head  him 
off,  we  might  be  able  to  get  a  promise  from  him  relative  to  the  sugar 
and  tobacco  industries.  He  asks  me  for  suggestions  as  to  action, 
and  I  think  I  will  write  him  as  to  the  annual  meeting  when  the 
whole  subject  can  be  thoroughly  canvassed. 

Messrs.  Cutler  and  Corbin  wrote  that  it  was  too  late  to  get  their 
legislatures  to  act,  but  the  Colorado  Legislature  passed  a  memorial 
equally  as  strong  as  the  Wyoming  one,  so  there  will  be  two  present, 
anyhow. 
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Secretary  Francis  was  very  thankful  for  the  hundred  dollars  and 
expresses  a  hope  and  willingness  that  beet  sugar  will  be  taken  care 
ol  this  year  at  the  Congress.  I  inclose  the  membership  card.  They 
published  my  address  in  full  and  I  am  sending  for  some  extra  copies. 

Trusting  to  have  the  pleasure  of  hearing  from  you  soon,  I  am, 
Sincerely,  yours. 

Senator  Walsh.  Mr.  Austin,  do  you  know  who  the  "Secretary 
Francis  "  is,  mentioned  in  this  letter? 

Mr.  Austin.  No,  sir ;  I  do  not. 

Senator  Walsh.  You  heard  it  read,  did  you  ? 

Mr.  Austin.  I  just  could  catch  part  of  it.  I  could  not  hear  the 
entire  letter. 

The  Chairman.  Mr.  Francis  expresses  his  thanks  for  the  $100 
sent. 

Mr.  Austin.  What  date  is  that,  Mr.  Chairman,  may  I  ask? 

The  Chairman.  1907. 

Mr.  Austin.  No;  I  was  not  with  the  association  in  1907.  Was  not 
Mr.  Francis  at  one  time  secretary  of  the  National  Irrigation  Con- 
gress? I  am  not  sure,  but  it  seems  to  me  I  have  a  recollection  of 
mat.    I  have  no  knowledge  of  it. 

Mr.  Yerkes.  Mr.  Chairman,  appearing  as  counsel  in  this  matter 
for  Mr.  Oxnard  and  Mr.  Palmer 

The  Chairman.  Will  you  please  give  us  your  name  and  initials? 

Mr.  Ysrkss.  John  W.  Yerkes.  1  object,  on  behalf  of  Mr.  Oxnard, 
to  the  reading  of  any  further  correspondence  either  sent  by  him  or 
addressed  to  hini.  dated  prior  to  the  beginning  of  the  sitting  of  the 
present  session  or  Congress,  and  ask  that  there  be  stricken  from  the 
record  a  letter  already  read,  proved  to  have  been  in  his  writing,  said 
letter  being  dated,  according  to  my  recollection,  in  1907.  In  other 
words,  the  motion  is  based  upon  the  proposition  that  imder  the  exact 
language  of  the  resolution  creating  this  conmiittee,  you  are  limited 
in  your  investi^tion  to  matters  pertaining  to  legislation  pending 
before  the  existing  Congress. 

The  Chaibman.  Is  that  all  that  you  have  to  say  ? 

Mt.  Yebkes.  Yes. 

The  Chairman.  The  committee  will  take  the  matter  imder  con- 
sideration and  announce  its  conclusion  later. 

Mr.  Yerkes.  May  I  ask  that  while  that  is  being  done  there  will 
be  no  more  reading  of  letters  covered  by  this  resolution? 

The  Chairman.  Of  course  we  will  not  read  any  letters  until  your 
motion  is  heard.  You  make  the  motion  only  with  reference  to  the 
Oxnard  matter? 

Senator  Cummins.  He  appears  for  Mr.  Oxnard. 

Mr.  Yerkes.  And  for  Mr.  Palmer. 

The  Chairman.  And  your  objection  is  that  letters  written  by 
either  of  them  or  to  either  of  them  i)rior  to  the  beginning  of  the 
present  session  of  Congress  are  not  within  the  scope  of  the  resolu- 
tion imder  which  we  are  acting? 

Mr.  Yerkes.  That  is  correct. 

Scoiator  Cummins.  I  suggest,  Mr.  Chairman,  that  if  there  are  such 
letters  here  they  be  segregated,  and  that  the  committee  retire  at  the 
proper  time  and  consider  the  objection. 
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The  Chaikmai7.  I  am  segregating  them  now. 
^  Senator  Cumions.  First,  I  would  Kke  to  know  if  Mr.  Yerkes  de- 
sires to  make  any  argument  upon  the  proposition  ? 

Mr.  Yerkes.  Ko.  Of  course  I  would  not  care  to  make  an  argu- 
ment before  this  committee  with  its  own  particular  knowledge  of 
legal  affairs,  but  the  language  of  the  resolution  under  which  the  sub- 
committee of  the  Committee  on  the  Judiciary  is  acting,  it  seems  to 
me,  is  very  clear,  and  I  say  this  with  due  respect,  and  is  conclusive 
of  the  proposition  authorized,  which  it  is  instructed  to  investigate. 
The  committee  is  instructed  to  investigate  the  charge  that  a  lobby 
is  being  maintained  at  Washington  or  plsewhere  "  to  influence  pro- 
posed legislation  now  pending  ^fore  the  Senate." 

The  language  is  that  the  lm)by  is  now  being  maintained  in  Wash- 
ington or  elsewhere  for  the  purpose  of  influencing  proposed  legisla- 
tion now  pending  before  the  Senate.  Certainly,  Mr.  Chairman^ 
letters  that  were  written  in  1907  or  1908  or  1909  can  not  be  competent 
as  evidential,  in  any  sense,  of  the  proposition  as  to  whether  or  not  they 
are  attempting  to  influence  legislation  now  pending  before  the  Sen- 
ate, and  tne  committee  is  ins&ucted  to  report  within  10  days  "  the 
names  of  all  lobbyists  attempting  to  influence  any  such  pending 
legislation,"  showing,  I  submit,  that  the  mind  of  the  Senate  in  adopt- 
ing this  resolution  was  directed  primarily  and  alone  to  an  investiga- 
tion of  efforts  being  made  within  the  past  few  months — ^I  believe  that 
Congress  convened  in  April— or  from  the  time  of  the  convening  of 
Congress  down,  and  the  investigation  i§  limited  to  efforts  being  made 
in  any  way  to  control  or  give  direction' to  legislation  that  may  be 
pending  in  regard  to  this  tariff  bill,  or  other  matters  now  before 
the  Congress. 

Senator  Walsh.  But  there  is  evidence  that  both  of  these  gentlemen 
are  active  at  the  present  time  and  have  been  during  the  present 
session  in  connection  with  pending  legislation.  These  letters,  as  I 
understand,  are  introduced  only  for  the  purpose  of  characterizing  the 
activities  in  which  they  are  now  en^ged. 

Mr.  Yerkes.  But,  Senator,  if  a  client  of  yours  should  be  indicted 
for  murder  to-morrow,  I  imagine  the  fact  that  he  had  committed 
a  similar  crime  10  years  prior  to  this  time  would  not  be  competent 
evidence  of  the  commission  of  the  offense  with  which  he  is  charged 
now. 

Senator  Walsh.  Not  at  all ;  but  if  he  were  pursuing  a  line  of  busi- 
ness, and  it  were  charged  that  in  the  pursuit  of  that  business  he  had 
committed  murder,  it  would  be  competent  to  show  that  he  had  been 
following  that  line  of  business  for  a  great  many  years. 

Mr.  Yerkes.  Mr.  Chairman,  I  have  great  deference  for  the  dis- 
tinguished Senator,  but  if  I  were  charged  to-morrow  with  the 
offense,  say,  of  violating  the  liquor  laws  of  the  District  of  Columbia, 
of  making  an  illegal  sale  of  liquor,  I  doubt  very  much  whether  it 
would  be  competent  to  prove  that  I  did  the  same  thing  in  1907. 

Senator  Walsh.  I  remember  making  the  same  argument,  and  I 
was  overruled  by  the  court,  and  the  court  permitted  a  long  line  of 
preceding  acts  to  be  introduced  to  characterize  the  existing  one. 

Mr.  Yerkes.  TJiat  may  have  been  the  exact  language  of  the  State 
statute  imder  which  the  indictment  was  found,  where  you  have  a 
statute  which  provides,  for  instance,  that  for  a  third  offense  the 
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party  may  be  confined  in  a  penitentiary  for  life,  although  ordinarily 
nre  years  would  be  the  limit,  but  professional  criminals  are  in  this 
way  prevented  from  being  sent  again  and  again  to  prison.  It  ma^ 
depend  upon  the  wording:  of  the  State  statute,  but  it  seems  to  me  it 
matters  not  whether  Mr.  Oxnard  or  Mr.  Palmer  were  the  most  active, 
vigilant,  progressive  lobbyists,  I  will  say,  that  ever  existed  in  the 
United  States.  Granting  that  is  proven  by  the  record,  which  of 
course  is  not  granted,  yet  I  say  that  the  fact  that  they  were  such,  if 
such,  in  1907,  1908,  or  1909,  is  not  competent  testimony  imder  the 
exact  language  and  wording  of  the  resolution. 

The  Chairman.  Is  there  not  some  evidence  that  they  are  lobbyists 
now,  and  if  they  were  lobbyists  then  and  admit  that  they  are  lobby- 
ists now,  is  not  that  some  evidence  of  lobbying  at  this  time  ? 

Mr.  Yerkes.  I  think  not.  I  do  not  think  it  is  competent  under  the 
legal  rules,  and  I  am  very  sure  that  the  committee  would  have  no 
desire  beyond  what  would  be  testimony  considered  legal  in  the 
courts. 

The  Chairman.  I  understand  your  objection  is  to  Mr.  Palmer  as 
well  as  Mr.  Oxnard. 

Mr.  Yerkes.  I  said  I  was  counsel  for  Mr.  Oxnard  and  Mr.  Palmer. 
Of  course  I  could  only  make  the  objection  now,  so  far  as  these  letters 
that  are  being  produced  this  morning  are  concerned,  as  to  the  one 
written  by  Mr.  Oxnard,  and  some  others,  as  I  heard  the  chairman 
reading  them,  dated  1907  and  1908.  Therefore  I  made  the  objection 
to  that  correspondence. 

The  Chairman.  You  do  nof  object  to  those  in  1911? 

Mr.  Yerkes.  Yes.  I  do  not  think  they  are  competent  unless  they 
affect  legislation  that  is  now  pending.  The  wording  of  the  resolu- 
tion is,  "To  influence  proposed  legislation  now  pending  before  the 
Senate." 

Senator  Cummins.  We  will  consider  that  in  executive  session  later. 

Senator  Walsh.  There  are  those  Hamlin  letters. 

Senator  Cummins.  Yes.  I  do  not  understand  that  there  is  any 
objection  to  them. 

The  Chairman.  I  will  read  this,  which  is  found  among  the  papers 
that  are  produced  here  under  the  subpoena  duces  tecum.    [Reading:] 

Exhibit  Hammn  No.  73,  June  18,  1913. 

"  This  article  will  go  out  immediately  from  New  Orleans,  as  soon 
as  my  representative  there  can  get  it  in  the  mails,  to  4,000  north- 
em  weekly  papers  in  the  States  where  Congressmen  voted  for  free 
sugar.    It  also  goes  to  leading  northern  papers. 

New  Obleans,  La.,  April  — , . 

Louisiana,  the  most  rock-ribbed  Democratic  State  of  all  Southland,  threatens 
to  go  Republican  this  fall. 

Missouri,  the  "  mysterious  stranger  **  of  the  famous  McCutcheon  cartoon  fonr 
years  ago,  may  have  company  this  year. 

This  is  the  threat  of  newspapers,  business  men,  and  planters  as  the  revenge 
of  the  State  upon  Democracy  if  the  Democratic  Party  succeeds  in  its  efforts 
to  put  sugar  on  the  free  list. 

The  most  warlike  language  is  to  be  heard  from  the  newspapers  and  men  of 
prominence  who  have  always  In  the  past  been  regarded  as  the  men  who  would 
be  Democrats  to  their  graves,  but  who  now  fear,  in  the  threat  of  free  sugar, 
the  annihilation  of  ^he  State's  most  cherished  industry. 
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If  the  North  ever  thought  the  South  **  slow  "  the  Yankees  would  have  their 
eyes  opened  by  the  actlrity  of  the  campaign  against  free  sugar  now  in  full 
swing.  The  southerners  are  sure  of  their  own  State's  delegation,  but  their 
efforts  are  now  being  directed  toward  cooperation  with  the  beet-sugar  manu- 
facturers of  the  North  and  West  Quietly  their  campaign  had  been  launched, 
until  it  is  now  in  full  swing  on  the  chain-letter  basis.  Every  southerner  who 
has  a  friend  or  business  correspondent  in  the  West  and  North  has  written 
asking  that  friend  to  write  to  his  Congressman,  especially  if  that  Ck>ngressman 
voted  for  free  sugar  in  the  House,  to  protest  against  the  removal  of  the  duty. 
Each  frigid  is  also  asked  to  pass  the  word  along  to  all  his  friends,  with  the  aim 
of  so  bombarding  the  lawmakers  with  the  evidence  of  sentiment  against  free 
sugar  that  when  the  bill  comes  back  to  the  House  from  the  Senate,  which  is 
expected  to  refuse  to  pass  the  measure,  the  lower  House  will  see  the  light  and 
reverse  its  former  action. 

The  New  Orleans  Item,  a  staunch  old  Democratic  organ,  is  the  leader  in  the 
voicing  of  the  threat  of  the  State  to  go  Republican  and  break  the  solid  South  if 
the  Democrats  pass  the  free-sugar  bill. 

The  Picayune,  a  newspaper  famous  in  the  days  before  the  Civil  War,  and 
now  one  of  the  leading  publications  in  the  South,  gives  prominence  to  a  state- 
ment by  Charles  A.  Farwell,  president  of  the  American  Cane  Growers*  Asso- 
ciation, when  he  says :  "  I  say  frankly  that  I  believe  the  time  is  ripe  for  Loui- 
siana to  send  Republicans  to  Congress." 

•*  The  appeal  of  Louisiana  to  the  beet-sugar  States  of  the  North,"  continues 
Mr.  Farwell.  **  is  because  we  believe  this  is  the  time  to  demonstrate  that  the 
States  of  the  South  and  the  States  of  the  North  are  one  in  interests,  and  old 
sectional  lines  should  be  forgotten.  Louisiana  has  about  $100,000,000  invested 
in  the  sugar  industry.  Seventeen  Northern  States  have  the  same  amount  in- 
vested in  beet-sugar  factories ;  but  the  interest  of  the  Northern  States  should  be 
even  more  strongly  against  free  sugar,  because  the  beet-sugar  factories  of  the 
North  spend  $100,000,000  a  year  in  buying  beets  of  the  farmers,  and  these  north- 
em  factories,  like  those  of  our  own  State,  spend  many  millions  every  year  in 
wages  to  employees. 

•*  If  the  Sugar  Trust  wins  its  fight  to  eliminate  the  competition  of  the  beet- 
sugar  industry,  the  Louisiana  cane-sugar  industry  will  fall  with  the  industry 
in  tlie  North.  With  the  trust  controlling  the  industry,  by  its  monopoly,  achieved 
through  free  sugar,  can  anyone  suppose  that  the  public  will  be  the  gainer  by 
the  cutting  of  the  tariff?  The  interests  which  now  are  fighting  for  free  sugar 
won  their  fight  for  free  coffee,  and  coffee  since  the  day  the  duty  was  removed 
has  never  been  so  cheap  in  price." 

The  Chairman.  Here  is  another: 

"  These  articles  are  in  addition  to  the  statement  sent  out  by  tele- 
graph March  5  on  the  projected  erection  of  new  factories,  at  a  cost 
of  $25,000,000,  if  the  free-sugar  bill  is  defeated. 

"Also,  on  March  29,  article  was  sent  out  by  telegraph  forecasting 
plans  of  beet-sugar  manufacturers  for  presentation  of  their  case 
before  the  Senate  Finance  Committee.  In  this  case  name  of  Mr. 
Palmer  was  used,  because  the  March  5  telegraphic  story  used  the 
name  of  Mr.  Hamlin,  and  it  was  thought  advisable  to  make  the  state- 
ments come  from  different  men  as  much  as  possible. 

"  This  article  is  now  being  sent  out,  with  modifications  to  conform 
to  the  conditions  in  different  States,  to  all  the  newspapers  in  Minne- 
sota, Kentucky,  and  North  Dakota. 

Hastings,  Minn. 

C.  R.  Whltaker,  secretary  of  the  Society  of  Equity  for  the  State  of  Minne- 
sota, has  been  asked  to  call  a  conference  of  the  Minnesota  society  officials  to 
protest  against  the  free-sugar  bill  now  pending  in  the  Senate  after  having  been 
passed  by  the  House.  The  action  is  due  to  an  appeal  from  Secretary  Tubbs,  of 
the  Wisconsin  State  Society  of  Equity,  which  has  taken  strong  action  protesting 
in  behalf  of  the  beet  growers  of  Wisconsin  against  a  reduction  in  the  tariff, 
which  would  wipe  out  the  rapidly  growing  beet-sugar  Industry  in  America. 

The  request  from  Wisconsin  is  of  importance,  because  the  presidait  of  the 
State  society,  which  makes  tills  fraternal  appeal  to  Minnesota,  is  also  the 
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national  president — Ira  M.  J.  Cfaryst,  of  Hndaonr-tlma  erldencing  tihat  tbis 
great  farmers'  organisation  is  against  the  repeal  of  the  dnty. 

The  Wisconsin  appeal  is  badced  up  by  re(inests  from  fanners'  organizatlOBB 
in  all  parts  of  the  West,  indnding  most  of  the  17  States  where  sugar  beets  are 
grown,  for  Minnesota  farmers  to  bring  pressure  to  bear  upon  its  Congreesmai 
who  voted  in  favor  of  the  Sugar  Trust  plan  to  demolish  the  beet-sugar  inde- 
pendents' opposition,  to  show  the  Ck>ngressmen  that  the  farmer  sentiment  of 
their  State  is  against  the  abolition  of  the  industry,  which  pays  $100,000,000  a 
year  to  American  farmers  for  their  beet  crops. 

The  Wisconsin  society  sent  the  Minnesota  secretary  a  copy  of  its  resolutions 
on  the  beet-sugar  question,  which  are,  in  part,  as  follows : 

**  The  growing  of  sugar  beets  on  American  farms  is  desirable  because — 

'*  The  crop  is  less  sensitive  to  weather  extremes  than  many  other  crops. 

'*  It  is  less  subject  to  attack  by  plant  pests. 

"Compared  with  intensive  crops,  it  removes  comparatively  little  plant  food 
from  the  soil. 

"  It  acts  as  a  soil  conservator  by  iminroving  the  physical  condition  of  the  soil 
and  adds  to  the  yield  of  other  crops  when  grown  in  rotation. 

"  It  increases  diversity  and  adds  assurance  to  the  farm  income. 

"  It  offers  a  sure  market  from  the  fact  that  sugar  beets  can  be  sold  at  a  fixed 
price  before  planting. 

"  It  increases  the  opportunity  for  labor  to  leave  the  crowded  cities  and  find 
employment  on  the  farms. 

'*  It  eliminates  the  middleman,  because  sugar  beets  are  sold  directly  from  the 
farm  to  the  factory;  and 

"Whereas  a  reduction  in  the  present  rate  of  duty  on  sugar  would  tend  to 

destroy  the  beet-sugar  industry  in  the  United  States;  and 
"Whereas  it  will  remove  from  the  American  farmer  the  opportunity  to  grow 

sugar  beets;  and 
'*  Whereas  the  American  farmer  needs  protection  because  the  farm  labor  in  this 

country  costs  more  than  farm  labor  in  Europe  or  in  tropical  countries  where 

cane  sugar  is  produced;  and 
'*  Whereas  the  operation  of  beet-sugar  fbctorlei^  during  the  winter  months  otfers 

desirable  employment  to  idle  farm  labor;  and 
"  Whereas  sugar  is  distinctly  an  agricultural  product :  Therefore  be  it 

**Resolv€d,  That  a  sufficient  import  duty  should  be  retained  on  sugar  to 
encourage  the  further  development  of  the  beet-sugar  industry  In  this  country, 
to  the  end  that  the  American  farmer  will  grow  all  of  the  sugar  consumed  in  the 
United  States;  and  be  it  further 

"Resolved,  That  a  copy  of  these  resolutions  be  transmitted  to  the  Ckmgress 
of  the  United  States." 

The  Chaibman.  This  is  the  next  one: 
.  This  was  sent  to  every  agricultural  paper  in  the  United  States : 

Ohicago,  III. 

Farmers'  organizations  all  over  the  country  are  becoming  aroused  at  the 
danger  of  the  removal  of  the  tariff  on  sugar  and  the  consequent  wiping  out  of 
the  rapidly  growing  American  beet-sugar  industry,  which  has  during  its  few 
years  of  existence  served  to  curb  the  rapacity  of  the  Sugar  Trust  and  keep 
the  prices  within  reasonable  bounds.  The  effect  of  beet-sugar  competition  on 
the  cane-sugar  trade  was  graphicaUy  shown  last  year  when  the  prices  of  cane 
sugar  soared  to  8  and  9  cents  a  pound  after  the  output  of  beet  sugar  for  the 
year  had  been  consumed. 

FYirmers'  organizations  all  over  the  country  are  becoming  aroused  and  are 
sending  protests  to  Congressmen  against  the  removal  of  the  tariff.  They  realize 
that  the  removal  of  the  sugar  tariff  will  give  the  Sugar  Trust  a  monopoly  on 
the  business  through  its  ability  to  Import  raw  tropical  sugar,  and  will  at  the 
same  time  wipe  out  the  independent  beet-sugar  producers. 

The  situation  as  regards  the  beet-sugar  independents  and  the  Sugar  Trust 
is  graphically  shown  in  a  letter  being  sent  to  farmers  all  over  the  country  who 
grow  sugar  beets,  saying: 

"  The  American  Sugar  Refining  Co.,  the  Federal  Sugar  Refining  Co.,  Arbuckle 
Bros.,  and  other  refining  interests,  all  located  on  the  seaboard,  who  have  abso- 
lute control  of  the  sugar-refining  industry  of  this  country,  and  also  some  of 
the  large  cane-sugar  planters  in  Cuba,  are  now  endeavoring  to  infiuence  public 
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opinioii  and  are  making  an  effort  in  Congress  to  bring  about  a  further  reduc* 
don  of  this  tariff  In  order  to  prevent  furdier  development  of  the  beet-sugar 
Industry.  These  refining  Interests  Import  raw  sugar  from  trofdcal  countries 
and  refine  It 

"  The  refining  interests  realise  that  beet  sugar  Is  their  only  competitor,  anA 
they  therefore  vFlsh  to  throttle  the  Industry.  Circulars  have  be^i  sent  out  bf 
flKnne  of  the  refining  Interests  containing  the  misleading  statements  that  the 
duty  was  2  cents  a  pound  and  equivalent  to  80  per  cent  ad  valorem.  About  90 
per  cent  of  our  foreign  sugar  comes  from  Cuba  and  pays  1.348  cents  per  pounds 
which  Is  the  effective  duty  as  far  as  the  price  of  sugar  to  the  consumer  is  con^ 
cemed.  Taking  the  average  price  in  the  United  States  paid  by  the  consumer 
for  sugar  as  51  cents  per  pound,  it  Is  only  a  simple  matter  of  arithmetic  to  show 
that  this  duty  Is  equivalent  to  less  than  83  per  cent  ad  valorem. 

"  The  refining  process  is  very  simple  and  distributes  very  little  wealth  among 
the  American  people  as  compared  with  the  production  of  beet  sugar.  For  the 
^00,000  tons  of  beet  sugar  now  produced  there  is  paid  to  the  American  farmer, 
workman,  and  supply  man  about  $45,000,000.  If  the  total  consumption  of  sugar 
in  this  country — 3,600,000  tons — ^were  all  grown  and  manufactured  In  the  United 
Btates,  the  actual  distribution  among  the  farmers  and  workmen  would  amount 
to  $270,000,000,  while  If  It  were  all  imported  and  only  refined  it  would  amount 
to  only  $36,000,000.  There  are  now  70  beet-sugar  factories  in  the  United  States. 
It  would  take  over  400  factories  to  produce  the  total  sugar  c(msumed.  Would 
It  not  be  much  better  to  have  this  vast  sum-— $270,000,000— distributed  by  so 
many  separate  interests,  widely  scattered  over  the  United  States,  than  to  have 
the  entire  sugar  Industry  controlled  by  lialf  a  dozen  gentlemoi  in  New  York, 
who  control  the  refining  industry? 

"  In  addition  to  this  the  producti<m  of  all  our  sugar  from  sugar  beets  would 
add  immensely  to  the  production  of  other  crops  from  the  well-lmown  fact  that  a 
root  crop  rotated  with  cereals  Improves  the  soil  and  very  materially  adds  to  the 
yield  of  other  crops. 

"  Sugar  Is  distinctly  an  agricultural  product,  and  the  farmer  who  grows  the 
beets  is  the  largest  beneficiary  of  the  duty.  The  American  farmer  pays  three 
or  four  times  more  for  labor  than  the  farmer  In  tropical  countries,  where  cane 
flugar  is  produced,  and  therefore  needs  protection. 

"  It  would  therefore  appear  that  it  is  to  the  Interest  of  the  farmer  and  the 
public,  no  less  than  to  the  manufacturer  of  beet  sugar,  to  prevent  the  cutting 
of  the  tariff." 

Senator  Cummins.  Is  there  anything  to  show  who  wrote  that  or 
how  it  came  to  be  sent  ? 

The  Chairman.  It  comes  from  this  headquarters. 

Senator  Nelson.  Is  there  anything  to  show  whether  it  was  put 
in  the  papers? 

The  Chairman.  No. 

Senator  Cummins.  It  shows  that  the  article  was  one  that  they 
wanted  to  have  printed. 

The  Chairman*  I  will  continue  this  reading: 

This  was  sent  to  500  newspapers  in  Indiana : 

Chicago,  III. 

A  w^aming  has  been  sent  to  the  Indiana  farmers  who  are  expected  to  be 
raisers  of  sugar  beets  for  the  new  factory  at  Decatur,  Ind.,  in  which  the  farmers 
are  told  that  the  American  Sugar  Refining  Ck).,  commonly  known  as  the  Sugar 
Trust,  is  tiying  to  have  the  tariff  on  raw  tropical  sugar  cut,  in  order  to  throttle 
the  home  beet-sugar  industry,  with  its  many  independent  factories  scattered  all 
over  the  country.  The  letter,  which  Is  being  sent  out  by  C.  M.  McLean,  president 
of  the  HoUand-St.  Louis  Sugar  Co.,  owner  of  the  Decatur  factory,  says  that  the 
success  of  the  Sugar  Trust  means  lower  prices  to  the  farmers  for  beets.  This 
vould  prevent  the  further  development  of  the  beet-sugar  industry  in  Indiana. 
In  his  letter  Mr.  McLean  says : 

"  The  American  Sugar  Refining  Co.,  the  Federal  Sugar  Refining  Co.,  Arbuckle 
Bros;,  and  other  refining  interests,  all  located  on  the  seaboard,  who  have  abso- 
lute control  of  the  sugar-refining  industry  In  this  country,  and  also  some  of 
the  large  cane  planters  in  Cuba,  are  now  endeavoring  to  influence  public  opinion 
and  are  making  an  effort  in  Congress  to  bring  about  a  further  reduction  of 
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this  tariff  in  order  to  preTent  further  development  of  the  beet-sugar  industry^ 
These  refining  interests  import  raw  sugar  from  tropical  countries  and  refine  it. 

"The  refining  interests  realize  that  beet  sugar  is  their  only  competitor,  and 
they  therefore  wish  to  throttle  the  industry.  Circulars  have  been  sent  out  by 
some  of  the  refining  interests  containing  the  misleading  statemoits  that  the 
duty  was  2  cents  a  pound  and  equivalent  to  80  per  cent  ad  valorem.  About  90 
l»er  cent  of  our  foreign  sugar  comes  from  Cuba  and  pays  1.348  cents  per  pound, 
which  is  the  effective  duty  as  far  as  the  price  of  sugar  to  the  consumer  is  con- 
cerned. Taking  the  average  price  in  the  United  States  paid  by  the  consumer 
for  sugar  at  4|  cents  per  pound,  it  is  only  a  simple  matter  of  arithmetic  to  show 
that  this  duty  is  equivalent  to  less  than  33  per  cent  ad  valorem. 

"The  refining  process  is  very  simple  and  distributes  v^*y  little  wealth  among 
the  American  people  as  compared  with  the  production  of  beet  sugar.  For  the 
000,000  tons  of  beet  sugar  now  produced  there  is  paid  to  the  American  farmer, 
\v(»rkman  and  supply  man.  about  ^5,000,000.  If  the  total  consumption  of  suKar 
in  this  country — 3,600,000  tons — were  ail  grown  and  manufactured  in  the  United 
States,  the  actual  distribution  among  the  farmers  and  workmen  would  amount 
to  $270,000,000,  while  if  It  were  all  Imported  and  only  refined  it  would  amount 
to  only  $36,000,000.  There  are  now  70  beet-sugar  factories  in  the  United  States. 
It  would  take  over  400  factories  to  produce  the  total  sugar  consumed.  Would 
it  not  be  much  better  to  have  this  vast  sum — $270,000.000 — distributed  by  so 
many  separate  interests  widely  scattered  over  the  United  States  than  to  have 
the  entire  sugar  industry  controlled  by  half  a  dozen  gentlemen  in  New  York 
who  control  the  refining  industry? 

**  In  addition  to  this,  the  production  of  all  our  sugar  from  sugar  beets  would 
add  immensely  to  the  production  of  other  crops  from  the  well-known  fact  that 
a  root  crop  rotated  with  cereals  improves  the  soil  and  very  materially  adds  to 
the  yield  of  other  crops. 

**  Sugar  is  distinctly  an  agricultural  product,  and  the  farmer  who  grows  the 
beets  is  the  largest  beneficiary  of  the  duty.  The  American  farmer  pays  three  or 
four  times  more  for  labor  than  the  farmer  in  tropical  countries,  where  cane 
sugar  is  produced,  and  therefore  needs  protection. 

"  It  would  therefore  appear  that  it  Is  to  the  interest  of  the  farmer  and  the 
public,  no  less  than  to  the  manufacture  of  beet  sugar,  to  prevent  the  cutting  of 
the  tariff." 

Senator  Cummins.  That  is  the  article  that  went  into  600  papers  in 

Indiana  ? 

The  Chairman.  Yes. 

Senator  Nelson.  That  was  to  go  to  500  papers? 

Senator  Cummins.  Is  it  so  stated  there? 

The  Chairman.  This  next  one  was  sent  to  500  newspapers  in 

Minnesota : 

Chicago,  III. 

A  warning  has  been  sent  to  the  Minnesota  farmers  who  are  raisers  of  sugar 
beets  for  the  factory  at  Chaska,  Minn.,  in  which  the  farmers  are  told  that  the 
American  Sugar  Refining  Co.,  commonly  known  as  the  Sugar  Trust,  Is  trying  to 
have  the  tariff  on  raw  tropical  sugar  cut  in  order  to  throttle  the  home  beet- 
sugnr  Industry,  with  its  many  independent  factories  scattered  all  over  the 
country.  The  letter,  which  is  being  sent  out  by  C.  T.  Fenton,  president  of  the 
Minnesota  Sugar  Co..  owner  of  the  Chaska  factory,  says  that  the  success  of  the 
Sugar  Trust  means  lower  prices  to  the  farmers  for  beets.  This  would  prevent 
the  further  development  of  the  beet-sugar  industry  in  Minnesota.  In  his  letter 
Mr.  Fenton  says: 

"The  American  Sugar  Refining  Co..  the  Federal  Sugar  Refining  Co..  Arbuckle 
Bros.,  and  other  refining  interests,  all  located  on  the  seaboard,  who  have  abso- 
lute control  of  the  sugar-refining  industry  in  this  country,  and  also  some  of  the 
large  cane-sugar  planters  in  Cuba,  are  now  endeavoring  to  influence  public  opin- 
ion, and  are  making  an  effort  in  Congress  to  bring  about  a  further  re<luction  of 
this  tariff  in  order  to  prevent  further  development  of  the  beet-sugar  industry. 
These  refining  interests  import  raw  sugar  from  tropical  countries  and  refine  it. 

The  refining  interests  realize  that  beet  sugar  is  their  only  comi>etitor,  and 
they  therefore  wish  to  throttle  the  industry.  Circulars  have  been  sent  out  by 
some  of  the  refining  interests  containing  the  misleading  statements  that  the 
duty  was  2  cents  a  pound  and  equivalent  to  80  per  cent  ad  valorem.     About  9'> 
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per  cent  of  our  foreign  sugar  comes  from  Cuba  and  pays  1^8  cents  per  pound, 
which  is  the  effective  duty,  as  far  as  the  price  of  sugar  to  the  consumer  is  con- 
cerned. Taking  the  average  price  in  the  United  States  paid  by  the  consumer 
for  sugar  at  ^  cents  per  pound,  it  is  only  a  simple  matter  of  arithmetic  to 
show  that  this  duty  is  equivalent  to  less  than  33  per  cent  ad  valorem. 

"  The  refining  process  is  very  simple,  and  distributes  very  little  wealth  among 
the  American  people  as  compared  with  the  production  of  beet  sugar.  For  the 
600,000  tons  of  beet  sugar  now  produced  there  is  paid  to  the  American  farmer, 
workman,  and  supply  man,  about  $45,000,000.  If  the  total  consumption  of 
sugar  in  this  country — 3,600,000  tons — ^were  all  grown  and  manufactured  in  the 
United  States,  the  actual  distribution  among  the  farmers  and  workmen  would 
amount  to  $270,000,000,  while  if  it  were  all  imported  and  only  refined  it  would 
amount  to  only  $36,000,000.  There  are  not  70  beet-sugar  factories  in  the  United 
Statea  It  would  take  over  400  factories  to  produce  the  total  sugar  consumed. 
Would  It  not  be  much  better  to  have  this  vast  sum-— $270,000,000 — distributed 
by  so  many  separate  interests,  widely  scattered  over  the  United  States,  than  to 
have  the  entire  sugar  industry  controlled  by  half  a  dozen  gentlemen  in  New 
York  who  control  the  refining  industry? 

"  In  addition  to  this,  the  production  of  all  our  sugar  from  sugar  beets  would 
add  immensely  to  the  production  of  other  crops,  from  the  well-known  fact  that 
a  root  crop  rotated  with  cereals  improves  the  soil  and  very  materially  adds  to 
the  yield  of  other  crops. 

"  Sugar  is  distinctly  an  agricultural  product,  and  the  farmer  who  grows  the 
beets  is  the  largest  beneficiary  of  the  duty.  The  American  farmer  pays  three 
or  four  times  more  for  labor  than  the  farmer  in  tropical  countries,  where  cane 
sugar  is  produced,  and  therefore  needs  protection. 

"  It  would  therefore  appear  that  it  is  to  the  interest  of  the  fanner  and  the 
public,  no  less  than  to  the  manufacturer  of  beet  sugar,  to  prevent  the  cutting 
of  the  tarlfl:." 

The  Chairman.  The  next  one  says :  "  This  was  sent  to  every  news- 
paper in  Wisconsin." 

Milwaukee,  Wis.,  February  8. 

A  review  of  the  past  year  in  the  beet-sugar  industry,  by  Richard  Wagner, 
president  of  the  Wisconsin  Sugar  Co.,  which  operates  several  big  factories  in 
the  rural  districts  of  Wisconsin,  shows  that  a  larger  number  of  Wisconsin 
farmers  raised  sugar  beets  last  year  than  ever  before,  there  being  nearly 
$2,000,000  received  by  the  farmers  from  the  Wisconsin  beet-sugar  comtmnles  in 
1911. 

"  The  farmers  of  Wisconsin,"  says  Mr.  Wagner,  "  have  taken  up  the  raising 
of  sugar  beets  to  such  an  extent  that  the  four  beet-sugar  factories  located  in 
this  State  were  crowded  beyond  capacity  to  take  care  of  last  season's  crop. 
This  indicates  that  the  growing  of  sugar  beets  is  adapted  to  Wisconsin  soil  and 
climatic  conditions,  and  farmers  who  have  grown  sugar  beets  since  the  industry 
was  first  established  here  10  years  ago  have  found  that  it  is  not  only  a  profitable 
cash  crop,  but  that  the  green  tops  are  good  feed  for  farm  stock,  and  that  the 
intensive  cultivation  required  for  the  successful  growing  of  sugar  beets  benefits 
the  soil  and  makes  these  roots  a  desirable  rotation  crop. 

*'About  30,000  acres  in  Wisconsin  were  planted  In  sugar  beets  last  season,  and 
the  crop  produced  from  these  acres  was  more  than  the  four  existing  factories 
could  conveniently  take  care  of.  This  company  will  Increase  the  capacity  of 
its  factories  and  is  considering  the  building  of  several  additional  factories,  as 
there  are  some  desirable  locations  in  the  State  where  enough  beets  can  be  se- 
cured, but  on  account  of  freight  costs,  are  too  far  distant  from  existing  fac- 
torlea 

"  The  annual  consumption  of  sugar  in  Wisconsin  amounts  to  about  200,000,000 
pounds,  representing  a  value  of  $10,000,000  or  about  $30,000  per  day.  Only 
about  one-fourth  of  this  sugar  Is  now  produced  In  the  State,  but  from  the 
progress  so  far  made  it  would  seem  that  In  a  few  years  all  the  sugar  consumed 
here  will  be  produced  in  Wisconsin.  This  will  mean  that  Instead  of  sending 
away  $10,000,000  annually  to  pay  our  sugar  bill,  this  sum  will  remain  in  the 
State  to  be  widely  distributed  among  our  own  people,  and  therefore  Is  a  double 
gain. 

"  Michigan,  where  the  beet-sugar  industry  was  commenced  only  a  few  years 
earlier  than  in  Wisconsin,  is  now  the  largest  producer  of  sugar  In  the  United 
States.    Last  year  Michigan  grew  about  140,000  acres  of  sugar  beets,  which  sup- 
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piled  16  large  factories  and  not  only  produced  enough  sugar  for  home  consump- 
tion, but  a  large  surplus  for  distribution  among  the  neighboring  States. 

"  Beet  sugar  is  just  as  good  as  cane  sugar.  It  is  physically  and  chemically 
the  same  substance  and  is  generally  a  much  cleaner  product  because  it  is  manu- 
factured in  a  cool  climate,  free  from  insects  and  flies,  as  compared  with  the 
tropical  cane  sugar,  which  not  only  contends  with  the  above  objections,  but 
frequently  lies  around  for  months  on  wharves  and  in  holds  of  vessels,  where  it 
is  subjected  to  all  kinds  of  Insanitary  influences.*' 

This  was  sent  to  600  newspapers  in  Iowa : 

Chicago,  III. 

A  warning  has  been  sent  to  the  Iowa  farmers  who  are  raisers  of  sugar  beets 
for  the  factory  at  Waverly,  Iowa,  in  which  the  farmers  are  told  that  the 
American  Sugar  Refining  Co.,  commonly  known  as  the  Sugar  Trust,  Is  trying 
to  have  the  tariff  on  raw  tropical  sugar  cut,  in  order  to  throttle  the  home  beet- 
sugar  industry,  with  its  many  independent  factories  scattered  all  over  the 
country.  The  letter,  which  is  being  sent  out  by  W.  B.  Rosevear,  president  of 
the  Iowa  Sugar  Co.,  says  that  the  success  of  the  Sugar  Trust  means  lower  prices 
to  the  farmers  for  beets.  This  would  prevent  the  further  development  of  the 
beet-sugar  industry  in  Iowa.    In  his  letter  Mr.  Rosevear  says : 

'*The  American  Sugar 'Refining  Co.,  the  Federal  Sugar  Refining  Co.,  Arbuckle 
Bros.,  and  other  refining  interests,  all  located  on  the  seaboard,  who  have 
absolute  control  of  the  sugar  refining  Industry  in  this  country  and  also  some 
•of  the  large  cane-sugar  planters  in  Cuba,  are  now  endeavoring  to  infiuence 
public  opinion  and  are  making  an  effort  in  Congress  to  bring  about  a  further 
reduction  of  this  tariff  in  order  to  prevent  further  development  of  the  beet- 
«ugar  industry.  These  refining  interests  Import  raw  sugar  from  tropical 
countries  and  refine  it. 

"  The  refining  interests  realize  that  beet  sugar  is  their  only  competitor,  and 
they  therefore  wish  to  throtJle  the  industry.  Circulars  have  been  sent  out 
by  some  of  the  refining  interests  containing  the  misleading  statements  that 
the  duty  was  2  cents  a  pound  and  equivalent  to  80  per  cent  ad  valorem.  About 
90  per  cent  of  our  foreign  sugar  comes  from  Cuba  and  pays  1.348  cents  per 
pound,  which  is  the  effective  duty,  as  far  as  the  price  of  sugar  to  the  con- 
sumer is  concerned.  Taking  the  average  price  in  the  United  States  paid  by 
the  consumer  for  sugar  at  5^  cents  per  pound.  It  Is  only  a  simple  matter  of 
arithmetic  to  show  that  this  duty  is  equivalent  to  less  than  83  per  cent  ad 
valorem. 

"  The  refining  process  is  very  fdmple,  and  distributes  very  little  wealth  among 
the  American  people  as  compared  with  the  production  of  beet  sugar.  For  the 
•600,000  tons  of  beet  sugar  now  produced,  there  is  paid  to  the  American  farmer, 
-workman,  and  supplyman  about  $45,000,000.  If  the  total  consumption  of  sugar 
in  this  country — 3,600,000  tons — were  all  grown  and  manufactured  in  the 
United  States,  the  actual  distribution  among  the  farmers  and  workmen  would 
amount  to  $270,000,000,  while  if  it  were  all  imported  and  only  refined  it  would 
amount  to  only  $36,000,000.  There  are  now  70  beet-sugar  factories  in  the 
United  States.  It  would  take  over  400  factories  to  produce  the  total  sugar 
consumed.  Would  it  not  be  much  better  to  have  this  vast  sum — $270,000,- 
000— distributed  by  so  many  separate  Interests,  widely  scattered  over  the 
United  States,  than  to  have  the  entire  sugar  industry  controlled  by  half  a 
dozen  gentlemen  in  New  York,  who  control  the  refining  industry? 

**  In  addition  to  this,  the  production  of  all  our  sugar  from  sugar  beets  would 
add  immensely  to  the  production  of  other  crops,  from  the  well-known  fact  that 
a  root  crop  rotated  with  cereals  improves  the  soil  and  very  materially  adds  to 
the  yield  of  other  crops. 

**  Sugar  is  distinctly  an  agricultural  product,  and  the  farmer  who  grows  the 
beets  18  the  largest  beneficiary  of  the  duty.  The  American  farmer  pays  three 
or  tour  times  more  for  labor  than  the  farmer  in  tropical  countries  where  cane 
sugar  is  produced,  and  therefore  needs  protection. 

"  It  would  appear  that  it  is  to  the  interest  of  the  farmer  and  the  public,  no 
less  tnan  to  the  manufacture  of  beet  sugar,  to  prevent  the  cutting  of  the  tariff." 

senator  Nelson.  It  seems  to  me  North  Carolina  has  been  slighted. 

TJie  Chairman.  I  have  not  seen  anything  sent  to  North  Carolina. 
1  am  looking  for  that. 

This,  with  slight  modifications  to  make  it  conform  to  varying 
conditions  in  the  different  States,  was  sent  to  2,000  newspapers  in  the 
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States  of  Illinois,  both  Dakotas,  Nebraska,  Montana,  Wyoming,  Orfo- 
rado,  California,  Oregon,  Nevada,  and  Ariz<Hia : 

MlLWAUKRE,  Wie. 

Th^  prospects  of  the  establishment  of  new  beet-sugar  factories  In  Idaho  is 
attracting  wide  attention,  owing  to  the  danger  of  the  passage  of  the  Democratic 
bill  providing  for  the  removal  of  the  tariff  on  sugar,  but  nowhere  is  the  danger 
appreciated  greater  than  in  Wisconsin,  for  it  was  at  a  Milwaultee  conference 
a  few  days  ago  that  G.  C.  Hamlin,  of  Colorado  Springs,  chairman  of  the  execu- 
tive committee  of  the  United  States  Beet  Sugar  Industry,  made  his  declaration 
that  the  Democratic  bill  would  throttle  the  beet-sugar  industry,  prevent  the 
building  of  new  factories  at  a  cost  of  $25,000«000  and  the  expenditure  of 
^25,000,000  a  year  in  the  purchase  of  beets  from  farmers.  The  free-sugar  plan 
of  the  Democrats,  he  said,  would  give  the  Sugar  Trust  a  monopoly  of  the  in- 
dustry, and  he  hinted  in  no  mild  form  that  once  given  a  monopoly,  and  with  the 
beet-sugar  industry  destroyed,  the  lower  prices  under  the  tariff  would  be  only 
temporary.  Last  year's  experience,  when  sugar  mounted  to  8  and  9  cents  a 
pound  in  some  parts  of  the  country-,  when  the  l)eet-sugar  output  for  the  year  was 
consumed,  was  only  an  instance  of  what  might  happen  with  the  Sugar  Trust  in 
control  of  the  Industry. 

Mr.  Hamlin's  statement,  which  was  made  for  the  independents  of  the  coun- 
try, 90  per  cent  of  whom  are  represented  in  the  association  for  which  he  spoke, 
was  as  follows: 

"If  the  tariff  is  cut,  the  farmers  who  raise  sugar  destroy  the  competition 
which  the  refiners  have  to  meet  on  account  of  the  domestic  beet  production, 
and  what  guaranty  has  the  consumer  that  a  like  monopoly  will  not  be  estab- 
lished in  sugar? 

**  We  are  now  producing  about  600,000  tons  of  beet  sugar  per  annum.  Were 
the  industry  permitted  to  grow,  this  amount  would  be  doubled  within  a  reason- 
able time,  and  the  consimier  would  receive  the  benefit.  In  addition  to  this,  the 
incidental  advantages  to  our  agriculture  can  not  be  magnified.  After  a  care- 
ful study  of  the  Industry  in  Iowa,  Mr.  Wallace,  in  an  article  recently  published 
in  Wallace's  Farmer,  reached  the  deliberate  conclusion  that  *  the  culture  of 
sugar  beet  as  it  spreads  will  revolutionize  the  agriculture  of  the  northern  part 
of  the  com  belt,'  and  if  it  is  true  of  this  section,  it  is  true  of  the  wheat 
belt  of  Minnesota  and  the  Dakotas  and  all  that  great  agricultural  section  ex- 
tending fiom  Pennsylvania  westward  to  the  Pacific,  which,  according  to  the 
reports  of  our  Department  of  Agriculture,  is  adapted  to  the  production  of 
sugar  beets. 

"  If  this  industry  is  destroyed,  it  will  be  because  our  people  are  ignorant 
of  its  importance  as  related  to  our  agricultural  and  industrial  development. 
Beets  will  be  the  most  immediate  sufferers.  The  retention  of  the  present  duty 
will  mean  the  Investment  of  millions  In  new  factories. 

•*  The  people  generally  are  wholly  Ignorant  of  the  sources  of  these  attacks. 
The  agitation  Is  wholly  inspired  by  the  New  York  refiners  and  importers  of 
foreign  raw  sugar,  who  see  their  business  menaced  by  the  competition  of  beet 
sugar,  the  interests  usually  known  as  the  Sugar  Trust 

"  Every  refiner  who  testified  before  the  Hardwick  committee,  and  practically 
all  the  refiners  on  the  eastern  seaboard  did  testify,  expressed  themselves  in  favor 
of  free  sugar,  or  at  least  a  drastic  cut  in  the  present  duty,  and  all  testified  that 
their  reason  for  desiring  the  removal  or  reduction  of  duty  was  due  to  the  fact 
that  the  beet-sugar  industry  was  menacing  the  monopoly  which  they  once 
enjoyed. 

"  John  Arbuekle,  the  coffee  king,  Is  one  of  the  most  vociferous  advocates  of 
free  sugar.  The  testimony  of  Mr.  Jamison,  one  of  his  partners,  is  significant 
In  testifying  In  favor  of  free  sugar  and  giving  his  reasons  why  he  favored  the 
same  he  said  that  it  was  on  account  of  the  best  product.  Mr.  Jamison  further 
said :  *  If  there  was  no  duty,  I  do  not  think  the  best  would  be  so  prosperous, 
and  we  would  probably  sell  more  sugar  if  It  (the  duty)  was  removed,  I  mean.* 
He  was  only  one  of  many  who  testified  along  the  same  lines. 

"  Mr.  Arbuekle  may  be  a  philanthropist  so  far  as  sugar  is  concerned,  but  his 
record  with  regard  to  coffee  can  scarcely  be  looked  upon  as  a  guaranty  In  this 
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direction.    Coffee  has  doubled  in  price  in  a  yery  short  time»  and  that  it  has 
doubled  is  due  to  the  monopoly  oijoyed  by  a  few  men." 

This  was  sent  to  1^00  papers  in  Texas,  Kansas,  and  Oklahoma : 

Milwaukee,  Wis. 

Wisconsin  beet-sugar  capitalists  are  planning  the  immediate  investment  of 
nearly  $5,000,U00  iu  new  beet-sugar  factories  in.  the  Southwest,  particularly 
where  the  soil  is  like  that  of  the  Texas  panhandle.  Three  tentative  localities 
have  already  been  selected  for  new  factories  by  the  beet-sugar  men,  the  places 
under  consideration  being  Austin,  Plainview,  and  Amarillo.  Other  agents  of 
Wisconsin  capitalists  are  in  Oklahoma  and  Kansas,  studying  soil  irrigation  and 
general  producing  conditiona  Each  of  the  three  factories  already  proposed 
would  cost  from  $1,000,000  to  $1,600,000 ;  and  the  interests  planning  the  develop- 
ment of  the  Southwest  are  those  interested  in  the  Wisconsin  Sugar  Co.,  which 
has  several  immense  plants  in  various  parts  of  Wisconsin. 

Immediate  closing  of  contracts  for  new  factories  is  only  delayed  by  the  prob- 
lem of  what  Ck)ngress  will  do  with  the  sugar  tariff.  The  Sugar  Trust,  as  the 
refining  interests  are  known,  is  fighting  for  the  placing  of  sugar  on  the  free 
list  To  cut  the  tariff  on  raw  sugar  from  the  West  Indies  would  wipe  out  the 
rapidly  growing  beet-sugar  competition  and  prevent  the  building  of  many 
projected  new  factories  In  various  parts  of  the  country,  if  not  seriously  affect 
ttte  factories  already  in  operation. 

Wisconsin  Sugar  Ck).  representatives  find  that  the  irrigated  lauds  of  the 
Southwest  will  produce  a  sugar  beet  of  a  quality  almost  perfect  and  far  ai)ove 
tiie  average  quality  of  the  northern  beets.  The  reports  of  these  representatives 
caused  an  immediate  investigation  of  the  Southwestern  States,  including  par- 
ticularly Oklahoma,  northern  Texas,  and  Kansas;  and  plans  are  now  complete 
for  the  launching  of  the  new  enterprises  as  soon  as  the  problem  of  the  tariff 
is  settled,  if  it  is  not  settled  in  accordance  with  the  desires  of  the  Sugar  Trust. 

"  We  propose  to  extend  our  interests,*'  said  Richard  Wagner,  president  of  the 
Wisconsin  company,  "  because  of  the  high  class  of  beets  that  can  be  raised  in 
the  Southwest,  and  the  opportunities  for  investment  there,  in  case  Ck>ngress  does 
not  abolish  the  sugar  duty.  Texas,  for  instance,  uses  annually  £^,000,000 
pounds  of  sugar,  at  an  estimated  retail  cost  of  over  5i  cents.  The  cost  of  that 
sugar  to  the  consumer  can  be  cut  at  least  one-half  cent  per  pound,  or  a 
saving  to  the  users  of  that  State  of  $1,500,000  a  year,  by  the  establishment  of 
sugar  factories  enough  to  supply  the  Texas  demand.  The  sugar  now  used 
there  has  to  pay  a  shipping  cost  of  about  half  a  cent  a  pound,  while  to  make 
beet  sugar  on  the  ground  would  save  that  amount.  Texas  alone  used  $16,500,000 
worth  of  sugar  a  year ;  and  If  the  tariff  is  not  cut,  we  believe  there  is  a  great 
field  for  northern  capital. 

"  Of  course,  in  speaking  of  Texas  I  am  only  speaking  of  the  same  situation 
that  exists  in  the  other  sections  where  our  representatives  are  studying  condi- 
tions. Oklahoma  and  Kansas  have  the  same  conditions  exactly,  the  value  to 
the  sugar  users  of  the  State  of  sugar  factories  in  those  States  being  in  the  same 
proportion  as  the  population  of  those  States  Is  to  the  population  of  Texas. 

•*  We  have  especially  attractive  offers  from  about  Austin,  Tex.,  where  farmers 
are  willing  to  sign  up  now  five-year  contracts  to  raise  sugar  beets,  as  this  crop 
will  produce  more  for  the  raisers  than  almost  any  other  crop  they  can  raise. 
The  cutting  of  the  duty  off  raw  sugar,  however,  would  stop  all  our  plans,  for 
It  would  endanger  if  not  ruin  the  beet-sugar  industry.  The  refining  interests, 
popularly  known  as  the  Sugar  Trust,  are  working  to  hare  the  tariff  abolished, 
because  that  would  admit  their  raw  sugar  free  of  tariff  from  tropical  countries 
and  make  it  Impossible  for  the  beet-sugar  manufacturer  to  compete  with  the 
trust  Beet-sugar  factories  are  valuable  to  the  locality  where  they  are  located. 
In  Oklahoma  or  Kansas,  for  instance,  all  the  money  spent  for  sugar  made  in 
those  States  would  be  expended  in  the  States  where  the  sugar  is  made.  The 
farmers  who  supply  the  factories  with  beets,  receive  a  high  price  for  their 
beets,  and  the  money  paid  In  wages  goes  to  the  farm  employees.  Farmers  find 
in  beet  raising  a  chance  to  diversify  their  crops  according  to  the  most  modem 
methods  and  secure  an  Income  from  their  beet  acreage  larger  than  from  almost 
any  other  crop  they  can  plant 

"  I  understand  that  other  men  interested  in  beet-sugar  factories  are  planninic 
to  establish  plants  in  other  parts  of  the  country,  and  I  venture  to  say  that  there 
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wlU  be  $26,000,000  invested  in  new  sugar  factories  in  the  United  States  wltliin 
five  years  if  the  Sugar  Trust  does  not  win  its  figiit  for  the  abolishing  of  the 
tariff." 

This  was  sent  to  every  newspaper  in  both  Dakotas : 

Mn.WAirKEB,  Wis. 

Wisconsin  beet-sugar  interests  are  planning  an  ezt^ision  of  their  operations 
into  the  Dakotas.  Several  localities  in  both  North  and  South  Dakota  are  being 
studied  by  representatives  of  the  Wisconsin  Sugar  CJo.,  which  operates  five  big 
plants  in  Wisconsin,  and  the  famous  Red  River  Valley,  noted  for  its  great  wheat 
output  is  especially  interested  in  the  sugar-beet  proposition,  for  this  crop  gives 
the  farmers  a  most  advantageous  chance  to  rotate  their  crops,  besides  giving 
them  a  great  profit  from  the  acreage  devoted  to  sugar  beets.  Richard  Wagner, 
president  of  the  Wisconsin  Sugar  O).,  says  he  is  negotiating  with  several  locali- 
ties for  the  location  of  new  sugar  factories  which  would  cost  from  $1,000,000 
to  $1,600,000  each,  meaning,  if  the  various  projects  are  all  accepted,  an  invest- 
ment of  millions  of  Wisconsin  capital  in  the  two  States.  The  retention  of  the 
present  duty  on  sugar,  according  to  Mr.  Wagner,  will  result  In  the  location  of 
the  new  industry  in  the  Northwest  either  by  the  Wisconsin  company  or  by 
allied  capitalists. 

The  only  question  in  the  plans  of  the  Wisconsin  men  for  the  establishment 
of  at  least  one  factory  in  the  Dakotas  as  soon  as  a  suitable  location  is  found, 
is  in  the  course  that  Congress  will  take  with  the  sugar  tariff.  At  least  one 
beet-sugar  plant  will  be  erected  in  each  State  by  the  Wisconsin  Sugar  Co.  or 
other  allied  capitalists  if  the  tariff  is  not  lowered.  The  investors  are  delaying 
immediate  action,  for  if  the  Sugar  Trust,  as  the  cane-sugar  refiners'  interests 
are  known,  succeeds  in  having  the  present  duty  on  raw  sugar  cut  the  rapidly 
growing  beet-sugar  interests  of  the  country  will  be  given  a  tremendous  check, 
if  not  entirely  forced  to  abandon  the  field.  The  tree  importation  of  raw  sugar 
from  the  West  Indies,  as  asked  by  the  Sugar  Trust,  would  make  it  impossible 
for  the  beet-sugar  companies  to  operate  at  a  profit  without  cutting  the  price 
paid  for  sugar  beets  so  low  that  farmers  would  hesitate  to  contract  their 
acreage,  while  now  farmers  in  the  beet-sugar  States  find  that  sugar  beets  are 
one  of  their  most  lucrative  crops. 

**  We  propose  to  extend  our  interests,"  said  Ricliard  Wagner,  president  of  the 
Wisconsin  company,  "because  of  the  opportunities  for  investment  in  the  Da- 
kotas and  other  States  in  case  Congress  does  not  abolish  the  sugar  duty.  North 
and  South  Dakota,  for  instance,  use  annually  100,000,000  pounds  of  sugar,  at 
an  estimated  retail  cost  of  6^  cents.  The  cost  of  that  sugar  to  the  consumer 
can  be  cut  nearly  one-half  cent  a  pound  by  the  establishment  of  l>eet-sugar 
factories  enough  to  supply  the  demand,  or  a  total  to  the  State  of  $600,000  a  year. 

''The  Dakotas  use,  in  rough  figures,  $26,000,000  worth  of  sugar  a  year,  so 
«ve  estimate  that  there  is  a  great  field  for  investment.  We  have  especially 
attractive  offers  from  one  locality  where  farmers  are  willing  to  sign  up  now 
five-year  contracts  to  raise  sugar  beets,  as  this  crop  will  produce  more  for  the 
raisers  than  almost  any  other  crop  they  can  raise.  The  cutting  of  the  duty  off 
raw  sugar,  however,  would  stop  all  our  plans,  for  it  would  endanger,  if  not 
ruin,  the  beet-sugar  industry.  The  refining  interests,  popularly  known  as  the 
Sugar  Trust,  are  working  to  have  the  tariff  abolished,  because  that  would 
admit  their  raw  sugar  free  of  tariff  from  tropical  countries  and  make  It  impos- 
sible for  the  beet-sugar  manufacturers  to  compete  with  the  trust.  Beet-sugar 
factories  are  valuable  to  the  locality  where  they  are  located,  for  money  spent 
for  sugar  made  in  those  localities  would  be  expended  where  the  sugar  is  made. 
The  farmers  who  supply  the  factories  with  beets  receive  a  high  price  for  their 
beets,  and  the  money  paid  in  wages  goes  to  the  farm  employees.  Farmers  find 
In  beet  raising  a  chance  to  diversify  their  crops  according  to  the  nvost  modern 
methods  and  secure  an  Income  from  their  beet  acreage  larger  than  from  almost 
any  other  crop  they  can  plant" 

The  Chairman.  This  one  went  South: 

"  This  is  on  the  way  to  every  newspaper  in  Louisiana  and  all  im- 
portant cities  in  the  South : 

Chicago,  III.,  March  — , . 

If  the  North  has  ever  thought  the  South  anything  but  progressive  or  slow 
to  move,  all  such  Impressions  have  been  dispelled  in  the  minds  of  the  northerners 
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interested  in  beet-sugar  production  by  the  contest  being  waged  in  the  Sonth. 
Louisiana  in  particular  is  admired  for  the  active  manner  in  which  its  business 
men  have  "  started  a  fire  under  "  Ck>ngre8Smen  who  voted  to  abolish  the  sugar 
tariff,  and  thus  destroy  the  cane-sugar  and  beet-sugar  industries  in  the  United 
States. 

The  northern  beet-sugar  men  and  sugar-beet  raisers  have,  as  a  matter  of  fact, 
copied  the  methods  of  the  southemors  in  their  efforts  to  prevent  the  wiping  out 
of  the  northern  beet-sugar  Ini'  stry. 

The  beet-sugar  men  have  bi  ^  less  perturbed  than  the  sugar-beet  raisers, 
and  most  of  the  agitation  In  the  ^rth  is  from  the  sugar-beet  raisers,  which  are 
bestirring  the  agricultural  organ  ^tlons  In  all  the  States  where  sugar  beets 
are  raised  to  protest  to  their  Cong,  ^smen  against  the  acceding  to  the  demands 
of  the  Sugar  Trust,  which  by  puttlii  9Ugar  on  the  free  list  will  give  the  sugar- 
sale  monopoly  into  the  hands  of  the  •  .*ust 

Here  are  some  of  the  steps  taken  iu  the  North  to  save  the  beet-sugar  manu- 
facturers and  the  farmers  whose  best  revenue  is  sugar  beets : 

In  California,  where  factories  are  numerous,  public  meetings  are  being  held 
and  the  county  and  district  and  State  sugar-beet  raisers*  organizations,  all 
agricultural  bodies,  are  planning  to  send  delegations  to  demand  that  the 
farmers  be  given  a  chance  to  express  themselves  on  this  problem. 

In  Colorado,  where  a  representative  of  the  trust  went  to  meet  sugar-beet 
opposition,  public  meetings  were  held,  and  his  visit  only  served  to  fan  the  flame 
against  the  Sugar  Trust;  and  Colorado  will  have  both  manufacturers  and 
Sugar  Trust  farmers  at  Washington  to  protest  against  the  removal  of  the  duty. 

In  Wisconsin  the  State  society  of*  equity  has  held  a  special  convention  to 
formulate  a  demand  upon  Wisconsin  Congressmen  that  they  vote  to  save  the 
duty. 

At  Milwaukee  recently  a  conference  was  held  of  national  beet-sugar  manu- 
facturers from  many  States,  where  it  was  decided  that  If  the  tariff  was  cut 
these  manufacturers  would  have  to  drop  plans  for  the  erection  of  about  20  new 
factories  In  some  17  Northern  States,  at  a  cost  of  $25,000,000.  which  would  pay 
farmers  $25,000,000  a  year  for  beets,  until  the  tariff  is  settled. 

The  conditions  in  Michigan  and  Ohio  are  so  strongly  protarlff  that  the 
Congressmen  In  those  States  were  not  willing  to  face  certain  defeat  by  voting 
for  the  abolishing  of  the  duty  except  In  a  few  instances  and  the  farmers* 
letters  protesting  against  their  action  received  by  these  Congressmen  have 
not  been  such  as  to  cause  them  to  do  much  talking  for  free  sugar. 

One  unique  movement  which  Is  steadily  gaining  force  is  the  use  of  the  chain 
letter  against  these  Congressmen.  Farmers  in  beet-sugar  districts  would  write 
to  their  Congressmen  protesting  against  the  free-sugar  proposition,  and  would 
at  the  same  time  send  10  letters  to  other  farmers  asking  them  to  do  the  same 
and  pass  the  word  along. 

Louisiana,  however,  according  to  northern  sugar-beet  raisers,  finds  it  easier 
to  coagulate  sentiment  against  free  sugar,  because  of  the  transcendent  impor- 
tance there  of  the  sugar  industry. 

The  whole  situation,  however,  has  given  the  North  a  demonstration  that  will 
not  soon  be  forgotten,  that  when  energetic  action  is  needed  It  will  be  found  tliat 
the  southron  Is  no  less  quick  and  no  less  aggressive  than  his  northern  cousin  in 
going  after  what  he  wanta 

This  was  sent  to  800  newspapers  in  Pennsylvania : 

Milwaukee,  Wis. 

Wisconsin  beet-sugar  Interests,  which  operate  factories  valued  at  several  mil- 
lion dollars  in  this  State,  are  planning  an  extension  of  their  operations  Into 
Penni^ylvania  and  other  States.  Various  localities  where  beets  can  be  profit- 
ably raised  by  Pennsylvania  farmers  are  being  inspected,  and  each  plant  tiiat 
is  built  will  cost  from  $1,000,000  to  $1,500,000.  The  interests  which  are  In- 
vestigating the  conditions  in  the  Keystone  State  are  those  of  the  Wisconsin 
Sugar  Co.,  of  which  Richard  Wagner,  of  this  city,  is  president  The  Wisconsin 
capitalists  are  planning  factories  also  in  Texas  and  the  Dakotas,  where  beet 
sugar  can  be  produced  so  as  to  sell  half  a.  cent  a  pound  less  than  cane  sugar, 
owing  to  the  freight  rates.  The  saving  in  cost  to  Pennsylvania  producers  will 
be  smaller,  as  that  State  Is  nearer  the  Sugar  Trust  refineries,  though  even 
Pennsylvania  beet  sugar  can  l>e  produced  to  undersell  the  cane  product 

The  only  question  in  the  plans  of  the  Wisconsin  men  for  the  establishment 
of  at  least  one  factory^  In  Pennsylvania  as  soon  as  a  suitable  location  is  found 
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U  in  the  courfe  tJtiat  Congress  will  take  with  the  sugar  tai-lff.  At  least  one 
beet-sugar  plant  will  be  erected  In  Pennsylvania  by  the  Wisconsin  Sugar  Co. 
or  other  allied  capitalists  If  the  tariff  is  not  lowered.  The  investors  are  delay- 
ing immediate  action,  for  If  the  Sugar  Trust,  as  ^e  cane-sugar  refiners  are 
known,  succeeds  in  having  the  present  duty  on  raw  sugar  cut,  the  rapidly  grow- 
ing beet-sugar  interests  of  the  country  will  be  given  a  tremendous  check,  U  not 
entirely  forced  to  abandon  the  field.  The  free  importation  of  raw  sugar  from 
the  West  Indies,  as  asked  by  the  Sugar  Trust,  would  make  it  impossible  for  the 
beet  sugar  companies  to  operate  at  a  profit  without  cutting  the  price  paid  tor 
sugar  beets  so  low  that  farmers  would  hesitate  to  contract  th^r  acreage,  wliile 
now  farmers  in  the  beet-sugar  States  find  that  sugar  beets  are  one  of  their 
most  lucrative  crops. 

"  We  propose  to  ext«id  our  interests,"  said  Richard  Wagner,  president  of  the 
Wisconsin  company,  **  because  of  the  opportunities  for  investment  in  Pennsyl- 
vania and  other  States  in  case  Congress  does  not  abolish  the  sugar  duty. 
Pennsylvania,  for  instance,  uses  annually  480,000,000  pounds  of  sugar,  at  an 
estimated  retail  cost  of  a  little  over  5  cents.  The  cost  of  that  sugar  to  the 
consumer  can  be  cut  materially  with  a  proportionate  saving  to  the  sugar  users 
of  that  State  by  the  establishm^it  of  sugar  factories  enough  to  supply  the 
PennBtylvanla  detnaad. 

**  Pennsylvania  uses,  in  rough  figures,  $24,000,000  worth  of  sugar  a  year,  so 
we  estimate  that  there  is  a  great  field  for  investment.  We  have  especially 
attractive  offers  from  one  locality  where  farmers  are  willing  to  sign  up  now 
five-year  contracts  to  raise  sugar  beets,  as  this  crop  will  produce  more  f«r  the 
raisers  than  almost  any  otiier  crop  they  can  raise.  The  cutting  of  the  duty  off 
,  raw  sugar,  however,  would  stop  all  our  plans,  for  it  would  endanger,  if  not  ruin, 
the  beet-sugar  industry.  .  The  refining  interests,  popularly  known  as  the  Sugar 
Trust,  are  working  to  have  the  tariff  abolished  because  that  would  admit  the\v 
raw  sugar  free  of  tariff  from  tropical  countries  and  make  it  impossible  for  the 
beet-sugar  manufacturer  to  compete  with  the  trust.  Beet-sugar  factories  are 
valuable  to  the  locality  where  they  are  located,  for  money  spent  for  sugar  made 
In  those  localities  would  be  expended  where  the  sugar  Is  made.  The  farmers 
who  supply  the  factories  with  beets  receive  a  high  price  for  their  beets,  and  the 
money  paid  In  wages  goes  to  the  farm  employees.  Farmers  find  In  beet  raising 
a  chance  to  diversify  their  crops,  according  to  the  most  modern  methods,  and 
secure  an  Income  from  their  beet  acreage  larger  than  from  almost  any  other 
crop  they  can  plant. 

"  I  understand  that  other  men  interested  in  beet-sugar  factories  are  planning 
to  establish  plants  in  other  parts  of  the  country,  and  I  venture  to  say  that  there 
will  be  $25,000,000  invested  in  new  sugar  factories  in  the  United  States  within 
five  years  if  the  Sugar  Trust  does  not  win  its  fight  for  the  abolishing  of  the 
tariff." 

Senator  Cummins.  Mr.  C9iairman,  I  am  afraid  that  we,  ourselves, 
will  be  charged  with  publishing  material  for  one  side  or  the  other  of 
this  controversy. 

The  Chairman.  I  think  we  had  better  put  every  one  of  these  in 
the  record.  Perhaps  we  will  get  some  on  the  other  side  before  we 
get  through.  * 

Now,  this  next  one  is  unsigned,  but  it  comes  from  the  headquarters, 
addressed  to  Mr.  Sidney  Ballon,  May  2,  1912. 

Senator  Nelson.  Is  not  this  a  part  of  the  documents  that  are 
objected  to? 

The  Chaibman.  No. 

Exhibit  Hamlin  No.  74,  Junk  18, 1913. 

"  May  2,  1«12. 

"Mr.  Sidney  Ballou, 

"  Washington^  D.  C. 
"  Dear  Mr.  Ballou  :  Pursuant  to  your  re<|uest,  I  herewith  outline 
in  a  general  way  the  publicity  work  which  is  now  being  carried  on 
by  our  association  and  what  we  propose  to  do  in  the  future. 
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"  We  are,  of  course,  sending  out  from  this  office  regularly  a  large 
number  of  documents  to  our  own  mailing  list;  some  200,000  pieces 
have  gone  out  in  this  way  during  the  past  year.  As  you  know,  we 
are  sending  out  30,000  speeches  of  Representative  Malby,  and  we 
are  likewise  sending  out  30,000  conies  of  the  speech  of  Representative 
Pickett — these  last  to  Iowa,  ana  through  the  various  Iowa  Con- 
gressmen who  opposed  the  su^r  bill.  We  are  also  sending  out 
0,000  copies  of  Kepresentative  Martin's  speech.  It  is  probable  thafc 
this  list  will  be  considerably  increased,  and  it  is  our  purpose  to  get 
out  any  good  speeches  where  they  can  be  p^ced  in  localities  in  which 
we  want  to  carry  on  this  educational  campaign. 

"  We  have  made  a  contract  with  the  Press  Service  Co.  for  general 
publicity  work  on  the  basis  of  $2,500  per  month. 

"  These  people  guarantee  the  publication  of  50,000  lines  per  month 
of  matter  pertaining  to  the  sugar  industrv.  This  work  has  not  pro- 
ceeded far  enough  so  we  can  tell  definitelv  as  to  results,  but  as  uiey 
have  been  under  way  for  one  month,  we  will  soon  have  some  informa- 
tion concerning  this.    The  contract  is  terminable  on  30  days'  fiotice. 

"  I  have  recently  closed  contract  for  the  taking  of  moving  pictures 
showinff  our  industry  from  the  time  the  farmer  commences  to  till 
the  field  until  the  process  of  manufacture  is  completed.  This  work 
is  now  under  way  in  California.  The  films  are  to  be  our  property, 
and  the  concern  making  them  agrees  to  exhibit  them  free  oi  charge.'' 

It  looks  like  they  subsidized  the  Moving- Picture  Trust. 

"  In  addition  to  the  above,  we  have  had  two  men  doing  personal 
work  in  Kansas  and  Iowa,  and  the  results  have  been  highly  satis- 
factory. This  class  of  work  seems  to  be  very  effective,  but  oi  course 
it  is  not  always  easy  to  get  the  right  men  for  it. 

"  I  believe  that  our  greatest  opportunity  for  publicity  will  arise  in 
connection  with  the  national  campaign.  The  Republican  Party  will, 
of  necessity,  be  compelled  to  make  the  tariff  an  issue,  and  the  ficht  will 
probably  center  around  sugar,  in  view  of  the  action  of  the  House  in 
favor  of  placing  it  on  the  free  list.  We  are  in  touch  with  those 
who  are  preparing  the  Republican  campaign  book,  and  the  sugar 
question  will  oe  handled  subject  to  our  approval.  In  fact,  the  matter 
is  being  furnished  by  us.  As  soon  as  the  conventions  are  over,  it 
is  our  purpose  to  get  in  touch  with  the  campaign  managers  with  a 
view  to  having  their  speakers  fully  posted  upon  the  sugar  question. 
In  fact,  I  am  personally  of  the  opinion  that  it  woul<}  be  well  for 
us  to  put  out  a  few  good  men  through  the  campaign  committee,  who 
will  give  particular  attention  to  the  sugar  question.  I  believe  that 
more  people  are  to  be  reached  in  this  way  than  in  any  other. 

"  You  asked  me  particularly  with  reference  to  Dr.  Wiley.  As  jrou 
were  advised,  the  doctor  made  us  a  proposition  for  50  lectures,  which 
was  accepted.  When  he  got  into  the  harness  here,  however,  he  found 
that  he  had  undertaken  more  than  he  could  perform,  and  asked  to  be 
released.  We  did  not  deem  it  wise  to  insist,  as  we  felt  it  highly 
desirable  to  have  Dr.  Wiley's  friendship  and  cooperation;  he  has 
agreed,  however,  to  deliver  a  few  lectures,  and  we  expect  to  work  in 
four  or  five  in  the  Middle  West  some  time  in  June.  By  looking  care- 
fully after  the  publicity  end  of  these  lectures,  we  oelieve  we  can 
secure  some  good  results. 


MAINTBKAKCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1485 

'"  Generally  speaking,  it  is  our  purpose  to  avail  ourselves  of  any 
avenue  of  publicity  where  the  results  promised  seem  to  justify  the 
expenditure. 

"  Very  truly,  yours." 

Senator  Nelson.  To  whom  is  that  addressed  ? 

The  Chaibman.  It  is  addressed  to  Mr.  Sidney  Ballou,  Washing- 
ton, D.  C. 

Senator  Nelson.  Evidently  it  did  not  materialize,  inasmuch  as 
your  candidate  did  not  stand  up  for  the  Sugar  Trust. 

The  Chairman.  No;  he  did  not  stand  for  it.  Is  it  not  astonishing 
that  we  won  in  view  of  all  this? 

I  read  next  an  original  letter  of  June  25, 1912 : 

Exhibit  Hamlin  No.  75,  June  18,  1913. 

Alexander  &  Baldwin  (I/id.), 
Se  Wall  street,  New  York,  N.  Y.,  June  25, 1912. 

Mr.  C.  C.  Hamlin,  Esq. 

Dear  Sir:  I  received  your  telegram  last  week,  reading  as  follows: 

"  It  will  be  impossible  to  secure  necessary  consent  from  our  people 
authorizing  immediate  expenditure  for  purposes  discussed  by  us;  will 
take  it  up  further  on  my  return  next  week." 

Since  the  receipt  of  this  I  have  been  awaiting  your  arrival  and 
trying  to  locate  you.  Our  people  are  still  very  strongly  of  the  opinion 
that  the  direct-advertising  campaign  is  the  only  effective  way  of 
meeting  the  present  situation.  I  want  to  discuss  with  you  fully  what- 
ever objections  were  taken  by  your  people  to  the  proposed  campaign, 
and  see  if  I  can  meet  those  objections  either  through  you  or  oy 
personal  interviews  with  members  of  your  executive  committee. 

I  am  therefore  very  anxious  to  locate  you  and  meet  you  at  the 
earliest  possible  moment.  I  am  sending  this  letter  to  three  or  four 
different  points  hoping  that  you  will  receive  it  and  let  me  know 
where  you  are.  As  1  may  be  temporarily  absent  from  Washington  it 
would  be  safer  for  you  to  notify  Mr.  W.  G.  Cooke,  82  Wall  Street, 
New  York  City,  stating  where  I  can  see  you.  I  will  come  out  West  to 
meet  you  if  that  is  advisable,  particularly  if  you  would  like  to  have 
me  interview  some  of  your  executive  committee. 

Very  truly,  yours,  Sidney  Ballou. 

I  reiid  a  carbon  copy  of  a  telegram  dated  February  19, 1912 : 

Exhibit  Hamlin  No.  76,  June  18,  1913. 

Washington,  February  P,  1912, 
Mr.  F.  A-  Gillespie, 

Garden  City,  Kans.: 

Write  me  fully  what  you  know  about  your  new  Congressman  and 
how  he  can  best  be  reached.  Would  get  up  new  petitions  not  only 
at  Garden  City,  but  also  at  Sylvia  and  other  places  where  you  have 
raised  an  interest  in  beet  industry. 
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Also  have  as  many  letters  writtwi  as  possible.  Letters  to  jour 
new  Representative  n*om  substantial  Democrats  very  desirable. 

C.  C.  Hamlin. 
(Charge  to  account  of  Truman  G.  Palmer.) 

Senator  Cummins.  Was  the  new  Member  a  Republican  or  a  Demo- 
crat! 

The  Chairman.  I  think  he  must  be  a  Democrat. 

Senator  Cxtmmins.  He  is  not  named? 

The  Chairman.  He  says  letters  from  "  substantial  Democrats  '*  are 
very  desirable. 

I  read  a  carbon  copy  of  another  telegram,  as  follows : 

EicHiBiT  Hamlin  76-A,  June  18, 1913- 

Washington,  D.  C,  April  17^  19lt. 
Mr.  F.  A.  Gillespie, 

United  States  Sugar  <6  Land  Co.^ 

Garden  City^  Kans.: 

Retail  grocers'  association  meets,  Oklahoma  City,  April  22.  Very 
important  no  tariff-reduction  resolution  goes  through.  If  possible, 
be  there  yourself,  or  perhaps  it  would  be  well  to  have  Faxon.  This 
is  important  and  hope  you  will  give  it  your  immediate  attention. 

C.  C.  Hamun. 

(Charge  to  accoimt  of  Truman  G.  Palmer.) 

Senator  Nelson.  Can  we  not  print  those  letters  without  reading^ 
themf 

The  Chairman.  Some  of  them  I  do  not  think  we  ought  to  prints 
Senator. 

Senator  Nelson.  I  mean,  what  you  think  proper  to  print  we  might 
print  without  reading  them. 

The  Chairman.  Eiere  is  a  letter.  I  read  a  letter  from  C.  C.  Ham- 
lin to  R.  H.  Hazard,  dated  October  7, 1911  : 

Exhibit  Hamlin  No.  77,  June  18,  1913. 

[Truman    G.    Palmer,    901-903    Union    Trust    Building,    Washington,    D.    C- 

Telephone  2777  Main ;  cable  address  "  Truman."] 

October  7,  IDll. 
Mr.  R.  H.  Hazard, 

Care  of  Gincmnati  Times-Star^ 

Post  Building^  Washington^  D,  C. 

Dear  Bob  :  For  fear  I  may  not  see  you,  am  inclosing  herewith  list 
of  agricultural  papers  in  the  territory  we  would  cover  in  case  we 
make  the  trip  contemplated.    If  we  can  reach  these  people,  it  would 
be  the  best  possible  kind  of  work. 
I  am  leaving  the  office,  and  Mr.  Austin  will  sign  this  for  me. 
Very  truly,  yours, 

C.  C.  Hami^in.^ 
A. 
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Here  is  a  letter  on  the  letterhead  of  the  Cincinnati  Times-Star, 
dated  October  16,  which  is  as  follows : 

HAMiiiN  Exhibit  77-B. 

Cincinnati  Times-Star, 

Washington  Bureau, 
Room  16^  Post  Building^  October  16. 

Mt  Dear  Ci^rence  :  Glad  to  see  that  you  have  "  got  busy  "  on 
the  personal-interview  idea.  There's  no  reason  why  it  won't  work 
away  from  as  well  as  at  home. 

A  day  or  two  ago  I  shot  off  another  sugar  story  to  the  Times-Star 
and  the  Indianapolis  News— ^ne  about  the  one-germ-seed  quest 
Will  send  you  copies  when  they  are  printed. 

If  you  have  any  ideas,  shoot  'em  on  to  me  and  111  grind  them  out 
in  addition  to  the  bunch  of  stuff  I  am  preparing  prefiminary  to  the 
"  crusade." 

Why  don't  you  send  me  a  wee  line  or  two  ?  But  I  suppose  you've 
been  awfully  busy,  and  about  the  first  I  hear  from  you,  I  suppose, 
will  be  when  you  blow  into  the  Capital. 

Sorry  that  I  didn't  see  you  before  you  left.    Did  you  phone  before 


you  pulled  out  or  did  you  just  fade  away?    When  I  got  home  that 

1  had  to  ffo 
so  if  you  called  up  I  would  not  be  surprised  to  learn  that  you  failed 


evening  I  found  that  1  had  to  go  out  to  a  friend's  house  for  food, 


to  raise  the  bungalow. 

Ever,  R.  H.  Hazard. 

I  suppose  that  Mr.  Hazard  is  a  newspaper  correspondent  here  in 
Washington?  Here  is  a  carbon  copy  of  another  letter  to  him,  un- 
signed.    I  will  put  it  in  the  record. 

(The  letter  referred  to  is  as  follows:) 

Hamun  ExffiBrr  77-C. 

October  18,  1911. 
Mr.  R.  H.  Hazard, 

Boom  16y  Post  BuildtTiffy  Washington^  D,  C. 

My  Dear  Bob  :  I  have  yours  of  the  16th  instant  inclosing  clippings 
for  which  accept  thanks.  When  my  statement  was  given  out  I  was 
assured  that  the  A.  P.  would  handle  650  words,  and  the  clipping 
you  inclose  shows  how  well  they  carried  out  their  part  of  it.  For 
your  information  I  am  inclosing  a  copy  of  my  complete  statement 
cut  from  the  Denver  Republican,  which,  of  course,  carried  the  whole 
story.  I  think  it  was  carried  in  this  form  by  none  but  the  Colorado 
papers. 

The  more  I  think  over  the  plans  outlined  by  us  in  Washington  the 
more  I  believe  it  is  the  thing  to  do,  and  it  meets  with  the  approval  of 
our  people  with  whom  I  have  been  able  to  talk.  I  am  ready  to  start 
in  with  this  campaign  at  any  time,  and  am  anxious  that  you  should 
make  your  arrangements  to  get  away  as  soon  as  possible  any  time 
after  tne  29th  instant.  The  statement  in  the  morning  papers  that  the 
President's  trip  will  be  prolonged  is  rather  disturbing,  because  I  feel 
it  is  important  that  we  should  get  to  work  at  once.  Am  wiring  you 
to-day  asking  you  when  you  think  we  can  start  out. 
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It  will  be  agreeable  to  our  people  to  pay  you  $125  per  week  and 
•expenses  while  engaged  in  this  campaign.  Want  to  thank  you  for 
what  you  are  doing  with  your  paper,  and  shall  be  interested  in  seeing 
the  stuff  you  are  getting  together.  I  am  going  to  work  at  once  on 
the  same  lines  myself. 

I  am  sorry  I  did  not  see  you  again,  or  at  least  get  a  chance  to  com- 
municate with  you  before  leaving  Washington,  but  was  quite  rushed 
to  get  my  train. 

Hoping  to  see  you  soon,  and  that  we  can  carry  through  our  plans, 
I  am. 

Very  truly,  yours. 

I  read  another  letter,  dated  October  21,  as  follows: 

Hamlin  Exhibit  77-F. 

.  "  Cincinnati  Times-Star, 

"  Washington  Bureau, 
'^Room  16y  Post  Building,  October  21, 

"  My  Dear  Clarence  :  This  is  to  inclose  some  clippings  about  beets 
ais  an  object  lesson  of  the  way  things  get  around  in  the  print  business. 
As  I  told  you  I  frequently  exchange  stuff  with  the  Indianapolis 
News.  The  two  articles  inclosed  were  printed  in  that  sheet.  Igave 
ft  copy  of  the  second  yarn — one  germ  seed — ^to  the  Brooklyn  Eagle 
as  well.  The  Eagle  printed  it,  and,  as  you  see,  the  Post  here  copied 
it.  Ill  venture  to  say  that  all  in  all  a  dozen  different  papers  will  be 
carrying  the  articles  within  a  week  or  two. 

"  Confound  the  President  and  his  long-winded  trip  anyway.  If 
Tie  doesn't  get  back  until  about  the  middle  of  the  month  I  don't  for 
the  life  of  me  see  how  I  can  put  in  more  than  a  couple  of  weeks  with 
you,  for  I've  got  to  get  back  here  to  hop  on  the  incoming  Congress- 
men even  before  the  session  begins." 

Senator  Cummins.  Is  that  signed  by  Mr.  Hazard? 

The  Chairman.  Yes;  signed  by  R.  H.  Hazard. 

Senator  Cummins.  He  is  dead. 

The  Chairman.  Do  you  want  me  to  read  it? 

Senator  Cummins.  Just  as  you  like. 

Senator  Reed.  What  was  he,  a  newspaper  man? 

Senator  Cummins.  He  was  a  newspaper  man  who  died  two  or 
three  years  ago. 

Senator  Reed.  If  he  was  just  a  newspaper  man  talking  about  in- 
terviewing Congressmen,  I  ao  not  see  what  that  has  got  to  do  with 
this  investigation. 

The  Chairman.  He  was  connected  with  this  bureau. 

Senator  Cummins.  He  was  helping  promulgate  this  sugar  litera- 
ture. 

Senator  Reed.  Then,  I  think  it  ought  to  go  in. 

Senator  Nelson.  He  may  have  gone  to  interview  departed  Con- 
gressmen. 

The  Chairman.  I  will  continue: 

"  I  suppose  that  you'll  want  to  be  here  shortly  after  that  time  any- 
way. However,  the  shortness  of  our  initial  trip  need  not  dampen 
our  ardor,  for  it  seems  to  me  we  ought  to  be  able  to  do  a  good  deal 
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of  effective  work  here  during  the  winter  in  the  way  of  interviews 
(with  Congressmen  and  visitors  at  the  hotels).    Yes. 

"  It's  raining,  and  the  prospect  from  the  window  is  discouraging. 
Therefore  pardon  me  if  1  do  not  ooze  much  joy  from  this  page. 
"  Ever, 

"  R.  H.  Hazakd.'' 

Senator  Nelson.  Would  it  be  fair  to  put  in  these  papers  of  a  dead 
man? 

The  Chaibman.  There  is  mighty  good  stuff  in  these  letters. 

Senator  Nelson.  Does  the  safety  of  the  Nation  require  that  we 
dould  smirch  a  dead  man? 

The  Chairman.  This  is  not  smirching  him.  He  was  employed 
to  do  this  work.    He  was  a  hired  lobbyist.    I  do  not  insist  on  it. 

Senat(»>  Nei^on.  I  do  not  care,  if  you  want  it.  I  think  there  is  no 
need  of  stirring  up  dead  mens'  bones ;  but,  then,  do  what  you  have  a 
mind  to  about  it. 

Senator  Keed.  You  know  there  was  once  said  something  about  a 
whited  sepulcher  which  was  beautiful  to  the  eye,  but  was  full  of  dead 
men's  bones. 

Senator  Nelson.  Yes;  but  they  arise  at  the  resurrection. 

Senator  Reed.  We  are  having  a  little  resurrection  now.  If  this 
reflects  upon  this  man's  personal  honor,  I  do  not  feel  like  having  it 
put  in ;  but,  if  not,  I  do  not  think  it  is  improper  to  put  it  in. 

The  Chairman.  What  do  you  say,  gentlemen  ? 

Senator  Cummins.  Let  it  go  in,  but  I  do  not  think  there  is  any 
need  of  printinjg  all  of  that  stuff. 

(The  remaining  subexhibits  following  77  are  here  inserted  as  fol- 
lows:) 

Hamlin  Exhibit  77-A. 

liisT  or  Agricultubal  Journals  in  the  United  States. 

[From  Ayer*8  Newspaper  Annual  and  Directory.] 
-Chicago:  Circulation. 

Breeder's  Gazette 82, 115 

Farm  Life 164, 710 

Farm  World — 221,000 

Orange  Judd  Fanner 125.000 

Indiana : 

Agricultural  Bpltomist,  Spencer 141, 000 

Up-to-Date  Farming,  Indianapolis 141, 600 

Kansas: 

Farmers  Mail  and  Breeze,  Topeka 102, 876 

Missouri  Valley  Farmer,  Topeka 318, 837 

Agricultural  Southwest,  Wichita 27,808 

State  Register  and  Farmer,  Des  Moines 50,000 

Successful  Farming,  Des  Moines 444,625 

Wallace  Farmer,  Des  Moines 60,112 

Farm,  Stock  and  Home,  Minneapolis 103,877 

Northwestern  Agriculturalist,  Minneapolis 90,493 

Farmer,  St.  Paul 140,000 

Farmer's  Wife,  St.  Paul 345,333 

^Cfihraskfi.  * 

Deutsch-Amerlkanlscher  Farmer,  Lincoln 143,784 

Hospodar  (Bohemian),  Omaha 28,588 

Nebraska  Farm  Journal,  Omaha 101,843 

Twentieth  Century  Farmer,  Omaha 82,759 
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Ohio :  Clroalatlon. 

Ohio  Farmer,  Cleveland 100,060 

Farm  and  Fireside,  SprlngfleM 435.000 

Farm  Nevrs,  Springfl^d 293,  dOd 

Househokl  Journal  and  Floral  Life,  Sprlnglleld 185,000 

South  Dakota:  Dakota  Farmer,  Aberdeen 53,305 

Wisconsin :  Wisconsin  Agriculturalist,  Racine 61, 105 

Hamlin  Exhibit  77-D. 

[Day  letter.] 

OCTOBW  19, 1911. 
B.  H.  Hazard, 

Boom  16 y  Post  Building y  Washington,  D.  C: 

All  of  our  people  with  whom  I  have  talked  approve  the  plan  we 
outlined.  Are  you  able  to  tell  yet  when  you  can  get  away  and  how 
much  time  you  will  be  able  to  devote  to  this  work  (  Thanks  for  your 
letter. 

C.  C.  Hamlin. 

Charge  to  C.  C.  Hamlin,  special. 

Hamlin  Exhibit  77-E. 

[40    DU    27    Collect] 

Washington,  D.  C,  October  tO. 
CkiARENCB  C.  Hamlin, 

Colorado  Springs,  Colo, : 

If  President  returns  to  Washington  November  12,  I  think  I  can 
join  you  on  13th  or  14th  for  two  weeks. 

R.  H.  Hazaikd. 
9.45  a. 

Hamlin  Exhibit  77-G. 

[Qus  J.  Karger,  Room  16,  Post  Building.] 

Cincinnati  Times-Star, 
Washington  Bureau,  October  tS. 
Mr.  C.  C.  Hamlin, 

Colorado  Springs,  Colo. 

My  Dear  Clarence  :  Yours  of  the  18th  to  hand  this  morning. 
You  will  have  mine  of  yesterday,  probably,  before  this  reaches  jrou, 
so  have  an  idea  of  what  I  am  doing  here.  I  trust  the  clippings 
meet  with  your  rpproval.  My  idea  of  your  needs  in  this  cause  is 
that  you  should  graduallv  hammer  into  the  public  intelligence  not 
so  much  a  loud  demand  tor  higher  tariff  or  no  tariff  tinkering,  but 
the  conviction  that  the  beet-sugar  industry  is  an  American  institu- 
tion of  tremendous  importance  to  the  West  and  Middle  West;  that 
all  good  Americans  should  do  their  utmost  to  help  it  along;  and  that 
there  is  big  money  in  it  for  every  man  that  plants  a  beet.  As  soon  as 
this  percolates  through  their  skulls  not  an  M.  C.  west  of  the  Hud- 
son will  dare  vote  for  a  tariff  reduction.  Of  course  an  occasional 
stinger  in  the  shape  of  a  promised  scrap,  like  that  given  out  by  you 
the  other  day,  will  help  immensely,  but  for  the  most  part  I  do  not 
think  I'd  feature  the  thing  as  a  matter  of  dollars  and  cents  in  which 
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the  association  is  interested.  Your  enemies  would  have  too  good 
a  handle  to  lay  hold  of.  **The  Beet- Sugar  Trust"  will  be  flieir 
howl.  "  Why,  what's  the  diflFerence  between  that  and  the  Refiner's 
Trust?    Let's  down  'em  both  for  the  consumer." 

So,  in  our  travels  here  and  there,  I'd  reiterate  the  latter  part,  and 
I  think  the  best  part  of  your  Colorado  Springs'  interview,  to  wit, 
the  farmer's  end.  King  the  changes  on  that  phase.  Show  how  a 
farmer  may  convert  a  few  dozen  of  unproductive  acres  into  a  paying 
beet  farm,  how  a  few  sensible  farmers  can  pool  their  issues,  establish 
a  factory,  and  be  the  upbuilders  of  a  great  section  of  a  State.  The 
conservation  end  that  you  mentioned  in  your  interview  is  worthy  of 
good  display  on  its  own  merits.  The  conservationists  are  strong 
throughout  ihe  West.  Make  them  boost  your  crusade  by  appearing  to 
boost  theirs. 

In  your  hotel  interviews  around  the  beet-sugar  States  or  the 
potential  beet-raising  States  seems  to  me  it  would  be  an  excellent 
idea  to  say  that  you  are  in  town  to  consult  a  number  of  prominent 
men  with  a  view  to  acquiring  a  tract  of  land  to  go  into  the  beet- 
raising  business.  Every  paper  thereabouts  that  goes  in  for  local 
"  improvements  "  will  editorialize  to  beat  the  band,  and  almost  before 
they  know  it  they'll  be  planting  beets  and  making  them  into  sugar — 
on  paper,  anyway.  You  can  get  all  the  newspaper  space  you  want 
if  you  only  give  the  papers  something  they  mink  will  make  a  hit 
with  their  readers'  pockets. 

Just  about  this  time  it  seems  to  me  we  ought  to  get  a  good  deal 
of  space  in  the  Sunday  papers — the  magazine  sections — if  we  go 
after  them.  Have  you  any  real  good  pictures  of  the  process  from 
seed  to  granulated?  Pictures  of  the  work  in  the  fields,  the  gathering, 
shipping,  transportation,  slicing,  etc.  ?  If  you  have,  send  me,  say, 
15  or  20  sets  and  I'll  write  a  story,  duplicate  it,  and  send  it  to  as 
many  papers,  beginning,  say,  at  St.  Louis,  and  traveling  west  and 
north  to  the  coast.  If  I  inclose  a  note  to  the  Sunday  editor  telling 
him  that  he  can  have  the  story  and  pictures  gratis  I'll  guarantee 
that  we  can  land  three- fourths  of  them. 

Gee,  but  this  is  dragging  out.  Don't  want  to  tire  you,  so  will 
chop  off  in  a  minute.  I  hope  you  can  wait  for  me  until  about  the 
middle  of  the  month,  but  if  you  don't  I  do  not  see  why  you  can't 
start  out  and  do  it  without  my  valuable  assistance.  I'll  turnish  you 
with  bunches  of  words  to  hand  to  them,  anyhow  enough  to  keep  you 
going  until  I  join  you.  Of  course  it  will  be  impossible  for  me  to 
feave  here  before  the  President  gets  back.  I  was  put  here  to  hold 
the  bag  until  he  returned,  and  even  if  you  could  offer  me  10  times  the 
amount  of  your  figure — which  is  very  satisfactory,  indeed,  by  the 
way — ^I'd  have  to  wipe  away  a  large  tear  and  decline. 
Ever, 

R.  H.  Hazard. 

Will  send  you  some  MS.  stuff  to-morrow  or  next  day. 

Exhibit  Hamlin  77-J. 

October  23,  1911. 
Mr.  R.  H.  Hazard, 

Boom  16  Post  BuUding^  Washington^  D.  C: 

Am  very  anxious  to  start  on  publicity  campaign  the  first  of  the 
month,  as  I  greatly  fear  my  time  will  be  otherwise  occupied  later. 
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Is  there  no  possibility  of  your  getting  away  before  the  return  of  the 
President;  and  if  not,  could  jrou  recommend  some  capable  expe- 
rienced newspaper  man,  with  wide  acquaintance,  who  might  do  tnis 
work  ?  Then,  if  I  could  get  away  the  latter  part  of  this  month,  you 
and  myself  could  take  it  up  together. 

C.  C.  Hamlik. 
ExHiBrr  Hamlin  77-K. 

125  du  34    Collect. 

Washington,  D.  C.,  October  24, 

Clarence  C.  Hamlin,  Colorado  Springs: 

Am  tn^ing  to  get  you  a  good  man.  but  they  are  scarce  here  now. 
If  I  send  you  a  lot  of  press  stuff,  can  t  you  work  it  alone  until  I  can 
join  you  ? 

K.  H.  Hazabd. 
2.23  p. 

Exhibit  Hamlin  77-L. 

October  25,  1911. 
Mr.  K.  H.  Hazard, 

Room  16  Post  BuUding^  Washington^  Z>.  C: 

Difficulty  is,  may  not  be  at  liberty  when  you  are.  Will  get  you  up 
some  material  at  an  early  date. 

C.  C.  Hamlin. 
Charge  to  C.  C.  Hamlin,  special. 
Confirmed. 

Exhibit  Hamlin  77-M. 

[Gus  J.  Karger,  Room  16  Post  Building.] 

Cincinnati  Times-Star, 
Washington  Bureau^  October  26. 
Mr.  C.  C.  Hamlin, 

Colorado  Springs^  Colo. 

My  Dear  Clarence:  Inclosed  please  find  a  few  samples  of  the 
stuff  I  am  writing.  Will  send  you  another  bunch  to-morrow  or 
next  day. 

I  have  a  first-class  man  for  you  in  the  shape  of  Frederick  W. 
Steckman,  until  recently  correspondent  for  the  St.  Louis  Republic. 
He  is  now  trying  to  arrange  his  affairs  so  that  he  can  go  with  you,  if 
you  want  him.  I  will  let  you  know  his  decision  in  a  day  or  two. 
He  is  correspondent  for  two  or  three  small  papers,  and  if  he  can 
place  his  work  in  the  hands  of  others  who  will  be  likely  to  do  it  well 
ne'U  be  foot-loose. 

Guess  that's  about  all  at  present. 

Ever,  R.  H.  BD^zard. 

Exhibit  Hamlin  77-N. 

October  27,  1911. 

Mr.  R.  H.  Hazard, 

16  Post  Building,  Washington,  D.  C. 
My  Dear  Bob  :  I  have  yours  of  the  23d  instant  and  have  noted  the 
contents  with  great  interest.    Am  leaving  the  early  part  of  the  week 
for  the  East  and  shall  hope  to  see  you  in  Washmgton  in  the  near 
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future,  when  we  will  take  up  personally  the  various  matters  concern- 
ing which  we  have  been  corresponding. 
Very  truly,  yours. 
ecu.  H. 

Exhibit  Hamlin  77-0. 
14  du  12.    CoUect 

Washington,  D.  C.,  October  SO. 
Clarence  C.  Hamlin, 

Colorado  Springs: 

Have  good  man,  Frederick  W.  Steckman,  ready  to  go  with  you. 

R.  H.  Hazard. 
8.48a. 

ExHiBrr  Hamlin  77-P. 

[Night  letter.] 

November  28,  1911. 
Harry  Hunter, 

Managing  Editor  Pioneer  Press ^  St.  Paul,  Minn. : 

If  you  are  in  position  to  do  so,  please  send  copy  of  Monday  morn- 
ing's Pioneer  Press  to  each  country  paper  in  Minnesota  and  North 
and  South  Dakota,  with  sugar  interview  marked,  and  bill  G.  C. 
Hamlin,  Colorado  Springs,  Uolo.,  for  same.  If  you  can  not  do  so^ 
advise  Hamlin  by  wire  his  expense  how  many  copies  you  can.  furnish 
him. 

R.  H,  Hazard. 

The  Chairman.  I  read  another  letter  addressed  to  C.  C.  Hamlin, 
dated  November  28, 1911 : 

ExHiBrr  Hamlin  No.  78,  June  18, 1913. 

[American  Press  Association,  Indianapolis  Office,  45H19  Capitol  Avenue.    Tele- 
phone, old  main  1067.    Irving  W.  Ridge,  manager  of  Indianapolis  office.] 

Mr.  C.  C.  Hamlin, 

90i  Union  Trust  Building,  Washington,  D.  C. 

Deab  Mr.  Hamlin  :  We  attach  hereto  a  list  of  papers  to  whom  we 
have  shipped  the  single-column  article  relating  to  the  sugar-beet 
industry,  having  indicated  opposite  each  paper  the  approximate  cir- 
culation. Herewith  we  also  submit  proofs  of  the  article  as  pre- 
pared, and  beg  to  express  again  our  sincere  thanks  for  the  favor. 
Very  truly,  yours, 

American  Press  Association, 
I.  W.  Ridge. 

I  will  not  read  the  list  of  newspapers.  There  is  a  list  here  of  8  or 
10  pages. 

(The  list  referred  to  is  here  printed  in  full,  as  follows :) 

Hamlin  Exhibit  78-A. 

Circulation. 

Times-Tribune,  Alexandria,  Ind 1, 280 

Bulletin,  Anderson,  Ind 4,984 

Herald,  Anderson,  Ind 6,001 
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Clrcnlatioii. 

Courier,  Auburn,  Ind 1, 500 

Democrat,  Bedford,  Ind 800 

Mail,  Bedford,  Ind 750 

News,  Bluffton,  Ind ..^  2, 230 

Times,  Brazil,  Ind 2, 350 

Commercial-Mail,  Columbia  City,  Ind , .  1,500 

Herald,  Columbus,  Ind 900 

Bepublican,  Columbus,  Ind - 1, 100 

Examiner,  Connersville,  Ind 700 

Democrat,  Decatur,  Ind 2, 700 

News,  Dunkirk,  Ind 1, 400 

Courier,  Edinburg,  Ind 900 

Crescent-Standard,  Frankfort,  Ind 1, 250 

News,  Frankfort,  Ind 2. 140 

Times,  Fankfort,  Ind 2,250 

Keporter,  Greenfield,  Ind 1,362 

Democrat,  Greensburg,  Ind 1, 200 

New  Era,  Greensburg,  Ind 1,400 

News,  Greensburg,  Ind 1,650 

Journal,  Hartford  City,  Ind 780 

News-Telegram,  Hartford  City,  Ind 2»080 

Herald,  Huntington,  Ind 1,900 

News,  Jeffersonville,  Ind 1,200 

Star,  Jeffersonville,  Ind 1, 560 

Dispatch,  Kokomo,  Ind 3,250 

Tribune,  Kokomo,  Ind 3, 920 

Courier,  La  Fayette,  Ind 5,732 

Journal,  La  Fayette,  Ind 6,500 

Call,  Linton.  Ind 1, 800 

Citizen,  Linton,  Ind 1,  900 

Courier,  Madison,  Ind 2,268 

Democrat,  Madison,  Ind 1, 700 

Leader,  Marion,  Ind 5, 902 

News-Tribune,  Marlon,  Ind 3, 300 

Herald,  Montpelier,  Ind 850 

I^edger,  New  Albany,  Ind 1, 600 

Tribune,  New  Albany,  Ind  __ _ 1, 250 

Times,  Newcastle,  Ind 1 1,400 

Enterprise,  Noblesvllle,  Ind 1.100 

Chronicle,  Peru,  Ind 1,600 

Journal,  Peru,  Ind 2,500 

Commercial  Review.  Portland,  Ind 4, 174 

Sun,  Portland,  Ind 2,350 

Clarion-News,  Princeton,  Ind 1,749 

Democrat,  Princeton,  Ind 1,472 

Morning  News,  Richmond,  Ind 950 

Republican,  Seymour,  Ind 1,036 

Democrat,  Shelbyville,  Ind 1,400 

News,  Shelbyville,  Ind 2,000 

Republican,  Shelbyville,  Ind 1,600 

Advocate,  Tipton.  Ind 1,600 

Tribune,  Tipton,  Ind 1,100 

Times,  Union  City,  Ind 2,840 

Capital,  Vincennes,  Ind 2,877 

Times,  Warsaw,  Ind 1,500 

Union,  Warsaw,  Ind 2,100 

Democrat,  Washington,  Ind 1,600 

Gazette  and  Herald,  Washington,  Ind 1,100 

Herald,  Winchester,  Ind 800 

Hamun  Exhibit  78-B. 

Chronicle,  Albany,  Ind 550 

Democrat,  Attica.  Ind 450 

Ledger-Press,  Attica,  Ind 1,700 
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Circulation. 

Witness,  Berne,  Ind 1, 658 

Democrat,  Bloomfleld,  Ind 1,650 

:News,  Bloomfleld,  Ind 1, 800 

Enterprise,  Brazil,  Ind 1,800 

Citizen,  Carthage,  Ind 700 

Herald,  Cayuga,  IHd 900 

Citizen,  Charlestown,  Ind 1,250 

Hoosler  Record,  Charlestown,  Ind 1,129 

Argus,  Clinton,  Ind 700 

Cllntonian,  Clinton,  Ind 1, 500 

Times,  Clinton,  Ind 625 

Friend,  Covington,  Ind 1, 340 

Citizen  Times,  Delphi,  Ind 2,500 

Press-Elnorinn,  Elnora,  Ind 500 

Advocate,   Evansville,   Ind 500 

Economist,  Evansville,  Ind 1, 250 

News,  Farmersburg.  Ind 1, 045 

Hoosier  Democrat  Flora,  Ind 4,630 

Republican,  Franklin,  Ind 2,065 

Critic,  Frankton,  Ind ^-      600 

Democrat,  Greenfield,  Ind 2, 900 

Standard,  Greensburg,  Ind 1, 800 

Era,  Greenwood,  Ind 750 

leader,  Jacksonville,  Ind 1,000 

Banner,  Knlghtstown,  Ind 1, 600 

Patriot,  Lebanon,  Ind 1, 950 

Herald,  Liberty,  Ind 1, 000 

Record,  Linton,  Ind 1, 116 

Sentinel,  Loogootee,  Ind 850 

Commercial,  MUchell,  Ind 842 

Worster  Printing  Co.,  Montpeller,  Ind 670 

Times,  New  Harmony,  Ind 500 

Record,  New  Richmond,  Ind 500 

Enterprise,  Newtown,  Ind 650 

Courier.  New  Washington,  Ind _ 940 

News,  North  Manchester,  Ind 1,600 

Plain  Dealer,  North  Vernon,  Ind 1,400 

Republican,  North  Vernon,  Ind 1,000 

Sun,  North  Vernon,  Ind 1,190 

Republican,  Rockvllle,  Ind 1, 500 

Times,  Rockvllle,  Ind 1,000 

American,  RushvlUe,  Ind 2, 550 

Telegram,  St  Paul,  Ind 728 

Democrat  Salem,  Ind 2,250 

Leader,  Salem,  Ind 1,  500 

Herald  Sandborn,  Ind 500 

Chronicle,  Scottsburg,  Ind 400 

News,  Sheridan,  Ind 1, 100 

News,  Shirley,  Ind 745 

News,  Shoals,  Ind 1,100 

Tribune,  Rosedale,  Ind 869 

Democrat  Spencer,  Ind 1,500 

Journal.  Spencer,  Ind 2, 750 

Union,  Sullivan,  Ind 1,600 

Social  Advance,  Terre  Haute,  Ind .• 400 

Eagle,  Union  City,  Ind 1,  600 

News,  Veedersburg,  Ind 1, 600 

Dispatch,  Waynetown,  Ind 980 

Hamlin  Exhibit  78-C. 

Gazette,  West  Lebanon,  Ind 850 

Democrat,  Winchester,  Ind 1,680 

Times,  Worthlngton,  Ind 1,250 
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Circulation. 

Press,  Alexandria,  Ind 1.320 

Signal,  Andrews,  Ind 450 

News,  Blcknell,  Ind 800 

Sentinel,  Borden,  Ind 800 

Press.  Bunker  Hill,  Ind ^ 700 

Herald,  Butler,  Ind 1,800 

Enterprise,  Clayton,  Ind 410 

Graphic,  Cloverdale,  Ind 720 

Republican,  Covington,  Ind 1,550 

Herald,  Crothersville,  Ind .      600 

Review,  Daleville,  Ind 1,000 

Gazette,  Danville,  Ind 900 

Republican,  Danville,  Ind 1,000 

Gas  Light,  Eaton.  Ind . 500 

Herald.  French  Lick,  Ind 750 

Journal,  Gas  City,  Ind 1,450 

Herald,  Geneva.  Ind 70(^ 

Gem,  Greentown,  Ind 750 

Press,  Jamestown,  Ind 900 

Courier,  Kempton.  Ind 650 

Democrat,  Lafayette,  Ind 1.800 

Herald,  I^  Fontaine,  Ind 750 

Express,  Liberty,  Ind 2,490 

News,  Middletown,  Ind 950 

Mall,   Milford,  Ind 1,160 

Record.  Montezuma,  Ind 1,400 

Reporter.  Mulberry,  Ind 850 

Journal,  Odon,  Ind 650 

Republican,  Pendleton,  Ind 900 

Times,  Pendleton,  Ind 625 

Journal,  Peunville,  Ind 1^485 

Record,  Pierceton,  Ind 900 

Star,  Rldgeville.  Ind 450 

News,  Ronchdale,  Ind 800 

Clarion,  Roann,  Ind 432 

Reporter,  Summltville,  Ind 700 

News-Eagle,  Van  Buren,  Ind 1,200 

News,  Vincennes,  Ind 900 

Tribune,  Warren,  Ind 1,375 

News.  Westfleld,  Ind 550 

Journal,  Winchester,  Ind 2,400 

Dispatch.  Winslow,  Ind 1.520 

Herald,  Wolcottvllle,  Ind 800 

Times,  ZionsvlUe,  Ind 600 

Dispatch,  Auburn.  Ind 900 

Telephone,  Bloomlngton,  Ind 900 

Post,  Columbia  City,  Ind 800 

Herald,  Delphi,  Ind 533 

Democrat,  Seymour,  Ind 860 

News,  Balnbrldge.  Ind 372 

Exi>08itor,  Camden,  Ind 900 

Sun.  Morristown.  Ind ' 650 

Sentlnol-News,  Pine  Village,  Ind 750 

Observer,  Russlaville,  Ind 900 

Journal,  Syracuse,  Ind . 850 

Courier-Indei)endent,  Westport,  Ind 700 

News  Record,  Centerville,  Ind 650 

News.  Dana,  Ind 900 

Enterprise.  Farmland,  Ind 1,440 

Monitor,  Macy,  Ind 650 

Hamlin  Exhibit  78-D. 

Bulletin.  Aurora.  Ind 4,000 

Tribune,  Batesvllle.  Ind 800 

AoierlcaD,  Brookville,  Ind 2,000 
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Circulation. 

Democrat,  Brookville,  Ind • 1,100 

Enquirer,  Cannelton,  Ind 800 

Telephone,  Cannelton,  Ind 2,430 

Democrat.  Corydon,  Ind 1,750 

Democrat  English,  Ind 1,200 

Argns,  Huntlnpburp,  Ind 1,100 

Courier,  Jasper,  Ind 735 

Register,  Lawrenceburg,  Ind 1,400 

Local,  Rising  Sun,  Ind _ 600 

Recorder,  Rising  Sun,  Ind 500 

Democrat,  Rockport,  Ind 1,675 

Journal.  Tell  City.  Ind 800 

Hamun  Exhibit  78-F. 

List  of  Indiana  Papers  Carrying  Interview  of  Mb.  Hamlin. 

[To  Dec.  15,  191L] 

Circulation. 

Columbus  Evening  Republican,  Dw.  4,  1911 1,100 

Marion  News-Tribune,  Dec.  5,  1911 3,300 

Salem  Democrat,  Dec.  6,  1911 2,250 

Winchester  Daily  Herald,  Dec.  4,  1911 8(K) 

Bainbridge  News.  Dec.  1,  1911 372 

Gas  City  Journal,  Dec.  1,  1911 1,054 

Madison  Courier.  T'oc.  2,  1911 2,258 

Montpelier  Evening  Herald,  Dec.  1,  1911 607 

Vincennes  CapitJil,  Dec.  2,  lOll 2,877 

Kokomo  Dispatch,  Dec.  1  and  2,  1911 3,250 

Madison  Daily  Democrat,  Dec.  1,  1911 1,700 

Tipton  Advocnte,  Dec.  2,  1911 1,600 

Peru  Chronicle,  Dec.  2,  1911 1,600 

Attica  Ledger-Press,  Dec.  1,  1911 1,700 

Bvansvllle  Advocate,  Dec.  2.  1911 500 

Jeffersonvllle  Star,  Nov.  30,  1911 1,560 

Winchester  Democrat,  Nov.  30,  1911 1,6«0 

Brazil  Dally  Times,  Nov.  30.  1911 2,350 

Cloverdale  Graphic,  Dec,  1,  1911 720 

West  l^ebanon  Gazette,  Nov.  30  and  Dec.  7,  1911 i 850 

Marion  Dally  Ledger,  Dec.  1,  1911 5,902 

Newcastle  Daily  Times.  Nov.  30,  1911 1,400 

Kokomo  Dally  Tribune,  Dec.  30,  1911 3.920 

Frankfort  News,  Dec.  1,  1911 2,140 

Rising  Sun  Recorder,  Dec.  1,  1911 500 

Greensburg  Evening  Times,  Dec.  1,  1911 

Parke  County  Times,  Dec.  8,  1911 1,600 

Jamoptown  Press.  Dec.  8,  1911 

New  Albany  Daily  Ledger,  Dec.  8,  1911 * 900 

Tri-County  News,  Dec.  8,  1911 600 

Zlonsvllle  Times,  Dec.  7,  1911 2,490 

Liberty  Express,  Dec.  7,  1911 

Wolcottville  Herald,  Dec.  6,  1911 800 

Vincennes  Capital,  Dec.  6,  1911 

Total  number  of  subscribers,  approximately 60,000 

The  Chairman.  Mr.  Austin  is  here  now,  Senator  Reed,  and  I 
will  turn  him  over  to  you  for  examination. 

Senator  Reed.  If  it  is  all  the  same  to  the  committee,  I  wish  you 
would  put  in  all  the  letters  that  you  are  going  to,  as  I  want  to  ask 
Mr.  Austin  some  questions  identifying  these  papers. 

(At  11  o'clock  and  30  minutes  a.  m.  the  subcommittee  went  into 
executive  session.  At  12  o'clock  and  40  minutes  p.  m.  the  subcom- 
mittee resumed  its  sitting.) 
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The  Chaihman.  The  committee  are  of  opinion  that  the  objec- 
tion made  by  Mr.  Yerkes,  acting  as  attorney  for  Mr.  Palmer  and 
Mr.  Oxnard,  must  be  overruled ;  and  the  letters  appearing  here  from 
Mr.  Oxnard  and  Mr.  Palmer  are  held  to  be  admissible  in  evidence  at 
this  hearing.  Mr.  Oxnard  testified  that  for  20  years  he  has  been  very 
active  in  this  campaim  against  legislation  to  reduce  the  duties  on 
sugar.  Mr.  Palmer  also  has  admitted  his  activities  for  some  years. 
AU  this  the  committee  think  has  a  bearing  upon  that  activity  and  as 
ccwroborating  what  has  been  stated  here,  that  there  is  a  lobby  in  this 
country  on  the  part  of  beet-sugar  people  to  defeat  legislation  reduc- 
ing the  duties  on  sugar.  It  is  a  part  of  a  common  design,  and  has  a 
bearing  on  what  is  being  done  now  by  Mr.  Oxnard  and  Mr.  Palmer 
and  what  has  been  done  here  at  their  headquarters.  Therefore  the 
committee  think  that  it  is  competent  evidence. 

The  letters  will  go  in  the  record  and  be  marked  as  exhibits. 

The  letters  referred  to  were  marked  "  Exhibits  Hamlin  79  to 
Hamlin  104,"  both  inclusive,  and  are  as  follows : 

ExHiBir  Hamlin  79,  June  18.  1913. — ^K,  L, 
[American  Beet  Sugar  Ck).,  32  Nassau  Street.    Treasurer's  office.] 

New  York,  May  15, 1907. 

Deab  Mr,  Palmer:  I  am  willing  to  purchase  the  paper  (Beet 
Gazette)  on  these  terms :  Advance  $1,000  now  and  $500  in  6,  12, 
and  18  months,  $2,500.  Roderus  to  run  paper  and  pay  up  balance 
of  $5,000  and  give  me  one-half  interest  m  paper  with  him.  I  to 
have  the  privilege  of  dictating  policy  of  paper  regarding  legis- 
lative matters  until  Roderus  begins  paying  his  installments  of  $500 ; 
then  the  whole  policy  will  be  dictated  jointly  by  him  and  me.  I 
can  see  where  you  would  come  in  at  that  time. 

Very  truly,  yours,  Henry  T.  Oxnard. 

ExHmrr  Hamlin  80,  June  18,  1913— K.  L. 

Irving  Park, 
Chicago,  Sunday,  May  19, 1907. 
Mr.  Henry  T.  Oxnard, 

New  York,  N.  T. 

Dear  Mr.  Oxnard  :  Yours  received  Thursday  afternoon.  I  did  not 
see  Mr.  Roderus  until  yesterday  afternoon,  as  he  has  been  busy  on 
some  Stock  Yards  assignment.  He  spent  an  hour  out  here  last 
evening,  and  we  went  pretty  generally  over  matters.  He  says  his  wife 
does  not  wish  him  to  give  up  the  best  position  he  ever  had  in  order 
to  build  up  the  Gazette,  and  he  is  not  enthusiastic  about  it;  but  still 
would  be  glad  to  do  so  if  he  could  eventually  own  the  whole  thing, . 
or  could  own  a  half  interest  in  conjunction  with  some  one  who  not 
only  understood  the  business  but  would  devote  time  to  the  editorial 
work,  so  as  to  give  him  greater  freedom  for  the  business  end.  He  also 
says  that  he  would  not  feel  like  taking  hold  of  it  if  he  did  not  believe 
that  the  sugar  industry  could  be  induced  to  give  the  paper  some  sup- 
port ;  but  he  has  some  new  ideas  on  this  which  he  thinks  will  work 
out    I  told  him  that  when  Mr.  Morey  was  here  the  other  day  and 
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was  criticizing  the  editorial  policy  of  the  paper,  I  stated  to  him  that 
the  sugar  industry  (beet)  was  about  the  only  industry  I  knew  of  that 
gave  no  support  to  some  organ  that  would  properly  represent  it,  and 
he  said  to  me  that  his  company  would  be  willing  to  spend  a  thousand 
dollars  a  year  for  subscriptions  or  in  some  other  way  to  help  support 
the  paper  and  get  its  policy  right.  This  seemed  to  please  mr. 
Roderus,  as  well  as  encourage  him. 

I  showed  him  your  letter,  and  also  told  him  what  you  had  said  over 
long  distance,  namely,  that  you  would  be  willing  to  advance  $1,000 
provided  vou  were  allowed  to  dictate  the  policy  of  the  paper  as 
regards  political  matters  until  the  loan  was  repaid,  explaining  to  him, 
however,  that  the  information  in  the  letter  was  later  than  the  tele- 
phone message. 

He  thinks  he  would  be  able  to  swing  it  on  a  loan  of  a  thousand 
dollars,  surely  on  a  loan  of  a  thousand  dollars  now  and  five  hundred 
in  six  months;  or,  as  he  says,  he  would  not  give  up  his  position  to 
take  hold  of  it.  He  would  also  be  glad  to  have  you  advance  $1,000 
cash  and  five  hundred  in  6,  12,  and  18  months,  as  suggested  in  your 
letter,  you  to  dictate  the  political  policv  of  the  paper  until  he  be^an 
to  make  his  payments,  when  it  would  be  governed  jointJy,  provided 
you  give  him  an  option  of  purchasing  your  half  interest  at  the  price 
paid,  plus  interest  on  the  investment,  and  he  will  also  give  me  an 
option  to  purchase  the  half  interest  at  the  price  paid  for  it.  Of 
course,  I  understand  that  you  do  not  care  to  oe  interested  in  a  little 
enterprise  of  this  kind,  except  for  the  purpose  of  getting  the  policy  of 
the  paper  right,  on  a  subject  in  which  you  are  so  heavily  interested. 
If  you  can  trust  to  my  soundness  on  political  policy,  it  would  seem 
that  with  both  of  these  options  out,  even  remote  contingencies  detri- 
mental to  the  industry  would  be  out  of  the  Question,  for  if  one  option 
was  acted  upon  the  other  could  be  exercisea  at  once,  if  it  seemed  de- 
sirable. 

Mr.  Morey  wrote  that  he  would  be  here  the  other  day  on  his  way 
to  New  YorK,  and  I  spent  a  few  minutes  with  him.  I  presume  that 
you  have  seen  him  ere  this  and  know  much  more  about  the  matter 
than  I  do.  It  seems  that  his  effort  is  to  get  all  the  sugar  men  to  act 
together,  and  he  says  he  told  you  all  about  it  some  time  ago,  so  it  is 
not  news  to  you,  as  it  was  to  me.  He  said  that  so  far  a  majority 
had  responded  that  they  would  be  here.  He  expressed  the  highest 
regard  for  both  you  and  your  brother  Robert,  ana  said  he  was  going 
to  try  and  have  jrou  both  come  on.  So  far  as  I  was  able  to  judge,  his 
desire  is  for  united  harmonious  action  to  work  for  the  industry. 
However,  I  am  frank  to  admit  that  when  it  comes  to  judging  people 
in  this  industry,  they  are  beyond  me.  I  would  be  glad  to  know  as 
soon  as  convenient  if  you  will  be  here,  and  when. 

Please  also  write  me  about  the  Gazette  matter. 

Trusting  to  hear  from  you  soori,  I  am,  very  truly,  yours. 

Exhibit  Hamlin  81,  June  18,  1913. — K.  L. 

Irving  Park,  June  4, 1907 . 
Henry  T.  Oxnard, 

Care  University  CJub,  New  York: 

Secured  option  Gazette  until  Thursday  on  terms  outlined.  Have 
written  fullv. 

Truman  G.  Palmer. 
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Exhibit  Hamlin  82,  June  18,  1913. — K.  L. 

Irving  Park, 
Chicago^  July  29^  1907. 
Mr.  Henry  T.  Oxnard, 

New  York,  N.  Y. 

Dear  Mr.  Oxnard  :  Inclosed  herewith  please  find  my  July  account. 

There  is  nothing  new  to  write.  Maj.  Gove  wrote  to  me  some  time 
since  in  regard  to  the  foiination  of  the  Senate  Philippine  Committee 
in  the  Sixtieth  Congress,  and  I  wrote  him  that  that  matter  was 
fixed  last  winter.  He  replied  that  he  had  been  talking  to  Senator 
Teller  and  that  he  said  it  was  impossible  to  fix  it  until  next  winter. 
I  knew  that  you  saw  Senator  Teller,  and  hence  I  conclude  that  I  must 
have  misunderstood  you,  or  that  you  misunderstood  the  other  parties. 

I  wish  you  would  drop  me  a  line  in  regard  to  this.  Maj.  Gove 
writes  that  Teller  will  take  it  himself,  rather  than  to  have  it  in  un- 
certain hands.  It  would  seem  that  the  Democrats  first  have  to 
select  their  men  and  vote  on  them,  and  then  the  nominations  come  be- 
fore the  Republicans.  Senator  Hale  is  chairman  of  the  committee 
on  committees.  Any  friendly  Democrats  seen  during  the  summer 
will  count,  they  say,  i.  e.,  that  it  is  wise  to  have  as  many  Democrats 
understand  it  as  possible. 
Very  truly,  yours. 

I  am  anxious  for  authentic  news  concerning  your  brother  Robert, 
and  am  hoping  it  is  not  as  bad  as  at  first  it  seemed. 

Exhibit  Hamlin  No.  83,  June  18,  1913. — ^K.  L. 

[American  Beet  Sugar  Co.,  32  Nasnau  Street.    Presidents  office.] 

New  York,  August  27,  1907. 

Dear  Mr.  Palmer:  I  am  of  the  opinion  that  you  had  better  not 
even  try  to  get  any  resolution  through  regarding  Cuba,  as  that  mi^ht 
start  our  enemies  going.  Of  course,  we  want  a  strong  anti -Philip- 
pine resolution  put  through. 

I  read  carefully  the  Beet  Gazette.  My  judgment  is  that  you  had 
better  not  allow  Roderus  to  get  your  name  too  often  in  print,  as 
some  one  will  begin  to  comment  on  it,  and  it  seems  to  me  that  you  can 
do  better  work  for  the  cause  by  not  being  thought  connected  with 
the  paper  in  any  way. 

very  truly,  yours,  Henry  T.  Oxnard. 

Keep  me  posted. 

Exhibit  Hamlin  No.  84,  June  18,  1913. — L. 

[American  Beet  Sugar  Co.,  32  Nassau  Street.     Treasurer's  office.] 

New  York,.  July  18,  1907. 

Dear  Mr.  Palmer:  I  prefer  that  you  leave  the  Cuban  question 
alone  for  the  present.  If  we  begin  tafking,  it  will  start  them  raising 
money  and  talking  back.  It  opens  the  fight,  which  I  think  had  better 
be  kept  quiet  at  present.    Regarding  the  trust,  T  would  neither  attack 
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nor  defend  them.  We  don't  want  a  fight  with  them  if  we  can  help 
it,  nor  do  we  want  to  let  them  fight  us  quickly  if  attacked.  There  is 
plenty  of  time  ahead,  and  don't  let  Roderus  rush  at  things  and  pre- 
*  cipitate  a  fi^ht  just  to  make  things  "  hum  "  in  the  paper  and  show 
that  he  is  doing  things,  and  keep  the  pot  boiling.  Will  write  again 
soon. 

Yours,  truly,  H.  T.  Oxnard. 

Exhibit  Hamlin  No.  85,  June  18,  1913.— K.  L. 

I  Blue  Ridge  Stud.     Post-office  address,  Uppervllle,  Va.    Telegrams,  telephone, 

and  railroad  station,  Rectortown,  Va.] 

Upperville,  Va.,  May  29^  1907. 

Dear  Mr.  Palmer  :  I  have  been  handed  a  circular  signed  "  Fiscus," 
saying  that  the  said  "  Fiscus  "  is  organizing  a  secret  movement  to 

f^t  lower  duties  on  Cuban  sugars,  and  his  address  is  P.  O.  box  287, 
rooklyn,  N.  Y.  The  whole  thing  sounds  to  me  exactly  like  our 
friend  Bass.  Will  you  wire  me  New  York  on  receipt  of  this  what 
you  think  it  means — what  Austin  wrote  you  about  a  secret  move? 
You  can  wire  briefly  and  write  me  fully  to  New  York. 

I  am  thinking  of  employing  Pinkerton.  Hence  the  request  for 
hurry  in  this  matter. 

Hastily,  yours,  H.  T.  Oxnard. 

Exhibit  Hamlin  86,  June  18,  1913.— K.  L. 
[American  Beet  Sugar  Ck).,  32  Nassau  Street.    Treasurer's  offlce.l 

New  York,  May  S3. 

Dear  Mr.  Palmer  :  I  am  willing  to  advance  the  money  for  Gazette 
according  to  your  letter  except  that  I  will  extend  payments  and 
control  by  me  of  policy  to  1910,  instead  of  1909,  making  six  pay- 
ments of  $500  instead  of  four.  My  idea  is  to  have  a  friend  of  mine 
here  unknown  in  the  sugar  world  to  make  the  contract,  with  the 
understanding  that  he  is  a  thoroughly  responsible  party.  I  am  ready 
at  any  time;  please  notify  Roderus  and  advise.  Morey  goes  to  Chi- 
cago to-night  and  will  advise  you  probably  of  his  arrival.  Keep 
me  posted  of  all  you  hear  and  see.  Address  me  next  week  Upperville. 
Very  truly,  yours, 

H.  T.  Oxnard. 

Write  frequently. 

Exhibit  Hamlin  No.  87,  June  18,  1913.— K.  L. 

[Blue  Ridge  Stud.    Post-office  address,  Upperville,  Va.    Telegrams,  telephone, 

and  railroad  station,  Rectortown,  Va.l 

Upperville,  Va.,  July  28^  1908. 

Dear  Mr.  Palmer:  I  have  your  letter  regarding  Roderus.  Let 
him  get  help  from  Mr.  Morey;  otherwise  he  must  cut  his  coat  ac- 
cording to  his  cloth. 

Regarding  the  European  trip,  I  thought  it  would  be  a  good  thing 
for  you  to  make  a  short  and  hurried  European  trip,  leaving  here, 
say,  about  September  15  and  returning  by  November  1,  visiting 
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France  and  Germany.    I  am  getting  figures  from  Baird  and  Winter- 
halter. 

I  can  not  see  my  way  to  having  anything  but  your  own  expenses 

paid,  and  do  not  think  you  ought  to  expect  us  to  pay  Mrs.  Palmer's 

expenses ;  this  is  a  business  and  not  a  pleasure  trip,  as  I  understand  it. 

I  wish  you  would  arrange,  if  possible,  to  do  some  writing  on  beet 

sugar  for  the  literary  bureau  in  Chicago  for  the  national  committee- 

Very  truly,  yours, 

Henry  T.  Oxnard. 

Exhibit  Hamlin  No.  88,  June  18,  1913. — K.  L. 

[Blue  Ridge  Stud.    Post-office  address,  Upperville,  Va.    Telegrams,  telephone. 

and  railroad  station.  Rector  town,  Va.] 

Upperville,  Va.,  August  7,  1907, 

Dear  Mr.  Palmer:  I  am  glad  to  say  that  my  brother  Robert  is 
doing  very  well.  Regarding  the  vacancies  on  the  Philippine  (Com- 
mittee, it  is  true  that  nothmg  can  be  done  imtil  next  winter,  but 
I  spoke  to  Foster  and  Newlands  (he  told  me  he  was  O.  K.)  and 
asked  them  to  apply  for  the  vacancies  made  by  the  Tennessee  and 
Idaho  Senators.  They  told  me  they  would  and  there  the  matter 
stands.  I  imderstood  from  Teller  that  he  did  not  want  the  position^ 
owing  to  his  health  and  the  necessity  of  fighting.  I  wanted  nim,  but 
after  that  I  spoke  to  Newlands. 

Very  truly,  yours,  Henry  T.  Oxnard. 

Exhibit  Hamlin  89,  June  18,  1913.— K.  L. 

Irving  Park, 
Chicago,  July  25,  1908. 
Mr.  Henry  T.  Oxnard,  New  York,  N.  T. 

Dear  Mr.  Oxnard:  In  regard  to  the  National  Magazine  matter, 
I  simply  sent  you  a  copy  or  my  letter  to  Mr.  Fogg,  knowing  that 
he  would  explain  the  whole  thing  to  you  if  he  saw  you.  I  am  in 
receijpt  of  a  letter  from  Gove,  in  which  he  says  Fogg  has  come  back 
at  him  "  for  more,"  but  that  he  has  held  him  to  the  original  agree- 
ment of  $200.  I  received  a  letter  from  Fogg,  in  which  he  says  they 
are  sure  of  a  thousand  and  may  get  twelve  hundred  dollars.  I  am  not 
overly  in  sympathy  of  these  write-up  magazine  articles  which  are 
designed  to  but  rarely  deceive  the  public  as  to  their  being  paid  for. 
Fogg  did  not  mention  the  matter  of  remuneration  to  me  in  his  short 
interview,  and  I  have  written  him  that  if  I  write  it  I  shall  charge 
him  for  it.  This  is  not  a  charge  to  the  sugar  companies — or  would 
it  be  a  favor  to  them  if  I  did  it  for  nothing? — and  there  is  no  good 
reason  for  my  favoring  the  National  Magazine,  a  copy  of  which  I 
never  saw  imtil  their  solicitor  placed  one  in  my  hands  the  other  day. 
Were  it  a  news  article,  published  without  pay^  I  would  write  it 
cheerfully  for  the  benefit  of  the  industry,  but  m  working  for  the 
benefit  of  their  advertising  department  I  feel  that  I  am  as  much 
entitled  to  pay  as  is  the  solicitor.  I  mention  this  matter,  as  it  may 
be  referred  to  later. 

I  saw  Mr.  Roderus  Thursday,  and  he  seems  to  be  trying  to  keep  a 
stiff  upper  lip  under  quite  adverse  circumstances.    He  seems  to  have 
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plenty  of  money  due,  but  is  unable  to  get  it  in,  and  has  drawn  but  a 
few  dollars  for  personal  use  for  the  last  two  weeks.  He  can  not  go 
to  Michi^n,  as  ne  has  not  the  money  for  expenses.    Possibly  he  will 

fet  some  in  by  the  time  his  next  issue  comes  out,  which  is  the  10th. 
f  he  does,  we  will  go  then.  The  Menominee  man  is  to  start  West 
for  him  soon,  as  I  imderstand  it,  but  while  I  believe  it  a  most  excel- 
lent idea  and  that  it  will  be  a  paying  proposition,  I  fail  to  see  how 
he  can  take  care  of  him  in  case  he  does  not  succeed  for  some  weeks. 
I  am  sorry  that  Day's  suggestion  of  raising  quite  a  fund  could  not 
have  been  carried  out,  so  that  Roderus  could  make  the  very  best  use 
of  his  time.  He  is  making  a  fine  paper,  and  it  is  telling.  Last 
month  he  got  in  53  new  subscribers,  and  they  came  from  all  over  the 
world.  He  says  he  thinks  that  this  month  will  be  even  better.  This 
is  very  important,  for  it  is  the  thing  that  will  bring  business  to  his 
advertisers,  and  bringing  them  busmess  is  not  only  what  will  get 
new  ones,  but  it  is  what  will  keep  them.  Nevertheless,  it  takes  a 
longer  pocketbook  than  his  to  accomplish  results  in  this  way.  I  be- 
lieve his  plan  is  to  publish  the  annual  in  September,  whether  he  gets 
to  see  the  companies  before  that  or  not,  and  trust  to  being  able  to 
get  additional  orders  after  it  is  out.  It  would  be  better  to  see  them 
Before — ^would  get  larger  orders. 
Sincerely,  yours. 

Exhibit  Hamlin  No.  90,  June  18, 1913. — h. 

Washington,  D.  C,  April  6,  19^ '8. 
Mr.  Henry  T.  Oxnabd, 

President  the  American  Beet  Sugar  Association^ 

32  Nassau  Street,  New  York,  N.  Y. 

Deab  Mr.  Oxnard  :  Inasmuch  as  you  did  not  call  at  the  office  this 
morning,  I  take  it  that  you  have  gone  to  New  York.  I  suggested  that 
I  would  outline  the  data  which  I  would  hope  to  get  on  a  European 
trip,  and  inasmuch  as  if  I  go  I  should  leave  immediately  after  the 
Chicago  convention,  and  advance  bookings  are  heavy  at  that  season 
of  the  year,  I  will  outline  in  this  letter  what  I  have  m  mind,  so  that 
you  will  have  it  with  you  in  case  you  care  to  bring  it  up. 

While  I  would  naturally  expect  to  get  some  pleasure  out  of  even 
so  laborious  a  trip  as  I  nave  suggested,  I  would  not  propose  this 

E articular  trip  if  I  thought  that  study  in  some  other  direction  would 
etter  equip  me  for  the  work  I  am  expected  to  do. 
We  all  realize  that  tariff  revision  is  assured,  either  at  the  next  ses- 
sion of  Congress  or  at  a  special  session  immediately  following  it.  I 
at  least  regard  the  leading  candidate  of  our  party  as  an  implacable 
foe  of  the  nome  sugar  industry,  his  feelings  being  based  exactly  on 
Shakespeare's  lines,  "  Not  that  1  loved  Caesar  less,  but  that  I  loved 
Rome  more."  I  do  not  regard  any  statement  that  he  has  made  to 
Mr.  Warren,  or  any  statement  that  he  may  make  to  anyone  else,  as 
being  worth  the  paper  they  are  or  may  be  written  on  so  far  as  affect- 
ing the  general  line  of  his  Philippine  free-trade  policy. 

For  reasons  best  known  to  himself  he  is  determined  to  exploit  the 
Philippine  Islands  with  American  capital,  irrespective  of  the  effect 
on  any  American  industry.  His  reports  as  governor  of  the  Philip- 
pines and  his  earlier  statements  before  the  committees  of  Congress 
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all  reek  with  the  spirit,  and  his  statement  in  Chicago  day  before  yes- 
terday shows  that  he  has  not  changed  his  ideas  one  iota.  Considering 
the  fact  that  he  is  perfectly  satisfied  to  have  American  products  pay 
full  duty  when  entering  the  Philippines  and  to  have  us  return  to  the 
Philippme  Government  all  the  duties  we  collect  on  Philippine  sugar 
and  tobacco — about  all  the  produce  which  is  not  already  allowed 
free  entry  to  our  markets — and  that  he  has  labored  incessantly  to  get 
our  tariff  on  Philippine  su^ar  and  tobacco  removed;  and  further 
considering  the  present  political  exigencies,  his  two  short  references 
to  Philippme  tariff  matters  in  one  of  his  Chicago  speeches  day  before 
yesterday  are  as  significant  as  though  he  had  talked  on  the  subject 
tor  an  hour.    He  said : 

"  Our  sales  to  the  Philippines  have  increased  from  comparatively 
nothing  to  upward  of  $5^000,000  or  $6,000,000,  or  to  about  one-fifth  of 
the  importations  into  those  islands  from  abroad.  This  is  by  no  means 
what  it  should  be.  but  it  is  due  to  the  backward  and  blind  policy  in 
respect  to  the  Philippine  tariff,  which  I  sincerely  hope  may  be 
changed  in  the  near  future.     *     *     * 

"  The  development  of  the  Philippine  trade  itself  by  just  and  gen- 
erous amendment  of  the  tariff  laws  will  be  of  much  assistance  in  in- 
creasing the  facilities  for  Chinese  trade." 

In  my  judgment,  should  he  become  President,  the  "  big  stick " 
which  Koosevelt  had  wielded  will  not  be  a  circumstance  to  the  one 
he  will  wield  in  this  particular  direction.  Even  Mr.  Roosevelt  never 
attempted  such  an  autocratic  sway  as  Taft  conducted  when  governor 
of  the  Philippines.  He  is  accustomed  to  this  manner  of  procedure, 
and  if  he  becomes  the  head  of  the  Nation  we  need  look  for  no  quarter 
at  his  hands. 

For  six  years  it  has  fallen  to  me  to  work  out  the  details  of  our 
cause  and  present  them  to  the  committees  of  Congress,  as  well  as  to 
some  of  our  friends.  The  very  fact  that  the  enemy  has  tried  so  hard 
and  failed  to  trap  me  or  catch  me  in  misstatements  has  naturally  led 
to  more  and  more  confidence  being  taken  in  what  I  have  to  say,  and 
makes  me  a  good  medium  through  which  to  present  first-hand 
information. 

For  three  years  I  felt  more  or  less  fortified  inasmuch  as  for  that 
length  of  time  I  held  back  the  strongest  matter  which  Stewart  gath- 
ered in  the  Philippines.  But,  as  you  know,  when  it  looked  as  though 
they  had  us  in  close  quarters  two  years  ago,  I  used  this  ammunition 
in  the  strongest  manner  I  was  able,  and  it  came  near  being  the  cause 
of  finally  disposing  of  Mr.  Taft  by  relegating  him  to  the  Supreme 
Bench. 

We  have  held  them  down  for  six  years  now,  but  for  the  forth- 
coming fight  we  are  liable  to  have  Sir.  Taft  in  the  White  House 
instead  of  in  the  War  Department  or  as  governor  of  the  Philippines, 
and  we  are  only  equipped  to  thrash  over  old  straw. 

I  say  to  you  frankly  that  I  feel  the  need  of  some  new  thunder  to 
present  to  these  committees.  Some  one  else  might  get  it,  but  I  ought 
to  get  it  myself  and  present  it  first  hand.  I  can  and  have  quoted  sta- 
tistics by  the  page,  oy  the  volume,  and  I  continue  to  do  so ;  but  I 
sincerely  believe  that  the  exigencies  of  the  occasion  demand  that  I 
should  get  at  first  hand  a  convincing  mass  of  material  that  can  not 
fail  to  carrv  conviction  when  properly  presented. 
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If  I  make  this  proposed  European  trip  I  would  go  not  only  as 
representing  this  industry  btit  the  Department  of  Agriculture,  and 
would  interview  the  secretary  of  agriculture  of  every  European 
beet-sugar  producing  State.  They  are  no  more  anxious  than  are  we 
to  see  a  new  and  great  sugar-producing  center  established  in  the 
Philippines,  which  would  eventually  cause  the  Cuban  and  Javan 
sugar  to  be  dumped  on  to  European  markets.  I  wish  to  be  able  to 
quote  these  men  to  our  committees  and  to  our  friends,  and  I  believe 
tnat  such  a  trip  is  of  the  utmost  importance  at  this  particular  time. 

Even  if  the  facts  I  want  were  obtainable  from  books  or  were  pos- 
sessed by  some  one  else  who  could  appear  before  the  committee,  I 
still  believe  that  considering  all  the  circumstances  it  would  be  worth 
while  to  equip  me  so  as  to  be  able  to  present  them  as  of  my  own 
knowledge. 

From  European  secretaries  of  agriculture  and  other  Government 
officials  and  our  consuls  and  ministers,  I  would  seek  to  secure  data^ 
opinions,  and  expressions  on — 

The  sugar  tariff ;  its  intricacies  and  workings. 

Why  they  make  no  concessions  on  colonial  sugar,  and  what  the 
effect  on  the  home  industry  would  be  if  colonial  sugars  were  ad- 
mitted free  of  duty. 

What  the  culture  of  sugar  beets  has  meant  to  land  fertility,  to 
the  farmer's  prosperity,  and  to  national  wealth. 

If  there  is  opposition  to  the  protection  of  sugar,  and  to  what 
classes  or  parties  it  is  confined. 

What  the  political  effect  would  be  on  a  ministry  which  would 
inaugurate  the  free  introduction  of  colonial  sugar  (as  contemplated 
by  the  United  States)  or  in  any  other  way  injure  or  destroy  the  home 
sugar  industry. 

Is  it  considered  to  be  for  the  best  interests  of  the  people,  as  a  whole, 
to  foster  the  home  sugar  industry,  where  it  results  in  a  greatly  in- 
creased retail  price  of  that  commodity. 

The  prevailing  retail  price  of  sugar. 

Schools  for  sugar-beet  growers,  also  for  educating  chemists  and 
factory  superintendents. 

Probable  effect  on  world  price  of  sugar  by  displacing  with  Phil- 
ippine sugar  our  market  for  500,000,  1,000,000,  and  1,500,000  tons 
of  Cuban,  Javan,  and  other  sugars. 

Probable  future  attitude  of  Nation  as  to  protecting  home  sugar 
industry. 

Farmers'  profits  on  sugar  beets  as  compared  to  those  on  other 
crops. 

Number  of  factories,  capital  invested  in,  and  average  earnings 
of  beet-sugar  factories. 

If  our  conditions  prevailed  there,  what  governmental  course  would 
meet  with  the  most  general  approbation  of  the  people  and  be  consid- 
ered the  most  statesmanlike  encouragement  to  the  colonies,  to  produce 
competitive  crops  or  to  produce  such  products  as  can  not  be  produced 
at  home? 

From  these  officials  and  from  factory  officials  I  would  endeavor 
to  get: 

The  prevailing  wage  rates  for  men,  boys,  and  women  on  the  farms 
and  in  the  factories,  and  the  proportion  of  each  employed. 
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The  yield  of  beets  per  acre,  the  cost  of  cultivation,  the  price  of 
beets,  and  their  quality. 

The  average  distance  the  beets  are  hauled;  percentage  delivered 
by  wagon,  boat,  and  rail ;  and  who  pays  the  freight. 

The  percentage  of  the  crop  which  is  siloed,  and  who  pays  for  it. 

The  average  length  of  factory  campaign. 

By-products  utilized  and  revenue  from  same. 

The  above  are  a  few  of  the  important  things  which  have  occurred 
to  me  during  the  past  few  dajrs.  I  should  not  expect  to  be  able  to 
secure  all  of  this  information  in  all  the  countries  visited,  but  much 
other  data  would  naturally  develop  as  the  trip  progressed. 

I  think  that  the  capitals  and  at  least  one  representative  factory 
should  be  visited  in  each  of  the  following  coimtries:  Spain,  Italy, 
Austria-Hungry,  France,  Germany,  Belgium,  Holland,  Eussia,  ana 
Norway  or  Sweden,  or  both,  as  well  as  conferring  with  Sir  Neville 
Lubbuck  and  other  sugar  experts  of  Great  Britain,  also  Georges 
Dureau,  Lewis  S.  Ware,  and  various  sugar  experts  of  the^  Continent. 

Italy  could  be  cut  out,  but  I  regard  Spain  as  being  of  special  im- 
portance. In  the  first  place,  we  have  inherited  from  them  the 
troubles  which  are  annoying  us.  In  the  second  place,  in  the  produc- 
ing of  beet  sugar  they  are  building  up  a  new  industry;  and  in  the 
third  place,  like  the  IJnited  States,  they  have  both  a  home  beet  and 
a  home  cane-sugar  industry  to  consider. 

The  trip  as  I  nave  mapped  it  out  would  not  be  an  inexpensive  one. 
The  cities  I  would  visit  are  the  most  expensive  in  Europe,  and, 
representing  our  Department  of  Agriculture,  or  even  if  I  did  not,  the 
meeting  of  our  own  representatives  and  of  the  officials  of  forei^ 
Governments  would  preclude  living  at  any  but  first-class  hotels  if 
the  best  results  are  to  be  obtained.  Then,  toOj  it  will  involve  a  great 
deal  of  traveling.  You,  of  course,  can  approximate  the  expense  much 
better  than  I,  n)r  I  have  not  been  over  there  since  1889,  when  the 
cost  of  living  was  much  less  than  it  is  now.  At  that  time  I  was 
gone  three  months,  spent  most  of  the  time  in  Paris,  stopping  not  at 
the  best  hotels,  and,  including  some  slight  purchases,  the  trip  cost 
$1,200  aside  from  my  outgoing  steamer  passage.  This  is  the  only 
clew  I  have  as  to  what  the  expense  would  be.  To  get  what  I  want 
can  not,  in  my  judgment,  be  secured  under  less  than  four  months. 

If  I  am  to  go,  an  early  decision  should  be  made  in  order  that  I  may 
secure  my  passage  for  a  boat  leaving  as  soon  after  the  Chicago  con- 
vention as  possible,  so  that  should  Mr.  Fairbanks's  suggestion  of  a 
special  suggestion  in  November  be  adopted  I  will  have  had  time  to 
secure  the  desired  information  and  be  on  hand  to  present  it. 
Very  truly,  yours. 

Exhibit  Hamlin  91,  June  18,  1913. 

Irving  Park,  Chicago,  July  18^  1908. 

Mr  Dear  Mr.  Oxnard  :  Your  favor  of  the  16th  at  hand  this  morn- 
ing. I  will  write  Stewart,  as  you  suggest,  after  hearing  from  my 
last  letter  to  him.    Will  also  send  the  $5  to  Francis. 

I  am  glad  to  know  that  you  and  Mr.  Thomas  are  inclined  to  believe 
that  we  should  stand  with  Taft.  To  me  there  seems  no  other  logical 
course.    I  heard   from  Taft  in  reply   to  my  last  letter,  also  ac- 
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knowledginff  congratulations.  I  inclose  copy  of  his  letter,  together 
with  copy  of  the  inclosures  which  he  sent  with  the  letter.  I  am  sorry 
that  he  did  not  see  fit  to  confirm  in  writing  just  what  he  said  to  me 
in  person,  but  I  think  a  good  point  has  been  made,  inasmuch  as 
since  his  nomination  he  confirms  what  he  put  in  writing  last  winter. 
You  know  that  all  of  us,  including  Messrs.  Boettcher,  Gove,  and 
Colcock,  took  the  position  that  aprencMnination  pledge  was  of  no  ac- 
count after  the  nomination.  Tnat  prenomination  pledge  has  now 
l>een  confirmed  and  in  all  honor,  or  at  least  with  any  honor,  wiU  be 
lived  up  to  after  election. 

1  was  with  Mr.  Morey  for  an  hour  or  so  yesterday,  and  he  will  be 
in  New  York  Monday /Tuesday,  and  Wednesday,  when  he  sails  for 
Europe  to  return  in  October.  I  showed  him  this  letter  from  Taft, 
and  he  seemed  to  be  pleased  with  the  outcome  and  requested  that  I 
send  a  copy  to  Gove,  with  the  request  that  he  place  a  copy  in  the 
hands  of  Waterman.  Mr.  Morey  is  also  of  opinion  that  we  should 
support  Taft ;  in  fact,  strongly  so.    He  hopes  to  see  you  in  New  York. 

Mr.  Morey  is  fearful  that  they  are  goin^  to  try  and  reduce  the 

Seneral  tariff  on  sugar,  and  I  inclose  herewith  a  clipping  from  the 
oumal  of  Commerce  of  the  16th.  This  is  the  second  article  they 
have  published  recentljr  on  this  subject.  Mr.  Morey  had  much  rather 
see  350,000  tons  come  in  free  from  the  Philippines  than  to  see  anv 
reduction  on  the  general  schedule.  I  took  the  position  that  we  could, 
without  doubt,  compromise  on  our  old  proposition  of  200,000  tons,  or 
at  the  most  on  250,000  tons,  when  the  time  comes.  I  also  suggested 
that  the  higher  the  tariff  on  sugar  the  more  it  meant  for  whatever 
Philippine  sug^r  might  come  in  free,  and  that  if  we  should  make  a 
compromise  with  Taft  we  ought  to  be  able  to  enlist  him  on  our 
side  in  maintaining  the  full  present  tariff  on  other  sugars,  thus 
using  the  Philippine  matter  to  our  advantage,  for,  if  he  is  elected, 
his  ideas  on  schedules  would  undoubtedly  have  weight  with  both 
committees.  It  seems  that  Warren  wants  to  see  him  (Morey)  on 
"  political  matters."  I  do  hope  that  Warren  will  not  again  take  the 
bit  in  his  mouth  on  this  matter  and  make  a  deal  which  might  or  might 
not  be  the  most  favorable  one  possible  to  make. 

I  think  that  those  whose  prime  interests  are  sugar  rather  than 
something  else  should  have  the  say  in  this  thing,  and  I  think  that 
those  who  have  been  doing  the  fighting  might  have  some  ideas  that 
would  count  for  more  than  those  of  people  to  whom  the  sugar  busi- 
ness is  a  mere  incident.  The  letter  he  wrote  to  Warren  was  no  more 
than  he  had  proposed  to  us  long  before,  and  we  had  turned  it  down. 
He  made  it  to  us  for  the  reason  that  he  realized  that  he  was  whipped, 
and  he  made  it  to  Warren  in  order  to  strengthen  his  position  in 
Michigan  on  his  personal  ambition  to  get  the  nomination.  If  the 
lime  comes  when  it  be  thought  wise  to  arrive  at  a  full  understanding 
with  Mr.  Taft,  I  hope  I  will  be  called  into  the  conference,  as  I  think 
1  have  some  ideas  wnich  may  be  of  value  to  the  industry.  Would  be 
pleased  to  know  as  soon  as  possible  what  the  final  conclusions  are  in 
the  matter. 

Very  sincerely,  yours. 

Mr.  Henrt  T.  Oxnard, 

New  Ycxrk,  N.  Y. 
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Hamlin  Exhibit  No.  92,  June  18, 1913. 

UNivERSirr  Club, 
Fifth  Avenue  and  Fifty-fourth  Street. 

Dear  Mr.  Palmer:  I  hardly  know  what  to  say  about  Stewart  re- 
port It  seems  to  me  that  perhaps  the  best  thing  under  the  circum- 
stances is  to  have  him  sena  you  the  manuscript,  which  we  can  use 
later  in  any  way  we  see  fit.  I  spent  a  day  with  Mr.  Thomas  recently 
on  his  yacht  and  he  seems  to  think  we  had  better  stand  in  with  Tart 
if  possible.  Our  matters  will  be  gone  over  with  Morey  when  he 
comes  east. 

I  think  you  had  better  send  the  $5  to  Francis  for  my  subscription. 

With  kind  regards  to  Mrs.  Palmer,  I  am. 
Very  sincerely,  yours, 

Henry  T.  Oxnard. 

Exhibit  Hamlin  No.  93,  June  18,  1913. 

32  Nassau  Street,  New  York,  July  i,  1908. 

Dear  Mr.  Palmer  :  After  going  over  the  situation  with  our  friends 
here  most  carefully,  it  was  deemed  best  that  I  should  not  put  in  an 
appearance  at  the  Denver  convention,  and  I  feel  that  it  might  be 
better  if  you  also  stayed  awav  from  there.  It  is  all  right  for  Morey 
and  Grove  to  be  there,  but  I  feel  that  our  presence  woiud  do  no  good 
and  might  do  some  harm  with  our  Republican  friends  at  Washmgton 
next  winter.    All  here  take  the  same  view. 

Hastily,  yours,  Henry  T.  Oxnard. 

Exhibit  Hamlin  No.  94,  June  18,  1913. 

Irving  Park,  Chicago,  July  5, 1908. 
Mr.  Henry  T.  Oxnard,  New  Tork^  N.  Y. 

My  Dear  Mr.  Oxnard:  Yours  of  the  1st  at  hand  this  morning. 
Am  glad  that  it  has  been  decided  best  not  to  attend  the  Denver  con- 
vention. I  am  of  that  opinion.  I  have  my  ticket  and  sleeper,  but 
presume  there  will  be  no  difficulty  in  returning  them.  I  have  also 
written  Gove,  sending  him  my  contract  with  the  Shirley,  and  I  pre- 
sume they  will  return  the  $15  I  paid  them. 

When  Taft  was  nominated  I  sent  him  a  congratulatory  telegram, 
and  this  morning  received  his  thanks.  On  the  29th  I  sent  him  a 
letter  recalling  my  last  interview  with  hun,  and  inclose  copy  here- 
with.  I  hope  that  he  will  not  convey  a  verbal  reply  through  some 
third  party.  I  think  my  letter  is  as  diplomatic  as  the  facts  would 
warrant,  and  that  he  will  have  to  fall  either  into  our  industry  or  on 
the  other  side. 

This  morning  I  am  in  receipt  of  the  Washington  telephone  bill  for 
July  and  the  tolls  for  May.    They  have  us  charged  up  with  three 
long-distance  New  York  calls,  $4.55.    I  do  not  remember  these  calls. 
Have  you  any  recollection  of  them? 
Sincerely,  yours. 
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Exhibit  Hamun  No.  95,  June  18, 1913. 

Washington,  D.  C,  May  21^  1908. 

Mr.  Henry  T.  Oxnard, 

32  Nassau  Street,  New  York,  N.  Y. 

My  Dear  Mr.  Oxnard  :  Mr.  Stewart  did  not  come  down  this  morn- 
ing, but  I  went  up  and  saw  him  at  the  Capitol.  He  said  there  were 
several  things  that  you  had  spoken  to  him  about,  and  when  he  wired 
you  he  expected  that  Congress  would  adjourn  Satiu'day,  but  that 
now  that  it  was  pretty  generally  understood  that  thev  would  not 
adjourn  until  next  week,  there  was  not  so  much  rush  about  it.  Re- 
garding the  Philippine  report  he  says  that  unless  he  hears  from  us 
to  the  contrary  he  will  send  it  in  Saturday,  whether  he  gets  back  the 
original  copy  from  Senator  Dick  or  not.  In  the  meanwhile  I  will 
see  that  he  does  get  it  back. 

Inasmuch  as  he  said  he  would  put  it  in  anyhow  I  did  not  feel  like 
urging  him  to  send  the  matter  before  the  day  he  suggested.  There 
was  no  suggestion  made  in  regard  to  recompense.  Nothing  else  new 
here. 

Very  sincerely,  yours. 

Exhibit  Hamlin  No.  96,  June  18, 1913. 

[American  Beet  Sugar  Association,  office  of  the  secretary,  Wasliington,  D.  C. 
Henry  T.  Oxnard,  president ;  Truman  G.  Palmer,  secretary ;  W.  A.  Pardonner, 
treasurer,  24-25  Home  Life  Building,  Fifteenth  and  G  Streets.] 

Washington,  D.  C,  December  26,  1907.  * 

Mr.  Truman  G.  Palmer, 

No.  24jS5  North  Forty-first  Court,  Irving  Park,  Chicago,  III, 

Dear  Mr.  Palmer:  I  have  seen  Col.  Edwards  and  got  him  to 
agree  with  me  that  it  is  poor  politics  for  Taft  to  push  this  measure 
this  winter,  and  he  is  going  to  try  and  bring  him  to  that  way  of 
thinking.  I  also  saw  Loeb,  who  agrees  with  me  that  the  whole  sub- 
ject had  better  be  postponed,  and  will  talk  to  the  President  on  that 
line.  While  I  have  little  hope  of  success,  I  shall  keep  at  it  on  those 
lines.  We  should  be  prepared  to  meet  the  subject  after  the  holidays, 
and  I  have  written  a  line  to  Carman  Smith,  asking  him  to  come  down 
here  for  a  conference  as  soon  as  Congress  assembles. 

Let  me  know  how  you  are  getting  on  and  if  Roderus  is  going  to 
meet  his  note. 

Very  truly,  yours,  Henry  T.  Oxnard. 

Crounse  will  fight  and  says  tobacco  people  are  asking  to  have  hear- 
ings postponed  to  February  15. 

Exhibit  Hamlin  No.  97,  June  18,  1913. 

Irving  Park,  Chicago,  October  29, 1907. 

Mr.  Henry  T.  Oxnard,  UpperviUe,  Va. 

Dear  Mr.  Oxnard:  I  was  glad  to  hear  of  your  intimacy  with 
Littaur  and  that  you  are  keeping  that  matter  in  mind,  for,  of  course, 
if  we  could  hold  the  Ways  and  Means  Committee  it  would  save  a 
lot  of  work  and  avoid  a  heap  of  danger. 
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I  am  just  in  receipt  of  a  note  from  Gove  saying  that  Colcock  has 
just  written  him  that  in  view  of  the  changed  complexion  of  the 
House,  whereby  the  Republicans  stand  to  the  Democrats  as  4  to  3, 
the  Committee  on  Ways  and  Means  will  have  one  more  Democrat 
and  perhaps  two,  and  Broussard  is  slated  for  Robertson's  place. 
This  latter  agrees  with  what  Wakeman  stated. 

Gove  says  that  Colcock  further  informs  him  that  if  he  succeeds 
we  will  need  but  three  Republicans  on  that  committee  in  order  to 
hold  any  matter  up  that  mav  come  before  them. 

As  the  newspapers  say,  all  this  news  is  "  important  if  true." 

My  friend  McDonaugh,  colonization  agent  of  the  Union  Pacific, 
wrote  me  the  other  day  that  their  advertising  manager  wanted 
figures  on  the  beet-sugar  industry  tributary  to  the  Harriman  lines. 

I  inclose  you  copy  of  my  letter  to  him  and  the  table  which  I  pre- 
pared, from  which  he  could  make  up  much  or  little. 

After  preparing  the  figures  for  him  I  checked  up  the  matter  to  see 
where  it  would  land  as  to  cost  per  pound  and  I  found  that  it  was 
all  right.  The  last  lines  on  the  sheet,  those  in  blue-pencil  bracket, 
I  did  not  send  to  him. 

Francis  has  engaged  connecting  rooms  with  bath  for  yourself, 
^aj.  Gove,  and  myself  at  the  Turner  Hotel,  the  best  the  town  affords. 
Very  truly,  yours. 

Exhibit  Hamlin  No.  98,  June  18,  1913. — ^L. 

[Blue  Ridge  stud.    Post  office  address:  UpperTille,  Va.    Telegrams,  telephone, 

and  railroad  station,  Rectortown,  Va.l 

Upperville,  Va.,  October  16^  1907. 

Dear  Mr.  Palmer  :  I  have  your  letter  and  thank  you.  I  had  been 
trying  to  find  out  what  chances  we  had  on  Wajs  and  Means  and  am 
rfad  to  get  the  information  you  give  on  that  Ime,  and  will  bring  all 
the  pressure  I  can  on  Cannon.  His  political  manager.  Congressman 
Littauer,  of  New  York,  is  a  strong  personal  friend  of  mine  and  this 
summer  at  Saratoga  outlined  to  me  his  plan  of  campaign  for  Uncle 
Joe.    I  shall  expect  to  brinff  strong  pressure  through  Littauer. 

I  shall  attend  to  your  credentials  from  Oxnard. 

I  don't  see  the  use  of  a  parlor  at  Muskogee,  but  if  it  becomes  nec- 
essary we  can  always  get  something  later. 

Very  truly,  yours,  H.  T.  Oxnard. 

I  expect  Martin  and  Bailey  to  visit  me  here  next  month. 

Exhibit  Hammn  No.  99,  June  18,  1913. — ^L. 

American  Beet  Sugar  Co., 

President's  Office, 
S2  Nassau  Street^  New  Tork^  October  5, 1907. 

Dear  Mr.  Palmer:  I  inclose  vour  check  for  $728.71. 

I  note  what  you  say  about  Teller.  I  am  glad  he  is  willing  to  go 
in  the  committee,  but  I  see  no  harm  in  having  Newlands  try  for  it, 
too^  and  I  am  conmiitted  to  him  already. 

1  wish  Gove  would  not  "  butt  in  "  without  consulting  me.  He  is 
too  apt  to  do  that,  and  I  am  going  to  call  him  down  snarply  at  the 
first  opportunity ;  it  is  very  bad  management,  and  I  won't  have  it. 
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I  saw  Foster's  political  manager  in  Washington  yesterday  and  im- 

fressed  on  him  the  importance  of  Foster's  getting  Carmack's  place, 
am  sorry  you  let  Gove  print  your  speech.  If  it  was  a  good  thing 
to  do,  it  should  have  been  done  by  the  association  after  consulting 
me.    How  much  did  he  spend?    Did  you  ask  him  to  do  it? 

I  favor  your  idea  about  the  Muskogee  speech.    I  shall  go  to  the 
convention  there,  and  we  must  undo  what  irrigation  congress  did. 
Very  truly,  yours/ 

Henry  T.  Oxnard. 

Exhibit  Hamlin  100,  June  18,  1913.— A.  C. 

Irving  Park,  Chicago,  October  7, 1907, 
Mr.  Henry  T.  Oxnard, 

VpperviUe^  Va. 

Dear  Mr.  Oxnard:  Yours  of  the  5th,  with  check  inclosed,  just  at 
hand,  for  which  please  accept  my  thanks.  Before  I  say  anything  else 
I  wish  to  apologize  for  overlooking  the  inclosure  of  my  check  in  my 
last  letter.  I  had  just  finished  my  letter  to  you,  about  4  o'clock  in 
the  afternoon,  when  I  thought  of  an  engagement  I  had  with  Mr. 
Wakeman,  of  the  Tariff  League,  which  I  had  entirely  overlooked, 
thinking  that  he  was  to  be  here  Tuesday  instead  of  Monday,  and  I 
folded  up  your  letter  hurriedly  and  took  the  first  car  down  town. 

Wakeman  was  with  "  Uncle  Joe  "  for  four  hours,  and  feels  that  he 
accomplished  something,  though  he  did  not  feel  at  liberty  to  tell  me 
much  m  detail.  From  here  he  went  to  Cincinnati  at  Foraker's  request 
to  meet  him,  then  to  Cleveland  and  back  to  New  York.  He  is  leavr 
ing  no  stone  unturned  in  his  efforts  to  get  real  protectionists  put  onto 
the  Committee  on  Ways  and  Means  to  fill  the  five  vacancies.  He  is 
certain  that  Fordney  for  one  will  be  appointed,  but  did  not  mention 
any  other  names.  His  advice  is  that  we  have  as  many  business  and 
manufacturing  concerns  as  possible  write  to  the  Speaker  at  Danville, 
and  without  mentioning  or  suggesting  any  names,  strongly  request 
that  real  protectionists  be  placed  on  the  Ways  and  Means  Committee 
to  fill  the  vacancies.  It  strikes  me  that  if  this  is  done  and  with  each 
one  it  is  mentioned  to,  that  one  be  shown  the  advisability  of  it  and  be 
urged  to  urge  all  his  friends  to  do  likewise,  the  next  two  months 
ought  to  pile  up  such  a  lot  of  letters  as  to  at  least  make  an  impres- 
sion on  the  Speaker. 

You  have  such  a  raft  of  friends  among  prominent  business  men 
that  if  you  were  to  devote  a  little  time  to  seeing  and  writing  them 
the  results  would  surely  be  worth  while.  Of  course  I  do  not  calculate 
that  we  will  be  able  to  control  that  committee  in  case  they  bring  in  a 
Philippine  tariff  reduction  bill,  but  the  more  strength  we  show  in 
committee,  of  course  the  more  votes  we  will  get  in  the  House,  and  the 
more  strength  we  develop  there  the  stronger  we  will  of  course  be  in 
the  Senate,  all  of  which  is  better  known  to  you  than  to  me,  though 
perhaps  not  better  appreciated,  for  I  fully  expect  an  onslaught  this 
winter,  and  I  do  not  Imow  whether  you  agree  with  me  or  not,  as  you 
have  not  expressed  yourself. 

I  agree  with  you  that  there  can  no  harm  come  from  having  New- 
lands  try  for  the  Philippines  Committee;  in  fact,  I  believe  it  will 
be  better  to  have  it  that  way  than  to  have  it  look  as  though  it  was 
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understood  in  advance;  think  we  will  have  a  better  chance  of  suc- 
ceeding. As  regards  to  Gove  and  this  matter,  I  feel  assured  that  he 
has  no  idea  of  "butting  in."  He  is  simply  trying  to  do  something 
for  the  cause.  When  we  took  the  matter  up  last  winter  I  did  not 
think  it  necessary  to  say  anything  about  it  to  him,  and  he  knew  noth- 
ing of  our  efforts.  The  importance  of  it  occurred  to  him  this  sununer 
and  he  mentioned  it  to  Maj.  Young,  and  Young  wrote  to  me,  calling 
my  attention  to  it  and  stating  that  he  had  written  to  Boettcher  to 
take  it  up. 

Thinking  that  the  matter  was  settled,  I  immediately  wrote  to 
Boettcher. 

As  I  imderstand  the  matter,  the  Democratic  steering  committee 
makes  up  its  list  of  those  it  would  like  to  have  appointed  on  the 
various  committees,  and  this  list  is  then  submitted  to  the  Republican 
steering  committee,  which  committee  has  the  right 

[The  remainder  of  this  paragraph  is  undecipherable.] 

Martin,  Bailey,  Money.    Vacancies :  Blackburn  Carmack,  Dubois. 

He  says  that  Teller  will  be  in  Washington  the  last  two  weeks  in 
October,  but  that  both  he  and  Northrup  will  be  in  the  Southwest  all 
during  N^ovember. 

He  says  that  Bailey  and  Culberson  have  both  moved  to  Washing- 
ton already  on  account  of  putting  their  children  in  school.  He  says : 
"Although  perhaps  Mr.  Oxnard  Knows  all  about  it  and  is  caring  for 
everything,  it  will  do  no  harm  to  call  his  attention  to  the  formation 
of  this  committee." 

He  also  gives  me  the  make-up  of  the  Republican  steering  committee, 
which  is  as  follows:  Allison,  Hale,  Aldrich,  CuUom,  Lodge,  Perkins, 
Clark  (Wyo.),  EUdns,  Beveridge,  Kean,  ranking  as  in  the  order 
given. 

As  I  understand  the  matter,  the  Democratic  steering  committee 
makes  up  its  list  of  those  it  would  like  to  have  appointed  on  the 
various  committees,  and  this  list  is  then  submitted  to  the  Republican 
steering  committee,  which  committee  has  the  right  to  accept  or  refuse 
in  whole  or  in  part,  and  when  the  list  is  acceptable  to  the  Republican 
steering  committee,  those  nominations,  in  conjunction  with  the  Repub- 
lican nominations,  are  submitted  to  the  Senate  as  a  whole,  ana  are 
acted  upon  as  a  body. 

I  must  say  that  this  Republican  steering  committee  looks  rather 
dubious  to  me,  but  how  far  they  carry  out "'  Senatorial  courtesy  "  in 
accepting  nominations  made  by  the  other  party  I  am  not  informed. 
I  wrote  you  the  other  day  in  regard  to  DoUiver,  and  since  that  I 
have  written  to  the  Waverly  people,  urging  them  to  use  everv  effort 
in  their  power  to  get  their  senior  Senator  over  their  beet  fields  and 
factory.  I  did  my  oest  to  make  them  realize  the  absolute  importance 
of  accomplishing  this,  and  as  they  are  pretty  bright  and  energetic 
fellows  I  oelieve  they  will  at  least  make  an  effort.  Perhaps  you  Imow 
of  some  way  that  their  efforts  can  be  supplemented,  for  it  does  seem 
to  me  that  this  is  one  of  the  most  important  things  that  can  be 
accomplished,  more  especially  as  Allison  is  the  one  solitary  western 
member  of  the  "  family  "  of  the  Senate,  the  one  man  who  has  made  it 
his  business  to  tell  the  other  members  that  they  could  not  go  beyond 
a  certain  line  in  legislation  that  was  inimical  to  the  interests  or  the 
West.    He  tells  them  that  "  the  West  won't  stand  for  it "  if  they  go 
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beyond  a  certain  line,  and  they  depend  on  him  to  tell  them  where 
that  line  is.  With  sugar  factories  scattered  all  over  the  Western 
States,  if  now  with  a  factory  in  Allison's  State,  we  could  get  him  to 
inform  "  the  family  "  that  if  we  do  anything  with  the  Philippine 
tariff  it  might,  and  probably  would,  lose  the  party  some  of  the 
Western  States,  it  would  accomplish  more  than  any  one  other  thing 
I  can  think  of.  Do  not  for  a  minute  think  that  I  imagine  I  am  telling 
you  anything  new  about  "  the  family  "  and  all  that.  I  am  simply 
trying  to  bring  it  all  back  to  your  mind  fresh,  with  a  view  to  your 
pulling  some  string  to  get  Allison  with  us. 

Now,  in  regard  to  Gove's  printing  my  speech.  I  neither  asked  him 
to  nor  suggested  it  to  him.  He  read  it  over  before  I  delivered  it,  and 
thought  it  was  the  best  thing  I  had  ever  written.  As  I  delivered  it 
he  carefully  watched  the  impression  it  made  on  the  audience^  and  as 
he  afterwards  told  me,  decided  then  that  he  would  have  it  printed  in 
pamphlet  form.  After  he  saw  the  congratulations  I  received,  he 
asked  me  for  a  carbon  copy,  and  told  me  that  he  wanted  to  get  it 
out  in  pamphlet  form  and  send  to  every  Senator  and  Congressman, 
and  I  was  glad  that  he  felt  that  way  about  it,  not  so  much  because 
of  the  saving  of  the  expense,  but  because  I  did  not  know  whether  you 
would  care  to  have  the  association  do  it,  and  for  the  further  reason 
that  being  printed  and  circulated  by  some  one  else,  it  might  have  more 
weight  than  as  though  the  association  printed  it,  it  being  the  work  of 
its  own  secretary.  When  I  got  to  Denver  he  had  it  all  in  type  and 
asked  me  to  go  over  it,  which  I  did  and  made  some  important  cor- 
rections, and  he  sent  me  a  dozen  copies.  In  a  letter  1  received  a 
couple  of  days  ago  he  wrote:  "That  Sacramento  paper  is  telling 
marvelously.    I  thought  it  was  big,  now  I  know  I  was  a  prophet." 

That's  tne  whole  history  of  it,  and  I  am  sure  that  there  was  no 
thought  on  his  part  of  "  butting  in,"  and  I  surely  had  none.  I  am  in 
receipt  of  a  letter  this  morning  from  Rolapp,  of  the  Amalgamated 
Sugar  Co.,  asking  if  they  can  get  the  speech  m  pamphlet  form  from 
the  Gazette,  same  as  they  got  the  one  copy  from  Gove.  So  far  as 
Gove  is  concerned,  he  always  speaks  in  the  highest  praise  of  your 
work  and  judgment  and  compares  it  with  what  the  other  sugar  men 
have  done,  and  while  he  had  hoped  for  a  large  fund  with  which  to 
work  and  was  much  disappointed  that  his  plans  to  that  end  fell 
down,  he  has  taken  it  very  gracefully  and  has  not  a  word  of  bitter- 
ness for  anybody.  It's  not  my  concern  whatever  you  choose  to  say  to 
him,  but  inasmuch  as  you  have  said  that  you  are  going  to  go  for  him, 
I  think  it  due  you  that  I  tell  you  these  facts  as  they  appear  to  me. 

I  am  just  in  receipt  of  a  letter  from  Francis  of  the  trans-Missis- 
sippi, in  which  he  says :  "  I  presume  that  you  have  noticed  from 
dispatches  from  Washin^on  the  Philippine  tariff  proposition  is 
being  urged  by  the  administration  and  that  Congress  is  to  be  taken 
by  the  ears  next  winter.  The  question  is,  What  are  you  going  to  do 
about  it?  You  ought  to  pass  the  word  all  the  way  down  along  the 
line  and  have  some  strong  people  like  Mr.  t)xnard  and  Mr.  Gove 
to  come  to  Muskogee  and  create  a  sort  of  disturbance.  The  more 
you  send  the  better.  Our  interest  lies  in  the  fact  that  if  you  act 
promptly  and  stir  up  strongly  the  beet-sugar  interests  of  the  Western 
States,  we  will  have  a  general  outpouring."  You  know  Francis  is 
from  Cripple  Creek,  and  thus  would  be  interested  in  beet  sugar. 
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He  adds:  "We  trust  that  you  will  think  seriously  over  this  and 
have  the  refinery  people,  as  well  as  the  beet  raisers,  get  strongly  in 
line."  I  am  more  than  pleased  that  you  will  go  to  Imiskogee,  and  I 
will  write  to  Francis  to-day,  asking  him  to  add  to  the  reservations 
which  he  has  made  for  Gove  and  myself,  reservations  for  you.  Mean- 
while, you  had  better  let  me  know  if  you  wish  anything  more  than 
a  simple  reservation,  and  if  you  do,  I  will  take  it  up  further  with 
hun,  or  you  can  write  him  direct,  as  you  like.  I  thought  perhaps 
you  might  like  a  reception  parlor  in  case  we  have  many  people  there. 
I  think  we  should  have  as  many  sugar  men  there  as  we  can  get,  and 
that  where  possible  they  should  get  placed  on  the  committee  on  reso- 
lutions. The  thing,  however,  that  gave  us  the  knock-out  blow  in 
Sacramento  was  the  ruling  of  the  chairman  refusing  to  take  a  vote 
by  States,  a  hitherto  unheard  of  and  most  unjust  procedure.  But 
for  this  we  would  have  had  what  we  wanted,  for  nearly  all  the  States 
were  with  us  and  we  were  simply  snowed  under  by  the  California 
delegates  and  the  California  visitors,  all  of  whom  could  participate 
by  viva  voce  vote. 

Sincerely,  yours. 

ExHiarr  Hamlin  101,  June  18, 1913,  A.  C. 

October  1,  1907. 
Mr.  Henrt  T.  Oxnard, 

New  York, 

Dear  Mr.  Oxnard:  I  inclose  herewith  my  August  and  September 
accounts,  also  my  check  for  $200,  the  amounts  due  September  and  Oc- 
tober 1  on  the  $500  loan,  this  making  $300  repaid  to  date. 

The  miscellaneous  expenses  at  Sacramento  were  larger  than  usual, 
for  the  reason  that  I  realized  in  advance  the  antagonistic  territory 
I  was  in,  and  I  tried  to  overcome  it;  in  fact,  succeeded  in  each  in- 
stance but  one  where  I  went  after  people.  While  I  attended  to  some 
business  of  my  own  at  Los  Angeles,  I  trust  I  need  not  assure  you 
that  my  expenses  there  were  not  included  in  my  association  account. 

I  guess  I  have  seen  the  last  of  my  annoyances  from  that  Los  An- 
geles crowd  of  fakirs,  for  which  I  am  truly  grateful.  They  tried  to 
make  a  Benedict  Arnold  of  me,  wiring  me  several  long  telegrams  to 
the  effect  that  they  would  not  withdraw  that  suit  against  me  unless 
I  would  make  my  attorney — who  is  also  the  attorney  for  the  eastern 
owners — withdraw  from  their  case,  thus  putting  them  to  the  neces- 
sity of  hunting  a  new  attorney  who  would  be  unfamiliar  with  these 
irrigation  matters.  This  after  they  knew  that  for  years  I  had  stood 
with  the  Chicago  people  in  the  fight  for  their  rights.  I  emphatically 
declined  with  thanks  and  prepared  for  trial,  having  had  a  day  set 
for  it,  and  they  were  unable  to  get  a  postponement.  They  held  their 
bluff  to  the  last,  and  only  dismissed  the  case  when  we  had  assembled 
at  the  court  room  10  minutes  before  it  was  to  be  called. 

I  write  you  as  to  this  inasmuch  as  you  was  kind  enough  to  inter- 
cede in  behalf  of  my  integrity,  and  1  think  you  should  know  the 
outcome  of  the  case. 

In  Denver  I  saw  both  Senators  Teller  and  Patterson.  Patterson 
told  me  that  Lodge  admitted  to  him  that  the  Philippine  matter 
was  not  one  of  philanthropy,  and  stated  to  him  that  we  had  those 
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islands  for  the  purpose  of  exploiting  them  with  American  capital, 
and  that  we  were  going  to  do  it.  Teller  told  me  that  Aldrich  told 
him  that  he  and  his  crowd  would  stand  by  us  and  try  to  keep  the  bill 
in  the  committee,  but  that  if  it  got  onto  the  floor  of  the  Senate,  they 
would  have  to  stay  with  their  party  and  vote  for  the  passage  of  the 
bill.  Gove  has  talked  so  much  with  Teller  about  committee  matters 
that  he  finally  became  willing  to  go  on  the  Philippines  Committee, 
and  I  think  that  now  he  is  really  anxious  to  do  so.  Says  he  will  give 
up  some  of  his  other  committees  to  do  so.  He  will  be  by  all  odds 
the  strongest  man  we  can  have,  and  his  appointment  would  be  less 
apt  to  be  contested  than  that  of  Newlands,  inasmuch  as  Nixon — from 
the  same  State — is  already  on  that  committee.  Teller  is  not  certain 
whether  he  is  on  the  steering  committee  of  the  last  Congress.  He 
says  Blackburn  was  on  and  that  Bacon  is  on.  At  his  suggestion 
Gove  wrote  to  Hale,  and  Hale  advised  him  to  write  to  Culberson,  but 
I  believe  he  has  not  yet  heard  from  him.  Gove  has  had  my  Sacra- 
mento address  printed  in  pamphlet  form  and  has  sent  a  copy  to  each 
Member  of  the  House  and  Senate.  He  sent  me  several,  and  I  will 
inclose  one  herewith.  Gove  and  others  think  it  is  the  strongest  thing 
I  have  yet  written. 

Saylor  was  here  yesterday,  and  it  seems  that  the  reason  that  he 
did  not  go  to  Sacramento  was  because  his  wife  was  down  with 
typhoid  fever.  She  is  just  recovering.  I  think  he  will  go  to  Musko- 
gee. At  Saylor's  invitation  a  few  days  ago  DoUiver  joined  him  and 
the  manager  of  the  Waverly  factory  in  an  automobile  ride  amongst 
the  beet  fields  of  Iowa,  spending  nearly  the  whole  day  and  going 
from  town  to  town.  Dolliver  is  also  growing  beets  on  his  large 
farm,  which  is  his  hobby.  While  Saylor  refrained  from  mentioning 
Philippine  matters,  it  is  needless  to  say  that  he  got  in  his  work  to 
^ood  advantage,  and  that  Dolliver  is  much  pleased  to  see  this  new 
mdustr^  coming  into  his  State.  I  am  to-day  taking  up  a  line  that  I 
think  will  get  Allison  out  over  these  fields,  most  of  which  are  looking 
fine.  Saylor  staking  his  reputation  that  many  of  them  will  go  20  tons 
to  tne  acre. 

The  man  who  secured  the  acreage  at  Waverly  was  one  Miller. 
Miller  claims  that  he  was  not  paid  for  his  work,  and  has  been 
threatening  to  organize  the  farmers  to  demand  not  less  than  $6  and 
perhaps  $7  a  ton  for  their  beets. 

The  manager  of  the  factory  (a  brother-in-law  of  C.  B.  Warren) 
has  been  scared  to  death  for  some  time  for  fear  of  what  Miller  will 
do  in  this  way  and  in  the  newspapers.  Fortunately,  Miller  was  in 
town  yesterday,  and  we  fixed  up  a  line  of  action.  Saylor,  Boderus, 
and  I  met  him,  and  after  a  few  drinks  he  was  led  up  to  make  the 
same  idnd  of  statements  to  us  that  he  had  been  making  out  there, 
and  then  Saylor  (as  a  Grovemment  em^oyee)  ducked,  and  Boderus 
and  I  went  after  him  without  gloves.  We  all  know  him  or  we  could 
not  have  talked  so  freely  without  offending  him.  We  told  him  in  so 
many  words  that  if  he  pursued  such  tactics  that  I  would  denounce 
him  as  a  blackmailer  over  my  own  signature  and  give  the  proofs,  and 
that  the  Gazette  would  do  the  same  thing.  At  the  outset  it  was  per- 
fectly apparent  that  his  plan  was  to  get  us  to  intercede  with 
Churchill  and  the  others  to  get  them  to  pay  him  some  money  to  keep 
him  quiet.    Before  we  got  through  he  claimed  that  he  did  not  mean 


1466      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  1.EGISLATION. 

to  do  any  such  thing,  but  had  only  said  it  to  work  Savior  up  and 
excite  him.  If  he  had  done  what  he  intended  to  as  he  first  outlined 
the  matter  to  us,  he  would  have  had  the  country  papers  full  of  how 
much  the  factories  were  making  and  how  little  the  farmers  were 
making,  and  the  impression  on  DoUiver  and  Allison  and  others  would 
surely  have  been  bad.  I  feel,  however,  that  we  have  settled  him  and 
that  he  will  not  dare  to  do  it,  for  he  sees  that  in  denouncing  him  as 
a  blackmailer  in  this  would  hurt  him  in  the  railroad  projects  he  is 
trying  to  raise  money  for. 

I  see  that,  according  to  program,  the  Michigan  people  haVe  organ- 
ized for  political  action,  all  the  factories  of  the  State  being  in  it- 
They  have  made  Carman  Smith  president,  and  all  the  other  officers 
as  well  are  from  the  independent  lactories.  Anti-Taft  is  to  be  one  of 
their  slogans,  and  they  are  to  work  against  the  nomination  of  any- 
one who  will  not  be  friendly  to  the  industry.  While  I  would  have 
preferred  to  have  seen  them  all  in  the  one  organization,  I  regard  this 
as  the  next  best  step.  I  believe  there  is  lots  to  lose  and  nothing  to  be 
gained  by  temporizing  with  our  enemies.  By  coining  out  boldly  and 
proclaiming  our  rights  and  the  justice  of  our  cause  we  will  even- 
tually get  newspaper  adherents  which  would  not  otherwise  come  to  us. 

For  some  time  I  was  inclined  to  believe  that  the  administration 
forces  would  lay  low  on  the  Philippine  matter  until  after  the  elec- 
tion for  fear  of  losing  some  of  the  Western  States,  but  I  have  changed 
my  mind.  My  idea  has  always  been  to  stave  the  thing  off  until 
general  tariff  reduction  came,  when  we  could  trade  with  the  other 
fellows,  and  I  have  concluded  that  they  appreciate  this  point  as  fully 
as  we  do,  and  that  they  will  make  a  desperate  effort  to  get  what  they 
want  at  the  coming  session.  As  you  know,  I  have  thought  for  over 
two  years  that  the  present  incumbent  would  be  the  nominee  next 
year,  and  at  last  I  see  that  others  are  coming  to  the  same  conclusion. 
What  sort  of  an  understanding  he  has  with  Taft  remains  to  be  seen. 
I  imagine  that  he  has  told  Taft  to  go  ahead  and  launch  his  boom, 
and  if  the  people  took  to  it  he  would  stay  out  of  the  race,  well  know- 
ing, however,  that  they  would  not  take  to  it,  and  possibly  seeing  to  it 
that  they  didn't. 

Then  if  they  didn't  take  to  it  he  would  at  the  last  moment  accede 
to  the  popular  demand  and  "  save  the  party."  In  the  event  that  Phil- 
ippine tariff  reduction  was  not  accomplished  at  the  forthcoming  ses- 
sion, then  Taft  could  run  with  [one  line  of  copy  of  letter  missing]  the 
tail  of  the  kite — New  York  and  Ohio — and  with  Taft  as  the  presid- 
ing officer  of  the  Senate  he  would  have  a  better  chance  to  get  his  bill 
throng,  and  he  would  be  in  line  for  1912.  If  he  got  his  bill  through 
at  this  session,  then  perhaps  it  would  be  Taft  for  the  Supreme  bench 
instead  of  the  Vice  Presidency.  In  any  event,  for  reasons  best  known 
to  himself,  I  think  Taft  cares  more  for  free  trade  with  the  Philip- 
pines than  he  does  either  for  the  Presidency  or  for  the  Chief  Justice- 
ship. As  you  well  know,  I  take  no  stock  in  his  alleged  high-minded 
"  auruism.''  People  who  are  really  altruists  do  not  stoop  to  lieing 
and  all  kinds  of  deceit  in  order  to  bring  the  people  to  their  way  of 
thinking.  On  the  contrary,  their  innate  honesty  is  apt  to  lead  them 
to  tell  more  of  the  truth  than  suits  their  cause,  and  in  that  way  repel 
some  of  the  people  they  would  otherwise  attract.  The  plan  is  deeply 
laid  arid  adroitly  played,  but  to  me  it  is  as  open  as  a  book  and  I  can 
read  it  without  my  glasses.    He  may  be  able  to  overcome  us  on 
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account  of  our  lack  of  stren^h,  but  so  far  as  I  am  concerned  he  will 
never  do  it  because  of  deceiving  me  as  to  his  purpose. 

Pardon  my  taking  up  your  tmie  with  these  divertisements  as  to  the 
political  future.  Thev  are  merely  speculations,  and  I  profess  to  no 
special  astuteness  in  this  line.  I  do,  however,  profess  to  understand 
Mr.  Taft  most  fully.    I  think  I  know  him  through  and  through. 

The  thought  suggested  itself  to  me  that  at  Muskogee  I  would 
deliver  an  address  under  the  caption  of  "The  Department  and  the 
Secretary  of  Agriculture,"  and  in  it  show  what  the  department  has 
done  for  the  American  people  during  the  past  10  years.  I  was  led 
to  this  thought  from  the  fact  that  Pmchot  and  Newell  and  a  dozen 
others  from  the  department  are  in  the  habit  of  appearing  at  the  Irri- 
gation and  Trans-Mississippi  congresses  each  year  and  arraying  them- 
selves in  feathers  which  they  stick  into  their  own  skins  and  vainlj' 
imagine  that  they  really  grew  there,  while  not  a  word  is  said  concern- 
ing their  chief,  who  gets  them  their  appropriations  and  lays  out  their 
Vork.  Their  lack  of  loyalty  makes  me  inaignant;  but,  of  course,  if  I 
do  this,  the  teeth  will  all  be  drawn  and  it  wul  be  as  smooth  as  oil  and 
no  one  can  question  for  a  moment  but  that  my  sole  purpose  is  to 
enlighten  the  people  as  to  what  this  great  department  is  doing  and 
to  pay  tribute  to  its  head.  I  would  take  up  the  matter  of  Macaroni 
wheat,  which  is  adding  fiftv  millions  a  year  to  the  pockets  of  the 
farmers ;  the  rice  business  of  Texas ;  the  Sumatra  and  Cuban  tobacco 
developments  on  American  soil;  the  growing  of  a  million  dollars' 
worth  of  bulbs  in  the  State  of  Washington ;  the  date  palms  of  Arizona ; 
and  a  score  of  other  important  things  which  are  adding  wealth  to  the 
American  farmers,  of  course  mentioning  beet  sugar  with  the  rest, 
showing  what  it  is  doing  for  us.  I  could  handle  this  subject  with 
better  grace  than  could  an  employee  of  the  department.  The  only 
regret  I  would  have  would  be  that  I  would  use  some  of  the  data  I 
have  been  gathering  for  several  years  with  the  view  of  preparing  a 
series  of  magazine  articles  which  would  bring  me  in  some  money.  I 
have  never  telked  of  these  matters  informally  but  what  my  listeners 
become  wholly  wrapt  up  in  the  subject,  and  twenty  times,  at  least, 
have  I  been  requested  to  write  an  article  on  the  subject. 

This  article — I  mean  address — would  travel  all  through  the  country 
press  and  the  agricultural  press,  and  when  they  copied  the  other  mat- 
ter they  would  include  the  sugar  matter,  and  I  believe  that  it  would 
do  a  lot  of  good  in  that  way.  Furthermore,  the  Secretary  has  been 
making  some  pretty  wild  statements  of  late  as  to  how  soon  we  are 
going  to  produce  sugar  cheaper  than  it  can  be  produced  in  any  other 
portion  of  the  world,  and  I  think  that  this  tribute  to  him  might  be 
of  such  effect  that  we  could  get  them  a  little  more  guarded,  for  as  at 
present  put  out  they  are  apt  to  do  more  or  less  harm,  of  course  entirely 
unintentional.  I  wish  you  would  write  me  at  once  as  to  what  you 
think  of  this  idea,  as  I  won't  have  much  time  to  spare. 

Trusting  to  hear  from  you  by  early  post,  I  am, 
Very  sincerely,  yours. 

Exhibit  Hamlin  102,  June  18,  1913.— A.  C. 

BASIS   OF   AOREBMENT  BETWEEN   THE   PUKCHA8EB   OF  THE   BEET   SUGAR   GAZETTE   AND 

MB.  FRANK  BODERUS. 

BHrst  The  purchaser  sells  to  Mr.  Roderus  a  one-half  interest  in  the  Beet 
Sugar  Gazette  Co.  for  the  total  sum  of  $2,000,  Mr.  Roderus  giving  his  four 
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notes  for  $500  each,  all  payable  on  or  before  four  years  from  date,  with  Interest 
at  the  rate  of  6  per  cent  per  annum. 

Second.  Until  Mr.  Roderus  shall  begin  paying  oflf  these  notes,  the  i>olitical 
policy  of  the  paper  shall  rest  with  Mr.  Henry  T.  Oxnard. 

Third.  From  and  after  the  time  Mr.  Roderus  begins  paying  off  his  notes  as 
Pbove  mentioned,  the  political  policy  of  the  paper  shall  be  dictated  jointly  by 
Mr.  Henry  T.  Oxnard  and  Mr.  Frank  Roderus. 

Fourth.  In  consideration  of  Mr.  Oxnard  having  the  dictation  of  the  political 
policy  of  the  paper,  Mr.  Oxnard  surrenders  to  Mr.  Roderus  all  profits  of  the 
paper  over  and  above  the  payment  to  him  of  6  per  cent  per  annum  on  the  actual 
amount  of  money  he  Invests  In  the  enterprise. 

Fifth.  The  purchaser  of  the  paper  gives  to  Mr.  Roderus  an  option  to  purchase 
the  remaining  one-half  Interest  In  the  paper  at  any  time  within  five  years  from 
date  at  the  price  the  present  purchaser  pays  for  it,  plus  6  per  cent  per  annum 
on  the  Investment. 

In  other  words,  a  total  of  6  per  cent  per  annum  on  the  actual  money  invested, 
plus  the  dictation  of  the  political  policy  of  the  pai>er  as  above  outlined,  shall 
represent  the  returns  to  the  present  purchaser.  In  addition  to  the  repayment  of 
the  money  invested;  while  the  returns  to  Mr.  Roderus  shall  be  represented  by 
the  gross  earnings  of  the  paper  and  other  publications,  after  said  Interest  and 
principal  shall  have  been  paid,  as  above  outlined. 

Exhibit  Hamun  103,  June  18,  1913.— A.  C. 

August  8,  1911. 
Mr.  C.  C.  Hamlin, 

Mining  Exchange  Building^  Colorado  Springs^  Colo, 

Dear  Mr.  Hamlin  :  Inclosed  herewith  please  find  my  expense  bill 
for  July.  I  think  there  will  be  plenty  of  time  for  you  to  get  a  check 
to  me ;  m  fact  I  am  sure  there  will  be,  for  even  if  Congress  adjourns 
Saturday  I  have  some  business  of  my  own  to  attend  to  that  will  keep 
me  a  short  time  either  in  Chicago  or  in  New  England. 

The  only  serious  complication  that  seems  to  stare  us  in  the  face  is 
Senator  Bristow's  determination  to  present  his  amendment  as  an 
amendment  to  the  cotton  schedule  when  that  comes  up.  Mr.  Under- 
wood does  not  seem  anxious  to  take  hold  of  the  sugar  schedule  at  this 
session,  but  he  is  not  satisfied  with  the  Bristow  amendment,  and  in 
case  that  amendment  should  carry  in  the  Senate,  then  Underwood 
proposes  to  bring  out  a  real  sugar  tariff  revision  schedule,  and  that 
might  precipitate  a  serious  fight. 

Mr.  Bristow  stated  on  the  floor  of  the  Senate  that  he  had  talked 
with  sugar  men  and  they  had  agreed  with  him  that  the  adoption  of 
his  amendment  would  do  no  harm.  Senator  Cummins  also  made  this 
statement  to  Mr.  Oxnard,  but  said  the  party  talking  to  him  asked 
that  his  name  be  not  used  in  the  matter.  I  do  not  know  who  has  been 
talking  to  them,  but  I  wrote  Senator  Bristow  yesterday  quite  a 
lengthy  letter,  with  a  view  of,  but  really  not  in  hopes  of,  accomplish- 
ing my  purpose  of  heading  him  off  on  the  presentation  of  his  amend- 
ment. I  inclose  herewith  copy  of  my  letter  to  him.  As  I  told  you,  I 
have  found  Mr.  Bristow  a  hard  man  to  handle,  for  once  he  gets  an 
idea  into  his  head,  he  does  not  seem  to  be  willing  to  consider  the 
various  angles  of  the  situation — rather  is  inclined  to  look  straight 
through  the  telescope  with  the  big  end  toward  him. 

The  lists  of  growers'  names  are  coming  in  fairly  well  from  the 
factories,  and  the  mailing  of  Document  No.  76  will  begin  very 
shortly.  I  have  arranged  with  Senator  Smoot  for  the  printing  and 
enveloping  of  these  in  such  quantities  as  we  may  desire,  we,  of  course, 
paying  the  Public  Printer's  bill.     I  had  25,0(X)  printed  and  envel- 
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oped,  and  they  are  here  in  the  office  now.  The  bill  was  $220.92,  and 
would  have  been  just  double  that  for  50,000,  hence  I  ordered  but 
25,000. 

Since  appearing  before  the  committee  I  am  more  convinced  than 
ever  that  this  is  the  particular  feature  of  the  industry  which  we 
should  exploit  in  order  to  gain  favor  with  people  who  are  not  pro- 
tectionists and  even  people  who  are  free  traders.  Not  only  does  it 
take  the  subject  out  of  politics,  but  the  indirect  benefits  so  far  over- 
top  the  mere  saving  of  $100,000,000  or  $200,000,000  a  year  that  an  elu- 
nidation  of  this  fact  gains  the  ins-tant  attention  of  thinking  men,  and 
I  believe  that  between  now  and  fall  several  hundred  thousand  copies 
of  this  document  ought  to  be  mailed  out.  I  am  going  to  get  a  copy 
of  Rowell's  or  Ayer's  newspaper  list,  and  I  think  it  would  be  wise  to 
have  this  document  mailed  not  only  to  the  weekly  and  monthly  agri- 
cultural  papers — ^that  is,  the  special  farm  papers — but  to  the  various 
country  weeklies  throughout  such  sections  of  the  country  as  are 
adapted  to  beet  culture.  I  believe  that  by  this  method  and  by  reach' 
ing  available  lists  of  farmers  and  by  getting  it  into  the  hands  of  uni- 
versity  thinkers  and  readers,  etc.,  we  can  build  up  a  sentiment  which 
will  be  invincible.  I  am  sure  that  any  and  all  who  observed  the  at- 
tention given  by  the  committee,  regardless  of  party  or  politics,  to  my 
elucidation  of  this  matter,  would  agree  with  me  fully,  and  the  side 
remarks  of  the  committee,  not  only  to  me  but  to  others,  all  indi- 
cate that  I  made  a  tremendous  impression  upon  them,  and  there  is 
not  a  man  of  them,  I  am  certain,  but  what  is  thinking  of  this  par- 
ticular phase  of  the  industry,  and  is  thinking  more  kindly  of  the  in- 
dustry because  of  the  fact  that  he  is  thinking  of  this  phase  of  it.  Of 
course  this  is  but  a  handful  of  men,  but  there  are  ways  of  reaching 
other  handfuls  of  men,  and  eventually  getting  this  idea  thoroughly 
instilled  in  the  minds  of  thinking  people.  This  document  is  not  ex- 
pensive, as  you  see — less  than  $10  a  thousand,  and  the  only  additional 
expense  is  the  securing  of  lists  and  the  addressing  of  envelopes,  which 
will  be  about  $1.25  or  $1.50  a  thousand.  Of  course  this  data  will  be 
supplemented  by  other  data  which  I  have  on  hand  and  which  I  shall 
gather  this  summer,  but  I  feel  that  this  is  comprehensive  enough  for 
a  starter  and  that  too  many  copies  of  it  can  not  be  used. 

I  presume  you  have  noted  Senator  Smoot's  speech  on  the  Dutch 
standard.  Oi  this  I  ordered  10,000  copies,  rather  as  a  matter  of 
policy  than  anything  else,  for  it  is  a  subject  which  will  not  appeal  to 
everybody,  but  it  seemed  a  wise  move.  There  is  no  reason  why  Mr. 
Austin  can  not  get  out  these  documents  this  summer  just  as  well 
as  if  I  were  here.  I  do  not  want  him  to  spend  any  time  addressing 
envelopes — ^he  is  too  expensive  and  too  valuable  a  man  for  that,  and 
there  is  altogether  too  much  other  work  for  him  to  do.  There  is 
enough  work  for  him  in  this  office  now  to  keep  him  busy  foV  two 
years — ^if  he  were  not  called  on  for  any  dictation — simply  arranging 
and  indexing  matters  so  that  I  will  be  more  able  to  put  my  hands 
on  them.  ^  it  is  now,  I  have  to  carry  it  all  in  my  head,  and  fre- 
(iuently  overlook  some  valuable  reference  or  references  because  of 
tne  fact  that  they  are  not  indexed,  and  my  plan  is  to  have  him 
devote  his  time  to  this  character  of  work  and  hire  such  help  as  is 
necessary  to  address  whatever  number  of  envelopes  we  want  to  send 
out.    I  do  not  think  that  when  we  send  to  the  growers,  even  if  we 
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sent  to  them  all,  that  we  would  have  more  than  begun  to  cover  a 
field  which  will  be  rich  in  results. 

At  our  New  York  hearing  Mr.  Hardwick  and  Judge  Raker 
started  in  to  discredit  some  of  my  statements  because  of  the  fact 
that  I  was  an  interested  party,  ana  much  to  my  surprise,  before  we 
got  through  with  the  hearings,  the  chairman  delegated  me  to  secure 
costs  of  production  abroad  for  the  benefit  of  the  committee.  For  one 
reason  I  was  sorry  that  he  did  so,  but  I  guess  I  have  no  reason  to 
fear.  If  these  hearings  should  get  abroad  and  it  should  become 
known  that  I  was  to  gather  statistics  on  costs  of  production  for  the 
committee,  it  would  injure  my  chances  in  that  direction.  I  guess, 
however,  there  is  not  much  danger  of  this  result. 

The  chairman  also  directed  me  to  secure  costs  of  production  from 
American  factories.  As  soon  as  that  hearing  is  out  I  will  issue  a 
circular  letter  calling  attention  to  it.  Mr.  Hardwick  is  determined  to 
have  costs  of  production,  and  there  is  no  way  out  of  it,  but  I  believe 
it  can  be  more  favorably  done  in  this  way  than  as  though  ^ch  factory 
were  subpoenaed  direct  by  the  committee.  Of  this  I  will  write  you 
again  in  a  day  or  two. 

I  think  I  neglected  to  say  in  my  letter  of  Saturday  that  your 
guaranty  bond  was  received  and  has  been  filed. 

In  your  letter  of  July  21  you  said :  "  You  were  showing  m.e  some 
figures  the  other  day  upon  the  relative  tariff  imposts  of  Great  Britain 
as  compared  to  the  United  States.  Would  ask  that  you  furnish  me 
a  copy  of  your  results  when  jon  get  them  worked  out.'^  You  will  find 
nil  tnese  results  embodied  in  my  testimony  before  the  committee. 
As  I  was  dealing  in  refined  sugar  I  took  the  maximum  British  duty, 
which  is  1  shilling  10  pence  per  hundredweight  (112  pounds). 
This  is  the  U.  K.  duty  on  all  sugars  polarizing  above  98°.  Their 
tariff  schedule  is  graduated  similar  to  ours.  They  begin  with  sugars 
not  exceeding  76®  and  assess  a  duty  of  10  pence  per  himdredweight, 
gradually  running  up  one  degree  at  a  time  untu,  as  I  say,  on  98® 
sugar  they  reach  a  duty  of  1  shilling  10  pence  per  hundredweight. 
Unlike  our  tariff,  they  do  not  assess  an  extra  duty  on  99®,  and  still 
higher  on  100®,  and  then  have  a  differential  on  refined  sugar.  Mr. 
Bristow's  amendment  is  framed  quite  on  the  lines  of  the  British 
schedule. 

I  inclose  herewith  letters  addressed  to  you  by  Mr.  Wallace,  of  the 
Michigan  Sugar  Co.,  and  Mr.  Howard,  of  the  Union  Sugar  Co.  I 
note  that  you  and  Mr.  Wallace  are  in  accord  on  the  Dutch  standard, 
and  trust  that  your  accord  is  in  accord  with  the  letter  I  wrote  Senator 
Bristow  yesterday,  for  unless  we  all  take  the  same  position  we  are 
apt  sooner  or  later  to  get  our  wires  crossed. 

^  Very  truly,  yours,  Truman  G.  Palmer. 

(4  inclosures.) 

P.  S.— I  had  no  idea  of  going  over  to  New  Yoi:k,  but  Mr.  Spreckels 
was  having  things  all  his  own  way  over  there,  and  Mr.  Oxnard  wired 
me  to  come  over.  By  going  on  to  the  stapd  a  few  minutes,  I  dropped 
a  rock  into  the  threshing  machine  that  threw  the  belt,  and  I  am 
glad  I  went  over. 
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Exhibit  Hamlin  104  June  18,  1913. — ^A.  C. 

ITruman   G.  Palmer,  901-903  Union  Trust  Building.    Telephone  2777   Main. 

Gable  address  "Truman."] 

.  Washington,  D.  C,  August  18^  1911. 
Mr.  C.  C.  Hamlin, 

Mining  Exchange  Building^  Colorado  Springs^  Colo. 

Dear  Mr.  Hamlin:  Your  favor  of  the  14th,  inclosing  check  for 
July  expense  account  at  hand.  Many  thanks.  I  inclose  Toucher 
herewith. 

Senate  Document  No.  76  is  being  mailed  to  lists  of  growers. 
After  the  growers  are  provided  for,  will  begin  on  the  farms  and 
country  newspapers. 

On  Tuesday  I  wrote  Senator  Bristow  a  second  letter,  inclosing 
copy  of  a  letter  I  had  written  to  Mr.  Hardwick.  Senator  Bristow 
received  my  letter  day  before  yesterday,  and  yesterday  the  Bristow 
amendment  was  voted  on.  It  seems  that  Senator  Bristow  had  de- 
cided not  to  offer  his  amendment,  but  while  he  was  off  the  floor,  it 
was  offered  by  Jones  of  Washington,  and  when  Bristow  returned  to 
vote  on  it,  he  voted  against  its  adoption,  and  it  was  defeated,  33  to 
24.  Had  it  been  adopted,  the  Conumittee  on  Ways  and  Means 
planned  to  present  and  have  passed  an  entirely  new  sugar  schedule 
embodying  further  cuts,  and  the  agitation  would  have  been  pro- 
longed.    Perhaps  my  letters  had  nouiing  to  do  with  the  result. 

Igive  much  of  the  credit  to  Senator  Foster  and  other  Democratic 
friends  who  have  worked  like  Trojans,  and  in  this  connection,  if  you 
will  pardon  the  suggestion,  I  believe  it  unwise  at  this  particular  time 
to  berate  the  entire  Democratic  Party,  including  your  own  delegation, 
in  the  public  press.  We  soon  will  need  all  the  strength  we  can  muster 
from  whatever  source,  and  at  least  in  the.  case  of  John  Martin  we 
have  as  good  a  friend  as  Colorado  could  send. 

In  regard  to  your  comment  concerning  my  letter  to  Senator  Bris- 
tow, would  say  that  when  we  learned  that  while  the  Ways  and  Means 
Committee  did  not  intend  to  put  through  a  new  sugar  schedule,  but 
that  if  the  Bristow  amendment  should  be  adopted  the  Ways  and 
Means  Committee  then  would  frame  a  new  sugar  schedule  with  a 
far  more  serious  cut,  the  emergency  seemed  to  arise  for  such  action 
as  could  be  taken  to  prevent  the  additional  agitation,  and  the  letter 
was  sent  to  Senator  Bristow  after  having  been  submitted  to  and 
approved  by  Mr.  Oxnard  and  Maj.  Gove.  Furthermore,  Senator 
Bristow  haa  made  the  statement  on  the  floor  of  the  Senate  that  the 
beet-sugar  people  were  not  opposed  to  his  proposed  amendment,  and 
it  seemed  desirable  that  that  statement  should  not  be  allowed  to 
stand  uncontroverted.  I  do  not  know  who  made  these  statements  to 
Senator  Bristow,  but  unless  some  action  had  been  taken  he  would 
have  been  in  position  to  say  later  on,  "  Why,  if  you  opposed  that, 
why  didn't  you  say  so  after  I  made  my  statement  on  the  floor  of 
the  Senate?^' 

On  receipt  of  my  letter  Senator  Bristow  wrote  me  that  he  would 
be  glad  to  talk  the  matter  over  with  me^  but  I  thought  it  wise  to  have 
our  case  wholly  in  writing.  If  any  mistake  was  made,  it  at  least  is 
not  indicated  by  yesterday's  results.    Of  course  you  understand  that 
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Maj.  Gove  brought  Senator  Bristow  and  me  together  at  a  dinner 
some  years  a^o,  since  which  time  I  have  felt  free  to  express  myself 
to  him  on  this  question  whenever  occasion  arose.  When  you  are 
several  thousand  miles  away  and  it  takes  12  days  to  get  a  reply  from 
you,  as  it  did  to  my  last  letter,  I  have  the  choice  of  only  two  courses 
to  pursue — either,  in  consultation  with  those  advisers  who  are 
within  reach,  do  those  things  which  seem  to  be  for  the  best  interests 
of  the  industry,  or  to  let  everything  go  by  the  board.  Legislative  sit- 
uations here  change  with  kaleidoscopic  rapiditv  and  can  not  be  han- 
dled effectively  at  long  range.  It  was  especially  understood  between 
Mr.  Morey  and  me,  and  I  thought  it  was  gratifying  to  him,  that 
Avhatever  differences  you  and  I  had  had  in  the  past  were  not  to  be 
allowed  by  me  to  destroy  my  initiative  in  doing  my  best  for  the 
industry. 

I  know  you  told  me  more  than  a  month  ago  that  you  saw  no  reason 
why  either  Maj.  Gove  or  I  should  remain  here  longer,  but  I  stated  at 
the  time  that  while  no  danger  seemed  to  be  apparent  I  should  remain 
as  was  my  custom,  for  there  was  no  telling  what  might  happen,  and 
I  asked  you  not  to  have  Maj.  Grove  leave,  as  he  then  was  laying  out 
his  lines  for  next  winter's  session  of  Congress.  During  the  past  few 
weeks  there  has  been  far  more  doing  than  at  any  time  this  winter, 
and  while  I  begrud^  the  time  off  of  the  foreign  study  I  am  so 
anxious  to  complete,  it  would  have  been  a  mistake  not  to  have  been 
here  with  Maj.  Gove  and  Mr.  Oxnard,  who  has  spent  most  of  his 
time  here. 

You  say  that  you  are  short  of  funds  and  ask  that  I  defer  asking 
for  any  as  long  as  possible,  giving  you  an  opportunity  to  hear  from 
the  second  assessment.  I  am  expecting  now  to  go  over  to  New  York 
to-morrow  or  Sunday  and  to  sail  by  Saturday  of  next  week,  so  will 
use  my  own  funds  until  I  hear  from  you.  If  you  have  time  to  reach 
me  before  sailing,  address  me,  care  of  the  Waldorf-Astoria;  after 
that  my  permanent  European  address  will  be,  care  of  Munroe  &  Co., 
No.  7,  Kue  Scribe,"  Paris,  France.  I  keep  them  advised  as  to  where 
to  forward.  Should  you  have  occasion  to  cable  me,  use  the  Western 
Union  code,  copy  of  which  I  carry  with  me. 

Please  send  expense  money  by  New  York  draft,  care  of  Waldorf- 
Astoria,  if  you  get  it  in  time  to  reach  me  there,  and  if  not,  by  New 
York  exchange  on  some  leading  New  York  bank,  to  me,  care  of 
Munroe  &  Co.  My  expense  bill  for  this  month  will  be  sent  in  by 
Mr.  Austin  after  I  leave ;  and  I  would  like  to  have  you  make  out  the 
check  to  the  Union  Trust  Co.  and  send  to  Mr.  Austin  (Harry  A.), 
and  he  will  deposit  it  to  my  credit.  Also,  my  monthly  salary  check 
please  send  in  the  same  way  the  first  of  each  month,  and  Mr.  Austin 
can  deposit  and  advise  me. 

In  re^rd  to  current  expenses,  as  there  are  little  expenses  to  provide 
for  during  the  month,  including  addressing,  cartage,  etc.,  wnich  we 
ought  not  to  ask  Mr.  Austin  to  advance,  I  would  suggest  that  you 
send  Mr.  Austin  $100  and  let  him  place  it  in  his  own  bank  to  check 
from ;  and  each  month,  when  remitting  him  for  the  general  emenses, 
replenish  this  fund,  so  that  at  the  beginning  of  each  month  he  will 
have  his  hundred  dollars  on  hand.  I  have  directed  him  to  make  out 
a  statement  and  forward  to  you,  so  that  check  can  reach  him  by  the 
1st  of  each  month,  including  his  own  salary,  rent,  and  other  bills  to 
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be  paid,  and  he  will  pay  them  as  soon  as  your  check  comes  on.  It  is 
needless  for  me  to  state  that  Mr.  Austin  is  perfectly  honest,  but  for 
your  protection  I  will  say  that  I  will  assume  all  responsibility  in 
connection  with  him. 

There  is  more  than  an  abundance  of  work  for  Mr.  Austin  to  do, 
and  he  has  it  laid  out  for  him.  All  the  addressing  will  be  done  by 
piecework,  so  they  will  get  paid  for  just  what  they  do. 

Mr.  Austin  has  very  kindly  arranged  to  take  his  vacation  a  day  or 
two  at  a  time  in  short  trips,  so  as  not  to  be  away  from  the  office  more 
than  two  or  three  days  at  a  time.  I  think  I  have  laid  things  out  so 
that  everything  will  move  along  apace,  and  whatever  I  have  for- 
gotten I  can  advise  him  about  later. 

Of  course,  I  carry  credentials  from  the  Secretary  of  Agriculture, 
as  well  as  some  other  high  sources.  I  know  most  of  our  consuls  where 
I  shall  go ;  but  there  has  been  such  a  changing  about  of  our  ambassa- 
dors and  ministers  during  the  last  few  weeks  that  I  was  a  bit  upset, 
for  Whitelaw  Reid  was  about  the  only  one  left  whose  personal  ac- 

?uaintance  I  had.  Dr.  Hill,  Andrew  White,  Charles  F.  Francis, 
(eaupre,  and  others  all  gone,  so  I  took  it  up  direct  with  the  President, 
with  the  result  that  I  have  the  following  letter  of  introduction  from 
Secretary  Eiiox: 

Depabtment  of  State, 

Washington,  August  17,  J91J. 

To  the  diploinatic  and  consular  officers  of  the  United  States. 

Gentlemen  :  By  direction  of  the  President,  I  take  pleasure  in  introducing  to 
you  Mr.  Truman  G.  Palmer,  of  Chicago,  111.,  who  is  about  to  proceed  abroad. 

I  commend  Mr.  Palmer  to  your  attentive  consideration,  and  cordially  bespeak 
for  him*  such  courtesies  and  assistance  as  you  may  be  able  to  render,  con- 
sistently with  your  official  duties. 

I  am,  gentlemen,  your  obedient  servant,  P.  C.  Knox. 

Also  the  following  letter  from  Mr.  Hilles : 

The  White  House, 
Washington,  August  /7,  1911. 

My  Dear  Sib:  In  pursuance  of  your  request  when  you  called  this  morning, 
I  have  pleasure  in  sending  to  you,  by  the  President's  direction,  a  letter  of  in- 
troduction to  the  diplomatic  and  consular  officers  of  the  United  States. 
Sincerely  yours, 

Chables  D.  Hilles, 
Secretary  to  the  President. 

So,  while  it  is  not  like  knowing  them  personally^  it  partially  fills 
the  gap,  and  if  I  don't  get  from  them  what  I  desire  it  will  be  my 
own  fault.  I  thought  you  might  be  interested  in  knowing  I  was 
so  well  equipped  in  that  direction.  As  to  the  sugar  men,  those  I 
have  already  met  are  the  leading  ones  and  will  facilitate  my  work 
in  every  way  possible.  In  addition  to  these,  I  have  nearly  a  hundred 
letters  of  introduction  to  other  sugar  men,  mostly  of  lesser  note. 
However,  do  not  expect  too  much.  Keep  in  mind  that  twin  story 
of  mine,  for  one  often  spends  much  time  in  directions  where  the  final 
outcome  is  nil,  and  the  time  is  short  at  best. 

Trusting  that  you  will  have  a  pleasant  summer,  I  am. 
Very  truly,  yours, 

Truman  G.  Palmer. 

(Inclosure.) 

P.  S. — Since  writing  the  above,  received  your  wire.  Many  thanks  ; 
will  hope  to  receive  remittance  in  New  York.  Am  wiring  you  I 
will  be  there  next  week.    T.  G.  P. 
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Sub.  P.  S. — Before  the  Chicago  writing,  Case,  manager  Santa  Ana, 
wrote  me  they  would  come  in.  I  wrote  him  recently,  but  not  time  for 
reply.    Continental  may  come  in  before  I  sail.    If  not,  suggest  you 

write  Sholes  in  a  couple  of  weeks.    T.  G.  P. 

» 

TESTIMONY  OF  HARRY  A.  AUSTIN— Resumed. 

Senator  Reed.  Mr.  Austin,  when  you  were  upon  the  witness  stand* 
the  other  day  we  asked  you  to  proauce  the  pen-and-ink  sketches  of 
the  charts  from  which  the  plates  were  made  that  were  printed  in 
what  is  known  as  Sugar  at  a  Glance. 

Mr.  Austin.  Yes. 

Senator  Reed.  And  you  said  that  you  would  try  to  find  them. 
Have  you  them  with  you  ? 

Mr.  Austin.  I  have  them  in  this  package,  the  charts  from  which 
the  plates  were  made  that  went  into  Sugar  at  a  Glance. 

Senator  Reed.  The  charts  you  have  handed  me,  I  imderstand  you 
to  say,  are  the  redrawings  in  pen  and  ink  of  the  charts  that  Senator 
Lod^e  had  in  the  Senate  Chamber,  together  with  such  other  charts 
as  might  have  been  added? 

Mr.  Austin.  Yes. 

Senator  Reed.  So  that  these  papers  you  hand  me  represent  the 
ones  that  actually  went  to  the  printer  from  which  the  last  plates  were 
made? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  that  printer  was  who? 

Mr.  Austin.  The  Norris  Peters  Co. 

Senator  Reed.  In  order  that  they  may  be  identified  I  will  ask  the 
reporter  to  mark  them  as  exhibits. 

(The  charts  referred  to  were  marked  "Exhibits  Austin  1  to 
Austin  32,"  both  inclusive.) 

Senator  Nelson.  Do  I  imderstand  that  all  of  these  went  into 
Sugar  at  a  Glance? 

Senator  Reed.  I  will  ask  that  Are  there  any  you  have  furnished 
here  that  did  not  go  into  Sugar  at  a  Glance  ? 

Mr.  Austin.  I  do  not  think  there  are  any  there  that  did  not  go  in. 

Senator  Reed.  You  found  these  down  in  your  office? 

Mr.  Austin.  Yes. 

Senator  Reed.  Where  they  were,  having  been  returned  from  the 
printer  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  Do  you  know  who  actually  did  the  work  of  mak- 
ing these  charts?    Dia  you  do  any  part  of  it? 

Mr.  Austin.  I  think  I  did  some  part  of  it;  yes. 

Senator  Reed.  That  is,  of  the  drafting,  I  mean? 

Mr.  Austin.  Yes :  I  think  I  helped  on  that  some. 

Senator  Reed.  Who  were  the  other  people  who  worked  on  it? 

Mr.  Austin.  I  think  possibly  Mr.  Palmer  and  Mr.  Bentheim.  I 
do  not  think  anybody  else. 

Senator  Reed.  I  notice  in  the  margin  of  "  Exhibit  Austin  3 " 
there  is  a  blank  space,  and  in  that  space  is  written  "  Text  to  fill  this 
space  is  electrotyped  and  will  be  furnished  you."  Do  you  know  who 
(ud  the  electrotyping  of  that  text  that  was  to  go  into  that  space? 
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Mr.  Austin.  Yes ;  that  was  done  by  Copenhaver,  or  through  Copen- 
haver,  and  I  will  explain  about  tms,  that  after  the  Norris  Peters 
Co.  edition  was  gotten  out  these  were  turned  over  to  the  Baltimore 
people — the  Franklin  Printing  Co. — as  I  understand,  and  the  elec- 
tros were  furnished  them  in  connection  with  the  photo-engraving 
they  did.  In  other  words,  they  did  not  have  to  photo-engrave  type 
matter,  because  that  was  furnished  to  them  from  «5ectros  that  Copen- 
haver had  prepared. 

The  Chairman.  We  will  recess  at  this  point  till  half  past  2. 

(At  1  o'clock  p.  m.  the  committee  took  a  recess  until  2.30  o'clock 
p.  m.) 

after  recess. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at 
2.40  o'clock  p.  m. 

TESTIMONY  OF  EABBY  A.  AUSTIN— Sesumed. 

Senator  Beed.  You  'have  seen  the  proof  of  the  plates  of  charts 
which  came  back  from  the  Government  Printing  Omce?  I  showed 
you  that  the  other  day. 

Mr.  Austin.  Yes,  sir. 

Senator  Beed.  That  contains  a  number  of  charts  that  were  not 
contained  in  the  list  of  charts  that  you  produced  the  other  day — the 
pencil  charts. 

Mr.  Austin.  I  think  there  were  some.  Just  how  many  I  could 
not  say. 

Senator  Beed.  Quite  a  number? 

Mr.  Austin.  Yes.  I  could  not  say  how  many.  I  remember  Mr. 
Palmer  calling  my  attention  to  the  fact  that  two  or  three  were  not 
there. 

Senator  Beed.  Those  charts  that  you  brought  here  the  other  day 
were  all  of  the  old  pencil  charts  that  you  could  find,  were  they  not, 
and  were,  in  fact,  all  of  the  pencil  charts  which  Senator  Lodge  used, 
and  which  you  prepared  within  the  next  few  days  or  several  days? 

Mr.  Austin.  They  were  all  that  went  up  to  him  on  the  morning 
of  the  27th. 

Senator  Beed.  Were  they  not  all  that  you  had  until  you  came  to 
make  up  these  final  drafts  that  are  here  now  to  go? 

Mr.  Austin.  No  ;  Mr.  Palmer  had  quite  a  number  of  pencil  drafts 
and  charts  drawn  up  before  the  27th,  which  I  took  up  to  Mr.  Lodge. 

Senator  Beed.  Yes. 

Mr.  Austin.  And  you  have  requested  me  to  bring  those  up  to  the 
committee  ? 

Senator  Beed.  Yes. 

Mr.  Austin.  And  I  have  brought  up  all  that  I  could  find.  I  will 
have  to  say  that  I  can  not  tell  you  which  of  them — identify  which 
of  those — went  to  Mr.  Lodge  prior  to  the  27th.  Of  course  we  had 
no  reason  at  that  time  to  segregate  those  from  the  bunch  of  others, 
but  I  have  collected  all  the  rough  drafts  of  charts  which  Mr.  Palmer 
had  been  working  on  before  the  27th,  and  have  brought  those  up. 
As  I  say,  I  could  not  identify  the  particular  ones  that  went  to  Mr. 
Lodge,  but  I  know  that  some  of  them  had  gone  up  to  Mr.  Lodge, 
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because  Mr.  Palmer  told  me  that  he  had  taken  up  quite  a  number  to 
Mr.  Lodge,  and  that  he  had  told  us  to  go  ahead. 

Senator  Reed.  I  do  not  want  to  interrupt  you. 

Mr.  Austin.  I  had  finished.  I  do  not  know  whether  I  have  made 
myself  plain  or  not. 

Senator  Reed.  I  think  you  have.  So  that,  to  state  it  a  little  differ- 
ently, these  large  charts  which  were  produced  here  originally,  and 
which  had  the  colors  upon  them,  and  which  you  said  Senator  Lodge 
had  in  the  Senate  Chamber,  of  course,  you  tried  to  have  reproduced 
at  the  Government  Printing  Office? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  the  Government  Printing  Office  failed  on 
them? 

Mr.  Austin.  Yes. 

Senator  Reed.  But  in  addition  to  those  charts  there  appear  in  the 
Government  proof  all  of  the  charts  that  now  appear  in  Sugar  at  a 
Glance  ? 

Mr.  Austin.  I  do  not  just  catch  that  question. 

Senator  Reed.  I  say,  but  in  addition  to  the  charts  that  Senator 
Lodge  had  in  the  Senate  Chamber,  there  do  actually  appear  in  the 
proof  which  was  furnished  you  by  the  Government  Printer,  and 
which  you  have  been  shown  here,  substantially  all  of  the  charts  as 
they  appear  in  Sugar  at  a  Glance?  There  were  some  slight  modifica- 
tions, but  they  are  substantially  all  there;  is  that  true? 

Mr.  Austin.  Is  it  that  all  the  proofs  that  were  furnished  by  the 
Government  Printing  Office  are  in  Sugar  at  a  Glance;  is  that  what 
the  question  is? 

Senator  Reed.  Yes. 

Mr.  Austin.  Yes;  with  the  exception  of  one  or  two,  which  I 
think  Mr.  Palmer  has  identified. 

Senator  Reed.  Identified  since? 

Mr.  Austin.  Yes. 

Senator  Reed.  So  that  there  was  sent  to  the  Government  Printing 
Office  proof — I  mean  there  was  copy  sent  to  the  Government  Print- 
ing Office — from  which  those  proofs  were  made,  and  that  copy  must 
have  contained  substantially  the  charts  as  they  appear  in  Sugar  at  a 
Glance  ? 

Mr.  Austin.  I  do  not  know  that  I  just  catch  that. 

Senator  Reed.  There  was  sent  to  the  Government  Printing  Office 
the  copy  from  which  those  proofs  were  made,  and  that  copy  must 
have  contained  substantially  the  charts  as  they  finally  appeared  in 
Sugar  at  a  Glance? 

Mr.  Austin.  There  was  sent  to  the  Government  Printing  Office?  I 
do  not  quite  understand  the  question. 

Senator  Reed.  The  proofs  which  came  from  the  Government 
Printing  Office  did  contain  substantially  the  charts  as  they  finally 
were  printed  in  Sugar  at  a  Glance.    That  is  true,  is  it  not? 

Mr.  Austin.  Yes. 

Senator  Reed.  The  Government  Printing  Office  had  to  get  that 
cony  from  you  people? 

Mr.  Austin.  Yes,  sir. 

Senator  Reed.  So  that  the  copy  that  you  sent  them  must  have  been 
substantially  a  complete  copy  when  you  sent  it? 

Mr.  Austin.  Yes. 
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Senator  Beed.  Now,  as  a  matter  of  fact,  you  did  not  have  that  com- 
plete copy  of  those  charts  made  until  away  along  about  in  the  month 
of  September  or  October,  did  you  ? 

Mr.  Austin.  Of  these  charts — ^no,  sir. 

Senator  Reed.  So  that  the  first  copy  which  went  to  the  Govern- 
ment Printing  Office  was  not  completed,  then,  until  along  some  time 
in  the  month  of  September? 

Mr.  Austin.  September,  whatever  that  date  is. 

Senator  Reed.  September  30. 

Mr.  Austin.  That  I  do  not  remember. 

Senator  Reed.  And  when  you  sent  your  copy  there  out  of  which 
they  were  to  make  up  the  book  Sugar  at  a  Glance,  it  all  went  at  one 
time,  did  it  not?    You  did  not  send  it  down  a  piece  at  a  time? 

Mr.  Austin.  No. 

Senator  Reed.  You  sent  it  down  together? 

Mr.  Austin.  Yes. 

Senator  Reed.  So,  now,  we  have  got  it  clear  that  the  copy  from 
which  Sugar  at  a  Glance  was  printed  and  the  copy  from  which  these 
proofs  which  have  been  displayed  here  from  the  Government  Print- 
ing Office  were  printed  was  not  sent  there  at  all  until  after  Senator 
Luge's  telegram,  which,  I  think,  was  September  30? 

Mr.  Austin.  ITie  proof  of  the  dummy. 

Senator  Reed.  And  when  the  proofs  got  to  the  Government  Print- 
ing Office  for  the  first  time  they  got  there  in  that  dummy? 

Mr.  Austin.  If  I  may  interpolate  now,  in  answer 

Senator  Reed.  Is  not  that  correct? 

Mr.  Austin.  If  the  Senator  will  allow  me,  I  will  just  make  a  state- 
ment there  to  this  effect :  That  it  was  explained  before  in  Mr.  Pal- 
mer's testimony  and  mine  that  the  Government  Printing  Office  had 
turned  this  matter  over  practically  to  Mr.  Palmer  to  get  up  these 
charts. 

Senator  Reed.  Oh,  I  understand  that. 

Mr.  Austin.  I  am  just  explaining  that  that  was  the  reason  why 
this  dummy  was  sent  down  to  the  Government  Printing  Office. 

Senator  Reed.  You  are  just  confusing  the  matter  by  putting  in  the 
explanation.  That  is  already  in.  I  wish  you  would  answer  that 
question. 

Mr.  Austin.  I  want  to  make  it  plain. 

Senator  Reed.  Just  always  answer  the  questions,  and  always  tell 
the  exact  truth 

Mr.  Austin.  I  am  trying  to,  but  I  do  not  want  it  to  be  inferred, 
without  any  explanation,  that  we  just  simply 

Senator  Reed.  I  was  casting  no  imputation  at  all.  Now  I  will 
ask  the  reporter  just  to  read  my  ojiestion. 

(The  omcial  reporter  read  as  follows:) 

Senator  Reed.  So  now,  we  have  got  it  clear  that  the  copy  from  which  Sugar 
at  a  Glance  was  printed,  and  the  copy  from  which  these  proofs  which  have  been 
displayed  here  from  the  Government  Printing  Office  were  printed,  was  not  sent 
there  at  all  until  after  Senator  Lodge's  telegram,  which  I  think  was  Septem- 
ber 30? 

Mr.  Austin.  The  proof  of  the  dummy. 

Senator  Reed.  And  when  the  proofs  got  to  the  Government  Printing  Office 
for  the  first  time  they  got  there  in  that  dummy? 

Senator  Keed.  That  is  correct,  is  it? 
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Mr.  Austin.  I  will  have  to  qualify  that  by  saying  that  proofs  went 
down  from  the  Senate  to  the  Government  Printing  Office  prior  to 
the  time  that  we  sent  down  the  dummy. 

Senator  Reed.  Outside  of  that  one  qualification  you  answer  yes 
to  the  question? 

Mr.  Austin.  Well,  yes. 

Senator  Reed.  Now,  the  proofs  which  went  fi'om  the  Government 
Printing  Office  could  not  have  been  anything,  so  far  as  you  know, 
except  the  charts  themselves  and  what  was  printed  on  the  charts? 

Mr.  Austin.  You  mean  the  original  proofs? 

Senator  Reed.  As  far  as  you  know  ? 

Mr.  Austin.  I  have  no  knowledge  of  them.  They  went  down 
from  the  Senate. 

Senator  Nelson.  Senator,  yesterday  or  the  day  before  Mr.  Austin 
testified  that  about  the  time  they  sent  these  charts  to  be  lithographed, 
to  the  Norris  Peters  Co.,  they  had  the  printed  matter  set  up  in  type, 
at  or  about  that  time,  by  Copenhaver  ? 

Senator  Reed.  Yes. 

Senator  Nelson.  That  is  what  I  understood. 

Senator  Reed.  Yes. 

Senator  Nelson.  Is  not  that  true? 

Mr.  Austin.  Yes. 

Senator  Nelson.  So  that  you  had  the  originals;  you  had  the 
plates  or  diagrams  made  by  the  Norris  Peters  Co.  and  the  printed 
matter  by  Copenhaver,  and  the  two  were  put  together  and  made 
the  copy  that  was  sent  to  the  Government  Printing  Office  ? 

Mr.  Austin.  Now,  if  you  will  understand,  Senator,  the  Norris 
Peters  Co.  only  does  the  photolithographing,  and  they  had  to  have 
the  proof  of  the  text  matter  in  type  to  photograph  from,  and  that 
was  done  by  Copenhaver,  and  this  first  edition  of  Sugar  at  a  Glance 
is  entirely  a  photolithographic  copy,  the  type  and  all ;  it  is  all  pho- 
tographed. 

Senator  Reed.  Is  the  matter  different  from  the  other? 

Mr.  Austin.  No,  sir. 

Senator  Reed.  That  was  made  before  the  Government  Printing 
Office  edition  was  made,  was  it  not? 

Mr.  Austin.  Yes ;  that  edition ;  but  it  was  made 

Senator  Reed.  Was  not  that  the  copy  from  which  the  Government 
printed  its  edition  finally? 

Mr.  Austin.  No,  sir;  there  was  a  dummy  made  up  and  sent  down 
to  the  Government  Printing  Office  through  Senator  Lodge,  or  ap- 
proved by  Senator  Lodge. 

Senator  Reed.  And  that  dummj^  was  made  up  and  approved  by 
Senator  Lodge  in  triplicate,  was  it  not?  There  were  three  copies 
made  of  it,  were  there  not? 

Mr.  Austin.  There  were  three  copies:  yes. 

Senator  Reed.  And  one  of  them  went  to  the  Government  Print- 
ing Office,  did  it  not? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  the  other  went  to  Copenhaver,  did  it  not? 

Mr.  Austin.  No,  sir. 

Senator  Reed.  To  the  Norris  Peters  Co.? 

Mr.  Austin.  One  to  Norris  Peters ;  yes. 
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Senator  Reed.  And  where  did  the  other  go? 

Mr.  Austin.  I  think  Mr.  Pidmer  took  it  out  with  him  when  he 
went  West 

Senator  Reed.  I  had  a  little  different  object  in  my  mind  than 
Senator  Nelson  thought,  but  I  think  it  is  sufficiently  cleared  up,  and 
I  am  content  to  go  on. 

You  may  now  produce  these  pencil  memoranda  which  you  say 
were  taken  up  to  Senator  Lodge  s  office,  and  let  me  see  them.  Or 
you  say  a  part  of  them  were,  but  you  are  not  sure. 

Mr.  Austin.  I  could  not  identify  which  ones.  As  I  say,  there 
would  be  no  object  in  checking  up  which  ones  went  to  him. 

Senator  Reed.  Where  did  you  get  those  papers  which  you  have 
produced  ? 

Mr.  Austin.  I  got  them  out  of  the  office ;  one  would  be  on  one  shelf, 
and  one  would  be  on  another. 

Senator  Reed.  You  just  gathered  up  all  you  could  of  the  old 
original  drawings? 

Mr.  Austin.  Yes;  the  old  original  stuff. 

Senator  Reed.  You  do  not  know  just  when  they  were  made? 

Mr.  Austin.  They  were  all  made  prior  to  the  27th  of  July. 

Senator  Reed.  All  of  these  were  made  prior  to  the  27th  of  July? 

Mr.  Austin.  I  think  so;  yes,  sir. 

Senator  Reed.  Did  not  Mr.  Palmer  testify  that  he  made  a  part 
after  the  27th,  and  does  not  his  letter  to  Senator  Lodge  show  that 
he  made  large  additions?  I  just  call  your  attention  to  that  in  order 
that  you  may 

Mr.  Austin.  I  am  glad  you  called  my  attention  to  it ;  I  could  not 
say  that  they  were. 

Senator  Reed.  And  you  do  not  know  just  when  they  were  made. 
Do  the  committee  desire  to  look  at  these? 

The  Chairman.  No. 

Senator  Reed.  I  do  not  care  to  put  them  in. 

The  Chairman.  No. 

Senator  Reed.  Have  you  the  bills  that  were  rendered  to  you  by 
Copenhaver,  the  Norris  iPeters  Co.,  and  the  FranUin  Co.  ? 

Mr.  Austin.  Senator,  in  explanation  of  this,  I  have  gotten  up  a 
slip  here,  showing  the  total  amoimt  which  Suffar  at  a  Glance  cost 
us.  We  had  memoranda  of  some  of  the  bills,  but  they  are  filed  up 
there  in  those  vouchers  by  Mr.  Hamlin,  I  think,  and  I  could  not 
produce  those.  I  have  produced  all  bills  that  were  on  our  files,  and 
the  committee  can  check  up  some  that  are  in  there.  However,  some 
of  those  are  duplicates  of  what  are  in  the  files;  but  that  is  the  com- 
plete list  of  bills  as  far  as  I  can  give  them. 

The  Chairman.  Read  it. 

Senator  Reed.  This  is  his  compilation. 

Senator  Nelson.  Let  him  read  it,  and  then  we  can  compare  them. 

Senator  Reed.  What  is  it  you  want  it  compared  with  ? 

Senator  Cummins.  I  want  it  read  so  that  we  can  set  a  general  idea 
of  it.  I  should  like  to  know  how  much  the  whole  niing  cost.  Then 
we  can  compare  the  vouchers  afterwards. 

Senator  Keed.  That  is  not  what  I  was  inquiring  for,  but  I  will 
ask  that  now,  and  then  we  can  pass  on. 
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You  have  handed  me  certain  bills,  and  attached  to  them  is  a  sheet 
which  you  say  you  prepared,  which,  I  believe  you  say,  contains  the 
amount  paid  out  for  Sugar  at  a  Glance  ? 

Mr.  Austin.  Yes ;  as  nearly  as  I  could  figure  it  up. 

Senator  Rebd.  And  you  say  there  may  be  some  omissions,  but  that 
that  is  as  nearly  as  you  can  get  to  it? 

Mr.  Austin.  Yes. 

Senator  Reed.  This  is  marked  "Austin  Exhibit  33,"  and  I  will 
read  it: 

Austin  Exhibit  33,  June  18,  1913. 
Bills  in  re  Sugar  at  a  Glance, 

Sept.  30.  Ck>penhaver $211. 00 

Oct.   29.  Copenhaver G'lO.  75 

$S61.75 

Norrls  Peters  CJo. : 

Sept.  30.  Paid  by  American  Beet  Sugar  Ck) 337.00 

Sept.  30 31B.  00 

Oct.     1 4. 00 

Oct.    16 1 1,076.00 

Oct.    30 6,48S.00 

Dec.  20 1.011.00 

9, 232.  00 

Smlth-Dlxou  Paper  Ck). : 

Bills  in  Mr.  Hamlin's  vouchers 5,974.03 

Nov.  1.  Bill  herewith 728.14 

6.  702.  IT 

Franklin  Printing  Co. : 

Bill  for  50,000  In  Mr.  Hamlin's  vouchers 1,513.33 

Dec.    31.  50,000  Sugar  at  a  Glance  and  composition 1,045.73 

Dec.     2.  150,000  Sugar  at  a  Glance  and  composition 3,316.96 

Nov.     4.  Shipping,  etc '40.63 

Dec.      9.  Shipping,  etc 19.63 

Jan.     7 28.  53 

Jan.      8 29. 00 

Feb.      5 39.26 

Mar.     8 48.  50 

6, 081.  57 

Public  Printer: 

25.000 1.942  90 

Senator  Xelson.  How  does  that  compare  with  the  other  dates? 

Senator  Reed.  There  is  no  date  given  of  the  amount  paid  the  Public 
Printer  at  all. 

Senator  Nelson.  How  about  the  others? 

Senator  Reed.  There  are  dates  for  the  others,  but  the  Public 
Printer  item  is  not  dated. 

Senator  Nelson.  Can  you  explain  that,  Mr.  Austin  ? 

Mr.  Austin.  I  have  not  ^ot  that  original  Public  Printer  bill,  but  I 
can  give  you  the  date.  It  is  marked  down  here  October  28,  which  I 
get  out  of  the  memorandum  book.  The  reason  that  date  is  not  given 
on  it  is  that  I  could  not  find  the  original  bill,  but  here  is  a  bill  which 
the  Government  Printing  Office  rendered  us — from  which  I  get  the 
date  that  it  shows  on  our  memorandum  book  that  the  first  bill  was 
paid — for  $1,492.  I  can  not  find  the  bill  for  that,  but  subsequently 
to  that 

Senator  Nelson.  Was  it  paid  after  the  other  bills? 

Mr.  Austin.  No  ;  it  was  not  paid  after  all  of  the  other  bills.  There 
were  some  other  bills  that  were  paid  for — preliminary  work.   We  had 
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a  lot  of  preliminary  work  done  on  that.  That  correspondence  ex- 
plains that  bill.   That  is  the  reason  I  brought  it  in. 

Senator  Cummins.  Before  we  go  any  ftirther  I  would  like  to  get 
the  aggregate  of  those  sums. 

Senator  Reed.  Had  I  not  given  it?  I  was  interrupted.  The  aggre- 
gate is  $24,820.59. 

The  Chairman.  Could  I  get  how  much  was  paid  the  Public  Printer 
there? 

Senator  Eeed.  Yes ;  it  is  put  down  here  at  $1,942.90. 

The  Chairman.  I  want  to  ask  him  what  the  Public  Printer  was 
paid  that  money  for? 

Mr.  Austin.  For  25,000  copies  of  Sugar  at  a  Glance. 

Senator  Reed.  You  have  a  voucher  there,  "  Paid  Public  Printer 
$352"? 

Mr.  Austin.  We  got  a  lot  of  stuff  from  the  Public  Printer.  I  think 
we  ordered  Senator  Ix)dge's  speech  and  the  report  on  the  sugar  sched- 
ule and  some  of  Mr.  Pickett^s  speeches,  and  several  of  th 


and  you  will  find  a  great  many  vouchers  all  through  there,  I  thiM. 
payaole  to  the  Public  Printer  for  various  documents:  but  this  is  all 
that  was  paid  to  the  printer,  this  statement  here  snows — ^nineteen 
hundred  and  some  odd  dollars;  and  then  there  was  fourteen  h\m- 
dred  and  some  odd  dollars  paid  to  him  in  the  first  instance.  He 
called  attention  to  it  later  by  saying  that  they  had  given  a  wrong  esti- 
mate when  they  submitted  that  bill,  and  that  there  was  $490  still  due; 
and  we  afterwards  sent  a  check  for  the  four  hundred  and  odd  dollars, 
making  up  the  total  of  $1,942.90. 

Senator  Reed.  I  believe  we  will  get  these  in  better  order  if  we  put 
these  bills  in  now  and  the  letters  with  them,  because  the  witness  goes 
from  one  matter  to  another. 

Mr.  Austin.  The  Senator  asked  me  a  question. 

Senator  Reed.  I  know.  I  am  not  criticizing  you  at  all.  I  will 
have  this  bill  marked. 

The  bill  was  marked  "  Exhibit  Austin  34." 

Senator  Reed.  You  have  handed  me  a  statement  here  which  is 
marked  "Exhibit  Austin  34,"  and  is  as  follows: 

Gash  Sales,  1913. 

Office  of  the  Public  Printer. 

Washington,  D.  C,  January  IS,  191S, 

To  Hon.  H.  C.  Lodge,  for  Truman  G.  Palmer. 

Bill  No.  Pr.  144.  No.  copies.  25.000:  title  or  description,  jacket  No.  54878, 
Senate  Document  890.  Sixty-second  Congress,  second  session;  Sugar  at  a 
Glance. 

Total  charges $1, 042. 90 

Charge  for  rush  and  overtime  work,  check- 1.452.50 

Balance  due 490. 40 

All  inquiries  in  regard  to  this  bill  should  be  addressed  to  the  Public  Printer. 
Be  sure  to  state  bill  number  to  receive  prompt  attention. 

Saml.  B.  Donnelly,  Public  Printer, 

On  that  bill  is  a  pencil  memorandum,  "  October  28,  19."    You  say 
you  put  that  there? 
Mr.  Austin.  Yes. 
Senator  Reed.  What  did  you  put  that  there  for  ?  i 
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Mr.  Austin.  In  drawing  up  this  letter  acknowledging  receipt  of 
that  I  looked  to  see  when  the  check  had  been  sent  and  noted  it  on 
there. 

Senator  Reed.  The  letter  vou  refer  to  is  the  letter  of  Januari^  29. 
1913? 

Mr.  Austin.  Yes. 

Senator  Reed.  I  will  have  that  letter  marked. 

The  letter  referred  to  is  marked  "Exhibit  Austin  35,  June  18, 
1913." 

Senator  Reed.  When  you  got  this  bill  you  locked  up  the  matter, 
and  then  you  read  the  letter  that  I  have  just  had  marked  ''Exhibit 
Austin  35"? 

Mr.  Austin.  Yes. 

Senator  Reed.  This  is  a  carbon  copy  of  an  original  sent  to  the 
printer? 

Mr.  Austin.  Yes. 

Senator  Reed.  It  is  as  follows: 

January  29,  1913. 
Hon.  Samuel  B.  Donnelly, 

Public  Printer^  Washington.  D.  C. 

Dear  Sir:  Mr.  Andy  Smith,  the  Congressional  Record  clerk,  in- 
formed me  over  the  phone  this  morning  that  a  change  had  been  made 
in  the  amount  charged  for  the  25,000  copies  of  Senate  Document  890, 
Sixty-second  Congress,  second  session,  ougar  at  a  Glance,  for  which 
I  sent  you  a  check  in  October  last.  Mr.  Smith  stated  that  this  in- 
crease in  the  amount  of  the  bill  was  due  to  the  fact  that  the  Govern- 
ment Printing  Office  had  to  pay  more  for  the  lithographic  work  than 
originally  estmiated  by  the  lithographers,  and  because  I  afterwards 
had  ordered  a  different  grade  of  paper. 

As  to  the  lithographic  work,  instead  of  there  being  an  extra  charge, 
I  paid  for  it  all  and  instructed  the  lithographers  to  give  the  Govern- 
ment the  use  of  the  stones  free  of  charge,  so  that  for  this  there  was 
no  expense  to  the  Government,  either  for  its  own  edition  or  for  the 
one  which  was  ordered  and  paid  for.  However,  I  have  communi- 
cated with  the  Norris  Peters  Co.  regarding  the  lithographic  press 
work,  and  they  inform  me  that  they  submitted  but  one  estimate  for 
this  work,  which  was  accepted  by  your  office. 

In  regard  to  changing  the  grade  of  paper,  would  say  that  I  gave 
no  directions  in  this  matter,  and  did  not  know  in  advance  the  grade 
of  paper  which  was  to  be  used. 

Having  secured  an  appropriation  and  paid  for  the  work,  and 
neither  having  suggested  nor  known  of  any  changes  having  been 
made,  and  never  having  heard  a  word  about  it  before,  I  naturally 
was  much  surprised  when  Mr.  Smith  called  me  up. 

Of  course,  I  will  abide  by  whatever  decision  you  aiTJve  at,  but 
would  be  glad  if  you  would  have  the  matter  looked  into. 
Respectfully,  yours. 

Who  was  Mr.  Smith? 

Mr.  Austin.  That  is  Mr.  W.  A.  Smith,  the  Congressional  Record 
clerk,  whose  office  is  in  Statuary  Hall  of  the  Capitol  Building. 

Senator  Nelson.  He  is  the  one  you  go  to  to  get  your  speeches 
printed. 
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Mr.  Austin.  Yes;  Andy  Smith,  they  call  him. 

The  Chairman.  Do  you  know  who  wanted  this  extra  class  of  paper 
put  in  these  documents  ? 

Mr.  Austin.  No.  Mr.  Palmer  states  in  that  letter  that  he  had  no 
knowledge  at  all  of  any  change  having  been  made  in  the  paper,  and 
that  is  the  reason  he  did  not  object. 

Senator  Reed.  You  had  some  further  correspondence  which  is 
represented  by  papers  which  I  have  marked  "Exhibits  Austin  36 
and  Austin  37"? 

Mr.  Austin.  Yes. 

Senator  Reed.  I  will  read  Exhibit  Austin  36,  which  is  an  origi- 
nal letter  from  the  Public  Printer,  and  i&  as  follows : 

Office  of  the  Public  Printer, 

Washington,  February  13, 1913. 

Dear  Sir  :  Referring  to  your  recent  communication  relative  to  the 
charge  for  the  25,000  copies  furnished  to  you  of  Senate  Document 
No.  890,  Sixty-second  Congress,  second  session,  entitled  "  Sugar  at 
a  Glance,"  I  have  the  honor  to  advise  you  as  follows : 

The  commimication  of  the  superintendent  of  work  to  you  on 
October  24  last  indicated  that  the  quotation  of  $1,452.50  was  an  esti- 
mated charge  and  was  based  upon  the  use  of  48-pound  machine- 
linish  paper  for  the  lithographs,  which  was  believed  to  be  suitable 
for  the  work.  Upon  trial  by  the  lithographer  it  was  found  that  good 
results  could  not  be  secured  upon  that  grade  of  paper  and  it  was 
necessary  to  use  60-pound  sized  and  supercalendered.  This  change 
resulted  in  consideraole  increase  in  the  cost  over  the  estimated  charge. 
The  estimate  was  also  based  upon  an  estimate  of  the  lithographer, 
which  in  turn  is  understood  to  have  been  based  upon  the  printing 
of  the  lithographic  matter  as  it  was  originally  printed,  as  it  was 
then  on  stone  in  the  establishment  of  the  Norris  Peters  Co.  It  was 
found  desirable,  however,  to  rearrange  the  pages  of  the  lithographic 
matter,  which  required  a  transfer  of  practically  all  of  the  work, 
including  a  new  "layout,"  which  necessarily  involved  additional 
cost. 

As  a  result  of  the  changes  above  referred  to  the  cost  of  the  25,000 
copies  furnished  you  was  $1,942.90,  which  was  an  increase  of  $490.40 
over  the  estimate  based  upon  the  considerations  stated  above;  and, 
as  under  the  law  the  Public  Printer  is  required  to  charge  actual  cost 
for  the  printing  of  Government  publications  upon  individual  orders, 
it  was  found  necessary  to  render  a  bill  accordingly. 
Respectfully, 

Sam'l  B.  Donnelly,  Public  Printer. 

Mr.  Truman  G.  Palmer, 

Secretary  United  States  Beet-Sugar  Industry, 

901  Union  Trust  Building,  Washington,  D,  C. 

Attached  to  that  is  a  carbon  copy  marked  "Exhibit  Austin  37," 
which  I  will  read: 

February  14, 1913. 
Hon.  Samuel  B.  Donnelly, 

Public  Printer,  Washington,  D,  C. 

Dear  Sir:  Referring  to  your  favor  of  February  13, 1  inclose  here- 
with check  for  $490.40,  being  balance  due  on  bill  for  25,000  copies  of 
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Senate  Document  No.  890,  Sixty-second  Congress,  second  session. 
Sugar  at  a  Glance. 

Kindly  receipt  the  inclosed  voucher  and  return  to  me. 
Respectfully. 

(Two  inclosures.) 

You  have  no  other  bills  from  the  Government  in  regard  tc  Sugar 
at  a  Glance? 

Mr.  Austin.  No;  that  is  all  we  have. 

Senator  Reed.  And,  of  course,  this  bill  which  was  first  shown  here 
does  not  show  when  you  wanted  the  work  done? 

Mr.  Austin.  No;  I  do  not  think  it  does. 

Senator  Reed.  You  have  produced  here  a  statement,  or  what  pur- 
ports to  be  a  statement,  of  Copenhaver,  dated  October  29,  1912;  also 
one  dated  September  30,  1912.  Will  you  please  point  out  on  those 
two  statements  to  me  the  items  of  Sugar  at  a  Glance,  or  do  they 
simply  embrace  Sugar  at  a  Glance? 

Mr.  Austin.  There  are  some  items  on  there  which  are  just  simply 
office  supplies,  such  as  thumb  tacks,  and  things  like  that. 

Senator  Reed.  There  are  other  items  on  there? 

Mr.  Austin.  Yes;  there  are  other  items  on  there  besides  those  relat- 
ing to  Sugar  at  a  Glance.  I  have  drawn  a  pencil  mark  to  indicate 
the  ones  which  would  apply  to  Sugar  at  a  Glance. 

Senator  Reed.  Take  the  payment  of  September  30,  1912.  On  the 
first  page  it  appears  that  the  entire  first  page  is  embraced  within  a 
bracket  or  line? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  all  those  items  on  that  page  were  for  Sugar 
at  a  Glance? 

Mr.  Austin.  Yes. 

The  Chairman.  Have  you  the  total  to  show  how  much  it  is? 

Mr.  Austin.  I  have  totaled  it  on  this  other  statement  here.  I  have 
deducted  the  items  that  did  not  relate  to  Sugar  at  a  Glance  and  put 
the  total  on  there. 

Senator  Reed.  How  about  these  articles  that  are  not  embraced 
within  the  lines? 

Mr.  Austin.  On  the  second  page  of  this  bill  of  September  30  I 
have  put  a  check  mark  or  pencil  opposite  the  ones  whicn  are  charge- 
able to  Sugar  at  a  Glance. 

Senator  Keed.  So  that  all  of  the  first  page  and  all  of  the  others 
which  are  checked  on  the  second  page  are  chargeable  to  Sugar  at  a 
Glance? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  the  rest  relate  to  something  else  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  I  will  have  that  marked. 

The  statement  referred  to  was  marked  "  Exhibit  Austin  38." 

Senator  Reed.  While  that  is  being  marked,  take  the  statement  of 
October  29.  There  appears  here  on  the  first  page  a  lot  of  figures 
embraced  within  a  pencil  line? 

Mr.  Austin.  Yes. 

Senator  Reed.  Do  those  relate  to  Sugar  at  a  Glance  ? 

Mr.  Austin.  Yes. 
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Senator  Reed.  And  on  the  second  page  there  are  certain  items 
within  the  pencil  mark  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  those  relate  to  Sugar  at  a  Glance  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  The  items  that  are  not  so  embraced  do  not  relate  to 
Sugar  at  a  Glance? 

Mr.  Austin.  No. 

Senator  Reed.  Take  the  statement  of  September  30,  which  you 
handed  me  and  which  is  marked  "  Exhibit  Austin  38."  I  do  not  think 
I  need  read  the  items. 

Senator  Cummins.  They  are  only  vahiable  so  far  as  the  date  is 
concerned. 

Senator  Reed.  That  is  all.  I  will  call  the  attention  of  the  commit- 
tee to  the  fact  that  the  first  item  is  August  8,  to  50  cards,  Hartung. 
That  item  is  stricken  out,  and  the  next  item  is  August  10,  printing 
labels,  $2.75.    That  was  part  of  Sugar  at  a  Glance? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  all  the  items  following  on  that  page? 

Mr.  Austin.  Yes. 

Senator  Reed.  The  da'es  run  August  10,  August  17,  August  23, 
August  27,  August  13.  August  23,  August  24,  August  28,  August  29, 
September  3,  5,  4,  9,  7,  19,  I  notice  a  number  of  these  items  are  for 
labels.    ^Vhat  were  those  labels  for? 

Mr.  Austin.  I  will  show  you  on  one  of  these  charts.  In  preparing 
these  charts  for  the  lithographer  the  headings,  the  totals,  and  the 
figures  and  the  other  printea  matter  was  set  up  by  Copenhaver  on 
gummed  paper  in  order  to  paste  it  onto  the  chart,  instead  of  writing 
it  in  in  ink. 

Senator  Reed.  The  charts  you  refer  to  now  are  the  last  charts,  the 
final  charts,  from  which  the  plates  were  made  from  which  the  book 
was  produced  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  They  are  pen-and-ink  charts? 

Mr.  Austin.  Yes. 

Senator  Reed.  You  had  those  labels  prepared  by  Copenhaver  and 
began  to  have  them  prepared  as  early  as  August  10? 

Mr.  Austin.  Yes.  I  would  like  to  say  that  those  are  pasted  on 
other  forms  of  the  chart  before  the  final  drafting  of  it.  From  the 
time  that  the  thing  was  ordered  to  be  printed  Mr.  Palmer  started  in  to 
have  these  labels  made.  We  had  them,  if  you  remember,  on  the 
charts  that  hung  on  the  walls  of  the  Senate.    They  were  in  pencil. 

Senator  Reed.  So  that  Copenhaver  began  the  work  of  preparing 
the  printed  matter  that  went  on  charts — when  I  say  preparing  I 
mean  they  were  printing  it — even  before  Senator  Lodge  made  his 
speech  ? 

Mr.  Austin.  No;  I  did  not  say  that.  Senator.  I  said  after  the 
order  for  printing  was  made. 

Senator  Nelson.  The  order  was  made  on  July  6. 

Senator  Reed.  Yes;  and  the  bill  was  rendered  August  10. 

Senator  Nelson.  That  was  shortly  after. 

Senator  Reed.  On  these  charts  that  hung  in  the  Senate  Chamber 
is  a  lot  of  printed  matter;  not  typewritten,  but  printed.  Had  you 
had  that  done  at  Copenhaver's  ? 
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Mr.  Austin.  I  do  not  think  there  is  any  printed  matter  there.  I 
think  it  is  all  typewritten. 

Senator  Nelson.  I  think  it  was  typewritten. 

Mr.  Austin.  I  think  everything  on  those  charts  was  typewritten 
or  written  with  a  pen. 

Mr.  Palmer.  I  can  tell  you,  if  j'ou  will  allow  me.  There  are  some 
sheets  which  were  torn  out  of  the  Department  of  Agriculture  book 
which  were  pasted  on  there,  and  that  was  not  set  up. 

Mr.  Austin.  I  can  refresh  my  memory  from  that. 

Senator  Eeed.  At  any  rate,  as  early  as  August  10  Copenhaver  had 
begun  the  printing  of  the  matter  which  appears  upon  the  charts? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  he  continued  to  print  that  from  time  to  time? 

Mr.  Austin.  Yes. 

Senator  Eeed.  There  is  something  said  here  about  slips  printed. 
What  are  the  slips? 

Mr.  Austin.  I  presume  those  slips  are  the  slips  on  the  bottom — 
the  text  on  the  bottom — of  the  charts. 

Senator  Cummins.  Mr.  Reed,  may  I  suggest;  it  is  perfectly  ap- 
parent that  all  this  was  done  after  the  order  for  printing  was  made. 

Senator  Reed.  Yes;  I  just  want  to  get  one  or  two  of  these  matters 
cleared  up,  and  then  I  will  go  right  on. 

Mr.  Austin.  That  was  cut  out  of  one  of  the  Agriculture  Depart- 
ment publications. 

Senator  Reed.  What  is  that  down  there  [indicating  on  chart] ;  is 
that  typewriting? 

Mr.  Austin.  Yes;  that  is  typewriting. 

Senator  Reed.  Very  well;  we  will  pass  on.  What  isthis  25  charts, 
total  value  $3.25.  What  were  those  charts?  Were  they  the  original 
drafting  paper? 

Mr.  Austin.  I  do  not  know  what  that  designation  is  there,  Senator. 

Senator  Reed.  Where  is  your  large  bill  from  Copenhaver  &  Co.  for 
the  printing  they  did  ?  They  printed  a  large  number  of  these  copies, 
did  they  not? 

Mr.  Austin.  No,  sir;  they  did  not  print  any  of  the  copies  of  Sugar 
at  a  Glance.  They  did  the  preliminary  printing  or  setting  of  these 
labels,  and  set  up  the  type  to  be  electrotyped,  and  the  Norris  Peters 
Co.  photographed  from  that  they  set  up.  They  did  the  preliminary 
work  in  getting  the  printed  work  and  the  print  on  these  charts,  and 
I  think  the  large  bill  there  is  $661,  which  covers  practically  all  of 
their  work. 

Senator  Reed.  They  printed  slips  that  covered  these  topics:  "Why 
do  seaboard  refiners,^'  etc. ;  "  W.  H.  Wiley's  testimony  " ;  "  National 
Enactments";  and  "The  Barometer,"  etc. — there  is  a  long  list  of 
them  here. 

Mr.  Austin.  Yes,  sir;  those  were  printed  for  the  lithographer  to 
make  his  photograph  from.  A  plate  proof  was  sent  to  the  litho- 
graphers to  photograph  from. 

Senator  Reed.  I  think  I  understand  it  now. 

(The  bill  referred  to  was  marked  "  Exhibit  Austin  No.  39.") 

Senator  Reed.  Here  is  a  bill  from  the  Norris  Peters  Co.  of  Sep- 
tember 30,  "For  photolithographinff  and  printing  25  copies  of  6 
rhurts  in  black  and  red,  $337.^    There  is  a  pencil  memorandum, 
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"^'This  was  paid  by  American  Beet  Sugar  Co."  That  bill  is  dated 
September  30,  1912  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  here  is  another  one  dated  September  30,  191-2, 
^'For  photolithographing  26  exhibits  in  black  and  yellow,  $234"; 
iind  then  follows  on  some  more,  with  a  total  of  $316. 

Mr.  Austin.  Yes. 

Senator  Reed.  Those  are  the  several  bills  of  the  Norris  Peters  Co. 
that  yon  have  produced,  are  they  not? 

Mr.  Austin.  Yes,  sir. 

The  Chairman.  I  find  one  here,  Senator,  from  the  Norris  Peters 
Co.  for  $6,488,  for  photolithographing  and  68  pages  of  type  matter, 
half-tone  plates,  etc.,  for  Sugar  at  a  Glance.  I  suppose  you  have 
that  here? 

Senator  Reed.  I  have  that  here.  This  seems  to  be  the  final  one; 
und  then  there  follows  here  a  bill  of  October  30  for  $1,011,  *'  For 
printing  35,000  copies  of  6  charts  in  black  and  red,  $1,011'":  and 
to  that  IS  attached  the  check  of  Truman  G.  Palmer,  treasurer. 

Mr.  Austin.  Yes. 

Senator  Reed.  What  were  those  six  charts  in  black  and  red  i 

Mr.  Austin.  In  preparing  these  charts  for  Sugar  at  a  Glance,  Mr. 
Palmer  had  proofs  sent  up,  of  course,  from  time  to  time.  Now,  in 
preparing  them,  he  had  500  copies  of  each  chart,  as  it  was  prepared, 
sent  up  to  our  office.  Mr.  Oxnard  had  seen  these  and  thought  they 
were  so  good  that  he  went  out  through  the  West,  and  in  talking  to 
his  brother  out  in  California  suggested  that  it  would  be  a  good  plan 
to  put  <me  of  these  charts  in  each  sugar  bag.  Those  charts,  however, 
were  ordered,  but  they  were  not  sent  out  under  frank  at  that  time; 
and  I  would  like,  if  the  Senator  would  permit  me,  to  introduce  in 
evidence-^ — 

Senator  Reed.  Just  wait  till  I  get  through. 

Mr.  Austin.  Just  let  me  finish  that  statement;  may  I? 

Senator  Reed.  I  just  asked  what  those  charts  were,  and  you  say 
he  got  them  for  that  purpose;  and  did  he  use  them  or  not? 

Mr.  Austin.  Yes;  ne  did  use  them.  They  were  expressed  out  to 
him. 

Senator  Reed.  I  will  have  these  several  bills  marked,  so  tliev  will 
appear  in  the  record. 

Mr.  Austin.  I  would  like  to  make  tliis  statement,  that  yr^u  may 
find  some  duplicates  in  this  lot  of  bills  that  are  in  Mr.  Hamlin's  bills. 
It  was  mixed  up  at  that  time,  and  he  paid  part  of  it  and  Mr.  Palmer 
I»aid  part  of  it,  and  it  is  a  little  bit  mixed. 

The  Chairman.  Senator,  here  is  a  bill  paid  by  Mr.  Hamlin  of 
$7,012  to  the  Colorado  Lithograph  and  Printing  Co.  Does  that  have 
anything  to  do  with  this  Sugar  at  a  Glance? 

iVIr.  Austin.  That  is  his  bank  there.  That  is  to  the  Norris  Peters 
Co.,  is  it  not;  the  check  is  made  out  to  them? 

The  Chairman.  Yes. 

Mr.  Austin.  That  was  the  final  bill  that  we  paid,  and  somt  rf  that 
is  included  in  the  bills  I  have  submitted  here  to  the  ccmmittee. 

The  Chairman.  This  $7,000.  is  any  of  that  included  in  th.^  state- 
ment you  have  made? 

Mr.  Austin.  Yes. 
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The  Chaibman.  How  much  of  it  ? 

Mr.  Austin.  I  could  not  tell  you.  You  will  have  to  straighten 
those  bills  out  with  them.  I  called  up  the  Norris  Peters  Co.,  and 
they  said  they  had  gotten  a  check  for  $7,000,  which  included  some  of 
the  items  which  they  had  already  sent  bills  for.  I  think  the  best 
way  to  straighten  that  out  is,  if  you  will  allow  me,  to  have  the  Nor- 
ris Peters  Co.  make  up  a  statement  of  the  bills  and  when  thev  were 
paid.  That  would  straighten  the  thing  out,  because  the  two  bills  are 
mixed  here  on  account  of  Mr.  Hamlin  paying  some  and  Mr.  Palmer 
paying  some ;  but  they  can  give  you  a  statement  of  the  account  just 
as  it  appears. 

The  (Jhairman.  That  would  make  about  the  $13,000  that  I  asked 
you  on  the  stand  yesterday  if  you  had  not  paid  for  Sugar  at  a  Glance? 

Mr.  Austin.  No,  Senator;  that  would  not,  because  some  of  these 
bills  are  included  in  this  other.  The  statement  that  I  submitted 
shows  that  we  paid  $24,000  altogether. 

The  Chairman.  Does  this  statement  show  that  vou  paid  any  more 
than  $24,000? 

Mr.  Austin.  No.  sir ;  that  is  included  in  this  other. 

Senator  Reed.  You  have  handed  me  a  lot  of  bills  here  of  the 
Franklin  Printing  Co. 

Mr.  Austin,  les. 

Senator  Reed.  Are  these  the  bills  and  checks  and  vouchers,  and  so 
forth,  as  far  as  you  are  able  to  j5nd  them,  for  the  work  done  on 
Sugar  at  a  Glance? 

Mr.  Austin.  Yes,  sir. 

Senator  Reed.  Have  you  anything  here  that  does  not  cover  Sugar 
at  a  Glance ;  that  is,  that  is  outside  of  Sugar  at  a  Glance  ? 

Mr.  Austin.  I  think  not.  Senator. 

Senator  Reed.  I  think  we  had  better  have  these  marked  for  identi- 
fication. There  are  a  good  many  of  them,  and  I  will  call  the  atten- 
tion of  the  committee  to  the  dates,  and  then  they  can  examine  them. 

The  earliest  date  that  I  run  on,  in  a  hasty  examination,  is 
August  7: 

Shipped  via  United  States  Express,  prepaid,  sold  to  Truman  G.  Palmer, 
Union  Trust  Building,  package  six  lots  of  gummed  labels,  100  each,  $17.50. 
Paid,  September  9.    Franklin  Printing  Co. 

August  8,  25  copies  each  prints  for  reproductions ;  five  forms ;  $22.50 — 

And  also  stamped — 

Paid,  September  9. 

August  9,  25  each  four  forms,  gummed  labels,  $22 ;  paid,  September  9,  1912. 

The  dates  run  on  from  there  up  into  the  month  of  January  and  into 
February.  Can  you  tell  me  the  total  amount  paid,  from  these  bills? 
Can  you  find  me  the  total? 

Mr.  Austin.  I  have  it  down  there,  Senator. 

Senator  Reed.  You  have  made  the  total,  over  here  on  the  first 
sheet  you  showed  me? 

Mr.  Austin.  Yes;  the  Franklin  Printing  Co.,  a  total  of  $6,000, 
I  believe. 

Senator  Reed.  And  these  bills  total,  according  to  your  best  esti- 
mate  

Mr.  Austin.  $6,081.60. 
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Mr.  Yerkes.  Senator  Reed,  right  there  will  you  allow  me  to  makt 
a  request  of  the  committee?  I  want  to  ask  that  when  you  are  fully 
done  with  all  these  vouchers,  etc.,  you  will  make  an  order  that  they 
be  returned  to  Mr.  Truman  G.  Palmer,  so  that  in  making  his  audit 
he  can  have  them.  All  that  we  want  is,  after  the  committee  is  fully 
through  with  all  these  vouchers  and  papers,  to  have  them  returned, 
so  that  when  he  makes  his  statement  as  treasurer,  he  will  have  his 
.vouchers  to  present. 

Senator  Reed.  I  am  inclined  to  think  that  in  regard  to  such  matters 
as  these  vouchers  they  should  be  copied,  and  we  will  then  turn  them 
back  to  the  gentlemen.    We  will  need  them,  perhaps,  for  verification. 

The  Chairman.  You  can  get  them  from  the  clerk  of  the  committee. 

Mr.  Yerkes.  If  you  will  make  an  order  of  that  kind,  just  a  verbal 
order,  that  is  all  we  ask. 

Senator  Reed.  You  have  produced  here  certain  letters  and  tele- 
grams which  you  brought  along,  which  you  said  were  explanatory  in 
their  nature. 

Mr.  Austin.  Yes;  just  explaining  those  chart*. 

Senator  Reed.  Gentlemen  of  the  committee,  I  do  not  know  whether 
we  want  those  in  the  record.    You  may  look  at  them. 

Mr.  Austin.  That  was  simply  explaining  the  reasons  for  those 
extra  charts  being  printed  in  advance.  Now,  here  is  another  lot  of 
stuff  that  Senator  Walsh  asked  me  to  bring  up — ^the  foreign  publi- 
cations. 

Senator  Reed.  I  will  let  Senator  Walsh  ask  vou  about  that  if  he 
desires  to  do  so.    What  else  was  requested  ? 

Mr.  Austin.  I  think  that  is  all. 

Senator  Reed.  I  notice  somewhere  along  here  in  the  correspond- 
ence a  statement  to  the  effect  that  a  lot  of  these  copie5?  of  Sugar  at  a 
Glance  were  sent  to  the  folding  room  of  the  Senate.  Do  you  remem- 
ber about  that? 

Mr.  Austin.  Yes. 

Senator  Reed.  What  copies  went  to  the  folding  room — those  from 
the  Government  Printing  Office  or  those  from  all  the  printing  offices? 

Mr.  Austin.  I  think  those  from  all  the  printing  offices  went  to  the 
folding  room  first,  before  they  were  sent  out. 

Senator  Reed.  So  that  your  recollection  and  understanding  is  that 
the  whole  320,000  copies  of  Sugar  at  a  Glance  were  sent  from  the 
various  offices  that  printed  them  to  the  folding  room  of  the  Senate  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  what  happened  to  them  there  ?  Were  they  put 
into  covers  there  ? 

Mr.  Austin.  They  were  inserted  in  the  envelopes  there,  I  think. 

Senator  Nelson.  That  is  the  work  they  do  there — put  them  into 
envelopes. 

Senator  Reed.  Whose  envelopes  were  they  ?    Who  furnished  them  ? 

Mr.  Austin.  Senator  Lodge. 

Senator  Reed.  They  were  envelopes  that  contained  his  frank,  or 
had  his  frank  printed  upon  them  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  But  who  paid  for  those  envelopes  ? 

Mr.  Austin.  Thej  were  gotten  on  the  order  of  Senator  liodge. 

Senator  Reed.  Did  you  people  ever  pay  anything? 

Mr.  Austin.  No,  sir ;  we  did  not  pay  anything. 
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Senator  Reed.  Did  you  pay  anything  for  the  work  of  putting  those 
320,000  copies  into  the  envelopes  i 

Mr.  Austin.  No,  sir.  I  understand  that  is  usual,  that  they  insert 
all  public  documents  into  envelopes,  and  of  course  that  work  is  paid 
for  by  the  Government. 

The  Chairman.  Did  you  say  the  speeches  were  folded  in  the  docu- 
ment room  ? 

Mr.  Austin.  Not  folded,  but  put  in  the  envelopes. 

The  Chairman.  That  is  what  I  mean. 

Mr.  Austin.  They  always  do.  The  ones  that  are  printed  in  the 
Printing  Office  come  first  to  the  folding  room. 

Senator  Nelson.  They  were  sent  to  the  folding  room,  and  what 
they  did  was  to  put  them  in  envelopeis. 

The  Chairman.  I  know  that  was  done  with  the  25,000  copies  which 
were  printed  at  the  Government  Printing  Office.  I  want  to  know 
whether  that  was  done  with  the  whole  380,000  copies. 

Mr.  Austin.  Yes. 

Senator  Nelson.  He  has  said  that  two  or  three  times  over. 

The  Chairman.  1  did  not  know  that.  I  know  the  Printing  Office 
sent  what  they  were  entitled  to  send  there,  but  I  did  not  know  that 
the  whole  380,000  copies  went  to  the  folding  room,  because  that 
means  additional  cost  to  the  Government  in  folaing  those  things.  It 
means  an  extra  force  of  clerks. 

Senator  Reed.  Then  after  these  copies  of  Sugar  at  a  Glance  had 
been  taken  to  the  folding  room  of  the  Senate  and  put  into  the  envel- 
opes they  were  then  taken  down  to  this  addressing  concern  that  was 
employed  by  you  to  send  out  the  documents? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  that  part  you  paid  for — the  addressing? 

Mr.  Austin.  Yes. 

Senator  Reed.  That  is  all  I  think  of.  The  witness  calls  my  atten- 
t'wn  to  the  fact  that  he  produces  some  papers  that  Senator  Walsh 
called  for. 

Senator  Nelson.  Have  you  a  specimen  of  the  envelopes  which  you 
got  from  the  Government  Printing  Office  in  which  this  document  was 
folded? 

Mr.  Austin.  No.  sir;  I  have  not.  They  were  of  the  ordinary  Con- 
gressional Record  size,  with  Senator  Lodge's  frank  on  them. 

The  Chairman.  I  understand  you  got  all  these  from  the  folding 
room,  with  Senator  Lodge's  frank  on  them.  How  were  they  di- 
rected ?     TMio  directed  them  ? 

Mr.  Austin.  They  were  sent  to  a  public  addresser. 

Senator  Cummins.  He  explained  that  the  other  day  when  you  were 

not  here. 

The  Chairman.  I  want  to  know  if  you  got  them  from  the  folding 
room  and  then  sent  them  to  this  public  addresser? 

Mr.  Austin.  Yes. 

The  Chairman.  The  entire  lot  was  sent  there  from  the  folding 
room  ? 

Mr.  Austin.  Yes. 

Mr.  Truman  G.  Palmer.  May  I  make  a  correction  there? 

The  Chairman.  Yes.  I  want  to  understand  that,  because  that 
really  needs  investigation. 
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Mr.  Palmer.  I  was  there  when  the  Baltimore  edition  came  out 
Part  of  them  went  to  the  Howard  Addressing  Co.,  in  Philadelphia. 

Mr.  Austin.  The  Baltimore  edition  did  not  come  out  until  after 
the  Government  Printing  Office  edition  came  out.  llr.  Palmer  says 
part  of  that  edition  went  to  the  Howard  Addressing  Co.,  in  Philadel- 
phia. I  made  the  statement  the  other  day  that  F.  J.  Frea  was  the 
one  that  did  all  our  work,  but  I  remember  now 

The  Chairman.  Were  they  sent  out  under  Senator  Lodge's  frank  ? 

Mr.  Austin.  All  of  them  were  sent  out  under  Senator  Lodge's 
frank. 

The  Chairman.  Those  did  not  go  to  the  folding  room  then  ? 

Mr.  Austin.  Yes. 

Senator  Nelson.  They  all  went  to  the  folding  room.  What  he 
means  is 

Mr.  Palmer.  Only  that  part  of  the  Baltimore  edition  which  was 
sent  to  Washington — ^which,  as  I  remember,  was  a  small  portion  of 
the  edition — went  to  the  folding  room.  The  bulk  of  them  were 
shipped  from  Baltimore  to  Philadelphia  and  sent  out  by  the  Howard 
Addressing  Co. 

The  Chairman.  Sent  out  under  Senator  Lodge's  frank? 

Mr.  Austin.  Yes. 

The  Chairman.  That  is  what  I  want  to  get  at.  They  were  not 
sent  to  the  folding  room  ? 

Mr.  Austin.  Mr.  Palmer  has  refreshed  my  memory.  I  remember 
that  now. 

The  Chairman.  Now,  I  want  to  know  where  they  got  the  envel- 
opes with  Senator  Lodge's  frank  on  them,  to  send  to  Philadelphia. 

Mr.  Austin.  I  think  they  were  sent  directly  from  the  Government 
Printing  Office  on  Senator  Lodge's  order. 

The  Chairman.  Do  you  know  how  that  is  ? 

Mr.  Austin.  I  understand  that  when  a  Senator  gets  out  a  public 
document  he  orders  the  envelopes  at  the  same  time  that  his  order 
goes  in  for  the  document. 

The  Chairman.  What  was  the  number  of  that  Baltimore  print? 

Mr.  Austin.  I  think  it  was  200,000. 

The  Chairman.  You  think  Senator  Lodge  gave  you  an  order  for 
200,000  envelopes  with  his  frank  on,  to  be  sent  to  a  private  firm  ?         ^ 

Mr.  Austin.  I  do  not  think  he  probably  gave  it  to  us.  He  prob- 
ably must  have  given  that  order  to  Mr.  Andy  Smith.  All  those 
orders  go  through  Mr.  Andy  Smith,  the  Congressional  Record  clerk. 
They  would  not  print  anything  on  our  order.  That  would  have  to  be 
done  through  the  Congressional  Record  clerk.  I  do  not  know  the 
details  of  that,  but  undoubtedly  it  would  have  to  go  through  Mr. 
Smith,  the  Congressional  Record  clerk,  upon  an  order  of  iSenator 
Lodge. 

Senator  Waljsh.  Mr.  Austin,  I  notice  that  some  of  these  bills  you 
have  referred  to  here  were  paid  by  the  American  Beet  Sugar  Co. 

Mr.  AuOTiN.  Yes. 

Senator  Walsh.  Can  you  recall  which  ones  ? 

Mr.  Austin.  There  is  one  there  for  $337.  As  I  was  trying  to 
explain,  Mr.  Oxnard  thought  it  would  be  well  to  send  out  some  of 
those  preliminary  charts  in  the  sugar  bags,  and  I  think  they  ordered 
25,000. 
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Senator  Walsh.  That  is  what  is  referred  to  in  this  carbon  copy  of 
a  letter,  in  which  the  following  language  occurs : 

"At  the  suggestion  of  Mr.  Henry  T.  Oxnard,  I  had  the  charts 
printed  in  red  instead  of  lemon  color,  as  we  both  believed  they  would 
show  up  better  when  hung  on  the  wall.  I  have  not  yet  received  a 
bill  for  the  printing,  but  as  soon  as  it  is  received  will  forward  same 
to  vou. 

"Mr.  Oxnard  was  in  the  office  this  morning  and  ordered  another 
75,000  copies  of  the  same  charts  for  distribution  in  Colorado  and  in 
Nebraska  as  soon  as  the  campaign  in  those  States  begins." 

Those  are  the  charts  referred  to^  are  ihey  not? 

Mr.  Austin.  Yes.  That  campaign.  Senator,  means  the  sugar  cam- 
paign, and  has  not  any  reference  to  a  political  campaign. 

Senator  Walsh.  And  then  there  is  another  carbon  copy  of  a  letter 
here  containing  the  following : 

"  Inclosed  herewith  is  bill  of  the  Norris  Peters  Co.  for  lithograjjh- 
ing  and  printing  150,000  copies  of  six  charts,  as  mentioned  on  in- 
closed statement.  You  will  note  that  the  original  estimate  was  $3.75 
per  thousand,  or  a  total  of  $562.50.  I  have,  however,  gotten  the  price 
down  to  $337." 

That  is  the  bill  referred  to,  is  it? 

Mr.  Austin.  That  refers  to  that  bill  there ;  yes,  sir. 

Senator  Walsh.  So  it  appears  that  the  American  Beet  Sugar  Co. 
was  carrying  on  something  of  a  campaign  on  its  own  account,  sepa- 
rate and  apart  from  the  United  States  Beet  Sugar  Industry  ? 

Mr.  Austin.  Yes;  they  ordered  some  of  these  preliminary  charts, 
which  were  expressed  out  there  to  them  by  the  Norris  Peters  Co. 

Senator  Walsh.  Do  you  know  of  any  other  activities  carried  on  by 
the  American  Beet  Sugar  Co.  in  its  campaign,  aside  from  its  par- 
ticipation in  the  campaign  of  the  United  States  Beet  Sugar  Industry, 
than  those  referred  to  here? 

Mr.  Austin.  No,  sir. 

Senator  Walsh.  Mr.  Palmer  sent  around  to  these  various  beet- 
sugar  companies  and  got  their  contributions  from  time  to  time  to  the 
fund  which  he  utilized  here  to  meet  these  expenses? 

Mr.  Austin.  Yes. 

Senator  Walsh.  How  did  it  come  then  that  Mr.  Hamlin  made  this 
draft  for  $6,000  or  $7,000  upon  his  Colorado  bank  account  ? 

Mr.  Austin.  At  that  time  Mr.  Hamlin  was  chairman  of  the  execu- 
tive committee,  and  Mr.  Palmer  was  submitting  a  monthly  state- 
ment of  his  expenses  to  Mr.  Hamlin,  and  he  would  draw  up  a  check 
to  Mr.  Palmer;  but  these  being  large  bills,  I  think  Mr.  Hamlin 
said  he  would  rather  pay  them  nimself,  so  that  he  would  have  the 
vouchers  when  they  were  audited. 

Senator  Walsh.  Do  you  know  any  good  reason  why  the  money 
should  not  have  been  turned  into  the  fund  and  the  bill  preselited  to 
Mr.  Palmer,  and  the  checks  issued  by  Mr.  Palmer  or  some  one  by 
his  authority  ? 

Mr.  Austin.  He  was  only  secretary  at  that  time.  He  did  not 
handle  the  funds  himself. 

Senator  Walsh.  He  was  paying  a  large  number  of  bills,  was  he 
not? 

Mr.  Austin.  He  carried  those  really  from  his  personal  account. 
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Senator  Walsh.  What  I  should  like  to  know  from  you,  Mr.  Austin, 
is  why  a  deposit  was  carried  in  a  bank  away  out  in  Colorado  and 
checks  drawn  on  that  bank  away  out  in  Colorado  to  pay  bills  in- 
curred right  here  in  Washington? 

Mr.  Austin.  As  I  tried  to  explain,  Mr.  Palmer  was  simply  secre- 
tary of  the  industry  at  that  time.  Mr.  Hamlin  was  chairman  of  the 
executive  committee  and  handled  the  funds,  and  his  home  was  in 
Colorado.  Mr.  Palmer  would  make  an  itemized  statement  of  his 
account  and  would  receipt  the  itemized  statement  when  Mr.  Hamlin 
turned  over  the  check. 

Senator  Walsh.  But  let  me  invite  your  attention  to  the  fact  that 
this  check  to  the  Norris  Peters  Co.  for  $1,011  was  drawn  by  Truman 
G.  Palmer  on  the  Union  Trust  Co.,  right  here  in  Washington,  was 
it  not? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Now,  when  it  came  to  this  other  bill  for  $7,012, 
Mr.  Hamlin  drew  a  check  on  the  bank  out  in  Colorado. 

Mr.  Austin.  Yes. 

Senator  Walsh.  Why  was  that? 

Mr.  Austin.  I  tried  to  make  myself  plain,  Senator.  I  do  not  know 
whether  I  did  or  not ;  but,  as  I  say,  Mr.  Palmer  used  to  draw  up  this 
personal  statement  each  month  of  his  expenses  here.  That  statement 
would  be  composed  of  small  items,  and  Mr.  Hamlin  would  pay  him 
upon  the  receipted  statement  that  those  items  had  been  paid.  In  this 
case  the  bills  were  large.  There  was  one  for  Smith,  Dixon  &  Co. 
which  amounted  to  $4,000,  and  one  from  the  Franklin  Printing  Co., 
and  the  Norris  Peters  Co.,  and  Mr.  Hamlin  said  that  they  were  such 
large  bills  that  he  did  not  care  about  paying  them  out  on  Mr.  Palmer's 
monthly  statement ;  that  he  would  rather  have  those  bills  sent  direct 
to  him,  so  that  he  could  retain  the  vouchers  and  protect  himself. 

Senator  Walsh.  At  that  time  he  was  collecting  the  funds  from  the 
various  beet-sugar  companies? 

Mr.  Austin.  At  that  time  Mr.  Hamlin  was  collecting.  Mr.  Palmer 
did  not  collect  any  funds  at  that  time  at  all. 

Senator  Walsh.  And  keeping  those  funds  on  deposit  in  some  bank 
in  Colorado? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Did  Mr.  Hamlin  have  any  account  in  any  bank  in 
Washington  of  the  funds  he  accumulated? 

Mr.  Austin.  I  think  not.  Mr.  Hamlin  was  out  in  Colorado  a  good 
deal  of  the  time,  and  the  account  was  really  kept  out  there  by  his 
<;lerks. 

Senator  Wamh.  Now,  about  these  newspapers? 

Mr.  Austin.  You  asked  me  the  other  day  to  bring  up  all  the  news- 
papers we  had  referring  to  Sugar  at  a  Glance.  I  had  all  of  these 
brought  up,  and  here  is  a  list  that  the  stenographer  made  of  them,  so 
you  could  identify  them. 

Senator  Waush.  These  are  the  foreign  comments? 

Mr.  Austin.  The  comments  of  foreign  journals  on  Sugar  at  a 
Glance. 

Senator  Walsh.  Have  you  brought  them  all  with  you  ? 

Mr.  Austin.  All  that  1  could  find. 
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Senator  Walsh.  Have  you  ever  had  any  of  these  translatM-  and 
published  ? 

Mr.  Austin.  I  could  not  say  about  that^  I  think  Mr.  Palmer 
had  a  little  slip  with  just  a  little  paragraph  from  four  or  five  of 
them.  I  do  not  know  of  any  other  publication  in  which  they  have 
appeared. 

Senator  Walsh.  Yoii  do  not  remember,  then,  that  any  effort  was 
ever  made  to  give  publicity  to  the  foreign  comments  upon  Sugar  at 
a  Glance? 

Mr.  Austin.  No  ;  except,  as  I  say,  I  remember  that  little  slip  w^as 
printed;  but  I  myself  do  not  know  what  was  done  with  that.  1  have 
no  recollection  about  it. 

Senator  Waush.  Now  let  me  ask  you,  how  did  the  foreign  journals 
happen  to  know  anything  about  Sugar  at  a  Glance? 

Mr.  Austin,  Mr.  Palmer  sent  them  copies  of  it. 

Senator  Walsh.  He  sent  copies  of  Sugar  at  a  Glance  to  foreign 
papers  ? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Did  he  send  any  to  anybody  else? 

Mr.  Austin.  Do  you  mean  in  foreign  countries? 

Senator  Walsh.  Yes. 

Mr.  Austin.  I  think  not.  Senator.  He  has  a  good  many  friends  in 
Europe — sugar  men  all  over  Europe ;  but  I  do  not  think  as  yet  he  has 
ever  sent  any  copies  abroad,  except  that  he  did  send  the  foreign  sugar 
journals  copies  of  it — the  technical  sugar  journals;  and  the  articles 
which  they  published  are  here. 

Senator  Walsh,  Very  well.  We  will  ask,  then,  that  these  go  in 
evidence.  Perhaps  they  had  better  be  inclosed  right  in  that  en- 
velope. 

Mr.  Austin.  Do  you  want  this  slip  to  go  in,  too  ? 

Senator  Walsh.  Yes;  for  the  purposes  of  identification. 

Senator  Cummins.  Are  they  all  to  be  put  in  the  record? 

Senator  Walsh.  I  think  it  advisable  to  have  them  preserved,  so 
that  we  may  make  translations  of  them  and  keep  the  translations, 
and  then  they  may  be  returned. 

Senator  Reed.  Mr.  Austin,  you  have  produced  here  certain  papers 
under  a  subpoena  which  commanded  you  to  bring  those  papers  here? 

Mr.  Austin.  Yes. 

Senator  Reed.  Certain  papers  from  the  oflSce  of  the  United  States 
Beet- Sugar  Industry? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  you  were  asked  to  produce  the  correspondence 
of  Mr.  Palmer,  and  also  the  correspondence  of  Mr.  Hamlin,  and  in 
accordance  with  that  you  did  produce  here  a  box  containing  a  great 
many  letters  and  carbon  copies  of  letters? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  you  have  seen  a  portion  of  those  papers  intro- 
duced in  evidence  here  this  morning  and  yesterday  ? 

Mr.  Austin.  Yes;  I  have  seen  some  of  them. 

Senator  Reed.  And  you  recognized  those  that  were  introduced  as 
a  portion  of  those  you  produced  in  accordance  with  the  subpoena? 

Mr.  Austin.  Yes;  I  recognize  some  of  them. 
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Senator  Reed.  All  the  papers  you  brought  here  in  that  box  and 
turned  over  to  the  committee  are  papers  which  you  got  out  of  the 
files  down  there  at  your  office? 

Mr.  Austin.  They  were  not  in  the  files.    They  were  in  this  box. 

Senator  Reed.  They  were  all  in  that  box  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  Stored  away? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  thev  are  a  part  of  the  records  of  that  office? 

Mr.  Austin.  No;  I  would  not  say  they  were  a  part  of  the  records. 
They  are  more  the  personal  property  or  Mr.  Hamlin. 

Senator  Reed.  They  are  a  part  of  the  papers  of  the  office? 

Mr.  Austin.  Yes.  The  bulk  of  them  originated  while  Mr.  Hamlin 
was  there. 

Senator  Reed.  And  they  relate,  at  least  so  far  as  they  purport  on 
their  face  to  relate,  to  business  transacted  from  that  office ;  they  may 
be  said  to  be  a  part  of  the  files  of  the  office,  and  you  produce  them  as 
such? 

Mr.  Austin,  Yes. 

Senator  Reed.  I  am  merely  trying  to  identify  these  papers,  that  is 
all.  All  I  want  to  know  is  that  you  did  not  put  anything  into  the 
box,  and  nobody  else  put  anything  into  the  box  after  this  subpoena 
was  served  on  you  ?  They  were  brought  here  just  as  they  were  there 
in  the  office  ? 

Mr.  Austin.  I  did  not  take  anything  out  of  the  box. 

Senator  Reed.  And  you  did  not  put  anything  in? 

Mr.  Austin.  No,  sir. 

Senator  Reed.  The  point  I  am  trying  to  make  clear  is  that  these 
papers  are  all  files  from  that  office? 

Mr.  Austin.  Yes;  I  understand  they  are. 

Mr.  Yerkes.  That  is  what  we  object  to;  they  are  not  files  of  the 
office,  but  they  were  stored  in  the  box. 

Senator  Reed.  They  were  stored  in  that  box? 

Mr.  Austin.  Yes. 

Senator  Reed.  As  they  were  put  away  by  Mr.  Palmer  and  Mr. 
Hamlin? 

Mr.  Austin.  Not  by  Mr.  Palmer. 

Senator  Reed.  WTio  put  them  away? 

Mr.  Austin.  I  think  I  packed  them  up. 

Senator  Reed.  Where  did  you  get  them? 

Mr.  Austin.  I  got  them  out  of  a  file  Mr.  Hamlin  used  to  have 
there,  a  letter  file  that  was  in  the  office— his  own  personal  file. 

Senator  Reed.  It  was  his  own  pjersonal  file  in  which  he  kept  the 
correspondence  relating  to  the  business.    That  is  the  fact  about  it? 

Mr.  Austin.  Not  the  business  as  a  whole — ^his  personal  business. 

Senator  Reed.  That  part  of  the  business  of  the  office  which  he  con- 
ducted— ^he  kept  the  files  in  the  office,  did  he  not? 

Mr.  Austin.  Yes. 

Senator  Reed.  In  a  certain  file? 

Mr.  Austin.  Yes. 

Senator  Refj).  AVhen  he  went  away,  or  some  time  after  he  went 
away,  you  took  the  letters  out  of  that  file  and  put  them  in  this  box? 

Mr.  Austin.  Yes. 
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Senator  Reed.  And  then  Mr.  Palmer  has  a  file  down  there  in  which 
he  keeps  his  correspondence  ? 

Mr.  Austin.   Yes. 

Senator  Reed.  And  you  took  whatever  of  his  letters  appear  here 
out  of  his  file  and  put  them  in  the  box? 

Mr.  Austin.  No;  I  did  not.  Those  letters  there  that  you  read 
this  morning  from  Mr.  Palmer  evidently  must  have  been  put  in  there 
by  mistake,  in  transferring  Mr.  Hamlin's  correspondence  into  that 
box. 

Senator  Reed.  In  other  words,  Mr.  Palmer  must  have  used  Mr. 
Hamlin's  file  after  Mr.  Hamlin  went  away? 

Mr.  Austin.  No;  I  do  not  think  he  did. 

Senator  Reed.  How  did  you  come  to  get  the  papers  mixed? 

Mr.  Austin.  It  is  one  of  those  things  that  you  can  not  tell  how  it 
happened. 

Senator  Reed.  You  got  them  in  the  office,  anyway? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  thev  were  Mr.  Palmers  and  Mr.  Hamlin's 
files? 

Mr.  Austin.  Yes. 

Senator  Reed.  I  want,  if  possible,  to  identify  a  little  more  par- 
ticularly these  several  papers.  When  Mr.  Hamlin  was  there  in  the 
office  it  was  his  habit  to  dictate  a  letter  to  a  stenographer? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  the  stenographer  would  write  the  letter  and  at 
the  same  time  make  a  carbon  copy? 

Mr.  Austin.  Yes. 

Senator  Reed.  The  carbon  copy  woiild  be  preserved  as  the  office 
record  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  the  original  would  be  signed  by  Mr.  Hamlin 
or  by  somebody  for  him,  and  with  his  consent,  and  sent  to  its  destina- 
tion? 

Mr.  Austin.  Yes. 

Senator  Reed.  So  that  these  carbon  copies  which  appear  here  and 
which  are  unsigned  are  identical  with  the  letters  which  were  sent  out, 
except  that  the  carbon  copy  does  not  have  the  signature  attached  to  it? 

Mr.  Austin.  Yes;  I  presume  they  are;  yes,  sir. 

Senator  Reed.  The  same  thing  is  true  with  regard  to  the  method 
of  Mr.  Palmer's  writing  his  letters,  is  it  not?  That  is  true  of  Mr. 
Hamlin  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  That  is,  he  dictates  a  letter  which  is  written  in  du- 
plicate, the  original  sheet  being  sent  av.ay  and  the  carbon  copy  being 
filed  away? 

Mr.  Austin.  Yes. 

Senator  Reed.  So  that  these  carbon  copies  you  have  produced  here 
are  carbon  copies  of  letters  written  by  either  Mr.  Palmer  or  Mr. 
Hamlin? 

Mr.  Austin.  Yes;  I  think  thev  are. 

Senator  Reed.  By  the  dates  on  those  carbons,  can  vou  tell  me 
whether  they  are  Mr.  Hamlin's  or  Mr.  Palmer's  letters.  Vou  can  tell 
by  the  dates,  can  you  not? 
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Mr.  Austin.  I  think  the  bulk  of  that  stack  you  have  is  all  Mr. 
Hamlin's. 

Senator  Reed.  There  is  some  of  Mr.  Palmer's? 

Mr.  Austin.  I  think  only  those  you  read  this  morning;  and,  as  I 
say,  I  do  not  know  how  they  happened  to  be  in  there,  but  the  bulk 
of  that  stuff  in  there  is  all  Mr.  Hamlin's. 

Senator  Neusox.  There  was  only  one  of  those  before  you  took 
those  of  this  morning  that  was  Mr.  Palmer's,  as  I  recollect. 

Senator  Reed.  I  will  now  hand  you  Exhibits  Hamlin  No.  1  to 
Hamlin  39,  both  inclusive,  and  ask  you  if  those  carbon  copies  appear- 
ing there,  so  far  as  they  appear  to  be  carbon  copies,  are  carbon  copies 
of  letters  that  Mr.  Hamlin  dictated  and  sent  from  the  office? 

Mr.  Austin.  They  appear  to  be. 

Senator  Reed.  Are  they  to  the  best  of  your  knowledge  and  belief? 

Mr.  Austin.  Yes.  I  could  not  identify  each  one  of  them,  but  they 
appear  to  be  as  a  whole. 

Senator  Reed.  To  the  best  of  your  knowledge  and  belief,  they  are 
copies  of  letters  he  wrote  and  sent  out  ? 

Mr.  Austin.  Yes. 

Senator  Reed.  That  is,  where  they  purport  to  be  carbons  ? 

Mr,  Austin.  Yes. 

Senator  Reed.  There  are  certain  of  these  exhibits  that  are  tele- 

•ams  and  certain  of  them  original  letters  received  bv  Mr.  Hamlin. 
>f  course,  that  appears  on  the  race  of  each  document  f 

Mr.  Austin.  Yes. 

The  Chairman.  Senator  Reed,  I  wish  you  would  identify  the  letter 
which  I  hand  you. 

Senator  Reed.  I  would  like  to  have  all  of  the  exhibits  up  to  date, 
so  that  I  can  identify  them  all.  I  now  hand  you  a  carbon  copy  of  a 
letter  dated  December  2, 1911,  which  is  marked  "  Exhibit  Austin  90," 
and  which  is  addressed  to  Mr.  William  J.  Hand,  People's  National 
Bank  Building,  Scranton,  Pa.,  which  is  one  of  the  papers  that  we 
obtained  from  that  box,  and  I  will  ask  you  now  if  that  is  a  copy  of 
one  of  Mr.  Hamlin's  letters  or  one  of  Mr.  Palmer's? 

Mr.  Austin.  I  could  not  tell.  I  think  that  letter  must  have  been 
written  out  in  Colorado,  because  it  is  signed  by  G.  C.  H.  and  dictated 
to  H.  There  was  no  one  who  bore  the  initial  "  H  "  in  our  office.  Mr. 
Hamlin,  as  I  say.  was  out  in  Colorado  a  good  deal  of  the  time,  and 
he  would  very  otten  bring  home  a  bunch  of  correspondence  to  me. 
To  the  best  of  my  knowledge,  I  do  not  remember  seeing  that  lettw 
before. 

Senator  Reed.  But  if  it  came  out  of  that  box  and  bears  those 
initials  and  marks  to  which  you  have  referred,  it  is  a  letter  written 
somewhere  out  of  town  by  either  Mr.  Hamlin  or  Mr.  Palmer  ? 

Mr.  Austin.  It  would  be  Mr.  Hamlin,  I  should  judge,  because  the 
initials  are  C.  C.  H.    Those  are  Mr.  Hamlin's  initials. 

Senator  Reed.  On  nearly  all  of  the  carbon  copies  which  I  have 
shown  you  appear  certain  initials.  For  instance,  on  the  second  page 
of  Exhibit  Hamlin  1  are  the  initials  "  C.  B.  W."  To  what  do  they 
refer? 

Mr.  Austin.  I  never  write  a  letter  in  that  way  myself,  but  I  should 
judge  that  would  be  the  initials  of  the  man  to  whom  Hie  letter  is  ad- 
dressed. 

Senator  Reed.  C.  B.  Warren  ? 
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Mr.  Austin.  Yes. 

Senator  Reed.  They  are  not  the  initials  of  the  stenographer  who 
did  this? 

Mr.  Austin.  No.  That  corresponds  with  the  address  on  the  first 
page,  so  I  presume  that  is  what  it  is. 

Senator  Keed.  You  recognize  that  work  as  work  done  in  your  office, 
do  you  not  ? 

Mr.  Austin.  I  should  judge  it  was;  yes.  I  would  not  quibble  over 
that,  because  I  could  not  tell. 

Senator  Reed.  It  appears  that  letters  written  there  in  the  office 
were  not  generally  initialed  by  the  stenographer.  That  is  not  your 
custom  there? 

Mr.  Austin.  No.    We  very  seldom  stop  to  initial  them. 

Senator  Reed.  The  letter  which  I  have  asked  you  to  identify, 
which  is  marked  "Exhibit  Austin  90,"  I  will  read.    It  is  as  follows: 

December  2,  1911. 
Mr.  Wm.  J.  Hand, 

People^a  National  Bank  Building^  Scranton^  Pa, 

Dear  Mr.  Hand  :  I  have  yours  of  the  27th  ultimo,  and  replying  will 
say  that  Mr.  Howard's  letter  is  in  Washington,  but  I  am  returning 
there  to-morrow  and  will  forward  you  copy  upon  my  arrival.  Also 
copy  of  revised  article  if  they  have  not  yet  reached  you. 

I  have  been  out  on  an  expedition  to  check  up  publicity  matters 
along  the  lines  suggested  by  me  at  our  Chicago  meeting  and  feel 
highly  gratified  with  the  results.  Succeeded  in  getting  interviews  in 
the  following  papers:  Cleveland  Plain  Dealer,  Cleveland  Leader, 
Chicago  Inter-Oc^an,  Springfield  News,  St.  Paul  Pioneer-Press, 
Indianapolis  News,  Minneapolis  Tribune,  Des  Moines  Capital,  Des 
Moines  Register  and  Leader,  Kansas  City  Times.  Of  course,  got 
more  space  in  some  papers  than  others,  but  most  of  them  handlea  it 
in  a  very  satisfactory  manner.  I  inclose  interview  in  the  Des 
Moines  Register  and  Leader,  which  is  a  fair  sample  of  what  was  done. 
Some  of  this  matter  was  also  handled  through  the  Associated  Press. 

Will  write  you  more  fully  from  Washington  with  reference  to  gen- 
eral publicity  matters,  as  my  time  here  is  very  limited. 
With  best  wishes,  I  am,  sincerely,  yours. 

Enc 

Clip.  Register  &  Leader 

CCH.H 

So  the  initials  "  CCH  "  are  the  initials  of  Mr.  Hamlin? 

Mr.  Austin.  Yes. 

Senator  Reed.  And  thev  indicate  that  he  wrote  the  letter? 

Mr.  Austin.  Yes. 

Senator  Reed.  There  have  been  introduced  here  a  large  number  of 
letters  written  to  different  sugar  mills  relating  to  a  proposition  to 
acquire  certain  stock  in  the  Chicago  Inter  Ocean.  All  of  those  let- 
ters, or  nearly  all  of  them,  refer  to  a  mimeograph  document  which 
was  inclosed.  Do  you  know  where  one  of  those  mimeograph  copies 
can  be  found  f 

Mr.  Austin.  No  ;  I  do  not. 

Senator  Reed.  Was  that  prepared  in  your  office  ? 

Mr.  Austin.  I  do  not  remember  whether  it  was  or  not. 
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Senator  Reed.  Do  you  remember  of  having  taken  it  down  yourself 
anywhere  ? 

Mr.  Austin.  No. 

Senator  Reed.  You  can  not  give  us  any  further  light  on  that  mime- 
ograph copy? 

Mr.  Austin.  No.    I  remember  hearing  you  read  about  a  mimeo- 

faph  copy,  but  I  do  not  remember  of  such  a  thing  going  out.  As 
say,  Mr.  Hamlin  did  a  good  deal  of  his  work  in  Colorado,  and 
running  back  and  forth  it  may  have  been  done  out  there.  I  do  not 
remember  it  in  our  office. 

The  Chaihman.  Here  are  a  lot  of  vouchers  for  publicity  that  I 
think  we  had  better  put  in. 

Senator  Walsh.  Mr.  Austin,  I  show  you  a  bunch  of  vouchers  with 
checks  attached,  likewise  coming  from  the  box  of  material  that  you 
brought  here.    In  a  general  way,  what  are  they  ? 

Mr.  Austin.  They  are  the  vouchers  for  the  expenditures  of  Mr. 
Hamlin  in  connection  with  the  Beet  Sugar  Industry. 

Senator  Walsh.  Incurred? 

Mr.  Austin.  Yes. 

(The  vouchers  referred  to  were  marked  "  Exhibit  Austin  91-A  to 
Austin  91-0,"  inclusive.) 

Senator  Walsh.  I  invite  your  attention  particularly,  Mr.  Austin, 
to  the  following  vouchers  from  the  list  shown  you,  marked,  re- 
spectively, "  Exhibits  91-A  to  91-0,"  both  inclusive,  and  ask  you  if 
those  are  each  one  of  the  vouchers  you  refer  to,  with  the  check  drawn 
by  Mr.  Hamlin  attached  ? 

Mr.  Austin.  Yes,  sir;  they  all  appear  to  be  Mr.  Hamlin's  vouchers, 
so  far  as  I  know. 

Senator  Walsh.  With  checks  in  his  handwriting? 

Mr.  Austin.  Yes. 

Senator  Walsh.  Apparently  during  the  summer  of  1912  the  Press 
Service  Co.  was  getting  $2,500  a  month  regularly  ? 

Mr.  Austin.  I  presume  it  was.    I  have  no  record 

Senator  Nelson.  That  has  already  been  testified  to. 

Mr.  Austin.  As  I  say,  I  do  not  know  in  particular  about  what 
these  amounts  went  for.  I  was  simply  doing  their  clerical  work,  and 
of  course  they  would  not  take  me  into  their  confidence. 

Senator  Nei^son.  That  has  already  been  testified  to.  Senator  Walsh. 

Senator  Walsh.  Yes ;  I  think  so.  Now,  I  refer  you,  in  continuation 
of  the  examination  conducted  by  Senator  Reed,  to  the  other  exhibits, 
marked  "Hamlin  70  to  Hamlin  104,"  inclusive,  being  letters  and 
carbon  copies  of  letters.  Those  you  recognize  in  the  same  way,  do 
you  not? 

Mr.  Austin  (after  examining  papers).  On  the  whole,  I  should  say 
they  were.  Of  course  not  having  looked  at  each  individual  one,  I 
would  say  on  the  whole,  if  they  came  out  of  that  box  they  were  his 
correspondence. 

Senator  Walsh.  When  was  it  you  boxed  these  up  ? 

Mr.  Austin.  I  do.  not  remember  the  date,  Senator.  I  think  it  was 
some  time  last  fall. 

Senator  Waljsh.  That  is  all. 
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TESTIMONY  OF  BENJAMIN  S.  FLATT. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  What  is  your  name,  Mr.  Piatt? 

Mr.  Platt.  Benjamin  S.  Matt. 

The  Chairman.  What  position  do  you  hold  in  the  United  States 
Senate,  if  any? 

Mr.  Platt.  I  am  enrolling  clerk  of  the  United  States  Senate. 

The  Chairman.  Enrolling  clerk  of  the  United  States  Senate  ? 

Mr.  Platt.  Enrolling  and 

The  Chairman.  How  long  have  you  held  that  position  ? 

Mr.  Platt.  Twenty-six  or  twenty-eight  years ;  I  think  26  years. 

The  Chairman.  I  will  ask  you  to  look  at  this  paper  and  see  if  you 
can  identify  it  [showing  witness  paper]. 

Mr.  Platt.  Yes,  sir.  I  identify  that  as  a  memorandum  of  Gen. 
Parkinson,  sent  up  to  me. 

The  Chairman.  Who  was  Gen.  Parkinson? 

Mr.  Platt.  He  was  the  legislative  clerk  of  the  Senate  at  that  time. 

The  Chairman.  What  were  his  duties? 

Mr.  Platt.  His  duties  were,  when  a  bill  was  passed,  to  mark  it  the 
certain  date  that  it  was  passed  and  send  it  to  me,  and  I  would  en- 
roll it. 

The  Chairman.  I  see  this  is  marked  "Agreed  to." 

Mr.  Platt.  Nothing  comes  to  my  desk  but  what  is  agreed  to  in 
the  Senate. 

The  Chairman.  This  is  the  order  that  has  already  been  printed 
in  the  record  ? 

Mr.  Platt.  Yes,  sir. 

The  Chairman.  And  that  "Agreed  to"  is  in  his  handwriting? 

Mr.  Platt.  Yes,  sir;  that  means  that  it  was  agreed  to  in  the  Senate. 

The  Chairman.  When  you  got  that,  what  did  you  do  with  it? 

Mr.  Platt.  I  put  it  in  typewriting  or  wrote  it  with  a  pen,  I  do 
not  know  which,  I  can  not  remember,  and  marked  it  "Attest:  Sec- 
retary "  in  blank,  and  had  Mr.  Bennett,  who  was  Secretary  of  the 
Senate,  si^  it,  and  then  I  turned  it  over  to  Mr.  Wold,  the  printing 
clerk,  as  his  authority  to  send  it  to  the  Printing  Office. 

The  Chairman.  You  took  this  order  and  you  wrote  or  typewrote 
that  on  there? 

Mr.  Platt.  Yes. 

The  Chairman.  And  left  a  blank  for  Mr.  Bennett  to  sign  after  this 
word  "Attest"? 

Mr.  Platt.  Yes. 

The  Chairman.  You  left  a  blank  there  for  him  to  sign  ? 

Mr.  Platt.  Yes. 

The  Chairman.  And  Mr.  Bennett  signed  it  and  you  gave  it  to  Mr. 
Wold  ? 

Mr.  Platt.  Yes;  that  is  the  form  of  procedure. 

The  Chairman.  Have  you  examined  the  Record  of  the  27th  to  see 
that  that  is  in  it? 

Mr.  Platt.  Yes ;  that  is  in  there. 

The  Chairman.  State  whether  you  have  examined  the  record  of 
August  1  to  see  if  there  is  any  such  record  as  the  one  which  pur- 
ports to  bear  that  date  ? 

Mr.  Platt.  I  have ;  and  there  is  no  such  item  in  there  at  all. 
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The  Chaikman.  You  can  notice  that  that  is  very  different  from 
that  order? 

Mr.  Platt.  Yes ;  I  notice  that 

The  Chairman.  Did  you  ever  write  such  an  order  as  that  and  hand 
it  to  Mr.  Bennett  to  sign,  and  then  hand  it  to  Mr.  Wold? 

Mr.  Platt.  Not  to  my  knowledge;  I  never  did.  Mr.  Wold  has 
searched  the  records  of  1912,  and  he  can  not  find  any  paper  or 
"  mem."  according  to  that,  and  therefore  I  would  swear  that  I  never 
wrote  it. 

The  Chairman.  That  you  never  wrote  it  ? 

Mr.  Platt.  Yes,  sir ;  never  wrote  it. 

The  Chairman.  So  that  if  that  was  handed  to  Mr.  Wold,  some- 
body else  handed  it  to  him  other  than  you  ? 

Mr.  Platt.  Yes. 

The  Chahiman.  And  I  understand  you  to  say  that  you  never 
wrote  such  an  order  as  that,  and  therefore  that  must  have  been 
simed  by  somebody  else? 

Mr.  Platt.  If  it  was  not  found  in  our  files;  and  I  say  we  made  a 
search  of  the  files  and  it  is  not  there. 

The  Chairman.  If  there  was  such  an  order  in  your  files,  would 
not  the  Congressional  Record  show  it? 

Mr.  Platt.  If  there  was  any  such  order  it  would  be  in  the  files, 
and  it  is  evident  that  there  was  no  such  order,  because  the  files  do 
not  show  it. 

The  Chairman.  The  files  do  not  show  it? 

Mr.  Platt.  No,  sir. 

The  Chairman.  And  the  Congressional  Record  does  not  show  it? 

Mr.  Platt.  No,  sir.  I  do  not  Know  how  that  got  there.  I  do  not 
know  where  it  came  from.    I  think  it  never  went  through  my  hands. 

The  Chairman.  You  would  not  give  the  order  unless  an  order  was 
given  to  you  from  the  desk  in  the  Senate? 

Mr.  Platt.  No,  sir;  never;  no. 

The  Chairman.  Could  anybody  else  have  given  such  authority 
to  you,  and  you  to  Mr.  Wold,  to  print  a  Government  document? 

Mr.  Platt.  No,  sir.  Everything  that  is  agreed  to  or  passed  in 
the  Senate  goes  through  my  hands,  with  regard  to  printing,  bills 

fassed,  and  joint  and  concurrent  resolutions;  everything  of  that  kind, 
transmit,  of  course,  the  bills  to  the  House,  and  concurrent  resolu- 
tions, and  resolutions  affecting  the  department  I  send  to  the  de- 
partments. 

The  Chairman.  We  are  speaking  now  only  of  the  order  to  the 
Printing  Ofiice  for  a  document. 

Mr.  ftiATT.  Yes ;  they  go  through  my  hands  to  Mr.  Wold. 

The  Chairman.  And  Sie  order  you  give  to  Mr.  Wold  is  the  au- 
thority you  give  him? 

Mr.  Rlatt.  Yes,  sir. 

The  Chairman.  And  you  gave  him  no  such  order? 

Mr.  Platt.  No,  sir.  If  there  was  such  an  order,  it  would  be  on 
file  at  the  PrintingOffice. 

The  Chairman.  Did  you  make  any  such  order? 

Mr.  Platf.  I  did  not,  to  the  best  of  my  belief. 

Senator  Nelson.  The  custom  is  that  when  an  order  is  made  like 
this  in  the  Senate,  when  a  request  is  made  like  this  and  a  memoran- 


1502      MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

dum  like  that,  Gen.  Parkinson  would  reduce  it  to  a  formal  order  and 
leave  it  on  the  printing  clerk's  desk? 

Mr.  Platt.  Yes;  signed  by  the  secretary. 

Senator  Nelson.  You  would  leave  it  there  signed  by  the  Secretary  ? 

Mr.  Platt.  If  he  is  not  there.  I  can  not  carry  it  away  and  take 
it  again  when  he  is  there. 

Senator  Nelson,  You  have  it  signed  by  the  Secretary  before  you 
place  it  on  the  printing  clerk's  desk  ? 

Mr.  Platt.  Yes. 

Senator  Nelson.  That  is  all. 

The  Chairman.  Is  Mr.  Robert  T.  Grain  here  ? 

[No  response'.] 

ADDITIONAL  TESTIMONY  OF  TEUMAN  G.  PALMEE. 

The  Ghairman.  Mr.  Palmer,  will  you  give  me  a  little  information, 
please  ? 

Mr.  Palmer.  Yes,  sir. 

The  Ghairman.  Were  you  here  during  the  Guban  reciprocity 
fight? 

mr.  Palmer.  Yes. 

The  Ghairman.  Do  you  know  who  represented  the  Guban  people 
in  that  fight?    They  were  very  active. 

Mr.  Palmer.  There  were  several  people  who  came  up  here  from 
Guba.  One  was  Mendoza.  I  do  not  remember  whether  Garcia  was 
here  or  not.    He  was  prominent  in  Habana  at  that  time. 

Senator  Nelson.  Did  the  Sugar  Refining  Go.,  what  they  call  now 
the  American  Sugar  Refining  Co.,  take  a  hand  in  it  ? 

Mr.  Palmer.  Oh,  yes.  Frank  B.  Thurber  was  the  most  active  of 
anvone  I  knew  at  that  time. 

Senator  Nelson.  In  favor  of  Guban  reciprocity? 

Mr.  Palmer.  Yes. 

Senator  Nelson.  He  is  dead,  is  he  not? 

Mr.  Palmer.  Yes ;  he  is  dead. 

Senator  Nelson.  Who  else — ^Havemeyer? 

ilr.  Palmer.  I  did  not  see  him  over  here  at  that  time.  He  was 
brought  over  here  a  little  after  that  to  testify  before  the  Senate 
Committee  on  Relations  with  Guba,  of  which  Senator  Platt,  now 
dead,  was  chairman  at  that  time. 

Senator  Nelson.  Who  else  of  the  Sugar  Trust  was  here? 

Mr.  Palmier.  They  had  Donner  over  here. 

Senator  Nelson.  What  is  his  first  name? 

Mr.  Palmer.  There  are  two  of  them.  There  is  Arthur,  and  I  do 
not  know  the  name  of  the  other ;  and  then  they  had  Mr.  Mott.  I  do 
not  know  his  initials.    He  was  a  buyer  of  the  Sugar  Trust. 

Senator  Nelson.  And  who  else? 

!Mr.  Palmer.  I  could  refresh  my  memory. 

Senator  Nelson.  Gould  you  furnish  the  committee  with  a  list  of 
those  men  who  were  working  for  Guban  reciprocity,  who  were  con- 
nected with  the  Sugar  Trust? 

Mr.  Palmer.  Yes ;  I  can  give  you  a  list,  certainly,  of  all  those  who 
were  brought  before  that  committee,  because  I  have  the  hearings. 
Most  of  their  literature  was  sent  out  anonymously ;  that,  is,  it  was 
not  signed.    I  can  think  up  a  few  of  them  between  now  and  morning. 
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The  Chairman.  I  would  be  glad  if  you  would  frame  us  a  list.  I 
do  not  want  any  dead  ones, 

Mr.  Palmer.  No  ;  and  you  can  not  get  them  if  you  did. 

The  Chairman.  Has  Mr.  Charles  B.  Warren  arrived  in  town  yet? 
I  will  call  the  names  of  some  of  these  other  witnesses. 

(The  chairman  here  called  the  names  of  a  number  of  witnesses, 
none  of  whom  responded.) 

The  Chairman.  I  suppose  Senator  Cummins,  who  is  not  now  here, 
will  want  to  examine  Mr.  Lowry.  Perhaps  we  had  better  adjourn 
for  the  day.  Is  Joel  Grayson  here  ?  I  am  informed  that  he  has  been 
excused.  Several  of  these  other  witnesses  have  been  excused  fi^r  the 
day,  I  believe. 

TESTIMONY  OF  CHAKLES  BENTHEIH. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  'What  is  vour  full  name? 

Mr.  Bentheim.  Charles  6entheim. 

The  Chairman.  Where  is  your  home? 

Mr.  Bentheim.  In  Washington. 

The  Chairman.  AVhere  were  you  born? 

Jlr.  Bentheim.  Denver,  Colo. 

The  Chairman.  You  were  born  in  Denver? 

Mr.  Bentheim.  Yes;  educated  abroad. 

The  Chairman.  Educated  where? 

Mr.  Bentheim.  In  Germany. 

The  Chairman.  A\Tiat  has  been  your  business? 

Mr.  Bentheim.  Linguist  and  statistician  and  draftsman. 

The  Chairman.  Draftsman? 

Mr.  Bentheim.  Yes,  sir.     I  may  explain 

The  Chairman.  Have  you  held  any  position  in  the  Government 
service  at  any  time? 

Mr.  Bentheim.  Yes,  sir;  in  the  Spanish- American  War. 

The  Chairman.  What  position  did  you  have  in  the  Spanish- 
American  War? 

Mr.  Bentheim.  I  was  in  the  commissary  department  in  the  bri- 

fide  of  Gen.  Young,  in  Gen.  Otis's  division,  Two  hundred  and  second 
ew  York. 

The  Chairman.  Were  you  an  officer? 

Mr.  Bentheim.  No,  sir;  I  was  a  private. 

The  Chairman.  A  private? 

Mr.  Bentheim.  Yes,  sir. 

The  Chairman.  After  the  Spanish  War,  state  what  you  have  done. 

Mr.  Bentheim.  What  I  did? 

The  Chairman.  Yes;  have  you  been  connected  with  any  educa- 
tional institution? 

Mr.  Bentheim.  After  the  Spanish-American  War  I  was  connected 
with  the  University  of  North  Carolina.  I  was  educating  the  teachers 
in  order  to  introduce  manual  training  in  North  Carolina. 

The  Chairman.  What  other  schools  were  you  in? 

Mr.  Bentheim.  In  Elizabeth  College  for  Girls — I  was  about  five 
years  engaged  there — and  after  that  I  was  at  the  city  schools  of 
Charlotte,  N.  C,  for  three  years,  and  for  about  a  year  and  a  half  I 
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was  translating  books  from  German  into  English  for  Daviscm  Col- 
le^,  N.  C. 

The  Chairman.  Have  you  been  connected  with  the  Government  in 
any  way? 

Mr.  Bentheim.  Yes,  sir;  I  was  connected  with  the  Bureau  of 
Commerce  and  Laboi^-or,  rather,  with  the  Census — and  after  beinff 
with  the  Census  18  months  I  was  connected  with  the  Tariff  Board 
for  a  year. 

The  Chairman.  With  the  Tariff  Board? 

Mr.  Bentheim.  The  Tariff  Board,  in  the  Treasury  Department. 

The  Chairman.  What  have  you  been  doing  since  that  went  out  of 
existence  ? 

Mr.  Bentheim.  When  it  went  out  of  existence  a  gentleman  con- 
nected with  the  Post  Office  Department  now,  the  Assistant  Post- 
master General,  and  a  gentleman  from  the  Interstate  Commerce 
Commission  introduced  me  to  Mr.  Palmer. 

The  Chairman.  Who  was  that  ? 

Mr.  Bentheim.  Mr.  Daniel  C.  Roper,  and  Mr.  Jacobson,  of  the 
Interstate  Commerce  Commission,  introduced  me  to  Mr.  Palmer. 

The  Chairman.  Since  then  you  have  been  employed  by  Mr. 
Palmer? 

Mr.  Bentheim.  Yes. 

Senator  Nelson.  When  was  that? 

Mr,  Bentheim,  About  May. 

Senator  Nelson.  This  last  May? 

Mr.  Bentheim.  No;  May,  1912.  The  Tariff  Board  went  out  of 
existence  in  July,  and  I  anticipated  that  I  would  have  to  find  some 
other  occupation,  so  I  looked  around. 

The  Chairman.  Since  that  time  you  have  been  employed  by  Mr. 
Palmer? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  Wh^t  was  the  particular  work  you  undertook 
for  Mr.  Palmer? 

Mr.  Bentheim.  If  you  will  allow  me.  Senator,  I  have  got  my 
work  here,  if  you  will  allow  me  to  bring  it. 

Senator  Walsh.  Yes. 

Mr.  Bentheim.  The  first  work  I  did  for  Mr.  Palmer  was  collecting 
statistics  of  wheat,  rye,  barley,  oats,  and  beets  in  Germany. 

Senator  Walsh.  Was  this  in  connection  with  some  task  or  object 
that  Mr.  Palmer  had  in  view  at  the  time? 

Mr.  Bentheim.  Yes;  I  understood  that. 

Senator  Walsh.  Never  mind  about  those  papers  now. 

Mr.  Bentheim.  I  understood  that  he  wanted  to  educate  the  Amer- 
ican farmers  and  industrial  establishments  such  as  sugar  factories, 
in  order  to  show  them  how  things  were  done  in  Germany;  and,  of 
course,  having  had  the  experience  in  this  country'  and  in  Germany 
how  to  collect,  collate,  compile,  and  translate  these  statistics,  I  natu- 
rally started  to  work  for  him.  After  showing  him  the  proofs  of  my 
experience  from  the  tariff  work,  from  the  Census  Department,  and 
the  work  that  I  did  for  Mr.  Eoper  he  was  perfectly  satisfied,  and  he 
then  engaged  me  at  the  rate  of  $4  a  day. 

Sena^r  Walsh.  You  went  to  work  for  Mr.  Palmer  in  the  month 
of  May,  1912  ? 

Mr.  Bentheim.  Yes;  about  that. 
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Senator  Walsh.  What  I  wanted  to  know  from  you  was  whether 
there  was  any  immediate  purpose  to  which  the  statistics  which  you 
were  thus  compiling  and  collating  were  to  be  applied. 

Mr.  Bentheim.  Not  in  May:  but  later  on,  some  time  in  June,  I 
was  given  some  typewritten  subjects  which  were  to  illustrate  some 
£»peeches  to  be  made  in  the  Senate. 

Senator  Walsh.  And  who  was  to  make  the  speeches  ? 

Mr.  Bentheim.  I  only  learned  in  July  that  one  speech  in  particular 
was  to  be  made  by  Senator  Lodge. 

Senator  Walsh.  And  what  was  the  duty  devolving  upon  you  in 
connection  with  the  speech  of  Senator  Lodge  ? 

Mr.  Bentheim.  To  make  drawings,  to  take  the  statistics  from  the 
text,  so  as  to  be  able  better  to  understand  them,  to  take  long  columns 
of  figures  and  convert  them  into  charts,  so  as  to  have  them  at  a 
glance. 

Senator  Walsh.  And  what,  if  anything,  did  you  have  to  guide  you 
in  the  preparation  of  these  charts? 

Mr.  Bentheim.  I  had  typewritten  slips,  and  also  Mr.  Palmer's  oral 
communications. 

Senator  Walsh.  And  undertaking  that  work  in  that  way,  what  did 
you  do? 

Mr.  Bentheim.  I  took,  for  instance,  a  table  like  this  one,  which  I 
would  like  to  show  to  you,  Senator,  in  order  to  illustrate  exactly 
how 

Senator  Walsh.  I  do  not  care  to  go  into  that. 

Mr.  Bentheim.  I  took,  for  instance,  50  or  100  or  1,000  sets  of  fig- 
ures and  condensed  them  all  into  a  chart,  referring,  say, to  production ; 
from  the  production  to  prices ;  from  prices  to  the  collecting  of  beets ; 
from  the  collecting  of  beets  to  the  producing  of  sugar;  to  the  cost  of 
production. 

Senator  Walsil  If  I  understand  you,  then,  in  general,  you  com- 
piled tables  such  as  appear  in  Sugar  at  a  Glance,  containing  the  l>tet- 
sugar  industry  in  Germany? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  And  from  foreign  countries  ? 

Mr.  Bentheim.  Yes;  all  countries  of  Europe. 

Senator  Walsh.  In  ether  words,  as  I  gather  from  what  you  hay, 
vour  work  in  connection  with  the  document  which  was  afterwards 
published  and  known  as  Sugar  at  a  Glance,  was  with  reference  to 
the  foreign  statistics  therein  appearing? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  Where  did  you  do  that  work? 

Mr.  Bentheim.  I  did  some  of  the  work  in  room  303,  Senate  Office 
Building,  and  some  of  it  at  Mr.  Palmer's  office,  some  of  it  at  the 
Planograph  Co.,  near  the  Government  Printing  Office,  and  some  of  it 
at  home. 

Senator  Walsh.  Your  headquarters  were  at  the  Union  Trust 
Building? 

Mr.  Bentheim.  Not  at  first.  At  first,  when  I  was  engaged,  I  was 
not  working  in  the  Union  Trust  Building;  I  was  working  at  home. 

A  few  days  after  Mr.  Palmer  had  received  several  translations  and 
specimens  of  my  work,  charts,  and  so  on,  about  10  or  15  days  after- 
wards, about  the  7th  of  June,  Mr.  Austin  introduced  me  to  Mr.  Clark, 
Senator  Lodge's  secretary,  and  they  then  gave  me  a  key,  and  gave  me 
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room  303,  and  said :  "  Here  is  the  place  where  you  are  going  to  work, 
and  you  can  work  at  this  oflSce,  as  Mr.  Lodge  has  some  work  belong- 
ing to  Mr.  Roper,  of  the  Ways  and  Means  Committee,  which  he 
would  not  let  go  out  from  the  Senate  Office  Building,  and  he  wished' 
them  compared."  These  were  my  instructions  from  Mr.  Pahner.  He 
wished  the  tables  which  I  had  prepared  compared  with  the  tables  of 
the  Ways  and  Means  Committee,  because  he  said  he  would  not  like  to 
have  an  error  in  them,  and  that  was  the  reason  they  gave  me  why  I 
was  to  work  in  that  office  in  the  Senate  Office  Building. 

Senator  Walsh.  That  is  to  say.  Senator  Lodge  had  obtained  cer« 
tain  papers  and  documents  from  the  House  Ways  and  Means  Com- 
mittee ? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  And  not  desiring  to  allow  those  to  go  out  of  his 
possession  and  control,  you  were  given  the  use  of  this  room  in  the 
Senate  Office  Building? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  For  the  purpose  of  doing  your  work  ? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  Where  was  that  with  reference  to  Senator 
Lodge's  office? 

Mr.  Bentheim.  Where  the  interview  took  place? 

Senator  Walsh.  No;  where  this  room  was. 

Mr.  Bentheim.  It  was  room  303. 

Senator  Walsh.  And  where  was  Senator  Lodge's  office  ? 

Mr.  Bentheim.  Senator  Lodge's  office  was  in  the  Capitol.  I  went 
first  to  the  Capitol,  and  in  the  Capitol  Mr.  Clark,  the  secretary  of 
Senator  Lodge,  gave  me  a  key  and  instructed  the  superintendent  of 
the  House  to  let  me  go  in  and  out  as  much  as  I  pleased. 

The  Chairman.  You  mean  the  superintendent  of  this  building, 
not  of  the  House? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  That  is,  of  the  Senate  Office  Building? 

Mr.  Bentheim.  Of  the  Senate  Office  Building. 

Senator  Walsh.  Who  else  worked  with  you  in  the  preparation  of 
these  charts? 

Mr.  Bentheim.  Mr.  Palmer  and  Mr.  Austin. 

Senator  Walsh.  Where  did  they  work! 

Mr.  Bentheim.  At  their  office  in  the  Union  Trust  Building.  They 
never  worked  with  me  where  I  worked  here  in  this  building.  I 
worked  alone. 

Senator  Nelson.  How  long  did  you  work  up  here  in  this  build- 
ing? 

Mr.  Bentheim.  About  seven  or  eight  weeks ;  I  am  not  quite  sure. 
It  was  about  two  months. 

Senator  Walsh.  Was  the  work  that  you  did  here  on  the  construc- 
tion of  the  charts,  or  the  outline  of  the  statistics  ? 

Mr.  Bentheim.  It  was  the  basic  statistics  which  were  required, 
which  were  afterward — some  of  them — embodied  in  Sugar  at  a 
Glance. 

Senator  Walsh.  Did  you,  yourself,  have  anything  to  do  with  the 
actual  preparation  of  the  charts  which  thus  embodied  more  or  less 
of  your  statistics? 
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Mr.  Bentheim.  Oh,  yes.  After  all  the  compilations  were  made 
and  compared,  checked  up  at  Mr.  Palmer's  oflSce,  then  Mr.  Palmer 
said,  "  I  will  give  you  a  desk  at  the  office  and  a  drawing  board,  and 
you  can  do  the  drawings  and  so  on  here." 

Senator  Walsh.  Were  there  any  particular  charts  that  you  worked 
on,  or  did  you  work  indiscriminately  on  all  of  them? 

Mr.  Bentheim.  I  worked  indiscriminately  on  all  of  them,  every 
one  of  them. 

Senator  WaiJsh.  And  the  specific  purpose  in  hand  as  I  under- 
stand yoUj  was  to  enable  Senator  Lodge  to  make  use  of  these  in  con- 
nection with  his  speech  in  the  Senate? 

Mr.  Bentheim.  Yes.  When  I  came  here  I  did  not  know  that 
there  was  such  a  purpose.  If  there  was  such  a  purpose  already  in 
some  one's  mind,  I  did  not  know  the  mental  process.  I  only  learned 
that  about  the  20th  of  July. 

Senator  Walsh.  Do  you  recall  how  many  charts  had  been  pre- 
pared at  the  time  Senator  Lodge  made  his  speech? 

Mr.  Bentheim.  There  were  no  big  charts  up  to  about  the  20th  of 
July.  We  had  a  good  many  small  charts.  There  was  a  little  chart 
made  for  almost  every  table  that  I  have  here.  Some  charts  Mr. 
Palmer  just  made  the  outlines  in  pencil.  Some  outlines  were  made 
by  Mr.  Austin.  Then  about  the  20th  of  July  Mr.  Palmer  and  Mr. 
Austin — I  could  not  tell  whether  both  or  one  of  them — told  me  that 
there  would  be  required  a  number  of  charts,  as  many  as  we  could  get 
out  within  a  certain  time,  to  be  enlarged,  the  so-called  architectual 
charts,  which  would  be  enlarged  from  the  small  charts,  so  that  they 
could  be  seen  on  the  Senate  wall  from  a  distance.;  and  we  started 
then  to  work  16  to  17  and  sometimes  18  hours  a  day,  and  went  on 
completing,  comparing,  and  correcting  such  charts,  according  to 
scale,  as  we  could  get  ready. 

Senator  Walsh.  Was  there  anybody  else  who  participated  in  the 
preparation  of  the  charts  or  with  whom  you  conferred  at  the  time 
they  were  being  prepared? 

Mr.  Bentheim.  Yes;  all  of  us  at  the  office  consulted  with  each 
other  for  texts  and  for  inserting  texts,  and  I  was,  particularly  with 
my  translation  and  in  chart  making — I  consulted — we  were  all  in  the 
office  consulting  with  each  other. 

Senator  Walsh.  You  were  doing  the  work,  apparently,  for  the 
use  of  Senator  Lodge.  Did  he  ever  come  there  to  confer  with  you 
about  it? 

Mr.  Bentheim.  No,  sir;  he  never  came  there.  My  only  communi- 
cations were  with  Mr.  Clark,  Senator  Lodge's  secretary. 

Senator  Walsh.  Mr.  Oxnard  seems  to  have  been  somewhat  active 
about  that  time.  Was  he  ever  about  while  these  charts  were  being 
prepared  ? 

Mr.  Bentheim.  To  tell  you  the  truth,  I  never  had  the  pleasure  of 
speaking  to  Mr.  Oxnard,  or  he  never  spoke  to  me.  T  saw  him  there, 
and  I  found  out  about  five  or  six  months  afterwards.  His  visits 
were  so  short  that  I  seldom  had  an  opportunity  to  see  him,  and  as 
I  was  in  my  own  room,  I  naturally  had  no  occasion  to  come  into  con- 
tact witfi  him,  although  I  saw  him  there. 

Senator  Walsh.  About  how  often  was  he  there  about  the  time 
these  charts  were  being  prepared? 
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Mr.  Bentheim.  I  could  not  count  how  many  times  he  came  in 
and  out.  He  came  in  and  out  very  often,  but  i  did  not  pay  particu- 
lar notice. 

Senator  Walsh.  Do  you  mean  daily? 

Mr.  Bentheim.  Yes ;  nor  could  I  remember  the  dates,  because 

Senator  Walsh.  You  saw  the  speech  of  Senator  Lodge  after  it 
was  delivered  ? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  And  in  what  form  with  respect  to  the  final  speech 
as  it  was  prepared — what  relation  did  the  matters  given  to  you  as  a 
basis  for  your  work  bear  to  the  speech  as  finally  delivered? 

Mr.  Bentheim.  When  I  saw  the  speech  I  considered  that  I  did  a 
marvelously  ^ood  piece  of  work  by  keeping  so  close  to  the  speech. 

Senator  v\  alsh.  Do  you  recall  the  occasion  of  the  completion  of 
the  charts,  so  far  as  they  were  completed,  at  the  time  the  speech  was 
delivered  ? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  Who  delivered  the  charts?  Who  brought  them  up? 

Mr.  Bentheim.  I  brought  them  to  Senator  Lod^e  on  the  morning 
the  speech  was  delivered,  and  stayed  there  until  the  speech  was 
delivered. 

Senator  Walsh.  Do  you  recall  how  many  charts  you  brought  to 
him? 

Mr.  Bentheim.  Fourteen. 

Senator  Walsh.  Was  that  all  that  had  been  prepared  ? 

Mr.  Bentheim.  Oh,  no;  there  were  a  good  many.  From  each  of 
these  tables  there  was  one  prepared.  Some  were  as  small  as  4  inches 
in  diameter,  some  were  6  inches,  some  were  10  inches.  Mr.  Palmer 
planned  the  subject  matter  that  was  to  go  into  the  charts,  prepared 
them  in  pencil  sketches.  Those  pencil  sketches  were  handed  to  me. 
I  then  bought  the  cardboard  and  enlarged  them,  and  fixed  them  up 
just  as  they  would  be  required  for  printing  purposes. 

Senator  Walsh.  And  as  I  gather,  14  of  the  large  charts  were  de- 
livered by  you  to  Senator  Lodge  ? 

Mr.  Bentheim.  Yes. 

Senator  AValsh.  Did  you  carry  with  you  any  letter  explanatory 
of  them  ? 

ilr.  Bentheim.  I  carried  a  letter  which  was  clipped  onto  the 
charts.  They  were  completed  about  half  past  5  o'clock  in  the  morn- 
ing. IMr.  Palmer  said  I  was  to  take  the  letter  along.  It  was  early 
ill  the  morning,  and  he  went  home  to  bed,  and  I  got  the  letter  clipped 
onto  the  charts  given  to  me  by  Mr.  Austin ;  but  as  I  was  in  the  habit 
of  never  looking  at  anything  particularly,  like  the  contents  of  any 
letter,  I  just  handed  it  over  to  Senator  Lodge  in  the  Same  way  as  it 
was,  clipped  onto  the  charts. 

Senator  Waf^h.  So  that  you  are  unable  to  say  whether  that  was 
actually  the  letter  appearing  in  Sugar  at  a  Glance  or  not? 

Mr.  Bentheim.  No;  I  could  not  tell. 

Senator  Walsh.  But  there  was  a  letter  accompanying  the  charts? 

Mr.  Bentheim.  There  was  a  letter  accompanying  them. 

Senator  Walsh.  I  want  to  know  whether  those  14  charts  were  all 
of  the  charts  delivered  to  Senator  Lodge  ? 

Mr.  Bentheim.  That  is  all.  I  believe. 
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Senator  Walsh.  Do  you  know  anything  about  anybody  else  de- 
livering any  ? 

Mr.  Bentheim.  I  know  that  Mr.  Palmer  did  go  to  Senator  Lodge 
with  his  pencil  drawings,  but  how  many  he  took  with  him  I  could 
not  tell.  After  I  had  delivered  my  14  charts,  there  w^ere  none  de- 
livered at  the  time,  but  Mr.  Palmer  later  on,  I  could  not  say  whether 
10  or  11  or  12  o'clock  of  the  day  previously 

Senator  Nelson.  The  day  subsequent. 

Mr.  Bentheim.  The  day  subsequent;  yes — whether  any  other 
charts  were  delivered  by  Mr.  Palmer;  I  could  not  tell.  I  know  he 
took  all  the  charts  he  found  that  were  suitable  for  the  purpose 
of  being  finally  put  in  proper  shape.  He  took  them  from  my  desk 
in  my  room  and  took  them  mto  his  room.  How  many  of  those  charts 
he  then  carried  off,  I  do  not  know,  because  I  had  to  have  his  small 
charts  for  a  reference  from  which  to  make  up  the  big  charts. 

Senator  Walsh.  You  do  not  know  of  any  other  charts  having  actu- 
ally gone  into  the  possession  of  Senator  Lodge  than  these  fourteen 
that  you  delivered? 

Mr.  Bentheim.  No;  I  could  not  tell  how  many  Mr.  Palmer  took 
there. 

Senator  Walsh.  Did  you  thereafter,  after  the  speech  was  de- 
livered, continue  to  prepare  any  further  charts? 

Mr.  Bentheim.  Yes;  we  were  making  a  good  many. 

Senator  Nelson.  Permit  me  to  ask  a  question  right  there.  Did 
you  make  any  changes  in  the  charts  afterwards,  that  were  delivered 
to  Senator  Lodge? 

Mr.  Bentheim.  No;  I  never  made  any  changes.  I  was  simply 
drawing  what  was  given  to  me  by  Mr.  Palmer. 

Senator  Nelson.  Did  you  change  from  pencil  to  ink? 

Mr.  Bentheim.  Yes. 

Senator  Nelson.  They  were  in  pencil  when  you  took  them  up  ? 

Mr.  Bentheim.  Yes ;  the  outline  of  every  chart  was  given  to  me  by 
Mr.  Palmer  in  pencil,  and  I  then  put  them  to  scale,  according  to  the 
quantities  of  production  of  tons,  or  other  units,  dollars,  whatever  it 
might  be,  and  then  made  a  comparative  chart. 

Senator  Nelson.  You  misunderstand  me.  What  I  mean  is,  were 
the  charts  that  you  brought  up  to  Senator  Lodge  that  morning  in 
pencil  ? 

Mr.  Bentheim.  Those  were  the  charts  that  were  shown  here  in 
pencil,  yes;  in  red  and  blue  pencil. 

Senator  Nelson.  Were  they  afterwards  changed  into  ink? 

Mr.  Bentheim.  Yes. 

Senator  Nelson.  By  you? 

Mr.  Bentheim.  Some  of  them;  yes. 

Senator  Nelson.  That  is  all. 

Senator  Walsh.  You  did,  as  a  matter  of  fact,  change  the  form  to 
some  extent,  did  you  not? 

Mr.  Bentheim.  Yes ;  I  had  to  do  that,  because  they  could  not  be 
printed  in  that  shape,  could  not  go  into  any  printable  shape. 

Senator  Walsh.  Where  did  you  make  the  additional  charts? 

Mr.  Benthefm.  At  the  office. 

Senator  Walsh.  All  made  at  the  office  here? 
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Mr.  Bentheim.  No  :  not  here.  I  did  not  do  any  chart  work  except 
at  the  office  of  the  company. 

Senator  Walsh.  That  is' in  the  Union  Trust  Building? 

Mr.  Bentheim.  Yes ;  although  I  continued  to  come  up  here  two  or 
three  hours  a  day  to  finish  up  comparing  and  compiling  what  I  had 
started  with  Mr.  Roper's  basic  tables  witii  the  Ways  and  Means 
Committee. 

Senator  Walsh.  You  heard  the  testimony  of  Mr.  Austin  concern- 
ing the  issuance  of  this  document  Sugar  at  a  Glance? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  What  do  you  know  about  the  original  of  th6 
order  which  appears  printed  on  the  inside  of  the  flyleaf  of  the  docu- 
ment purporting  to  be  an  order  of  the  Senate  made  on  the  1st  of 
August,  1912? 

Mr.  Bentheim.  The  only  occasion  when  I  do  know  about  it  was 
this :  That  outside  flyleaf  was  given  to  me  by  Mr.  Palmer  to  put  in 
shape,  and  it  was  somewhere  about  the  5th  or  6th  or  7th  of  August. 
That  is  the  first  thing  I  saw.  It  was  given  to  me  by  Mr.  Palmer  to 
put  in  shape,  and  it  was  somewhere  about  the  5th  or  6th  or  7th  of 
August.  That  is  the  first  thing  I  saw.  It  was  given  to  me  in  a  slip 
to  paste  on  along  with  his  letter — a  typewritten  slip. 

Senator  Walsh.  To  paste  on  where? 

Mr.  Bentheim.  On  a  white  sheet  like  this  I  hold  in  my  hand. 

Senator  Walsh.  I  show  you  a  copy  of  Sugar  at  a  Glance. 

Mr.  Bentheim.  There  was  a  blank  sheet  Tike  this  given  to  me  by 
Mr.  Palmer  and  along  with  that  blank  sheet  a  copy  ot  what  appears 
now  here,  both  a  letter  and  this  order. 

Senator  Walsh.  The  letter  and  the  order? 

Mr.  Benthefm.  Yes.  Then  he  asked  me  to  fix  up  the  title-page, 
which  I  did  also  on  a  blank  sheet  of  paper.  I  drew  these  four  lines 
in  pen  and  ink  from  the  Congressional  Record,  and  I  cut  off  "  Senate 
Document,  Sixty-second  Congress,"  number  so-and-so,  and  pasted 
that  on  that  blank  sheet ;  and  tnat  then  went  to  Norris  Peters  and  was 
lithographed  in  that  shape. 

Senator  Walsh.  What  was  the  form  of  the  order  slip  which  thus 
came  to  you?    Was  it  a  typewritten. or  a  printed  form? 

Mr.  Bentheim.  I  could  not  say  whether  this  was  a  printed  slip. 
I  had  about  6,000  printed  slips  given  to  me — labels  ana  so  on — ^but 
this  letter  of  Mr.  Palmer's  was  a  typewritten  slip.  I  am  not  sure 
whether  this  was  a  printed  or  typewritten  slip. 

Senator  Walsh.  That  is,  the  order? 

Mr.  Bentheim.  But  I  know  it  was  a  slip  which  I  pasted  onto  a 
blank  sheet  of  paper. 

Senator  Walsh.  Can  vou  tell  us  whether  the  signature  to  the  pur- 
ported order  was  pen  and  ink,  autographed,  or  whether  it- was  printed 
or  tvpewritten? 

TVfr.  Bentheim.  Oh,  it  was  printed.  I  did  not  see  the  name  "  Ben- 
nett "  in  writing.  That  was  printed  when  I  got  the  slip  to  paste  on 
the  blank  sheet  of  paper. 

Senator  Walsh.  So  we  understand  it  was  typewritten  and  not 
printed,  or  it  was  printed  ? 

Mr.  Bentheim.  I  know  the  letter  of  Mr.  Palmer  was  typewritten, 
and  that  order  was  printed.    Those  two  slips  were  two  separate  slips. 
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and  the  page  identical  like  this  was  blank.  I  then  took  a  pen  and  ink 
and  drew  these  lines,  as  they  are  here,  in  imitation  of  the  Senate 
document — the  size;  I  mean  that  is  the  size — ^to  have  the  perfect 
size  of  it. 

Senator  Nelson.  You  put  the  letter  and  the  order  on  the  back 
of  that  sheet? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  You  never  saw  the  original  order  with  the  auto- 
graph signature  of  the  Secretary  of  the  Senate  ? 

Mr.  Bentheim.  No,  sir. 

Senator  Walsh.  If  there  ever  was  any  such  thing? 

Mr.  Bentheim.  No  ;  I  never  do  see  any  original  letters  in  the  oflSce. 
All  that  come  to  me  are  in  type  or  printed. 

Senator  Walsh.  Do  you  know  what  became  of  that  order? 

Mr.  Bentheim.  I  do  not  know,  except  what  Mr.  Austin  said  to  me 
some  few  days  ago — he  delivered  the  original  order  to  Copenhaver, 
and  it  was  lost. 

Senator  Walsh.  Wh«i  did  you  leam  about  that  ? 

Mr.  Bentheim.  I  only  learned  a  few  days  ago.  He  said  he  was 
going  down  to  Copenhaver  to  see  whether  it  was  not  there. 

Senator  Nelson.  Was  this  Mr.  Oxnard,  you  say  ? 

Mr.  Bentheim.  No;  Mr.  Austin. 

Senator  Walsh.  Mr.  Austin,  you  say,  told  you  that  he  delivered 
the  original  order  to  Copenhaver? 

Mr.  Bentheim.  Yes.  Copenhaver  could  not  have  printed  it  with- 
out having  had  something  to  go  by. 

Senator  Walsh.  For  what  purpose  was  your  work  done  that  you 
now  speak  of?  To  whom  was  the  page  or  pages  that  you  just  pre- 
pared to  go? 

Mr.  Bentheim.  To  Norris  Peters. 

Senator  Walsh.  Had  Copenhaver  at  that  time  done  any  printing? 

Mr.  Bentheim.  Yes;  considerable. 

Senator  Walsh.  What  printing  had  they  done,  practically? 

Mr.  Bentheim.  Oh,  just  slips.  In  order  to  save  time — not  to 
have  to  print  with  pen  and  ink,  which  would  take  very  long  time — 
Mr.  Palmer  ordered  gummed  slips  to  be  printed  according  to  the 
headings  that  were  to  go  on  the  different  charts. 

Senator  Walsh.  That  printing  to  that  extent  had  been  done  prior 
to  the  time  that  you  did  this  work  ? 

Mr.  Bentheim.  Yes ;  a  good  deal  of  it. 

Senator  Walsh.  So  that,  as  I  understand  you,  that  order  as  it 
came  to  you  was  such  a  slip  as  might  have  been  printed  by  Copen- 
haver in  the  discharge  of  this  work? 

Mr.  Bentheim.  Yes.  I  understood  this  did  come  from  Copen- 
haver. When  I  was  waiting,  after  preparing  this  front  sheet,  I  was 
waiting  for  the  slip  to  come,  the  letter  that  was  to  go  on.  My  second 
page  was  blank. 

Senator  Walsh.  That  is,  you  understood  the  copy  of  the  order 
which  came  to  you  had  been  printed  from  some  copy,  furnished  by 
Copenhaver? 

Mr.  Bentheim.  Yes ;  I  was  waiting  to  get  it  and  put  it  on  one  of 
these  blank  sheets. 

Senator  Walsh.  And  Mr.  Austin  has  told  you  within  the  last  few 
days  that  he  had  delivered  the  original  order  to  Copenhaver  ? 
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Mr.  Bentheim.  Yes;  that  is  what  I  understood  through  him.  He 
said  he  went  down  to  see  whether  Copenhaver  had  any  order — I 
mean  whether  they  had  the  original  order  or  a  copy  of  it  in  type. 
Copenhaver  told  him  that  he  could  not  find  anything. 

Senator  Walsh.  Who  was  it  that  got  out  the  first  copy  of  Sugar 
at  a  Glance  in  the  form  in  which  we  have  it  ? 

Mr.  Bentheim.  Two  tables  were  gotten  out  by  the  Planograph  Co. 
from  charts  I  prepared.  It  was  on  the  25th  of  July^  or  something 
like  that.  Thev  got  out  two  tables.  They  appeared  m  an  enlarged 
scale  on  one  oi  these  14  tables.  The  others  were  prepared  by  the 
Norris  Peters  Co.  Just  in  proportion  as  they  were  finished  in  the 
ofiice  they  were  taken  down  to  the  Norris  Peters  Co.  and  it  was  a 
gradual  evolution.  It  was  not  gotten  out  in  1  day  or  10  days.  As 
I  mentioned  before,  it  took  about  2  months  to  get  out,  and  with  all 
three  of  us  working  about  16  or  17  hours  a  day. 

Senator  Walsh.  Just  what  was  the  character  of  the  work  done  by 
the  Planograph  Co.  ? 

Mr.  Bentheim.  I  could  identify  the  two  charts  done  by  those 
people. 

Senator  Walsh.  I  wish  you  would  do  so. 

Mr.  Bentheim.  Those  are  the  charts  from  which  it  was  done. 
Charts  Nos.  11  and  12,  Exhibit  27-L.  We  were  in  a  hurry  to  get 
them  to  illustrate  that  famous  speech,  and  I  drew  them  in  the  office 
there  to  be  quick  and  get  them  out  within  24  hours. 

Senator  Walsh.  The  question  I  asked  you  was  when  aU  of  this 
preliminary  work  was  accomplished,  from  what  source  did  the  origi- 
nal Sugar  at  a  Glance  come  so  that  it  was  in  shape  to  go  out? 

Mr.  Bentheim.  It  was  from  the  Norris  Peters  Co. 

Senator  Xelson.  You  remember  the  edition  that  was  printed  by 
the  Government? 

Mr.  Bentheim.  Yes. 

Senator  Nelson.  Was  this  Norris  Peters  edition  the  first  edition? 

Mr.  Bentheim.  The  Norris  Peiers  edition  was  the  basis  of  the 
Government  edition.  As  I  said,  this  is  an  evolution,  this  Sugar  at  a 
Glance.  From  the  beginning  it  practicallv  shows  the  whole  growth 
of  Sugar  at  a  Glance  which  was  printed  from  day  to  day  and  week 
to  week.  Just  as  we  had  a  completed  chart,  pencil  charts  were  fur- 
nished me  by  Mr.  Palmer,  and  from  these  pencil  charts  it  then  prac- 
tically grew  into  this  beautiful  chart  which  I  have  here. 

Senator  Walsh.  I  am  not  clear  about  it  yet.  Of  course,  just  as 
soon  as  these  charts  were  gotten  out  in  their  completed  form  they 
were  sent  out  for  distribution  everywhere. 

Mr.  Bentheim.  Not  in  this  form  [referring  to  chart]. 

Senator  Walsh.  No  ;  but  when  they  were  completed  and  bound  up  ? 

Mr.  Bentheim.  Oh,  yes;  when  they  were  completed  they  were 
sent  out. 

Senator  Walsh.  Who  got  out  the  edition  first  of  Sugar  at  a  Glance 
which  was  available  for  distribution? 

Mr.  Bentheim.  The  Norris  Peters  Co. 

Senator  Walsh.  They  having  done  the  lithographic  work  and 
Copenhaver  the  printing? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  Can  you  tell  us  about  what  time  the  Norris  Peters 
edition  came  out  ? 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1513 

Mr.  Bentheim.  As  I  said  before,  it  was  not  got  out 


Senator  Walsh.  When  was  it  completed,  ready  for  delivery  to  you  ? 

Mr.  Bentheim.  The  complete  copies  never  came  to  the  ofcce. " 

Senator  Walsh.  So  you  do  not  taiow  ? 

Mr.  Bentheim.  No. 

Senator  Walsh.  Are  you  able  to  tell  us  whether  they  had  their 
issues  in  complete  form  out  before  or  after  the  Government  Printing 
Office  had? 

Mr.  Bentheim.  Before  the  Government  Printing  Office. 

Senator  Waush.  And  the  next  issue  came  from  whom — the  Public 
Printing  Office  or  the  Franklin  Co.  ? 

Mr.  Bektheim.  I  could  not  tell  that  because  I  never  saw  the 
Franklin  Printing  Co.  copy.  They  were  dispatched  from  Baltimore. 
My  only  knowleoge  of  the  Franklin  Co.  was  that  I  went  over  there 
to  correct  some  errors. 

Senator  Walsh.  At  what  stage  of  the  proceedings  did  Mr.  Palmer 
leave  the  city? 

Mr.  Bentheim.  At  the  sta^e  when  the  three  dummies  were  ready 
to  be  in  final  shape.  When  tne  Norris  Peters  Co.  had  finished  the 
stones  and  it  was  already  for  a  complete  turnout,  there  were  three 
final  dummies  made  up.  One  was  handed  to  Mr.  Palmer,  one  was 
handed  to  Mr.  Austin,  and  one  was  handed  to  me.  Then  Mr.  Palmer 
left  with  one  dummy  in  his  possession,  and  Mr.  Austin  gave  me  a 
dummy  from  which  to  prepare  an  exact  duplicate  of  what  we  had 
given  to  Mr.  Palmer  to  mail  to  Senator  Lodge,  which  I  mailed. 

Senator  Walsh.  After  Mr.  Palmer  had  left,  who  had  charge  of  this 
work? 

Mr.  Bentheim.  Mi:.  Austin. 

Senator  Walsh.  Did  you  remain  assisting  him? 

Mr.  Bentheim.  Yes. 

Senator  Nelson.  May  I  ask  a  question  right  there?  The  dummy 
that  you  referred  to  that  was  sent  to  Senator  Lodge  was  a  dummy 
gotten  up  in  the  Norris  Peters  Co.'s  office? 

Mr.  Bentheim.  No;  in  our  office.  The  lithographing  was  gotten 
up  in  the  Norris  Peters  Co.'s  office. 

Senator  Nelson.  But  the  text,  the  words? 

Mr.  Bentheim.  The  text  was  gotten  up  mostly  by  Copenhaver. 

Senator  Nelson.  At  the  same  time? 

Mr.  Bentheim.  Yes;  between  the  27th  of  July  and  the  25th  of 

September. 

Senator  Nelson.  Was  not  the  text  gotten  up  by  Copenhaver  and  the 
charts  by  the  Norris  Peters  Co.,  and  did  they  not  constitute  the 
dummy  that  was  sent  to  Senator  Lodge? 

Mr.  Bentheim.  Yes. 

Senator  Nelson.  So  the  dummy  you  sent  did  not  come  from  the 
Government  Printing  Office? 

Mr.  Bentheim.  No. 

Senator  Nelson.  That  is  all. 

Senator  Walsh.  What  work  was  done,  then,  at  your  office  after 
Mr.  Palmer  left  ? 

Mr.  Bentheim.  A  great  deal  of  the  work  that  was  done  was  the 
collating  and  pasting  onto  blank  sheets  of  paper. 
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Senator  Walsh.  I  understand.  That  has  all  been  done,  and  you 
have  got  your  dummies  out  and  now  Mr.  Palmer  has  gone,  and  you 
have  sent  the  dummy  to  Senator  Lodge. 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  What  remained  to  be  done  then,  and  what  was 
thereafter  done  in  connection  with  this  work  in  your  office? 

Mr.  Bentheim.  In  connection  with  Sugar  at  a  Glance  there  was 
nothing  done  except  I  went  on  with  translations  I  had  to  make  in 
accordance  with  Mr.  Palmer's  instructions  when  he  left. 

Senator  Walsh.  I  suppose  of  course  the  bills  had  to  be  paid? 

Mr.  Bentheim.  Yes. 

Senator  Walsh.  Who  had  charge  of  that  work? 

Mr.  Benthei3i.  Mr.  Austin. 

Senator  Walsh.  What,  if  anything,  had  you  to  do  with  it? 

Mr.  Bentheim.  I  never  was  in  charge  of  the  financial  arrange- 
ments, but  one  day  Mr.  Austin  gave  me,  I  do  not  know  how  much  it 
was,  but  two  checks  amounting  to  over  $7,000.  I  did  not  take 
especial  notice.  I  know  that  it  was  in  that  neighborhood,  that  the 
bill  was  made  out  for  over  $7,000,  and  there  were  only  two  checks  of 
$7,000  and  a  few  dollars  over  attached.  He  gave  me  those  two 
vouchers  and  two  checks  and  he  said  to  take  them  down  to  the  Norris 
Peters  Co.,  that  he  was  otherwise  engaged.  I  went  down  to  the 
Norris  Peters  Co.  and  handed  them  the  checks  and  they  asked  me 
whether  I  wanted  a  commission  and  I  said  no,  '"  I  am  not  in  this 

Particular  grafting  business,"  and  he  took  the  checks  and  I  left  and 
anded  Mr.  Austin  back  the  receipts. 

Senator  Walsh.  On  what  bank  were  these  checks  drawn? 

Mr.  Bentheim.  The  Colorado  Springs  or  some  national  bank  out 
in  the  West. 

Senator  Walsh.  Do  you  remember  by  whom  they  were  drawn  ? 

Mr.  Bentheim.  I  thmk,  if  I  rememoer  rightly,  they  were  drawn 
by  C.  C.  Hamlin. 

Senator  Walsh.  Had  Mr.  Hamlin  been  at  the  office  at  any  time 
during  the  time  that  you  were  employed  there? 

Mr.  Bentheim.  Well,  I  only  knew  him.  He  was  not  particularly 
introduced  to  me,  like  Mr.  Oxnard.  A  good  many  people  came  there 
and  I  did  not  demand  introductions. 

Senator  Walsh.  Are  you  not  able  to  tell  us  whether 

Mr.  Bentheim.  Oh,  yes ;  he  was  pointed  out  to  me  as  Mr.  Hamlin, 
about  October.  Between  July  and  October  he  was  off  and  on  in  the 
office,  and  the  young  lady  who  does  the  typewriting  told  me  it  was 
Mr.  Hamlin. 

Senator  Walsh.  Mr.  Bentheim,  the  text  appearing  in  Sugar  at  a 
Glance — that  is  to  say,  the  printed  matter  therein  appearing,  out- 
side of  the  charts  themselves  and  what  appears  on  the  charts  them- 
selves, including  the  introduction,  for  instance.  Senator  Lodge's 
speech,  extracts  from  German  authorities,  and  so  on,  and  so  on — ^you 
recall  generally  the  character  do  you  not? 

Mr.  Benthkim.  Yes;  I  do. 

Senator  Walsh.  When  was  that  matter  prepared,  with  reference 
to  the  time  that  Senator  Lodge  delivered  his  speech? 

Mr.  Benthkim.  I  had  no  charge  of  anything  in  connection  with  the 
American— I  mean  to  say  with  anything  that  had  reference  i  d  United 
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States  statistics;  but  the  German  text  Mr.  Palmer  showed  me  in 
May,  that  was  in  there,  and  I  asked  him  to  let  me  see  the  line  of  work 
that  he  had  to  do,  and  he  showed  me  that  he  had  translated  in  Berlin 
and  by  a  gentleman  whose  name  I  do  not  recollect,  at  the  Agricul- 
ture Department,  some  material,  and  he  said,  "  I  had  a  ^eat  deal  of 
this  work  done,  and  I  keep  it  on  cold  storage  until  it  is  wanted"; 
something  to  that  effect. 

Senator  Walbh.  So  that  that  portion  you  know  had  been  com- 
pleted prior  to  that  time  ? 

Mr.  Bentheim.  I  am  positive,  because  it  was  practically  a  trans- 
lation of  some  subject  translated  in  German. 

Senator  Walsh.  Now,  let  us  take  the  introduction. 

Mr.  Bentheim.  That  was  printed  by  Copenhaver,  or  some  other — 

Senator  Walsh.  I  mean,  when  was  the  copy  prepared? 

Mr.  Bentheim.  T  could  not  state.  1  never  saw  that  copy  until  it 
came  back  in  an  electrotype. 

Senator  Walsh.  And  must  you  say  the  same  with  reference  to  all 
the  other  text  that  is  in  there  ? 

Mr.  Bentheim.  No,  sir ;  almost  everything  that  is  in  there  that  is 
foreign,  that  refers  to  foreign  subjects,  came  under  my  special  notice, 
because  I  had  to  correct  or  revise  or  see  whether  it  was  in  harmony 
with  the  text. 

Senator  Walsh.  Can  you  tell  us  whether  Senator  Lodge's  speech 
was  in  print  prior  to  the  time  it  was  delivered  ? 

Mr.  Bentheim.  I  cuess  so. 

Senator  Walsh.  What  makes  you  guess? 

Mr.  Bentheim.  Because  I  had  seen  typewritten  copies  of  parts  of 
the  speech. 

Senator  Walsh.  T  was  not  speaking  of  typewritten  copies,  but  in 
print. 

Mr.  Bentheim.  Not  in  print. 

Senator  Walsh.  You  had  seen  copies? 

Mr.  Bentheim.  I  had  seen  portions  of  the  subject  matter,  like  sta- 
tistics, and  so  on. 

Senator  Walsh.  Something  was  said  here  about  comments  of  for- 
eign pa  j)ers  on  Sugar  at  a  Glance.  What  do  you  know  about  how 
any  foreign  papers  came  to  know  anything  about  Sugar  at  a  Glance  ? 

Mr.  Bentheim.  I  mean  when  Sugar  at  a  Glance  was  published 
Mr.  Palmer  instructed  me  to  get  up  some  fine  copies  and  send  them 
abroad  to  the  prominent  people  in  Germany,  with  his  compliments. 

Senator  Walsh.  Friends  of  his  ? 

Mr.  Bentheim.  Some  were  friends  and  some  were  just  directors 
of  newspapers,  and  editors,  etc. 

Senator  Walsh.  Do  you  recall  any  of  the  eminent  gentlemen 
abroad  who  were  thus  favored  ? 

Mr.  Bentheim.  Am  I  bound  to  answer  that? 

Senator  Walsh.  Well,  I  do  not  know. 

Mr.  Bentheim.  I  mean,  is  there  any  particular  name  that  you 
wish  to  have  ? 

Senator  Walsh.  I  was  rather  curious  to  know  where  they  went. 

Mr.  Bentheim.  They  went  from  the  Emperor  down  to  the  farmer. 

Senator  Nelson.  The  Kaiser  got  one,  too,  did  he? 

Mr.  Bentheim.  Yes. 
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Senator  Walsh.  You  spoke  about  their  being  specially  prepared? 

Mr.  Bentheim.  Yes,  sir. 

Senator  Walsh.  How  did  they  differ? 

Mr.  Bentheim.  Some  were  in  silver  and  some  in  gold  binding,  etc 
Some  liad  silver  clasps  or  gold  clasps,  according  to  the  eminence  of 
the  personage. 

Senator  Cummins.  I  suppose  that  it  can  hardly  be  presumed  that 
the  Emperor  of  Germany  has  much  influence  over  the  American 
Congress,  and  therefore  they  were  not  sent  to  him  for  that  purpose, 
anvhow. 

Senator  Walsh.  Reference  has  been  made  to  conmients  of  foreign 
papers  upon  the  work.  Has  your  attention  been  attracted  to  some 
of  those  ? 

Mr.  Bentheim.  Yes;  I  translated  all  the  comments. 

Senator  Nelson.  From  the  German  papers? 

Mr.  Bentheim.  From  the  German  papers,  and  French,  and  so  on. 
1  mean,  I  am  in  charge  of  all  the  translating  that  is  done  in  that 
office. 

Senator  Walsh.  Were  these  foreign  comments  all  translated? 

Mr.  Bentheim.  Whether  all  have  been  translated,  or  some  are 
kept  there,  I  do  not  know.  I  translated  as  many  as  I  had  time  to 
translate,  because  I  usually  go  from  one  country  to  another  and 
take  out  what  I  consider  interesting  to  Mr.  Palmer. 

Senator  Walsh.  The  point  was  that  some,  if  not  all,  of  the  foreign 
newspaper  comments,  then,  were  translated  in  the  office? 

Mr.  Bentheim.  All  of  them  that  I  have  seen  and  have  noticed 
were  translated. 

Senator  Walsh.  Do  you  know  whether  any  effort  has  been  made 
to  give  publicity  to  these  comments  of  the  foreign  papers? 

Mr.  ^dentheim.  Yes;  Mr.  Austin  told  me.  I  (fid  not  know,  because 
I  am  not  connected  with  the  publicity  department;  but  Mr.  Austin 
told  me  that  there  was  a  slip  printed,  as  he  stated  to  you,  which  was 
circulated,  I  suppose,  abroad. 

Senator  Walsh.  What  I  wanted  to  know,  Mr.  Bentheim,  was 
simply  whether  these  foreign  comments  upon  Sugar  at  Glance  were 

fiven  out  in  any  form  of  a  document^  or  to  newspapers  or  otherwise, 
or  the  purpose  of  advising  the  public  ? 

Mr.  Bentheim.  I  could  not  tell.  Only  Copenhaver  and  Mr.  Austin 
could  tell  you  that,  because  they  were  m  charge  of  all  the  printing 
or  reprinting  that  was  done,  or  editing. 

Senator  Walsh.  If  those  comments  have  been  given  publicity,  you 
apparently,  then,  do  not  know  of  it? 

Mr.  Bentheim.  No,  sir. 

Senator  Nelson.  Were  these  conmients  of  the  foreign  newspapers 
favorable  to  the  document? 

Mr.  Bentheim.  Some  were  favorable.  It  is  just  a  question  of  the 
word  "  favorable,"  Senator.  It  depends  just  upon  the  spectacles  the 
German  puts  on.  He  may  look  at  some  statistics  witii  one  color  of 
spectacles  and  at  another  with  another,  and  his  view  would  be  favor- 
aole  or  unfavorable. 

Senator  Reed.  Did  you  print  any  of  the  unfavorable  ones? 

Mr.  Bentheim.  Some. 

Senator  Reed.  Did  you  circulate  them? 

Mr.  Bentheim.  No,  sir. 
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Senator  Reed.  There  is  just  one  thing  I  want  to  ask  about.  When 
you  were  making  up  the  dummy,  you  made  it  up  by  taking  the  copies 
of  the  charts  which  had  been  delivered  to  you  by  the  Norris  Peters 
Co. — that  is,  one  part  of  it — and  you  pasted  those  upon  sheets  of 
paper  ? 

Mr.  Bentheim.  Yes,  sir. 

Senator  Reed.  Then  you  made  up  the  text  of  the  book  hj  pasting 
upon  oilier  sheets  of  paper  the  text  which  had  been  printed  by 
Copenhaver,  and  delivered? 

Mr.  Bentheim.  Yes,  sir. 

Senator  Reed.  And  when  you  came  to  make  up  the  title  page,  the 
outside  cover  of  the  book,  Mr.  Palmer  furnished  you,  to  be  pasted  on 
the  inside  of  what  we  will  call  the  first  page  of  the  book,  two  things — 
one  was  a  typewritten  letter  which  bears  the  date  of  July  27,  and 
was  addressed  to  Senator  Lodge.  He  also  handed  you  a  slip  which 
was  pasted  on,  and  which  set  forth  the  order,  or  pretended  order,  of 
the  Secretary  of  the  Senate? 

Mr.  Bentheim.  Yes,  sir. 

Senator  Reed.  I  understood  you  to  say  first  in  your  testimony  you 
were  not  sure  whether  that  slip  was  typewritten  or  whether  it  was 
printed? 

Mr.  Bentheim.  I  am  positive  it  was  printed  and  came  from  Copen- 
haver. 

Senator  Reed.  And  the  first  time  you  ever  saw  that  document  in 
any  form  was  when  Mr.  Palmer  handed  it  to  you,  then,  in  a  printed 
form  received  from  Copenhaver? 

Mr.  Bentheim.  Yes,  sir. 

Senator  Reed.  Did  you  see  the  copy  which  was  sent  to  Copenhaver, 
fi-om  which  he  did  his  printing — ^the  manuscript? 

Mr.  Bentheim.  No,  sir;  Mr.  Austin  handled  that.  I  never  gave 
out  to  Mr.  Copenhaver  or  to  anybody — any  firm — anything  that  was 
not  charts. 

Senator  Reed.  Did  you  see  the  proof  which  was  sent  by  the  Gov- 
ernment Printing  Office  of  their  nrst  attempt  to  get  out  this  work? 

Mr.  Bentheim.  I  never  saw  it. 

Senator  Reed.  The  proof,  now  ? 

Mr.  Bentheim.  No,  sir. 

Senator  'Reed.  The  Government  Printing  Office  undertook  to  print 
this  job,  and  they  got  out  some  very  bad  work? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  And  I  thought  as  you  were  the  expert  up  there 
upon  this  line  of  work,  probably  that  had  been  submitted  to  you. 
Did  you  see  that? 

Mr.  Bentheim.  I  would  like  to  specify,  sir,  the  definition  of  proof. 
There  are  so  many  proof  s. 

Senator  Reed.  What  I  mean  by  "proof"  is  this:  When  you  take 
a  job  of  work  to  a  printing  office  and!^  they  set  it  up  in  type  or  make 
plates  of  it,  they  give  you  an  impression  of  that,  which  is  commonly 
called  the  proof. 

Mr.  Bentheim.  Yes. 

Senator  Reed.  What  I  want  to  know  is  whether  you  saw  these 
proofs  that  were  sent  back  from  the  Government  Printing  Office  of 
the  plates? 
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Mr.  Bentheim.  You  mean  the  proof  of  this  [indicating  charts]  ? 

Senator  Reed.  Yes. 

Mr.  Bentheim.  Yes ;  I  saw  these. 

Senator  Heed.  When  you  say  "  the  proof  of  these,"  you  mean  the 
14  sheets  that  were  delivered  to  Senator  Lodge? 

Mr.  Bentheim.  Yes;  that  is  what  I  saw. 

Senator  Reed.  Did  you  see  anything  else  from  the  Government 
Printing  Office  delivered  at  that  same  time  except  the  proof  of  the 
plates  and  what  is  printed  upon  the  plates  ? 

Mr.  Bentheim.  I  never  saw  anything  else  but  these  black — these 
proofs  of  these  plates. 

Senator  Reed.  Do  you  recall  the  circumstances  when  your  atten- 
tion was  called  to  the  proof  from  the  Government  Printing  Office  of 
the  plates  ? 

Mr.  Bentheim.  Only  once  that  was  shown  me.  Yes;  I  recollect 
that  these  are  the  proofs  that  came  to  the  office  from  Senator  Lodge, 
and  it  was  pointed  out  to  me  that  they  were  bad. 

Senator  Reed.  When  you  first  saw  them,  were  they  sent  down  to 
your  office  from  Senator  Lodge's  office  ? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  Or  were  they  sent  direct  from  the  Government 
Printing  Office  to  your  office? 

Mr.  Bentheim.  No,  sir ;  they  were  sent  from  Senator  Lodge's  office. 

Senator  Reed.  Was  that  about  the  time  the  letter  was  written  by 
Senator  Lodge  condemning  these  and  writing  back  to  the  Govern- 
ment Printing  Office? 

Mr.  Bentheim.  I  do  not  remember  the  date.  I  only  know  there 
was  such  a  letter  from  Senator  Lodge,  and  they  were  shown  me.  I 
only  had  a  glance  at  them,  but  they  were  shown  me. 

Senator  Reed.  Who  showed  them  to  you? 

Mr.  Bentheim.  Mr.  Palmer. 

Senator  Reed.  Mr.  Palmer  brought  you  these  proofs  from  the 
Government  Printing  Office  of  the  bad  work? 

Mr.  Bentheim.  T  do  not  say  he  brought  them  from  the  Govern- 
ment Printing  Office. 

Senator  Reed.  No;  you  did  not  understand  me.  He  brought  you 
the  proofs  ? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  That  came  from  the  Government  Printing  Office  ? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  And  showed  you  what  bad  work  they  were? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  And  told  you  that  Senator  Lodge  had  sent  them  to 
him? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  And  told  you  tfeat  Senator  Lodge  had  written  down 
there  condemning  or  complaining  about  the  character  of  the  work? 

Mr.  Bentheim.  Yes. 

Senator  Reed.  And  did  he  ask  your  opinion  upon  this  job  on  the 

proofs  ? 

Mr.  Bentheim.  Well,  no;  he  did  not  ask  my  opinion.  He  said. 
"  What  do  vou  think  of  it  ?  "    Of  course  I  said,  "  It  looks  very  bad." 

Senator  Keed.  He  did  not  at  that  time  show  you  any  proof  of  the 
manygoapt  part  of  the  book? 
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Mr.  Bentheim.  No,  sir. 

Senator  Reed.  When  I  say  the  manuscript  part  I  mean  this  printed 
matter  [indicating!. 

Mr.  Bentheim.  No;  I  did  not  see  that. 

Senator  Heed.  And  you  never  did  see  a  proof  of  that  sent  from  th;5 
Government  Printing  Office  ? 

Mr.  Bentheim.  I  did  not  see  anything  else  but  these  [indicating]. 

Senator  Heed.  That  is  all  you  ever  saw ;  and  when  you  say  "  these  " 
you  have  been  referring  all  the  time  in  these  answers  to  Palmer 
Exhibit  14? 

Mr.  Bentheim.  Yes. 

Senator  Beed.  I  do  not  think  of  any  further  question  that  I  want 
to  ask. 

Senator  Walsh.  Mr.  Bentheim,  have  the  tables  and  statistics  given 
in  this  Sugar  at  a  Glance  been  made  the  subject  of  comment  in  any 
public  document  or  in  the  work  of  any  Government  official  ? 

Mr.  Bentheim.  Oh,  yes ;  I  believe  a  fi:entleman  who  was  employed 
by  the  Tariff  Board,  and  was  supposed  to  know  a  good  deal  al>out 
statistics,  wrote  a  little  pamphlet ;  and  then  I  heard  of  a  certain  gen- 
tleman, Mr.  Lowry,  who  also  madfe  some  unfavorable  comments. 

Senator  Walsh.  I  am  speaking  about  the  Government  service. 

lifc.  Bentheim.  Mr.  Sheridan. 

Senator  Walsh.  Who  is  Mr.  Sheridan! 

Mr.  Bentheim.  Mr.  Sheridan  calls  himself  an  expert  on  sugar. 

Senator  Walsh.  How  is  he  employed  now,  if  he  is  employed? 

Mr.  Bentheim.  He  is  employed  by  the  Bureau  of  Commerce  and 
Labor. 

Senator  Walsh.  He  is  still  there  ? 

Mr.  Bentheim.  Yes;  he  is  a  field  agent  for  the  Bureau  of  Com- 
merce and  Labor. 

Senator  Nemon.  He  was  on  the  Tariff  Board  at  that  time? 

Mr.  Bentheim.  Yes. 

Senator  Beed.  And  when  did  he  come  in  there? 

Mr.  Bentheim.  About  a  few  weeks  ago. 

Senator  Reed.  In  what  way — by  a  letter,  or  a  speech,  or 

Mr.  Bentheim.  No,  sir ;  by  informing  certain  officials  and  writing 
a  book  and  making  figures,  showing  by  figures  that  they  did  not 
agree;  that  his  figures  were  right  and  Mr.  Palmer's  were  wrong. 
But,  of  course,  that  does  not  establish — I  do  not  know ;  I  never  made 
anv  comparison  between  the  two. 

Senator  Beed.  That  is  all. 

TESTIMONY  OF  FaANK  C.  lOWEY. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Cummins.  Mr.  Chairman,  before  I  begin  the  examination 
of  this  witness  I  want  to  make  a  statement  to  tne  committee.  I  do 
not  intend  to  inquire  into  the  merits  of  the  controversy  respecting 
duties  on  sugar,  what  the  duty  should  be,  or  whether  there  should 
be  any.  I  shall  abstain  from  that  for  two  reasons.  First,  I  do  not 
regard  the  inquiry  as  within  the  scope  of  the  resolution,  and,  second, 
I  do  not  intend  to  be  drawn,  even  inferentially,  into  a  defense  of  th^ 
existing  sugar  schedule. 
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Mr.  Lowry,  where  do  you  reside? 

Mr.  LowRT.  Montclair,  N.  J. 

Senator  Cummins.  What  is  your  occupation? 

Mr.  LowRT.  I  am  the  general  sales  a^ent  of  the  Federal  Sugar 
Refining  Co.,  an  independent  refinery  tnat  produces  about  8  per 
cent  of  the  refined  sugar  used  in  this  country.  I  represent  no  other 
refineries,  directly  or  indirectly. 

Senator  Cummins.  The  Federal  Sugar  Refinery  is  the  company  of 
which  Mr.  C.  A.  Spreckels  is  the  president? 

Mr.  Lowry.  Of  which  he  is  the  president ;  yes,  sir. 

Senator  Cummins.  Inasmuch  as  we  may  from  time  to  time  refer 
to  the  law  regarding  this  subject,  I  desire  to  see  whether  we  under- 
stand it  alike,  in  order  to  avoid  any  misunderstanding  in  the  course 
of  the  examination.  Referring,  now,  to  the  general  tariff  law,  sugar 
that  has  ffone  through  a  process  of  refining,  when  imported  into  fliis 
country  from  a  foreign  country,  pays  a  duty  of  $1.90  a  hundred 
pounds,  does  it  not? 

Mr.  Lowry.  That  is  correct,  strictly  speaking,  when  you  refer 
to  refined  sugar  as  sugar  that  has  gone  through  the  bcme-black 
process. 

Senator  Cummins.  I  am  using  just  exactly  the  language  of  the  law, 
am  I  not  ? 

Mr.  Lowry.  I  believe  you  are,  but  high-grade  sugars  would  pay 
$1.90,  although,  strictly  speaking,  in  the  refiner's  sense  they  would 
not  be  refined. 

Senator  Cummins.  Let  us  understand  each  other.  Sugar  that  has 
gone  through  a  process  of  refining  has  a  duty  under  the  general 
tariff  law  of  $1.90  a  hundred  pounds? 

Mr.  Lowry.  That  is  correct. 

Senator  Cummins.  All  sugar  above  No.  16  Dutch  standard  of 
color,  without  regard  to  its  degree  of  purity,  pays  $1.90  a  hundred. 

Mr.  Lowry.  That  is  correct. 

Senator  Cummins.  Sugar  that  tests  not  more  than  75°,  according 
to  the  polariscope,  pays  95  cents  a  hundred,  does  it  not  ? 

Mr.  Lowry.  1  thought  it  was  91  cents.    I  am  not  certain  about  that. 

Senator  Cummins.  It  is  95  cents;  and  thirty-five  one-hundredths 
of  a  cent  are  added  for  each  degree  of  purity  above  75°. 

Mr.  Lowry.  That  is  right ;  yes. 

Senator  Cu^imins.  So  that  sugar  testing  100  per  cent  would  pay 
$1.82^  a  hundred  pounds  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  And  the  difference  between  the  duty  on  refined 
sugar,  namelv,  $1.90  a  hundred,  and  the  duty  I  have  Just  mentioned, 
$1.82^  a  hun(5red,  is  what  is  known  as  the  refiner's  differential? 

Mr.  Lowry.  It  is. 

Senator  Cummins.  I  think  those  are  all  the  parts  of  the  law  that 
will  become  material  in  my  inquiry. 

Senator  Nelson.  Did  I  understand  you  to  say  that  if  sugar  was 
above  No.  16  Dutch  standard,  no  matter  what  its  saccharin  qualities 
were,  it  would  have  to  pay  the  full  duty  of  refined  sugar  ? 

Mr.  Lowry.  Yes;  that  is  right,  even  if  it  tested  only  82  per  cent 
sugar;  but  if  the  color  was  light  above  16  Dutch  standard  it  would 
pay  $1.90,  unless,  of  course,  imported  from  Cuba. 
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Senator  Cummins.  No  matter  what  the  sweetness  or  purity  may  be, 
if  it  is  above  16  Dutch  standard  it  pays  $1.90  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  That  is,  the  full  duty  on  refined  sugar. 

Mr.  LowRY.  Yes;  that  is  right.    The  color  test  governs. 

Senator  Cummins.  The  sugars  that  are  imported  into  this  country 
that  are  16  Dutch  standard  or  below  are  too  aark  to  be  accepted  gen- 
erally by  the  market,  are  they  not? 

Mr.  LowKY.  As  a  rule,  yes;  except  by  the  tobacco  trade  or  some 
confectioners. 

Senator  Cummins.  The  general  market  of  this  country  wants  and 
demands  refined  sugar  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  How  long  have  you  been  in  the  employ  of  the 
Federal  Sugar  Eefining  Co.  ? 

Mr.  LowRY.  Since  the  refinery  began  operation,  which,  I  think,  was 
in  the  summer  of  1902.  Perhaps  I  should  say  that  I  am  employed  by 
Smith  &  Schipper,  who  for  many  years  have  been  general  commis- 
sion merchants  m  New  York. 

Senator  Nelson.  Do  you  mean  importers? 

Mr.  LowRY.  Yes;  they  have  been  importers  and  they  also  do  a 
banking  business.  I  went  with  them  in  1900.  Previous  to  that  I  was 
in  the  wholesale  grocery  business  in  Philadelphia.  Smith  &  Schipper 
became  the  agents  of  the  Federal  Sugar  Refining  Co.  when  the  Fed- 
eral Sugar  Refining  Co.  began  operations ;  that  is,  by  agents  I  mean 
that  we  buy  the  raw  sugars  and  sell  the  refined  sugars  for  the  Fed- 
eral Sugar  Refining  Co.  in  the  same  way  that  B.  H.  Howell's  Sons  & 
Co.  act  for  the  National  Sugar  Refining  Co. 

Senator  Cummins.  I  do  not  know  how  they  do  act;  but  you  are  in 
the  employ  of  the  Federal  Sugar  Refining  Co.? 

Mr.  LiOWRY.  No ;  I  really  am  in  the  employ  of  Smith  &  Schipper. 

Senator  Cummins.  Who  pays  you  your  salary? 

Mr.  LowRY.  Smith  &  Schipper. 

Senator  Cummins.  What  is  their  relation  to  the  Federal  Sugar 
Refining  Co.? 

Mr.  C^wRY.  They  are  the  agents  of  the  Federal  Sugar  Refining  Co. 
They  receive  from  the  Federal  Sugar  Refining  Co.  a  commission  for 
handling  the  Federal  Sugar  Refining  Co.'s  business. 

Senator  Cummins.  What  is  your  salary? 

Mr.  LowRY.  My  salary  from  Smith  &  Schipper — I  have  a  guaranty 
of  $10,000  a  year  and  a  commission  on  their  profits. 

Senator  Cummins.  What  do  the  profits  amount  to? 

Mr.  LowRY.  My  commissions  last  year  were,  I  think,  between  $6,500 
and  $7,000. 

Senator  Cummins.  So  that  your  compensation  is  $16,500? 

Mr.  LowRY.  If  the  commission  is  the  same  this  year;  yes. 

Senator  Cummins.  The  firm  of  Smith  &  Schipper  import  raw 
sugars  also,  do  they? 

Mr.  LowRY.  We  do,  for  the  Federal  Sugar  Refining  Co.  We  buy 
raw  sugar  for  the  Federal  Sugar  Refining  Co.  We  do  not  do  any 
other  raw-sugar  business. 

Senator  Cummins.  You  do  not  import  for  sales  to  any  other  re- 
finery ? 
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Mr.  LowRY.  No,  sir.  At  one  time  Smith  &  Schipper  did  that,  but 
that  was  some  years  ago. 

Senator  Cummins.  Are  this  firm  the  sole  agents  for  the  Federal 
Sugar  Refining  Co.? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  All  the  sugars  that  that  company  refine  are  sold 
through  this  concern  ? 

Mr.  LowRY.  Yes;  that  is  right. 

Senator  Cuaimins.  And  this  firm,  as  I  imderstand  it,  are  paid  a 
commission  by  the  Federal  Sugar  Refining  Co.,  both  for  buying  raw 
suffar  and  selling  the  refined  sugar. 

Mr.  LowRY.  We  are  paid  just  the  one  commission  on  the  business 
done  by  the  refinery.    That  covers  both  buying  and  selling. 

Senator  Cummins.  So  that  you  are  really  a  part  of  the  Federal 
Sugar  Refining  Co.? 

Mr.  LowRY.  We  are  practically  a  part  of  the  refinery ;  yes,  sir. 

Senator  Cummins.  Is  your  salary  more  now  than  it  was  in  1902, 
when  you  entered  their  employ? 

Mr.  LowRY.  Oh,  yes. 

Senator  Cummins.  How  much  was  it  then? 

Mr.  LowRY.  I  do  not  remember.  My  salary  has  been  advanced 
every  year.  I  think  it  was  only  about  $3,600  or  $4,000  when  I 
started. 

Senator  Cummins.  When  you  began  you  had  a  salary  of  about 
$3,500? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Was  there  a  commission  paid  you  also  ? 

Mr.  LowRY.  Yes ;  I  have  always  been  on  a  commission  basis. 

Senator  Cummins.  And  what  was  the  commission  the  first  year? 

Mr.  LowRY.  Two  and  one-half  per  cent 

Senator  Cummins.  I  did  not  mean  that.    What  did  it  net  you  ? 

Mr.  LowRY.  I  do  not  remember. 

Senator  Cummins.  It  was  very  greatly  less  than  it  is  now,  I  take  it. 

Mr.  LowRY.  Well,  yes.  Output  and  everything  was  less  then 
than  it  is  now,  of  course.  Production  then  was  W)out  300  barrels 
per  day ;  now,  nearly  9,000  barrels  per  day. 

Senator  Cummins.  Do  you  get  any  pay  from  the  Federal  Sugar 
Refining  Co.,  outside  of  the  compensation  you  mentioned  and  the 
commission  ? 

Mr.  LowRY.  No;  I  think  the  Federal  Sugar  Refining  Co.  pay 
$5,000  of  my  salary  to  Smith  &  Schipper,  and  Smith  &  Schipper 
give  it  to  me.    I  think  that  is  the  arrangement. 

Senator  Cummins.  The  sum  you  have  mentioned — the  $16,600 — ^is 
the  entire  compensation  you  get  for  all  your  work? 

Mr.  LoT^TiY.  That  is  all.  I  have  not  received  anything  for  any 
tariff  work  I  have  done. 

Senator  Cummins.  No  matter  whether  your  work  is  in  connection 
with  the  sale  of  the  sugar  or  in  connection  with  legislation  in  Con- 
gress? 

Mr.  LowRY.  No;  I  receive  that  money  for  the  sale  of  sugar.  I 
have  never  received  any  money  at  all  for  any  work  I  have  done  with 
regard  to  the  tariff  on  sugar. 
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Senator  Cummins.  Have  you  done  the  work  that  you  have  done 
on  your  own  motion  or  at  the  suggestion  or  direction  of  the  Federal 
Sugar  Refining  Co.? 

Mr.  LowRY.  At  the  start  I  drifted  into  the  thing.  I  think  it  was 
a  good  deal  of  my  own  volition.  I  did  not  expect  to  go  into  any  such 
elaborate  campaign  as  we  apparently  have  had.  I  wcote  one  little 
article  regarding  the  tariff  on  sugar,  and  the  domestic  interests  took 
exception  to  it  and  raised  "  Ned  '°  about  it,  and  then  I  wrote  another 
one. 

Senator  Cummins.  That  is  natural. 

Mr.  LowKY.  The  fight  was  on 

Senator  Cummins.  And  you  have  kept  at  it  ever  since  f 

Mr.  LowRY.  I  have  kept  at  it  pretty  continuously  ever  since. 

Senator  Cummins.  Did  you  not  begin  at  the  suggestion  of  Mr. 
C.  A.  Spreckels? 

Mr.  LowRY.  I  am  not  sure  whether  I  began  at  his  suggestion  or  he 
began  at  mine. 

Senator  Cummins.  Have  you  been  present  always  when  Mr. 
Spreckels  testified  here  before  various  committees? 

Mr.  LowRY.  No;  he  testified  before  the  Ways  and  Means  Com- 
mittee four  years  ago,  when  I  was  not  here.  Then  he  testified  before 
the  Hardwick  committee,  and  I  did  not  hear  that  testimony. 

Senator  Cummins.  You  remember,  do  you  not,  that  he  testified 
that  he  directed  you  to  enter  upon  tnis  campaign  for  either  the  re- 
duction or  the  removal  of  the  duties  on  raw  sugar? 

Mr.  LowRY.  I  do  not  remember  that  he  did  testify  to  that  thing, 
but  if  you  say  so 

Senator  Cummins.  Now  that  you  have  thought  about  it — possibly 
you  have  not  had  occasion  to  remember  it  before — what  is  your  pres- 
ent recollection  as  to  whether  it  was  done  at  the  suggestion  oi  Mr. 
Spreckels,  the  president  of  the  company,  or  whether  it  was  done  just 
out  of  a  desire  on  your  own  part? 

Mr.  LowRY.  I  have  often  thought  of  that  myself,  to  try  to  reach  a 
conclusion,  and  I  have  never  been  able  to  do  so.  I  know  we  talked 
the  thing  over,  and  whether  he  ever  suggested  that  I  should  undertake 
that  work  or  whether  I  suggested  that  I  should  undertake  it  I  could 
not  say  definitely. 

Senator  Cummins.  Did  you  ever  hear  Mr.  Spreckels's  testimony 
about  the  organization  of  the  Wholesale  Grocers'  Committee? 

Mr.  LowRY.  I  do  not  think  I  ever  did. 

Senator  Cummins.  Did  you  ever  do  anything  in  the  way  of  lobby- 
ing or  campaigning  for  free  sugar  or  a  reduction  in  the  duties  on 
sugar  before  you  began  to  organize  what  is  known  as  the  Wholesale 
Grocers'  Committee  ? 

Mr.  LowRY.  No ;  I  wrote  these  one  or  two  little  articles  first. 

Senator  Cummins.  Have  you  those  articles  or  copies  with  you? 

Mr.  LowRY.  No. 

Senator  Cummins.  The  very  beginning  of  your  work  ? 

Mr.  LowRY.  No ;  I  have  not.    I  do  not  know  where  they  are. 

Senator  Cummins.  Do  you  know  where  you  could  find  a  copy  of 
those  articles? 

Mr.  LowRY.  No ;  I  do  not.    I  will  look  them  up. 

Senator  Cummins.  How  were  they  published! 
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Mr.  LowRY.  We  just  had  them  printed  and  distributed  among  the 
trade. 

Senator  Cummins.  Among  what  trade? 

Mr.  LowRY.  The  grocery  and  sugar  trade.  I  do  not  imagine  we 
sent  out  more  than  1,000  of  them  at  the  time.     ' 

Senator  Cummins.  Who  paid  for  the  printing  and  distribution  of 
them  ? 

Mr.  LowRY.  The  Federal  Sugar  Refining  Co.,  or,  I  presume,  Smith 
A  Schipper  may  have  done  it 

Senator  Cummins.  Then,  inasmuch  as  the  company  paid  for  them, 
it  is  quite  likely  that  you  had  the  authority  of  the  company  to  pub- 
lish them  before  you  would  do  so. 

Mr.  LowRY.  I  would  have  the  authority  of  the  company  to  do  it ; 
certainly. 

Senator  Cummins.  Do  you  remember  the  very  first  time  you  ever 
talked  with  Mr.  Spreckels  about  this  campaign  ? 

Mr.  LowRY.  No. 

Senator  Cummins.  You  do  not  know,  then,  how  you  were  led  to 
prepare  and  publish  these  first  two  articles  or  pamphlets? 

Mr.  LowRY.  No;  this  was  just  a  general  process.  We  had  talked 
about  the  thing  from  time  to  time,  and  what  happened — I  am  not 
positive  that  it  did  happen,  but  probably  happenea,  was — I  sat  down 
and  wrote  this  pamphlet  and  probably  said  to  Mr.  Spreckels,  "What 
do  you  think  about  printing  tnis  and  sending  it  out"?  and  no  doubt 
he  agreed,  and  that  is  the  way  we  started. 

Senator  Cummins.  Do  you  remember  whether  those  first  publica- 
tions were  in  answer  to  any  campaign  that  was  being  made  by  some- 
body else? 

Mr.  LowRY.  No. 

Senator  Cummins.  When  was  this  first  publication  with  refer- 
ence to  the  work  in  Congress  here?  What  particular  bill  was  up,  or 
what  particular  treaty  was  on  when  you  wrote  those  articles? 

Mr.  LowRY.  There  was  not  any  particular  bill  on  as  I  remember. 
I  think  it  was  in  December. 

Senator  Cummins.  Of  what  year? 

Mr.  LowRY.  President  Taft  had  been  elected,  and  I  know  I  was 
one  of  those  who  believed  that  he  was  going  to  revise  the  tariff 

Senator  Cummins.  President  Taft  was  not  elected  until  1908, 
was  he? 

Mr.  LowRY.  That  was  in  December  before  he  took  office  that  I 
wrote  the  first  little  pamphlet. 

Senator  Cummins.  You  had  been  connected  with  the  Federal  Sugar 
Refining  Co.  for  some  years? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Before  you  entered  upon  this  campaign? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Can  you  not  recall  what  question  there  was,  or 
what  kind  of  a  controversy  it  was,  that  gave  rise  to  this  first  pamph- 
let? 

Mr.  LowRY.  I  should  not  think  there  was  any  controversy.  Our 
idea  was  that  the  tariff  was  really  going  to  be  revised.  We  hoped 
that  it  was,  and  we  thought  it  was ;  and  with  the  purpose  of  bringing 
the  sugar  schedule  particularly  to  the  attention  of  the  people  who 
would  he  interested  m  it,  I  wrote  this  first  pamphlet. 
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Senator  Cummins.  This  was,  then,  preliminary  to  the  special  ses- 
sion of  Congress  in  1909,  I  take  it? 

Mr.  LowKY.  Yes;  that  is  right. 

Senator  Cummins.  And  the  purpose  of  writing  it  was  to  bring 
influence  to  bear  upon  the  Memoers  of  Congress  to  revise  the  sugar 
schedule  in  the  way  you  thought  it  ought  tooe  done? 

Mr.  LowRY.  In  a  way  that  is  so,  but  it  was  very  immature  at  the 
start 

Senator  Cummins.  I  am  not  criticising  what  you  did  at  all. 

Mr.  LowRY.  I  understand  that. 

Senator  Cummins.  But  I  want  to  know  what  you  did  and  why  you 
did  it.  You  did  it  in  order  to  secure  a  reduction  in  the  duties  on 
suffar  ? 

Mr.  LowRY.  Yes ;  that  is  what  we  hoped  for. 

Senator  Cummins.  And  you  wanted  a  reduction  in  the  duties  on 
sugar,  because,  no  matter  who  else  it  helps,  it  helps  the  sugar  refiner  ? 

Mr.  LowRY.  It  helps  the  sugar  refiner  because  it  increases  con- 
sumption, and  the  sugar  refiner  is  enabled  to  do  an  increased  business 
at  a  reduced  expense. 

Senator  Cummins.  It  helps  the  sugar  refiner  in  another  way  than 
that,  does  it  not  ? 

Mr.  LowRY.  No. 

Senator  Cummins.  The  beet-sugar  people  of  this  country  who  re- 
fine their  own  sugar  are  making  sometning  like  600,000  tons  of  sugar 
a  year.  Now,  if  the  beet-sugar  people  dianot  make  any  sugar  at  all 
your  refining  companies  would  nave  600,000  tons  more  sugar  to  re- 
fine, would  tney  not  ? 

Mr.  LowRY.  If  they  did  not  make  any  sugar  at  all  the  different 
refiners  would,  unless,  of  course,  it  was  supplied  in  some  other  way. 

Senator  Cummins.  Well,  under  the  tariflt 

Mr.  LowRY.  Under  the  tariff  it  can  not  be. 

Senator  Cummins.  Under  the  tariff  as  it  was,  refined  sugar  could 
not  be  imported  into  this  country  successfully. 

Mr.  LowRY.  No. 

Senator  Cummins.  It  had  to  come  in  in  a  form  in  which  the  refiner 
must  take  it  and  purify  it  for  the  general  public? 

Mr.  LowRY.  For  any  large  business  to  be  done. 

Senator  Cummins.  So  that  it  is  perfectly  clear  that  it  is  for  the 
^terest  of  the  refiner  that  all  the  sugar  which  the  American  people 
use  shall  come  into  the  country  in  a  condition  that  requires  refining. 
That  is  perfectly  clear,  is  it  not? 

Mr.  LowRY.  Yes;  that  is  right. 

Senator  Cummins.  Therefore  you  had  two  motives ;  one,  to  increase 
the  amount  of  sugar  that  would  pass  through  the  refineries,  and,  next, 
to  increase  the  consumption  of  sugar  by  reducing  the  price  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  And  you  set  to  work  to  create  a  public  opinion 
that  would  bring  about  a  reduction  or  the  removal  of  the  duty  ? 

Mr.  LowRY.  1  believed  that  if  the  public  knew  as  much  about  the 
sugar  tariff  as  I  did  they  would  feel  the  same  way  as  I  did  about  it. 

Senator  Cummins.  I  said  originally  I  was  not  going  to  argue  with 
you  on  the  merits  of  this  sugar  schedule.    Let  us  get  away  from  that. 
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If  I  get  into  that  in  any  fashion  I  hope  some  member  of  the  commit- 
tee will  make  an  objection. 

Senator  Walsh.  Senator  Cummins,  I  feel  like  saying  here  that  it 
seems  to  me  the  remark  of  the  witness  is  entirely  pertinent.  He  does 
not  say  that  he  is  right  about  it,  but  he  said  that  if  the  public  knew 
as  much  about  it  as  he  did  they  would  take  his  view. 

Senator  Cummins.  I  do  not  think  that  is  material,  but  I  have  no 
objection  to  it  at  all. 

The  Chairman.  The  subcommittee  will  stand  adjourned  at  this 
point  until  half  past  10  o'clock  to-morrow  morning. 

(At  6  o'clock  and  4  minutes  p.  m.  the  subcommittee  adjourned  until 
to-morrow,  Thursday,  June  19,  1913,  at  10.30  o'clock  a.  m.) 


THTJBSDAY,  JUNE  10,  1013. 

Subcommitteb  of  the  Committee  on  the  Judiciary, 

United  States  Senate, 
Washington^  D.  (7.,  June  19^  1913. 

The  subcommittee  met  at  10.30  o'clock  a.  m. 

Present:  Senators  Overman  (chairman),  Reed,  Walsh,  Nelson,  and 
Cummins. 

ADDniOITAL  TESTHLONT  of  SE17AT0B  FBAVCIS  0.  ITEWLAHDS. 

Senator  Newlandb.  Mr.  Chairman,  I  would  like  to  make  a  state- 
ment to  the  committee. 

The  Chaibman.  You  have  already  been  sworn  ? 

Senator  Newlands.  I  have  already  been  sworn ;  yes. 

I  have  observed  with  amazement  the  reference  to  my  name  and  that 
of  ex-Senator  Teller  in  the  correspondence  of  Mr.  Oxnard.  I  wish 
to  state  most  emphatically  that  my  appointment  on  the  Philippine 
Committee  in  1908  was  not  suggested  or  influenced  by  Mr.  Oxnard. 
I  had  been  in  the  Philippines  with  the  Taft  party  in  1905,  and  came 
back  with  pronounced  views  regarding  the  ^Philippine  policy,  which 
immediately  after  my  return  were  published  in  the  North  American 
Review  and  later  on  were  published  in  speeches  and  interviews. 

I  urged  that  we  should  adopt  immediately  a  policy  which  would 
enable  us,  with  a  due  regard  to  our  moral  obligations,  to  withdraw 
from  the  Philippines,  and  that  it  would  be  unwise  to  tie  those  islands 
more  strongly  to  us  by  reciprocal  tariff  and  trade  relations  such  as 
were  contemplated  regarding  sugar  and  other  commodities.  The 
Democratic  caucus  placed  me  on  the  Philippine  Committee  in  1908, 
where  I  urged  the  above  views. 

I  have  always  favored  a  reduction  of  the  existing  high  duties  on 
sugar  to  a  moderate  revenue  basis,  but  fear  that  free  listing  will 
cripple  the  beet-sugar  industry,  the  hope  of  the  arid  West,  and  throw 
our  entire  sugar  production  to  Cuba,  whose  imports  to  our  country 
have  vastly  increased,  notwithstanding  the  high  duty  imposed.  1 
believe  that  it  is  an  economic  mistake  to  turn  over  so  important  a  food 
production  to  a  foreign  country,  and  that  the  ultimate  result  will  be 
a  rise  in  price  which  will  offset  any  present  advantage  through  reduc- 
tion of  duty. 
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In  this  contention  the  sugar  refineries,  including  the  Sugar  Trust, 
Spreckels,  and  the  Arbuclues,  are  on  one  side,  and  the  beet-sugar 
factories  on  the  other.  I  condemn  the  methods  and  practices  of  both 
as  disclosed  by  the  evidence,  of  which  I  had  little  realization  till 
recently;  but  I  still  insist  that  the  farm  industry  of  beet  growing  is 
to  be  classed  among  the  legitimate  industries  which  the  Democratic 
Party  has  promised  in  its  platform  not  to  injure  or  destroy,  and  that 
whilst  a  material  reduction  should  be  made,  Democratic  action  should 
not  either  seriously  cripple  or  destroy  such  industry. 

I  favor  simply  an  extension  of  the  principle  which  the  President 
has  applied  in  his  three-year  recommendation  and  a  longer  period  of 
gradual  reduction  in  dut^  to  a  low-revenue  basis. 

Mr.  Chairman,  in  confirmation  of  what  I  have  said,  I  wish  to  read 
an  extract  from  this  article  entitled  "A  Democrat  in  the  Philip- 

£ines,"  which  was  published  in  the  North  American  Review,  m 
December,  1905.  This  article  was  published  in  the  North  American 
Review  after  my  return  from  the  Philippines,  and  I  will  ask  to  in- 
sert this  in  full  in  my  testimony,  and  I  will  read  just  a  part  of  it. 

The  Chairman.  If  there  is  no  objection,  the  matter  will  be  printed 
in  the  testimony  of  Senator  Newlands. 
Senator  Newlands  (reading) : 

Abolition  of  tariff  duties. — ^The  main  measure  of  relief  for  the  Philippine 
Islands  thus  far  urged  is  the  abolition  of  American  duties  on  Philippine  prod- 
ucts, to  be  foUowed,  when  the  Spanish  treaty  expires  three  years  hence,  by  the 
abolition  of  PhUippine  duties  upon  American  products.  Such  a  proposition  in- 
volves the  closed  door  in  the  Philippines  at  a  time  when  we  are  strenuously 
urging  the  open  door  in  China,  Manchuria,  and  Korea.  This  is  both  wrong  and 
impolitic;  wrong,  because  consistency  is  required  of  nations  as  well  as  indi- 
viduals, and  impolitic  because  it  will  give  Japan  and  China  an  excuse  for  se- 
curing favored  arrangements  in  the  Orient  which  will  exclude  our  products.  If 
we  get  the  monopoly  of  imports  into  the  Philippines,  it  would  not  compensate 
for  the  losses  which  we  would  sustain  in  the  rest  of  the  Orient  by  the  assertion 
of  this  policy.  If  we  refuse  equal  opportunities  for  Japanese  trade  in  the 
Philippines,  how  can  we  insist  upon  equal  opportunities  with  Japan  in  Man- 
churia and  Korea?  • 

I  am  aware  that  this  suggestion  of  free  trade,  or  freer  trade,  appeals  to  many 
Democrats;  but  reflection,  I  think,  should  convince  anyone  that  the  arrange- 
ment, so  far  as  the  Philippine  Islands  are  concerned,  means  restricted  trade, 
not  freer  trade.  At  present  the  Philippine  Islands  have  a  tariff  which  con- 
forms to  the  theory  of  a  tariff  for  revenue  only,  so  strenuously  urged  by  many 
Democrats;  for  it  imposes  a  duty  of  only  20  per  cent  upon  importations  from 
all  countries,  including  the  United  States,  without  preference  to  any.  It  is 
now  proposed  that  this  tariff  should  be  maintained  as  to  all  other  countries,  but 
be  abolished  as  to  the  United  States,  the  very  purpose  being  to  give  the  United 
States  the  monopoly  of  imports  into  the  Philippines,  and  to  exclude  the  products 
of  England,  France,  Germany,  Spain,  and  other  countries.  Can  this  restricted 
trade  be  called  free  trade,  or  freer  trade?  At  best,  the  proposed  arrangement 
will  be  one  of  subsidy. 

Sugar  subsidy. — ^The  tendency  of  our  policy  in  the  Tropics  has  been  to  de- 
stroy the  revenue  feature  of  the  sugar  tax  by  giving  the  tax  as  an  additional 
price  to  the  producers  of  sugar  in  the  tropical  islands. 

I  then  go  on  tospeakof  this  policy  of  subsidy  throughout  to  Hawaii, 
to  the  Philippines,  and  to  Cuba  by  putting  them  either  partially  or 
wholly  inside  of  our  tariff  wall,  and  then  1  go  on  to  say :      , 

If,  as  has  been  done  in  Cuba,  under  the  influence  of  a  smaller  subsidy,  the 
increase  should  be  to  1,000.000  tons  annually,  the  total  subsidy  of  the  Filipino 
planters  would  amount  to  $35,000,000  annually,  and  the  United  States  Treasury 
would  suffer  loss  in  that  amount.  In  time,  therefore,  the  sugar  tax  would  lose 
its  character  as  a  revenue  producer  and  would  be  turned  into  a  subsidy  for 
tropical  islands. 
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Political  complications, — Important  political  difficulties  are  also  likely  to  arise 
from  complicating  our  revenue  system  with  that  of  the  Philippine  Islands.  The 
Philippine  Islands  are  now  almost  entirely  dependent  upon  customs  duties  for 
their  revenue.  If  this  plan  of  mutual  subsidy  goes  tturough  and  the  United 
States  secures  the  monopoly  of  the  Philippine  markets,  it  necessarily  follows 
that  little  or  no  revenue  will  come  from  the  customs,  and  that  the  Philippine 
Government  will  be  compelled  to  substitute  land  and  other  internal  taxes. 
Already  it  has  taken  measures  to  institute  the  land  tax,  and  the  protest  is  so 
loud  and  deep  as  to  compel  the  postponement  of  its  operation. 

Again,  I  understand  our  purpose  is  to  train  the  FHlipino  people  in  self- 
government,  in  the  hope  that  ultimately  they  will  be  fitted  for  independence. 
If  this  be  really  our  purpose,  it  would  be  very  unwise  to  complicate  the  fiscal 
and  revenue  systems  of  ^he  two  countries;  for,  when  separation  comes,  in- 
dustrial disturbance  may  follow  the  change  in  these  fiscal  and  revenue  relations. 
Our  policy  should  be  to  hold  the  Philippines  as  an  entity  absolutely  separate 
from  the  United  States,  the  only  connection  between  them  being  the  civil  gov- 
ernment, which  should  gradually  draw  the  Filipinos  into  participation  until  the 
time  is  ripe  for  independence.  Then  the  United  States  can  at  any  time  declare 
its  trust  ended,  and  turn  over  the  government  of  the  Philippines  to  its  ward. 
It  is  an  essential  doc  rine  of  equity  that  the  trustee  should  not  mingle  hi« 
ward's  property  or  Interests  with  his  own,  and  our  government  in  the  Philippines 
should  be  so  administered  as  to  enable  our  ward,  when  she  comes  to  the  maturity 
of  her  powers,  to  move  among  the  nations  in  a  thoroughly  uncomplicated  and 
individualized  life.  Would  it  not  be  uncandld,  whilst  professing  a  desire  to  fit 
the  Filipino  people  for  self-government  and  independence,  to  bind  the  two 
countries  together,  at  the  same  time,  so  strongly  by  navigation  laws  and  tariff 
legislation  and  commercial  ties  gaierally,  as  to  mako  it  impossible  to  cut  the 
political  ties  without  a  serious  and  perhaps  fatal  readjustment?  If  American 
capital  secures  the  monopoly  of  ocean  transportation  between  the  islands  and 
the  United  States,  of  iuterlsland  navigation,  and  of  railroad  transportation, 
and  also  the  control  of  subsidized  sugar  planting,  every  selfish  and  commercial 
consideration  will  stand  in  the  way  of  a  moral  settlement  of  this  Important 
question. 

Then  I  go  on  to  urge  the  means,  the  legislation,  which  will  grad- 
ually enable  us  to  withdraw  from  those  islands,  leaving  them  an 
absolutely  uncomplicated  and  individualized  existence,  and  I  close 
as  follows: 

I  have  not  the  space  to  enter  into  the  consideration  of  the  strategic  mistake 
of  having  possessions  occupied  by  unwilling  subjects* so  far  removed  from  our 
base — impossible  of  defense  should  the  time  come  in  the  Orient  wh«i  we  may 
be  beset  by  foes  outside  the  islands  and  by  insnrrectos  within,  or  of  the  great 
military  expense  entailed  by  holding  them  as  an  asset  instead  of  a  trust. 

The  fact  is  that,  prior  to  the  war,  if  Spain  had  offered  them  to  us  we  would 
have  refused.  Dewey's  victory  happened  to  be  in  Manila  Bay,  ins'^ead  of  in  the 
open  sea.  Shall  we.  therefore,  permit  ourselves  to  remain  always  under  the 
tyranny  of  an  accident?  • 

But  far  above  these  practical  considerations  are  the  moral  considerations  for 
which  Roosevelt.  Brj-an.  and  Taft  stand  ns  represent;! t Ives  of  true  democracy, 
which  has  not  yet  lost  faith  in  government  of  the  people,  for  the  people,  and 
by  the  people.  We  can  not  check  the  aspiration  for  independence  in  the  Philip- 
pines when  such  advocates  of  political  moral!' y  in  both  parties  voice  it  in  the 
United  States.  Separation  will  some  day  come.  I^>t  us  intelligently  prepare 
for  it. 

These  were  the  views  which  on  my  return  from  the  Philippines  I 
expressed  to  President  Koosevelt  personally,  which  I  expressed  in 
the  Senate,  which  I  expressed  in  numerous  interviews,  and  in  other 
articles  and  magazines,  and  which  I  went  upon  the  Philippines  Com- 
mittee to  urge:  and  they  were  simply  with  a  view  to  securing,  with- 
out a  disregard  of  our  uioral  obligations  to  the  Philippine  Islands, 
our  absolute  withdrawal  from  those  islands. 

Senator  Reed.  Have  you  never  heard  the  story  of  the  honest  old 
farmer  who  was  elected  to  the  State  senate,  who  came  home  a  good 
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deal  in  disgust  When  his  neighbors  inquired  what  was  the  matter 
with  him,  he  said  he  had  gone  down  and  openly  expressed  his  opinion 
on  various  legislative  matters,  and  afterwards  found  there  was  a  pack 
of  scoundrels  down  there  constituting  a  lobby,  who  had  sold  his  vote 
over  and  over  again  as  soon  as  they  found  out  what  his  opinion  was. 

Senator  Newlands.  I  do  not  tnink  I  am  quite  as  green  as  that 
farmer. 

Senator  Reed.  Do  you  not  think  you  may  have  been  suffering  in 
somewhat  the  same  way?  That  is  to  say,  you  had  expressed  your 
opinions  uDon  these  matters? 

Senator  Newlands.  I  had  expressed  my  opinion. 

Senator  Reed.  And  thereupon  certain  gentlemen  began  to  trade 
upon  the  fact  that  those  were  your  opinions,  and  to  say  that  they 
wanted  to  have  you  put  on  committees,  and  were  going  to  have  you 
put  on  committees,  etc.  I  do  not  think  you  are  green,  and  I  do  not 
think  that  old  man  who  went  to  the  legislature  was  green,  but  I  think 
it  is  frequently  a  fact  that  scoundrel  who  hang  around  legislative 
bodies,  who  have  no  influence  whatever  with  decent  men,  will  give 
it  out  to  their  associates  that  they  are  controlling  some  legislator, 
when  as  a  matter  of  fact  they  have  simply  in  some  way  learned  his 
view,  and  if  it  happens  to  accord  with  something  they  want,  they 
profess  to  have  been  the  originators  of  that  view,  when  in  fact  they 
have  nothing  to  do  with  it. 

Senator  Newlands.  I  have  no  doubt.  Senator  Reed,  that  on  both 
sides  of  this  controversy  the  names  of  public  men  have  been  very 
freely  handled  in  correspondence  and  in  telegrams.  On  the  one  hand 
are  these  sugar  refiners,  including  the  Sugar  Trust,  who  want  all 
the  sugar  used  in  this  country  to  oe  foreign  sugar  because  they  get 
a  toll  on  the  refining  of  it.  On  the  other  hand  are  the  beet -sugar 
factories  which  want  to  make  all  the  sugar  produced  in  this  country 
because  the  beets  pass  through  their  factories.  Both  of  them  are 
selfish  and  both  of  them  are  struggling. 

My  regard  is  for  this  industry.  The  basic  industry  is  a  farming 
industnr,  affecting  the  future  of  the  entire  region  in  which  I  live, 
and  anecting  the  entire  success  of  these  great  irrigation  projects 
upon  which  the  Government  has  entered  and  upon  which  it  has  ex- 
pended about  $75,000,000. 

In  my  own  State  there  is  one  project  upon  which  the  Government 
has  expended  about  $5,000,000,  and  a  sugar  factorv  has  expended 
nearly  $1,000,000. 

Senator  Reed.  That  is  the  only  factory  in  your  State  ? 

Senator  Newlands.  That  is  the  only  one,  but  my  interest  is  a 
general  interest  in  the  entire  arid  West.  Alfalfa  and  the  sugar  beet 
are  the  great  products  of  that  region,  and  in  my  judgment  the  hope 
of  that  region,  and  I  am  very  unwilling  to  see  that  industry  de- 
stroyed. 

So  far  as  Mr.  Oxnard  is  concerned,  I  would  not  willingly  class  him 
with  the  kind  of  men  to  whom  you  have  referred.  I  have  known  him 
as  a  member  of  the  Metropolitan  Club  here,  of  which  I  am  a  member, 
and  I  have  seen  him  there,  as  I  have  seen  other  men,  and  he  probablv 
has  Heard  me  talk  upon  this  subject,  as  other  members  of  the  club 
have  heard  me  talk,  and  he  was  no  doubt  expressing  himself  re- 
garding my  views  as  being  in  substantial  accord  with  his  own.  But 
my  motive  was  to  facilitate  our  withdrawal  from  the  Philippines 
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without  further  complicating  ourselves  with  them  by  reciprocal 
tariffs,  while  his  motive  was  to  prevent  Philippine  sugar  from  com- 
ing into  this  country. 

The  Chairman.  We  are  much  obliged  to  you,  Senator. 

(The  document  and  speech  referred  to  by  Senator  Newlands  are 
here  printed,  as  follows:) 

"a    democrat    in   the   PHILIPPINES.*' 
[Article  from  the  North  American  Review  of  December,  1905.] 

When  Seoretarj'  Taft  invited  me  to  accompany  him  on  his  trip  to  the  Philii)- 
pines  I  hesitated.  I  had  been  opposed  from  the  start  to  the  acquisition  of  tbe 
Islands.  On  the  day  following  Dewey's  victory  I  had  personally  urged  President 
McKinley  to  order  his  fleet  to  Cuba,  insisting  that  the  purpose  of  the  war  was 
not  to  conquer  the  Philippines,  but  to  free  Cuba,  uiwn  whose  soil  we  had  not  yet 
landed  a  soldier.  After  Spain  i>a88ed  her  scant  title  to  us  I  had  urged  that  we 
should  hold  the  islands  In  trust  for  the  Filipino  i)eople,  that  we  should  make  an 
immediate  declaration  of  our  purpose  to  grant  them  independence,  and  that  we 
should  take  steps  to  quickly  accomplish  this  purpose. 

I  had  no  illusions  regarding  tlie  Filipino  people.  I  did  not  believe  them  fitted 
for  democratic  methods  of  government,  nor  that  they  could  quickly  develop  into 
a  homogeneous  i>eople,  or  act  with  unity  of  iiurpose.  I  thought  It  probable  that, 
if  we  left  them  to  themselves,  there  would  be  civil  war  and  continued  disorder 
until  some  foreign  power  should  Intervene,  or  one  race  should  gain  the  mastery 
over  the  others,  or  the  leadership  of  some  masterful  man  should  result  In  mili- 
tary dictatorship. 

While  these  consequences  might  be  deplorable,  I  did  not  deem  it  our  duty  to 
attempt  to  avert  them  by  subjugating  tiie  numerous  races  of  the  archli)elago. 
If  the  Filipino  i)eople  were  to  be  killed.  It  were  better  that  they  should  kill 
each  other  than  that  we  should  kill  them ;  or  if  they  were  to  be  conquered  by  a 
foreign  i>ower,  that  some  other  country  should  undertake  the  destructive  task. 
Besides,  I  believed  that  the  proper  evolution  of  the  Filipino  people  was  not  to 
be  accomplished  through  subjection  to  an  alien  people,  but  through  the  slow 
process  of  self-development  by  which  nations  have  risen  to  strength  and  power. 

I  was  concerned  more  for  our  own  people  and  Institutions  than  for  the  Fili- 
pino people  or  their  Institutions.  I  felt  that  a  great  nation,  established  for  the 
first  time  in  the  history  of  the  world  upon  the  basic  principle  that  just  govern- 
ment rests  ui)on  the  consent  of  the  governed,  and  that  taxation  and  representa- 
tion are  inseparable,  should  not  qualify  Ideals  which  had  advanced  democratic 
Institutions  everywhere.  I  felt  that  our  institutions  were  endangered  by  an 
Intense  commercialism,  which  had  lowered  the  standards  of  municipal,  State, 
and  national  life,  and  that  our  concern  should  be  to  save  democracy  at  home 
rather  than  to  promote  imperialism  abroad. 

Such  were  my  views  regarding  the  Philippines,  but  the  country  had  In  two 
campaigns  decided  that  the  Philippines  should  be  retained.  While  my  views 
had  not  changed,  I  felt  the  futility  of  further  contention,  and  feared  that  a  trip 
to  the  Phllii)i)ines  would  sinii)ly  be  a  waste  of  time. 

But  I  also  recognized  the  fact  that  the  two  parties,  as  represented  by  their 
leaders,  Roosevelt  and  Bryan,  did  not  stand  far  apart.  Bryan  from  the  start 
had  Insisted  that  there  should  be  an  Immediate  declaration  of  our  purpose  to 
grant  lnde|)endence  to  the  Filipinos.  Roosevelt,  in  a  recent  message,  had  de- 
clared thit  it  was  his  firm  belief  that  the  United  States  could  help  the  Filipinos 
to  rise  higher  and  higher  in  the  scale  of  civilization  and  capacity  for  self- 
govenmient,  and  that  it  was  his  earnest  hope  that  in  the  end  they  would  be 
able  to  stand.  If  not  entirely  alone,  yet  In  some  such  relation  to  the  United 
States  as  that  In  which  Cuba  now  stands. 

It  was  clear,  therefore,  that  the  best  men  of  both  parties  were  now  intent  upon 
solving  the  question  in  a  manner  consistent  with  the  theory  and  the  traditions 
of  our  Government. 

The  most  i>otent  factor  In  this  dispassionate  view  of  the  question  ha^  been 
Judge  Taft,  whose  fixed  detennlnation  to  conduct  the  government  of  the  Philip- 
pines In  the  interest  of  the  Filipino  people  as  a  sacred  trust,  uncontrolled  by 
selfish  considerations,  ha<l  arouse<l  the  moral  sentiment  and  challenged  the  ad- 
miration of  the  country.     I  felt  that  the  Invitation  of  such  a  man  to  members 
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of  the  opposite  party  to  accompany  him  upon  his  proposed  trip  of  inspection, 
nffording  as  it  did  opportunity  for  nonpartisan  consideration  of  the  Philippine 
question,  was  not  to  be  lightly  regarded,  and  I  concluded  to  accept  the  invitation. 

The  Filipino  people. — ^At  almost  every  city  and  town  we  visited  we  were 
entertained  by  processions  representing  the  army,  the  native  scouts  and  con- 
stabulary, the  various  industries  and  the  schools,  as  well  as  by  banquets  in 
which  leading  Filipinos  participated.  We  also  had  hearings  of  those  interested 
In  the  various  agricultural  and  business  pursuits  and  those  who  had  suggestions 
and  complaints  to  make  regarding  existing  political  conditions.  From  my  ob- 
servations and  inquiry  I  should  say  that  the  Filipinos  are  an  interesting  people 
and  capable  of  much  development  The  children  learn  English  with  great 
facility  and  there  seems  to  be  a  general  desire  among  all  classes  for  education, 
the  night  schools  being  crowded  by  those  who  are  occupied  during  the  day. 
The  total  population  is  about  7,000,000.  The  number  of  children  of  school  age 
(7  to  15)  is  over  2,000,000,  of  whom  only  about  one-sixth  are  enrolled.  I  was 
told  that  there  was  much  eagerness  to  attend  the  schools,  but  that  insufficiency 
of  funds  prevented  the  Increase  of  the  enrollment. 

We  listened  to  the  Filipino  leaders  at  banquets  and  public  meetings.  They 
bad.  as  a  rule,  pleasing  voices,  of  a  vibrant  tone  that  appealed  to  the  emotions, 
and  I  have  no  doubt  that  they  would  be  very  potent  in  influencing  the  masses 
of  their  people  They  carried  themselves  with  dignity  and  self-control.  They 
showed  much  familiarity  with  our  struggle  for  independence,  and  spoke  per- 
suasively, earnestly,  and  eloquently  regarding  the  aspirations  of  their  people 
for  independence.  But  it  was  not  apparent  that  they  had  much  conception  of 
the  individual  rights  and  the  fundamental  liberties  which  independence  should 
secure.  It  is  impossible  that  they  could  have.  The  educated  class  constitutes 
a  very  small  percentage  of  the  population.  Most  of  them  had  l)een  trained 
under  the  Spanish  government  of  dishonesty  and  graft,  in  which  almost  every 
official  was  the  oppressor,  certainly  not  the  servant,  of  the  people,  and  under 
which  the  peasants,  constituting  about  90  per  cent  of  the  population,  were  ex- 
ploited by  the  official  and  influential  classes,  both  Spanish  and  Filipinos.  These 
peasants  are  said  to  be  patient,  submissive,  easily  influenced  and  easily  led. 
Under  the  Influence  of  their  leaders  the  patient  agricultural  peasants  of  to-day 
become  the  ladrones  or  the  fanatical  puUjanes  or  the  patriotic  iusurrectos,  or 
all  combined,  of  to-morrow.  They  have  been  accustomed  to  the  oriental  system, 
represented  by  rulers  such  as  sultans,  dates,  and  caciques,  headmen  who  direct 
the  energies  of  their  people,  and  to  whose  will  the  peasant  class  is  subject. 

That  the  peasants  also  desire  independence  can  not  be  doubted.  They  would 
prefer  to  be  led  and  governed  by  their  own  leaders,  even  though  the  latter  have 
in  view  their  industrial  subjection.  I  am  satisfied,  from  what  I  have  seen  and 
beard  in  the  Philippines,  that  there  can  be  no  permanent  friendliness  between 
the  Filipinos  and  tlie  Americans.  The  Filipino  people,  as  a  rule,  wish  a  national 
life,  even  though  most  of  them  have  no  real  conception  of  what  liberty  means. 

The  islands  were  not  quiet.  A  long  and  expensive  campaign  had  been  waged 
in  Cavite  against  the  ladrones,  necessitating  martial  law  and  the  reconcentratlon 
of  the  natives,  who  were  disposed  to  shelter  and  protect  them. 

Samar  had  been  In  confusion  as  the  result  of  the-outbreak  of  the  pulijanes  or 
**  red  breeches,"  the  mountain  people  of  that  island,  in  an  insurrectionary  move- 
ment, half  religious  and  fanatical  and  half  protest  against  the  native  officials, 
who,  though  elected  under  American  administration,  thought  their  offices  justi- 
fied Spanish  and  oriental  extortion  and  oppression.  All  these  movements  taxed 
to  the  full  the  .strength  of  the  scouts  and  the  constabulary  forces. 

Present  condiiions  in  the  Philippines. — In  contrast  with  the  beautiful  appear- 
ance of  the  islands  was  the  doleful  story  of  the  people.  Added  to  the  ravages  of 
the  civil  war  with  Spain,  and  of  our  war  of  conquest,  were  the  disasters  caused 
by  cholera,  rinderpest,  surra,  the  locusts,  and  typhoons.  The  agricultural  de- 
pression was  great.  The  sugar  plantations  were  without  modem  machinery  and 
modem  methods,  and  it  was  impossible  to  borrow  money  for  their  renovation. 
And  yet,  notwithstanding  these  untoward  conditions,  the  apparent  contradiction 
of  an  increase  in  wages  also  existed  and  It  was  difficult  to  get  laborers  for  agri- 
cultural industries.  This  was  accounted  for  by  the  statement  that  the  move- 
ments of  the  military  forces  and  the  public  works  had  withdrawn  the  laborers 
from  the  farms.  Indisposition  to  work  was  also  complained  of.  The  increase 
In  wages  enabled  the  natives  to  secure  by  one  day's  labor  what  used  to  require 
two.  The  result  was  that  the  laborer,  having  earned  in  one  or  two  days  enough 
to  secure  a  week's  supply  of  rice,  would  lie  off  until  the  pressure  of  hunger 
again  drove  him  to  work. 
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The  Insular  Commiaaion. — The  Philippine  Commission  is  conscientiously  work- 
ing out  the  problems  of  good  government,  with  a  single  eye  to  the  prosperity  and 
advancement  of  the  Filipino  people.  It  is  not  yet  a  government  of  the  people 
or  by  the  people,  but  it  is  preeminently  a  government  for  the  people,  and  its 
purpose  is  to  Instruct  the  people,  and  particularly  the  peasant  class,  so  as  to 
give  them  a  realization  of  what  justice,  individual  rights,  and  civil  responslbllty 
menn. 

Believing  that  a  common  language  and  the  creation  of  n  public  opinion  are 
essential  to  self-government,  the  commission  has  prepared  to  make  the  universal 
language  English.  English  Is  taught  first  by  American  teachers  and  later  on  by 
Filipino  teachers,  who  have  beeen  instructed  by  them.  The  educational  expendi- 
ture. Insular,  provincial,  and  municipal,  is  about  $2,000,000  gold  annually.  At 
least  $6,000,000  Is  required. 

This  educational  i^stem,  of  course.  Involves  the  danger  that  the  educated  child 
Is  likely  to  drift  from  manual  labor,  but  the  commission  Is  wisely  directing  It  In 
Industrial  channels  by  promoting  agricultural  and  manual-training  schools. 

In  addition  to  the  requirements  of  education,  money  Is  also  required  for  road 
building,  for  railroads,  for  harbor  and  municipal  Improvements,  and  for  the 
development  of  the  agricultural  interests.  The  municipal  and  harbor  improve- 
ments and  road  building  have  been  covered  by  bond  issues  authorized  at  the  last 
session,  with  Interest,  If  I  am  right,  at  5  per  cent 

Congress  recently  authorized  the  construction  of  about  1,000  miles  of  railroad 
in  the  various  Islands  by  private  corporations.  Involving  a  cost  of  about 
$d0.000,000,  and  the  Issue  by  them  of  bonds  for  such  construction,  with  Interest 
at  4  per  cent,  the  interest  to  be  guaranteed  by  the  insular  government  As  the 
amount  of  the  bonds  will  doubtless  build  the  railroads,  I  urged  In  the  Senate 
that  we  should  authorize  the  Insular  government  to  build  the  railroads  and  to 
Issue  bonds  therefor  to  the  extent  of  $30,000,000  at  2  per  cent,  with  the  guaranty 
of  the  United  States  as  to  both  principal  and  Interest.  While  not  prepared  to 
urge  Government  ownership  at  home,  owing  to  the  complexity  of  our  Govern- 
ment and  the  difficulty  of  insuring  businesslike  methods  of  administration,  I 
felt  that  Government  ownership  suited  the  necessarily  paternal  nature  of  the 
insular  government  and  was  merely  In  line  with  the  policy  now  adopted  as  the 
result  of  experience  with  both  State-aided  and  State-owned  railroads  In  the 
British  and  Dutch  East  Indies  and  that  the  commission  was  a  body  of  such 
capacity,  Integrity,  experience,  and  administrative  qualifications  that  It  could 
easily  undertake  the  work.  The  saving  between  2  per  cent,  the  rate  of  bonds  so 
guaranteed  by  the  United  States,  and  the  income  which  a  private  corporation 
would  expect  would  pay  for  the  roads  In  30  years,  and  a  light  cost  of  transpor- 
tation would  greatly  lighten  the  burdens  of  the  Islands.  I  regret  to  say  that  the 
movement  failed. 

Agricultural  hank — ^There  is  strong  need  of  an  agricultural  bank,  resembling 
those  of  Germany  and  Egypt,  with  a  capital  of  at  least  $10,000,000.  It  Is  Impos- 
sible to  expect  such  a  bank  to  be  organized  by  private  capital  when  the  condition 
is  such  as  is  described  by  the  Manila  Chamber  of  Commerce  In  these  words: 

"  The  country,  generally  speaking,  is  In  a  state  of  financial  collapse.  The 
agriculturists  and  merchants  are  passing  through  the  worst  crisis  ever  known  In 
the  annals  of  niiplno  history.  A  series  of  calamities  have  contributed  to  bring 
the  country  to  this  deplorable  state." 

An  agricultural  bank  could  loan  the  money  necessary  to  introduce  improved 
methods,  particularly  on  the  sugar  plantiitlons.  It  could  also  aid  In  the  develop- 
ment of  the  400,000  acres  of  land  purchased  from  the  friars,  which  are  still 
on  the  hands  of  the  insular  government.  Assisted  by  the  Bureau  of  Agriculture, 
it  could  accomplish  the  development  of  the  general  agricultural  Interests  of  the 
islands  upon  a  thoroughly  modem  and  scientific  basis.  All  moneys  advanced 
could  be  properly  secured  upon  the  improvements  made,  and  thus  an  Insular 
agricultural  bank,  with  a  capital  derived  from  the  sale  of  Insular  bonds  at  2 
I)er  cent,  guaranteed  by  the  United  States,  could  do  a  business  that  would  earn 
at  least  6  per  cent. 

It  will  be  economy  for  the  United  States  to  move  generously  and  efllciently 
now.  Economic  distress  may  result  in  discontent  that  will  cause  outbreaks 
whoFe  suppression  will  cost  infinitely  more  than  the  aid  at  present  needed.  It 
must  be  remembered  that  the  tropical  Islands  have  been  languishing  for  years. 
The  Temperate  Zone  has  beaten  the  Tropical  Zone  In  competition  in  sugar  and 
tobacco.  The  outbreak  of  Cuba  against  Spain  was  largely  due  to  economic  dis- 
tress caused  by  the  low  price  of  sugar:  I  think  It  likely  that  it  has  also  had 
something  to  do  with  the  contemporaneous  discontent  in  the  Philippines. 
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The  insular  revenues  are  now  only  nbout  $9,000,000  in  gold,  to  which  may  be 
added  $3,000,000  in  gold  as  the  municipal  revenues  for  Manila  and  $2,000,000 
In  gold  as  the  provincial  and  municipal  revenues  outside  of  Manila.  Fourteen 
million  dollars  in  gold  is  the  sum  that  is  now  available  annually  for  all  pur- 
poses— insular,  provincial,  and  municipal — in  a  government  of  7,000,000  people. 
When  we  recall  that  the  District  of  Columbia,  with  less  than  300.000  people, 
requires  about  $9,000,000  or  $10,000,000  annually  for  municipal  and  District 
purposes,  it  seems  amazing  that  the  Insular  Commission  should  have  accom- 
plished so  much  with  so  little. 

Abolitioti  of  tariff  duties. — The  main  measure  of  relief  for  the  Philippine 
Islands  thus  far  urged  is  the  abolition  of  American  duties  on  Philippine  prod- 
ucts, to  be  followed,  when  the  Spanish  treaty  expires  three  years  hence,  by  the 
abolition  of  Philippine  duties  upon  American  products.  Such  a  proposition 
involves  the  closed  door  in  the  Philippines  at  a  time  when  we  are  strenuously 
urging  the  open  door  in  China,  Manchuria,  and  Korea.  This  is  both  wrong 
and  impolitic;  wrong,  because  consistency  is  required  of  nations  as  well  as 
individuals,  and  impolitic  l>ecause  tt  will  give  Japan  and  China  an  excuse 
for  securing  favored  arrangements  In  the  Orient  which  will  exclude  our  prod- 
ucts. If  we  get  the  monopoly  of  imports  into  the  Philippines,  it  would  not 
compensate  for  the  losses  which  we  would  sustain  in  the  rest  of  the  Orient  by 
the  assertion  of  this  policy.  If  we  refuse  equal  opportunities  for  Japanese 
trade  in  the  Philippines,  how  can  we  insist  upon  equal  opportunities  with  Japan 
in  Manchuria  and  Korea? 

I  am  aware  that  this  suggestion  of  free  trade,  or  freer  trade,  appeals  to  many 
Democrats;  but  reflection,  I  think,  should  convince  anyone  that  the  arrange- 
ment, so  far  as  the  Philippine  Islands  are  concerned,  means  restricted  trade, 
not  freer  trade.  At  present  the  Philippine  Islands  have  a  tariff  which  con- 
forms to  the  theory  of  a  tariff  for  revenue  only,  so  strenuously  urged  by  many 
Democrats;  for  it  imposes  a  duty  of  only  20  per  cent  upon  importations  from 
all  countries,  including  the  United  States,  without  preference  to  any.  It  is 
now  proposed  that  this  tariff  should  be  maintained  as  to  all  other  countries,  but 
be  abolished  as  to  the  United  States,  the  very  purpose  being  to  give  the  United 
States  the  monopoly  of  imports  into  the  Philippines  and  to  exclude  the  products 
of  £2ngland,  France,  Germany,  Spain,  and  other  countrlea*  Can  this  restricted 
trade  be  called  free  trade,  or  freer  trade?  At  best,  the  proposed  arrangement 
will  be  one  of  subsidy. 

Sugar  8uh9idv. — The  tendency  of  our  policy  in  the  Tropics  has  been  to  destroy 
the  revenue  feature  of  the  sugar  tax  by  giving  the  tax  as  an  additional  price 
to  the  producers  of  sugar  in  the  tropical  islands.  The  world*s  price  of  raw 
sugar  is  about  2  cents  per  pound,  or  $40  per  ton;  the  price  in  America  is  $75 
per  ton,  l>ecause  the  customs  duty  of  1}  cents  per  pound,  or  $35  per  ton.  is 
added.  When,  therefore,  sugar  is  imported  from  the  tropical  islands  duty  free, 
It  sells  in  our  markets  at  the  same  price  as  the  duty-paid  sugar — $75  per  ton ; 
and  thus  the  tropical  planter  gets  on  the  duty-free  sugar,  as  a  subsidy,  the 
amount  of  the  duty  which  the  Treasury  loses.  Porto  Rico,  Cuba,  and  Hawaii 
send  all  their  sugar  to  the  United  States,  because  the  sugar  of  Porto  Rico  and 
Hawaii  comes  in  duty  free,  and  the  Cuban  sugar  comes  in  with  one-fourth  of 
the  duty,  or  about  $9  per  ton,  off.  On  their  production  the  planters  In  these 
islands  get  In  the  United  States  markets  the  following  amounts  annually  more 
than  they  can  get  anywhere  else,  and  this  constitutes  the  annual  subsidy  of 
these  tropical  Islands: 

Hawaii,  400,000  tons,  duty  free,  $35  per  ton $14,000,000 

Porto  Rico,  100,000  tons,  duty  free,  $35  per  ton 3,500,000 

Cuba,  1,000.000  tons,  one-fourth  duty  off,  $9  per  ton 9,000,000 

Total  subsidy 26, 500, 000 

The  imports  from  Cuba  are  increasing,  and  it  is  claimed  that  during  the 
coming  season  they  will  be  1,300,000  tons. 

Under  similar  circumstances,  there  Is  no  reason  why  the  Filipino  planters 
should  not  restore  their  old  maximum  of  400,000  tons  annually,  on  which  a 
similar  subsidy  of  $35  per  ton  would  amount  to  $14,000,000  per  annum  above 
what  they  could  receive  In  Hongkong  or  In  any  other  sugar  market  except  the 
United  States. 

If,  as  has  been  done  in  Cuba,  under  the  influence  of  a  smaller  subsidy,  the 
increase  should  be  to  1,000,000  tons  annually,  the  total  subsidy  of  the  Filipino 
planters  would  amount  to  $35,000,000  annually,  and  the  United  States  Treasury 
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would  suffer  loss  in  that  amount.  In  time,  therefore,  the  sugar  tax  would  lose 
its  character  as  a  revenue  producer,  and  would  be  turned  into  a  subsidy  for 
tropical  islands. 

Political  oomplications. — Important  political  difficulties  are  also  lilcely  to 
arise  from  complicating  our  revenue  system  with  that  of  the  Philippine  Islands. 
The  Philippine  Islands  are  now  almost  entirely  dependent  upon  customs  duties 
lor  their  revenue.  If  this  plan  of  mutual  subsidy  goes  through  and  the  United 
States  secures  the  monopoly  of  the  Philippine  markets,  it  necessarily  follows 
that  little  or  no  revenue  will  come  from  the  customs,  and  that  the  Philippine 
Government  will  be  compelled  to  substitute  land  and  other  internal  taxes. 
Already  it  has  taken  measures  to  institute  the  land  tax,  and  the  protest  is  so 
loud  and  deep  as  to  compel  the  postponement  of  its  operation. 

Again,  I  understand  our  purpose  is  to  train  the  Filipino  people  in  self-govern- 
ment, in  the  hope  that  ultimately  they  will  be  fitted  for  independence.  If  this 
be  really  our  purpose,  it  would  be  very  unwise  to  complicate  the  fiscal  and  rev- 
enue systems  of  the  two  countries;  for,  when  separation  comes,  industrial  dis- 
turbance may  follow  the  change  in  these  fiscal  and  revenue  relations.  Our 
policy  should  be  to  hold  the  Philippines  as  an  entity  absolutely  separate  from 
the  United  States,  the  only  connection  between  them  being  the  civil  government, 
which  should  gradually  draw  the  Filipinos  into  participation  until  the  time  is 
ripe  for  independence.  Then  the  United  States  can  at  -any  time  declare  its  trust 
ended  and  turn  over  the  government  of  the  Philippines  to  its  ward.  It  is  an 
essential  doctrine  of  equity  that  the  trustee  should  not  mingle  his  ward's  prop- 
erty or  interests  with  his  own,  and  our  government  in  the  Philippines  should 
be  so  administered  as  to  enable  our  ward,  when  she  comes  to  the  maturity  of 
her  powers,  to  move  among  the  nations  in  a  thoroughly  uncomplicated  and 
Individualized  life.  Would  it  not  be  uncandld,  whilst  professing  a  desire  to  fit 
the  Filipino  people  for  self-government  and  independence,  to  bind  the  two  coun- 
tries together,  at  the  same  time,  so  strongly  by  navigation  laws  and  tariff  legis- 
lation and  commercial  ties  generally  as  to  make  It  Impossible  to  cut  the  ix>- 
litical  ties  without  a  serious  and  perhaps  fatal  readjustment?  If  American 
capital  secures  the  monopoly  of  ocean  transportation  between  the  Islands  and 
the  United  States,  of  Interlsland  navigation,  and  of  railroad  transportation,  and 
also  the  control  of  -subsidized  sugar  planting,  every  selfish  and  commercial 
consideration  will  stand  In  the  way  of  a  moral  settlement  of  this  important 
question. 

Suggested  legislation, — I  would  suggest,  therefore,  in  place  of  the  proposed 
reduction  in  duties  the  following  legislation: 

(1)  The  repeal  of  the  act  extending  our  coast  navigation  laws  to  the  Philip- 
pine Islands.  These  will  confessedly  impose  a  higher  burden  on  the  transporta- 
tion of  her  exports  and  Imports  than  now.  Their  operation  has  already  been 
postponed  for  a  time  by  a  recent  act 

(2)  If  not  too  late,  the  repeal  of  the  act  authorizing  insular  aid  for  railroad 
building  by  the  Insular  guaranty  of  4  per  cent  Interest  on  the  $30,000,000  of 
bonds,  and  the  substitution  of  Insular  construction  and  ownership  of  the  pro- 
posed railroads  accomplished  by  means  of  an  insular  bond  issue  at  2  per  cent 
guaranteed  by  the  United  Statea 

(3)  The  authorization  of  insular,  provincial,  and  municipal  bonds  sufficient 
to  cover  needed  permanent  improvements,  the  bonds  bearing  interest  at  2  per 
cent,  thus  facilitating  the  application  of  a  larger  portion  of  current  revenues 
to  education,  particularly  of  an  industrial  character.  The  enrollment  of  the 
fchools  should  be  trebled. 

(1)  An  issue  of  $10,000,000  of  bonds  for  an  insular  agricultural  bank,  the 
bonds  to  bear  interest  at  2  per  cent  and  to  be  guaranteed  by  the  United  States: 
such  bank  to  aid  the  introduction  of  machinery  and  improved  methods  in  agri- 
culture by  secured  loans  to  the  farmers. 

AH  these  bonds  should  run  for  30  years,  in  which  time  the  saving  In  Interest 
should  pay  for  them.  The  total.  Including  railroads,  would  be  about  $00,000,000, 
or.  without  railroads,  $30,000,000. 

When  the  time  comes  for  final  determination  of  the  relations  of  the  Filipinos 
TO  us,  a  plebiscite  can  be  taken.  If  separation  is  then  desired  by  either,  it  can 
be  accomplished.  Meanwhile  the  United  States  can  largely  center  its  own  ex- 
penditures at  Subic  Bay,  which,  cut  off  by  the  mountains  from  the  rest  of 
Luzon  and  having  but  few  native  occupants,  can  be  made  an  easilv  defended 
naval,  coaling,  and  commercial  station  for  our  Navy  and  merchant  marine. 
When  the  time  comes  for  separation  we  can  easily  retain  Subic  Bay,  and  thus 
make  it  a  link  in  the  chain  of  our  naval  and  commercial  administration. 
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If  the  bonds  authorized  by  us  are  not  by  that  time  retired,  and  if  the  islanders 
can  not  bear  the  burden  of  debt  contracted  by  our  authority,  we  can  pay  it 
and  cancel  the  obligation,  thus  adding  a  timely  generosity  to  the  hundreds  of 
millions  now  irreclaimably  lost  in  the  military  and  naval  expenses  connected 
with  our  control  of  the  Philippines. 

This  will  be  more  businesslike,  wiser,  and  cheaper  than  the  proposed  tariff 
subsidy,  which  within  40  years  would  probably  turn  over  to  the  Filipino  planters 
from  $300,000,000  to  $000,000,000  In  sugar  subsidies  paid  by  the  American  con- 
sumers in  an  unjust  tax  diverted  from  the  United  States  Treasury.  The  Islands 
will  then  be  on  a  healthy  and  uncomplicated  basis,  Instead  of  on  a  stimulated 
and  complicated  basis  which  will  make  the  nursing  bottle  of  subsidy  essential 
to  their  existence. 

I  have  not  the  space  to  enter  Into  the  consideration  of  the  strategic  mistake 
uf  having  possessions  occupied  by  unwilling  subjects  so  far  removed  from  our 
base — Impossible  of  defense  should  the  time  come  In  the  Orient  when  we  may 
be  beset  by  foes  outside  the  Islands  and  by  Insurrectos  within,  or  of  the  great 
military  expense  entailed  by  holding  them  as  an  asset  Instead  of  a  trust. 

The  fact  Is  that,  prior  to  the  war,  If  Spain  had  offered  them  to  us  we  would 
have  refused.  Dewey's  victory  happened  to  be  In  Manila  Bay  Instead  of  In 
the  open  sea.  Shall  we,  therefore,  permit  ourselves  to  remain  always  under 
the  tyranny  of  an  accident? 

But  far  above  these  practical  considerations  are  the  moral  considerations 
for  which  Roosevelt,  Bryan,  and  Taft  stand  as  representatives  of  true  democ- 
racy, which  has  not  yet  lost  faith  in  government  of  the  people,  for  the  people, 
and  by  the  people.  We  can  not  check  the  aspiration  for  Independence  in  the 
Philippines  when  such  advocates  of  political  morality  In  both  parties  voice  it 
in  the  United  States.  Separation  will  some  day  come.  Let  us  intelligently 
prepare  for  It. 

[Extract  from  remarks  of  Senator  Newlnnds  In  the  Senate  June  14  and  15,  1909,  on  the 

Philippine  tnriflP.l 

Mr,  Newlands.  Mr.  President,  I  ara  opposed  to  the  proposed  amendment  admit- 
ting Philippine  sugar  and  tobacco  free  of  duty  to  our  markets;  not  because  I 
wish  to  protect  American  cane  or  beet  sugar,  but  because  the  proposed  subsidy 
to  Philippine  products  will.  In  my  Judgment,  bind  those  Islands  to  us  Indlssolubly 
and  forever.  Since  Dewey's  victory  In  Manila  Harbor  the  United  States  and 
the  Philippines  have  been  under  the  tyranny  of  an  accident.  Each  country 
desires  to  be  free  from  the  other.  The  Filipinos,  from  the  highest  to  the  lowest, 
from  the  richest  to  the  poorest,  from  the  most  Intelligent  to  the  most  ignorant, 
desire  independence  and  aspire  to  complete  national  life.  The  people  of  the 
United  States  desire  to  be  freed  from  the  burden,  the  perplexity,  the  responsi- 
bility, and  the  danger  which  permanent  occupation  of  the  Philippines  involves. 

We  realize  that  there  has  been  no  glory  in  their  conquest  nor  profit  in  their 
occupation;  that  the  islands  are  almost  worthless,  agriculturally  and  commer- 
cially ;  that  they  are  out  of  the  line  of  travel  and  commerce,  and  constitute  no 
link  In  onr  trade  with  China  and  Japan;  that  unlike  Hawaii,  they  constitute  no 
part  of  our  defensive  line.  but.  on  the  contrary,  their  occupation  obtrudes  us  Into 
all  the  problems.  Jealousies,  contentions,  and  possible  wars  of  Asiatic  peoples, 
and  will  some  time  Involve  us  In  an  oriental  war,  7,000  miles  from  our  base, 
more  costly  than  the  billion-dollar  Boer  War  was  to  England. 

All  illusions  have  vanished.  The  prevailing  feeling  of  the  American  people  is 
regret  thnt  we  are  there  and  a  longing  to  get  out  creditably.  We  have  no  wish 
to  hold  them  as  a  subject  dependency  or  to  exploit  them.  We  wish  to  execute 
quickly  onr  self-imposed  trust,  to  train  them  in  a  common  language,  in  Indus- 
trial pursuits,  and  In  capacity  for  self-government,  and  then  to  retire.  Our  only 
differences  arise  as  to  methods  of  training  and  time  of  retirement;  but  the  tem- 
porary nature  of  our  occupation  and  the  nature  of  our  trust  are  evident  from 
the  history  of  congressional  action,  the  declarations  of  party  platforms,  and  the 
utterances  of  party  leaders  on  both  sides. 

Thus  far  our  policy  has  been  In  the  main  to  regard  the  Philippine  government 
as  a  separate  entity,  with  Its  own  officials,  laws,  and  revenue  system,  the  only 
connecting  link  being  the  Philippine  Commission,  which  governs  the  islands 
under  authority  given  by  Congress. 

IF   THET   ABE    EVER    TO   BE    FREE,    THE    ISLANDS    MUST    NOT    BE   MADE   ECONOMICALLY 

DEPENDENT   UPON   US. 

But  if  we  complicate  their  tariff  system  with  ours  and  grant  the  enormous 
subsidies  on  sugar  and  tobacco  secured  by  this  amendment,  the  two  countries 
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will  be  so  bound  together  by  the«€  subsidized  interests  that  it  will  be  diflBcult 
to  separate  them.  If  American  Interests  take  control  of  this  subsidized  produc- 
tion, they  win  strongly  exercise  their  influence  against  legislation  tending  to 
their  separation,  and  if  the  Filipinos  become  the  beneficiaries  of  these  subsidies 
they  will  find  that  when  the  separation  comes  the  drop  from  the  subsidized 
prices  In  America  to  the  lower  level  of  the  world's  prices  will  produce  an  instant 
collapse  of  all  their  Industries.  If  the  Philippines  are  at  some  time  to  be  inde- 
l»en(lent  and  self-supporting,  their  people  must  accept  the  world's  prices  for  their 
products.  It  Is  the  height  of  folly  to  accustom  them  to  the  subsidized  prices  of 
this  country. 

This  legislation  means  the  diversion  of  nearly  $10,000,000  aimually  from  the 
American  Treasury  Into  the  pockets  of  Filipino  producers  and  without  lowering 
the  price  of  sugar  a  penny  to  the  American  consumer.  It  is  claimed  that  this 
advantage  will  stimulate  the  production  of  Philippine  sugar,  and  thus  promote 
prosperity  there.  But  to  what  extent  will  this  help  the  Filipino  people  in 
acquiring  a  common  language,  in  receiving  better  industrial  training,  and  in 
learning  the  methods  of  self-government? 

DIRECT  GBANTS  PREFERABLE  TO   SUBSIDIES. 

It  would  be  much  better,  if  we  are  to  make  this  benefaction,  to  give  it  directly 
to  the  Filipino  government,  which  can  expend  It  for  these  worthy  purposes,  and 
not  to  the  Filipino  planters  or,  as  will  ultimately  prove  to  be  the  case,  to  the 
Sugar  Trust  Itself,  which  will  doubtless  obtain  a  monopoly  of  the  production  of 
sugar  there,  as  it  Is  now  acquiring  it  in  Cuba. 

If  we  are  to  give  the  Filipino  people  $10,000,000  annually,  let  us  do  it  in  a 
way  that  will  absolutely  secure  the  benefit  to  the  masses  of  the  Filipino  people 
and  not  to  interests  that  will  simply  exploit  the  Filipino  people.  This  will  mean 
honest  bookkeeping  between  the  two  countries  and  will  t>e  much  more  praise- 
worthy than  giving  $10,000,000  annually  to  the  sugar  planters  in  the  Philip- 
pines, whether  Filipino  or  American,  in  the  hope  that  a  part  of  it  will  filter 
down  to  the  masses  of  the  people. 

Let  me  call  attention  here  to  the  fact  that  direct  aid  would  probably  extend 
only  over  a  few  years,  while  this  subsidy  of  $10,000,000  will  last  as  long  as 
these  tariff  laws,  and  in  20  years  will  mean  that  $200,000,000  will  be  diverted 
from  the  American  Treasury  into  the  pockets  of  the  producers  of  Filipino  sugar, 
whether  those  producers  be  Americans,  including  the  Sugar  Trust,  or  the 
Filipino  planters  themselves. 

The  training  of  the  Filipino  people  for  self-government  means  that  all  the 
children  shall  be  trained  to  speak  English,  as  no  other  common  language  is 
possible;  that  they  must  be  trained  in  habits  of  thrift  and  industry,  and  taught 
improved  methods  of  agriculture  and  of  manufacture;  and  that  they  must  be 
trained  in  self-control  and  the  principles  of  free  government  All  this  can 
possibly  be  done  in  time,  with  the  aid  of  money ;  but  the  Philippines  are  poor. 
The  total  revenue — insular,  provincial,  and  municipal — Is  not  more  than 
$17,000,000  annually — a  little  more  than  the  amount  required  for  the  govern- 
ment of  the  District  of  Columbia. 

The  United  States  has  undertaken  the  paternal  work  of  training  7,000,000 
people  in  self-control  and  the  principles  of  self-government.  The  Filipinos 
have  demonstrated  their  inability  to  produce  wealth  in  competition  with  the 
rest  of  the  world.  Their  total  exports  last  year  to  all  countries  were  only 
$32,000,000.  During  the  last  10  years  they  have  been  unable  to  raise  enough 
rice  for  home  consumption.  If  we  would  accomplish  our  benevolent  purpose 
they  must  be  helped;  but  it  would  be  better  to  help  them  by  direct  appropria- 
tion rather  than  through  subsidized  industries.  The  former  would  be  effective 
and  economical;  the  latter,  ineffective  and  costly. 

But,  assuming  that  the  $10,000,000  of  annual  sugar  subsidy  will  go  mainly 
to  the  Filipino  laborers,  shall  we  really  do  them  a  service  by  accustoming  them 
to  a  price  for  their  sugar  which  is  double  what  they  can  get  from  the  rest  of 
the  world?  Is  it  just  to  them  to  accustom  them  to  the  subsidy  bottle?  Is  it 
just  to  them  to  accustom  them  to  prices  which^It  will  be  impossible  for  them 
to  realize  w^hen  independence  comes?  Will  not  the  ending  of  the  subsidy  and  the 
reduction  of  the  favored  prices  which  they  have  received  for  their  products 
plunge  them  into  such  a  condition  of  suffering  and  distress  as  they  have  never 
yet  realized?  Subsidizing  production  with  fictitious  prices  is  one  way  to  stimu- 
late it.  but  artificial  aid  can  not  be  suspended  without  intense  suffering. 
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The  right  way  to  help  the  Filipinos  is  to  train  them  in  self-sustaining 
methods.  The  declared  purpose  of  the  whole  movement  in  the  Philippines  is 
philantliropic.  Philanthropy  always  costs  the  philanthropist  something.  But 
this  proposed  scheme  of  philanthropy  through  subsidized  inflation  of  prices 
to  be  obtained  in  America  creates  grave  danger  in  the  future.  If  we  are  bent 
upon  real  philanthropy  we  should  appropriate  the  additional  amount  necessary 
and  let  our  books  show  the  loss. 

SUBSIDY   WILL  DEFEAT   WITHDBAWAL. 

But  above  all  things  it  must  be  recollected  that  the  surest  way  of  tying  the 
islands  to  us  for  all  time  is  to  subsidize  the  industries  of  those  islands. 

Build  up  by  subsidy  and  bounty  sugar  and  tobacco  production  in  the  Philip- 
pines, extend  your  coast  and  navigation  laws  to  those  islands,  give  Americans 
a  monopoly  of  transportation  and  a  monopoly  of  production  of  the  subsidized 
products,  add  to  all  this  the  artificial  prosperity  caused  by  subsidized  prices, 
and  you  will  create  factors  that  will  absolutely  defeat  any  future  legislation 
tending  to  our  withdrawal  from  the  Philippines. 

By  a  system  of  direct  aid  instead  of  subsidized  aid  the  desired  end  of  ulti- 
mate withdrawal  with  honor  would  be  accomplished,  with  the  maintenance  in 
the  Philippines  of  an  absolutely  separate  autonomy,  at  a  cost  which  is  nothing 
compared  with  the  sum  we  shall  actually  pay  if  the  subsidy  system  is  followed 
during  the  next  20  years  and  with  the  infinitely  better  result  that  instead  of 
being  tangled  in  tarlfif  and  navigation  complications  impossible  to  sever  without 
causing  untold  distress,  the  islands  will  be  self-sustaining,  self-supporting,  and 
self-governing,  the  only  connection  of  this  country  being  the  Philippine  Com- 
mission, acting  as  a  higher  house,  and  the  governor  general  as  chief  executive. 

By  this  means  we  may  establish  in  20  years  a  complete  autonomous  govern- 
ment in  the  Philippine  Islands — ^a  government  uncomplicated  with  our  own, 
with  its  own  fiscal  system  and  with  all  the  branches — Judicial,  legislative,  and 
executive — that  are  essential  in  a  national  life.  Then,  when  the  time  conies  to 
cut  the  tie,  it  will  be  a  safe  and  easy  matter  to  substitute  Filipinos  for  Ameri- 
cans on  the  commission  and  to  substitute  a  Filipino  governor  general  for  the 
American  governor  general ;  and  after  neutralizing  the  islands  by  international 
agreement  and  reserving  a  naval  and  coaling  station  to  permit  the  Filipinos, 
trained  to  hold  their  own  in  the  struggle  without  subsidized  aid,  to  take  their 
place  as  a  thoroughly  individualized  nation  among  the  nations  of  the  world. 

TESTIMONY  OF  MELVIILE  E.  STONE. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Stone,  I  believe  you  desire  to  make  a  state- 
ment this  morning,  and  the  committee  have  agreed  to  hear  you. 

Mr.  Stone.  Mr.  Chairman,  I  want  to  express  my  appreciation  to 
the  committee  for  interrupting  the  regular  course  of  their  work  and 
permitting  me  to  appear. 

In  the  daily  work  that  is  before  me  I  realize  the  importance  of 
having  a  correction  of  a  misstatement  sent  out  immediately  follow- 
ing the  misstatement.  I  have  been  made  mindful  of  that  in  a  great 
many  cases,  and  have  just  been  made  mindful  of  it  by  the  gentleman 
who  has  just  left  the  stand  [Senator  Newlands]. 

Men  are  very  often  misunderstood,  and  if  a  misstatement  goes  out 
uncorrected,  it  goes  with  seven-league  boots,  while  the  correction 
takas  a  good  while  to  reach  the  public  mind. 

You  said  I  had  a  statement  to  make.  I  have  not  with  me  the 
statement  made  before  this  committee  as  reported  in  the  press,  in 
which  my  name  and  the  Associated  Press  were  involved  in  this 
sugar  controversy ;  but  I  know  in  general  that  a  man  named  Hamlin, 
in  writing  a  letter  to  some  one,  referred  to  some  letter  that  I  had 
written,  and  I  have  with  me  the  entire  correspondence  and  the  entire 
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file  of  dispatches  sent  out  by  the  Associated  Press,  which  I  desire 
to  file  with  this  committee,  if  I  may. 

The  story  is  a  brief  one,  and  I  will  try  to  make  it  as  brief  as  pos- 
sible if  I  may  make  it  intelligible. 

On  October  12,  1911,  just  before  sailing  for  Europe,  Mr.  John 
Arbuckle,  the  sugar  refiner,  made  a  public  statement  in  which  he 
strongly  advocated  free  raw  sugar  and  attacked  the  tariflf  on  raw 
sugar  and  declared  it  to  be  a  wicked  tax  for  the  benefit  of  the  beet- 
sugar  interests. 

This  statement  was  distributed  to  the  press  of  the  United  States 
by  the  Associated  Press.  I  have  it  here,  and  I  should  think  there 
were  about  800  or  1,000  words  of  it.    It  is  as  follows: 

Sugar  Tariff  Wicked;  Aids  Beet  Interests,  says  Arbuckle — Declares  78 
Per  Cent  Tax  Costs  People  of  United  States  $150,000,000  Annually — 
Takes  Candy  from  Kids — Refiner  to  Return  from  Europe  and  Fight 
Unjust  Levy  that  Robs  Worker. 

New  York,  October  12,  1911. 

Just  before  sjiiling  for  Europe  to-day  John  Arbuckle,  sugar  refiner  and  coffee 
manufacturer,  issued  a  statement  strongly  attacking  the  tariff  on  raw  sugar, 
declaring  It  to  be  a  **  wicked  tax  "  for  the  benefit  of  the  beet-sugar  interests. 
In  his  statement  Arbuckle  said: 

**  I  am  going  abroad  to  rest  and  recuperate  in  preparation  for  the  fight  to  be 
made  in  Congress  at  its  next  session  for  free  sugar.  I  propose  to  devote  all 
my  time  and  all  my  ability  and  all  my  strength  to  the  abolition  of  all  import 
duties  on  raw  sugar,  a  most  wicked  tax  on  food  necessity  of  all  our  people.  It 
taxes  the  man  who  works  for  a  wage  of  $1  a  day  as  much  as  it  taxes  an  Astor 
or  Morgan  or  Rockefeller.  Each  eats  or  at  least  needs  the  same  amount  of 
sugar,  and  they  pay,  not  according  to  their  ability  but  according  to  their  needs, 
reversing  an  elemental  rule  of  taxation. 


II 


duty  one-third  total  price. 


"Just  look  at  the  figures,  showing  how  the  prices  of  refined  sugar  to  the  con- 
suiher  is  made  up.  I  disregard  the  abnormal  price  lately  prevailing  for  the  raw 
product  and  take  a  normal  price: 

**  Price  paid  by  New  York  refineries  for  raw  sugar,  2.4  cents. 

*'  Duty  per  pound.  1.685  cents. 

"  With  the  raw  sugar  costing  the  refiner  4.085  cents  per  pound,  his  price  to 
wholesale  grocers  for  granulated  sugar  is  about  4.90  cents  per  pound,  and 
the  wholesale  grocers*  net  price  to  the  New  York  retail  grocers  per  pound  is 
about  4.95  cents  and  the  retail  grocers  prices  to  consumers  was  between  5.16 
and  5.25  cents  per  pound.  So  that  for  every  pound  of  sugar  going  into  a  house- 
hold in  New  York  City  at  5.25  cents  per  pound  the  Government  of  the  United 
States  has  exacted  1.685,  or  almost  one- third  of  the  total  price. 


"  TAKING  CANDY  FROM  KIDS. 


"  It  means  that  every  household  that  now  buys  3^  pounds  of  sugar  could  with 
the  same  money  buy  5i  pounds  if  this  tax  were  removed. 

*'As  some  one  has  said,  sugar  is  the  comfort  of  old  age  and  the  delight  of 
youth,  your  Uncle  Sam  is  engaged  in  taking  candy  from  children — the  height 
of  meanness.    The  duty  on  raw  sugar  is  78  per  cent  of  its  value. 

"  You  will  be  surprised  to  compare  this  import  duty  with  others : 

Per  cent. 

Sugar 78 

Champagne 70 

Automobiles 45 

*\ir8 50 

Diamonds " 10 

Pearls 20 
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GRAB  EVERT  PENNY  IN  SIGHT. 


"  The  duty  which  the  United  States  exacts  on  the  Import  of  raw  sugar  holds 
up  the  price  of  the  beet  sugar  as  well  as  the  cane  sugar,  for  the  gentlemen 
who  are  manufacturing  beet  sugar  exact  from  the  public  every  penny  they  can 
get.  The  beet  companies  have  stated,  as  I  am  informed,  that  they  can  produce 
beet  sugar  at  from  2i  to  3  cents  per  pound.    Th^  sell  at  from  5  to  6  cents. 

"  In  California  the  beet  sugar  is  sold  just  under  the  price  of  cane  sugar  and 
the  cane  sugar,  although  it  is  manufactured  from  Hawaiian  raw  sugar,  which 
is  admitted  free  of  duty,  costs  the  consumer  the  New  York  price  of  refined  sugar, 
plus  the  freight.  In  short,  the  beet-sugar  people  use  the  tariff  to  exact  the 
uttermost  penny  for  their  product 

"  In  Utah  the  best  refiners  exact  the  full  price  of  the  San  Francisco  market, 
plus  the  freight  across  the  Rocky  Mountains.  Everywhere  the  beet-sugar 
manufacturer  takes  full  advantage  of  the  tariff  tax,  and  It  results  that  the 
people  of  the  United  States  pay  to  the  Government  on  the  cane  sugar  and  to  the 
beet-sugar  barons  on  the  beet  sugar.  The  saving  to  the  American  people  on  the 
sugar  consumed  last  year,  if  the  tax  were  removed,  would  amount  to  almost 
$150,000,000. 

*'  The  beneficiaries  of  the  duty  are  planters  of  cane  In  the  Hawaiian  Islands, 
Porto  Rico,  Louisiana,  and  the  Philippines,  and  the  manufacturers  of  domestic 
sugar.  We  are  taxed  for  the  t>enefit  of  Ix>uisiana  and  the  domestic  beet-sugar 
producers.  The  domestic  beet-sugar  interests  need  no  protection.  The  Amer- 
ican Sugar  Refining  Co.  has  $20,000,000  of  beet-sugar  capital." 

On  October  15  we  received  from  Colorado  Springs,  in  our  service, 
a  brief  dispatch  containing  a  statement  from  Mr.  C.  C.  Hamlin, 
chairman  of  the  executive  committee  of  the  United  States  Beet  Sugar 
Co.,  in  response  to  this  statement  of  Mr.  Arbuckle.  That  statement 
covered  about  150  words,  and  is  as  follows : 

Colorado  Springs.  Colo.,  October  /5,  J911. 

That  the  statement  of  John  Arbuckle,  New  York  sugar  refiner  and  coffee 
magnate,  that  he  will  go  before  Congress  next  winter  to  fight  for  free  sugar  Is 
the  beginning  of  the  first  genuine  battle  between  the  beet-sugar  manufacturers 
ami  the  cane-sugar  refiners,  Is  the  declaration  of  Clarence  C.  Hamlin,  chair- 
man of  the  executive  committee  of  the  United  States  Beet  Sugar  Co.,  in  a 
statement  made  public  here  to-day. 

Mr.  Hamlin  stated  that  while  the  condition  of  the  sugar  market  this  year 
has  been  bad,  it  would  have  been  "  Infinitely  worse  but  for  the  500,000  tons  of 
beet  sugar  America  produces." 

"  It  is  this  great  industry,  the  one  which  Senator  Bristow  said  was  the  best 
justification  for  a  protective  tariff,  that  the  cane-sugar  refiners  are  seeking  to 
destroy,"  he  said. 

.  Both  of  these  statements  were  carried  in  the  regular  order  of  busi- 
ness of  the  Associated  Press.  Personally  I  knew  nothing  about 
them.  ' 

On  October  19  I  received  this  letter  from  Mr.  Hamlin : 

Mining  Exchange  Building, 
Colorado  Springs^  October  19^  1911, 
Mr.  Melville  E.  Stone, 

Care  of  the  Associated  Press ^  New  York  City^  N,  Y, 

Dear  Sir  :  I  am  writing  you  as  chairman  of  the  United  States  Beet 
Sugar  Industry,  an  organization  which  includes  practically  all  of  the 
beet-sugar  interests  of  this  country;  and  if  anything  further  is  nec- 
essary to  give  that  which  I  have  to  say  credit,  I  would  refer  you  to 
any  of  thepapers  in  Denver,  as  well  as  to  Senator  Guggenheim  and 
Senators  CfarK  and  Warren  of  Wyoming.  Also,  to  Mr.  Chester  S. 
Morey,  of  Denver,  president  of  the  Great  Western  Sugar  Co.,  the 
largest  beet-sugar  producer  in  the  United  States,  with  whom  you  are 
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personally  acquainted.    I  might  also  say  that  I  am  a  member  of  tie 
Associated  Press,  representing  the  Herald-Telegraph  of  this  city. 

Publicity  is  the  last  thing  I  wish  to  seek  personally,  but  in  justice 
to  the  great  industry  which  I  represent  feel  justified  in  taking  up 
with  you  in  person  a  matter  which  to  us  is  of  the  gravest  importance. 
On  October  12  Mr.  John  Arbuckle,  of  Arbuckle  Bros.,  gave  out  a 
statement,  which  was  printed  in  full  in  every  Associated  Press  news- 
paper of  the  United  States,  concerning  the  sugar  situation.  A  copy 
of  this  statement  is  attached  hereto.  The  matters  contained  in  this 
statement  were  of  such  great  importance,  and  some  of  the  misrepre- 
sentations so  gross,  that  I  did  not  feel  that  these  statements  should 
go  unchallenged.  I  took  the  matter  up  with  the  local  representative 
of  the  Associated  Press  here,  who  followed  it  through  tne  ordinary 
channels,  and  was  assured  that  the  Associated  Press  would  handle 
650  words  representing  the  beet-sugar  men's  position  upon  these 
questions.  This  statement  I  prepared,  and  you  will  find  a  copy  hereto 
attached.  This  is  from  the  Denver  Republican,  the  Coloraao  papers 
having  handled  it  in  full.  The  manner  in  which  it  was  handled  will 
be  disclosed  by  the  attached  clipping  from  the  Washington  Post  of 
October  16.  Your  long  experience  in  newspaper  work  will  cause  you 
to  see  immediately  that  we  would  have  been  much  better  satisfied  nad 
the  Associated  Press  refused  to  handle  it  entirely  rather  than  to  have 
it  published  in  this  abbreviated  and  wholly  unsatisfactory  manner. 

Of  course  I  understand  that  the  Associated  Press  is  in  no  sense  par- 
tisan and  aims  to  be  wholly  fair  to  all  of  the  great  interests  of  the 
country,  and  all  that  the  beet-sugar  interests  ask  is  that  they  receive 
the  same  treatment  at  the  hands  of  your  association  as  is  accorded  to 
certain  refiners  in  New  York  who  are  pushing  the  free-sugar  propa- 
ganda with  the  avowed  purpose  of  at  least  putting  a  stop  to  the 
growth  of  the  beet-sugar  industry.  I  do  not  nave  to  emphasize  the 
importance  of  this  industry  to  you.  There  is  invested  in  it  in  the 
vicinity  of  $100,000,000  and  from  it  nearly  20  per  cent  of  the  sugar 
consumed  in  this  country  is  being  produced.  We  certainly  have  no 
desire  to  burden  the  Associated  I^ress  with  matter  put  out  for  the 
purpose  of  "  boosting  "  our  industry,  but  when  attacked  feel  that  we 
should  be  given  as  much  publicity  as  is  given  to  our  opponents.  At 
least  we  would  like  to  know  what  our  status  is  so  far  as  your  associa- 
tion is  concerned.  Of  course  there  may  be  something  in  the  character 
of  the  statement  given  out  by  me  which  would  prevent  its  acceptance 
in  full,  and  if  so,  you  will  be  doing  me  a  distinct  favor  by  advising 
me  in  what  respect  this  is  true. 

Trusting  you  will  give  this  serious  personal  consideration,  and 
thanking  you  in  advance  for  anything  you  may  be  able  to  do  in  the 
direction  of  according  justice  to  so  large  an  industry,  I  am 
Very  truly,  yours, 

C.  C.  Hammn. 

May  I  interpolate  there  that  I  did  not  know  Mr.  Hamlin?  The 
statement  that  he  was  a  member  of  the  Associated  Press  is  true,  but 
in  meeting  the  800  members  of  the  Associated  Press,  I  did  not  happen 
to  remember  him,  and  I  have  never  met  him  but  once  in  my  life.  I 
would  not  know  him  if  he  were  in  this  room  at  this  moment.  The 
statement  in  respect  to  the  local  correspondent  of  the  Associated  Press 
at  Colorado  Springs  having  agreed  to  handle  for  the  Associated  Press 
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650  words,  I  should  explain  in  this  way.  The  local  correspondent  has 
no  power  whatever  to  commit  the  Associated  Press  to  any  policy  or 
to  any  agreement  of  that  sort.  His  entire  duty,  and  his  entire  respon- 
sibility and  ability  in  respect  to  the  matter,  was  to  send  any  dispatch 
he  might  have  to  our  Denver  office,  something  like  40  or  50  miles 
away,  and  there  it  would  fall  into  the  hands  of  a  salaried  correspond- 
ent, and  he  would  determine  how  much  should  be  used.  The  locju  cor- 
respondent had  no  authority  to  conmiit  it,  and  indeed,  though  I  do 
not  Imow  who  he  was,  he  may  have  been  an  employee  of  Mr.  Hamlin's 
own  paper. 

In  response  to  that  letter  from  Mr.  Hamlin  I  wrote  him  this  letter 
on  October  23, 1911 : 

October  23,  1911. 
C.  C.  Hamlin,  Esq., 

Mining  Exchange  Building^  Colorado  Springs^  Colo. 

Dear  Sir  :  I  have  your  letter  of  October  19,  and  note  contents.  I 
can  well  understand  how  you  feel  in  respect  to  the  matter.  It  is 
certainly  my  desire  that  the  Associated  Press  shall  be  just  and  im- 
partial m  the  treatment  of  every  matter  reported  by  it. 

The  Arbuckle  statement  was  carried  not  because  it  was  a  statement 
of  a  sugar  refiner  but  because  of  its  bearing  on  the  general  cost  of 
living,  which,  as  you  know,  has  been  the  subject  of  keen  interest 
throughout  the  United  States.  With  the  advance  in  the  price  of 
sugar,  coffee,  and  other  necessaries  there  naturally  has  been  much 
feeling  on  the  general  subject. 

When  your  statement  in  answer  to  Mr.  Arbuckle  was  presented,  it 
happened  to  be  a  very  busy  day  and  night.  The  President  of  the 
United  States  was  at  San  Francisco,  the  plans  for  Justice  Harlan's 
funeral  were  on,  the  McNamara  trial  was  before  the  country,  the 
world's  series  of  baseball  games  was  in  progress,  a  critical  condition 
in  China  existed,  and  there  was  an  acute  political  situation  in  Mex- 
ico. All  of  these  things  crowded  our  one  wire  running  from  Kansas 
City  to  San  Francisco,  and  I  suppose  our  Denver  office  was  forced  to 
abbreviate  your  statement.  I  am  writing  to  the  chief  of  our  office 
thei-e,  asking  him  for  an  explanation  regarding  the  matter,  but  I  can 
well  anticipate  that  this  is  what  he  would  say. 

I  fancy  the  matter  will  come  up  before  Congress,  and  then  I  trust 
we  shall  be  able  to  give  you  as  good  a  hearing  as  those  who  are  con- 
tending on  the  other  side. 

Sincerely,  yours,  , 

General  Manager. 

On  the  next  day  I  wrote  to  Mr.  Hagerty,  who  is  at  the  head  of  our 
Denver  office,  the  following  letter: 

October  24, 1911. 
C.  D.  Hagerty,  Esq., 

The  Associated  Press ^  Denver^  Colo. 

My  Dear  Hagerty  :  Mr.  C.  C.  Hamlin,  of  Colorado  Springs,  com- 
plains that  we  cut  rather  closely  a  statement  of  his  on  the  sugar-beet 
industry,  issued  on  October  16,  in  reply  to  a  statement  of  John  Ar- 
buckle. He  says  he  "  was  assured  that  we  would  handle  650  words.'' 
T  find  that  about  150  words  were  received  in  the  East,  copy  of  which 
I  inclose.  Without  going  into  the  merits  of  whether  the  statement 
warranted  a  fuller  treatment,  I  should  like  to  know,  in  order  to 
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answer  Mr.  Hamlin,  whether  the  matter  was  cut  at  relay  points  or 
was  received  here  in  full  as  first  put  on  the  wire.  Personally  I  am 
inclined  to  discourage  carrying  long  statements  of  a  controversial 
nature,  but  inasmuch  as  we  carried  Mr.  Arbuckle's  statement  rather 
fully,  my  judgment  is  that  we  might  have  handled  a  little  more  of 
Mr.  Hamlin's,  provided  it  was  prepared  as  briefly  as  our  copy  here 
indicates. 

Sincerely,  yours,  , 

General  Manager. 

Mr.  Hagerty  replied  on  October  29,  as  follows: 

IThe  Associated  Press,  Denver,  CJolo.     C.  D.  Hagerty,  correspondent,  210-212 

Ernest  &  Crannier  Building.] 

October  29,  1911. 

M.  E.  Stone,  Esq., 

General  Manager  tlie  Associated  Press^  New  York, 

Deab  Mr.  Stone  :  Replying  to  your  favor  of  the  24th  instant  in  re 
Mr.  C.  C.  Hamlin's  statement  in  answer  to  Mr.  John  Arbuckle : 

Five  hundred  words  of  Mr.  Hamlin's  statement  were  brought  into 
Denver  from  Colorado  Springs  on  the  night  of  October  14.  On  that 
night  we  were  carrying  stories  of  the  President  at  San  Francisco,  the 
McNamara  trial,  world's  series  baseball,  the  Santa  Monica  road  race 
(in  point  of  entries  and  reputation  the  most  important  of  the  year 
outside  of  Savannah,  yet  to  be  run),  and  other  important  matter. 

We  received  a  message  from  Kansas  City  "riled  to  the  skies: 
East  cutting  to  bone." 

The  presidential  matter  and  the  road  race  were  slashed,  and  th«i 
statment  of  Mr.  Hamlin  rewritten  to  200  words  and  sent  at  10.07 
p.  m.  Sixty-one  words  additional  were  eliminated  before  the  story 
reached  New  York  that  night.  We  appreciated  the  importance  of 
Mr.  Hamlin's  statement,  but  the  limitations  of  the  wire  compelled 
us  to  cut  everything  closely. 

Sincerely,  yours,  C.  D.  Hagerty, 

Correspondent. 

On  October  27,  and  before  that  letter  had  been  received  by  me,  and 
in  answer  to  mine  of  October  24,  Mr.  Hamlin  wrote  me  this : 

Mining  Exchange  Building, 
Colorado  Springs^  October  27^  1911. 
Mr.  Melvhxe  E.  Stone, 

General  Manager  Associated  Press^ 

196  Broadway^  New  York  City. 

Dear  Sir  :  Permit  me  to  thank  you  for  your  kind  favor  of  the  23d 
instant,  and  to  express  my  appreciation  of  your  position  in  the 
matter.  I  can  readily  understand  how  the  situation  arose,  and,  of 
course,  know  the  Associated  Press  desires  to  do  full  justice  to  all 
interests  with  entire  impartiality.  There  is  to  be  a  meeting  of  the 
beet-sugar  interests  in  Chicago  on  November  15,  at  which  time  a 
statement  will  probably  be  issued  concerning  this  industry  and  the 
reasons  for  the  present  hig:h  prices  of  sugar.  I  trust  it  will  be  such 
a  one  as  your  association  will  oe  able  to  handle. 

Again  thanking  you,  I  am. 

Sincerely,  yours,  C.  C.  Hamun. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1543 

To  that'I  replied  as  follows,  dated  October  30 : 

Obtober  30,  1911. 
C.  O.  Hamlin,  Esq., 

Mininr/  Exchange  Building^  Colorado  Springs^  Colo, 
My  Dear  Sir:  I  have  yours  of  October  27.     I  am  notifying  our 
Chicago  office  that  if  the  statement  to  be  issued  on  November  15 
comes  at  all  within  the  scope  of  our  work  to  handle  it. 
Sincerely,  yours, 


General  Manager, 

On  November  6,  from  Washington,  Mr.  Hamlin  wrote  the  following 
letter : 

[Clarence  C.  Hamlin.     Mining  Exchange  Building,  902  Union  Trust  Building, 

Colorado  Springs.  1 

Washington,  D.  C,  Novemher  6^  1911. 
Mr.  Melvili^  E.  Stone, 

General  Manager^  196  Broadway^  New  York  City. 

My  Dear  Sir  :  Permit  me  to  thank  you  for  your  favor  of  the  30th 
ultimo,  which  I  found  on  my  desk  on  my  arrival  here.  Sincerely 
appreciate  your  kindness  in  this  matter.  So  far  as  the  statement 
itself  is  concerned,  it  is  my  purpose  to  take  advantage  of  vour  kind 
offer  and  to  present  it  to  you  for  correction  and  suggestion  in  the 
first  instance. 

Am  not  sure  that  it  will  be  possible  to  put  this  statement  out 
through  the  Hardwick  committee,  first,  because  it  is  questionable 
whether  they  will  meet  for  taking  testimony  a^ain;  and,  second,  for 
the  reason  that  they  are  acting  upon  sworn  testmiony,  while  the  mat- 
ters contained  in  any  such  statement  as  will  be  given  out  are  largely 
matters  of  expert  opinion  rather  than  of  direct  evidence. 

With  best  regards,  I  am. 

Sincerely,  yours,  C.  C.  Hamlin. 

My  recollection  is  that  between  these  letters  Mr,  Hamlin  called  at 
my  office  and  was  brought  into  my  room  by  some  one,  I  think  one  of 
our  staff.  I  am  not  sure.  I  saw  him  for  a  few  moments  and  I  said 
to  him  then — my  memory  is  very  clear  that  I  said  to  him — ^"You 
will  have  an  opportunity  before  Congress,  and  as  we  report  all  of 
these  hearings  before  Congress  any  statement  that  you  desire  to 
make  will  be  reported  there.''  I  had  suggested  that  m  my  former 
letter  to  him,  and  this  was  in  reply  to  that  suggestion.  I  then  wrote 
to  the  superintendent  of  the  central  division  oi  the  Associated  Press 
at  Chicago  the  following  letter,  dated  October  30 : 

October  80, 1911. 
John  P.  Gavit,  Esq., 

Superintendent  Central  Division^  Chicago  III. 

My  Dear  Gavit  :  There  is  to  be  a  meeting  of  the  beet-sugar  in- 
terests in  Chicago  on  November  15  at  which  time  a  statement  prob- 
ably will  be  issued  concerning  the  industry  and  the  reasons  given  for 
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the  present  high  prices  of  sugar.  On  October  15  we  carried  from 
New  York  a  statement  from  Mr.  John  Arbuckle  on  this  subject,  and 
suppose  that  the  one  from  Chicago  will  be  in  some  sense  an  answer, 
which  I  think  in  justice  we  ought  to  carry.  I  personally  did  not 
know  anything  about  carrying  the  Arbuckle  statement,  nor  was  I 
familiar  with  the  contest  between  the  beet-sugar  interests  and  the 
cane-sugar  interests.  Please  use  your  judgment  respecting  the  beet- 
sugar  statement  and  handle  it  upon  its  news  merits. 
Sincerely,  j-ours, 

General  Manager, 

In  response  to  that  I  received  this  letter  from  Mb.  Gavit,  dated 
October  31,  1911 : 

[The  Associated  Press,  central  division.    John  P.  Gavit,  superintendent,  post- 
office  drawer  No.  8<»9.] 

Ill  West  Jackson  Boulevakd, 

Chicago,  III.,  October  3U  1911. 
Melville  E.  Stone,  Esq., 

General  Manager  the  Associated  Pnss,  New  Tork^  N.  T. 

Dear  Mr.  Stone:  I  have  yours  of  the  30th  about  the  meeting  of 
the  beet-sugar  interests  in  Chicago.  I  have  given  instructions  that 
it  shall  be  properly  taken  care  of. 

Yours,  very  truly,  John  P.  Gavit, 

Superintendent. 

I  then  received  the  following  letter  from  Mr.  Morey.  This  letter 
was  sent  to  me  by  Mr.  Hamlin.    He  did  not  bring  it  in  person  : 

[The  Great  Western  Sugar  Co.    General  offices.  Sugar  Building,  Denver,  Colo.] 

Denver,  Colo.,  November  1, 1911. 
Mr.  Melville  E.  Stone, 

General  Manager*  Associated  Press,  New  York,  N.  T. 

Dear  Sir:  This  will  serve  to  introduce  Mr.  C.  C.  Hamlin,  chairman 

of  the  executive  committee  of  the  United  States  Beet  Sugar  Industry. 

I  believe  Mr.  Hamlin  has  already  had  some  correspondence  with 

you. 

I  am  assuming  that  you  remember  visiting  Mr.  O.  S.  A.  Sprague 
while  he  was  ill  at  my  house  a  good  many  years  ago.  It  has  not  been 
my  good  fortune  to  meet  you  since  that  date,  but  I  have  not  for- 
gotten your  great  interest  in  my  dearest  friend  at  that  time. 

I  hope  that  Mr.  Hamlin  will  be  able  to  present  our  industry  in  such 
a  light  that  you  will  see  your  way  clear  to  give  us  equal  consideration 
during  the  coming  fight  which  is  to  be  made  upon  us  by  the  cane- 
sugar  industry. 

Respectfully,  yours,  C.  S.  Morey. 

Then  follows  the  copy  of  all  the  reports  that  we  sent  out  from 
Chicago  of  the  national  meeting  of  the  beet-sugar  growers,  includiiig 
their  statement    It  is  the  ordinary  routine  report,  and  complies  with 
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the  statement  which  was  issued  by  their  chairman,  Mr.  Hamlin,  and 
is  as  follows: 

{West  Day  A  31.] 

Chicago,  November  15. 

Beet-sugar  growers  from  many  of  the  Middle  West  and  far  West 
States  were  scheduled  to  meet  in  Chicago  to-day  for  the  purpose  of 
discussing  plans  to  promote  the  industry  and  arranging  for  a  per- 
manent organization.  Certain  measures  which  the  beet-sugar  men 
claim  have  been  taken  to  defeat  the  progress  of  the  industry  by  im- 
porters and  refiners  of  cane  sugar  were  to  be  discussed  and  plans  laid 
for  meeting  these  attacks. 

[West  Day  A  33— (Add  beet  sugar).] 

Chicago,  November  15, 

C.  C.  Hamlin,  of  Colorado  Springs,  Colo.,  chairman  of  the  growers' 
executive  committee,  presided  at  to-dav's  meeting. 

"  We  are  arranging  plans  of  action/'  said  Mr.  Hamlin,  "  by  which 
we  will  look  after  our  interests  in  Federal  legislation  and  use  our 
energy  to  prevent  a  reduction  of  the  beet-sugar  tariflf  that  the  re- 
finery people  demand." 

[West  Night  A  37— (Sub  sugar,  day.)] 

Chicago,  November  15. 

Beet-sugar  refiners  in  convention  to-day  formed  a  temporary  or- 
ganization to  carry  on  their  fight  to  maintain  the  tariff  on  sugar. 
Ninety-five  per  cent  of  the  beet-sugar  production  of  the  country  is 
represented  at  the  meeting,  according  to  C.  C.  Hamlin,  of  Colorado 
Springs,  chairman  of  the  convention. 

"  The  aim  of  our  organization  primarily  is  to  fight  any  attempt  to 
remove  the  tariff  on  sugar,"  said  Mr.  Hamlin.  "Removal  or  the 
tariff  is  the  weapon  the  rf ew  York  refiners  wish  to  use  to  eliminate 
beet  sugar  from  the  field.  Beet  sugar  can  not  survive  without  a 
protective  tariff.  The  existence  of  beet  sugar  as  a  competitor  of  cane 
sugar  is  of  prime  importance  to  the  consumer,  as  its  presence  in  the 
market  has  kept  sugar,  alone  of  all  food  products,  from  advancing 
steadily  in  price." 

Mr.  Hamlin  said  that  the  present  500,000  tons  annual  production 
of  beet  sugar  would  be  increased  to  1.500,000  were  it  not  for  the  fear 
of  removal  of  the  tariff.  The  finished  product  of  a  sugar  refinery  is 
the  same  as  that  of  cane  sugar.    "  Sugar  is  sugar,"  he  said. 

Beet-sugar  refiners  attending  the  convention  include  H.  T.  Oxnard, 
of  Washin^n,  D.  C. ;  William  J.  Hand,  Scranton,  Pa. ;  C.  B.  War- 
ren, Detroit;  Carman  N.  Smith  and  E.  W.  Cressy,  of  Bav  City, 
Mich.;  G.  W.  McComiick,  Menominee,  Mich.;  and  J.  F.  Harper, 
Cleveland. 

[West  Day  A  20.] 

Chicago,  Novemher  16. 

Having  reached  the  conclusion,  on  the  opening  day  of  their  con- 
vention here,  that  the  most  important  object  in  organization  was  to 
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fight  any  attempt  to  remove  the  duty  on  sugar,  the  sugar-beet  re- 
finers prepared  to-day  to  put  themselves  in  a  position  where  they 
could  assure  anyone  interested  in  the  enterprise  that  this  tax  would 
continue. 

According  to  C.  C.  Hamlin,  chairman,  the  production  of  beet  sugar 
is  now  about  one-third  what  it  would  be  were  it  not  for  the  fear  on 
the  part  of  men  who  would  otherwise  invest  their  money  that  this 
tariff  would  be  removed.  The  meeting  scheduled  for  to-day,  accord- 
ing to  Mr.  Hamlin,  is  to  be  one  of  the  greatest  importance  to  the 
future  of  the  industry. 

[Weft  Night  A  is— (Sub  day).] 

Chicago,  November  16, 

Beet-sugar  manufacturers  who  have  been  meeting  here  for  the  last 
two  days  closed  their  session  to-day  after  formulating  plans  to  com- 
bat the  propaganda  in  the  interest  of  "  f  I'ee  sugar  "  alleged  to  be  car- 
ried on  by  the  cane-sugar  refiners  and  the  New  York  importing 
interests. 

The  beet-sugar  cane  men  say  thev  produce  annually  000,000  tons 
of  sugar  and  draw  raw  material  :?rom  10  States,  extending  from 
Ohio  to  California,  and  pay  the  American  farmer  $30,000,000  an- 
nually therefor.  They  contend  that  by  putting  raw  sugar  on  the 
free  list  the  domestic  industry  would  be  destroyed  and  all  competi- 
tion thereby  eliminated,  and  that  thereafter  the  importers  and  re- 
finers woula  have  a  complete  monopoly. 

After  the  meeting  the  chairman,  C.  C.  Hamlin,  of  Colorado,  issued 
a  statement  in  which  he  characterized  the  publicity  attributed  to  the 
refiners  as  a  "  campaign  of  misrepresentation  inaugurated  for  the 
purpose  of  prejudicing  the  minds  of  the  x\merican  people." 

"  The  animus  of  these  attacks  is  apparent,"  the  statement  says. 
"  Beet  sugar  is  the  only  competitor  the  refiners  have,  as  from  it  they 
can  exact  no  toll,  and  every  pound  of  beet  sugar  produced  in  the 
United  States  means  one  less  for  them  to  refine.  With  this  industry 
destroyed,  their  only  competition  would  be  eliminated  and  a  few 
men  in  New  York  would  fix  the  price  to  be  paid  to  the  producers  of 
raw  sugar  on  the  one  hand  and  that  to  be  charged  the  consumer  of 
refined  on  the  other. 

"  The  production  of  beet  sugar  in  this  country  has  increased  from 
45,246  tons  in  1897  to  600.000  tons  this  year,  and  our  capacity  for  fur- 
ther expansion  will  be  understood  when  it  is  known  that  the  Depart- 
ment of  Agriculture  says  that  we  have  247.000,000  acres  of  land  suit- 
able for  beet  culture.  That  we  are  not  producing  more  beet  sugar 
to-day  is  due  entirely  to  tariff  agitation. 

"  Due  to  an  increasing  domestic  production,  sugar,  of  all  the  neces- 
sities of  life,  decreased  in  price  during  the  last  few  years  while  the 
prices  of  other  commodities  advanced. 

"  The  production  of  beet  sugar  this  year  has,  by  reason  of  competi- 
tion between  beet-sugar  manufacturers,  resulted  in  beet  sugar  selling 
at  ^  to  5i  cents  a  pound  when  the  New  York  refiners  were  reporting 
a  price  of  7i  cents  a  pound.  When  the  beet  crop  came  on  the  market 
the  price  began  to  decline,  and  already  the  refiners  have  been  com- 
pelled to  reduce  their  price  over  \\  cents  a  pound. 
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"  The  beet  supplies  half  of  the  sugar  world,  and  of  this  Europe  pro- 
duces about  95  per  cent,  or  8,000,(X)0  tons.  The  European  crop  for 
this  season  is  over  2,000,000  tons  short  because  of  unprecedented 
drought,  and  as  this  represents  15  per  cent  of  the  normal  production 
of  the  world,  or  500,000  tons  more  than  the  total  output  of  Cuba, 
naturally  it  caused  a  rise  in  prices.  This  is  the  situation  which  the 
New  York  refiners  are  seeking  to  take  advantage  of  for  the  purpose 
of  destroying  the  beet-sugar  industry  through  hostile  tariff  legis- 
lation." 

The  statement  declares  that  the  domestic  beet-sugar  production, 
"  coming  onto  the  market  as  it  did,  when  the  situation  was  most 
acute,  saved  the  day  " ;  that  the  advance  in  price  in  the  United  States 
was  much  less  than  that  abroad  and  prices  are  now  receding,  and  that 
this  was  admitted  by  C.  A.  Spreckels,  the  New  York  refiner,  a  leading 
free-sugar  advocate,  in  a  recent  statement. 

''  Mr.  Arbuckle,  another  active  advocate  of  free  sugar,  is  reputed  to 
control  the  coffee  market.  Coffee,  which  is  admitted  free  of  duty  to 
this  coimti-y.  has  doubled  in  price  during  the  last  year." 

Then  I  received  the  following  letter  from  Mr.  Hamlin,  at  Washing- 
ton, dated  November  21, 1911 : 

[Truman  G.  Palmer,  901-903  Union  Trust  BuHdlng.] 

Washington,  D.  C.^  November  21^  1911. 
IWr.  Melville  E.  Stone, 

Manager  Associated  Press ^  New  York  City, 

My  Dear  Sir  :  Permit  me  to  thank  you  for  the  consideration  ex- 
tended to  the  beet-sugar  men  hj  your  representative  at  the  time  of 
their  Chicago  meeting.  It  was  indeed  appreciated  by  all  present  and 
could  not  have  been  handled  more  carefully  and  with  more  consid- 
eration. 

Very  truly,  yours,  C.  C.  Hamlin. 

The  Chairman.  We  will  not  examine  you  further  this  morning, 
Mr.  Stone,  but  I  will  ask  you  to  hold  yourself  in  readiness  at  any 
time  subject  to  the  call  of  the  committee  for  cross-examination. 

Mr.  Stone.  Mr.  Chairman,  I  shall  be  very  glad  to.  I  have  to  go 
to  Chicago  probably  this  afternoon,  to  be  gone  two  or  three  days. 
I  am  to  be  a  witness  in  Chicago. 

The  Chairman.  We  do  not  desire  to  hold  you  now. 

Mr.  Stone.  I  shall  be  very  glad  to  answer  any  questions.  I  want 
to  say  this,  that  I  am  frequently  more  or  less  amused  at  the  popular 
notion  in  respect  to  matters  of  this  sort,  and  perhaps  I  may  in  fair- 
ness say  that  both  as  to  the  Associated  Press  and  as  to  all  press  asso- 
ciations and  as  to  newspapers  I  am  frequently  impressed  that  injus- 
tice is  done  by  the  refusal  to  meet  the  wishes  of  applicants  for  pub- 
licity. Whenever  a  man  comes  into  a  newsj)aper  office  or  into  an 
Associated  Press  office  and  asks  for  publication  of  anything  he  is 
met  with  a  degree  of  suspicion.  They  all  think  that  he  has  some 
ax  to  grind,  and  he  has  a  pretty  poor  show  of  securing  justice*.  We 
have  a  rule  in  our  service  that  has  been  in  existence  for  many  years 
that  no  publicity  agent  can  give  us  anything.  We  will  not  accept 
anything  from  him. 
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The  Chairman.  Have  you  a  printed  copy  of  your  by-laws  and 
rules  ? 

Mr.  Stone.  Not  with  me,  but  I  shall  be  very  glad  to  furnish  it  to 
the  committee.  As  an  illustration  of  what  I  have  said,  a  number  of 
railroads  have  publicity  agents,  and  the  rule  is  absolute  that  the 
publicity  agents  can  not  furnish  us  anything.  We  will  not  accept 
anything  from  them.  If  there  is  any  question  that  anyone  else 
desires  to  ask,  I  shall  be  very  glad  to  answer  it  if  I  can. 

Senator  Cummins.  The  cross-examination  generally  will  be  post- 
poned, JVIr.  Chairman,  but  I  desire  to  ask  Mr.  Stone  one  question: 
Who  took  the  Arbuckle  interview  on  behalf  of  your  association? 

Mr.  Stone.  I  think  one  of  our  men  who  was  at  the  steamer  when 
Mr.  Arbuckle  left.    I  could  not  tell  you  oflfhand. 

Senator  Cummins.  You  do  not  know  his  name? 

Mr.  Stone.  I  do  not  know  his  name.    I  can  get  it. 

Senator  Cummins.  Can  you  ascertain  who  took  it? 

Mr.  Stone.  Yes. 

Senator  Cummins.  And  will  you  give  us  his  name  and  address? 

Mr.  Stone.  Oh,  certainly.  If  Mr.  Arbuckle  issued  a  statement  of 
that  kind  as  he  was  leaving  New  York,  as  I  assume  he  did,  we  cer- 
tainly would  use  it.    I  do  not  know  what  channel  it  came  through. 

Senator  Cummins.  Mv  inquiry  is.  Who  took  it? 

Mr.  Stone.  I  do  not  know  through  what  channel  it  came  to  us. 

Senator  Cummins.*  And  we  wish  to  know  also  when  it  was  taken. 
Will  you  kindly  furnish  the  committee  with  that  information. 

Mr.  Stone.  Certainly. 

Senator  Cummins.  Then  we  may  be  able  to  save  time  when  you 
come  again. 

Mr.  Stone.  Certainly ;  I  will  be  very  fflad  to. 

The  Chair>lan.  You  may  stand  aside  for  the  present,  and  we  will 
notify  you  if  we  desire  your  attendance  further. 

I  desire  to  say  to  the  other  members  of  the  committee  that  I  am 
beset  with  applications  of  witnesses  who,  for  one  reason  or  another, 
desire  to  be  examined  at  this  time.  I  myself  have  thought  that  we 
ought  to  have  a  plan  by  which  we  can  go  on  regularly  with  this 
investigation.  We  have  taken  up  the  investigation  of  the  so-called 
sugar  lobby,  and  every  phase  of  it,  and  my  idea  was  that  we  would 
next  take  up  the  so-called  wool  lobby  and  others.  The  committee  has 
heard  Mr.  Stone  and  has  heard  some  one  on  the  plate-glass  industry. 
I  have  a  letter  from  Mr.  Whitman.  He  is  here,  and  while  he  has  been 
insisting  on  bein^  heard  I  have  refused  to  hear  him.  He  states 
now  that  his  son  is  sick,  and  he  wants  to  be  heard  in  order  that  he 
may  go  hoitie.  It  is  for  the  committee  to  say  whether  we  will  take 
him  up  and  hear  him  this  morning  or  not.  I  will  put  the  question 
up  to  the  committee.  If  we  go  on  and  take  this  testimony  as  to  one 
thing  at  one  time  and  as  to  another  thing  at  another,  without  any 
regularity,  the  record  is  going  to  be  in  such  shape  that  it  will  be  hard 
to  get  at  it  in  any  proper  way.  Therefore  it  is  for  the  committee 
to  say  whether  we  will  hear  Mr.  Whitman  this  morning. 

Senator  Nelson.  Mr.  Chairman,  it  seems  to  me,  in  view  of  the  fact 
that  we  started  with  Mr.  Lowry  last  night,  we  ought  to  foHow  that 
up  at  present.  Mr.  Whitman,  1  understana,  is  to  be  heard  upon  the 
wool  question. 
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The  Chairman.  Yes.    He  has  been  here  all  the  time  for  10  days. 

Senator  Reed.  Where  does  Mr.  Whitman  live? 

The  Chairman.  He  lives  in  Boston.  He  can  not  understand  why 
some  are  heard  and  some  not.  I  am  not  going  to  use  my  prerogative 
hereafter  and  hold  witnesses  who  can  not  be  heard  and  then  make 
exceptions  in  other  cases.    I  will  put  the  question  up  to  the  committee. 

Senator  Reed.  This  is  the  way  it  strikes  me.  We  made  an  exception 
in  the  case  of  Mr.  Stone  this  morning,  and,  I  presume  also,  we  made 
an  exception  in  the  case  of  Senator  Newlands. 

The  Chairman.  Also  in  the  cases  of  Mr.  Strassburger  and  others. 

Senator  Reed.  That  is  a  different  matter.  Mr.  Stone  asked  the 
indulgence  of  the  committee  at  this  time  because  he  thought  that  a 
false  impression  had  been  sent  out,  and  he  desired  to  reply.  The 
same  thing  is  true  of  Senator  Newlands.  I  think  we  ought  to  go  on 
and  as  nearly  as  possible  close  up  the  sugar  investigation.  If  Mr. 
Whitman  has  a  sick  son  at  Boston,  I  think  we  ought  to  permit  him 
to  go  and  see  his  son,  and  then  have  him  come  back.  It  is  not  very 
far  to  Boston,  and  it  will  probably  be  several  days  before  we  are  up 
to  that  schedule,  will  it  not? 

The  Chairman.  I  do  not  know  how  long  Mr.  Lowry  and  Mr. 
Warren  will  take.  I  suppose  Mr.  Whitman  could  go  and  come  back. 
He  said  his  son  was  sick. 

Senator  Cummins.  I  would  like  to  know  what  his  necessities  are 
and  why  he  asks  to  be  heard  at  this  time. 

The  Chairman.  Mr.  Whitman,  you  stated  you  had  a  good  excuse, 
and  wanted  to  be  excused  on  account  of  a  sick  son  ? 

Mr.  Whitman.  My  son  was  operated  upon  yesterday  at  noon. 

The  Chairman.  For  what? 

Mr.  Whitman.  Appendicitis.  It  is  a  complicated  case,  and  I  am 
very  anxious  about  it.  Of  course,  I  do  not  know  what  the  result 
will  be. 

The  Chairman.  Could  you  go  and  come  back,  say,  next  week,  some 
time? 

Mr.  Whitman.  I  could  not  say.    I  have  been  here  now  10  days. 

The  Chairman.  I  know  you  have,  and  you  have  regularly  been  to 
see  me  every  day,  and  I  have  refused  to  hear  you. 

Mr.  Whitman.  You  have  given  me  the  hope,  I  think,  Mr.  Chair- 
man, that  I  might  be  heard;  I  do  not  mean  upon  this  occasion, 
but  from  what  has  been  said  to  me  I  thought  it  best  for  me  not  to  go 
home.    It  is  a  great  trial  for  me  to  be  away  at  this  time. 

Senator  Reed.  Mr.  Whitman,  if  the  committee  permits  you  now  to 
go  home,  you  can  come  back,  unless  there  is  some  serious  complication 
in  the  case  of  your  son's  illness  ? 

Mr.  Whitman.  It  is  possible  to  do  anything,  but  I  really  feel  that 
it  would  be  a  great  hardship. 

Senator  Nelson.  Is  your  son  here  in  the  hospital  in  Washington  or 
in  Boston? 

Mr.  Whitman.  He  is  at  the  Charter  Oak  Hospital  in  Hartford, 
Conn.    It  is  a  complicated  case. 

Senator  Cummins.  It  seems  to  me  Mr.  Whitman  could  go  home 
subject  to  the  call  of  the  committee. 

I^nator  Reed.  Yes. 
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Senator  Cummins.  And  if  the  committee  asks  him  to  come  at  a 
time  when  the  condition  of  the  members  of  his  family  would  make  it 
unsafe,  then,  of  course,  he  would  be  permitted  to  stay  longer. 

Mr.  Whitman.  I  received  notice  on  the  4th  of  June  to  be  here  on 
the  9th  of  June,  and  I  came  on  the  9th  and  have  been  here  every  day, 
and  really  I  feel  justified  in  making  an  appeal  to  the  committee  to 
hear  me  now  and  let  me  go.  As  the  chairman  has  said,  others  have 
interrupted  and  have  been  heard.  I  do  not  know,  of  course,  what  is 
expected  of  me  here. 

The  Chairman.  I  want  to  say  to  the  committee  that  I  have  tried 
to  handle  this  matter  as  best  I  could.  Another  gentleman,  Mr.  C.  B. 
Warren,  is  here,  a  very  important  witness,  and  he  wants  to  go  away, 
because  he  claims  he  has  two  bovs  who  are  sick. 

ft. 

Mr.  Whitman.  Why  can  you  not  hear  me  to-day  ?  I  am  prepared 
to  testify  as  far  as  I  can  recollect  anything.  T  do  not  know  why  the 
examination  should  take  very  long,  unless  it  is  something  upsual; 
and  then  I  will  have  an  opportunity  to  return  to  my  home. 

The  Chairman.  You  see,  Mr.  AVhitman,  we  are  engaged  in  one 
line  of  investigation,  as  I  told  you.  It  is  on  sugar;  and  we  do  not 
want  to  break  m  on  the  sugar  investigation,  as  I  nave  told  you  every 
day,  and  take  up  the  wool  investigation.  Now,  I  have  brought  this 
matter  to  the  attention  of  the  committee 

Mr.  Whitman.  Of  course,  I  have  got  to  abide  by  the  decision  of 
the  committee,  but  let  me  make  one  more  appeal  to  you. 

I  have  business  interests  which  culminate  at  this  period  of  the 
year.  Mv  son  is  sick.  I  have  not  had  the  benefit  of  his  services  for 
several  months.  We  were  under  the  impression  that  his  ailment  was 
nervous  prostration ;  but,  like  a  thunderbolt  from  a  clear  sky,  when, 
after  presenting  myself  here  yesterday,  T  returned  to  the  hotel  I 
found  a  notice  to  call  up  my  Boston  office,  and  on  doing  so  T  learned 
of  this  operation,  and  of  the  fact  that  it  is  attended  with  serious 
complications  which,  I  think,  it  is  unnecessary  to  go  into.  I  can  not 
tell  what  is  in  store  for  me;  and  I  appeal  to  the  committee  to  make 
an  exception  in  my  case,  as  they  have  in  other  cases,  and  to  hear  me 
now  while  I  am  here  and  let  me  go  home  and  not  be  under  the  strain 
of  fearing  that  I  may  be  called  upon  and  have  to  send  further 
excuses. 

I  do  not  think  I  have  ever  been  in  Washington  for  so  long  a  time 
at  once  as  I  have  on  this  occasion  at  your  comn\and.  Now,  I  put  it 
to  you  as  men,  and  I  ask  you  to  hear  me. 

Senator  Cummins.  Mr.  Chairman,  inasmuch  as  it  has  gradually 
grown  into  this  situation,  and  we  have  made  bo  public  announce- 
ment before,  I  suggest  that  we  hear  Mr.  Whitman,  but  that  it  be  an- 
noimced  publicly  that  hereafter  we  will  pursue  this  investigation  by 
subjects,  as  far  as  we  can. 

The  Chairman.  Before  that  is  done  we  have  got  to  decide  another 
question.    Mr.  Warren  is  here. 

Senator  Cummins.  He  is  to  testifj^  on  the  sugar  question. 

The  Chairman.  But  we  want  to  decide  whether  we  will  hear  him 
now. 

Senator  Cummins.  I  do  not  care  anything  about  that;  that  is  to 
say.  whether  we  hear  him  now.  I  am  examining  Mr.  Lowry  and  I 
shall  not  insist.  In  the  case  of  Mr.  Whitman,  who  is  suffering  with 
these  misfortunes  at  home,  I  can  understand  how,  with  his  son  lying 
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in  the  condition  he  suggests,  he  would  like  to  go  home  free  from 
the  burden  of  this  examination.  W^  have  not  maae  any  investigation 
of  this  wool  business.  We  are  unprepared  to  go  into  it  as  fully  as 
we  would  like.  Perhaps  Mr.  Whitman  may  come  back,  say,  in  a  week 
or  10  days,  and  it  would  be  better  for  him  and  for  us  too. 

Mr.  Whitman.  I  do  not  think  it  would  be  possible  for  me  to  come 
back  here  in  10  days.  In  fact,  I  am  very  anxious.  I  do  not  want 
to  appeal  to  Senators,  but  I  am  here  at  your  command.  I  do  not 
know  anything  about  what  jou  may  want  me  to  testify.  I  have  made 
no  preparation.  In  the  limited  time  that  was  given  me  I  could  not 
make  any  investigation,  not  knowing  the  nature  of  the  questions  that 
would  be  put  to  me.  I  am  here  and  always  have  been  at  the  com- 
mand of  those  connected  with  the  Government  of  the  United  States, 
to  testify  to  the  best  of  my  abUity,  to  tell  the  truth.  I  am  ready  to 
tell  that,  now  or  at  any  time. 

Senator  Reed.  Mr.  Chairman,  I  want  to  say  to  the  members  of  the 
committee  and  to  Mr.  Whitman  that  I  do  not  think  anybody  here, 
under  the  circumstances  stated  by  Whitman,  feels  anything  except 
a  desire  to  relieve  him  from  every  trouble  and  care,  and  if  we  were 
guided  by  our  own  personal  feeling  we  would  want  to  relieve  him 
from  testifying  at  all.  I  think  all  of  us  can  appreciate  Mr.  Whit- 
man's feelings  at  this  time,  and  therefore  I  am  willing  that  he  should 
be  indulged  to  go  away  to  see  his  son,  and  to  remain  away  until  the 
crisis  of  his  trouble  is  past,  until  he  feels  that  he  can  return  here; 
of  course  with  the  understanding  that  he  will  return  upon  our  re- 
quest imless  there  is  some  very  strong  reason.  I  do  not  think  Mr. 
Whitman  is  in  any  condition  right  now  to  be  examined  upon  this 
question. 

Mr.  Whitman.  I  would  be  only  too  glad  to  have  that  tested  by  an 
examination. 

Senator  Beed.  I  do  not  mean  to  say  that  you  are  not  mentally 
capable  of  anything.  I  mean  to  say  that  you  are  naturally  under  the 
strain  that  any  man  would  be  under.  But  I  do  not  know  how  long 
this  examination  will  take.  There-  is  a  phase  of  it,  and  a  turn  that  it 
might  take,  which  might  make  it  somewhat  extensive. 

Mr.  Whitman.  May  I  say  that  I  am  ready 

Senator  Beed.  Just  one  minute.  It  is  a  matter  I  want  to  look  into 
somewhat  before  we  start  to  investigate  it.  I  want  to  get  some  more 
information  than  I  now  have,  and  I  do  not  much  like  the  idea  of 
trying  to  rush  it  through. 

Mr.  Whitman.  Do  you  not  think  that,  in  justice  to  me,  the  com- 
mittee ought  to  have  been  prepared  before  calling  me  ? 

Senator  Beed.  Yes;  I  think 

Mr.  Whitman.  I  am  addressing  the  chairman. 

Senator  Beed.  Oh,  well,  I  beg  your  pardon  for  venturing  a  re- 
mark. 

Mr.  Whitman.  When  I  received  the  telegram  asking  me  if  I  would 
waive  a  subpoena,  I  supposed  that  the  committee  was  prepared  to 
question  me,  and  would  question  me  on  my  arrival.  The  day  and 
hour  were  specified.  I  gave  up  everything,  and  replied  that  I  would 
accept  the  telegram  of  the  Sergeant  at  Arms  as  being  sufficient  notice. 
Now  it  is  a  hardship 

Senator  Walsh.  Mr.  Chairman,  permit  me  to  remark  that  it  seems 
to  me  the  witness  had  no  right  to  make  any  such  assumption  as  that. 
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The  coiuinittee  was  called  upon  to  take  up  this  investigation  without 
having  any  opportunity  to  make  any  preparation,  and  we  were  re- 
quired under  the  resolution  to  report  within  10  days.  We  were 
obliged  to  subpoena  witnesses  here  without  any  consideration  of  the 
matter  at  all. 

In  view  of  all  the  conditions,  Mr.  Chairman,  as  we  have  consumed 
considerable  time  about  the  matter,  and  everybody  is  advised  of  the 
circumstances 

Senator  Nelson.  I  move  that  the  committee  go  into  executive  ses- 
sion. 

(Tlie  motion  was  agreed  to. 

Accordingly,  at  11.30  o'clock  a.  m.,  the  committee  went  into  execu- 
tive session. 

At  11.35  o'clock  a.  m.  the  committee  resumed  its  open  session.) 

The  Chairman.  Mr.  \ATiitman,  do  you  say  that  you  have  not  been 
subpoenaed  ? 

Mr.  Whit3ian.  I  have  not.    I  received  a  telegraphic  request. 

The  Chairman.  The  committee  have  concluded  that  tney  can  not 
hear  you  this  morning,  and  you  may  go  subject  to  the  call  of  the  com- 
mittee, provided  you  will  hold  j^ourself  subject  to  that  call.  If  not, 
we  shall  have  to  issue  a  subpoena.  You  will  have  to  come  back  when 
we  want  you.    Do  you  desire  a  subpoena  issued  ? 

Mr.  Whitman,  bh,  no. 

The  Chairman.  You  will  hold  yourself  subject  to  the  call  of  the 
committee? 

Mr.  Whitman.  If  there  is  any  good  reason  why  I  can  not  come 

The  Chairman.  What  will  be  your  address  in  case  we  want  to  tele- 
graph you  ? 

Mr.  Whitman.  My  address  is  William  Whitman,  78  Chauncey 
Street.  Boston. 

Senator  Reed.  Mr.  Chairman,  so  far  as  the  good  excuses  are  con- 
cerned. I  think  they  ought  to  be  limited  to  this  matter  of  sickness. 

The  Chairman.  Oh,  yes;  the  onlv  excuse  the  committee  will  con- 
sider at  all  will  be  on  account  of  sickness. 

Mr.  Whitman.  I  will  leave  it  to  the  committee  to  decide  whether 
the  excuse  is  valid  or  not. 

The  Chairman.  Is  Mr.  Charles  B.  Warren  here? 

Mr.  Warren.  Yes. 

The  Chairman.  Mr.  Warren,  the  committee  have  taken  up  your 
case,  and  have  decided  that  you  must  remain  here  imtil  you  are  exam- 
ined.   We  will  call  you  as  soon  as  we  can. 

TESTIMONY  OF  FKANK  C.  LOWRT— Eesumed. 

Mr.  LowRY.  Mr.  Chairman,  with  Senator  Cummins's  permission,  I 
would  like  to  make  a  statement  to  clear  up  my  position  with  reference 
to  the  other  refiners*  The  opponents  oi  tariff  revision  have  repeat- 
edly represented 

Senator  Cummins.  Mr.  Chairman,  I  want  to  ask  just  one  question. 
Is  the  statement  in  correction  of  the  testimony  you  have  already 
given? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  Then  I  think,  Mr.  Chairman,  that  any  state* 
ment  he  has  to  make  had  best  be  deferred  until  I  finish  my  exami- 
nation. 
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The  Chairman.  Yes:  I  think  so. 

Mr.  LowRY.  Very  well. 

The  Chairman.  We  will  consider  the  matter  after  you  are  exam- 
ined, and,  if  you  desire,  we  will  take  it  up  then. 

Senator  Cummins.  It  may  be  that  during  the  course  of  the  exami- 
nation it  will  become  pertinent  in  answer  to  some  question  which  I 
may  propound  to  you.     I  do  not  know. 

I  do  not  find  in  the  testimony  you  gave  yesterday  the  date  of  the 
organization  of  the  Federal  Sugar  Refining  Co.  I  thought  I  had 
asKed  you  for  that,  but  possibly  I  did  not.  Will  you  answer  the  ques- 
tion as  to  when  it  was  organized? 

Mr.  LowRY.  As  I  understood  you,  you  asked  the  question  when  I 
became  connected  with  the  Federal  Sugar  Refining  Co.,  and  I  said 
when  that  was  organized.     I  believe  that  was  in  1902. 

Senator  Cummins.  You  were  then  working  for  Smith  &  Schipper  ? 

Mr.  LowRY.  For  Smith  &  Schipper. 

Senator  Cummins.  And  you  went  into  the  employ  of  that  company 
or  firm  in  1900? 

Mr.  LowRY.  In  1900. 

Senator  Cummins.  What  had  been  your  business  with  that  firm 
prior  to  the  organization  of  the  refining  company  ? 

Mr.  LowRY.  I  was  doing  general  clerical  work,  and  the  first  busi- 
ness that  I  handled,  you  might  say,  of  any  importance,  was  in  con- 
nection with  Russian  sugar.  There  was  a  correspondent  of  ours  in 
Hamburg  who  wrote  us  that  he  thought  business  could  be  done  in 
Russian  sugar — Russian  clarified. 

Senator  Cummins.  You  had  nothing  to  do  with  the  campai/^  for 
a  change  in  the  duties  on  sugar? 

Mr.  LowRY.  No. 

Senator  Cummins.  All  that  time? 

Mr.  LowRY.  No ;  and  neither  did  Smith  &  Schipper. 

Senator  Cummins.  Did  you  have  anything  to  do  with  the  cam- 
paign made  by  the  refiners  upon  the  Cuban  reciprocity  treaty  ? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  You  had  no  part  in  that  at  all? 

Mr.  LowRY.  None  at  all. 

Senator  Cummins.  Did  Smith  &  Schipper  have  anything  to  do 
with  that  contest? 

Mr.  LowRY.  So  far  as  I  know  and  believe,  no. 

Senator  Cummins.  Were  you  first  drawn  into  the  matter  when  the 
proposition  to  admit  Philippine  sugar  free  came  up? 

Mr.  LowRY.  I  first  took  an  interest  in  the  matter  at  the  beginning 
of  President  Taft's  administration.  The  first  proposition  on  Philip- 
pine sugars  had  been  taken  up  previously  to  that,  and  I  believe  that 
Fhilippme  sugars  had  been  admitted  at  a  reduction  of  25  per  cent  in 
the  rate,  which  was  practically  no  concession  at  all.  It  was  not  suf- 
ficient to  allow  them  to  come  in. 

Senator  Cummins.  And  do  you  remember  when  the  act  was  passed 
which  permitted  300,000  tons  of  Philippine  sugar  to  come  in  free  ? 

Mr.  LowRY.  That  was  the  Payne-Aldrich  bill,  I  think. 

Senator  Cummins.  And  you  were  interested  in  that  campaign? 

Mr.  LowRY.  Yes;  I  was  somewhat  interested. 
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Senator  Cummins.  Were  you  for  free  sugar  from  the  Philippines 
or  against  it  ? 

]Vfr.  LowRY.  Well,  I  did  not  take  any  particular  stand,  except  to 
say  that  to  admit  Philippine  sugar  free,  up  to  only  300,000  tons, 
effectually  stifled  the  industry. 

Senator  Cummins.  Were  the  refiners  generally  for  free  sugar  from 
the  Philippines  or  against  free  sugar  from  the  Philippines  ? 

Mr.  LowRY.  I  do  not  think  they  took  any  very  decided  position 
on  the  matter. 

Senator  Walsh.  Pardon  me.  Senator,  I  did  not  quite  catch  the 
tenor  of  that  remark. 

You  took  the  position  that  the  admission  of  sugar  from  the  Philip- 
pines to  the  extent  of  only  300,000  tons  would  stifle  the  industry? 

Mr.  LowRY.  It  would  effectually  stifle  any  rapid  growth  of  the 
industry,  because 

Senator  Walsh.  Let  me  understand.  You  simply  wanted  it  made 
unlimited? 

Mr.  LowRY.  I  thought  it  should  be  made  unlimited;  yes.  That 
was  my  opinion. 

Senator  Wal^h.  You  were  therefore  opposed  to  the  limitation  of 
300,000  tons  ? 

Mr.  LowRY.  I  did  not  do  anything  in  regard  to  that  except  to 
express  an  opinion  whenever  I  was  asKed. 

Senator  Walsh.  But  you  expressed  the  opinion  that  if  it  was  lim- 
ited to  300,000  tons,  it  would  stifle  the  industry  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  You  know  that  the  refiners  generally  were  in 
favor  of  unlimited  free  sugar  from  the  Philippines? 

Mr.  LowRY.  I  do  not  know  whether  they  took  any  position  about 
it.  It  did  not  make  much  difference  to  them,  any  more  than  it  does 
to  Porto  Ricans.    They  pay  the  same  price. 

Senator  Cummins.  You  know  they  were  in  favor  of  free  sugar 
from  the  Philippines,  as  a  matter  of  history? 

Mr.  LowRY.  Well,  if  it  is 

Senator  Cummins.  You  know  they  made  a  campaign  for  it,  do 
you  not  ? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  You  do  not  know  that? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  You  know  that  the  beet-sugar  men  made  a 
campaign  against  it? 

Mr.  LowRY.  Yes,  sir. 

Senator  Cummins.  And  who  were  opposing  them — who  were  op- 
posing the  beet-sugar  men  ? 

Mr.  LowRY.  I  think  the  people  that  had  the  interests  of  the  Phil- 
ippines at  heart  were  the  only  people  opposing  the  beet-sugar  men. 

Senator  Cummins.  And  you  do  not  Imow  that  the  refiners  took  a  . 
hand  in  that  contest,  endeavoring  to  get  free  sugar  from  the  Philip- 
pines? 

Mr.  IjOwry.  I  do  not  recall  that  they  did ;  no,  sir. 

Senator  Cummins.  At  any  rate,  your  introduction  into  the  matter 
came  about  the  time  President  Taft  came  into  office? 

Mr.  LowRY.  Yes. 
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Senator  Cummins.  Were  these  first  circulars  of  yours  issued  be- 
fore the  inaugruration  of  IVesident  Taft  or  afterwards? 

Mr.  LowRY.  If  I  remember  correctly,  the  first  circular  was  issued 
in  December,  seme  time  before  the  inauguration.  I  think  the  Ways 
and  Means  Committee  had  hearings,  did  they  not,  before  tlie  special 
session  was  called? 

Senator  Cummins.  That  is  true. 

Mr.  LowRY.  And  evidently  it  was  about  that  time? 

Senator  Cummins.  For  three  or  four  months,  I  think. 

Mr.  LowRY.  Beginning  about  the  same  as  they  did  this  time  ? 

Senator  Cummins.  In  1908  the  Ways  and  Means  Comniittee  of 
the  House  had  hearings  upon  the  proposed  bill  that  was  to  be  con- 
sidered at  the  special  session. 

Mr.  LowRY.  That  was  my  recollection  of  it,  just  about:  yes. 

Senator  Cu3imixs.  That  was  the  occasion  of  your  entry  into  this 
field  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Do  you  know  where  I  could  procure  a  copy 
of  the  first  circular  or  pamphlet  that  you  put  out? 

Mr.  LowRY.  I  do  not  know  whether  it  is  among  my  records  or  not. 
If  it  is  I  will  be  glad  to  supply  it. 

Senator  Cummins.  You  made  it  a  habit  to  retain  a  copy  of  all 
the  literature  that  you  put  out  or  that  has  been  put  out  by  the  Refill- 
ing Co.  on  this  subject? 

Mr.  LowRY.  I  gave  one  of  the  men  in  the  office  instructions  to  file 
them  in  a  book,  and  I  think  most  of  them  are  there. 

Senator  Cummins.  Will  you  produce  that  book. 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Showing  all  your  activities  in  the  way  of  cir- 
culars and  literature? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  To  whom  did  you  send  the  first  circular? 

Mr.  LowRY.  I  think  it  was  just  sent  to  the  sugar  trade  around  New 
York  and  some  of  the  grocery  trade.    I  would  not  be  positive  of  it. 

Senator  Cummins.  In  what  way  did  you  expect  that  to  reach  the 
attention  of  the  Ways  and  Means  Committee  of  the  House  of  Repre- 
sentatives, which  was  then  considering  the  question? 

Mr.  LowRY.  I  do  not  think  I  had  any  very  well-defined  idea  about 
that. 

Senator  Cummins.  Did  you  manage  to  make  it  reach  the  Ways  and 
Means  Committee? 

Mr.  LowRY.  I  could  not  say  definitely.    It  is  possible. 

Senator  Cummins.  Did  you  not  send  it  to  Members  of  Congress? 

Mr.  LowRY.  I  am  not  certain  of  that,  even,  at  that  time. 

Senator  Cummins.  Have  you  any  way  of  ascertaining? 

Mr.  LowRY.  No;  there  would  not  anybody  know,  if  I  did  not. 

Senator  Cummins.  You  have  no  way  of  ascertaining  to  whom  you 
sent  the  circulars? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  How  many  of  them  did  you  send  ? 

Mr.  LowRY.  I  have  not  .any  idea.  I  guessed  yesterday  somewhere 
around  a  thousand,  perhaps. 

Senator  Cummins.  Did  you  come  to  Washington  during  the  hear- 
ings of  the  Ways  and  Means  Committee  ? 
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Mr.  LowRr.  No,  sir.  Mr.  Spreckels  appeared  before  the  Ways  and 
Means  Committee  at  that  time.  I  believe  that  it  is  the  only  time  he 
has  appeared  before  the  Ways  and  Means  Committee. 

Senator  Cummins.  Did  he  bring  the  circular  or  pamphlet  that  you 
had  prepared? 

Mr.  LowRY.  No ;  that  was  prepared  after  his  return. 

Senator  Cummins.  After  he  had  been  to  Washington  before  the 
Ways  and  Means  Committee? 

Mr.  LowRY.  He  had  come  before  the  Ways  and  Means  Committee 
and  had  said  that  he  was  willing  to  have  free  sugar,  and  that  created 
quite  a  good  deal  of  comment,  and  that  little  circular  of  mine  was 
probably — I  was  inspired  to  write  it  more  to  back  him  up  than 
anything  else. 

Senator  Cummins.  You  were  acting,  of  course,  in  concert  with 
him,  and  have  been  ever  since? 

Mr.  LowRY.  Well,  yes ;  in  a  measure,  yes. 

Senator  Cummins.  And  in  order  to  promote,  among  other  things, 
his  interest  in  the  business? 

Mr.  LowRY.  I  think,  in  a  measure,  that  is  so ;  not  solely. 

Senator  Cummins.  When  was  this  first  circular  written,  with  rela- 
tion to  the  organization  of  the  wholesale  grocers'  committee? 

Mr.  LowRY.  It  was  just  after  that  that  I  thought  of  organizing 
those  who  would  benefit  by  a  reduction  to  offset  the  work  of  the  peo- 
ple here  trying  to  keep  the  tariff  up.  After  sizing  up  the  forces  that 
were  opposed  to  revision,  I  concluded  that  the  people  who  were  in 
favor  of  revision  should  get  together  and  do  something  to  try  and 
bring  their  side  of  the  case  before  Congress. 

Senator  Cummins.  My  question  was.  When  did  you  issue  the  first 
circular,  with  relation  to  the  time  at  which  the  wholesale  grocers' 
committee  was  organized? 

Mr.  LowRY.  That  followed  right  along  after  that — I  suppose  in 
January  or  February,  or  perhaps  not  until  the  special  session  con- 
vened, which  I  think  was  on  March  4  or  March  5,  was  it  not? 

Senator  Walsh.  Yes. 

Senator  Cummins.  Have  you  the  correspondence  through  which 
the  wholesale  grocers'  committee  was  organized  ? 

Mr.  LowRY.  I  do  not  think  I  have  it;  no,  sir.  I  wrote  to  these 
various  interests  and  stated  that  such  a  committee  would  be  organ- 
ized, and  asked  them  if  they  would  be  willing  to  serve  on  it,  and 
stated  its  purpose,  and  stated  that  Mr.  Dessoir  would  be  chairman, 
and  that  I  would  serve  as  secretary;  and  they  said  they  would  join. 

Senator  Cummins.  How  many  wholesale  grocers  are  there  to-day 
in  the  United  States? 

Mr.  LowRY.  In  the  neighborhood  of  2,500. 

Senator  Cummins.  And  how  many  of  these  did  you  write  to? 

Mr.  LowRY.  I  should  imagine  about  30  or  35. 

Senator  Cummins.  You  say  that  you  have  not  the  correspondence? 

Mr.  LowRY.  I  do  not  think  I  have ;  no. 

Senator  Cummins.  Through  which  this  committee  was  raised? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  You  selected,  then,  30  or  35  of  the  wholesale 
^ocers  of  the  United  States — ^the  wholesale  grocers  numbering 
2,500 — and  asked  them  to  act  as  a  committee  of  the  wholesale  gro- 
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cers,  of  which  committee  you  were  to  be  secretary  and  Mr.  Dessoir 
was  to  be  chairman? 

Mr.  LowRY.  Yes,  sir;  my  object  was  to  pick  out  the  most  promi- 
nent wholesale  grocers  in  each  locality. 

Senator  Cummins.  And  you  did  not  write  to  the  2,500  wholesale 
grocers  of  the  United  States? 

Mr.  LowRY.  No,  sir:  I  would  have  gotten  too  big  a  committee. 

Senator  Cummins.  You  might,  however,  have  allowed  the  whole- 
sale grocers,  in  whose  name  you  were  about  to  act,  to  select  the  com- 
mittee, mignt  you  not? 

Mr.  LowRY.  It  was  a  case  where  everybody's  business  is  nobody's 
business. 

Senator  Cummins.  Why  have  you  not  the  correspondence  with 
these  25  or  30  or  35  wholesale  grocers  to  whom  you  wrote? 

Mr.  LowRY.  Because  there  was  no  particular  record  kept  of  it. 
As  I  stated  yesterday,  the  whole  start  of  this  was  a  very  immature 
thing.  It  just  kind  of  went  along  of  its  own  weight  and  grew  of 
its  own  weight. 

Senator  Cummins.  I  understand;  but  do  you  not  keep  a  copy  of 
your  letters? 

Mr.  LowRY.  In  the  business ;  yes,  sir. 

Senator  Cummins.  Have  you  not  kept  a  copy  of  the  letters  you 
have  written  in  regard  to  this  campaign  for  n-ee  sugar  or  reduc- 
tion in  the  duty  on  sugar? 

Mr.  LowRY.  I  do  not  believe  so.  Those  letters  were  sent  out,  and  I 
did  not  suppose  I  would  ever  have  any  use  for  them  again. 

Senator  Cummins.  The  question  is,  did  you  keep  a  copy  of  these 
letters  written  to  the  30  or  35  wholesale  grocers  who  you  suggested 
should  form  a  committee? 

Mr.  LowRY.  I  do  not  believe  I  have  such  a  copy. 

Senator  Cummins.  Will  you  examine  your  files  and  find  out 
whether  you  have  copies  of  your  letters? 

Mr.  LowRY.  Yes ;  I  will  be  glad  to. 

Senator  Cummins.  To  them  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Now,  you  have  their  letters  to  you,  have  you 
not? 

Mr.  LowRY.  I  do  not  know.    Those  files  are  in  pretty  bad  shape. 

Senator  Cummins.  In  bad  shape  how  ? 

Mr.  LowRY.  Oh,  because  they  were  not  kept  in  any  particular  way. 
If  I  had  had  any  idea  that  I  was  starting  out  on  such  a  campaign  as 
this  has  developed  into,  I  would  have  started  in  a  very  different  way, 
and  I  would  have  had  my  records  in  a  very  different  shape. 

Senator  Cummins.  Precisely.  I  can  well  understana  that.  But 
you  did  not  destroy  the  letters  as  they  came  in,  did  you  ? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  It  is  not  the  custom  of  your  firm — of  the  Fed- 
eral Sugar  Refining  Co. — to  destroy  their  letters  ? 

Mr.  D^WRY.  No,  sir. 

Senator  Cummins.  And  therefore  you  have  them  somewhere? 

Mr.  LoAVRY.  It  is  possible.  I  would  not  be  sure  of  it.  A  good  many 
times — or  not  a  good  many  times,  but  one  or  two  times — I  have  had 
occasion  to  look  up  something  of  that  kind,  and  have  not  been  able  to 
find  it.  ^ 
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Senator  Cummins.  Have  you  not  a  system  in  your  office  by  which 
when  letters  come  in  they  are  filed  away  so  that  you  can  refer  to  them 
in  the  future  ? 

Mr.  LowRY.  In  connection  with  the  business,  yes,  sir;  but  at  the 
start  this  grocers'  committee  business  was  just  put  aside — I  imagine 
in  envelopes — and  they  may  be  around  or  they  may  have  been  thrown 
away,  or  anything  may  have  happened  to  them. 

Senator  Cummins.  Have  you  ever  destroyed  them? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  Have  you  ever  given  any  direction  to  anybody- 
else  to  destroy  them  ? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  And  therefore  if  you  have  not  got  them  it  is 
because  they  have  been  lost  in  some  fashion  ? 

Mr.  LowRY.  Yes;  just  by  accident. 

Senator  Cummins.  Yes ;  I  know  there  are  accidents  in  all  of  these 
enterprises. 

Mr.  LowRY.  It  was  not  begun  with  any  idea  that  the  organization 
was  going  to  carry  on  the  work  that  it  has  carried  on.  If  so,  I  would 
have  taken  pretty  good  care  to  see  that  they  were  kept. 

Senator  Cummins.  Mr.  Spreckels  asked  you  to  do  that,  did  he  not? 

Mr.  LowRY.  No ;  that  was  mv  suggestion. 

Senator  Cummins.  Did  not  \fr.  Spreckels  suggest  to  you  that  you 
act,  instead  of  in  your  own  name  or  in  the  name  of  the  Federal  Sugar 
Refining  Co.,  in  the  name  of  a  wholesale  grocers'  committee? 

Mr.  LowRY.  No;  he  sanctioned  it.  Senator  Cummins,  I  know  you 
want  to  get  this  in  the  record  correctly. 

Senator  Cummins.  Absolutely. 

Mr.  LowRY.  Mr.  Spreckels  has  never  directed  me  as  a  part  of  my 
duties  to  do  any  part  of  this  work.  What  I  have  done  has  been  done 
voluntarily  on  my  part 

Senator  Nelson.  He  never  requested  you  to? 

Mr.  LowRY  (continuing).  It  has  never  been  a  part  of  my  duties  in 
connection  with  the  Federal  Sugar  Refining  Co.  I  was  at  liberty  to 
do  as  little  or  as  much  as  I  chose;  but  having  undertaken  the  work 
in  the  first  place,  and  having  become  identified  with  in  the  first  place, 
there  was  no  danger  that  I  would  shirk  it. 

Senator  Cummins.  No;  I  am  sure  you  have  not  shirked  it.  The 
only  reason  I  ask  that  question  is  that  Mr.  Spreckels  has  testified  that 
he  did  direct  or  ask  you  to  organize  this  whoiesole  grocers'  committee. 

Mr.  Lo\vRY.  He  would  do  that  in  this  spirit.  If  I  went  to  him  at 
the  time — and  it  is  my  recollection  that  I  did,  though,  as  I  said  yester- 
dajr,  I  could  not  positively  swear  to  it — if  I  went  to  him  at  the  time  and 
said,  "  Now,  I  think  it  would  be  a  good  thing  to  proceed  along  cer- 
tain lines,"  and  he  said,  "  Yes ;  go  a  nead,"  and  later  on  he  appeared 
before  the  Hardwick  committee  and  they  asked  him  if  he  had  told 
me  to  go  ahead  and  do  it,  it  would  be  a  natural  thing  for  him  to  say 
yes,  and  that  is  the  sense  in  which  I  think  he  did  say  it. 

Senator  Cummins.  At  any  rate,  whether  he  directed  you  or  you  sug- 

fgsted  the  matter  to  him,  it  was  through  concert  between  you  and  Mr. 
preckels  that  the  movement  went  on? 

Mr.  LowRY.  Yes;  because  I  used  a  great  deal  of  the  time  of  the 
Federal  Sugar  Refining  Co.,  which  I  could  not  have  used  unless  it 
was  with  his  sanction. 
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Senator  Cummins.  How  much  of  your  time  did  you  use  from  that 
dav  forward? 

^Ir.  LowRY.  I  guess  I  have  used  as  much  of  Mrs.  Lowry's  time  as  I 
have  of  the  time  of  the  Federal  Sugar  Refining  Co.,  because  a  great 
deal  of  the  work  has  been  done  at  night.  I  should  say  on  an  average 
I  might  have  done  about — well,  not  two  hours  a  day  on  the  average, 
but  say  an  hour  or  an  hour  and  a  half  a  dav  on  the  average,  I  think. 

Senator  Cummins.  Did  you  do  the  wort  at  night? 

Mr.  Lo\VRY.  Some  of  it,  and  there  have  been  very  few  days  that  I 
have  not  done  some  work  in  connection  with  it. 

Senator  Cummins.  How  much  of  that  time  have  you  been  in  Wash- 
ington ? 

Mr.  LowRY.  You  mean  in  four  years  ? 

Senator  Cummins.  I  mean,  now,  beginning  with  the  special  session 
of  1909.  You  say  you  were  not  here  during  1908;  you  were  not  in 
Washington  on  this  business? 

Mr.  LowRY.  No. 

Senator  Cummins.  Beginning  with  1909,  how  much  time  did  you 
spend  ? 

Mr.  LowRY.  In  1909  I  remember  coming  down  once,  and  then  I  do 
not  think  I  came  again  on  this  business  until  I  was  invited  to  come  by 
Mr.  Hardwick,  "  without  the  necessity  of  a  subpoena." 

Senator  Cummins.  That  was  in  1911  ? 

Mr.  LowRY.  That  was  in  1911, 1  think. 

Senator  Cummins.  Were  you  here  but  oAce  during  the  special  ses- 
sion of  1909  ? 

Mr.  LowRY.  I  think  I  was  here  once ;  I  may  have  been  here  twice. 

Senator  Cummins.  How  long  did  you  stay  when  you  were  here? 

Mr.  LowRY.  Not  over  a  day. 

Senator  Cummins.  The  wholesale  grocers'  committee  had  been  or- 
ganized at  that  time? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  The  great  question,  so  far  as  the  sugar  schedule 
was  concerned,  in  1909,  was  whether  the  Dutch  standard  of  color 
should  be  eliminated,  and  whether  the  differential  should  be  reduced 
from  12^  to  7i  cents  a  hundred.    Is  that  not  true? 

Mr.  LowRY.  Senator,  I  did  not  detect  that  there  was  any  great 
question  at  that  time  with  regard  to  sugar.  I  never  saw  any  disposi- 
tion on  the  part  of  anybody,  with  the  exception  of  Senator  Bristow, 
to  do  anything  at  all  to  the  sugar  tariff,  that  really  amounted  to  any- 
thing. 

Senator  Cummins.  We  will  not  talk  about  whether  it  was  a  great 
or  a  little  question,  but  the  question  that  was  before  Congress,  and 
that  was  agitated,  and  upon  which  debates  occurred  in  Congress, 
related  to  the  elimination  of  the  Dutch  standard  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  And  to  the  reduction  of  the  differential? 

Mr.  LowRY.  If  there  could  be  said  to  be  any  question  at  all,  that 
was  it ;  and  was  raised  by  Mr.  Bristow. 

Senator  Cummins.  Senator  Bristow  introduced  an  amendment,  did 
he  not,  to  the  bill,  as  it  was  reported  by  the  Finance  Committee  of 
the  Senate,  eliminating  the  Dutch  standard  of  color?  You  knew 
that  ? 

Mr.  LowRY.  I  think  he  did ;  yes.    I  know  he  did. 
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Senator  Cummins.  And  you  knew  that  in  that  amendment  there 
was  also  a  reduction  of  the  differential  from  12^  to  7^  cents,  did 
you  not? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  The  refinei's  were  bitterly  opposed  to  both  of 
those  amendments? 

Mr.  LowRY.  The  Federal  Sugar  Refining  Co.  was  not. 

Senator  Cummins.  You  were  not  ? 

Mr.  LowRY.  No;  Mr.  Spreckels  has  wanted  to  have  the  Dutch 
standard  out  of  the  law  for  a  lone:  while. 

Senator  Cu3imins.  VThj  then  did  you  afterwards  issue  a  circular 
defending  the  Dutch  standard  ? 

Mr.  LowRY.  I  have  always  said  that  if  you  follow  the  policy  of  pro- 
tection, it  is  wrong  to  protect  certain  people  and  not  protect  all. 
The  Dutch  standard  in  my  opinion  gave  a  certain  amount  of  pro- 
tection to  refiners.  I  think  it  is  of  very  little  importance,  really,  in 
the  bill ;  I  think  its  importance  is  greatly  exaggerated ;  but  I  do  say 
that  if  you  require  your  refiner  to  pay  a  higher  duty  in  the  first  place, 
and  in  that  way  increase  his  first  cost,  he  is  certainly  entitled  to 
proper  protection  on  his  finished  product. 

Senator  Cummins.  I  possibly  may  have  asked  a  question  that 
called  for  that  opinion,  and  I  make  no  objection  to  it;  but  the  truth 
is  that  the  position  of  the  refiner  was  that  so  long  as  there  was  any 
duty  on  raw  sugar  there  ought  to  be  in  the  law  a  protection  on  the 
Dutch  standard. 

Mr.  LowRY.  I  think  the  American  Sugar  Refining  Co.  took  that 
position,  and  Arbuckle  Bros. 

Senator  Cummins.  Did  you  not  take  that  position? 

Mr.  LowRY.  No. 

Senator  Cummins.  Did  you  not  annoimce  it  in  Washington  while 
Senator  Bristow's  amendment  was  pending? 

Mr.  LowRY.  I  announce  it  in  Washington? 

Senator  Cummins.  Yes. 

Mr.  LowRY.  No. 

Senator  Cummins.  Did  you  not  go  to  the  Senator  suggesting 
that 

Mr.  LowRY.  Senator  Bristow  is,  as  far  as  I  remember,  the  only 
Senator  I  saw  at  that  time,  and  I  talked  the  matter  over  with  him 
because  he  asked  me  to. 

Senator  Cummins.  Did  you  not  oppose,  in  talking  to  him,  the 
adoption  of  his  amendment  to  the  elimination  of  the  Dutch  standard? 

Mr.  LowRY.  I  urged  him  to  reduce  the  tariff.  He  just  had  a  touch- 
me-lightly  affair. 

Senator  Cummins.  That  is  not  an  answer  to  the  question.  Did 
you  not  at  the  same  time  you  were  urging  him  to  reduce  the  dutv 
still  further  argue  with  him  against  the  elimination  of  the  Dutch 
standard  from  the  tariff  law  ? 

Mr.  LowRY.  I  do  not  recall  that  I  did.  I  remeinber  that  I  wrote 
him  afterwards  and  said  something  about  a  mountain  having  labored 
and  brought  forth  a  mouse. 

Senator  Cummins.  Did  you  not  argue  at  the  same  time  with  hun 
that  the  refiners'  differential  ought  not  to  be  reduced  below  12^  cents? 

Mr.  LowRY.  No. 

Senator  Cummins.  You  did  not? 
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Mr.  LowRY.  I  do  not  recall  it.     It  would  not  be  very  sound  if  I  had. 

Senator  Cummins.  I  rather  agree  with  you  about  that.  Your  an- 
wer  is  that  you  did  not? 

Mr.  LowRY.  Not  that  I  remember;  no,  sir. 

Senator  Cummins  That  you  were  in  favor  of  keeping  a  differential 
between  100  per  cent  sugar,  unrefined,  and  refined  sugar  of 

Mr.  Lo WRY.  Twelve  and  one-half  instead  of  seven  and  one-half.  I 
do  not  recall  that.     It  certainly  was  not  a  very  important  point 

Senator  Cummins.  You  will  try,  will  you  not,  to  produce  all  the 
things  you  wrote  during  that  time? 

Mr.  LowRY.  I  will  send  that  book  down  here. 

Senator  Cu3imin8.  I  sav  to  vou  that  so  far  I  have  not  been  able 
to  lay  my  hands  on  your  literature. 

Mr.  LowRY.  My  complete  works? 

Senator  Cummins.  During  that  period. 

Mr.  LowRY.  There  is  a  little  bulletin  here.  This  may  give  us  some 
light  upon  the  subject.     This  was  published  March  1,  1911. 

Senator  Nelson.  Published  bv  vou? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  All  that  is  before  the  papers  that  I  have.  I 
want  you  to  produce  a  complete  file  of  all  your  publications  upon  this 
subject  if  you  have  them. 

Mr.  LowRY.  I  will  do  it  as  near  as  possible.  May  I  have  that  file 
back  again,  because  I  have  only  one  of  each  and  I  would  like  to 
keep  it. 

Senator  Cummins.  I  can  not  answer  that. 

Senator  Reed.  I  suggest  you  may,  when  it  is  copied. 

Mr.  LowRY.  Are  you  going  to  copy  all  of  that?  It  is  a  great,  big 
book. 

Senator  Cummins.  I  can  not  tell.  We  will  inconvenience  you  as 
little  as  possible  about  the  matter. 

Mr.  LowRY.  I  see. 

Senator  Cummins.  I  have  here  a  paper  which  I  will  have  marked 
"  Exhibit  Lowry  1."  I  will  take  up  just  now  the  matter  of  a  circu- 
lar letter  which  seems  to  bear  your  signature,  probably  a  printed 
signature,  under  date  of  November  23,  1911,  and  I  ask  you  whether 
that  is  one  of  the  circulars  that  you  issued,  being  marked  "  Exhibit 
Lowry  No.  1"? 

Mr.  Ix)WRY.  Yes. 

Senator  Cummins.  The  names  that  appear  upon  the  letterhead  are 
the  men  who  constituted  the  wholesale  grocers^ committee? 

Mr.  Lowry.  At  that-  time ;  yes,  sir. 

Senator  Cummins.  You  wrote  all  those  men  in  organizing  the 
wholesale  grocers'  committee  and  asked  them  in  substance  if  they 
would  serve  on  a  committee? 

Mr.  Lowry.  I  did. 

Senator  Cummins.  These  men  whose  names  are  here,  or  whose 
firms'  names  are  here,  replied  that  they  would  serve  on  that  kind  of 
a  committee? 

Mr.  Lowry.  They  did. 

Senator  Cummins.  I  am  right  in  saying  that  there  are  24  of  such 
firms  or  corporations? 

Mr.  Lowry.  As  I  remember,  there  were  about  24,  and  they  repre- 
sented a  capitalization  of  about  $8,000,000. 
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Senator  Cumbiins.  About  24  ?  We  ought  to  be  exact.  There  are 
just  24  on  that  heading,  are  there  not? 

Mr.  LowRT.  Yes. 

Senator  Cummins.  This  letter  begins  in  lar^e  type  with  these 
words :  "  Committee  of  wholesale  grocers,"  and  then  in  smaller  type 
below  that  are  the  words:  "Formed  to  assist  in  obtaining  cheaper 
sugar  for  consumers  through  reduction  of  duties  on  raw  and  refined 
sugars."  Did  it  not  occur  to  you  that  anyone  reading  that  letterhead 
would  assume  that  this  committee  had  been  selected  by  the  whole- 
sale grocers  of  the  United  States? 

Mr.  LowRY.  I  did  not  intend  that  they  should ;  no,  sir. 

Senator  Cummins.  That  did  not  occur  to  you? 

Mr.  LowRY.  No ;  it  did  not. 

Senator  Cummins.  What  authority  had  you  to  select  a  committee 
for  the  wholesale  grocers  of  the  United  States? 

Mr.  LowRY.  I  did  not.  I  selected  a  committee  of  wholesale  grocers 
for  the  people  of  the  United  States. 

Senator  Cummins.  Why  did  you  use  this  form  instead  of  doing 
your  work  under  the  name  of  the  Federal  Sugar  Eefining  Co.? 

Mr.  LowRY.  Because  my  idea  was  to  get  as  many  people  as  possible 
who  were  interested  to  do  as  much  work  as  I  could  get  them  to  do, 
and  I  wanted  the  wholesale  grocers  to  have  a  more  direct  interest  in 
it  than  they  had  had  previously.  Up  until  the  time  I  began  this 
work,  I  found  that  even  the  people  in  the  trade  knew  very  little  in 
regard  to  the  tariff  on  sugar.  It  had  been  something  that  had  been 
kept  c^uiet,  they  had  not  any  idea  how  much  it  increased  the  price,  or 
anything  about  it,  so  I  started  out  to  show  them  and  to  get  them 
interested,  believing  that  when  enough  people  got  interested  Con- 
gress would  respond  to  what  they  wanted. 

Senator  Cummins.  Your  purpose  was  to  make  people  understand 
that  the  wholesale  grocers  of  the  United  States  were  behind  you  in 
the  work  that  you  were  doing? 

Mr.  LowRY.  My  purpose  was  to  have  people  understand  that  those 
particular  people  were  interested  in  this  work,  and  I  particularly  put 
my  name  on  practically  every  bit  of  literature  we  sent  out,  and  I  took 
the  trouble  to  mail  to  the  pre^ss  2,500  copies  of  a  letter  that  I  wrote  to 
Mr.  Hardwick  upon  that  subject,  explaining  exactly  my  relation  to 
the  wholesale  grocers'  committee,  and  where  the  money  had  come 
from  that  supported  it,  and  all  about  it,  so  that  there  could  be  no 
question  about  it. 

Senator  Cummins.  You  say  you  put  your  name  on  all  this.  That 
is  quite  true,  but  you  put  your  name  on  all  this  literature  as  the  sec- 
retary and  treasurer  of  the  committee  of  wholesale  grocers. 

Mr.  LowRY.  Not  all  of  them.  I  quit  the  treasurer  part  of  it  after 
I  decided  not  to  take  any  money  from  aii}^  other  people. 

Senator  Cuaimins.  Other  than  whom? 

Mr.  LowRY.  Other  than  the  Sugar  Refining  Co.  or  Mr.  Spreckels- 

Senator  Cummins.  But  the  trutii  remains  that  this  so-called  com- 
mittee was  a  committee  selected  by  yourself? 

Mr.  LowRY.  That  is  true. 

Senator  Cummins.  And  not  selected  bv  the  wholesale  grocers  in 
the  United  States? 

Mr.  LowRY.  That  has  always  been  plainly  told  to  everybody  by  me. 
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Senator  Cummins.  Everybody?    How  have  you  been  able  to  meet 
'  everybody? 

Mr.  LowRY.  Everybody  that  I  could  meet,  that  I  could  come  in 
touch  with  or  who  got  in  touch  with  these  circulars. 

Senator  Cummins.  You  have  not  been  following  tiiese  letters 
throughout  the  United  States  ? 

Mr.  LowRY.  No. 

Senator  Cummins.  Telling  those  who  received  or  saw  them  the 
manner  in  which  this  wholesale  grocers'  committee  was  organized 
by  you  ? 

Mr.  LowRY.  No;  that  was  just  an  informal  committee,  just  as  thou- 
sands of  these  informal  committees  of  the  same  kind  are  organized. 

Senator  Cummins.  But  vou  never  explained  to  the  people  to  whom 
these  letters  were  sent  the  manner  m  which  the  committee  was 
organized,  did  you? 

Mr.  LowRY.  Only  to  the  best  of  my  ability,  sending  these  letters 
to  the  press  and  explaining  it  to  the  grocers.  They  all  understood  the 
situation. 

Senator  Cummins.  That  is,  these  grocers  understood  the  situation? 

Mr.  LowRY.  No ;  all  the  other  grocers. 

Senator  Cummins.  Have  you  had  correspondence  with  them? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Will  you  produce  it? 

Mr.  LowRY.  It  is  all  in  printed  form.  I  sent  things  like  that  to  all 
of  the  wholesale  grocers.  For  instance,  that  letter  there  was  sent  to 
them  all. 

Senator  Cummins.  Precisely ;  but  you  did  not  send  them  any  letter 
explaining  how  the  committee  was  brought  into  existence? 

Mr.  LowRY.  Yes;  I  sent  them  copies  of  the  letter  I  wrote  to  Mr. 
Hard  wick,  which  explained  the  whole  thing;  being  the  same  letter 
that  I  sent  to  the  newspapers. 

Senator  Cu^imins.  When  ? 

Mr.  LowRY.  When  it  was  written ;  I  think  it  was  in  1911. 

Senator  Cummins.  Will  you  produce  any  letter  that  you  sent  to  the 
wholesale  grocers,  aside  from  these  circular  letters? 

Mr.  Low^Y.  That  is  before  the  Committee  on  Finance  and  Ways 
and  Means  Committee — the  copy  of  that  letter. 

Senator  Cummins.  You  did  not  mean  to  say  that  you  sent  another 
letter  explaining  the  way  the  committee  was  Drought  into  existence? 

Mr.  LowRY.  That  is  exactly  what  I  did  mean  to  say,  and  I  sent  that 
to  the  newsspapers,  too. 

Senator  Cummins.  Have  you  got  the  letter? 

Mr.  LowRY.  No.  You  will  find  a  copy  of  it  in  the  Finance  Com- 
mittee hearings,  and  in  the  Ways  and  Means  Committee  hearings  of 
January. 

Senator  Cummins.  Precisely ;  and  you  wrote  that  letter  after  it  had 
been  developed  from  other  sources  and  other  ways,  that  the  wholesale 
grocers'  committee  was  not  organized  by  the  wholesale  grocers  but 
was  organized  by  yourself? 

Mr.  LowRY.  Yes,  in  1911 ;  that  is  true,  but  there  was  no  attempt  to 
conceal  it,  or  objection  to  having  it  known.  In  the  first  place  the 
wholesale  grocers  are  pretty  well  acquainted  with  me  anyway.  They 
know  exactly  who  I  am  and  what  I  am.  These  people  I  expected  to 
work  with  mew  exactly  who  I  was. 
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Senator  Cummins.  That  is,  these  25  or  30? 

Mr.  LowRY.  Oh,  no ;  the  people  I  expected  to  work  with — the  whole- 
sale grocery  trade,  and  the  retail  grocers,  and  also  the  canners.  The 
retail  grocers,  perhaps,  did  not  know  me  so  well. 

Senator  Cummins.  You  never  asked  the  wholesale  grocers  to  pay 
any  part  of  your  compensation  as  secretary  ? 

Mr.  LowRY.  No;  I  never  had  any  compensation  as  secretary. 

Senator  Cummins.  You  did  a  lot  of  work  as  secretary? 

Mr.  LowRY.  Yes ;  plenty  of  it. 

Senator  Cummins.  And  that  was  paid  for  by  the  Federal  Sugar 
Refining  Co.  ? 

Mr.  Cowry.  The  work  as  secretary  ? 

Senator  Cummins.  Yes. 

Mr.  LowRY.  No. 

Senator  Cummins.  Who  paid  for  it? 

Mr.  LowRY.  I  have  received  no  remuneration  for  it. 

Senator  Cummins.  Then,  nothwithstanding  the  fact  that  the  Fed- 
eral Sugar  Refining  Co.  had  you  in  its  employ  and  you  were  devoting 
a  good  deal  of  your  time  to  this  work,  you  got  no  pay  for  the  cam- 
paifi:n? 

Mr.  LowRY.  No ;  I  did  not  get  any.  My  remuneration  would  have 
been  exactly  the  same,  I  am  satisfied,  whether  I  had  carried  on  any 
campaign  or  not. 

Senator  Cummins.  I  do  not  intend  to  read  all  this  publicity  mat- 
ter, but  I  do  intend  to  read  this  letter,  marked  "  Exhibit  Lowry  No. 
1,"  and  perhaps  one  or  two  others.  I  now  read  Exhibit  Lowry  1. 
It  has  the  letterhead  which  I  have  already  explained.  It  begins 
with  these  words,  in  a  box : 

"  Sugar,  a  household  necessity,  pays  practically  80  per  cent  duty. 
Luxuries,  such  as  automobiles,  pay  45  per  cent  duty.    We  desire  the 
greatest  good  for  the  greatest  number." 
•    Then  the  letter  goes  on  as  follows : 

"  New  York,  Novemher  23, 1911. 

"  Dear  Sir  :  The  work  which  we  have  been  doing  for  the  past  three 
j^ears  is  having  its  effect,  and  from  apathy  in  1908  there  is  now  a  very 
decided  sentiment  throughout  the  country  in  favor  of  lower  duties 
on  raw  and  refined  sugar.  The  leaders  in  Congress  recognize  this, 
and  with  a  little  more  backing  from  their  constituents  are  prepared 
to  act." 

I  might  interpolate  that  that  is  strikingly  like  some  other  expres- 
sions we  have  heard  from  the  other  side. 
Senator  Waljsh.  They  seem  to  agree  on  that  point. 
Senator  Cummins.  Yes.    To  continue  with  the  letter : 

"  The  great  number  of  petitions  we  were  instrumental  in  having 
signed  and  sent  to  Washington  during  the  last  session  of  Congress 
served  to  convince  our  Congressmen  that  this  was  a  popular  issue, 
and  nothing  impresses  our  legislators  like  '  hearing  from  the  voters 
at  home  '  on  a  measure  that  is  before  them. 

"  The  question  whether  or  not  the  sugar  tariff  should  be  taken  up 
at  the  last  special  session  hung  in  the  balance  for  a  long  time.  The 
leaders  of  the  House  of  Representatives  finally  decided  that  it  was 
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better  to  postpone  action  until  the  next  session.  They  now  contem- 
plate taking  the  sugar  tariff  under  consideration  after  the  appropria- 
tion bills  have  been  attended  to. 

"  The  Hardwick  investigating  committee  of  the  House,  which  has 
been  investigating  the  sugar  industry,  has  fully  substantiated  the  fact 
which  we  have  been  trying  to  point  out — i.  e.,  that  the  present  sugar 
tariff  is  not  an  equitable  one,  either  from  the  standpoint  of  protection 
or  revenue.  The  facts  they  have  developed  will  be  of  material  a>sist- 
ance  to  us  in  securing  lower  duties  on  sugar. 

"  In  order,  however,  that  the  question  may  be  taken  up  promptly 
and  acted  on  favorablv  all  those  interested  must  make  their  wishes 
known  to  our  legislators  at  the  earliest  possible  date.  We  can  think 
of  no  better  way  than  by  petitions.  If  all  who  are  favorable  to  this 
movement  will  take  petitions  like  the  inclosed  and  sign  them,  or, 
better  still,  paste  them  at  the  top  of  a  piece  of  paper  and  get  others 
as  well  to  attach  their  signatures,  and  then  forward  such  petitions 
to  their  Representative  in  Congress,  we  should  say  that  favorable 
action  on  this  important  measure  at  the  next  session  is  assured,  in 
spite  of  the  efforts  which  the  large  and  powerful  interests  who  are 
beneficiaries  of  the  present  sugar  tariff  will  make  to  prevent  such 
legislation. 

"Many  grocers  did  this  last  spring. and  the  result  was  most  effective. 
The  National  Canners'  Association  and  the  American  Bottlers'  Pro- 
tective Association  of  the  United  States  have  passed  favorable  resolu- 
tions and  are  now  cooperating  with  us  in  this  movement,  and  we 
expect  other  and  powerful  interests  to  join  us  in  the  near  future. 

"A  material  reduction  in  the  sugar  duties  would  not  only  be  of  the 
greatest  benefit  to  consumers  in  general,  but  will  also  be  of  great 
advantage  to  all  dealers  who  handle  sugar  in  any  way.  The  latter, 
as  a  matter  of  fact,  would  benefit  in  precisely  the  same  way  as 
consumers,  as  the  reduced  price  at  which  sugar  could  be  sold  would 
enable  them  to  handle  the  same  amount  as  now  with  reduced  invest- 
ment, and  the  margin  of  profit  being  the  same,  the  percentage  of  profit 
would  be  much  greater.  Credit  risks  would  be  less,  and  the  increased 
consumption  resulting  from  the  reduced  price  would  mean  a  larger 
and  more  profitable  business. 

"  On  one  hand,  we  have  these  enormous  benefits  participated  in  by 
all ;  on  the  other,  a  selfish  group  of  men  who  prefer  to  see  the  entire 
community  heavily  taxed  for  their  benefit  in  spite  of  the  fact  that  the 
domestic  industry  when  properly  located,  thoroughly  equipped,  and 
honestly  capitalized  has  nothing  to  fear  even  from     free  sugar.'' 

"  The  work  this  committee  has  done  has  paved  the  way  toward  get- 
ting the  relief  from  the  excessive  tax  on  sugar  which  the  people  are 

entitled  to. 

"  We  now  earnestly  solicit  your  cooperation  and  ask  you  to  share  in 
the  necessary  work,  just  as  you  will  later  share  in  the  benefits  from 
favorable  legislation. 

'•Will  you  let  us  know  by  return  mail  just  how  many  petitions  to 
forward  you,  so  that  the  work  may  begin  at  once;  also  how  many 
pamphlets  reviewing  the  entire  question  you  desire  forwarded,  so 
that  they  can  be  placed  before  those  interested  in  studying  the  situa- 
tion? 

"  Yours,  very  truly,  F.  C.  I^wry,  Secretary,'^'* 
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Senator  Cummins.  Do  you  know  what  influence  secured  the  passage 
of  the  resohition  by  the  National  Canners'  Association?  Did  you 
have  anything  to  do  with  that? 

Mr.  LowRY.  I  had  been  sending  circulars  to  the  canners,  and  when 
they  had  their  convention  I  sent  circulars  down  there.  Our  Louis- 
ville agent  was  there.    I  was  not  there. 

Senator  Cummins.  Did  you  prepare  the  resolutions  that  that  asso- 
ciation was  expected,  to  pass? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  Was  anyone  else  representing  your  refinery 
there  ? 

Mr.  LowRY.  Our  Louisville  agent,  of  course,  was  there. 

Senator  Cummins.  Did  you  instruct  him  to  be  present  and  aid  in 
the  passage  of  these  resolutions  ? 

Mr.  LowRY.  No.  I  instructed  him  to  distribute  some  pamphlets 
around  the  hall,  and  I  imagine  he  did  what  he  could  to  further  the 
interest. 

Senator  Cummins.  The  American  Bottlers'  Protective  Association 
also  passed  a  favorable  resolution.    Where  was  that  meeting? 

Mr.  LowRY.  I  do  not  remember.  I  think  it  was  somewhere  in  New 
York  State ;  up  State  somewhere. 

Senator  Cummins.  What  did  you  do  in  order  to  secure  a  resolution 
from  that  association? 

Mr.  LowRY.  I  do  not  recall.  I  had  been  sending  them  the  litera- 
ture, and  I  probably  wrote  to  them  and  suggested  that  they  pass  a 
similar  resolution. 

Senator  Cummins.  That  is,  vour  literature  had  been  sent  not  only 
to  the  wholesale  grocers  but  to  others? 

Mr.  LowRY.  I  distributed  it  to  the  winds,  yes;  and  hoped  some 
would  fall  on  fertile  ground. 

Senator  Cummins.  I  call  your  attention  to  the  yellow  slip  marked 
*'  Lowry  Exhibit  1-B,"  which  is  attached  to  the  letter  I  nave  just 
read.    li^  that  a  copy  of  the  petition  which  you  describe  in  the  letter? 

To  the  honorable  the  House  of  Representatives^  Washington^  D,  C: 

The  undersigned  respectfully  ask  for  a  reduction  in  the  duty  on 
raw  and  refined  sugars,  in  the  interest  both  of  the  80,000,000  con- 
sumers of  the  country  and  the  manufacturing  industries  in  which  it 
is  an  important  material.  This  tax  amounts  to  2  cents  per  pound  on 
refined  sugar,  equivalent  to  an  80  per  cent  ad  valorem  duty. 

This  exorbitant  tax  is  not  justified  by  the  conditions  relating  to  the 
production  or  refining  of  sugar  in  this  country.  Leading  sugar  re- 
finers have  testified  that  they  need  no  tariff  protection  against  for- 
eign refiners,  and  there  is  no  good  reason  why  all  the  people  should 
be  heavily  taxed  in  the  interest  of  one  industry. 

The  relatively  high  price  of  sugar  operates  to  prevent  its  more 
general  use  in  the  manufacture  of  preserved  fruits  of  all  kinds,  and 
by  adding  to  the  cost  of  these  articles  limits  their  consumption. 
While  this  is  the  firreatest  fruit-growing  country  in  the  worla,  our 
exports  of  jams,  jellies,  etc.,  are  comparatively  small,  as  we  can  not 
compete  in  neutral  markets  with  countries  like  Great  Britain,  which 
have  the  advantage  of  cheap  sugar.  A  reduction  of  the  sugar  tax 
would  greatly  increase  domestic  consumption  of  these  articles  and 
would  give  us  a  much  larger  share  of  the  export  trade.    In  many  cases 
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the  canners  would  be  enabled  to  buy  and  preserve  fruits  that  are  now 
wasted  for  lack  of  a  market. 

We  believe  that  this  is  a  matter  which  should  be  decided  by  Con- 
gress in  favor  of  the  policy  which  will  benefit  the  greater  number  of 
the  peoplcj  and  that  tne  interests  of  the  consumers  should  receive  the 
consideration  to  which  they  are  entitled.  The  tax  on  sugar  is  paid 
wholly  bv  the  consumers  and  is  an  unnecessary  burden  on  one  of  the 
principal  articles  of  their  food.  A  reduction  in  this  tax  would  there- 
fore be  an  unquestioned  advantage  to  the  people  of  the  entire  country. 

9 

Mr.  LowRY.  Yes;  I  sent  about  10  of  these  attached  to  each  letter — 
either  10  or  12.  I  remember  I  had  it  weighed  very  carefully,  so  that 
it  would  just  go  for  1  cent.  I  sent  as  many  petitions  as  I  could  for  a 
penny. 

Senator  Reed.  Did  you  have  a  frank? 

Mr.  Ijowry.  No;  I  did  not  have  a  frank. 

Senator  Cummins.  He  did  not  then.     He  has  now. 

Mr.  LowRY.  No.    Well,  we  will  get  to  that  later. 

Senator  Cummins.  I  do  not  mean  to  say  he  had  a  frank  for  a 
petition  of  that  kind. 

Senator  Reed.  Well.I  ought  not  to  have  interjected  my  question. 

Senator  Cummins.  That  was  quite  right.  I  am  just  as  much  op- 
posed to  lobbying  on  one  side  of  this  question  as  on  the  other.  How 
many  of  the  letters  or  circulars,  such  as  Exhibit  No.  1,  did  you  send 
out?     Do  you  know? 

Mr.  LowRY.  I  imagine  about  5.000;  but  I  had  another  list.  Of 
such  as  the  letter  that  you  have  there,  I  should  say  not  over  5,000 
were  sent  out,  but  at  the  same  time  I  sent  to  retail  grocers  a  letter 
along  similar  lines,  urging  them  to  do  the  same  thing,  and  on  that 
list  there  were  probably  125,000  or  130,000  names. 

Senator  Cummins.  I  got  a  little  ahead  of  my  story.  I  have  here  a 
brown-colored  paper  marked  ''  Lowry  Exhibit  2." 

Senator  Nelson.  Senator,  is  that  of  the  Dutch  standard  ? 

Senator  Cummins.  I  think  that  color  is  a  little  below  No.  16  Dutch 
standard. 

Mr.  Low^RY.  I  do  not  think  that  color  would  come  in. 

Senator  Cummins.  It  is  a  very  appropriate  color.  I  refer  you  now 
to  Exhibit  Lowry  No.  2,  and  aslc  you,  purely  for  information,  whether 
that  is  one  of  the  petitions  you  sent  out  throughout  the  country  in 
1009  ? 

Mr.  Lowry.  That  is  the  petition  that  I  put  in  the  back  of  a  paper 
<-alled  the  Grocers'  Criterion,  of  Chicago,  published  by  a  wholesale 
grocery  house,  W.  M.  Hoyt  &  Co.  That  appeared  in  the  back  of  that 
paper. 

Senatol*  Cummins.  Did  you  prepare  it? 

Mr.  Lowry.  That  is  the  same  as  the  other  petition,  I  think.  They 
are  practically  alike.  This  year  I  changed  them  a  little.  Yes;  I 
think  it  read  exactly  the  same  or  nearly  the  same. 

Senator  Cummins.  You  were  at  work  circulating  these  petitions 
and  trying  to  get  them  signed  long  before  1912  ?     You  began  m  1909  ? 

Mr.  Lowry.  I  did  a  little  sonietning  in  1909,  but  it  did  not  amount 
to  very  much.  You  see,  that  circular  there  that  Hoyt  &  Co.  had  was 
in  1909,  and  the  other  was  in  1911.  I  think. 
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Senator  Cu3imin8.  Yes;  1911.  Can  you  give  us  any  idea  how 
generally  these  petitions  of  which  Lowry  Emibit  2  is  a  copy  were 
circulated  for  signatures  in  1909? 

Mr.  Lov.BY.  I  think  the  Grocers'  Criterion  had  a  circulation  of 
around,  perhaps.  20.000. 

Senator  Cummins.  Were  they  circulated  in  any  other  way  except 
through  that  paper? 

Mr.  LoAx-RY.  Yes.  I  sent  them  out  in  a  small  wav.  I  do  not  im- 
agine  I  sent  out  over,  perhaps,  30,000  or  40,000. 

Senator  Cummins.  I  call  your  attention  now  to  Lowry  Exhibit 
No.  3.  which  bears  your  name,  and  I  ask  you  if  it  was  issued  by  you? 

Mr.  Lowry.  Yes;  that  is  one  of  them. 

Senator  Cum3iin8.  To  whom  did  vou  send  that  circular? 

ilr.  Lowry.  I  sent  this  to  the  trade  generally,  the  sugar  trade,  the 
grocery  trade,  canners.  and  confectioners.  I  imagine  we  sent  out 
about  10,000. 

Senator  Cummins.  You  sent  it  to  ilembers  of  Congress,  did  you 
not? 

Mr.  Lo\\'RY.  To  ilembers  of  Congress ;  yes. 

Senator  Cu3imins.  And  to  any  other  people  who  might  be  at  all 
capable  of  influencing  Members? 

jlr.  I^^WRY.  I  sent  this  to  about  everybody  who  I  thought  would 
be  interested  in  the  matter,  so  far  as  the  number  I  had  printed 
would  go. 

Senator  Cummins.  About  how  many  did  you  mail  or  send? 

ilr.  Lowry.  I  should  think  it  was  about  10,000  that  I  had  printed. 
I  had  lists  that  ran  to  about  10,000. 

Senator  Cummins.  Did  you  keep  an  account  of  all  these  things 
here,  so  that  you  could  turn  to  your  books  and  tell  just  how  many  of 
each  of  these  appeals  or  circulars  were  circulated? 

Mr.  LownY.  No;  I  did  not. 

Senator  Nelson.  Has  he  not  a  printing  account  ? 

Mr.  Lowry.  Sometimes  I  would  have,  say,  10,000  printed,  and  then 
I  might  have  some  more  printed  later.     I  think  I  had  about  10,000. 

Senator  Cummins.  When  we  come  to  find  out  the  amount  of  money 
that  has  been  spent,  I  suppose  you  will  be  able  to  tell  us  just  what  all 
these  things  cost? 

Mr.  Lowry.  I  can  give  it  to  you,  pretty  nearly. 

Senator  Cummins.  Here  is  another  which  has  been  marked 
"  Lowry  No.  4."  That  also  was  issued  by  you,  or  the  committee  of 
wholesale  grocers? 

Mr.  Lowry.  Yes;  that  was  issued  by  me,  as  it  states,  and  as  the 
letter  shows  it  was  signed.  It  was  in  connection  with  a  contro- 
versy I  had  with  Mr.  Fordney.  I  wanted  the  trade  to  understand 
the  situation. 

Senator  Nelson.  You  are  going  to  put  those  into  the  record  ? 

Senator  Cummins.  Yes;  I  am  going  to  put  them  all  in. 

I  call  your  attention  to  two  papers  here,  marked  "  Lowry  Exhibit 
5,"  and  1  ask  you  whether  you  sent  the  telegram  or  day  letter,  and  also 
sent  out  by  mail  the  letter  which  is  attached  to  it? 

Mr.  Low^Y.  Yes.  That  appears  to  have  been  sent  to  this  man 
M.  Wes.  Tubbs,  who  evidently  was  a  decoy  of  the  domestic  interests 
up  there.  He  wrote  and  asked  me  to  send  him  any  material  I  got 
out,  because  he  was  interested  in  the  subject.     It  was  not  necessary 
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for  them  to  do  that,  because  I  would  have  mailed  it  to  them  down 
here  direct  if  they  had  asked  jue  for  it. 

Senator  Cummins.  Certainly;  but  this  is  something  you  put  out? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  I  do  not  know  anything  about  the  decoy,  and 
I  do  not  suppose  you  do  ? 

Mr.  LowRY.  Well,  I  strongly  suspect  that.  Mr.  Tubbs  has  turned 
up  once  or  twice  before. 

Senator  Xelson.  What  are  those  papers.  Senator? 

Senator  Cummins.  I  am  going  to  read  them.  The  first  one  is  a 
day  letter.    It  is  as  follows : 

[Day  letter.] 

February  28,  1912. 
M.  Wes.  Tubbs, 

Secretary  American  Society  of  Equity^  Madison^  Wis, : 

It  is  of  the  utmost  importance  that  you  immediately  telegraph 
Oscar  W.  Underwood,  chairman  of  the  T^ays  and  Means  Committee, 
or  your  Congressman  in  Washington,  impressing  upon  them  the  im- 
portance of  taking  immediate  action  toward  a  reduction  in  the  duty 
on  sugar.  Secure  the  cooperation  of  as  many  others  as  possible  in 
doing  this.    Immediate  action  necessary. 

Frank  C.  Lowry,  Secretary. 

Mr.  Lowry.  That  is  a  right  imposing  name  they  had,  "American 
Society  of  Equity." 

Senator  Cummins.  Yes;  just  as  imposing  as  the  wholesale  grocers' 
committee.    Do  you  know  what  the  society  was? 

Mr.  Lowry.  Some  farmer's  organization,  I  think,  that  the  beet  men 
were  interested  in. 

Senator  Cummins.  Is  it  a  fake  organization?  Do  you  know  any- 
thing about  it  ? 

Mr.  Lowry.  I  do  not  think  it  is:  no. 

Senator  Cummins.  Do  you  know  anything  about  it? 

Mr.  LowRY'.  No. 

Senator  Nelson.  By  whom  was  that  sent? 

Mr.  Lowry.  By  me. 

Senator  Cummins.  I  will  read  the  letter  which  followed  that.  I 
do  not  intend  to  read  many  of  these,  but  I  will  read  this  one : 

Committee  of  Wholesale  Grocers,  Etc., 
138  Front  Street^  New  York,  N.  T.,  February  29, 1912. 

Dear  Sir:  I  wired  you  yesterday  asking  you  to  telegraph  your 
Representative  in  Washington  to  do  everything  in  his  power  to  break 
the  deadlock  existing  in  the  Ways  and  Means  Committee  over  the 
sugar  schelude,  and  want  to  thank  you  in  advance  for  the  interest  you 
have  no  doubt  taken  in  this  most  important  matter.  This  is  the 
kind  of  work  that  has  unquestionably  helped  the  cause.  Yesterday 
was  the  psychological  moment  to  get  this  bill  out  of  the  committee. 

The  beet-sugar  men  have  been  spending  a  large  part  of  their  time 
trying  to  confose  the  issue  rather  than  argue  the  merits  of  their  case 
on  straight  lines.  I  was  afraid  they  might  be  successful  in  their 
efforts,  and  therefore  desired  that  the  Ways  and  Means  Committee 
be  impressed  with  the  fact  that  the  country  as  a  whole  was  watching 
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their  efforts  and  would  call  on  them  for  an  accounting  if  they  failed 
to  act. 

I  am  satisfied  that  they  received  a  great  number  of  telegrams  yes- 
terday, and  I  privately  learned  last  night,  and  saw  by  the  papers  Ihis 
mornmg,  that  favorable  action  has  been  taken  by  the  committee,  and 
that  a  bill  will  be  favorably  reported  to  the  House  in  the  near  future, 
possibly  next  week. 

To  get  the  fight  out  into  the  onen  will,  of  course,  be  a  great  satis- 
faction to  us  all. 

Yours,  very  truly,  F.  C.  Lowry,  Secretary. 

Mr.  LowRY.  The  beet-sugar  men  were  claiming  at  this  time  that 
the  Ways  and  Means  Committee  would  not  report  a  sugar  bill ;  that 
they  had  them  so  tied  up. 

Senator  Cummins.  Yes;  and  I  gather  from  part  of  that  letter  that 
vou  were  of  the  opinion  that  the  committee  of  wholesale  grocers  really 
Drought  the  bill  out. 

Mr.  LowRY.  Oh,  no.    They  just  helped. 

Senator  Cummins.  At  least  that  was  one  lobby  that  was  successful. 

Mr.  Lo^\^RY.  I  should  not  call  that  a  lobby  at  all.  That  is  a  sort 
of  a  direct-primary  idea. 

Senator  Cummins.  We  have  succeeded  in  having  a  direct  primary 
on  this  legislation  throughout  the  whole  country,  the  judges  of 
election  bemg  the  beet-sugar  people  on  one  side  and  the  refining 
interests  on  the  other. 

Mr.  LowRY.  Carried  on  imder  a  frank ;  yes. 

Senator  Cummins.  However,  we  will  not  take  time  on  that.  Please 
examine  the  paper  marked  "  Lowry  Exhibit  No.  6,"  and  see  if  that 
is  one  of  your  publications. 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Do  you  remember  how  many  of  that  article  or 
circular  you  sent  out? 

Mr.  LowRY.  TJiat  is  dated  March  30,  1912.  I  probably  sent  out 
5,000  or  10,000. 

Senator  Cummins.  To  about  the  same  persons  that  you  had  sent 
the  others? 

Mr.  LowRY.  Yes;  I  just  kept  working  right  along  on  the  same 
ground. 

Senator  Nelson.  Will  you  put  that  in? 

Senator  Cummins.  Yes. 

Now,  I  have  here  a  series  of  bulletins.  I  wish  you  would  examine 
all  of  them  before  I  have  them  marked  and  state  whether  they  were 
all  issued  by  you  or  your  committee. 

Mr.  LowRY.  I  issued  a  great  many.    These  are  not  nearly  all. 

Senator  Cummins.  No;  I  unfortunately  have  not  got  all  of  them. 

Mr.  LowRY.  I  can  supply  them. 

Senator  Cummins.  I  hope  you  will.  You  are  going  to  bring  in  a 
complete  list,  are  you  not? 

Mr.  LowRY.  Yes.  I  sent  them  to  you.  You  really  should  have 
them  all. 

Senator  Cummins.  Unlike  some  other  Senators  possibly,  I  did  not 
preserve  all  of  them.  I  want  these  bulletins,  which  I  number  con- 
secutivelv  from  7  to  25,  to  go  in. 

(The  bulletins  referred  to  were  marked  "Lowry  Exhibit  6"  to 
"Lowry  Exhibit  24,"  inclusive.)  , 
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Senator  Cummins.  These  bulletins  were  issued  during  the  spring 
of  1912  day  after  day,  were  they  not — almost  one  every  day  ? 

Mr.  LowRY.  Yes ;  every  two  or  three  days. 

Senator  Cummins.  To  whom  were  they  sent? 

Mr.  LowRY.  They  were  sent  to  Members  of  Congress,  to  the  Cabi- 
net, to  the  Tariff  Board,  and  to  wholesale  grocers.  I  had  to  get  out 
about  1,200  of  these  every  time.  I  sent  them  to  newspapers,  ilembers 
of  Congress,  and  people  who  were  interested.  The  idea  was  to  pre- 
pare the  matter  in  brief  form,  so  that  it  could  be  read  easily  on  these 
different  points. 

The  Chairman.  How  many  did  you  say  you  got  out  at  a  time? 

Mr.  LowRY.  About  1,200. 

Senator  Cummins.  The  pamphlet  I  now  hand  you,  which  has  been 
marked  "  Lowry  Exhibit  25,"  is  a  reproduction  of  all  these  bulletins? 

Mr.  LowRY.  Yes;  that  is  a  complete  file  up  until  that  time.  I  had 
them  made  up  in  pamphlet  form  for  convenience  and  distributed 
about  5,000  of  them. 

Senator  Cummins.  Look  at  Exhibit  No.  26  and  state  whether  that 
is  your  production  also. 

Mr.  Ix)WRY.  Yes;  it  is.  That  is  a  protest  I  prepared  against  the 
report  of  the  Finance  Committee  of  the  Senate. 

Senator  Cummins.  It  is  that  document  in  which  you  attempt  to 
argue  the  question  of  the  Dutch  standard  and  the  differentials? 

Mr.  Lowry.  No;  I  said  that  they  both  had  merit,  provided  there 
was  a  very  high  tariff. 

Senator  Cummins.  I  am  not  asking  that.  That  is  the  argument  in 
which  you  discussed  that  subject? 

Mr.  LiOWRY.  I  did  discuss  it  there ;  yes. 

Senator  Cummins.  It  will  speak  for  itself. 

Mr.  Lowry.  And  I  did  discuss  it  in  the  bulletins. 

Senator  Cummins.  Yes;  I  know.  Is  this  one  marked  "  Lowry  Ex- 
hibit 27  "  also  one  of  your  publications? 

Mr.  Lowry.  Yes. 

Senator  Cummins.  And  you  sent  it  out  in  about  the  same  number? 

Mr.  Lowry.  Yes.    That  is  one  of  mine. 

Senator  Cummins.  Exhibit  No.  28  is  also  part  of  that  campaign? 

Mr.  Lowry.  Yes. 

Senator  Cummins.  I  only  desire  to  read  from  Exhibit  No.  28  one 
paragraph.  It  is  very  much  like  paragraphs  in  a  good  many  of  these 
other  papers.    I  read  as  follows: 

"  There  is  no  better  way  of  doing  this  " — 

That  is,  impressing  views  upon  Congress — 


"  than  by  petitions,  and  if  all  who  are  favorable  to  this  movement 
will  take  petitions  like  the  inclosed  and  sign  them,  or,  better  still, 
paste  one  at  the  top  of  a  piece  of  paper  and  have  others  as  well  attach 
their  signatures  and  then  forward  such  petitions  to  their  Senators  or 
addrea^  to  the  Finance  Committee  of  the  United  States  Senate,  we 
feel  certain  that  favorable  action  will  be  taken  within  the  next  90 
days.'* 

Exhibit  No.  29  is  also  one  of  your  productions,  is  it  not  ? 
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Mr.  LowRY.  Yes,  sir. 

Senator  Cummins.  Sent  out  about  like  the  others? 

Mr.  LowRY.  Yes.  The  only  difference  there  is  that  the  petition 
reads  differently.    That  petition  is  a  little  different  from  the  others. 

Senator  Cummins.  I  have  the  petition  attached,  and  I  mean  it  to 
go  in  with  the  letter.    That  is  the  petition  [indicating  petition]  ? 

Mr.  LowRY.  That  is  the  petition.    It  is  a  little  di^rent. 

Senator  Cummins.  It  is  a  little  different  in  form  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  I  show  you  a  slip  or  label — whatever  it  may  be 
called — ^which  has  been  marked  "  Exhibit  30,"  and  I  ask  you  to  state 
whether  or  not  that  emanated  from  the  Federal  Sugar  Refining  Co.  ? 

Mr.  LowRY.  Yes;  that  is  a  paster  that  Mr.  Spreckels  had  pasted  on 
all  the  barrels  and  bags  that  went  out  from  the  Federal  Sugar  Refin- 
ing Co. 

Senator  Cummins.  When  did  that  practice  begin  ? 

Mr.  LowRY.  I  should  say  that  began  in  1909  or — yes;  1909. 

Senator  Cummins.  How  long  did  it  continue? 

Mr.  LowRY.  That  continued  right  along. 

Senator  Cummins.  It  is  still  in  progress? 

Mr.  LowRY.  Still  in  process. 

Senator  Cummins  (reading) : 

"  Tariff  on  sugar  is  of  advantage  to  the  Sugar  Trust  and  its  allies 
only. 

"  With  free  raw  sugar  this  sugar  would  cost  you  about.  2  cents  per 
pound  less." 

That  means,  of  course,  the  package  on  which  this  was  attached — ^the 
sugar  that  is  in  the  package  on  which  this  is  pasted  ? 
Mr.  LowRY.  Yes. 
Senator  Cummins  (reading) : 

"  With  free  raw  sugar  this  sugar  would  cost  you  about  2  cents  per 
pound  less.  Urge  your  Congressmen  to  insist  on  removal  of  tariff  on 
sugar." 

I  show  you  what  appears  to  be  a  sugar  bag. 

Mr.  LowRY.  That  has  printed  on  it  the  same  thing,  and  it  was  sent 
out  in  the  same  way.  All  the  packages,  whether  they  were  barrels 
or  bags,  large  or  small,  had  the  same  thing. 

Senator  Cummins.  That  you  began  in  1909  and  continue  until 
this  day  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  I  will  ask  to  have  this  bag  marked  "  Exhibit 
Xo.  31."  I  put  all  these  exhibits  to  which  I  have  called  the  atten- 
tion of  the  witness,  up  to  31  inclusive,  in  the  record. 

The  Chairman.  Do  you  want  that  bag  in  the  record,  too  ? 

Senator  Cummins.  Yes.  You  can  bind  these,  possibly,  with  the 
bag. 

The  Chairman.  I  think  the  Norris  Peters  Co.  might  put  it  in. 

Senator  Cummins.  Yes.  Now,  Mr.  Lowry,  I  come  to  Sugar  at  a 
Second  Glance.  We  have  read  a  good  deal  of  Sugar  at  a  Glance, 
and  therefore  are  well  prepared  to  understand  what  this  means.    I 
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show  you  Exhibit  No.  32,  which  is  called  Sugar  at  a  Second  Glance, 
Hnd  ask  you  if  you  are  the  author  of  that  document  ? 

Mr.  LowBY.  Yes. 

Senator  Cummins.  When  did  you  publish  that? 

Mr.  LowRY.  I  thought  it  was  stated  on  the  document,  but  it  does 
not  seem  to  be.    It  was  about  April  3  or  4  of  this  year. 

Senator  Cummins.  Of  1913  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Did  you  ask  Senator  James  to  have  this  docu- 
ment, Sugar  at  a  Second  Glance,  made  a  public  document  ? 

Mr.  LowRY.  No. 

Senator  Cummins.  Do  you  know  how  he  came  to  do  it? 

Mr.  LowRY.  I  saw  Congressman  Hardwick,  and  I  said  that  Sugar 
at  a  Glance  having  been  printed  as  a  public  document,  did  he  think 
that  Sugar  at  a  Second  Glance,  which  is  in  the  nature  of  a  reply  to 
JSugar  at  a  Glance,  should  be  printed  in  the  same  way,  and  he  said 
he  did  not  know ;  he  would  think  about  it ;  and  I  said,  "  Well,  just 
think  it  over,"  and  that  was  all  that  was  said ;  I  believe  that  he  asked 
Senator  James 

Senator  Reed.  Do  not  state — well,  I  do  not  want  to  interrupt,  but 
in  a  matter  of  that  kind  the  witness  ought  to  confine  himself  to 
what  he  knows. 

Senator  Cummins.  He  ought  to  speak  only  of  his  own  knowledge. 

The  Witness.  Well,  that  is  what  happened. 

Senator  Cummins;  You  had  no  other  conversation  about  it  except 
with  Mr.  Hardwick? 

Mr.  LowRY.  No;  I  only  suggested  that  it  might  be  a  good  thing 
to  do,  because  Sugar  at  a  Glance  had  been  printed  in  that  way. 

Senator  Cujimins.  Did  you  authorize  anybody  to  change  it  before 
it  was  printed  as  a  i)ublic  document? 

Mr.  LowRY.  No,  sir;  I  did  not. 

Senator  Cummins.  It  had  been  printed  and  published  and  circu- 
lated before  it  was  offered  in  the  Senate  for  printing  as  a  public 
document  ? 

Mr.  LowRY.  It  had. 

Senator  Cummins.  How  extensively  had  it  been  circulated? 

Mr.  LowRY.  I  had  700  copies  printed  originally,  and  they  were 

gotten  off  very  hurriedly  ana  with  some  mistakes  in  the  printing — 
ttle  trivial  mistakes — ^but  they  were  not  nice,  clean  copies,  so  that 
I  had  a  thousand  more  printed,  making  1,700  altogether,  and  I  cir- 
culated those  and  sent  them  to  Members  of  Congress  and  to  members 
of  the  Cabinet  and  the  newspapers  and  grocers,  as  far  as  they 
Vould  go. 

Senator  Cummins.  And  that  pamphlet  was  printed,  known  as 
Sugar  at  a  Second  Glance? 

Mr.  LowRY.  Yes;  and  that  was  the  extent  of  the  circulation  of  it. 

Senator  Cummins.  And  you  did  not  authorize  anybody  to  change 
it  in  any  way? 

Mr.  liOWRY.  No. 

Senator  Cummins.  Before  it  was  offered  for  publication  as  a  public 
document  ? 

Mr.  LowRY.  I  did  not  pay  any  further  attention  to  it  after  my  talk 
with  Mr.  Hardwick.    Then  I  saw  in  the  Record  that  Senator  James 
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had  presented  it,  or  I  saw  that  he  had  had  it  printed  as  a  public  docu- 
ment, and  I  wrote  and  thanked  him. 

Senator  Cummins.  Sugar  seems  to  have  a  bad  influence  on  our 
records  in  the  Senate. 

Mr.  LowRY.  I  think  it  has  a  good  influence — some  of  it. 

Senator  Cummins.  I  hold  in  mj  hand  Sugar  at  a  S^ond  Glance 
as  printed  by  the  Government  Printing  Office  as  a  public  document. 
Upon  the  face  of  it,  upon  the  cover,  as  well  as  upon  the  title-page^ 
there  is  this  entry :  "  May  6,  1913.  Ordered  to  be  printed."  I  state 
this  so  that  it  can  be  examined.  There  was  no  order  of  the  Senate 
made  on  May  6  at  all.  The  order  was  made  on  the  0th  day  of  May. 
I  do  not  know  anything  about  how  the  mistake  happened,  but  it  is 
rather  interesting  in  view  of  the  history  of  Sugar  at  a  Glance. 

The  Chairman.  The  record  shows  that  the  order  was  made  on 
Mav9? 

Senator  Cummins.  Yes;  that  is,  I  looked  into  it  and  I  found  an 
order  under  the  proceedings  of  May  9,  whereas  it  is  printed  as  a 
public  document  as  having  been  ordered  to  be  printed  on  May  6.  I  do 
not  know  whether  there  is  any  significance  to  that  or  not.  I  have  not 
gone  far  enough  into  it  to  ascertain. 

Please  read  the  way  in  which  you  described  the  character  and 
scope  of  Sugar  at  a  Second  Glance  in  the  publication  that  you  put 
out. 

Mr.  LowRY  (reading) : 

"  Sugar  at  a  Second  Glance,  by  Frank  C.  Lowry,  being  a  comment 
upon,  exposure  of,  and  answer  to  Sugar  at  a  Glance  ana  a  treatment 
of  our  high  tariff  on  sugar  from  the  consumers'  standpoint." 

Senator  Cummins.  In  connection  with  that  I  desire  to  read  it  as 
it  appears  on  the  public  document.  Exhibit  No.  33.  It  reads  as 
follows : 

^^  Sugar  at  a  Glance,  an  article  on  the  influence  of  our  high  tariff 
on  sugar  upon  the  ultimate  price  to  the  consumer  and  as  affecting 
the  high  cost  of  living,  by  Frank  C.  Lowry." 

Mr.  Lowry.  I  had  not  seen  that  Gk)vemment  copy  until  I  came 
down  here  to  testify.  Have  you  noticed.  Senator,  it  is  not  even 
complete?    They  have  not  put  the  pictures  in. 

Senator  Cummins.  I  am  about  to  call  vour  attention  to  that.  I 
will  not  overlook  that.  I  will  do  it  right  now.  I  notice  that  in 
Sugar  at  a  Second  Glance,  as  put  out  by  you,  on  pa^  30  and  31 
there  are  some  cuts  showing ;  for  instance, "  Japanese  thinning  beets.'^ 

Mr.  Lowry.  Yes. 

Senator  Cummins.  Here  is  another  picture,  "Types  of  Japanese 
laborers  in  beet  fields."  Here  are  others,  "  Typical  Hindoo  beet-field 
laborers"  and  "Typical  Japanese  laborers  employed  in  western 
sugar-beet  fields."    Those  are  not  in  the  public  document? 

Mr.  Lowry.  No,  sir;  they  for  some  reason  were  omitted. 

Senator  Cummins.  Do  you  know  why  ? 

Mr.  Lowry.  No.  I  do  not  think  any  subtle  influence  was  trying 
to  emasculate  my  work,  though. 
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Senator  Cxtmmins.  I  do  not  suggest  that.  I  just  wanted  tp  find 
out. 

Mr.  LowRY.  I  am  so^ry  they  did  not  ask  me  to  supply  the  plates. 
I  think  they  should  be  in  there. 

Senator  Cummins.  But  they  are  not  in  there  ? 

Mr.  LowRY.  No. 

Senator  Cummins.  Did  you  tell  me  how  many  copies  of  Sugar  at 
a  Second  Glance  you  circulated  ? 

Mr.  LowRY.  Yes;  1,700.    I  think  I  have  50  or  60  copies  still. 

Senator  Cummins.  But  the  edition  was  1,700? 

Mr.  LowRY.  Yes ;  and  then  I  bought  from  the  Public  Printer,  I 
think,  600  copies  of  Sugar  at  a  Glance,  which  I  sent  out  with  Sugar 
at  a  Second  Glance,  so  that  the  reader  would  have  them  both.  My 
original  idea  was  to  have  Sugar  at  a  Glance  taken  apart  and  then  to 
have  Sugar  at  a  Second  Glance  prepared,  and  then  have  the  whole 
thing  rebound,  so  that  Sugar  at  a  Glance  would  appear  on  one  page 
and  the  answer  would  appear  on  the  other  page ;  but  the  printei*  told 
me  that  that  would  be  impracticable,  that  he  could  not  work  it  out 
right. 

Senator  Cummins.  Have  you  circulated  any  since  the  pamphlet 
was  made  a  public  document  ? 

Mr.  LowRY.  None  at  all.  As  I  say,  I  did  not  even  see  it  as  a  public 
document  until  I  came  down  here  to  appear  before  the  committee. 

Senator  CrM]\riNS.  You  have  not  ordered  any  from  the  Public 
Printer  or  ordered  any  printed? 

Mr.  LowRY.  No. 

Senator  Cummins.  Since  it  was  made  a  public  document  ? 

Mr.  LowRY.  No.  My  only  object  in  suggesting  to  Mr.  Hardwick 
that  it  be  printed  as  a  public  document  was  to  have  in  the  record  a 
permanent  reply  to  Sugar  at  a  Glance,  which  had  been  circulated  so 
freely. 

Senator  Cummins.  I  think  that  after  Sugar  at  a  Glance  was  made 
a  public  document  it  was  eminently  proper  to  have  your  reply  made 
a  public  document. 

Senator  Walsh.  It  is  open  to  grave  doubt  whether  either  of  them 
ever  ought  to  have  been  made  a  public  document. 

Senator  Cummins.  I  do  not  think  either  of  them  ever  ought  to 
have  been  made  a  public  document. 

Mr.  LowRY.  I  agree  with  you  on  that,  too. 

Senator  Nelson.  From  what  did  you  secure  those  cuts  that  are  in 
the  original  print  of  Sugar  at  a  Second  Glance  ? 

Mr.  LowRY.  The  photographs  of  the  laborers  ? 

Senator  Nelson.  Yes. 

Mr.  LowRY.  Those  were  the  onlv  cuts  I  used. 

Senator  Nelson.  Where  did  you  get  them  ? 

Mr.  LowRY.  I  had  a  man  in  California  go  out  and  take  these  pho- 
tographs, and  he  sent  them  to  me,  and  I  had  the  printer  make  cuts. 

Senator  Cummins.  Mr.  Spreckels  testified  not  long  ago  that  he  sent 
the  man  out  there  and  had  those  photographs  made. 

Mr.  LowRY.  He  did. 

Senator  Cummins.  Now,  which  is  the  fact  ? 

Mr.  LowRY.  Either  he  or  I  telegraphed  Mr.  Rudolph  Spreckels, 
and  I  think  Mr.  Rudolph  sent  the  man  out. 
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Senator  Cummins.  And  Rudolph  Spreckels  l>elongs  to  a  sugar  re- 
finery ? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  He  is  a  brother  of  C.  A.  Spreckels? 

Mr.  LowRY.  John  D.  Spreckels  and  Adolph  Spreckels  are  the  two 
elder  brothers  and  C.  A.  and  Rudolph  are  the  younger  brothers. 

Senator  Cummins.  Before  I  enter  upon  another  phase  of  this  ex- 
amination I  think  we  might  take  a  recess. 

(At  1  o'clock  p.  m.  the  subcommittee  took  a  recess  until  2.30  o'clock 
p.  m.) 

AFTER  RECESS. 

The  subcommittee  met  pursuant  to  the  taking  of  recess. 
TESTIMONY  OF  FEANK  C.  LOWRT— Resumed. 

Senator  Cummins.  Exhibit  No.  34  purports  to  be  a  resolution 
adopted  by  the  National  Food  Manufacturers'  Association,  together 
with  a  petition  in  blank  headed  by  some  observations,  and  also  a 
letter  signed  by  yourself.  Please  examine  that  exhibit  and  say 
whether  you  are  responsible  for  it. 

Mr.  LowRY  (after  examination).  That  National  Food  Manufac- 
turers' Association  resolution  was  evidently  adopted  at  the*  same 
time  that  the  National  Canners'  Association  adopted  their  resolution. 
I  am  a  little  ashamed  to  admit  it,  but  I  had  forgotten  that  the  Na- 
tional Food  Manufacturers'  Association  had  done  that.  The  other 
stuff  is  mine. 

Senator  Cummins.  The  other  part  is  the  document  you  circulated  I 

Mr.  LowRY.  Yes. 

Senator  Cummins.  I  call  it  to  your  attention  especially,  because 
while  this  has  no  dating  month,  it  is  dated  1909,  and  I  find  whoever 
received  it  has  stamped  upon  the  back  of  it  with  a  rubber  stamp 
that  it  was  received,  I  think,  on  the  9th  day  of  March,  1909,  or  the 
5th  day  of  March,  1909. 

Senator  Walsh.  Will  you  pardon  me  a  moment,  Senator?  I 
wanted  to  inquire  of  the  witness  in  regard  to  one  matter. 

Mr.  Lowry,  what  system  did  you  pursue  in  order  to  get  these  reso- 
lutions adopted  by  the  various  associations? 

Mr.  Lowry.  The  only  system  pursued  was  to  give  them  the  tariff 
material  and  to  suggest  to  perhaps  some  of  the  officers  of  the  associa- 
tion that  it  would  be  a  good  thing  if  they  would  cooperate  with  us 
by  having  such  resolutions  passed.  I  did  not  go  myself,  or  argue  the 
case,  except  by  sending  printed  articles. 

Senator  Walsh.  You  had  an  agent  of  some  kind ;  that  is,  the  Fed- 
eral Sugar  Refining  Co.  had  an  agent  to  work  it  up,  did  it  not? 

Mr.  I>)WRY.  No ;  he  worked  it  up  in  this  way,  that  he  put  one  of  the 
articles  I  had  written  on  each  seat  in  the  convention. 

Senator  Cummins.  He  was  there? 

Mr.  Lowry.  Yes;  he  lived  there.    He  was  our  agent  in  Louisville. 

Senator  Cummins.  This  goes  into  the  record,  then.  I  do  not  care 
to  read  it  now.    That  is  Exhibit  34. 

I  now  show  you  a  pamphlet  which  has  no  identification  upon  it, 
eit|jer  in  name  or  date.     It  is  printed  in  green.     I  hand  it  to  you  and 
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ask  whether  you  did  issue  that  document,  or  whether  you  are  respon- 
sible for  it,  or  whether  you  know  anything  about  it? 

Mr.  LowRY.  The  document  that  you  hand  me  I  am  responsible  for. 
That  is  a  reprint  of  this  small  document  which  I  have  just  taken 
from  my  pocket.  That  was  distributed  by  the  Democratic  national 
campaign  committee.  I  had  it  printed  in  a  little  larger  type,  so  as 
to  be  easier  to  read. 

Senator  Cummins.  Now,  I  will  take  them  both.  I  will  have  the 
smaller  one  marked  "  Exhibit  Lowry  No.  35." 

Referring  to  this  small  one,  Exhibit  No.  35,  you  say  that  it  was 
circulated  by  the  Democratic  campaign  committee? 

Mr.  Lowry.  Yes,  sir ;  that  is  one  of  the  original  ones. 

Senator  Cummins.  Who  prepared  it  ? 

Mr.  Lowry.  I  prepared  a  good  deal  of  the  matter  in  it.  I  prac- 
tically prepared  it  all. 

Fenator  Cummins.  To  whom  did  you  send  the  copy? 

Mr.  Low^ry.  I  was  asked  to  go  up  to  the  Democratic  headquarters 
in  New  York,  and  I  had  a  talk  with  the  gentleman  who  is  now 
Secretary  of  the  Navy,  Secretary  Daniels,  and  he  suggested  that  I 
prepare  for  them  something  of  that  kind.  I  did  so  and  sent  the 
material  up  there,  and  they  went  ahead  and  printed  them  and  sent 
them  out. 

Senator  Cummins.  Who  asked  you  to  go  there  ? 

Mr.  Lowry.  Mr.  Marsh,  who  was  associated  with  them  at  that 
time. 

Senator  Cummins.  Did  you  or  the  Federal  Sugar  Refining  Co. 
pay  for  the  circulation  of  the  pamphlet.  Exhibit  I^wry  No.  35? 

Mr.  Lowry.  We  did  not. 

Senator  Cummins.  You  do  not  know  to  what  extent  it  was  circu- 
lated? 

Mr.  Lowry.  I  know  that  Secretary  Daniels  told  me  he  thought  he 
would  get  out  about  a  million  copies. 

Senator  Cummins.  Look  over  it  and  find  out  what  part  of  it,  if 
any,  you  did  not  prepare  ? 

Mr.  Lowry.  This  is  practically  all  of  my  material.  They  changed 
it  a  little  bit. 

Senator  Cummins.  In  what  respect  did  they  change  it?  I  want 
to  know  just  what  you  are  responsible  for. 

Mr.  Lowry.  I  do  not  remember  what  changes  they  made.  It  was 
just  a  word  here  and  there  that  did  not  suit  them,  and  they 
changed  it. 

Senator  Cummins.  You  do  not  know  that  they  made  any  changes, 
do  you  ? 

Mr.  Lowry.  Yes;  I  know  they  made  some. 

Senator  Cummins.  But  you  can  not,  point  them  out  ? 

Mr.  Lowry.  No,  sir :  no  material  changes. 

Senator  Cummins.  I  call  your  attention  now  to  Exhibit  Lowry 
No.  36,  which  you  said  a  few  moments  ago  is  a  reprint  in  larger 
form  of  a  small  one  sent  out  by  the  Democratic  committee.  You  had 
that  printed? 

Mr.  Lowry.  Yes. 

Senator  Cummins.  And  the  Federal  Sugar  Refining  Co.  paid 
for  circulating  that? 
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Mr.  LowRY.  I  think  we  paid  for  circulating  perhaps  700  copies 
that  we  sent  out  here  to  Members  of  Congress. 

Senator  Cummins.  When  did  you  do  it? 

Mr.  LowRY.  A  couple  of  weeks  ago.  The  domestic  interests  were 
making  a  big  howl  that  the  Democrats  had  never  favored  free  sugar, 
and  that  sort  of  thing,  and  I  sent  that  alone. 

Senator  Cummins.  You  sent  that  here  about  two  weeks  ago,  did 
you? 

Mr.  LowRY.  Two  or  three  weeks  ago ;  yes,  sir. 

Senator  Cummins.  You  did  not  change  it  in  any  way  ? 

Mr.  LowRY.  Not  intentionally.    I  do  not  think  it  is  changed  at  all. 

Senator  Cummins.  There  is  nothing  upon  it  to  indicate  that  it 
was  one  of  the  Democratic  campaign  documents,  is  there? 

Mr.  LowRY.  Not  any  more  than  there  is  on  the  original.  It  is 
an  exact  reproduction  of  the  original.  I  felt  boimd  to  make  it  that, 
of  course. 

Senator  Cummins.  The  concluding  part  of  it  reads  in  this  way : 

"  Reflect  upon  these  facts,  Mr.  Consumer ;  then  impress  your  views 
upon  your  Congressman  and  Senators,  and  vote  for  "V^ilson  and 
Marshall." 

They  had  already  been  voted  for,  long  before  you  circulated  this 
paper  f 

Mr.  LowRY.  Oh,  yes. 

Senator  Cummins.  What  was  your  purpose  in  circulating  this 
paper? 

Mr.  LowRY.  Simply  to  call  attention  to  what  the  Democratic 
national  committee  had  done. 

Senator  Cummins.  But  why  did  you  not  put  upon  it  some  indica- 
tion that  it  was  a  reprint  of  the  Democratic  campaign  document? 

Mr.  LowRY.  That  niight  have  been  better.    I  did  not  think  of  it. 

Senator  Cummins,  mio  suggested  to  you  that  this  last  pamphlet 
should  be  issued  and  circulated? 

Mr.  LowRY.  No  one. 

Senator  Cummins.  Did  not  some  Member  of  Congress  ask  yon  to 
do  that? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  You  have  already  stated,  Mr.  Lowry,  that  you 
will  furnish,  in  so  far  as  you  can,  a  complete  list  of  all  your  pub- 
lications? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  And  circulars? 

Mr.  LowRY.  You  have  practically  all  the  important  ones  I  have. 
I  do  not  think  there  are  any  others  that  are  important,  but  I  will  give 
you  all  I  have. 

Senator  Cummins.  You  need  not  furnish  those  that  you  have 
already  furnished,  but  you  will  furnish  to  the  committee  those  you 
have  not  already  furnished  ? 

Mr.  Lowry.  Yes. 

Senator  Cummins.  And  when  you  have  furnished  these  missing 
nimibers  you  will  then  have  eiven  us  your  entire  activities,  so  far 
as  circulars,  letters,  and  pamphlets  are  concerned  ? 
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Mr.  LowRY.  I  thought  you  only  referred  to  pamphlets.  Do  you 
want  the  letters? 

Senator  Cummins.  Circular  letters. 

Mr.  LowRY.  Letters  I  have  sent  to  grocers  and  other  people  at 
different  times? 

Senator  Cummins.  Yes. 

Mr.  LowRY.  All  in  that  line? 

Senator  Cumbons.  So  far  as  they  are  circular  letters.  I  will  ask 
for  the  others  presently. 

Mr.  LowRY.  When  you  have  read  one,  you  have  read  all  of  them 
practically. 

Senator  Cummins.  Turning  from  that  sphere  of  activity  to  another, 
allow  me  to  ask  you  what  you  have  done  in  the  way  of  publicity  in 
the  newspapers? 

Mr.  LowRY.  I  have  taken  those  same  articles  that  you  refer  to 
and  sent  them  to  the  newspapers,  and  also  sent  these  bulletins  to  the 
newspapers.  When  they  appealed  to  a  newspaper,  the  newspaper 
would  print  them,  and  when  they  did  not  appeal  to  them,  they  would 
not  prmt  them. 

Senator  Cummins.  Just  as  an  example  of  that  kind  of  campaign  I 
hand  you  two  slips  or  clippings  from  two  newspapers  marked  "  Lowry 
Exhibit  37  "  and  "  Lowry  Exhibit  38,"  and  ask  you  whether  you 
caused  those  to  be  published? 

Mr.  Lowry.  They  are  copies  of  my  bulletin  that  the  newspapers 
printed  because  it  appealed  to  them,  not  for  any  other  reason.  They 
were  not  piaid  for  doing  it. 

Senator  Cummins.  How  generally  did  you  send  these  bulletins  to 
the  newspapers  in  order  to  induce  their  publication? 

Mr.  Lowry.  I  think,  as  a  rule,  the  bulletins  have  been  sent  to 
perhaps  400  or  500  newspapers,  possibly  not  so  many  as  that.  Some 
of  those  other  articles  I  nave  sent  to  a  good  many  more  newspapers, 
perhaps  1,200  or  1,500  or  2,000. 

Senator  Cummins.  Do  you  know  in  how  many  newspapers  such 
bulletins  or  material  were  published  in  1912  ? 

Mr.  Lowry.  No  ;  I  have  no  idea. 

Senator  Cummins.  Can  you  estimate  it? 

Mr.  Lowry.  I  could  not  estimate  it,  because  I  do  not  get  all  those 
clippings.  ; 

Senator  Cummins.  Have  you  files  showing  the  newspapers  that 
published  your  material? 

Mr.  Lowry.  No;  I  have  not.  I  have  some  of  the  clippings,  of 
course,  because  there  were  two  newspaper  clipping  bureaus  that  I 
subscribed  to,  the  Argus  newspaper  bureau  in  New  York  and  one  in 
Ohio. 

Senator  Cummins.  Newspaper  clipping  bureaus? 

Mr.  Lowry.  Yes.  I  have  subscribed  to  them  off  and  on.  They 
send  me  all  clippings  of  any  character  about  sugar. 

Senator  Cummins.  Were  all  the  publications  in  these  newspapers 
headed  "  Issued  by  the  committee  of  wholesale  grocers  "? 

Mr.  Lowry.  No  ;  I  do  not  think  so. 

Senator  Cummins.  I  notice  that  both  these  are  so  headed. 

Mr.  Lowry.  Yes.  They  are  both  from  the  same  paper,  the  Johns- 
town Democrat. 
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Senator  Cummins.  Why  did  you  piit  that  heading  upon  one  pub- 
lication and  not  upon  another? 

Mr.  LowRY.  I  did  not  put  the  heading  on  any  of  them.  I  just  sent 
a  bulletin  to  them,  just  as  I  sent  it  to  you.  They,  conducting  the 
newspaper  office,  read  the  material  and  thought  it  would  be  of  interest 
to  their  readers  and  printed  it.    That  is  all  there  was  to  that. 

Senator  Cummins.  And  of  course  the  newspapers  got  this  informa- 
tion from  the  letterhead  ? 

Mr.  LowRY.  Just  the  same  as  you  did. 

Senator  Cummins.  Namely,  that  you  were  operating  as  a  com- 
mittee of  wholesale  grocers? 

Mr.  LowRY.  And  previously  they  had  my  letter  explaining  what 
that  was. 

Senator  Cummins.  That  was  not  sent  to  the  newspapers  was  it  ? 

Mr.  LowRY.  Yes;  2,500  of  them. 

Senator  Cummins.  When  did  you  do  that? 

Mr.  LowRY.  It  must  have  been  in  1911. 

Senator  Cummins.  That  was  after  the  controversy  here  in  Wash- 
ington ? 

Mr.  LowRY.  Not  any  controversy. 

Senator  Cummins.  It  was  after  it  had  been  brought  out  here  what 
the  committee  of  wholesale  grocers  was. 

Mr.  LowRY.  It  was  after  the  Hardwick  hearings. 

Senator  Cummins.  After  it  had  been  brought  out  here  that  the 
wholesale  grocers'  committee  had  been  organized  by  the  American 
Sugar  Refining  Co.? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  Who  did  organize  the  committee  of  wholesale 
grocers  ? 

Mr.  LowRY.  I  organized  it. 

Senator  Cummins.  I  mean  the  Federal  Sugar  Refining  Co. 

Mr.  LowRY.  Yes.    I  thought  you  said  the  American. 

Senator  Cummins.  If  I  said  the  American,  I  meant  the  Federal. 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Did  you  ever  have  any  of  your  matter  put  in 
plates  and  sent  out  to  the  newspapers? 

Mr.  LowRY.  I  only  fell  for  that  once.  That  was  about  three  years 
ago.  One  of  these  newspaper  bureaus,  Curran  &  Mead,  of  New  York, 
came  to  me  and  explained  that  this  was  a  good  way  to  obtain  pub- 
licity. The  only  way  I  ever  obtained  publicity  was  by  sending  tnose 
bulletins  out,  and  if  the  newspapers  wanted  it  they  took  it.  I  thought 
that  was  a  good  plan,  and  still  think  it  is  the  best  plan. 

Curran  &  Mead  did  a  lot  of  talking  about  what  they  could  do,  and 
one  thing  and  another.  They  said  that  for  $500  they  were  certain 
that  they  could  have  an  article  put  in  100  newspapers.  I  told  them 
that  they  had  more  confidence  in  themselves  than  I  had  in  them,  and 
if  they  wanted  to  take  it  at  the  rate  of  $5  apiece ;  that  is,  $6  for  each 
paper  it  did  appear  in,  I  would  pay  $5  apiece  up  to  $500:  that  if  they 
wanted  to  do  that,  I  would  go  ahead  on  that  basis,  and  1  believe  they 
got  it  in  125  papers.  I  paid  them  $500,  and  I  learned  my  lesson,  and 
that  was  all  of  that  sort  of  thing. 

Senator  Cummins.  That  is,  you  paid  this  press  service,  whatever  it 
was — what  was  the  name  of  the  service? 
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Mr.  LowRY.  Curran  &  Mead.  They  did  not  take  my  article.  They 
took  my  material  and  wrote  up  an  article. 

Senator  Cum^iins.  And  worked  some  other  material  in  with  it,  of 
course? 

Mr.  LowRY.  And  then  they  sent  out  a  page,  with  perhaps  a  dozen 
articles. 

Senator  Cumaiins.  And  that  went  into  525  newspapers? 

Mr.  LowRY.  No ;  into  125  newspapers.  That  is  the  only  time  I  ever 
did  anything  of  that  kind. 

Senator  Cummins.  And  you  paid  $5  for  each  newspaper? 

Mr.  LowRY.  I  paid  $500  for  tne  lot.  I  agreed  to  pay  $5  for  each 
newspaper,  up  to  $500. 

Senator  Cu^imins.  Have  you  preserved  a  copy  of  these  articles 
that  went  into  the  newspapers  through  the  Press  service  ? 

Mr.  LowRY.  No.  I  think  Curran  &  Mead  have  it,  and  I  can  pro- 
cure it  from  them,  because  I  know  that  they  were  very  proud  of 
the  fact  that  125  newspapers  had  taken  their  material,  and  they  used 
that,  I  think,  with  other  people  to  try  to  get  them  to  do  the  same 
thing. 

Senator  Cummins.  Of  course,  you  saw  some  of  the  publications  in 
some  of  the  newroapers  at  the  time? 

Mr.  LowRY.  I  do  not  know.  I  presume  so.  I  know  they  saved  the 
clippings  and  brought  them  down  to  me  in  a  book,  to  show  me  how 
many  they  had  gotten. 

Senator  Cummins.  That  was  the  basis,  of  course,  on  which  you 
paid  them. 

Mr.  LowRY.  That  was  the  basis  on  which  I  paid  them. 

Senator  Cummins.  There  was  nothing  in  those  articles  to  show 
that  these  publications  were  being  made  at  the  instance  of  the  Fed- 
eral Sugar  Refining  Co.  ? 

Mr.  LowRY.  No;  I  do  not  think  there  was.  I  am  sure  there  was 
not. 

Senator  Cummins.  Or  the  committee  of  wholesale  grocers? 

Mr.  LowRY.  My  impression  is  that  it  did  refer  to  the  committee 
of  wholesale  grocers  that  had  been  formed,  and  stated  the  purpose 
and  what  they  were  doing. 

Senator  Cummins.  But  that  article  seemed  to  come  from  some 
news  gatherer. 

Mr.  LowRY.  Yes;  it  was  all  news 

Senator  Cummins.  Just  a  moment.  There  was  nothing  to  show 
that  you  had  procured  the  publication  of  these  articles  and  were 
to  pay  for  their  publication,  was  there? 

Mr.  LowRY.  No. 

Senator  Cummins.  I  wish  you  would  produce,  if  you  can  or  will — 
I  am  sure  you  will,  if  you  can — some  sample  articles  that  you  had 
published  in  this  way. 

Mr.  LowRY.  It  was  only  the  one  article  at  one  time. 

Senator  Cummins.  The  same  article  went  into  all  the  newspapers 
at  one  time. 

Mr.  LowRY.  Yes;  the  same  article. 

Senator  Cummins.  Then,  it  would  be  so  much  easier  for  you  to  fur- 
nish us  a  copy  of  that  ? 

Mr.  LowRY.  Yes.  I  can  get  them  from  Curran  &  Mead.  They 
never  got  me  to  fall  for  that  twice. 
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Senator  Cummins.  You  came  to  the  conclusion  that  you  could 
effect  your  campaign  in  a  better  way  ? 

Mr.  LowRY.  I  do  not  think  there  is  anything  in  that. 

Senator  Cummins.  I  rather  think  that  will  be  less  followed  in  the 
future. 

Senator  Walsh.  Why  did  you  desist  from  further  prosecuting 
that  policy? 

Mr.  LowRY.  In  the  first  place,  I  did  not  have  the  money  to  spend, 
and,  in  the  second  place,  I  do  not  think  it  is  worth  while. 

Senator  Walsh.  I  gather  from  what  you  said  that  you  did  not 
think  they  would  be  able  to  get  the  article  into  so  many  newspapers. 

Mr.  LowRY.  These  people,  as  I  understand  it,  have  an  arrange- 
ment with  them  by  which  they  go  around  and  pick  up  news  which 
they  believe  will  be  of  interest  to  these  papers  throughout  the  coun- 
try, and  then  they  get  up  this  plate  matter,  I  think,  once  a  week  and 
send  it  to  the  various  papers. 

Senator  Walsh.  Perhaps  I  am  interjecting  too  far. 

Senator  Cummins.  Oh,  no. 

Mr.  LowRY.  They  came  to  me  and  put  the  proposition  before  me, 
and,  as  I  say,  I  went  into  it  once.  That  was,  I  think,  either  two  or 
three  years  ago.  I  did  at  that  one  time  say,  "Here  is  some  mate- 
rial," and  they  took  it  and  wrote  an  article  and  put  it  in  their  plate 
matter.  They  would  not  let  me  write  the  article.  Then  they  sent 
it  out.  and  they  succeeded  in  having  125  or  127  newspapers  take  it 
up  and  reprint  it,  either  all  or  in  part 

Senator  Walsh.  You  told  us  you  said  to  them  that  you  did  not 
not  have  as  much  confidence  in  their  ability  as  they  seemed  to  have 
themselves. 

Mr.  LowRY.  Oh,  yes;  that  was  when  we  first  started.  They  said 
they  were  sure  it  would  go  in  100  papers. 

Senator  Walsh.  Did  you  have  tne  idea  they  could  not  find  the  100 
papers  that  would  take  it  ? 

Mr.  LowRY.  I  did  not  know  whether  they  could  or  not.  I  had  not 
had  much  experience  with  these  news-clipping  fellows. 

Senator  Walsh.  I  am  simply  trying  to  get  your  idea. 

Mr.  LowRY.  My  idea  was  not  to  pay  them  ror  anything  I  did  not 
get. 

Senator  Walsh.  What  do  you  mean  when  you  tell  us  that  you  said 
to  them  that  you  did  not  have  as  much  confidence  in  their  ability  as 
they  seemed  to  have  themselves? 

Mr.  LowRY.  That  is  what  I  meant  I  meaiit  that  I  thought  there 
was  a  very  good  chance  of  100  papers  not  taking  it. 

Senator  Walsh.  That  is  to  say,  you  did  not  think  they  could  find 
100  papers  to  take  it? 

Mr.  Ix)WRY.  Yes. 

Senator  Cummins.  You  abandoned  that  way  of  conducting  your 
campaign  because  you  did  not  think  it  produced  results 

Mr.  LowRY.  No;  I  did  not  have  the  money  to  spend,  even  if  I 
wanted  to. 

Senator  Cummins.  Just  one  moment.  You  did  not  think  it  would 
produce  results  commensurate  with  the  expenditures? 

Mr.  LowRY.  I  did  not  think  well  of  it  from  any  standpoint. 

Senator  Cummins.  You  thought  well  enough  of  it  to  go  into  it 
once  ? 
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Mr.  LowRY.  Yes;  I  did  once.  We  do  lots  of  things  once  that  we 
do  not  do  a^in. 

Senator  Cummins.  You  were,  therefore,  not  shocked  in  moral 
sense  about  it  ? 

Mr.  LowRY.  I  had  seen  the  example  of  the  people  who  had  been 
able  to  keep  the  high  tariff  on,  and  naturally  I  would  think  that 
would  not  be  a  bad  practice  to  adopt,  because  that  is  one  of  the  ways 
in  which  they  succeeded  in  doing  it  up  to  this  time. 

Senator  Cummins.  Did  it  not  strike  you  that  the  people  who  were 
doinff  that  to  keep  the  tariff  were  violating  some  ethics  of  good  citi- 
zensRp?  . 

Mr.  LowRY.  I  think,  in  the  main,  that  you  have  to  fight  the  devil 
with  fire. 

Senator  Cummins.  That  is  what  you  have  been  doing  all  the  time, 
is  it? 

Mr.  LowRY.  No;  I  have  been  doing  the  best  I  could. to  get  my  story 
before  the  people. 

Senator  Cummins.  But  vou  have  expressed  it  very  graphicallv. 
You  thought  you  had  the  devil  to  fight,  and  therefore  were  entirely 
indifferent  to  the  means  that  you  adopted  to  fight  him  ? 

Mr.  LowRY.  No ;  that  is  not  so. 

Senator  Cummins.  That  is  what  you  said  a  moment  ago. 

Mr.  LowRY.  If  you  choose  to  take  it  that  way,  I  can  not  prevent  it. 

Senator  Cummins.  I  want  to  know  if  you  want  to  make  any  expla- 
nation of  that  remark ;  if  you  do,  I  will  be  very  glad  to  have  you 
do  it. 

Mr.  LowRY.  I  think  there  is  ample  evidence  that  I  had  due  regard 
for  the  morals  of  everything  that  I  have  done. 

Senator  Cummins.  Well,  we  will  let  it  go  at  that.  I  learned  for 
the  first  time  a  few  moments  ago  that  you  prepared  the  Democratic 
campaign  circular  that  has  already  been  introduced  in  evidence. 
That  leads  me  to  ask  what  you  had  to  do,  if  anything,  with  'prepar- 
ing that  part  of  the  Democratic  textbook  of  1912  that  relates  to 
sugar? 

Mr.  LowRY.  This  man  Marsh  who  was  connected  with  the  commit- 
tee came  to  me  one  afternoon  and  said  that  he  had  been  commissioned 
to  write  up  certain  parts  of  the  textbook.  That  was  the  first  time 
that  I  had  ever  heard  of  a  textbook.  I  did  not  even  know  they  had 
one.  Sugar  was  one  of  those  parts.  I  said  that  I  had  plenty  of  mate- 
rial, and  I  gave  it  to  him,  and  he  took  it  away;  and  then  he  came 
back,  I  think,  the  next  day  and  said, ''  Here  is  what  I  have  prepared." 
Some  of  the  things  he  did  not  have  quite  clear,  and  I  revised  them, 
and  he  took  them  off,  and  that  was  the  last  I  heard  of  it  until  it  came 
out  in  the  textbook.  It  was  afterwards  that  he  suggested  that  I  go 
up  and  meet  Mr.  Daniels. 

Senator  Cummins.  It  appears  that  the  textbooks  on  both  sides  have 
been  written  by  the  sugar  people.  I  will  have  page  149  of  the  Demo- 
cratic textbook  marked  as  an  exhibit. 

Mr.  LowRY.  They  are  the  ones  to  go  to  for  information. 

(The  page  referred  to  was  marked  "  Exhibit  Lowry  No.  39.") 

Senator  Cummins.  I  call  your  attention  to  a  pamphlet  which  is 
headed  "  Democratic  Textbook  of  1912,''  to  page  149,  and  I  wish  you 
would  tell  the  committee  what  part  of  that  you  prepared  and  what 
part  you  did  not. 
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Mr.  Ix)WRv.  I  could  not  toll  that.  I  think  a  good  deal  of  it  is  taken 
diroctly  from  those  pamphlets.  There  are  a  good  many  mistakes  in 
it ;  I  know  that.    The  prmter  made  a  bad  job  of  it. 

Senator  Cummins.  ^Vhat  impressed  me  was  a  striking  similarity 
between  that  and  some  of  vonr  literature. 

Mr.  LowRY.  All  of  this  material  was  before  the  Hardwick  com- 
mittee. I  do  not  think  there  is  anything  in  here  that  was  not  devel- 
oped by  the  Hardw^ick  committee.  This  man  could  just  as  well  have 
taken  the  Hardwick  committee  report  and  gone  through  the  whole 
business,  and  I  believe  he  could  have  developed  what  was  done  here. 

Senator  Cummins.  He  could  just  as  well  have  done  it,  but  he 
didn't;  and  so  he  came  to  you  to  have  you  prepare  it  or  to  help  pre- 
pare it. 

Mr.  LowRY.  He  came  to  me  to  get  certain  facts,  which  I  gave  him. 

Senator  Cummins.  You  say  there  are  some  glaring  mistakes. 

Mr.  LowRY.  Yes;  the  printer  made  a  lot  of  mistakes. 

Senator  Cummins.  Then  you  mean  that  they  are  printer's  mis- 
takes? 

Mr.  IjOWry.  Yes ;  it  says  here  that  the  average  increase  caused  by 
reason  of  the  tariff  during  the  last  seven  years  was  1.03  cents  per 
pound.  That  should  have  read  1.603  cents  per  pound,  as  I  figured 
it  out  for  the  Hardwick  committee.  The  domestic  interests  took 
advantage  of  this  mistake,  on  the  part  of  the  printer 

Senator  Cummins.  There  are  other  people  who  figure  out  that  the 
increase  is  not  1.603. 

Mr.  LowRY.  Yes ;  but  this  a  printer's  mistake. 

Senator  Cummins.  Is  it  a  printer's  mistake,  or  is  it  the  mistake  of 
the  man  who  compiled  it? 

Mr.  LowRY.  That  is  the  printer's  mistake. 

Senator  Cummins.  You  are  sure  of  that? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  You  are  sure  of  that,  because  you  stated  before 
the  Hardwick  committee  that  the  increase  was  1.603? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  And  you  assume  that  the  person  who  composed 
that  took  your  statement  for  it  without  any  further  investigation  ? 

Mr.  LowRY.  He  apparently  took  my  figures. 

Senator  Cummins.  And  the  printer  nas  made  that  mistake  and  left 
out  the  six? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Only  for  the  purpose  of  comparison,  and  not 
because  I  think  it  is  in  any  other  way  material,  but  for  the  purpose 
of  comparing  it  with  certain  of  the  pamphlets  that  I  have  alreadv 
put  in,  I  want  to  have  considered  in  the  record  pages  149  to  152,  botn 
mclusive,  of  the  Democratic  textbook  of  1912,  these  pages  having  been 
marked  "  Exhibit  Lowry  No.  39." 

The  Chairman.  I  do  not  understand  that  you  want  it  printed? 

Senator  Cummins.  No.  I  just  want  it  in  so  that  anyone  will  have 
the  right  to  compare  those  pages  with  the  pamphlets  that  Mr.  Lowry 
had  issued  from  time  to  time. 

How  much  of  the  time  were  you  in  Washington  beginning  with 
the  Hardwick  investigation? 
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Mr.  LowRY.  Before  the  Hardwick  committee  I  was  on  the  stand 
for  five  days — ^three  days  at  one  time  and  two  days  at  another.  That 
was  in  the  fall  of  1911,  was  it  not? 

Senator  Cummins.  Yes. 

Mr.  LowBY.  And  then  in  1912 — the  Ways  and  Means  Committee 
did  not  have  any  hearings  then,  did  they? 

Senator  Cummins.  In  1912 — not  on  sugar. 

Mr.  LowRY.  No. 

Senator  Cummins.  That  is  I  do  not  remember  any.  I  do  not  think 
they  did.    I  do  not  know. 

Mr.  LowRY.  I  remember  that  I  was  in  Washington  the  day  and  the 
day  previous  to  the  time  that  the  House  passed  the  bill  puttmg  sugar 
on  the  free  list.  I  wanted  to  hear  the  debate.  I  might  have  been  in 
Washington  on  one  or  possibly  two  days  between  the  Hardwick* 
hearings  and  that  time.  Then  I  later  appeared  before  the  Committee 
on  Finance  at  their  hearings. 

Senator  Cummins.  How  long  were  you  here  then? 

Mr.  LowRY.  I  was  before  them  for  two  days.  I  was  on  the  stand 
all  of  two  days.  I  came  down  at  the  beginning  of  the  hearings,  the 
opening  day,  and  found  that  I  would  not  be  able  to  go  on  the  stand 
for  some  little  time,  and  I  went  back  to  New  York  and  then  came 
down  later  when  they  said  they  could  hear  me.  I  came  down,  was 
heard,  and  went  back. 

Senator  Cummins  Did  you  visit  aiiy  Members  of  the  House  or 
Senate  during  the  time  of  either  the  Hardwick  hearings  or  prior  to 
the  time  the  matter  was  disposed  of  in  the  Senate  in  1912? 

Mr.  LowRY.  I  saw  Congressman  Hardwick  and  Congressman 
Underwood.  I  had  one  or  two  talks — possibly  two  talks — with  him. 
He  heard  me  just  as  he  heard  everybody  who  was  interested  in 
the  bill. 

Senator  Cummins  Were  you  not  consulted  by  members  of  that 
committee  with  reference  to  the  cross-examination  of  witnesses  who 
appeared  for  the  beet-sugar  people  ? 

Mr.  LowRY.  No. 

Senator  Cummins.  You  have  got  down  now  to  1912? 

Mr.  LowRY.  I  have  got  down  to  the  Finance  Committee,  and  I 
do  not  remember  being  in  Washington  to  confer  with  any  Senators 
except  at  the  time  of  the  Finance  Committee  hearings  in  the  summer 
or  spring  of  1912.  I  know  very  few  Senators,  or  Congressmen 
either. 

Senator  Cummins.  We  have  now  got  down  to  1912.  How  much 
have  you  been  here  during  1913? 

Mr.  LowRY.  I  came  down  the  day  that  Congress  convened — April 
4,  I  believe — and  stayed  here  for  two  days.  I  was  here  one  day,  and 
then  I  stayed  over  to  bear  the  President  make  his  address  to  Con- 
gress. Then  I  came  down  once  again  to  find  out  about  the  hearings 
before  the  Finance  Committee.  I  had  written  them  to  find  out  if  they 
were  going  to  have  hearings,  and  had  not  received  any  reply.  I  saw 
by  the  newspapers  that  they  apparently  were  having  hearings. 
There  would  be  something  in  the  newspapers  about  beet-sugar  men 
or  some  cane-sugar  men  having  been  there.  I  had  written  and 
asked  if  they  wanted  to  take  any  more  testimony  from  me.  I  had 
not  received  any  reply.  I  came  down  here,  and  I  saw  Senator  Gore's 
secretary,  and  he  said  they  were  not  going  to  have  any  public  hear- 
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ings.     So  I  went  back.     I  assumed  they  were  not  verj'  anxious  to 
hear  me  if  they  had  not  said  so. 

Senator  Cummins.  That  does  not  always  follow. 

Mr.  LowRY.  I  had  not  anything  more  to  say.  That  was  all.  I 
saw  Mr.  Hardwick  at  that  time.  Do  I  understand  your  question 
to  convey  that  you  want  me  to  say  whom  I  have  seen  at  various  times 
here? 

Senator  Cummins.  I  want  to  know  what  you  have  done  in  Wash- 
ington to  carry  on  this  propaganda. 

Mr.  LowRY.  I  saw  Mr.  Hardwick  at  that  time,  and  I  stopped  in 
Senator  Thomas's  office,  and  he  was  out.  I  stopped  in  Senator 
Bristow's  office  at  his  request.  He  had  written  a  constituent  in 
Kansas  that  I  represented  the  Sugar  Trust.  The  constituent  had 
sent  me  the  letter;  he  was  a  man  that  had  done  business  with  me, 
and  he  knew  there  was  a  mistake  somewhere.  I  had  written  Sen- 
ator Bristow  a  letter  calling  his  attention  to  the  fact  that  he  was  in 
error.  His  clerk  replied  that  the  Senator  was  away,  and  that  he 
would  call  it  to  his  attention  on  his  return,  and  I  wrote  him  and 
said  that  the  matter  was  coming  up,  and  I  did  not  want  the  Senator 
to  be  under  the  impression  that  I  was  representing  the  Sugar  Trust. 
I  did  not  get  any  reply  to  that  for  some  time.  I  thought  the  Sen- 
ator must  have  gotten  back,  and  so  I  WTote  him  another  letter  and 
asked  him  if  he  had  seen  the  original.  He  said,  yes,  that  he  had,  and 
suggested  that  I  call  on  him  the  next  time  I  was  in  Washington. 
That  happened  to  be  the  next  time  that  I  was  in  Washington,  and  I 
called,  and  we  talked  that  part  of  the  situation  over.  That  is  all 
the  conversation  I  had  with  him. 

Senator  Cummins.  Whom  else  did  you  see? 

Mr.  LowRY.  That  was  all  that  I  saw  at  that  time — Senator  Bristow 
and  Mr.  Hardwick.  Then  the  first  time  I  was  here  when  Congress 
convened  I  saw  Mr.  Hardwick  and  Senator  Thomas  and  had  short 
talks  with  those  people — Senator  Shaf  roth  and  Senator  Norris,  S^i- 
ator  Thompson,  and  Senator  Lane.  I  saw  all  of  those  three  or  four 
gentlemen  at  that  time,  and  I  also  saw  Senator  Poindexter. 

Senator  Cummins.  Any  others? 

Mr.  LowRY.  That  is  all. 

Senator  Cummins.  If  you  have  given  us  now  all  of  your  work  in 
Washington  and  in  these  publications  and  newspaj)ers,  and  so  on, 
tell  us  what  you  did  in  order  to  induce  the  Democratic  convention  to 
declare  for  free  sugar. 

Mr.  LowRY.  I  did  not  do  very  much  except  to  send  a  telegram  to 
the  committee  that  was  preparing  the  platform.  I  sent  them  a  tele- 
gram urging  them  to  do  it. 

Senator  Cummins.  To  whom  did  you  send  the  telegram  ? 

Mr.  LowRY.  I  think  I  sent  it  to  every  member  of  the  committee  on 
resolutions. 

Senator  Cummins.  From  where  ? 

Mr.  LowRY.  From  New  York.  All  the  work  has  been  done  from 
my  office  in  New  York. 

"Senator  Cummins.  It  was  all  done  at  the  office  of  Smith  &  Schip- 
per? 

Mr.  IjOWry.  Yes. 

Senator  Cummins.  All  this  work  you  have  been  telling  us  about  ? 
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Mr.  LowKY.  Yes. 

Senator  Cummins.  Have  you  a  copy  of  the  telegram  ? 

Mr.  LowRY.  No ;  but  there  is  a  copy  of  it  in  the  Congressional  Rec- 
ord.   I  know  that  was  put  in  by  one  of  the  Louisiana  Senators. 

Senator  Cummins.  Senator  ifiEmsdell? 

Mr.  LowRY.  I  think  so. 

Senator  Cummins.  I  did  not  know  that  that  was  in  the  Record. 

Mr.  LowRY.  Yes ;  it  is  in  the  Congressional  Record. 

Senator  Cummins.  You  sent  the  same  telegram  to  each  of  the  mem- 
bers of  the  coiilmittee  on  resolutions? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  I  want  that  telegram  to  appear  here  in  the 
record  in  this  connection.  I  do  not  know  what  it  is.  I  never  have 
read  it. 

The  Chairman.  Do  you  know  on  what  date  the  speech  was  made  ? 

Mr.  LowRY.  I  do  not.  I  will  make  it  my  business  to  look  it  up  and 
let  you  know. 

Senator  Cummins.  Have  you  now  given  us  all  that  you  have  done 
in  order  to  carry  forward  the  work  which  you  had  undertaken  to  do  ? 

Mr.  LowRY.  That  seems  to  be  about  all.  I  think  those  are  all  the 
Congressmen  and  Senators  that  I  saw.  Did  I  say  anything  about  the 
Congressmen  that  I  had  previously  seen  ? 

Senator  Cummins.  You  mentioned  Mr.  Hardwick  several  times. 

Mr.  LowRY.  I  saw  Mr.  Hardwick  each  time. 

Senator  Cummins.  If  there  were  others,  give  us  their  names  and 
the  times  that  you  saw  them. 

Mr.  LowRY.  I  saw  Congressman  Burton  Harrison  at  one  time. 
That  was  the  day  before  the  Committee  on  Ways  and  Means  had  their 
hearings.  The  thing  I  talked  with  him  about  was  this :  I  said  that  I 
had  gotten  tired  of  the  newspapers  and  Congressmen  and  Senators 
trying  to  convey  the  impression  to  the  country  that  I  represented  the 
American  Sugar  Refining  Co.  I  said  that  Mr.  Atkins,  of  the  Ameri- 
can Sugar  Refining  Co.,  would  appear  before  the  Ways  and  Means 
Committee  to-morrow,  and  that  I  would  like  Mr.  Harrison  to  ques- 
tion him  upon  that  point,  so  that  there  would  be  no  further  question 
about  it.  He  did  question  him  on  that  point,  but  nevertheless  they 
continued  to  misrepresent  me. 

Senator  Cummins.  In  the  course  of  your  work  did  you  ever  find  it 
necessary  to  employ  detectives? 

Mr.  I>owRY.  No,  sir.  Might  I  make  that  statement  now  that  I 
have  been  trying  to  make  all  along,  about  the  American  Sugar  Refin- 
ing Co.  ? 

Senator  Cummins.  In  just  a  moment  and  I  will  allow  you  to  do 
that. 

Mr.  LowRY.  All  rirfit. 

Senator  Cummins.  Did  you  ever  employ  detectives  in  the  course  of 
this  work? 

Mr.  LowRY.  No.  I  saw  something  about  that  in  the  newspapers 
down  here.    No,  sir;  we  did  not. 

Senator  Cummins.  Do  you  know  Mr.  O'Donnell,  or  Mr.  O'Connell, 
of  Baltimore? 

Mr.  LowRY.  I  never  heard  of  him. 

Senator  Cummins.  Who  is  in  charge  of  the  Bums  Detective  Agency 
there  ? 
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Mr.  LowRY.  I  never  heard  of  him. 

Senator  Cummins.  At  any  rate,  you  had  nothing  to  do  with  any- 
thing of  that  kind. 

Mr.  LowRY.  Not  at  all;  no,  sir. 

Senator  Cummins.  Do  you  know  whether  anybody  else  had  ? 

Mr.  LowRY.  No,  sir ;  I  do  not  believe  anybody  else  had,  either. 

Senator  Cummins.  You  do  not  know  anything  about  that  part 
of  it? 

Mr.  LowRY.  No,  sir ;  I  do  not  know  anything  about  it. 

Senator  Walsh.  What  was  the  statement  you  speak  of  as  having 
been  put  out? 

Mr.  LowRY.  You  mean  about  my  connection  with  the  American 
Sugar  Refining  Co.? 

Senator  Walsh.  No;  about  your  employing  detectives. 

Mr.  LowRY.  One  of  the  Washington  papers  one  day  said  that  they 
imderstood  that  detectives  had  been  employed,  and  intimated  that 
we  had  employed  them. 

Senator  Cummins.  And  for  what  purpose? 

Mr.  LowRY.  I  do  not  know. 

Senator  Walsh.  What  was  there  that  directed  their  suggestion 
toward  you? 

Mr.  Ix)WRY.  I  have  not  any  idea.  I  imagine  that  it  came  from  the 
domestic  interests  that  were  working  down  here.  Ever  since  I  have 
started  this  work  those  opposed  to  tariff  revision  have  thought,  or  at 
least  they  have  appeared  to  think,  that  it  was  their  strongest  card  to 
make  it  appear  that  I  was  working  for  the  Sugar  Trust.  Congress- 
men have  said  that  on  the  floor  of  the  House  and  Senators  have  said 
it  in  the  Senate  and  newspapers  have  stated  it  all  over  the  country. 

On  May  26,  1913,  I  addressed  this  letter  to  Senator  Ransdell.  I 
«aid : 

New  York,  May  26, 1913. 
Hon.  James  E.  Ransdell, 

Senator  from  Louisiana,  Washington,  D,  C. 

Honorable  Sir:  I  note  from  the  Congressional  Record  that  in 
order  to  create  prejudice  against  free  sugar  you  repeatedly  make  the 
assertion  that  I  am  a  representative  of  the  Sugar  Trust.  Everyone 
who  is  at  all  familiar  with  the  sugar  situation  in  the  country  knows 
that  this  is  not  a  fact.  I  am  therefore  at  a  loss  to  understand  your 
attitude. 

As  my  testimony  before  the  Hardwick  committee  and  the  Ways 
and  Means  Committee  shows,  I  am  the  general  sales  agent  of  the 
Federal  Sugar  Refining  Co.,  probably  the  most  aggressive  com- 
petitor the  trust  has  ever  had.  So  aggressive,  in  fact,  that  the  Amer- 
ican Sugar  Refining  Co.  would  not  permit  the  Louisiana  planters 
to  sell  us  sugar,  as  reference  to  pageis  184Q-1849  of  the  Hardwick 
hearing  will  show.  This  is  also  confirmed  in  the  testimony  taken 
in  the  Government  suit  to  dissolve  the  American  Sugar  Refinmg  Co., 
all  of  which  is  at  your  disposal. 

r  would  furthermore  call  your  attention  to  the  testimony  given  by 
Mr.  Atkins  last  January  before  the  Ways  and  Means  Committee, 
reading  as  follows : 

Mr.  Habbison.  I  would  Uke  to  ask  the  witness  a  question.  Mr.  Atkins,  yon 
«re  vice  president  of  the  American  Sugar  Refining  Co.,  which  is  popularly 
known  as  the  Sugar  Trust? 
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Mr.  Atkihb.  It  is  sometimes  referred  to  as  that. 

Mr.  Habbison.  Do  you  appear  here  representing  the  sentiment  of  the  directors 
of  tliat  company? 

Mr.  Atkins.  Yes,  sir;  with  their  authority. 

Mr.  Habbison.  Are  you  in  faror  of  free  sngar? 

Mr.  Atkins.  I  am  not,  and  my  company  is  not 

Mr.  Habbison.  I  wish  to  ask  you  further  whether  you  know  of  the  campaign 
which  has  been  conducted  by  Mr.  Frank  C.  Lowry,  as  secretary  of  the  wholesale 
grocers'  committee,  in  favor  of  a  reduction  in  the  duty  on  sugar? 

Mr.  Atkins.  I  have  occasionally  received  a  pamphlet  expresslxig  Mr.  Lowry's 
views  on  the  subject 

Mr.  Habbison.  It  has  been  suggested  also  that  the  campaign  conducted  by 
Mr.  Lowry  was  at  the  instigation  of  the  American  Sugar  Refining  Ck). ;  is  that 
true? 

Mr.  Atkins.  It  is  untrue.  One  reason  why  I  appear  before  this  committee 
is  to  clear  that  matter  up,  not  only  with  your  committee  but  with  the  whole 
country.  We  are  opposed  to  free  sugar  for  the  reasons  given  here.  We  are, 
however,  desirous  of  a  reduction  in  the  tariff. 

Further  corroboration  of  the  fact  (fully  recognized  in  the  trade) 
that  the  trust  does  not  desire  free  sugar  is  to  be  found  by  reference 
to  the  testimony  referred  to  above.  Their  position  is  periectly  logi- 
cal because  of  their  holdings  in  be^t-sugar  companies  and  the  advan- 
tage they  now  have  in  buymg  Hawaii  and  Louisiana  sugar.  If  addi- 
tional evidence  on  this  point  is  desired  I  shall  be  -glad  to  furnish  it. 

I  do  not  now  represent,  and  never  have  represented,  the  Su^ar 
Trust,  and  hereafter  any  statement  by  you  connecting  my  name  with 
the  Sugar  Trust  will  be  a  deliberate  and  willful  misstatement  of  fact. 
Whether  or  not  you  consider  a  correction  in  the  record  to  be  due  to 
your  colleagues  and  others  I  leave  for  you  to  decide. 
Very  respectfully,  yours, 

Frank  C.  Lowby, 

FCL.  Manager  Sales  Department. 

While  he  did  not  reply  to  this  letter,  I  will  say  that  since  then 
Senator  Ransdell  has  made  another  speech,  and  he  has  not  referred 
to  me  as  a  representative  of  the  Sugar  Trust,  except,  perhaps,  by 
inference.    He  referred  to  the  seaboard  refiners. 

Senator  Cummins.  Now,  we  will  take  it  for  granted  that  you  are 
not  connected  in  any  way  with  the  American  Sugar  Refining  Co. 
I  notice,  however,  that  in  your  letter  to  Senator  Ransdell,  and  also  in 
ihe  testimony  you  quoted  from  Mr.  Atkins,  there  appears  to  be  a 
line  drawn  between  advocating  free  sugar  and  a  reduction  in  the 
duties  on  sugar,  and  you  appear  in  your  letter  to  Senator  Ransdell 
to  put  yourself  on  the  side  of  those  who  want  free  sugar;  Are  you 
advocating  free  sugar? 

Mr.  LowRY.  The  Federal  Sugar  Refining  Co.  has  taken  this  po- 
sitioUj  that  if  Congress  says  free  sugar,  we  are  perfectly  satisfied 
with  it.  We  were  not  going  to  come  down  here  and  advocate  a  re- 
duction of  the  duty  and  let  others  say,  "  Oh,  yes ;  you  want  the  duty 
taken  off  the  other  fellow's  product,  but  you  are  not  willing  to  have 
it  taken  off  yours,"  so  that  we  took  the  position  that  if  you  said 
free  sugar,  all  right.  Mr.  Spreckels  thinks  free  sugar  is  the  best 
thing. 

Senator  Cummins.  It  is  true,  is  it  not,  that  in  this  campaign  that 
you  carried  forward,  and  that  is  exhibited  in  these  letters  and  cir- 
culars, and  pamphlets,  etc.,  at  one  time  you  have  advocated  free  sugar, 
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and  at  another  time  you  have  advocated  a  reduction  of  the  duty  on 
sugar  of  so  much,  and  at  another  time  you  have  advocated  a  reduction 
of  the  duty  of  a  different  kind,  is  not  that  true? 

Mr.  LowRY.  We  have  never  wanted  anything  but  fair  trade,  not 
necessarily  free  trade. 

Senator  Cummins.  Please  answer  the  question.  Is  it  not  true 
that  in  this  campaign  you  have  made,  as  exhibited  in  these  circulars 
and  letters  and  pamphlets,  you  have  advocated  free  sugar  at  one 
time,  and  a  reduction  in  the  duty  on  sugar  to  a  certain  amount  at 
another  time,  and  a  reduction  in  the  duty  on  sugar  to  another  amount 
at  another  time? 

Mr.  LowRY.  I  do  not  think  you  will  find  that  in  the  pamphlet. 
You  will  find  that  when  I  personally  was  before  the  Hardwick  com- 
mittee I  said  that  I  thought  the  duty  should  be  cut  in  half. 

Senator  Cummins.  Yes. 

Mr.  LowRY.  Then  I  went  into  the  matter  further,  and  when  I  ap- 
peared before  the  Finance  Committee  I  said  that  I  thought  that  the 
duty  on  96°  test  centrifugal  should  be  placed  at  60  cents,  and  on  re- 
fined sugar  at  62^  points,  and  stated  why  I  thought  so.  Mr.  Spreckels 
has  always  advocated  free  sugar. 

Senator  Cummins.  I  supposed  that  you  were  both  advocating  the 
same  thing 

Mr.  LowRY.  No;  our  ideas  are  different  on  that. 

Senator  Cummins.  You  are  both  working  for  the  Federal  Sugar 
Refining  Co.  ? 

Mr.  LowRY.  Yes;  we  are  both  working  for  the  Federal  Sugar 
Refining  Co.  ? 

Senator  Cummins.  And  you  have  proposed  in  these  letters  and 
circulars,  have  you  not,  at  different  times,  different  reductions  in  the 
schedules  of  duty  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Upon  sugar? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  You  have  set  forth  exactly  what  you  think 
the  du^  ought  to  be? 

Mr.  LowRY.  What  I  think  would  be  best. 

Senator  Cummins.  Now,  tell  me ;  you  say  you  are  not  in  sympathy 
with  the  American  Sugar  Refining  Co.  That  is  just  what  the  Ameri- 
can Sugar  Refining  Co.  is  advocating,  is  it  not? 

Mr.  LowRY.  No;  they  want  a  high  rate  of  duty. 

Senator  Cummins.  How  much  does  the  American  Sugar  Refining 
Co.  want? 

Mr.  LowRY.  Atkins  first  said  they  want  a  duty  of  about  H  cents  a 
pound. 

Senator  Cummins.  How  do  you  know? 

Mr.  LowRY.  Mr.  Atkins  told  me  so. 

Senator  Cummins.  Can  you  point  it  out  in  his  testimony? 

Mr.  LowRY.  No. 

Senator  Cummins.  You  say  that  he  has  told  you  what  he  wants  t 

Mr.  LowRY.  He  has;  and  now  finally  he  has  come  down  to  1  cent 
a  pound. 

Senator  Cummins.  Has  he  told  you  privately? 
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Mr.  LowRY.  I  have  met  him  a  number  of  times.  I  met  him  when 
he  appeared  before  the  Ways  and  Means  Committee. 

Senator  Cummins.  How  much  did  he  tell  you  that  he  wanted  the 
dutv  to  be? 

Mr.  LowRY.  He  said  first  he  thought  the  duty  ought  to  be  reduced 
to  about  1.20  cents  or  1.15  cents  on  full  duty  paid  sugar;  20  per 
cent  less  on  Cuban  sugar.  That  would  take  22  points  on  that — 
no;  he  had  the  Cuban  rate  about  1  cent  a  pound.  That  was  his  idea. 
I  said  I  thought  that  was  an  absurdly  high  rate. 

Senator  Cummins.  You  wanted  it  60  cents? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  Is  that  the  full  duty,  or  the  Cuban  duty? 

Mr.  LowRY.  The  full  duty. 

Senator  Cummins.  Sixty  cents? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  And  then  it  would  be 

Mr.  LowRY.  Forty-eight  cents  for  Cuban. 

Senator  Cummins.  Then,  the  difference  between  you  and  Mr. 
Atkins  apparently  was  that  you  wanted  a  'duty  of  48  cents  a  hundred 
pounds  and  he  wanted  a  duty  of  about  a  dollar  a  himdred  pounds? 

Mr.  LowRY.  On  Cuban  sugar. 

Senator  Cummins.  Yes ;  on  Cuban  sugar. 

Mr.  LowRY.  That  was  the  difference ;  yes,  sir. 

Senator  Cummins.  So  that  it  was  the  difference  between  48  cents 
a  hundred  pounds  and  about  a  dollar  a  hundred  pounds. 

Mr.  LowRY.  Mr.  Atkins  saw  the  handwriting  on  the  wall.  He 
knew  that  the  tariff  on  sugar  was  finally  going  to  be  reduced. 

Senator  Cummins.  Both  of  you  are  advocating  a  reduction  in 
duty,  and  the  only  difference  is  that  one  wants  a  reduction  to  48  cents 
a  hundred  pounds  and  the  other  to  a  dollar? 

Mr.  LowRY.  That  is  a  pretty  slim  string  to  connect  me  with  the 
American  Sugar  Refining  Co.  with,  is  it  not? 

Senator  Cummins.  That  is  the  only  difference,  is  it  not  ? 

Mr.  LowRY.  One  difference  is  that  I  have  gotten  out  and  tried  to 
show  people  why  I  wanted  this  rate. 

Senator  Cummins.  The  question  is,  is  there  any  difference  in  your 
results  other  than  that  you  want  a  duty  of  48  cents  for  Cuban  raw 
sugar  and  that  Mr.  Atkins,  for  the  American  Sugar  Refining  Co., 
wants  it  at  about  a  dollar? 

Mr.  LowRY.  Senator,  do  you  think  that  is  fair  ?  Mr.  Atkins  says 
that  he  wants  about  the  same  rate  that  you  wanted.  Do  you  think 
that  you  are  working  for  the  American  Sugar  Refining  Co.  because 
of  that? 

Senator  Cummins.  No;  and  I  do  not  think  you  are  working  for 
the  American  Sugar  Refining  Co. 

Mr.  LowRY.  Then  why  do  you  try  to  identify  me  with  the  Ameri- 
can Sugar  Refining  Co.? 

Senator  Cummins.  I  am  not  trying  to  identify  you  with  the  Ameri- 
can Sugar  Refining  Co.  You  have  positively  testified  that  you  are 
not  so;  that  your  company  is  a  competitor  of  the  American  Sugar 
Refining  Co.  Yet,  notwithstanding  that  rivalry  between  you,  you 
may  have  a  common  interest.  That  is  easily  seen.  I  readily  grant 
to  you  that  the  ownership  on  the  part  of  the  American  Sugar  Refin- 
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ing  Co.  in  the  beet-swgar  industry  of  the  country  modifies  its  posi- 
tion. I  can  see  thfet  v^y  clearly.  I  want  you  to  answer  my  question 
just  as  I  ask  it,  namely,  whether  there  is,  as  you  understand  it,  any 
other  difference  between  you  than  that  variation  between  48  cents  on 
Cuban  sugar  and  a  dollar  on  Cuban  sugar? 

Senator  Reed.  Do  you  mean  in  the  whole  sugar  question  ? 

Senator  Cummins.  No  ;  I  mean  with  regard  to  the  duty  on  Cuban 
sugar. 

Mr.  LowRY.  He  wants  to  make  it  appear  that  the  difference  be- 
tween us  is  only  a  difference  of  degree.  That  we  both  want  a  reduc- 
tion.   But  I  want  a  much  greater  reduction  than  Mr.  Atkins. 

Senator  Cummins.  That  is  what  I  want  to  have  appear,  if  it  is  the 
truth. 

Mr.  LowHY.  I  think  that  is  correct ;  yes,  sir. 

Senator  Reed.  They  want  it  1.90  cents,  and  I  want  it  free. 

Mr.  LowHY.  That  is  only  a  difference  in  degree,  again. 

Senator  Cummins.  It  is  all  a  difference  in  degree,  then,  I  suppose. 
That  is  all  the  difference  there  is  between  the  beet-sugar  men  and  the 
American  Sugar  Refining  Co.,  a  difference  in  degree. 

Senator  Reed.  On  that  one  question. 

Senator  Cummins.  On  that  question;  yes.  Very  well;  now,  put- 
ting aside  the  American  Sugar  Refining  Co.,  putting  that  out  of  view 
for  the  moment,  there  are  several  other  refineries  that  are  known  as 
independent  refineries,  to  distinguish  them  from  the  trust  ? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  What  are  they?    Give  their  names. 

Mr.  LowRY.  The  National  Sugar  Refining  Co.  has  three  refineries 
in  New  York.  They  formerly  were  controlled  by  the  American  Sugar 
Refining  Co.,  but  I  understand  now  that  the  stock  that  the  American 
Sugar  Refining  Co.  held  is  being  sold  because  of  the  court's  decision. 

Senator  Reed.  What  is  that  that  you  are  talking  about? 

Mr.  LowRY.  The  National  Sugar  Refining  Co.  They  have  decided 
that  under  the  law  the  trust  can  not  hold  on. 

Senator  Cummins.  That  is  of  recent  occurrence,  however? 

Mr.  LowRY.  Some  months  ago ;  perhaps  six  months  ago. 

Senator  Cummins.  Go  on. 

Senator  Reed.  Pardon  me;  I  was  getting  some  material  together 
here,  and  I  would  just  like  to  have  that  answer  read. 

(The  answer  of  Mr.  Lowry  was  read  by  the  stenographer,  as  fol- 
lows:) 

"The  National  Sugar  Refining  Co.  has  three  refineries  in  New 
York.  They  formerly  were  controlled  by  the  American  Sugar  Refin- 
ing Co.,  but  I  understand  now  that  the  stock  that  the  American  Sugar 
Refining  Co.  held  is  being  sold  because  of  the  court's  decision." 

Senator  Cummins.  It  was  a  sale  under  judicial  proceedings. 

Proceed  with  those  that  are  independent. 

Mr.  LowRY.  The  Federal  Susrar  Refining  Co.:  the  Warner  Sugar 
Refining  Co.;  the  W.  J.  McCahan  Sugar  Refining  Co.,  of  Philaael- 
phia;  the  Pennsylvania  Sugar  Refining  Co.,  of  Philadelphia:  the 
Kevere  Sugar  Refining  Co.,  of  Boston :  the  Colonial  Sugar  Refining 
Co.,  of  Gramercy,  La. :  the  Henderson  Sugar  Refining  Co.,  of  New 
Orleans;  the  Cunningham  Sugar  Co.,  of  Sugar  Lands,  Tex.;  the 
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Western  Sugar  Refining  Co.,  of  San  Francisco;  and  the  California  & 
Hawaiian  Sugar  Refining  Co.,  of  Crocket,  Cal. 

Senator  Cummins.  If  you  know,  will  you  state  the  capitalization  of 
each  of  those  corporations? 

Mr.  LowRY.  I  could  not  tell  you. 

Senator  Cummins.  What  is  the  capitalization  of  the  Federal  Sugar 
Refining  Co.? 

Mr.  LowRY.  $10,000,000. 

Senator  Cummins.  How  much  stock  do  you  hold  in  it? 

Mr.  LowRY.  I  hold  a  very  small  amount — I  think  30  shares  of  the 
preferred  and  5  or  10  shares  of  the  common. 

Senator  Cummins.  How  many  of  these  sugar  refineries  whose 
names  you  hav.e  just  read  have  b^n  aiding  you  m  the  campaign  that 
you  have  been  making? 

Mr.  liOWRY.  None  of  them. 

Senator  Cummins.  They  have  all  been  aiding  you  in  sympathy, 
have  they  not? 

Mr.  LowRY.  No. 

Senator  Cummins.  Where  does  Arbuckle  come  in  on  that  proposi- 
tion? 

Mr.  LowRY.  Arbuckles  came  out,  I  think,  in  1911,  and  said  that 
they  favored  free  sugar.  Mr.  Arbuckle  came  back  from  Europe  and 
saia  to  the  newspapers  that  he  favored  free  sugar;  and  then  in  1913 
they  appeared  before  the  Ways  and  Means  Committee  and  advo- 
cated free  sugar  and  filed  a  brief;  and  that,  and  a  letter  which  they 
wrote  to  Senator  O'Gorman,  is  as  much  as  I  have  been  able  to  learn 
that  they  have  done. 

Senator  Cummins.  Have  you  ever  had  any  correspondence  with 
anv  of  them  about  the  subject  ? 

Mr.  LowRY.  N<»e  at  all. 

Senator  Cummins.  Have  vou  ever  talked  with  any  of  them  about  it? 

Mr.  LowRY.  I  have  talked  with  a  friend  of  mine  in  the  Revere  re- 
finery in  Boston  who  is  not  very  keen  for  free  sugar.  I  have  talked 
with  Mr.  Jamison,  of  Arbuckle  Bros.,  once  or  twice  in  a  general  way 
on  the  subject,  and  I  have  talked  with  Mr.  Warner.  Mr.  Warner 
does  not  want  free  sugar.  I  have  talked  with  Mr.  Post,  of  the  Na- 
tional Sugar  Refining  Co.,  in  a  general  way,  perhaps  once  or  twice, 
when  I  would  meet  them  on  the  street  or  meet  them  anywhere,  and 
they  would  talk  about  the  tariff  and  what  was  going  to  be  done,  and 
what  effect  it  would  have  on  the  business.  I  have  not  solicited  or 
received  their  cooperation  in  this  work. 

Senator  Cummins.  So  far  as  you  know  their  interest  in  the  ques- 
tion— I  now  mean  their  financial  interest  in  the  question — is  identical 
with  that  of  the  Federal  Sugar  Refining  Co.,  is  it  not? 

Mr.  LowRY.  Arbuckle  is  in  about  the  same  positicm  that  we  are  in. 
The  National  Sugar  Refining  Co.  are  not.  They  are  interested  in  a 
refinery  in  Louisiana,  the  Colonial,  and  Mr.  Warner  is  interested  in 
a  beet-sugar  plant  in  California. 

There  is  a  great  difference  of  opinion  among  the  refiners  as  to  the 
effect  of  free  sugar.  Mr.  Atkins,  for  example,  told  me  he  did  not 
think  it  would  take  us  long  to  get  all  we  wanted  of  free  sugar. 
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Senator  Cummins.  Did  he  give  his  reason  ? 

Mr.  LowRY.  Yes.  He  thinks  everybody  is  going  to  put  us  out  of 
business. 

Senator  Walsh.  He  thinks  what? 

Mr.  LowRY.  He  thinks  foreign  competition  is  going  to  be  very  hard 
to  meet. 

Senator  Cummins.  He  thinks  they  will  refine  sugar  abroad  and 
send  it  in  refined  ? 

Mr.  LowRY.  I  presume  he  thinks  that.  That  is  what  they  would 
have  to  do  if  they  are  going  to  compete  with  the  refiners.  That  is 
what  they  will  do  to  a  certain  extent,  no  doubt. 

Senator  Cummins.  You  do  not  think  they  will  ? 

Mr.  LowRY.  Yes;  I  think  they  will,  to  a  certain  extent,  but  I  do 
believe  we  can  refine  as  cheaply  as  it  can  be  done  anywhere  in  the 
world. 

Senator  Cummins.  And  there  are  certain  difficulties  in  the  way  of 
importing  refined  sugar  that  would  tend  to  help  the  domestic  refiner, 
are  there  not? 

Mr.  LowRY.  What  sort  of  difficulties  do  you  refer  to  ? 

Senator  Cummins.  I  mean  the  difficulties  and  expenses 

Mr.  LowRY.  That  the  sugar  that  was  imported  might  not  be  as 
fresh  and  clean 

Senator  Cummins.  The  difficulty  of  protecting  sugar  from  dirt 
and  moisture  and  everything  of  that  kina  ? 

Mr.  LowRY.  There  would  be  some  protection,  because  we  are  nearer 
the  market  in  which  we  supply  the  trade,  and  we  ought  to  be  able 
to  get  our  goods  to  them  in  oetter  shape.    That  is  a  trade  advantage. 

Senator  Cummins.  Now,  have  any  of  the  wholesale  grocers  con- 
tributed to  the  expenses  of  this  campaign? 

Mr.  LowRY.  Not  in  money.  They  have  contributed  quite  a  bit  in 
work. 

Senator  Cummins.  What  kind  of  work? 

Mr.  LowRY.  In  sending  out  these  petitions  and  that  sort  of  thing. 

Senator  Cummins.  They  helped  arcidate  these  petitions  and  got 
them  forwarded  to  Congress? 

Mr.  LowRY.  Yes ;  ana  they  get  the  information  before  their  sales- 
men, and  their  salesmen  go  out  and  give  it  to  the  retailers^  their 
customers,  and  they  are  able  to  talk  on  the  tariff.  The  tariff  has 
been  a  big  talking  point  for  some  time  now,  and  the  retailer  wanta 
the  wholesale  grocer's  salesman  to  be  well  informed  on  these  points. 

Senator  Cummins.  The  salesman  can  go  out  and  get  his  customers 
to  sign  these  petitions  and  send  them  forward  to  Congress? 

Mr.  LowRY.  He  gets  some  of  them.  I  do  not  know  that  he  can 
get  them  all. 

Senator  Cummins.  And  of  course  these  customers  are  engaged  in 
al^  kinds  of  business  ? 

Mr.  LowRY.  In  all  kinds  of  business. 

Senator  Cummins.  You  have  not  personally  paid  the  expenses  of 
this  campaign? 

Mr.  LowRY.  No,  sir. 

Senator  Cummins.  All  these  expenses  have  been  paid,  I  take  it, 
then,  by  the  Federal  Sugar  Refining  Co.  ? 

Mr.  LowRY.  Yes. 
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Senator  Cummins.  Did  you  have  an  agreement  of  that  kind  with 
the  company  before  you  began  the  work  ? 

Mr.  LowRY.  With  the  company — that  they  would  pay  the  ex- 
penses?   Yes. 

Senator  CfuMMiNa  Did  the  company  put  any  limit  upon  the 
amount  that  you  were  permitted  to  expend  ? 

Mr.  LowRY.  They  cautioned  me  not  to  spend  too  much. 

Senator  Cummins.  But  it  was  unlimited,  except  with  that  caution? 

Mr.  LowRY.  It  was  left  to  my  judgment.  1  think  tJiey  did  not 
believe  that  that  was  imlimited. 

Senator  Cummins.  Has  it  been  your  habit  to  consult  with  any 
officer  of  the  company  as  to  the  propriety  of  any  expenditure  you 
are  about  to  make? 

Mr.  LowRY.  No. 

Senator  Cummins.  You  incurred  the  expenses  and  then  the  com- 
pany paid  them  ? 

Mr.  LowRY.  I  went  ahead  in  a  moderate  way  and  spent  this  money 
for  printing.  Practically  aU  our  money  has  been  spent  for  printing 
and  postage. 

Senator  Cummins  You  kept  an  account  of  it? 

Mr.  LowRY.  No;  that  account  has  not  been  kept  separately. 

Senator  Cummins.  In  what  account  is  it  kept? 

Mr.  LowRT.  Instead  of  keeping  that  account  and  drawing  on  the 
Federal  Sugar  Befining  Co.  for  so  much  money  and  spending  it, 
really  with  the  purpose  of  making  the  work  as  light  as  possible,  1 
just  O.  K.'d  the  oiU,  and  the  Federal  Sugar  Refining  Co.  would  send 
their  check. 

Senator  Cummins.  If  you  know,  state  what  account  on  the  books 
of  the  Federal  Sugar  Bennin^  Co.  these  amounts  were  charged  to. 

Mr.  LowRY.  They  were  charged  either  on  sundry  expenses  or 
advertising. 

Senator  Nelson.  Were  they  not  charged  on  missionary  account? 

Mr.  Lowry.  No,  sir;  they  were  not.  This  money  was  spent  in 
small  amounts,  to  printers,  most  of  it.  I  think  Uncle  Sam  got  more 
than  half  of  it  for  stamps. 

Senator  Cummins.  Have  you  an  account  with  you  of  all  the  money 
that  has  been  sp^it  ? 

Mr.  Lowry.  I  have  had  this  account  drawn  off  from  our  books. 
Of  course  you  understand  these  items  are  in  the  books  here  and 
there.    This  shows  that  since  April,  1911 

Senator  Nelson.  But  you  began  this  in  1909. 

Mr.  Lowry.  Yes;  though  I  did  comparatively  little  work  in  1909 
and  1910.  I  was  coming  to  that.  This  record  does  not  cover  expendi- 
tures previous  to  Aprfi,  1911.  This  shows  that  since  April,  1911, 
to  May,  1918 — that  is  over  two  years — ^we  have  spent  $21,912.15. 
Now,  it  is  my  recollection  that  previous  to  April,  1911,  we  had  spent 
in  the  neighborhood  of  $3,000,  or  possibly  $4,000,  and  that  checks 
up  with  this  report.  When  I  appeared  beiore  the  Finance  Commit- 
tee of  the  Senate  I  said  that  we  had  spent  between  $16,000  and 
^17,000,  and  this  report  shows  $8,400  since  then. 

Senator  Cummins.  Let  me  see  that  account,  please. 
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Mr.  LowRY.  So  it  would  make  it  in  the  neighborhood  of  about 
$25,000  for  the  four  years — a  little  over  $6,000  a  year. 

Senator  Cumminb.  Who  prepared  this  account  to  which  you  have 
just  referred? 

Mr.  LowRY.  The  man  in  charge  of  the  bookkeeping  department 
of  the  office. 

Senator  Cummins.  You  say  these  items  appear  in  various  ac- 
counts? 

Mr.  LowRY.  No ;  not  in  various  accounts,  but  there  are  other  items 
charged  besides  these  bills  of  mine. 

Senator  Nelson.  Did  you  not  testify  before  the  Hardwick  commit- 
tee, in  answer  to  Mr.  Fordney,  that  there  had  been  $12,000  expended? 

Mr.  LowRY.  Something  like  that,  and  then  later  when  I  appeared 
before  the  Finance  Committee  of  the  Senate  I  had  spent  between 
$16,000  and  $17,000.  I  approximated  it.  This  shows  that  I  have 
spent  about  $8,000  since  then,  making  in  the  neighborhood  of  $25,000 
in  all  in  the  four  years. 

Senator  Cummins.  What  is  the  name  of  the  man  who  keeps  these 
books? 

Mr.  LowRY.  I  do  not  know. 

Senator  Cummins.  You  never  examined  the  books  yourself? 

Mr.  LowRY.  I  never  examined  the  entries;  no. 

Senator  Cummins.  You  can  find  the  name  of  the  bookkeeper  ? 

Mr.  LowRY.  Would  you  like  the  auditor  to  make  up  an  account  anci 
swear  to  it  and  send  it  down  here? 

Senator  Cummins.  I  do  not  know.  I  have  not  examined  this  yet. 
I  simply  wanted  to  provide  for  the  future  by  getting  the  name  of  the 
man  whom  we  might  want  to  call. 

Mr.  LowRY.  He  charges  up  to  that  account  bills  that  I  O.  K. 

Senator  Cummins.  Did  you  O.  K.  all  the  bills  that  were  incurred 
in  this  business? 

Mr.  LowRY.  Practically  alL  They  should  not.  and  I  do  not  think 
they  would  pay  any  unless  I  did  O.  K.  them.  Unless,  perhaps,  some 
time  whwi  I  have  been  away. 

Senator  Cummins.  Did  you  never  pay  any  yourself? 

Mr.  LowRY.  No;  I  never  paid  any  of  the  bills  at  all.  In  those 
items  you  see  it  savs  Whitney  press  and  Thomas  press.  They  are 
printing  presses.    "Cash *'  is  generally  for  stamps. 

Senator  Cummins.  Did  you  ever  make  any  campaign  contribu- 
tions? 

Mr.  LowRY.  No. 

Senator  Cummins.  To  political  campaigns  for  the  purpose  of  ad- 
vancing these  interests? 

Mr.  LowRY.  No. 

Senator  Cummins.  Did  Mr.  Spreckels? 

Mr.  LowRY.  I  saw  in  the  newspapers  that  he  contributed  to  the 
Democratic  campaign.  I  do  not  remember  what  the  amount  was.  I 
have  never  spoken  to  him  about  it. 

Senator  Nelson.  How  much  did  he  contribute  ? 

Mr.  LowRY.  My  recollection  is  that  he  contributed  $5,000. 

Senator  Cummins.  Did  you  consider  that  a  part  of  the  expenses  of 
the  campaign  for  free  sugar  ? 
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Mr.  LowRY.  No.  That  was  his  money.  You  do  not  infer  that 
he  could  bribe  the  Democratic  Party  with  $5,000,  do  you  ? 

Senator  Cummins.  I  am  not  suggesting  that.  I  do  not  know 
whether  he  could  or  not.    I  do  not  think  he  could,  probably. 

Mr.  LowRY.  No. 

Senator  Cummins.  But  I  ask  you  if  that  was  a  part  of  this 
$01,000? 

Mr.  LowRY.  Oh,  no. 

Senator  Cummins.  I  wanted  simply  to  make  that  clear. 

Mr.  Lowry.  This  is  a  statement  of  the  money  that  has  been  spent 
by  me. 

Senator  Cummins.  Do  you  say  that  $5,000  was  a  contribution  by 
Mr.  Spreckels  personally  ? 

Mr.  LowRY.  That  was  made  by  him  personally. 

Senator  Cummins.  Or  was  it  by  the  Federal  Sugar  Refining  Co.  ? 

Mr.  Lowry.  No;  the  Federal  Sugar  Befining  Co.  did  not  con- 
tribute. 

Senator  Nelson.  Mr.  Lowry,  is  the  expense  of  those  telegrams  you 
salt  to  the  committee  on  resolutions  in  the  Baltimore  convention 
included  in  this  bill  ? 

Mr.  Lowry.  Yes;  I  think  they  would  be  charged  in  there. 

Senator  Nelson.  Are  you  sure  about  it? 

Mr.  Lowry.  No  ;  they  might  not  be. 

Senator  Nelson.  Have  you  any  idea  how  much  they  amounted  to, 
or  how  many  telegrams  you  sent? 

Mr.  Lowry.  I  sent  one  to  each  member  of  the  committee — ^there 
were  perhaps  20  members — at  a  possible  cost  of  half  a  dollar  each. 

Senator  Neuson.  $10. 

Mr.  Lowry.  If  there  were  20  members.  I  do  not  remember  how 
many  members  there  were.  I  guess  20  members  would  be  the  outside. 
I  am  not  very  familiar  with  such  matters. 

Senator  Cummins.  Were  your  personal  expenses  included  in  this 
account? 

Mr.  Lowry.  You  mean  if  I  came  to  Washington  ? 

Senator  Cummins.  Yes. 

Mr.  Lowry.  No  ;  they  would  be  charged  up  in  Smith  &  Schipper's 
account 

Senator  Cummins.  Charged  up  to  that  account,  because  you  con- 
sidered your  work  upon  Congress  here  as  a  part  of  the  business  of 
Smith  &  Schipper? 

Mr.  Lowry.  No  ;  I  guess  we  would  have  to  call  that  Smith  &  Schip- 
per^s  contribution  of  the  work.  It  might  be  $500  in  all  in  the  four 
years.  A  great  deal  of  my  expenses  have  been  paid  here.  Most  of 
the  time  I  have  been  here  at  tne  expense  of  the  Government.  Five 
days  before  the  Hardwick  committee,  and  five  days  here  is  a  great  deal 
more  than  I  have  spent  in  Washington  at  any  other  time. 

Senator  Cummins.  Will  you  leave  with  us  this  account  which  you 
have  produced? 

Mr.  Lowry.  Yes ;  I  brought  it  down  for  that  purpose. 
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(The  account  referred  to  is  marked  "  Exhibit  Lowry  No.  40,"  and 
is  as  follows:) 

Exhibit  Lowry  No.  40,  June,  1913. — L. 


1911. 
AprU. 


May. 


June. 


July. 

September. 
October. 
November. 


December. 


Whitney  Press $165. 76 

Postage 50. 00 

Do 40. 00 

Do 1 30.00 

Whitney  Press 22. 50 

Postage 103. 60 

"Whitney  Press 17. 75 

Rapid  Addressing  Machine  Co 6.39 

Postage 80. 00 

R.  Lemcke,  writing  addresses 12.00 

Neostyle  Co 82.50 

Lemcke •    12.00 

Whitney  Press 23. 75 

Do 56. 90 

Postage 400. 00 

Postage  (W.  R.  L.),  permit 1,500.00 

Postage 50. 00 

Lemcke 12. 00 

Postage 70. 00 

Whitney  Press 22. 00 

Postage 50. 00 

Lemcke 12.00 

Whitney  Press 7. 50 

Postage 16. 00 

Cash  only 225. 00 

Whitney  Press 5. 00 

Do 60. 00 

Thomas  Press 173. 92 

Do 1, 805. 30 

Rapid  Addressing  Machine  Co 262. 74 

Lemcke 12. 00 

Whitney  Press 8. 50 

Do 85.00 

Thomas  Press 1.50 

Postage 30. 00 

Whitney  Press 7. 50 

Do 2.  50 

Do 10. 50 

Do 10. 74 

Postage 24. 00 

Do 18. 00 

Whitney  Press 187.75 

Do 12.  50 

Do J.  153. 78 

Postage 40. 00 

Do 80. 00 

W.  A.  Schlobohn 20.00 

Thomas  Press 9. 50 

E.  F.  Curtis 42.00 

Thomas  Press 5.00 

National  Paper  Goods  Co 4.90 

Brooklyn  Dally  Eagle 3.00 

National  Paper  Goods  Co 21. 29 

E.  F.  Curtis 22.00 

Curtis 7.00 

W.  R.  L.,  postal  permit 1,500.00 

National  Paper  Goods  Co 24. 15 

George  Whiteside 1. 50 

Ohio  News  Bureau 5.00 

Postage 48. 15 

Donovans  Express 3. 25 
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1911. 
December. 


1912. 
January. 


February. 


March. 


April. 


National  Paper  Goods  Co $210.00 

Postage 40. 00 

Thomas  Press 7. 50 

Donovans  Express 2.75 

Postage 30. 00 

Thomas  Press 15. 00 

S.  &  S 92. 40 

Harding,  Jurgens  &  M 200.00 

Curtis  51. 25 

Postage 500.00 

Donavan's  Express 1. 00 

Harding,  J.  &  M 186. 00 

Postage 115.70 

Thomas  Press 2, 117. 90 

Rapid  Adding  Machine  Co 284. 19 

Postage 14.00 


11, 642. 30 


Postage eo.  00 

Curtis 10.75 

Expressage 2. 75 

Postage 29.00 

Do 10.00 

Thomas  Press 113.  54 

Expressage 2. 00 

Postage 15.00 

Gre^ifleld  Box  Co .  50 

Postage 28.00 

Thomas  Press 38. 50 

Do 15.00 

Ohio  News  Bureau 5. 00 

Expressage .  75 

Postage 26.36 

Do 21.87 

Thomas  Press 2.  50 

Postage 60.00 

Thomas  Press 19.05 

F.  W.  R 38. 75 

Expressage 1. 00 

S.  &  S 46.25 

Postage 16. 50 

Journal  of  Commerce 60.00 

Postage 37. 54 

Ohio  News  Bureau 6.00 

B.  F.  Curtis i 207. 70 

Postal  Telegraph  Cable  Co 131.02 

Thomas    Press 10. 00 

S.  &  S 198.00 

Postage 52. 00 

Curtis 33.00 

Do 6.00 

Thomas  Press 34. 00 

Western  Union  Telegraph  Co 10.  27 

Curtis 19.00 

Superintendent  of  Documents .51 

Argus  Press  Clipping 30.00 

Journal  of  Commerce 21.25 

E.  T.  S 100.00 

Ohio  News  Bureau 5.00 

Postage 94. 00 

Expressage .  50 

Harvard   University 18.75 

Journal  of  Commerce 32.00 
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1912. 
April. 

May. 


July. 


August. 


September. 


October. 


November. 


Deceuiber. 


1913. 
January. 


E.  F.  Curtis ^.00 

S.  &  S .  59.90 

Ohio  News  Bureau 6.00 

S.  &  S 183.25 

Postage 76. 40 

Expressage 8.  20 

Postage 165. 95 

Expressage 5. 00 

John  Bingham 196.  75 

Thomas  Press . 72.40 

Postage 157.  50 

Do 108.33 

Thomas  Press 14.  27 

Argus  Press  Co 35.00 

Thomas  Press —  20. 00 

Do 1.00 

Curtis 11.25 

Thomas  Press 16.05 

Express 1.  50 

Thomas  Press 8.50 

Curtis 206.00 

Postage 100. 00 

Thomas  Press 200. 25 

T.  W.  H 18.75 

Thomas  Press 8.50 

Postage 100. 00 

Do 118.00 

Thomas  Press 57.00 

Do 38.50 

Eixpress 3. 50 

Ohio  News  Bureau 5.00 

Journal  of  Commerce 91.00 

S.  &  S 24.04 

Postage 139. 00 

Thomas  Press 18. 00 

Do 15.00 

Ohio  News  Bureau 5.00 

Review  of  Reviews 3.00 

Thomas  Press 2.00 

L  Goldmond  Co 7.00 

Do 8.50 

Thomas  Press 110.00 

Postage 56. 00 

Expressage .  75 

N.  y.  F.  &  P.  Co 14.  85 

Thomas  Press 14.  50 

Ohio  News  Bureau 2.50 

Isaac  Goldman  Co 7.  50 

Thomas  Press 480.17 

Postage 152. 50 

Thomas  Press 10.  56 

Isaac  Goldman  Co 7.50 

Thomas  Press 14.50 

Curtis ^ 228.00 

Express 3. 85 

S.  B.  Donnelly 74. 20 

Thomas  Press 11.00 

ESxpress .  25 

Postage 39. 69 

Thomas  Press 13.00 

Postage as.  75 

16, 968. 27 

National  Paper  Goods  Co 36.65 

Ohio  News  Bureau 5.00 

Stillman  Appellate  Co 17.15 
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1913. 

February.      Postage  — :. $02. 50 

Ohio  News  Bureau 5.00 

National  Paper  Co 30.38 

Marcli.           Curtis 202. 31 

Ben  F.  Line 2.42 

Ohio  News  Bureau 5.00 

Curtis 285.26 
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Senator  Cummins.  You  stated  yesterday  that  $5,000  of  your  salary 
was  paid  in  some  manner  distinct  from  the  salary  that  yon  got  from 
Smith  &  Schiffer. 

Mr.  LowRY.  That  was  paid  by  the  Federal  Sugar  Refining  Co. 
The  Federal  Sugar  Refining  Co.  have  an  arrangement  with  Smith  & 
Schiffer  by  which  they  pay  half  of  the  salaries  of  certain  people  in 
the  oflSce. 

Senator  Cummins.  Did  not  the  Federal  Sugar  Refining  Co.  pay 
the  $5,000  to  you  on  account  of  your  activity  in  this  enterprise? 
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Mr.  LowRY.  No:  it  is  for  services  rendered.  That  is  all  the  monev 
1  have  jofotten.  Do  you  suppose  the  Federal  Sugar  Refining  Co. 
would  oner  me  $5,000  for  four  years'  work  ? 

Senator  Cummins.  I  am  asking  you.  Did  they  pay  this  until 
after  you  began  these  activities?  Did  they  bear  a  part  ot  your  salary 
from '1902  up  to  1908? 

Mr.  LowRY.  No;  only  since  last  year. 

Senator  Cummins.  That  $5,000  is  since  1912? 

Mr.  IjOwry.  Yes. 

Senator  Cummins.  That  being  the  time  when  you  entered  most 
actively  in  this  work? 

Mr.  "Lowry.  No  ;  the  work  started  in  1909,  and  it  started  actively 
in  1911;  but  they  understand  and  I  understand  that  none  of  that 
money  is  for  these  service*,  and  when  this  work  is  finished  there  will 
be  no  reduction  in  salarv. 

Senator  Cummins.  That  is,  you  hope  there  will  not  be? 

Mr.  Lowry.  Well 

Senator  Cummins.  You  have  no  agreement  with  them  to  that  effect, 
have  you? 

Mr.  LowRY.  No;  but  they  get  value  received,  and  what  they  pay 
me  is  in  line  with  what  the  other  refiners'  salesmen  receive — pcesibly 
not  as  much  as  some  of  them.  The  business  we  did  last  year  amounted 
to  about  $27,000,000. 

Senator  Cummins.  Have  you  stated  that  in  order  to  emphasize  the 
interest  that  the  Federal  Sugar  Refining  Co.  has  in  this  propaganda? 

Mr.  Tx)WRY.  No;  I  have  stated  that  with  a  view  of  showing  you 
how  much  business  I  handled  for  the  remuneration  which  I  received. 

Senator  Cummins.  But  it  does  show  or  tend  to  show  the  extent  of 
the  interest  of  the  Federal  Sugar  Befining  Co.  in  this  general  cam- 
paign. 

Mr.  Lowry.  Which  previously  was  shown  by  the  Hardwick  com- 
mittee to  be  about  7  to  8  per  cent  of  the  amount  of  sugar  consume*^ 
in  this  country. 

Senator  Cummins.  Most  of  the  time  has  your  office  in  New  York 
been  at  138  Front  Street  ? 

Mr.  LowRY.  At  138  Front  Street  until  the  1st  of  May,  when  we 
moved  around  to  the  corner  of  Wall  and  Water. 

Senator  Cummins.  During  the  course  of  the  time  that  you  have 
been  interested  in  this  matter,  have  any  Senators  or  Representatives 
called  on  you  in  New  York? 

Mr.  TjOwry.  None  except  Mr.  Hardwick  and  his  wife.  They  called 
on  me  about  two  weeks  ago,  I  think. 

Senator  Cummins.  No  Senators? 

Mr.  Lowry.  No  Senators. 

Senator  Cummins.  That  was  at  your  office  in  New  York? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  If  you  will  produce  the  copies  of  the  letters,  so 
far  as  you  can  find  them,  that  you  have  written  upon  this  subject 
since  you  began  in  1908 — — 

Mr.  TjOWry.  You  mean  written  to  anybody? 

Senator  Cummins.  Written  to  anybody. 

Mr.  Lowry.  Just  a  general  blanket  request  for  all  the  mail. 

Senator  Cuif  minb.  And  the  letters  that  you  have  received  upon  the 
subject  since  that  time — that  is,  after  you  have  had  an  opportunity 
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to  gather  them  together — I  think  that  will  finish  my  cross-examina- 
tion. 

Mr.  LowRY.  If  that  is  in  orderj  I  will  be  glad  to  do  that.  Senator 
Kansdell,  I  thought,  was  questioning  your  right  to  do  that.  I  thought 
Senator  RansdelT  in  the  Senate  had  questioned  the  propriety  of  domg 
that.  However,  there  is  no  objection  on  my  part.  1  will  be  very 
glad  to  furnish  it. 

Senator  Cummins.  I  do  not  know  anything  about  his  views  of 
propriety. 

Mr.  LowRY.  I  wanted  to  know  whether  the  Senate  had  taken  any 
action  upon  it. 

Senator  Cummins.  I  want  to  know  what  you  have  been  doing. 

Mr.  LowRY.  I  would  be  very  glad  to  do  it.  You  already  Tcnow 
what  I  have  been  doing;  but  if  you  want  the  correspondence,  I  will 
be  glad  to  supply  it. 

Senator  Cummins.  It  will  simply  verify  what  you  have  said  here. 

Mr.  LowRY.  Yes. 

Senator  Nelson.  Did  you  help  Mr.  Hardwick  in  preparing  his 
report? 

Mr.  LowRY.  In  preparing  his  report  ?    What  report  ? 

Senator  Nelson.  The  report  of  the  sugar  investigation. 

Mr.  LowRY.  No. 

Senator  Nelson.  You  had  nothing  to  do  with  it? 

Mr.  LowRY.  No ;  never  saw  it  until 

Senator  NiiLsoN.  He  did  not  consult  you  about  it  ? 

Mr.  LowRY.  Not  at  all ;  most  decidedly  not. 

Senator  Nelson.  Were  you  not  in  frequent  consultation  with  him 
during  the  hearing? 

Mr.  LowRY.  No.  The  only  time  I  was  at  those  hearings  was  when 
I  was  requested  to  be  there.  When  they  were  in  New  York  I  went 
before  them — or,  at  least,  I  went  up  to  the  hearing  room  for  about 
half  an  hour.  That  is  the  only  time  I  ever  spent  with  the  Hardwick 
committee. 

Senator  Nelson.  Did  you  ever  call  a  meeting  of  this  wholesale 
grocers'  committee  that  you  appointed? 

Mr.  LowRY.  No,  sir.  These  men  were  located  all  over  the  country. 
We  never  had  any  formal  meetings. 

Senator  Nelson.  They  were  simply  dummies,  then,  for  your  work? 

Mr.  LowRY.  I  do  not  think  they  have  been  very  dumb. 

Senator  Nelson.  Did  thev  contribute  anything? 

Mr.  LowRY.  No  money.    I  said  they  contributed  nothing  but  effort. 

Senator  Nelson.  Were  they  anything  more  than  just  figureheads 
to  give  you  an  excuse 

Mr.  Ix)WRY.  They  permitted  their  names  to  be  used. 

Senator  Nelson.  They  permitted  you  to  call  them  a  wholesale 
grocers'  committee? 

Mr.  LowRY.  Yes. 

Senator  Nelson.  And  to  carry  the  impression  out  that  they  repre- 
sented the  wholesale  grocers  of  the  country  ? 

Mr.  LowRY.  I  think  they^  were  a  very  representative  lot  of  whole- 
sale grocers,  who  had  a  rating  of  $8,000,000. 

Senator  Nelson.  Was  not  that  j^our  idea,  that  you  have  this  com- 
mittee for  the  purpose  of  having  it  appear  that  they  represented  the 
wholesale  grocers  of  the  country? 
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Mr.  LowBT.  No.    I  wanted  to  get  work  out  of  them. 

Senator  Nelson.  You  did  not  get  any  work  out  of  them? 

Mr.  LowRY.  I  wanted  them  aU  to  realize  that  this  was  a  matter 
of  interest  to  them — that  it  was  not  a  refiners'  proposition  solely. 

Senator  Nelson.  What  work  did  you  get  out  of  this  committee? 

Mr.  LowRY.  As  I  said,  sending  wese  potions  around,  and  that 
sort  of  work.  Of  course,  a  great  many  other  wholesale  grocers  did 
that  besides  the  members  of  the  committee,  as  well  as  dealers  of  all 
kinds. 

Senator  Nelson.  That  was  all  the  work  that  they  did  for  you — 
sending  out  these  petitions? 

Mr.  LowRY.  Yes. 

Senator  Nelson.  And  getting  signatures? 

Mr.  LowRY.  Yea. 

Senator  Nelson.  And  having  them  sent  back  to  Cknigress? 

Mr.  LowRY.  Yes;  and  standing  pat  when  the  domestic  beet-sugar 
men  tried  to  break  them  up. 

Senator  Nelson.  What  ao  you  mean  by  that  ? 

Mr.  LowRY.  The  beet-sugar  men  went  to  them  and  tried  to  dis- 
suade them — ^tried  to  disorganize  the  committee.  They  sent  a  man 
to  them  and  said,  "  Do  not  do  this,"  and  then  they  said  that  Mr. 
Lowry  was  a  bad  man  and  that  he  did  not  tell  the  truUi,  and  that 
the  first  thing  they  knew  thev  would  be  subpoenaed  down  here  in 
Washington  and  tidey  would  lose  several  days  from  their  business, 
and  that  they  had  better  get  off  of  this  committee.  But  they  did  not 
get  off;  they  tituck.    They  knew  what  they  were  about. 

Senator  Nelson.  They  never  got  in,  did  they?  The  committee 
n^ver  met  i 

Mr.  Ijowry.  They  knew  what  they  were  doing.  They  are  repre- 
sentative houses,  you  know.  It  is  just  in  this  manner  that  committees 
are  formed  all  the  time. 

Senator  Nelson.  Did  they  appoint  you  secretary  and  treasurer? 

Mr.  IjOwry.  As  I  explained  in  the  beginning,  I  wrote  them  a  letter 
and  said  that  if  they  had  no  objections  Mr.  Dessoir  would  serve  as 
chairman  and  I  would  act  as  secretarv. 

Senator  Neuson.  In  other  words,  you  appointed  this  committee, 
and  you  appointed  the  secretary  and  the  president  and  the  trea^irer. 
In  fact,  you  were  the  whole  thing. 

Mr.  Tx)wry.  I  organized  the  committee  and  suggested  the  chair- 
man and  the  secretary,  and  they  agreed. 

Senator  Nelson.  You  did  not  have  to  put  any  motion  in  any  case, 
did  you? 

Mr.  Ix>wry.  No.  As  I  say,  there  have  been  no  meetings  of  the 
entire  committee. 

Senator  Nemon.  And  the  whole  proceedings,  then,  of  your  com- 
mittee were  all  carried  on  by  correspondence? 

Mr.  LowRY.  Yes. 

Senator  Nelson.  Have  you  that  correspondence  ? 

Mr.  LowRY.  I  probably  have  some  of  it.  That  will  all  come  down 
here.  A  ^ood  deal  of  it  was  done  with  a  mimeograph  of  which  there 
probably  is  no  record.  I  sent  out  the  same  letter  to  all  of  them.  It 
would  be  done  on  a  duplicating  machine  and  it  is  not  likely  that  a 
copy  would  be  kept. 

Senator  Nelson.  Did  you  get  replies  from  them? 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1605 

Mr.  LowRY.  Certainly. 

Senator  Nelson.  What  did  you  do  with  the  replies? 

Mr.  LowRY.  Some  of  them — most  of  them — are  there.  Senator 
Cummins  asked  for  them,  and  they  will  all  come  down. 

Senator  Nelson.  Did  they  send  you  back  the  petitions  which  they 
got? 

Mr.  LowRY.  No,  sir. 

Senator  Nelson.  Were  they  sent  back  to  you  ? 

Mr.  LowRY.  No,  sir. 

Senator  Nelson.  They  were  sent  to  Congressmen  and  Senators? 

Mr.  LowRY.  Yes. 

Senator  Nelson.  And  that  work  began  as  early  as  1909? 

Mr.  LowRY.  A  little  of  it  was  done  then;  yes. 

Senator  Neijson.  And  that  first  circular  letter  that  Senator  C'jm- 
mins  showed  you  this  afternoon  was  the  first  demonstration,  was  it 
not? 

Mr.  LowRY.  If  that  was  not  the  first,  it  was  one  of  the  first. 

Senator  Nelson.  As  I  gather  from  your  testimony,  you  have  not 
been  working  for  a  salary  or  pay? 

Mr.  Low^RY.  No,  sir. 

Senator  Nelson.  And  you  have  not  been  inspired  by  Mr.  Spreckels 
or  this  Federal  Sugar  Refining  Co.  ?  It  has  all  been  purely  a  matter 
of  patriotism  with  you  ? 

Mr.  LowRY.  It  has  been  a  question  of  what  I  believed  was  the  best 
interests  of  all  concerned ;  yes.  I  do  not  want  the  tariff  revised  except 
along  lines  that  will  be  for  the  best  interests  of  everybody  concerned. 
If  the  tariff  is  not  settled  right  now,  it  will  not  be  settled  at  all. 

Senator  Nelson.  What  is  your  idea  of  what  is  a  right  revision  ? 

Mr.  LowRY.  I  have  outlined  all  of  that  to  the  Committee  on  Ways 
and  Means  and  the  Finance  Committee  of  the  Senate. 

Senator  Nelson.  Did  you  not  at  one  time  think  that  free  sugar 
was  the  best? 

Mr.  LowRY.  So  far  as  the  Federal  Sugar  Refining  Co.  is  con- 
cerned  

Senator  Nelson.  Answer  the  question.  Did  you  not  at  one  time 
think  that  free  sugar  was  the  best? 

Mr.  LowRY.  For  whom  ? 

Senator  Nelson.  For  the  country  or  for  yourself  or  for  your  com- 
panv. 

Mr.  LowRY.  For  the  company  I  think  free  sugar  is  the  best  prob- 
ably. 

Senator  Nelson.  For  the  company  which  you  are  in  ? 

Mr.  LowRY.  Yes. 

Senator  Nelson.  As  a  stockholder  and  the  interests  that  you  rep- 
resent ? 

Mr.  LowRY.  As  a  small  stockholder. 

Senator  Nelson.  Is  it  best  for  that  company  and  the  interests  you 
represent?  If  it  would  be  best  for  you  as  a  refining  company,  would 
it  not  be  best  for  the  other  refining  companies,  too? 

Mr.  LowRY.  I  do  not  think  so. 

Senator  Nelson.  If  they  had  no  interest  in  domestic  sugar  fac- 
tories? 

Mr.  IjOwry.  Under  free  sugar,  competition  will  certainly  be  more 
keen,  even,  than  it  is  now,  and  the  man  that  handles  his  busines?  the 
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best  will  be  the  man  who  makes  the  most  money.  If  the  other  re- 
finers handle  their  business  properly,  it  ought  to  be  all  right  for  them. 
If  they  do  not,  it  will  not  be. 

Senator  Nelson.  Is  it  not  better  for  the  refiners  because  of  the  fact 
that  they  can  get  all  of  their  material  for  refining  free  of  duty? 

Mr.  iJowRY.  That  would  reduce  the  cost  of  operation,  and  the  lower 
price  would  increase  consumption,  and  to  that  extent  it  would  be 
better  for  them ;  yes. 

Senator  Nelson.  Is  not  that  really  their  interest,  when  you  boil 
it  down? 

Mr.  LowRY.  The  interest  is  exactly  the  same  as  that  of  dealers  and 
consumers.    They  can  all  do  a  greater  business  at  a  reduced  expense. 

Senator  Nelson.  Is  it  not  your  experience  in  this  country  that 
when  they  form  these  trusts  and  reduce  the  cost  of  production  gen- 
erally the  public  does  not  get  the  benefit  of  it ;  that  it  is  all  absorbed 
in  watered  stock  ? 

Mr.  LowRY.  Did  they  ever  form  a  trust  on  anything  that  was  on 
the  free  list  ? 

Senator  Nelson.  Oh,  I  guess  so. 

Mr.  LowRY.  I  do  not  know  of  it. 

Senator  Nelson.  Oh,  yes. 

Mr.  LowRY.  Perhaps  so.    They  will  not  do  it  on  sugar. 

Senator  Nelson.  They  formed  a  trust  in  Standard  Oil.  I  do  not 
think  we  have  a  duty  on  raw  oil. 

Mr.  LowRY.  Refined  oil  would  be  the  thing  that  they  would  be 
interested  in. 

Senator  Reed.  We  have  a  duty  on  oil. 

The  Charman.  We  have  had  a  countervailing  duty  on  oil. 

Senator  Reed.  The  only  country  that  can  compete  has  to  pay  a 
duty. 

Senator  Nelson.  That  is  all. 

Senator  Walsh.  I  want  to  inquire  from  you  whether  your  activi- 
ties embraced  the  retail  grocers? 

Mr.  LowRY.  Yes.  That  is,  I  sent  to  the  retail  grocers,  confection- 
ers, general  stores,  and  all  dealers  who  I  thought  would  be  interested 
in  this  matter  the  material  referred  to.  In  other  words,  I  wanted  to 
show  them  what  they  were  paying  because  of  the  tariff  on  sugar, 
how  it  was  increasing  their  expenses,  and  I  sent  this  material  to 
them.    That  is,  I  covered  the  entire  list,  I  think,  three  times. 

Senator  Walsh.  Then,  as  I  understand  you,  you  have  attempted 
to  get  their  cooperation  only  by  sending  to  them  the  literature  that 
you  put  out  from  time  to  time  ? 

Mr.  LowRY.  Exactly;  that  is  the  way.  In  other  words,  I  put  my 
arguments  right  out  in  black  and  white. 

Senator  Walsh.  Or  in  green  and  black,  as  the  case  might  be  ? 

Mr.  LowRY.  In  green  and  black,  as  the  case  was  in  that  instance. 

Senator  Nelson.  That  was  a  Dutch-standard  circular? 

Senator  Cummins.  Oh,  there  is  a  yellow  circular. 

Mr.  LowRY.  In  that  way  I  endeavored  to  show  that  their  interest 
and  ours  corresponded. 

Senator  Walsh.  All  I  wanted  to  get  at  was  to  what  extent  and  in 
what  manner  you  solicited  the  cooperation  of  the  retail  gi'ocers,  and 
if  you  did  it  in  any  other  manner  than  as  you  have  told  us. 

Mr.  LowRY.  No  other  manner;  no,  sir. 
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Senator  Walsh.  Did  you  ever  communicate  with  them  by  letter, 
or  were  your  communications  exclusively  with  the  wholesale  ^ocers? 

Mr.  LoAVRY.  Xo;  with  the  secretaries  of  the  various  retail  grocers' 
associations.  I  communicated  with  them  by  letter  or  printed  cir- 
cular. I  would  send  out  the  same  general  letter  to  all  of  these  whole- 
sale grocers  and  to  the  secretaries  of  the  retail  grocers'  associations. 
There  are  a  great  many  suborganizations  of  retail  grocers  through- 
out the  country,  and  they  are  the  people  that  I  sent  the  matter  to. 

Senator  Walsh.  1  do  not  think  it  is  quite  clear  just  exactly  what 
attitude  you  are  taking,  whether  you  are  to-day  advocating  free 
sugar  or  whether  you  are  advocating  a  reduction  of  the  duty. 

Mr.  LowRY.  Do  you  mean  me,  personally  ? 

Senator  Walsh.  Yes. 

Mr.  LowRY.  I  believe  that  the  rate  of  duty  that  I  propose,  60 
points,  would  be  the  best  rate,  for  the  reason  that  we  have  had  a  very 
high  rate,  an  absurdljr  high  rate,  and  to  jump  from  that  to  free 
sugar  is  a  pretty  bi^  jump.  The  domestic  interests  have  told  me, 
some  of  them  have,  Siat  they  would  rather  have  free  sugar  than  to 
have  the  rate  that  I  propose. 

Senator  Walsh.  Let  us  leave  them  out.  I  am  simply  trying  to 
get  your  state  of  mind. 

Mr.  LowRY.  Yes;  that  is  it.  for  the  reason  that  they  think  that  free 
sugar  will  hurt  some  of  the  lactories  sufficiently  to  cause  the  Demo- 
crats to  be  put  out  and  the  Republicans  to  come  in  again,  and  that 
then  they  will  again  get  a  high  rate  of  duty.  Under  the  rate  I  pro- 
pose I  am  satisfied  they  would  have  no  difficulty  in  thriving;  that  is, 
anything  like  a  legitimate  factory.  Any  fellow  who  would  be  put 
out  under  my  rate  would  be  in  a  mighty  bad  proposition. 

Senator  Walsh.  That  is  to  say,  for  general  purposes,  and  consider- 
ing the  future,  you  think  it  prudent  to  put  on  a  60-point  rate  instead 
of  going  to  free  sugar? 

Mr.  Loi^-RY.  Yes ;  and  then  eventually  getting  free  sugar. 

Senator  Nelson.  Oh,  no;  Senator  Walsh,  you  do  not  understand 
him.  He  means  that  would  be  enough  to  keep  the  Democratic  Party 
in  power. 

Mr.  LowRY.  Oh,  no;  I  was  a  Republican  when  I  started  out  four 
years  ago. 

Senator  Walsh.  Are  we  to  understand  likewise  that  that  is  Mr. 
Spreckels's  attitude  at  the  present  time? 

Mr.  LowRY.  No.    He  is  for  free  sugar. 

Senator  Walsh.  WTien  Senator  Newlands  was  on  the  stand  he 
told  us  that  Mr.  Spreckels  had  said  to  him  that,  considering  his 
own  selfish  interest,  he  would  advocate  free  sugar,  but  that  if  he 
were  a  public  man  in  public  life  he  would  feel  that  there  should  be 
&ome  duty  en  sugar.    Have  you  heard  Mr.  Spreckels  say  that? 

Mr.  LowRY.  Then  I  have  convinced  him  to  better  purpose  than  I 
thought. 

Senator  Walsh.  Have  you  heard  Mr.  Spreckels  express  himself 
in  that  way? 

Mr.  LowRY.  I  have  argued  with  him,  and  he  has  said,  "Well,  that 
will  be  all  right,  I  guess '' — something  like  that. 

Senator  Walsh.  A  number  of  these  circulars  that  have  been  intro- 
duced in  evidence  have  assured  the  public  that  under  free  sugar  there 
would  be  a  reduction  of  about  2  cents  per  pound? 
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Mr.  LowRY.  Yes. 

Senator  Walsh.  In  sugar?  What  did  you  actually  figure  would 
be  the  reduction  ? 

Mr.  LowRY.  The  circulars  state  nearly  2  cents  a  pound,  and  I 
figure  it  in  this  way :  You  can  prove  that  the  refiners'  price  has  been 
increased  about  If  cents  a  pound — 1.603  cents  a  pound.  If  the  re- 
finers' price  has  been  increased  to  that  extent,  it  is  apparent  that  the 
prices  to  the  consumer  have  been  increased  to  a  greater  extent.  For 
instance,  there  would  be  a  saving  in  refining  under  free  sugar,  as 
compared  with  the  present  rate,  of  nearly  10  cents  a  hundred.  That, 
added  to  1.603,  would  make  1.703.  Then  add  to  that  the  saving  to 
the  dealers  in  handling  the  sug[ar  at  a  lower  price,  and  you  get  it  up 
still  further;  but  from  that  point  on  it  is  more  or  less  theoretical,  it 
seems  to  me. 

Senator  Walsh.  About  how  high  did  you  figure  the  saving  would 
thus  go  ? 

Mr.  LowRY.  I  used  the  figures  1.603.  I  did  not  include  the  other  in 
my  calculation. 

Senator  Walsh.  How  high  do  you  want  to  go  now  ? 

Mr.  LowRY.  I  believe- it  will  be  somewhere  between  1.70  and  2 
cents.    How  much  I  could  not  tell. 

Senator  Walsh.  Of  course,  Cuba  is  the  only  foreign  source  of  sup- 
ply that  we  have  now  ? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  And  the  duty,  so  far  as  Cuban  sugar  is  concerned, 
is  1.34? 

Mr.  LowRY.  On  96  test;  yes. 

Senator  Walsh.  So  you  think  that  by  reason  of  the  existing  duty 
of  1.34  on  Cuban  sugar  the  existing  price  is  increased  by  1.60? 

Mr.  LowRY.  Yes;  1.603.  That  was  arrived  at  by  me  and  is  shown 
in  the  bulletins  and  in  Sugar  at  a  Second  Glance,  and  the  conclusion 
was  also  reached  by  Willett,  of  Willett  &  Gray,  who  proceeded,  how- 
ever, in  a  different  way  from  what  I  did.  I  took  an  average  of  seven 
yea^  and  took  the  price  of  raw  sugar  in  bond 

Senator  Walsh.  We  need  not  go  into  the  details  of  it.  I  wanted  to 
try  and  find  out  from  you  what  you  mean  by  the  statement  in  the 
pamphlet. 

Mr.  LowRY.  That  was  it. 

Senator  Walsh.  That  the  saving  to  the  consumer  would  be  about 
2  cents? 

Mr.  LowRY.  That  is  it. 

Senator  Walsh.  I  wanted  to  know  about  what  amount  of  leeway 
the  word  "  about  "  embraced. 

Mr.  LowRY.  I  think  "  nearly  "  was  the  word  I  used.  However,  it 
does  not  make  any  difference.  I  guess  I  have  used  them  both,  as  a 
matter  of  fact. 

Senator  Walsh.  I  refer  to  the  large-sized  advertisement? 

Mr.  LowRY.  Oh,  yes ;  that  says  about  2  cents  a  pound. 

Senator  Walsh.  Of  course,  when  you  wrote  that  advertisement 
you  yourself  had  in  mind  quite  accurately  the  amount  the  reduction 
would  be  ? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  And  you  say  now  to  the  committee  that  it  would 
be  1.60,  and  something  additional  thereto — about  10  cents? 
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Mr.  LowBY.  No;  it  would  be  1.70,  and  then  something  additional 
thereto. 

Senator  Wai^h.  And  the  additional  would  be  the  saving 

Mr.  LowRY.  In  the  expense  of  doing  business. 

Senator  Walsh.  And  the  dealer  not  having  so  much  money  in- 
vested, whatever  interest  there  would  be  in  the  investment 

Mr.  LowRY.  Yes. 

Senator  Walsh.  That  would  be  not  to  exceed  5  cents? 

Mr.  LowRY.  Oh,  I  would  not  venture  any  opinion  upon  that. 

Senator  Walsh.  In  no  case  could  the  decrease  be  to  exceed  1| 
cents. 

Mr.  LowRY.  I  would  not  say  that. 

Senator  Walsh.  How  high  would  you  go? 

Mr.  LowRY.  I  do  not  know.  It  is  somewhere  between  those  two 
figures. 

Senator  Walsh.  Between  what? 

Mr.  LowRY.  One  and  three-quarters  and  two  cents.  Mr.  Spreckels 
figured  it  out  for  the  Hardwick  committee,  and  you  can  find  it  in  his 
testimony  there.    He  figured  it  higher  than  that. 

Senator  Walsh.  Hi^er  than  what? 

Mr.  LowRY.  Higher  than  1.70.    He  detailed  his  figures. 

Senator  Walsh.  How  high  has  anybody  ever  figured  it  out? 

Mr.  LowRY.  I  think  2  cents  is  as  high  as  anybody  has  ever  figured 
it  out. 

Senator  Walsh.  Who  ever  figured  it  at  2  cents? 

Mr.  LowRY.  Mr.  Spreckels  for  the  Hardwick  committee,  as  I  re- 
member it,  figured  it  at  about  one  and  ninety-odd  hundredths.  It  is 
all  detailed  there.    I  do  not  remember  the  exact  details. 

Senator  Walsh.  I  think  you  said  that  you  never  attempted  to  se- 
cure the  cooperation  of  the  other  refiners? 

Mr.  LowRY.  Yes;  that  is  right. 

Senator  Walsh.  You  never  mvited  them  to  go  into  the  propaganda 
with  you  ? 

Mr..  LowRY.  No. 

Senator  Walsh.  And  you  spjoke  of  it  in  such  a  way  as  led  me  to 
believe  that  you  had  some  definite  reason,  from  the  very  outset,  not  to 
do  that. 

Mr.  LowRY.  The  Federal  Sugar  Refining  Co.  has  done  very  well 
by  minding  its  own  business  so  far,  and  I  think  we  will  continue  to 
do  that. 

Senator  Walsh.  That  is  to  say  that  you  did  not  desire  to  enter  into 
any  kind  of  an  association? 

Mr.  LowRY.  No;  we  do  not  want  to  have  any  relations  with  the 
other  refiners. 

Senator  Walsh.  You  were  perfectly  willing  to  engage  in  coopera- 
tion with  the  wholesale  grocers? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  But  not  with  the  other  refiners? 

Mr.  LowRY.  No. 

Senator  Walsh.  Now,  you  again  excite  my  curiosity  about  that. 
That  was  so  that  you  would  continue  to  be  in  the  attitude  of  com- 
petitors with  them  and  not  joint  operators? 
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Mr.  LowRY.  The  Federal  Sugar  Co.  has  always  been  independent 
in  everything  it  has  done,  and  l  did  not  want  to  have  any  other  atti- 
tude. 

Senator  Walsh.  So  that  when  you  started  this  propaganda  or 
campaign  you  contemplated  that  the  Federal  Sugar  Kefiming  Co. 
should  make  up  whatever  expenses  were  attendant  upon  it? 

Mr.  LowRY.  That  was  the  idea. 

Senator  Walsh.  And  that  alone? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  But  that,  I  understand  you 

Mr.  LowRY.  No ;  I  will  not  say  that.  At  the  very  start  I  did  sug- 
gest to  some  importers — ^that  is,  Cuban  interests— that  they  were 
more  or  less  interested  and  that  it  would  be  a  good  thing  for  mem  to 
cooperate,  and  I  did  make  the  suggestion  that  they  join  us,  and  they 
said :  "  No ;  you  can  not  do  that,  because  these  beet  interests  are 
so  strong  and  their  Washington  organization  so  great  that  nothing 
could  be  accomplished ; "  and  then  afterwards  I  was  very  glad  that 
they  did  not,  and  I  never  asked  them  to  come  in  again. 

Senator  Walsh.  I  want  to  inquire  about  that.  You  say  some 
Cuban  interests? 

Mr.  IjOwry.  Yes. 

Senator  Walsh.  Were  those  the  Cuban  producers  of  sugar,  or  the 
other  refiners  that  refine  their  sugars  ? 

Mr.  LowRY.  No ;  not  other  refiners ;  Cuban  dealers.  Some  of  them 
have  plantations,  perhaps,  and  some  of  them  just  handle  the  sugar  as 
dealers. 

Senator  Walsh.  That  is,  agents  for  the  planters  ? 

Mr.  LowRY.  Yes,  sir.  None  of  them  ever  contributed,  and  I  was 
very  glad  that  they  were  not  more  enthusiastic. 

Senator  Walsh.  That  is,  they  were  either  persons  interested  in 
Cuban  plantations,  or  importers  of  Cuban  sugar,  or  agents  of  Cuban 
growers  ? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  But  they  did  not  join  with  you? 

Mr.  LowRY.  No. 

Senator  Walsh.  Whom  was  it  that  you  thus  solicited  ? 

Mr.  LowRY.  I  do  not  remember  now.  I  sent  out  a  letter ;  perhaps 
I  sent  out  a  dozen  letters. 

Senator  Walsh.  To  gentlemen  thus  interested  or  associated  ? 

Mr.  LowRY.  Yes;  more  or  less;  the  Cuban  interests  there  in  New 
York,  you  know ;  and  they  did  not  make  any  resnonse ;  and  the  one 
or  two  people  that  I  did  speak  to  about  it  said,  "  Oh,  no  use  in  doing 
that.  The  domestic  sugar  interests  have  things  so  sewed  up  that  you 
could  not  do  anything." 

Senator  Walsh.  Of  course  you  did  know  that  the  Cuban  interests 
had  been  successful  only  a  short  while  before  in  getting  a  differential 
of  20  per  cent,  did  you  not  ? 

Mr.  LowRY.  I  think  that  was  largely  the  strength  of  President 
Boose velt  in  the  Cuban  interest. 

Senator  Walsh.  Having  triumphed  to  that  extent,  they  apparently 
relapsed  into  a  state  of  despair  as  to  the  accomplishment  of  anything 
further? 

Mr.  LowRY.  Tariff  revision  and  the  reduction  of  20  per  cent  as  the 
result  of  a  war  are  two  very  different  propositions. 
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Senator  Walsil  Yes;  but  it  was  a  long  time  after  the  war  that  was 
obtained,  was  it  not? 

Mr.  LowRY.  No. 

Senator  Walsh.  How  long  was  it? 

Mr.  LowRY.  I  think  it  was  in  1902,  was  it  not? 

Senator  Walsh.  Was  it  not  in  1903,  five  years  after  the  war? 

Mr.  LowRY.  Possibly. 

Senator  Walsh.  And  I  supoose  possibly  they  were  working 

Mr.  LowRY.  I  do  not  know  very  much  about  the  matter  at  that 
time. 

Senator  Walsh.  All  right.  Anyway,  they  did  not  come  in  with 
you? 

Mr.  LowRY.  No. 

Senator  Walsh.  Mr.  Lowry,  except  that  your  company  might 
exhibit  greater  business  sagacity  or  acumen  in  the  handling  of  its 
business  than  any  other,  every  other  sugar  refiner  would  profit  by  the 
reduction  of  the  tariff  just  exactly  the  same  as  the  Federal  Sugar 
Refining  Co.  would  ? 

Mr.  LowRY.  No;  I  think  the  only  refiners  that  might  profit  pos- 
sibly to  the  same  extent  would  be  Arbuckles.  The  other  refiners 
are  more  or  less  tied  up,  or  are  interested  either  with  Louisiana  or 
with  beets  or  with  Hawaiian  sugars  or  Porto  Rican  sugars,  or  some- 
thing of  that  kind. 

Senator  Walsh.  That  is  to  say,  it  would  be  only  you  and  Ar- 
buckle  that  would  profit  unreservedly  by  the  reduction  ? 

Mr.  LowRY.  By  "  profit  unreservedly  "  you  mean 

Senator  Walsh.  You  would  have  no  offset. 

Mr.  LoWRY.  No.    That  is  it. 

Senator  Walsh.  Of  course  if  one  was  a  refiner  of  sugar  and  also 
a  grower  of  sugar  in  Louisiana  his  interest  in  free  sugar  would  be 
more  or  less  offset  by  his  interest  in  the  Louisiana  plantation? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  You  and  the  Arbuckles,  as  I  understand,  are  the 
only  ones  who  would  not  have  a  counter  interest  to  mitigate  your 
interest  in  free  sugar? 

Mr.  LowRY.  They  are  the  only  ones  I  know  of.  I  believe  that  is 
right.  There  is  a  little  refinery  in  Boston — the  Revere — that  has  no 
other  interests,  but  they  make  their  cost  of  refining  so  high  that  free 
sugar  does  not  appeal  to  them  very  much. 

Senator  Wai^h.  That  is,  they  feel  that  they  would  meet  too  strenu- 
ous competition  from  European  refiners? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  I  wish  you  would  turn  to  the  list  you  have  there 
and  call  off  those  refineries  whose  interest  in  free  sugar  as  it  would 
ordinarily  appear  is  tempered  by  some  counter  interest. 

Senator  Reed.  Wliat  page  is  that  on  ? 

Mr.  LowRY.  The  refiners? 

Senator  Reed.  Yes. 

Mr.  LowRY.  It  is  on  page  20.  I  will  read  them  just  as  they  come. 
The  American  Sugar  Kenning  Co.;  of  course  their  interest  is  well 
known. 

Senator  Walsh.  It  is  about  $16,000,000  in  beet  sugar? 

Mr.  LowRY.  Mr.  Atkins  testified  when  he  was  before  the  Ways 
and  Means  Committee  that  it  was  $21,000,000. 
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Senator  Walsh.  There  is  testimony  to  the  effect  that  their  actual 
cash  investments  are  something  like  $13,000,000  to  $15,000,000,  is 
there  not? 

Mr.  LowRY.  I  heard  Mr.  Oxnard  testify  to  that  effect  the  other 
day,  but  I  think  he  is  mistaken  about  it.  The  district  attorney  in 
the  suit  to  dissolve  the  American  Sugar  Refining  Co.  claimed  that 
they  have  interests  in  factories  that  represent  60  per  cent  of  the  beet- 
sugar  production. 

Senator  Walsh.  Interests,  large  or  small,  in  60  per  cent  of  the 
production  ? 

Mr.  LowRY.  They  do  not  own  60  per  cent  of  the  factories,  but  they 
own  interests  in  factories  that  produce  60  per  cent  of  the  total  beet 
production. 

Then  there  are  Arbuckle  Bros.,  who  have,  so  far  as  I  laiow,  no 
interest  in  domestic  beet  or  cane. 

The  National  Sugar  Refining  Co.  are  interested  either  directly  or 
indirectly  in  the  Colonial  Refinery  in  Louisiana. 

The  Federal  Sugar  Refining  Co.  has  no  other  interest. 

Senator  Reed.  One  moment.  While  you  are  on  that  part  of  it,  is 
the  National  the  company  that  you  said  a  little  while  ago  was  con- 
trolled, or  partly  controlled,  by  the  American  Sugar  Refining  Co., 
commonly  known  as  the  trust  ? 

Mr.  LowRY.  The  National  Sugar  Refining  Co.  at  one  time  was 
controlled  by  the  American  Sugar  Refining  Co.,  and  they  are  the 
people  who  are  selling — at  least  the  American  Sugar  Refining  Co. 
IS  supposed  to  be  selling,  or  about  to  sell — their  stock,  and  the 
National  Sugar  Refining  Co.  is  interested  in  the  Colonial  Sugar  Re- 
fining Co.,  also  in  Cuba  and  Porto  Rico.  I  believe  there  is  an  inter- 
locking of  directors  there,  but  I  am  not  really  posted  so  as  to  be 
able  to  swear  just  where  the  line  is  drawn. 

Senator  Reed.  You  understand  they  have  some  connection  ? 

Mr.  LowRY.  Yes. 

Senator  Reed.  With  the  Sugar  Trust? 

Mr.  LowRY.  Yes;  they  had. 

Senator  Reed.  And  with  the  Colonial  Co.  ? 

Mr.  LowRY.  They  had,  and  I  believe  still  have. 

Senator  Walsh.  And  the  Colonial's  interests  are  where  ? 

Mr.  LowRY.  In  Louisiana. 

Senator  Reed.  How  about  some  Porto  Rican  holdings  and  in 
Cuba  ? 

Mr.  LowRY.  The  National  Sugar  Refining  Co.  has  some.  I  do  not 
know  whether  it  is  the  National  or  the  directors  of  the  National, 
but  they  were  all  mixed  in  there  together  in  Porto  Rican  companies 
and  Cuban  companies  and  this  Louisiana  company. 

Senator  Reed.  That  is  all  I  wanted  to  ask. 

Mr.  LowRY.  Then  there  is  the  Warner  Sugar  Refining  Co.  Mr. 
Warner  has  some  interest  in  a  California  beet  plant,  the  Anaheim 
Beet  Sugar  Co.,  in  California. 

Senator  Reed.  May  I  interject  a  question  there? 

Senator  Walsh.  Yes. 

Senator  Reed.  Has  not  the  Sugar  Trust  some  interest  in  the  same 
factory  that  Mr.  Warner  is  interested  in  ? 

Mr.  LowRY.  I  am  not  sure  of  that  point.    I  do  not  know. 
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Senator  Reed.  Do  they  not  own  some  stock  in  that  ? 

Mr.  LowRY.  I  am  not  positive  of  that. 

Senator  Beed.  All  right. 

Mr.  LowRY.  It  is  all  a  matter  of  record. 

Senator  Cummins.  That  all  appears  in  the  Hard  wick  hearings. 
There  may  have  been  changes  made  since.  I  do  not  know  what 
they  are. 

Senator  Reed.  I  do  not  care  to  bother  you  to  look  that  up,  if  you 
are  not  familiar  with  that,  so  far  as  I  am  concerned. 

Senator  Cummins.  We  have  agreed  that  the  Hardwick  hearings 
are  going  to  be  a  part  of  the  record  we  are  going  to  consult,  any- 
way. 

Mr.  LowRY.  It  is  all  there,  the  interest  of  the  American  Sugar  Re- 
fining Co.  in  that. 

Senator  Cummins.  I  wish  you  would  continue. 

Mr.  LowRY.  Then  there  is  the  W.  J.  McCahan  Sugar  Refining  Co. 
A  part  of  their  stock  is  owned  by  the  National  Sugar  Refining  Co. — 
a  small  part,  I  believe  25  per  cent.  The  Pennsylvania  Sugar  Refin- 
ing Co.  has  no  other  interest  so  far  as  I  know  in  any  beet  or  Porto 
Rican  or  Louisiana  State  factory  or  land. 

Senator  Nelson.  Or  Hawaiian? 

Mr.  LowRY.  Or  Hawaiian?    No. 

The  Revere  Refinery  I  have  referred  to  already.  They  are  in 
Boston,  and  they  have  no  interest,  so  far  as  I  know. 

The  Colonial  Sugar  Refining  Co.,  of  Gramercy,  La.,  is  the  one 
that  is  controlled  by  the  National  Sugar  Refining  Co.  or  the  National 
directors. 

The  Henderson  Sugar  Refining  Co.,  of  New  Orleans,  and  the  Cun- 
ningham Sugar  Refining  Co.,  of  Sugar  Lands,  Tex.,  their  interest  is 
apparent. 

The  Western  Sugar  Refining  Co.,  of  San  Francisco.  Cal.,  and  the 
California  &  Hawaiian  Sugar  Co.,  of  Crockett,  Cal.,  are  the  onl^ 
others  in  this  list  They  get  their  raws  from  Hawaii.  The  Cah- 
fornia  &  Hawaiian  is  supoosed  to  be  owned  by  the  Hawaiian  plant- 
ers, and  the  Western  Refinery  is  the  refinery  that  is  owned  now,  I 
think,  by  the  older  Spreckels  brothers,  who  are  not  on  good  terms 
with  our  Mr.  C.  A.  Spreckels. 

Senator  Walsh.  The  older  Spreckels  brothers  are  whom? 

Mr.  LowRY.  Mr.  Adolph  Spreckels  and  Mr.  John  D.  Spreckels. 

Senator  Walsh.  That  is  the  old  Spreckels  refinery  in  San  Fran- 
cisco, is  it? 

Mr.  LowRY.  I  think  it  is;  ves,  sir. 

Senator  Walsh.  Do  you  know  anything  about  the  attitude  that 
this  Pennsylvania  Sugar  Refining  Co.  takes  which  does  not  seem  to 
be  interested — — 

Mr.  LowRY.  No;  I  do  not. 

Senator  Walsh.  Do  you  know  of  any  activities  on  the  part  of  any 
of  these  companies,  either  one  way  or  another,  on  this  matter  of  the 
sugar  tariff? 

Mr.  LowRY.  Not  except  as  I  have  previously  referred  to  the 
Arbuckles'  activity,  and  Warner,  more  or  less — well,  he  said  before 
the  Ways  and  Means  Committee  that  they  wanted  a  reduction,  but 
were  not  very  active. 
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Senator  Walsh.  So  that  I  gather  from  what  you  say  that  there  is 
nothing  like  any  general  activity  on  the  part  of  the  refiners  of  this 
country  in  favor  of  free  sugar? 

Mr.  LowRY.  A  general  cooperative  action,  you  mean? 

Senator  Walsh.  Yes. 

Mr.  LowRY.  No;  there  is  not. 

Senator  Walsh.  And  from  what  you  say,  nothing  in  the  nature  of 
individual  action  on  the  part  of  the  refiners,  except  individual  action 
by  those  like  yourself,  and  to  some  extent  by  the  Arbuckles. 

Mr.  LowRY.  Yes ;  that  is  the  extent  of  it. 

Senator  Walsh.  Outside  of  that  you  know  of  no  activity  by  the 
refiners  ? 

Mr.  LouTiY.  No.  Except  before  the  Ways  and"  Means  Committee, 
when  Mr.  Warner  appeared  and  said  they  wanted  a  reduction,  and 
I  think  the  National  Sugar  Eefining  Oo.  wanted  a  reduction  to 
about  a  cent  and  a  quarter  a  pound  or  a  cent  a  pound. 

Senator  Walsh.  That  is  all. 

The  Chairman.  Have  you  any  questions.  Senator  Reed? 

Senator  Beed.  I  am  interested  m  getting  at  this  Question  of  the 
increase  in  the  cost  of  sugar  occasioned  by  the  tariff,  as  nearly  as 
possible.    A  part  of  our  sugar  comes  from  Cuba — a  large  part  of  it? 

Mr.  IjOwry.  Yes. 

Senator  Reed.  And  that  pays  a  duty  of  how  much  ? 

Mr.  LowRY.  Ninety-six  test  raw — ^the  standard  basis — pays  a  duty 
of  1.348  cents. 

Senator  Reed.  Do  we  get  any  raw  sugars  now  upon  which  the 
full  tariff  from  abroad  is  paid? 

Mr.  LowRY.  A  few  sugars  came  in  in  the  latter  part  of  last  year 
or  the  first  part  of  this,  raw  beet  sugar,  and  some  Javas  and  Santo 
Domingos,  and  there  may  have  been  some  Suranams. 

Senator  Reed.  As  a  matter  of  fact,  is  the  price  of  sugar  in  this 
country'  regulated  bv  the  Cuban  tariff  or  is  it  regulated  by  the  general 
tariff?* 

Mr.  LowRY.  At  times  it  is  regulated  by  the  Cuban  tariff  and  at 
times  by  the  general  tariff.  For  example,  there  were  about  two 
months  and  a  half  of  the  latter  part  of  last  year  when  Cuban  and 
Porto  Rican  sugars  were  selling  on  the  same  basis,  duty  paid,  as  full 
duty-paid  sugars  sold  at.  That  was  about  4.05  cents.  Free  sugar, 
20  per  cent  reduction  sugar,  and  full  duty-paid  sugar  were  all  sell- 
ing on  the  same  duty-paid  price. 

Senator  Reed.  If  the  whole  tariff  was  reduced  to  the  Cuban  tariff, 
and  that  was  made  applicable  to  the  whole  world,  there  would  be  sC 
material  reduction  in  the  price  of  sugar  from  the  prices  now  paid, 
when  only  part  of  the  supply  comes  from  abroad. 

Mr.  LowRY.  If  Cuba  was  given  no  preferential  tariff,  and  all  the 
tariff  was  1.348  on  all  sugars,  no  matter  where  they  carfie  from,  would 
sugars  sell  lower  on  an  average  than  they  have  been  selling?  Is  that 
the  question? 

Senator  Reed.  Yes. 

Mr.  LowRY.  I  believe  they  would.  There  is  no  doubt  that  they 
would  sell  lower. 

Senator  Reed.  It  is  well  recognized  that  they  would  sell  lower, 
or  else  there  would  be  no  advantage  to  Cuba  in  this  present  differen- 
tial? 
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Mr.  LowRY.  Precisely. 

Senator  Reed.  So  that  right  there  you  begin  to  get  a  difference? 

Mr.  LowRY.  Yes. 

Senator  Reed.  In  your  judgment,  based  on- your  experience,  how 
much  lower  would  sugar  be  it  the  whole  tariff  was  based  upon  the 
Cuban  figures? 

Mr.  LowRY.  That  would  be  a  reduction  in  the  full  rate  of  about 
33  points  and  no  reduction  in  the  Cuban  rate.    I  should  think  it  , 
would  be  10  or  15  points  on  an  average — 15  points,  possibly. 

Senator  Reed,  That  we  lose  there  ? 

Mr.  LowRY.  Yes. 

Senator  Reed.  Did  you  take  that  into  consideration  when  you 
were  trying  to  account  for  the  statement  of  2  cents  difference  in 
price  ? 

Mr.  LowTRY.  No. 

Senator  Reed.  And  yet  it  ought  to  be  taken  into  consideration, 
oiiffht  it  not  ? 

Mr.  LowRY,  If  you  reduce  the  rate ;  yes.  Of  course  in  the  2-cent 
price  I  was  not  figuring  on  reducing  the  rate.  I  was  speaking  of  the 
effect  of  the  present  rate. 

Senator  Reed.  But  when  you  were  required  here  to  show  how  free 
sugar  would  reduce  the  price  2  cents,  you  started,  did  you  not,  with 
the  Cuban  tariff  rate  and  said  that  was  1.348  ? 

Mr.  LowRY.  The  way  I  arrived 

Senator  Reed.  And  then  you  proceeded  from  that  basis  instead  of 
taking  the  higher  tariff 

Mr.  LowRY.  I  see  what  you  are  after. 

Senator  Reed.  What  is  the  high  tariff? 

Senator  Cummins.  1.68. 

Senator  Reed.  1.685. 

Mr.  LowRY.  The  way  I  did  that  was  this:  I  took  the  difference  be- 
tween the  price  refiners  paid  for  raw  sugar  and  the  price  at  which 
they  sold  refined  sugar  for  a  period  of  seven  years.  Then  I  took  the 
in-bond  price  of  sugar  from  the  Government  report  for  those  seven 
years,  and  I  said  if  the  refiners  had  been  required  to  pay  no  duty 
and  had  added  the  same  margin  which  they  did  add,  then  the  price 
would  have  been  so-and-so;  but  the  record  shows  that  the  price  was 
so  much, 'and  the  difference  between  the  two  was  a  saving  of  1.603. 
Mr.  Willett,  figuring  in  a  little  different  way,  got  about  the  same 
result. 

Senator  Reed.  You  then  figured  that  the  difference  at  the  refinery 
was  $1.60  per  hundred? 

Mr.  LowRY.  Yes ;  that  is  the  idea. 

Senator  Reed.  And  that  would  mean  1.6  cents  a  pound  to  the  sugar 
when  it  left  the  refinery  and  went  to  the  wholesaler  ? 

Mr.  LowRY.  Yes. 

Senator  Reed.  When  your  sugar  left  the  refinery  and  went  to  the 
wholesaler,  about  what  would  be  the  wholesaler's  profit? 

Mr.  LowRY.  The  wholesaler,  on  an  average,  makes,  I  should  say, 
15  to  20  cents  a  himdred  pounds. 

Senator  Reed.  Does  he  add  that  to  the  total  price  that  he  has  to 

pav? 
Mr.  LowRY.  Yes. 
Senator  Reed.  Which  includes  the  tariff? 
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Mr.  LowRY.  Oh,  yes. 

Senator  Reed.  So  that  there  is  15  to  20  per  cent  added  to  that  in- 
crease of  price  which  the  tariff  occasions  the  factory  to  pa}^  out? 

Mr.  LowRY.  Yes. 

Senator  Cummins.  You  said  15  to  20  cents  a  hundred  pounds,  not 
15  per  cent? 

Mr.  LowRY.  Fifteen  cents  a  hundred. 

Senator  Reed.  Fifteen  cents  a  hundred? 

Mr.  LowRY.  Yes;  about  4  per  cent — 15  to  20  cents  a  hundred. 

Senator  Reed.  Is  the  profit  which  the  wholesaler  charges  regu- 
lated at  all  by  the  price  he  has  to  pay  ?  Does  he  base  his  profit  on 
the  price  he  has  to  pay  for  his  product? 

Mr.  LowRY.  Yes.  They  figure  that  it  costs  them  25  cents  a  hun- 
dred, yet  many  add  only  20  cents  a  hundred,  and  they  say  they  are 
doing  it  at  a  loss. 

Senator  Reed.  I  do  not  understand  that  statement. 

Mr.  Ix)WRY.  It  depends  a  good  deal  on  how  they  charge  up  the 
expenses.  I  think. 

Senator  Reed.  What  I  am  trying  to  get  at,  Mr.  Lowry,  is  this, 
and  I  am  going  to  put  it  to  you  in  the  form  of  an  illustration  and 
see  if  you  can  tell  me  whether  it  has  anything  to  do  with  the  price 
of  sugar  when  it  reaches  the  ultimate  consumer. 

Let  us  say  that  a  sugar  factory  in  buying  its  raw  material  pays, 
for  the  raw  material  itself,  $100,000,  and  that  then  it  has  to  add  wie 
tariff  and  make  that  additional  investment. 

Mr.  LowRY.  Yes. 

Senator  Reed.  Which  would  bring  this  investment  up  to  how 
much? 

Mr.  Lowry.  To,  say,  $150,000. 

Senator  Reed.  Now,  it  has  to  add  its  profit  or  it  does  add  its  profit, 
and  in  levying  its  profit  it  takes  into  consideration  its  total  invest- 
ment, does  it  not? 

Mr.  Lowry.  Most  decidedly. 

Senator  Reed.  Decidedly.  So  that  in  its  profits  which  it  charges 
it  includes  the  use  of  this  extra  money? 

Mr.  Lowry.  Certainly. 

Senator  Reed.  Now,  that  charge  is  carried  all  the  way  along  the 
line  until  it  gets  to  the  consumer,  and  every  fellow's  expenses  are  in- 
creased somewhat? 

Mr.  Lowry.  Yes. 

Senator  Reed.  And  when  that  $100,000  worth  of  sugar,  increased 
now  to  $150,000  by  virtue  of  the  tariff,  gets  to  the  wholesaler  and  he 
in  turn  sells  it,  does  he  charge  a  greater  aggregate  amount  for  that 
sugar  in  the  way  of  profit  than  he  would  if  he  had  got  it  at  the 
original  $100,000? 

Mr.  Lowry.  He  would  have  to,  because  they  figure  always  on  a 
percentage  basis.  For  instance,  they  say,  "  It  costs  me  4  per  cent  or 
5  per  cent  to  do  business."  If  they  pay  6  cents  for  an  article,  5  per 
cent  is  30  points.    If  they  pay  4  cents,  5  per  cent  is  20  points. 

Senator  Reed.  So  that  the  first  step  in  the  proceeding  as  a  result 
of  the  tariff  is  that  the  refiner  has  to  get  a  profit  based  on  the  amount 
of  money  he  must  add  because  of  the  tariff? 

Mr.  Ix)WRY.  Yes;  that  is  all  figured  in. 
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Senator  Reed.  That  price,  then,  is  carried  on  to  the  wholesaler,  and 
he,  having  to  make  a  larger  investment,  charges  this  profit  again 
upon  that  larger  investment? 

Mr.  LowRT.  Yes. 

Senator  Reed.  So  that  a  second  profit  is  paid  on  account  of  the 
tariff! 

Mr.  LowRY.  Yes. 

Senator  Reed.  Now,  how  is  sugar  generally  handled  after  it  goes 
to  the  wholesaler?    Does  it  generally  so  through  a  jobber's  hands? 

Mr.  LowRY.  The  wholesaler  is  a  jobber. 

Senator  Reed.  It  generally  goes  direct  to  the  grocer  ? 

Mr.  LowRY.  Direct  to  the  retailer. 

Senator  Reed.  To  the  retailer,  and  then  the  retailer  adds  his  profits 
in  the  way  of  the  percentage  to  the  total  price  he  has  to  pay  ? 

Mr.  LowRY.  He  would  have  to. 

Senator  Reed.  And  in  that  way  there  are  at  least  three  profits  ? 

Mr.  LowRY.  Three  interest  charges  on  the  duty. 

Senator  Reed.  Three  charges  loaded  on  to  the  duty  charge  before 
it  gets  to  the  ultimate  consumer? 

Mr.  LowRY.  That  is  right. 

Senator  Reed.  Now,  taking  that  into  consideration,  is  there  any 
doubt  that  this  tariff  has  increased  the  price  of  sugar  2  cents  to  the 
consumer? 

Mr.  LowRY.  It  certainly  has  increased  it  very  close  to  that.  I  have 
figured  it  as  carefully  and  fairly  as  I  could  in  this  statement.  You 
see,  when  you  commence  to  say  how  much  interest  this  man  saves  and 
that  man  saves,  you  get  an  indefinite  figure.  It  is  something,  no 
doubt. 

Senator  Cummins.  You  have  figured  that  all  out 

Mr.  LowRY.  In-  my  testimony  before  the  Ways  and  Means  Com- 
mittee and  in  this  Sugar  at  a  Second  Glance,  I  have  not  figured  the 
interest  charge.  For  mstance.  here  it  is  in  Sugar  at  a  Second  Glance. 
Really  we  are  getting  into  tne  tariff  discussion,  which  we  did  not 
intend  to  touch. 

I  took  Sugar  at  a  Second  Glance,  and  I  showed  that  the  in-bond 
price  of  sugar  was  2.375.  I  was  showing  the  committee  how  the  price 
of  sugar  to  the  dealer  was  arrived  at. 

Now,  the  first  thing  the  refineries  did  was  to  buy  sugars  in  bond 
at  2.375,  cost  and  freight  to  New  York.  To  that  we  added  insurance, 
0.012,  and  the  duty,  1.348,  making  the  refiners'  first  cost  3.74. 

Now,  that  is  what  the  refiners  have  to  pay  for  the  sugar  before  they 
start  to  refine  it.  At  that  time  they  were  selling  sugar  at  4.65  less 
2  per  cent,  making  the  margin  between  the  raw  and  refined  product 
82  points,  which  was  a  little  less  than  the  average  for  seven  years. 

Senator  Nelson.  Have  you  given  the  cost  of  refining  in  vour 
tables? 

Mr.  LowRY.  No. 

Senator  Nelson.  Anywhere? 

Mr.  LowRY.  There  is  a  lot  of  that  in  the  Hardwick  report,  which 
I  understand  you  are  going  to  make  a  part  of  your  own. 

Senator  Cummins.  Forty  cents  a  hundred. 

Mr.  LowRY.  The  strict  cost  of  refining,  not  of  packing  and  selling. 

Senator  Cummins.  Yes. 
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Mr.  LowRY.  It  has  been  testified  to  as  about  that,  but  that  does 
not  include,  I  believe,  the  cost  of  packing  and  selling  and  other  ex- 
penses. 

Senator  Reed.  You  stated  that  what  you  have  just  testified  to  ap- 
peared somewhere  in  this  book.    Were  you  giving  that  now  ? 

Senator  Cummins.  He  was  reading  from  Sugar  at  a  Second  Glance. 

Senator  Nelson.  Page  59. 

Mr.  LowRY.  I  was  showing  how  the  refiners'  price  to  the  dealer  was 
arrived  at,  and  that  is  a  part  of  my  testimony  before  the  Ways  and 
Means  Committee,  which  appears  in  Sugar  at  a  Second  Glance. 

Senator  Walsh.  There  was  another  question  I  should  have  asked 
you.  In  the  green  circular  you  have  a  statement  that  the  export 
price  of  sugar  is  now  1.60  cents  less  than  the  domestic.  Is  sugar 
exported  from  this  country? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  Where  does  it  go  ? 

Mr.  LowRY.  It  goes  to  various  places ;  to  Panama,  to  the  Central 
American  countries,  some  little  goes  to  Cuba,  and  sometimes  to  South 
Africa.  It  depends  on  market  conditions  of  the  world  and  on  the 
kind  of  sugar  refiners  are  using  whether  or  not  it  can  be  exported. 

Senator  Walsh.  With  what  sugar  does  it  come  in  competition  ? 

Mr.  LowRY.  That  would  come  in  competition  with  anybody's  sugar. 
I  do  not  know  where  it  comes  from.  I  imagine  a  good  deal  goes 
from  Germany,  or  possibly  England  and  Austria. 

Senator  Walsh.  So  that  from  Cuba  the  raw  sugar  goes  to  New 
York  or  goes  to  London  ? 

Mr.  LowRY.  And  is  refined  in  New  York  and  shipped  back. 

Senator  Walsh.  And  it  goes  back  from  New  York  to  Cuba,  and 
goes  back  from  London  to  (Juba,  and  so  you  compete  with  the  London 
refiners. 

Mr.  LowRY.  When  I  spoke  of  competition  with  European  refiners 
I  did  say  England,  but  I  do  not  think  that  is  right.    It  is  Hamburg. 

Senator  Walsh.  All  right,  we  will  say  Germany. 

Mr.  LowRY.  Germany.  In  Central  American  countries  it  would 
compete  with  Hamburg  sugars ;  yes. 

Senator  Walsh.  How  much  sugar  has  your  company  shipped  to 
Central  American  countries  or  to  Cuba  ? 

Mr.  LowRY.  We  have  not  done  a  great  deal.  We  do  a  little  business 
all  the  time.  It  comes  in  in  small  lots — 100  bags,  200  bags,  500  bags, 
occasionallv  1,000  bags. 

Senator  Walsh.  What  is  the  total  export  ? 

Mr.  LowRY.  I  can  not  tell  you  that. 

Senator  Walsh.  It  is  trifling  in  amount,  is  it  not? 

Mr.  LowRY.  Yes,  relatively. 

Senator  Walsh.  I  suppose  you  speak  with  reference  to  your  own 
company  when  you  say  that  the  export  price  of  sugar  is  now  1.60 
cents  less  than  the  domestic? 

Mr.  LowRY.  I  might  have  referred  to  my  own  company  and  I  might 
have  referred  to  other  companies.  I  think  in  that  case  I  referred  to 
my  own  company.  There  are  times  when  we  can  not  quote  for  export 
at  all,  if  we  are  running  Porto  Rican  sugars. 

Senator  Walsh.  Just  exactly  what  does  that  statement  mean,  Mr. 
Lowrv? 
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Mr.  LowRY.  It  means  that  you  take  your  domestic  price,  deduct 
from  it  your  drawback,  and  you  have  your  export  price,  and  if  you 
are  runningAmerican  sugar  you  do  not  have  any  drawback  at  all 

Senator  Walsh.  That  statement  simj)ly  means  that  if  you  import 
raw  sugar  here  and  refine  it  and  sell  it  in  this  country  the  duty  does 
not  come  back  to  you  except  in  the  price  which  you  receive  for  the 
sugar? 

Sir.  LowRY.  Yes. 

Senator  Walsh.  But  if  you  refine  it  here  and  ship  it  abroad,  you 
get  a  drawback  for  the  dutjr? 

Mr.  LowRY.  First  the  Government  pays  you  the  drawback,  and 
then  the  man  you  sell  it  to  pays  you  the  balance — ^the  short  price. 

Senator  Walsh.  That  is  to  say,  on  sugars  exported  you  get  a  draw- 
back of  the  duty  paid  ? 

Mr.  LowRY.   I  es. 

Senator  Walsh.  And  on  the  domestic  sugar  you  do  not  ? 

Mr.  LowRY.  That  is  it;  and  the  margin  of  profit  to  the  refiner  in 
that  case  was  probably  the  same,  whether  he  sold  it  for  export  at  the 
lower  price  or  for  domestic  use  at  the  higher  price. 

Senator  Walsh.  Eeally,  now,  Mr.  Lowry,  there  has  been  a  great 
deal  of  discussion,  has  there  not,  in  connection  with  the  prices  charged 
by  the  American  manufacturer  to  the  domestic  consumer,  greater 
than  he  charges  to  the  foreign  purchaser? 

Mr.  LowRY.  Yes. 

Senator  Walsh.  And  you  know  that  a  great  sentiment  against 
that  thing  has  prevailed  throughout  the  country  ? 

Mr.  Lowry.  Yes. 

Senator  Walsh.  And,  really,  did  you  not  intend  to  give  the  impres- 
sion by  that  statement  that  that  was  exactly  the  same  condition  that 
existed  with  reference  to  sugar  ? 

Mr.  Lowry.  No;  that  was  an  indication  of  how  the  tariff  affected 
the  price  to  the  domestic  consumer. 

Senator  Walsh.  You  intended  to  have  the  consumer  understand  by 
that  paragraph  there  that  all  you  meant  to  say  was  that  you  got  the 
drawoack  of  the  duty  when  you  exported  the  refined  article? 

Mr.  Lowry.  I  intended  him  to  understand  that  if  there  was  not  any 
duty  the  price  would  be  very  much  less. 

Senator  Walsh.  That  is  all. 

Senator  Cummins.  Do  you  remember  how  much  raw  sugar  was 
imported  last  year  that  paid  the  full  duty  ? 

Mr.  Lowry.  According  to  Messrs.  Willett  &  Gray,  in  1912  the  total 
amount  of  sugar  on  which  the  full  duty  was  assesssed  was  106,350 
tons. 

In  1911  it  was  199,062  tons. 

In  1910  it  was  72,393  tons. 

Senator  Cummins.  In  that  connection,  so  that  they  may  be  com- 
pared with  each  other,  please  state  the  Cuban  sugar  imported  during 
the  same  years.  ' 

Mr.  Lowry.  How  would  it  do  to  just  file  this  little  table,  which 
gives   the   percentage   of   all   the   sugar — Louisiana,   Porto   Rican, 

and  all? 

Senator  Cummins.  That  is  entirely  satisfactory;  but  just  for  our 
information,  now,  will  you  please  state  the  amount  of  Cuban  sugar 
imported  during  the  three  years  you  have  named  ? 
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Mr.  Low-RY.  In  1912,  from  Cuba,  1,664,863  tons. 

In  1911,  1,409,259  tons. 

In  1910,  1,640,182  tons. 

Senator  Cum^iins.  I  am  perfectly  willing  that  you  should  put  in 
the  entire  table. 

Mr.  LowRY.  I  do  not  care  to,  unless  you  want  it. 

Senator  Reed.  I  should  like  to  have  it  in  here,  because  it  is  in  con- 
densed form. 

Senator  Cummins.  I  am  perfectly  willing. 

Senator  Reed.  It  does  not  take  up  much  room. 

Senator  Nelson.  I  think  it  diould  be  put  in. 

The  Chairman.  Let  it  go  into  the  record. 

(The  table  referred  to,  marked  "Lowry  Exhibit  41,"  is  as  fol- 
lows:) 

ExHiniT  Lou  BY  No.  41.  June  10,  1913. — L. 

Recapitulation. 


Total  consumptioD  of  sugar  in  United  States tons. . 

Compared  witn  preoedini  year  -Increase do — 

Do percent.. 

Consumption  consisted  of— 

Domestic  cane  (Louisiana  and  Texas) tons. . 

Domestic  beet do — 

Maple do 

Mousses  sugar do — 

Total  domestic do — 

Hawaii  (cane) do — 

Porto  Rico  (cane) do — 

Philippine  Islands  (cane) do — 

Cuba  (cane) do — 

Total  on  which  tariflf  concession  allowed do 

Foreign  on  which  full  duty  assessed: 

Raw  cane do — 

Raw  beet do — 

Refined  beet do — 

Refined  cane do — 

Total  foreign  on  which  full  duty  assessed do 

Amount  refined  by— 

American  Sugar  Refining  Co do — 

Independent  refiners do — 

Beet -sugar  factories do — 

Hawaiian  cane  factories do — 

Foreign  refiners do — 

Total  amount  refined  sugar do — 

Percentage  of  refined  sugar  manufactured  by— 

A.  8.  R.  Co percent.. 

Independent  refiners do — 

Beet-sugar  factories do — 

Hawaiian  cane  factories do — 

Foreign  refiners do — 

Consumed  in  raw  or  plantation  state tons. . 

Average  difference  between  raw  and  refined,  per  pound cents. 


1912 


3,6(M,182 

152,791 

4.560 


257,194 

516,851 

7,000 

8,155 


789,200 


526,281 

285,556 

131,932 

1,664,863 


2,606,632 


38,931 

65,784 

1,586 

49 


106,350 


1,324,221 

1,586,120 

516,575 

12,616 

1,635 


38.48 

46.09 

15.01 

.37 

.05 

63,015 

.879 


1911 


3,351,391 
1,096 
0.031 


288,074 

506,825 

8,000 

8,910 


811,809 


482,231 

280,622 

168,408 

1,409,250 


2,340,520 


183,344 

13,915 

430 

1,373 


199,062 


1,376,466 

1,369,741 

506,825 

13,503 

1,803 


3,441,167       3,268,338 


42.12 

41.91 

15.51 

.41 

.05 

83,053 

.802 


1910 


3,350,365 
92,  (»5 

2.845 


333,006 

457,000 

6,000 

9,200 


805,206 


450,128 

276,788 

96,658 

1,640,182 


2,472,756 


71,548 


»5 
40 


72,393 


1,383,386 

1,428,050 

457,000 

13,648 

845 

3,282,938 


42.14 

43.49 

13.92 

.42 

.03 

67,417 

.784 


Senator  Cummins.  Yon  recollect,  do  you  not,  that  Mr.  Spreckels 
testified,  probably  before  the  Hardwick  committee,  and  certainly  be- 
fore the  Ways  and  Means  Committee,  with  regard  to  the  effect  of  the 
Cuban  duty  on  the  price  of  raw  sugar  in  this  country — I  mean  with 
regard  to  what  duty  fixed  the  price  in  this  country.  Do  you  remem- 
ber that?    You  are  familiar  with  that? 
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Mr.  LowRY.  I  probably  did  glance  through  his  testimony,  but  I 
have  not  read  it  carefully. 

Senator  Cummins.  I  was  about  to  ask  you  whether  you  agreed  with 
his  testimony  in  that  respect  ? 

Mr.  LowRY.  I  could  not  tell  you. 

Senator  Cummins.  You  are  not  familiar  with  it  and  therefore  can 
not  answer  it? 

Mr.  LowRY.  No. 

Senator  Cummins.  That  is  all.  , 

The  Chairman.  You  are  excused,  Mr.  Lowry. 

TESTIMONY  OF  CHABLES  B.  WABBEN. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Walsh.  Mr.  Warren,  where  do  you  live? 

Mr.  Warren.  Detroit. 

Senator  Walsh.  What  is  your  business  ? 

Mr.  Warren.  I  am  a  lawyer,  and  in  connection  with  this  matter  I 
hold  the  office  of  president  of  the  Michigan  Sugar  Co.  and  general 
counsel  of  that  company. 

Senator  Walsh.  Are  you  engaged  in  the  practice  of  law  at  the 
present  time? 

Mr.  Warren.  I  am. 

Senator  Walsh.  Have  you  been  continuously  so  ? 

Mr.  Warren.  Yes ;  since  I  was  admitted  to  the  bar. 

Senator  Walsh.  Have  you  been  in  Washington  at  any  time  during 
the  special  session  until  you  came  here  to  testify  ? 

Mr.  Warren.  In  regard  to  this  matter,  I  have  been  in  Washington 
once  this  year. 

Senator  Walsh.  When  was  that? 

Mr.  Warren.  I  came  here  when  Mr.  Hathaway,  who  has  testified 
here,  and  who  has  been  here  for  the  Michigan  Sugar  Co.,  told  me  that 
he  was  to  have  a  hearing  before  Senator  Williams's  subcommittee.  I 
came,  and  accompanied  him  at  that  hearing,  and  listened  to  what 
he  had  to  say  and  what  Mr.  Williams  had  to  say,  and  to  what  Senator 
Gore  had  to  say,  who  was  with  Senator  Williams. 

Senator  Walsh.  What  position  do  you  hold  with  the  Michigan 
Sugar  Co.  ? 

Mr.  Warren.  I  am  president  and  general  counsel. 

Senator  Walsh.  When  did  you  first  become  interested  in  the  sugar 
business? 

Mr.  Warren.  I  was  a  stockholder  in  the  old  Peninsula  Sugar 
Refining  Co.  when  it  was  organized,  I  think,  in  1899,  though  I  would 
not  be  certain  about  that  date.  It  was  within  a  year  or  two  of  that, 
either  way. 

Senator  Walsh.  It  was  a  Michigan  Co. 

Mr.  Warren.  It  was. 

Senator  Reed.  What  year  did  vou  sav  ? 

Mr.  Warren.  About  1899. 

Senator  Walsh.  On  its  organization  did  it  acquire  factories  al- 
ready in  existence,  or  did  it  engage  in  the  construction  of  factories? 

Mr.  Warren.  It  constructed  its  own  factorv. 

Senator  Walsh.  Where  did  it  build  ? 

Mr.  Warren.  At  Caro,  Mich. 
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Seantor  Walsh.  Did  it  ever  build  any  more  than  one  factory? 

Mr.  Warren.  It  did  not 

Senator  Walsh.  Did  you  afterwards  become  interested  in  other 
companies?  Before  we  pass  that,  let  me  inquire  this:  In  connection 
with  the  Peninsula  Co.  you  were  a  stockholder? 

Mr.  Warren.  Yes;  I  was,  as  I  said,  at  the  organization  of  the 
company. 

Senator  Walsh.  What  was  its  capital  stock? 

Mr.  Warren.  At  various  times  or  when  it  was  organized,  do  you 
mean? 

Senator  Walsh.  It  was  changed,  was  it? 

Mr.  Warren.  It  was  increased  from  time  to  time. 

Senator  Walsh.  How  often? 

Mr.  Warren.  I  could  not  sav  how  often  it  was  increased.  It  was 
increased  as  the  plant  was  enlarged  and  as  more  money  was  put  in. 

Senator  Walsh.  I  want  to  learn  about  that  condition. 

Mr.  Warren.  I  could  not  tell  you. 

Senator  Walsh.  What  was  its  capital  stock  on  its  organization  ? 

Mr.  Warren.  I  would  not  be  able  to  say  from  memory.  Its  even- 
tual capital  stock  was  $1,000,000. 

Senator  Walsh.  And  can  you  tell  about  what  time  it  was  that  it 
attained  that  capitalization? 

Mr.  Warren.  I  could  not.  The  plant  was  enlarged  two  or  three 
times. 

Senator  Walsh.  When  its  capitalization  reached  $1,000,000,  how 
much  of  it  did  you  own  ? 

Mr.  Warren.  I  could  not  tell  you  to-day. 

Senator  Walsh.  You  could  approximate  it,  could  you  not? 

Mr.  Warren.  I  do  not  believe  so. 

Senator  Waljsh.  You  have  no  idea  at  all  ? 

Mr.  Warren.  If  you  are  approaching  this  question  from  the  stand- 
point of  the  Havemeyer  interest  buying  stock  in  these  companies 

Senator  Walsh.  I  will  reach  that  in  a  moment. 

Mr.  Warren.  I  just  want  to  approach  it  as  you  do;  that  is  all.  I 
will  say  I  could  not  tell  you  the  particular  time  at  which  the  stock 
became  $1,000,000.    The  company  was  sold  in  1906. 

Senator  Walsh.  What  became  of  it  ? 

Mr.  Warren.  It  was  sold  to  the  Michigan  Sugar  Co. 

Senator  Walsh.  You  said  that  changed  then.  What  amount  of 
stock  did  you  own  at  that  time  ? 

Mr.  Warren.  I  think  in  that  particular  company — the  Peninsula 
Sugar  Refining  Co. — I  had  a  very  small  holding  at  that  time ;  some- 
thing like  $1,000  or  $2,000. 

Senator  Walsh.  And  did  that  represent  all  the  stock  standing  in 
your  name?  .      , 

Mr.  Warren.  No;  it  did  not. 

Senator  Walsh.  What  other  amount  stood  in  your  name  at  that 
time? 

Mr.  Warren.  I  could  not  tell  you  the  amount,  but  I  can  tell  the 
fact  that  there  was  other  stock  which  stood  in  my  name. 

Senator  Walsh.  And  who  was  the  actual  owner  of  that  stock? 

Mr.  Warren.  Either  the  Havemeyer  interests  or  the  American 
Sugar  Refining  Co. — either  Mr.  Havemeyer  and  his  associates  or  the 
American  Sugar  Refining  Co. 
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Senator  Walsh.  You  do  not  know  really  whether  it  was  owned 
by  the  American  Sugar  Refining  Co.  or  noti 

Mr.  Warren.  Either  the  American  Sugar  Refining  Co.  or  Mr. 
Havemeyer  and  his  associates. 

Senator  Wai^sh.  Mr.  Havemeyer  was  at  the  head  of  the  American 
Sugar  Refining  Co.  at  that  time  ? 

Mr.  Warren.  lie  was. 

Senator  Wai^il  How  did  that  stock  come  to  be  standing  in  your 
name? 

Mr.  Warren.  Because  when  they  purchased  stock  in  that  com- 
pany— I  mean  when  either  Mr.  Havemeyer  and  his  associates  or  the 
American  Sugar  Refining  Co.  purchased  stock — some  of  the  indi- 
viduals in  the  Peninsula  Co.  approached  Mr.  Havemeyer  or  some  of 
his  associates  regarding  the  purchase  of  the  stock.  A  committee 
visited  Mr.  Havemeyer.  It  is  immaterial,  I  suppose,  of  whom  that 
committee  consisted.  Negotiations  were  opened,  and  I  performed 
legal  services ;  made  an  examination  of  the  title  of  the  company  and 
participated  in  the  negotiations  as  a  lawyer.  I  think  the  first  stock 
they  purchased  was  bought  from  the  treasury  of  that  particular 
company,  and  the  certificates  were  issued  to  me  and  forwarded  to 
New  York  for  the  purpose  of  being  transferred  to  whoever  might 
own  them. 

Senator  Walsh.  Whatever  stock  they  purchased  or  acquired  was 
issued  to  you  in  your  name? 

Mr.  Warren.  I  think  in  the  first  instance ;  yes. 

Senator  Walsh.  And  the  certificates  thus  delivered  to  you  were  by 
you  transmitted  to  New  York  to  go  to  whomsoever  might  be  entitled 
to  them? 

Mr.  Warren.  That  is  correct. 

Senator  Walsh.  At  the  time  that  the  transfer  was  made  to  the 
Michigan  Sugar  Co.,  how  did  that  stock  stand  on  the  books  of  the 
conipany^in  whose  name? 

Mr.  Warren.  This  group  of  individuals,  or  the  American  Sugar 
Refining  Co.,  had  purchased  additional  stock  in  that  company  be- 
tween the  time  of  the  original  purchase  of  $250,000  and  the  sale  to 
the  Michigan  Sugar  Co.  in  1906.  I  believe  they  had  transferred 
some  portion  of  the  stock,  but  I  would  not  be  able  at  this  late  date  to 
say  how  manj  shares.  I  believe  W.  B.  Thomas  took  some  of  it.  He 
was  the  president  of  the  American  company  after  the  death  of  Mr. 
Havemeyer.    I  think  a  Mr.  Palmer  took  some  of  it. 

Senator  Walsh.  I  am  trying  to  get  from  you,  if  you  can  tell  me, 
how  much  of  that  stock  stood  m  your  name  on  the  books  of  the  com- 
panv  at  the  time  the  purchase  was  made. 

Mr.  Warren.  I  was  about  to  say  that  some  of  that  stock  had  been 
transferred  to  these  individuals,  and  I  have  no  doubt  but  that  the 
balance  that  thev  owned  still  remained  in  my  name  on  the  books  of 
the  company.  Just  what  proportion  they  transferred  to  the  real 
owners  I  do  not  know.  T  never  held  the  certificates.  What  I  mean 
to  say  is  that  I  never  retained  the  certificates  after  they  were  issued 
and  once  forwarded. 

Senator.  Walsh.  What  was  the  aggregate  amount  that  thus  paased 
through  your  name ;  that  is  to  say,  the  certificates  having  been  issued 
to  you  ? 
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Mr.  Warhbn.  I  could  not  tell  you  in  regard  to  that  company  just 
what  the  aggregate  amount  was. 

Senator  Walsh.  We  will  come  back  to  that,  then.  What  other 
companies  did  you  become  interested  in  ? 

Mr.  Wabhen.  What  other  companies  with  similar  transactions  to 
this? 

Senator  Walsh.  No;  in  what  other  beet-sugar  companies  did  you 
acquire  stock?    You  started  with  the  Peninsula  in  1899. 

Mr.  Wabken.  Do  you  mean  acquired  stock  for  these  same  people? 

Senator  Walsh.  No  ;  in  any  way. 

Mr.  Wakrbn.  The  Havemeyer  people,  or  the  American  Sugar  Be- 
finin^  Co.  interests,  purchased  stock  m  the  Peninsula  Sugar  l^fining 
Co.,  m  the  Sanilac  Sugar  Befining  Co.,  in  the  Alma  Sugar  Co.,  in 
the  Bay  City-Michijgan  Sugar  Co.,  in  the  Sebewaing  Sugar  Befining 
Co.,  and  in  the  Sagmaw- Valley  Sugar  Co. 

Senator  Walsh.  How  many,  all  together? 

Mr.  Warben.  I  think  there  are  six  that  went  into  the  Michigan 
Sugar  Co. 

Senator  Walsh.  Did  the  stock  thus  acquired  by  them  in  the  same 
way  pass  to  them  through  you?  That  is,  were  tne  certificates  orig- 
inally issued  to  you? 

Mr.  Wabren.  Wherever  I  performed  any  service  in  connection  with 
it  I  think  that  generally  the  certificates  were  handled  in  that  way. 
There  was  a  time  when  Mr.  Heike,  the  secretary  of  the  company,  and 
Mr.  Donner,  the  treasurer  of  the  company,  took  stock  that  stood  in 
their  own  names.  I  can  not  tell  the  period  at  which  they  made  the 
transfer. 

Senator  Walsh.  They  were  officers  or  employees  of  the  American 
Sugar  Befining  Co.? 

Mr.  Wabren.  I  said  one  was  secretary  and  the  other  treasurer. 

Senator  Walsh.  Did  you  own  individually  any  stock  in  any  of 
these  cx)mpanies? 

Mr.  Wabren.  Do  you  mean  at  any  time? 

Senator  Wamh.  Yes. 

Mr.  Wabbbn.  I  owned  individually  stock  in  the  Peninsula  Sugar 
Befining  Co.  at  one  time,  in  the  Bay  City-Michi^n  Sugar  Co.,  in  the 
Alma  Sugar  Co.,  and  in  the  Sanilac  Sugar  Befining  Co. 

Senator  Walsh.  And  in  which  of  these  did  you  own  stock  individ- 
ually at  the  time  the  Michigan  Sugar  Co.  was  organized  ? 

Mr.  Wabben.  I  think  that  my  ^ock  had  been  closed  out.  I  was  a 
very  small  holder  in  the  Michigan  Sugar  Co.  when  it  was  organized, 
but  I  had  some  stock,  as  I  stated  heretofore,  in  the  Peninsula  Sugar 
Befining  Co.  at  the  time  it  went  into  the  Michigan  Sugar  Co. 

Senator  Walsh.  The  Michigan  Sugar  Co.  was  organized  when  ? 

Mr.  Wabben.  In  August  or  September,  1906. 

Senator  Walsh.  And  it  acquired  the  properties  of  these  six  com- 
panies? 

Mr.  Wabben.  It  did,  sir. 

Senator  Walsh.  It  was  organized  with  what  capital  ? 

Mr.  Wabben.  Just  a  moment.  It  acquired  the  property  of  these  six 
companies  with  certain  exceptions.  It  did  not  acquire  one  of  the 
plants  of  the  Bay  City -Michigan  Sugar  Co.,  which  company  owned 
two  plants.    It  did  not  acquire  one  of  the  plants  of  the  Saginaw- Val- 
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ley  Sugar  Co.,  which  company  owned  two  plants,  and  it  did  not  ac- 
quire a  certain  portion  oi  the  assets  of  the  Alma  Sugar  Co.,  which 
portion,  however,  I  recollect  now  was  subsequently  acquired,  although 
it  was  not  at  the  time  of  the  preliminary  organization. 

Senator  Walsh.  \ATiat  became  of  these  factories  that  did  not  go 
into  the  new  companies? 

Mr.  Warren.  The  plant  run  by  the  Bay  City-Michigan  Sugar  Co. 
which  was  not  sold  to  the  Michigan  Sugar  Co.,  was  sold  to  a  company 
that  moved  it  to  Waverly,  Iowa.  The  plant  owned  by  the  Saginawr 
Valley  Sugar  Co.  had,  previous  to  the  organization  of  the  Michigan 
Sugar  Co.,  or  approximately  at  the  time,  Seen  sold  to  a  company  that 
moved  it  to  Sterung,  Colo.    I  think  it  is  Sterling. 

Senator  Walsh.  What  was  the  capital  stock  of  the  Michigan  Sugar 
Co.  on  its  organization  ? 

Mr.  Warren.  This  matter  has  all  been  testified  to  in  the  Hardwick 
hearings. 

Senator  Walsh.  Yes. 

Mr.  Warren.  And  I  shall  have  to  refer  to  the  testimony  if  you 
want  me  togive  you  these  figures  exact. 

Senator  Walsh.  Yes. 

Mr.  Warren.  A  preliminary  organization,  where  there  was  but 
$62,500  of  stock  subscribed,  was  first  perfected  in  order  to  have  a 
corporation  to  buy  the  assets  of  the  companies  which  were  about  to 
sell.  Of  course  that  was  merely  to  get  corporate  action.  The  au- 
thorized capital  stock  of  the  company  was  later  increased  to  $12,- 
500,000.  The  issued  capital  stock  of  the  company  at  the  time  the 
purchase  of  these  assets  of  these  six  companies  was  made  I  can  not 
give  exactly  without  referring  to  this  testimony. 

Senator  Walsh.  I  think  you  approximated  it  at  $9,000,000  in  that 
testimony,  Mr.  Warren. 

Mr.  Warren.  It  was  about  $3,700,000  of  preferred  stock  and 
$5,500,000  of  common  issued. 

Senator  Walsh.  Making  practically  $9,000,000  altogether? 

Mr.  Warren.  Approximately  $9,2()0,000. 

Senator  Walsh.  And  the  issued  stock  was  subsequently  increased 
to  what? 

Mr.  Warren.  In  November,  1910.  $1,936,900  was  transferred  from 
the  surplus  account  to  the  capital  account  and  common  stock  issued 
for  it. 

Senator  Wau3h.  That  was,  I  think,  as  you  described  it  a  stock 
dividend  ? 

Mr.  Warren.  That  represented  originally  money  earned,  some  of 
the  surplus  being  invested  in  the  factories.  It  represented  actual 
surplus  earned  and  converted  into  capital  and  distributed  to  the 
stockholders. 

Senator  Walsh.  What  amount  of  stock  did  you  individually  own 
at  the  time  that  the  corporation  was  organized  ? 

Mr.  Warren.  I  think  it  was  a  very  small  amount.  My  recollec- 
tion was  refreshed  about  it  the  other  day,  and  outside  of  the  original 
subscription  to  the  $62,500  corporation  it  was  in  the  neighborhood  of 
$1,000  or  $2,000. 

Senator  Walsh.  I  want  to  know  liow  you  arrived  at  the  original 
issue  of  $9,000,000  or  thereabouts ;  to  whom  did  that  go? 
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Mr.  Warren.  A.  W.  Wri^t,  of  Alma;  Creorge  B.  Morlejr 

Senator  Walsh.  Let  me  say,  Mr.  Warren,  that  the  individual 
names  were  not  really  what  I  was  after,  but  I  mean  what  interests 
acquired  it? 

Mr.  Warren.  I  could  not  tell  you  without  telling  you  who  they 
were. 

Senator  Walsh.  Ven^'well. 

Mr.  Warren.  A.  W.  W  right,  of  Alma ;  George  B.  Morely ,  the  presi- 
dent of  the  Second  National  Bank  of  Saginaw ;  the  late  N.  B.  ferad- 
ley,  of  Bay  City:  the  late  W.  L.  Churchill,  of  Bay  Citjr;  myself;  the 
late  George  Peck,  the  president  of  the  Michigan  Saving  Bank  of 
Detroit ;  W .  T.  Knowlton,  of  Saginaw,  the  partner  of  A.  W.  Wright ; 
William  H.  Wallace,  of — I  think  he  would  call  his  residence  Bay  Fort, 
but  he  is  now  of  Saginaw;  Thomas  Harvev,  of  Saginaw;  Watts  S. 
Humphrey,  of  Saginaw ;  the  late  of  Arthur  llill,  of  Saginaw ;  the  late 
Benjamin  Boutell,  of  Bay  City;  G.  G.  Scranton;  Frederick  K.  Hath- 
away ;  Gilbert  W.  Lee,  of  Detroit,  the  head  of  the  Lee  &  Cady  Co. ; 
Henry  B.  Joy,  the  present  head  or  the  Packard  Motor  Car  Co. ;  and 
William  C.  McMillan,  were  the  organizers  of  the  Michigan  Sugar  Co. 

Senator  Walsh.  Really,  that  is  not  an  answer  to  the  question. 

Mr.  Warren.  I  will  go  along  and  finish  the  answer.  These  indi- 
viduals—that is,  A.  W.  Wright,  W.  T.  Knowlton,  representing  the 
Alma  Sugar  Co. ;  George  B.  Morley  and  Watts  S.  Humphrey,  repre- 
senting the  Sebewaing  Sugar  Refining  Co. ;  N.  B.  Bradley  and  W.  L. 
Churchill,  representing  the  Bay  City-Michimn  Sugar  Co.;  Gheorge 
Peck  and  G.  G.  Scranton,  representing  the  Sanilac  Sugar  Refining 
Co.;  Arthur  Hill  and  Benjamin  Boutell,  representing  the  Saginaw 
Valley  Sugar  Co. ;  and  Gilbert  W.  Lee  and  Henry  B.  Joy,  repre- 
senting the  Peninsula  Sugar  Refining  Co. — were  each  delegatea  by 
their  respective  corporations  to  receive  from  all  the  stockholders  of 
the  respective  corporations  the  certificates  of  stock,  with  authori^ 
to  sell  the  assets  of  the  corporations  and  to  deliver  the  stock  certin- 
cates  in  pursuance  of  anv  plan  at  which  they  arrived  with  reference 
to  a  consolidation  into  tne  Michigan  Sugar  Co.  These  men  arrived 
at  what  they  were  willing  the  stockholders  of  each  company  should 
receive  in  the  Michigan  &igar  Co.  Thev  held  all  of  the  stock  in  all 
of  the  companies  with  the  exception  of  the  stock  of  one  man,  and 
how  manv  certificates  he  had  I  do  not  know.  He  was  the  only  stock- 
holder o{  all  of  the  hundreds  who  owned  stock  who  held  out.  His 
stock  was  subsequently  taken  in.  These  men  arrived  at  the  valuations 
they  were  mutually  willing  to  put  upon  the  propertv  in  stock  and 
proceeded  to  divide  the  stock  up  after  the  sale  was  made  to  the  Michi- 
gan Sugar  Co.  These  men,  with  the  exception  of  Arthur  Hill  and 
William  C.  McMillan,  and  with  the  addition  of  Benton  Hanchett,  of 
Saginaw,  and  possibly  somebody  else,  though  I  do  not  recall  anyone 
else  at  the  present  time,  constituted  the  first  board  of  directors  of 
that  company,  it  consisting  practically  of  these  men  with  the  addi- 
tion of  Mr.  Wallace,  who  was  to  be  the  general  manager  in  change 
of  the  operation  of  the  property  and  was  the  general  manager  after- 
wards and  is  yet,  and  myself  and  Mr.  Hathaway,  who  was  to  be  the 
secretary  and  is  yet.  These  men  constituted  the  first  board  of  direc- 
tors, and  when  the  board  of  directors  had  been  elected  these  men 
voted  to  take  in  these  properties  at  the  prices  in  stock  that  these  men 
had  fixed,  and  the  transfer  was  made  and  the  stock  was  delivered. 
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Senator  Walsh.  In  brief,  Mr.  Warren,  then  the  answer  to  my 
question  would  be  that  this  stock  thus  issued — $9,000,000  or  there- 
abouts— went  to  the  stockholders  in  the  six  constituent  companies? 

Mr.  Warren.  Exactly. 

Senator  Walsh.  What  was  the  character  of  the  stock  in  those  six 
constituent  companies? 

Mr.  Warren.  I  could  not  say  that  to-day,  sir. 

Senator  Walsh.  Have  you  no  data  from  which  you  could  tell  us? 

Mr.  Warren.  No,  sir. 

Senator  Walsh.  The  Michigan  Sugar  Co.  assumed  the  indebted- 
ness likewise  of  the  companies? 

Mr.  Warren.  It  assumed  the  indebtedness,  including  the  floating 
debt  and  the  bonds. 

Senator  Walsh.  Do  you  remember  what  that  amounted  to? 

Mr.  Warren.  It  was  over  a  million  dollars. 

Senator  Walsh.  Do  you  know  what  was  the  slicing  capacity  of 
the  various  plants  thus  acquired? 

Mr.  Warren.  I  do  not  know  what  it  was  then.  I  know  what  it 
is  now. 

Senator  Walsh.  We  will  get  to  that  directly.  Do  you  recall  what 
it  was  then? 

Mr.  Warren.  I  do  not. 

Senator  Walsh.  What  is  it  now  ? 

Mr.  Warren.  The  slicing  capacity  of  the  Alma  factory  is  1,200 
tons  of  beets  per  day.  The  plant  at  Bay  City,  Mich.,  has  a  capacity 
of  1,300  tons  a  day.  The  plant  at  Caro  has  a  capacity  of  1,200  tons 
of  beets  a  day.  The  plant  at  Croswell  has  a  capacity  of  750  tons. 
The  plant  at  Saginaw  has  a  capacity  of  900  tons.  The  plant  at 
Sebewaing  has  a  capacity  of  800  tons.  The  total  capacity  of  all 
these  plants  is  6,150  tons  of  beets  per  day. 

Senator  Walsh.  You  could  not  tell  us  what  it  was  at  the  time  thev 
were  acquired? 

Mr.  Warren.  I  could  not  say  that,  because  I  would  be  disputed 
by  the  various  owners  of  the  various  properties,  who  might  say  that 
I  did  not  know.    I  would  not  claim  to  know  exactly. 

Senator  Walsh.  That  was  a  feature,  of  course,  that  was  taken  into 
consideration  in  the  organization? 

Mr.  Warren.  It  must  have  been;  yes,  sir.  Mr.  Wallace,  the  prac- 
tical man  in  the  company,  who  was  then  the  general  manager  of 
the  Sebewaing  Sugar  Refining  Co.,  the  most  successful  of  the  six 
at  the  time  of  the  organization,  is  still  the  general  manager,  and  his 
judgment  about  that  matter  was  the  judgment  that  was  appealed  to. 

I^nator  Walsh.  When  the  organization  came  to  be  effected  did 
you  in  the  same  manner  represent  the  Havemeyer  and  the  American 
Sugar  Eefining  Co.  interests? 

Mr.  Warren.  I  did  not  represent  the  Havemeyer  and  American 
Sugar  Refining  Co.  interests  in  that  transaction.  I  was  paid  for  the 
organization  of  the  company  by  the  Michigan  Sugar  Co.,  and  I  did 
not  represent  the  Havemeyer  interests,  although  stock  in  those  com- 
panies still  remained  in  my  name  that  belonged  to  the  Havemeyers 
or  the  American  Su^ar  Refining  Co. 

Senator  Walsh.  \  es. 
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Mr.  Warren.  But  in  the  organization  of  the  company  I  did  not 
represent  the  American  Sugar  Kefining  Co.  nor  the  Havemeyer  inter- 
ests, but  I  coc^erated  with  these  local  men  in  the  Michigan  Sugar  Co. 

Senator  Walsh.  When  the  stock  was  issued,  that  stock  which  had 
thus  stood  in  your  name  which  belonged  to  the  Havemeyer  interests, 
in  whose  name  was  that  issued  ? 

Mr.  Warren.  Whatever  stock  stood  in  my  name  in  the  old  compa- 
nies was  reissued  in  the  Michigan  Sugar  Co.  in  my  name,  and  the 
certificates  were  forwarded  to  New  York  in  the  same  way.  But  let 
me  add,  the  certificates,  in  the  first  place,  had  been  delivered  to  the 
committees  for  each  of  the  six  factories,  the  same  as  certificates  of 
other  stockholders. 

Senator  Walsh.  And  what  amount  of  stock  was  by  you  thus  trans- 
mitted to  the  New  York  office  ? 

Mr.  Warren.  I  could  not  say  to-day  how  much  stock,  at  the  time 
of  the  organization  of  that  company,  those  interests  owned.  I  know 
that  Mr.  Atkins  has  stated  that  they  owned  42  per  cent  at  one  time. 
At  the  present  time  the  stock  is  in  the  name  of  the  American  Sugar 
Refining  Co.  itself  on  the  books  of  the  company,  and  they  own  ap- 
proximately one-third  of  the  stock  of  the  company. 

Senator  Walsh.  When  was  the  stock  first  placed  in  the  name  of  the 
American  Sugar  Refining  Co.  on  the  books  of  the  company? 

Mr.  Warren.  Of  the  Michigan  Sugar  Co.  ? 

Senator  Walsh.  Yes. 

Mr.  Warren.  The  stock  was  transferred  into  the  name  of  the 
American  Sugar  Refining  Co.  in  1910. 

Senator  Walsh.  And  at  that  time  42  per  cent  was  put  in  its  name? 

Mr.  Warren.  I  would  not  say  that    I  know  what  tney  own  now. 

Senator  Walsh.  At  the  present  time  you  say  it  is  about  33J  per 
cent? 

Mr.  Warren.  It  is  between  33  and  34  per  cent.  It  is  about  one- 
third  of  the  company ;  that  is,  the  total  of  the  preferred  and  common 
stock  that  the  company  owns,  or  anybody  connected  with  it. 

Senator  Walsh.  Wnat  amount,  if  any,  does  the  Havemeyer  family 
own? 

Mr.  Warren.  None. 

Senator  Walsh.  There  is  none  standing  in  their  name  at  all  ? 

Mr.  Warren.  They  do  not  own  any. 

Senator  Walsh.  llow  do  you  come  to  know  about  that? 

Mr.  Warren.  Because  they  have  testified  that  they  do  not. 

Senator  Walsh.  Mr.  Warren,  are  there  any  other  beet-sugar  fac- 
tories that  you  are  interested  in  or  have  been  associated  with? 

Mr.  Warren.  I  am  interested  in  one  other  beet-sugar  company  at 
the  present  time. 

Senator  Walsh.  Where  is  that? 

Mr.  Warren.  In  Chaska,  Minn. 

Senator  Walsh.  When  was  that  company  organized  ? 

Mr.  Warren.  The  present  company,  the  Minnesota  Sugar  Co., 
was  organized  some  two  or  three  years  ago;  within  the  last  two  or 
three  years;  I  think  within  the  last  two  or  three  years. 

Senator  Walsh.  Did  it  succeed  some  other  company  that  had 
been  operating  there  before? 
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Mr.  Warren.  The  Minnesota  Sugar  Co.  was  organized  within  the 
past  two  or  three  years.  That  company  bought  its  property  from  a 
company  known  as  the  Carver  County  Sugar  Co. 

Senator  Walsh.  To  what  extent  are  you  interested  in  that  prop- 
erty, Mr.  Warren? 

Mr.  Warren.  I  own  about,  I  think,  $138,000  of  the  stock. 

Senator  Walsh.  Is  that  par? 

Mr.  Warren.  That  is  par. 

Senator  Walsh.  And  what  is  the  total  amount  of  the  capital 
stock? 

Mr.  Warren.  $1,200,000. 

Senator  Walsh.  Have  you  operated  that  property  ? 

Mr.  Warren.  You  mean  is  the  property  operated  ? 

Senator  Walsh.  Yes;  has  it  been  operated? 

Mr.  Warren.  Every  vear. 

Senator  Walsh.  And  what  is  the  capacity  of  that  factory  ? 

Mr.  Warren.  I  do  not  know  what  tne  capacity  of  that  factory  is 
to-day.  T  am  not  on  the  board  of  directors,  and  I  do  not  know 
what  has  been  done  to  the  factory.  It  was  originally  a  600-ton  fac- 
tory, and  I  think  it  is  materially  improved,  but  I  do  not  know  what 
the  capacity  is. 

Senator  Walsh.  What  was  the  significance  of  the  transfer,  Mr. 
Warren?  Who  were  in  fact  the  owners  of  the  Carver  County  fac- 
tory and  who  are  the  owners  of  the  present  factory  ? 

Mr.  Warren.  The  present  owners  of  the  Minnesota  Sugar  Co.  are 
all  men  of  Minnesota  and  of  Michigan.  Now,  I  say  all ;  there  is  no 
other  interest  in  which  you  would  be  interested  that  has  any  interest 
in  it.  If  there  is  somebody  who  has  a  small  amount  of  the  stock 
who  lives  in  some  other  State,  I  do  not  know  it;  but  there  is  no 
American  Sugar  Refining  Co.,  or  Havemeyer  family,  or  any  other 
corporation  engaged  in  the  sugar  business  interested  in  it. 

Senator  Walsh.  We  are  really  not  investigating  the  sugar  business 
now. 

Mr.  Warren.  I  was  answering  your  question.  I  said  that  every 
one  of  them  lives  in  the  State  of  Minnesota  or  in  Michigan.  One  of 
them  might  live  in  Ohio  or  some  other  State. 

Senator  Walsh.  I  understood  you  to  say  that  it  was  owned  sub- 
stantial^ by  Minnesota  and  Michigan  men? 

Mr.  Warren.  Yes. 

Senator  Walsh.  That  will  be  suflScient  for  my  purpose. 

Mr.  Warren.  Yes. 

Senator  Walsh.  That  factory  is  at  Chaska  ? 

Mr.  Warren.  Yes. 

Senator  Walsh.  Are  you  interested  in  any  factories  in  Iowa  ? 

Mr.  Warren.  I  am  not. 

Senator  Walsh.  Chaska  is  near  the  line  somewhere,  is  it  not? 

Mr.  Warren.  Chaska  is  22  miles  from  Minneapolis. 

Senator  Nelson.  In  Carver  County.  It  is  a  little  south  of  Min- 
neapolis. 

Mr.  Warren.  About  22  or  24  miles  from  Minneapolis. 

Senator  Walsh.  I  did  not  quite  understand  how  much  interest 
you  still  retain  in  the  Michigan  Sugar  Co. 
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Mr.  Warren.  I  have  at  the  present  time  in  the  Michigan  Sugar 
Co.  in  the  neighborhood  of  $60,000  or  $70,000. 

Senator  Walsh.  That  is  par  ? 

Mr.  Warren.  Of  the  par  vahie. 

Senator  Walsh.  What  is  that  quoted  at  ? 

Mr.  Warren.  Do  you  mean 

Senator  Walsh.  Is  it  quoted  on  the  market? 

Mr.  Warren.  The  market  is  not  very  active  just  now. 

Senator  Walsh.  Could  we  go  to  any  journal  and  find  out,  jusi 
now? 

Mr.  Warren.  I  do  not  think  there  is  any  activity  in  the  stock. 

Senator  Walsh.  Have  you  been  increasmg 

Mr.  Warren.  There  are  quotations  in  the  newspapers. 

Senator  Walsh.  But  thejr  do  not  signify  anythmg? 

Mr.  Warren.  I  do  not  think  there  is  any  activity  in  the  stock. 

Senator  Walsh.  Are  your  holdings  any  less  than  they  were  when 
you  last  testified  on  the  matter  ? 

Mr.  Warren.  Necessarily,  because  I  testified  that  I  owned  more 
the  last  time  I  testified. 

Senator  Walsh.  Your  name  has  been  referred  to  quite  a  number 
of  times  in  connection  with  the  activities  of  the  United  States  Beet 
Sugar  Industry  here.    Are  you  a  part  of  that  organization? 

Mr.  Warren.  The  Michigan  Sugar  Co.  by  vote  of  its  board  of 
directors  some  time  after  March,  1911,  decided  to  join  that  associa- 
tion. I  think  it  was  founded  in  March,  1911,  and  the  board  voted 
to  join  it  and  authorized  the  treasurer  to  pay  the  dues. 

Senator  Walsh.  Had  you  or  your  company  been  a  member  of  its 
predecessor,  the  American  Beet  Sugar  Association  ? 

Mr.  Warren.  Never. 

Senator  Walsh.  Why  are  you  so  vigorous  in  your  denial,  Mr. 
Warren  ? 

Mr.  Warren.  Because  it  had  not  been. 

Senator  Walsh.  Was  there  any  special  reason  why  it  was  not  ? 

Mr.  Warren.  Mr.  Hathaway,  who  had  made  a  study  of  the  sugar 
conditions  in  various  parts  of  the  world,  and  has  been  much  here  in 
Washington,  who  was  the  secretary  of  the  Michigan  Sugar  Co.,  did 
not  see  fit  to  join  any  association  prior  to  the  association  formed  in 
1911. 

Senator  Walsh.  And  can  you  tell  us  about  what  the  extent  of  your 
contributions  to  the  treasury  have  been  since? 

Mr.  Warren.  I  have  not  looked  it  up,  sir.  I  would  not  be  able 
to  say  offhand. 

Senator  Walsh.  Are  you  a  member  of  the  board  or  committee 
tnat  directs  its  affairs? 

Mr.  Warren.  I  am  not  a  member  of  the  committee. 

Senator  Walsh.  Have  you  ever  been? 

Mr.  Warren.  I  think  when  it  was  organized  I  was  a  member  of 
the  committee.  There  were  two  men  from  Michigan,  Carman  Smith 
and  Mr.  McClain,  or  else  Carman  Smith  and  somebody  representing 
the  German- American  Co.,  represented  the  Michigan  State  associa- 
tion in  that  company,  and  for  a  time  I  was  on  the  committee.  Mr. 
Hathaway  is  on  the  committee  at  the  present  time.  I  am  not.  I  have 
not  been  for  some  time. 
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Senator  Walsh.  Mr.  Hathaway  has  told  us  about  his  activities  in 
connection  with  the  matter,  and  you  have  told  us  about  the  contribu- 
tions of  your  company.  Outside  of  that,  what  share,  if  anjr,  have  you 
had  or  has  your  company  had  in  the  activities  of  the  United  States 
Beet  Sugar  Industry? 

Mr.  Warren.  In  the  activities  of  that  association  ? 

Senator  Walsh.  Yes. 

Mr.  Warren.  I  would  not  say  that  we  had  any  share  in  the  activi- 
ties of  that  association,  outside  of  this,  that  occasionally  somebody 
wrote  a  letter  about  what  they  wanted  to  do  or  were  hoping  to  do  or 
were  trying  to  do,  and  that  is  all. 

Senator  Walsh.  You  told  us  you  were  here  last,  before  coming 
to  testify,  at  the  time  of  the  hearing  before  the  Senate  Finance  Com- 
mittee, or  the  subcommittee. 

Mr.  Warren.  I  did  not  say  I  was  here  last.  I  said  that  I  was  here 
on  that  business  last  at  that  time. 

Senator  Walsh.  You  have  been  here  since? 

Mr.  Warren.  On  another  matter. 

Senator  Walsh.  When  was  that? 

Mr.  Warren.  I  was  here  a  month  or  so  ago — well,  I  was  here 
shortly  after  that  occasion. 

Senator  Walsh.  And  it  is  more  than  a  month  ago  ? 

Mr.  Warren.  No;  I  am  wrong  about  the  "month  or  so  ago."  It 
must  be  within  the  month  that  we  had  this  hearing. 

Senator  Walsh.  I  think  so. 

Mr.  Warren.  Yes.  I  think  I  am  stating  the  time  a  little  too  far 
back.    It  was  very  recently. 

Senator  Cummins.  You  were  here  on  the  24th  of  May,  were  you? 

Mr.  Warren.  On  the  24th  of  May? 

Senator  Cummins.  That  was  the  date  of  the  meeting  of  the  execu- 
tive committee  of  the  Eepublican  national  committee. 

Mr.  Warren.  I  was  here  at  that  time. 

Senator  Walsh.  You  were  in  attendance  on  the  committee  meeting 
that  Senator  Cummins  speaks  about? 

Mr.  Warren.  I  was  here  to  attend  a  meeting  of  that  committee. 

Senator  Walsh.  You  hold  some  oflBcial  position,  do  you,  in  con- 
nection with  the  committee? 

Mr.  Warren.  I  am  a  member  of  the  committee. 

Senator  Walsh.  You  are  national  committeeman  from  Michigan  ? 

Mr.  Warren.  From  Michigan. 

Senator  Walsh.  The  business  of  that  committee  had  no  relation, 
however,  to  the  sugar  tariff? 

Mr.  Warren.  It  had  not,  and  I  had  no  conversation  with  anybody 
in  the  United  States  Senate  or  House  of  Representatives  about  the 
sugar  tariff  at  that  time. 

Senator  Walsh.  Next  previous,  then,  to  your  attendance  here  at 
the  time  that  Mr.  Hathaway  appeared  before  the  committee,  when 
were  you  here? 

Mr.  Warren.  I  was  here  this  spring  to  attend  a  banquet  of  the 
International  Law  Society,  came  over  from  New  York  and  attended 
the  banquet,  and  went  home  at  10  o'clock  the  next  morning.  Those 
are  the  only  times  I  have  been  in  Washington  this  year,  except  that 
I  was  in  Washington  once  since  the  election  last  fall,  and  that  was  to 
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say  good-by  to  President  Taft  before  the  4th  of  March.  I  was  here 
a  part  of  the  day  and  went  away.  I  was  not  here  at  any  time  during 
the  special  session  other  than  as  stated. 

Senator  Walsh.  And  when  last,  before  the  special  session,  were 
you  here? 

Mr.  Warren.  Do  you  mean  in  connection  with  sugar? 

Senator  Walsh.  Yes. 

Mr.  Warren.  If  you  will  confine  your  questions  to  that,  I  will 
answer  all  of  them. 

Senator  Walsh.  I  will  have  to  use  my  own  judgment  and  dis- 
cretion about  that. 

Mr.  Warren.  We  are  both  lawyers,  and  I  do  not  want  to  direct 
the  examination,  Senator. 

Senator  Walsh.  I  wanted  to  know  when  last  you  were  here,  be- 
fore the  commencement  of  the  special  session,  other  than  on  the 
occasion  you  speak  of. 

Mr.  Warren.  I  was  here  in  1909  and  talked  a  short  time  with  the 
subcommittee.  I  was  invited  by  somebody  to  come ;  I  have  forgotten 
by  whom.  I  met  the  subcommittee  on  sugar  of  the  Finance  Committee 
of  the  United  States  Senate  for  a  short  time  and  talked  with  them 
and  went  away.  That  committee,  as  I  remember  it,  consisted  of 
Senator  Smoot,  Senator  Flint,  and  Senator  Burrows. 

Senator  Walsh.  Has  your  committee  had  any  representative  in 
Washington  other  than  Mr.  Hathaway? 

Mr.  Warren.  Our  committee? 

Senator  Walsh.  Your  Michigan  Sugar  Co. 

Mr.  Warren.  No,  sir.  Just  a  moment  Mr.  H.  A.  Douglas,  the 
treasurer  of  the  Michigan  Sugar  Co.,  has  been  here  this  year. 

Senator  Walsh.  Is  your  Minnesota  Sugar  Co.  a  member  of  this 
United  States  Sugar  Industry  ? 

Mr.  Warren.  I  do  not  know. 

Senator  Walsh.  You  do  not  know? 

Mr.  Warren.  I  do  not. 

Senator  Walsh.  Have  you  told  us  now,  Mr.  Warren,  about  the 
entire  extent  of  your  activity  in  the  campaign  carried  on  in  the  last 
year  or  two? 

Mr.  Warren.  I  would  not  say  that  that  was  the  extent  of  my 
entire  activity.  You  asked  me  the  times  I  have  been  in  Washington 
in  connection  with  the  matter. 

Senator  Walsh.  Yes. 

Mr.  Warren.  I  have  not  been  in  the  habit  of  approaching  indi- 
vidual Senators  regarding  the  sugar  tariff.  I  have  never  hung  about 
the  Capitol  or  Washin^on  for  that  purpose.  I  have  nevfer  per- 
formed any  legal  services  before  any  legislative  committee  of  any 
legislature  or  of  any  Congress  since  1  was  admitted  to  the  bar. 

Senator  Walsh.  Of  course  I  did  not  ask  you  about  those  things 
at  all.  I  was  trying  to  get  at,  not  what  you  did  not  do,  but  what  you 
did  do.    Will  you  kindly  answer  that  question  ? 

Mr.  Warren.  In  addition  to  the  things  that  we  have  spoken  of 
T  have  always,  since  I  have  been  connected  with  these  companies, 
been  a  believer  in  the  upbuilding  of  the  domestic  sugar  inaustry. 
It  appeals  to  me  as  a  fair  industry  to  be  built  up,  and  I  have  no 
hesitancy  in  saying  that  I  am  a  firm  believer  in  that,  and  if  the 
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occasion  has  presented  itself  for  me  to  express  an  opinion  about  it 
I  have  not  been  backward  about  expressing  an  opinion  about  it. 

Senator  Walsh.  We  certainly  will  not  oe  able  to  get  up  any  con- 
troversy about  these  matters;  but  I  am  still  waiting  for  an  answer 
to  my  question  as  to  whether  you  have  now  ^ven  us  the  extent  of 
your  activities  in  the  last  two  years  looking  in  the  direction  of  the 
adoption  of  legislation  for  the  retention  of  a  duty  on  sugar. 

Mr.  Warren.  I  have  talked  with  Mr.  Hathaway  about  it  fre- 
quently, of  course.  I  have  talked  with  our  board  of  directors  about 
it.  I  have  talked  with  stockholders  about  it.  But  the  Michigan 
Su^r  Co.  itself  in  Michigan  has  been  engaged  in  no  attempt  to 
gather  up  petitions  or  have  letters  written  and  all  that  sort  of  thing, 
if  that  is  what  you  mean. 

Senator  Walsh.  You  are  again  telling  me  what  you  did  not  do, 
Mr.  Warren.  I  am  simply  trying  to  find  out  what  you  did  do.  Will 
you  answer  that  ?  Let  me  inquire  if  you  had  any  part  in  the  news- 
paper propaganda  that  has  been  spoken  about  ? 

Mr.  Warren.  Nothing  whatever,  except  occasionally  Mr.  Hamlin 
wrote  me  a  letter  saying  he  was  trying  to  get  publicity.  I  have  had 
no  part  in  it,  except  that  I  thought,  in  view  of  Mr.  T^owry's  cam- 
paign, it  was  essential  for  the  industry  to  have  some  publicity,  in 
order  to  counteract  what  we  regarded  as  misstatements. 

Senator  Walsh.  Our  attention  has  been  called  to  this  letter  marked 
"  Hamlin  Correspondence,  Exhibit  1,"  which  purports  to  be  a  letter- 

gress  copy  or  a  carbon  copy  of  a  letter  sent  to  you  under  date  of 
[arch  20, 1912.    I  wish  you  would  look  it  over. 

Mr.  Warren  (after  examining  the  letter).  I  have  looked  it  over. 

Senator  Walsh.  Do  you  remember  receiving  the  original  of  that 
letter? 

Mr.  Warren.  -I  received  the  original  of  that  letter,  I  believe. 

Senator  Walsh.  The  letter  starts  out :  "  Since  our  meeting  on 
Saturday  I  have  had  two  conferences  with  Mr.  Hinman,  who  con- 
trols the  Chicago  Inter  Ocean.  It  seems  to  me  that  the  matters  dis- 
cussed deserve  our  serious  consideration.  Mr.  Fordney  may  have 
spoken  to  you  something  about  the  matter.  It  seems  that  Mr.  Hin- 
man has  purchased,  or  arranged  to  purchase,  $200,000  of  the  bonds 
of  the  Inter  Ocean,"  etc.,  and  concluding,  it  says :  "  I  am  writing 
only  to  yourself  and  Mr.  Morey.  If  two  or  three  of  the  stronger 
concerns  could  underwrite  the  remainder  of  these  bonds,  or  a  sub- 
stantial portion  of  them,  I  believe  we  would  have  no  diflBculty  in 
distributing  them  among  the  various  interests  affected.  You  had 
better  communicate  with  me  by  wire  on  receipt  of  this,  giving  your 
general  impressions  concerning  same." 

Did  you  wire? 

Mr.  Warren.  I  do  not  know  whether  I  wired  or  not :  but  that  re- 
minds me  of  a  man  who  said  he  almost  sold  his  horse.  He  asked 
somebody  if  they  wanted  to  buy  it  and  they  said  "no."  We  did  not 
buy  it. 

Senator  Reed.  This  letter  was  sent  you  by  Mr.  Hamlin,  was  it? 

Mr.  Warren.  Yes. 

Senator  Walsh.  You  did  not  subscribe  for  any  of  the  bonds? 

Mr.  Warren.  We  did  not. 

Senator  Walsh.  Do  you  remember  having  any  communication 
with  Mr.  Hamlin  about  the  matter  ? 
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Mr.  Warren.  Any  communication  other  than  that  letter,  do  you 
mean? 

Senator  Walsh.  Yes. 

Mr.  Warren.  I  think  Mr.  Hamlin,  when  he  saw  me  some  time, 
spoke  to  me  about  that. 

Senator  Walsh.  Did  you  answer  the  letter? 

Mr.  Warren.  I  do  not  recall.    If  I  did,  we  did  not  take  any  bonds. 

Senator  Walsh.  When  was  your  attention  first  called  to  this 
letter? 

Mr.  Warren.  Do  you  mean  since  I  received  it  ? 

Senator  Walsh.  No.  When  was  your  attention  called  to  the  fact 
that  this  letter  was  before  the  committee? 

Mr.  Warren.  When  I  saw  it  in  the  newspapers. 

Senator  Wai^h.  How  long  ago? 

Mr.  Warren.  I  think  yesterday.    I  arrived  here  yesterday. 

Senator  Walsh.  You  came  here  yesterday  from  Michigan  ? 

Mr.  Warren.  I  did. 

Senator  Walsh.  And  you  did  not  bring  along  your  correspond- 
ence with  Mr.  Hamlin,  I  dare  say. 

Mr.  Warren.  I  did  not. 

Senator  Walsh.  If  you  did  answer  it,  will  you  have  the  kindness 
to  send  the  committee  the  letter  ? 

Mr.  Warren.  I  shall  be  very  glad  to. 

Senator  Walsh.  Did  you  have  any  communication  with  him  at 
that  time  at  all  ? 

Mr.  Warren.  About  this  matter  ? 

Senator  Walsh.  Yes. 

Mr.  Warren.  That  matter  of  the  Inter  Ocean  was  an  activity  of 
Mr.  Hamlin's  that  originated  in  his  own  mind,  apparently,  and 
evidently  some  Republicans  were  talking  about  helping  Mr.  Hinman 
out  in  getting  control  of  the  Inter  Ocean.  I  had  nothing  whatever 
to  do  with  it. 

Senator  Walsh.  Do  you  recall  whether  you  had  any  communica- 
tion with  him  at  or  about  that  date  at  all? 

Mr.  Warren.  I  do  not  remember  anything  about  it  except  that  I 
received  that  letter,  and  the  matter  was  up. 

Senator  Walsh.  The  question  is  whether  you  did  have  any  com- 
munication. 

Mr.  Warren.  If  I  did,  sir,  I  will  send  you  the  letter. 

Senator  Reed.  Or  telegram? 

]VJr.  Warren.  Or  telegram. 

Senator  Walsh.  As  I  understand  you  now,  you  do  not  know 
whether  you  did  or  not? 

Mr.  Warren.  I  do  not. 

Senator  Walsh.  Do  you  know  of  any  other  matter  that  was  the 
subject  of  communication  between  yourself  and  Mr.  Hamlin  at  that 
time  ? 

Mr.  Warren.  I  think  Mr.  Hamlin  wrote  me  once  complaining 
about  the  fact  that  some  interviews  of  his  had  not  been  carried  as 
fully  as  he  thought  they  might  be  in  the  Associated  Press  and  com- 
plaining that  Mr.  Arbuckle  and  perhaps  others — I  do  not  know  who, 
but  Mr.  Arbuckle  among  others — could  get  publicity,  but  that  he 
could  not  get  publicity  in  answering  him,  and  that  he  was  going  to 
criticize  the  separate  newspapers  that  did  not  carry  the  Associated 
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Press  story.  I  answered  that  letter  and  told  him,  I  think,  that  I  did 
not  think  he  would  get  very  far  with  it 

Senator  Walsh.  That  letter  appears  to  be  here. 

Mr.  Warren.  I  believe  I  told  him  I  did  not  think  he  would  get 
very  far  with  that  and  to  get  what  publicity  he  ought  to  get  and  not 
try  to  get  any  more  than  he  was  entitled  to. 

Senator  Walsh.  That  was  not,  however,  about  this  time,  was  it? 

Mr.  Warren.  I  recall  that  because  my  recollection  was  refreshed 
about  it  by  Mr.  Stone  being  on  the  stand  this  morning  and  reading 
what  I  thought  was  a  veiy  dignified  letter  from  Mr.  Hamlin  and  a 
very  dignifi^  answer  bv  if r.  Stone. 

Senator  Walsh.  I  call  your  attention  to  this  telegram,  which  has 
just  been  marked  "Warren  Exhibit  No.  1,''  and  nsk  you  if  you  recol- 
lect having  sent  that  telegram  ? 

Mr.  Warren  (after  examining  telegram).  I  do  not.  It  appears 
to  be  on  a  re^lar  blank  of  the  Western  Union,  and  I  have  no  aoubt 
it  is  authentic. 

Senator  Walsh.  It  is  not  in  answer  to  the  letter  sent  the  day  be- 
fore; is  it? 

Mr.  Warren.  About  the  Chicago  Inter  Ocean  ? 

Senator  Walsh.  Yes. 

Mr.  Warren.  Jt  is  not. 

Senator  Walsh.  About  how  long  does  it  take  for  mail  to  go  from 
Washington  to  Detroit? 

Mr.  Warren.  I  do  not  know ;  but  that  telegram  is  not  an  answer 
to  that  letter. 

Senator  Walsh.  I  want  an  answer  to  my  question. 

Senator  Nelson.  He  has  answered  it.  He  has  said  he  did  not 
know,  but  that  tiie  telegram  was  not  an  answer  to  that  letter. 

Senator  Walsh.  You  answer  me  that  you  do  not  know  how  long 
it  takes  for  mail  to  be  transmitted  from  here  to  Detroit  ? 

Mr.  Warren.  There  is  a  train  leaving  Washington  at  noon  and 
arriving  in  Detroit  the  next  morning. 

Senator  Walsh.  That  train  carries  mail,  I  suppose? 

Mr.  Warren.  I  suppose  so. 

Senator  Walsh.  We  offer  that  teleeram  in  evidence. 

(The  telegram  referred  to,  marked  "Exhibit  Warren  No.  1,"  is 

as  follows: 

[Night  message.] 

The  Western  Union  Telegraph  Co. 

Keceived  at  Wyatt  Building,  comer  Fourteenth  and  F  Streets, 
Washington,  D.  C. 
420    g    sy    1  nite. 

Detroit,  Mich.,  March  Sl^  1912. 
C.  C.  Hamlin, 

Care  New  WiUard  Hotels  Washington^  D.  C: 

Yes. 

1017  p.  C.  B.  Warren. 

Senator  Walsh.  Do  you  recall  any  other  correspondence  with  Mr. 
Hamlin  than  this  you  spoke  of,  concerning  the  failure  to  get  what  he 
wanted  in  the  Associated  Press? 
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Mr.  Warren.  In  further  explanation  of  whatever  that  telegram 
refers  to,  I  will  say  that  neither  the  Michigan  company  nor  I  bought 
any  bonds  of  the  Chicago  Inter  Ocean. 

Senator  Waush.  I  think  you  told  us  that  before,  Mr.  Warren. 
Now  I  invite  your  attention  to  Exhibit  No.  34  Hamlin,  introduced 
in  evidence,  which  appears  to  be  a  telegram  sent  by  you :  "  Iowa  does 
not  desire  to  be  represented."  That  meant  represented  at  the  meet- 
ing at  Chicago,  did  it  not? 

Mr.  Warren.  Does  it  appear  from  this  correspondence,  other 
than  this,  that  there  was  a  meeting  contemplated  in  Chicago? 

Senator  Walsh.  It  does  appear  that  a  meeting  was  contemplated, 
and  it  was  held  in  Chicago. 

Mr.  Warren.  At  or  arout  this  time? 

Senator  Walsh.  I  could  not  say  as  to  that.  I  do  .not  recall  as  to 
the  day.    I  wanted  to  know  if  you  remembered  it? 

Mr.  Warren.  Well,  this  United  States  Sugar  Industry  was  organ- 
ized in  March,  1911,  was  it  not,  and  this  appears  to  be  January, 
1911? 

Senator  Walsh.  Anyway,  do  you  know  what  the  telegram  re- 
fers to? 

Mr.  Warren.  If  it  refers  to  that  meeting,  it  speaks  for  itsdf. 

Senator  Walsh.  Do  you  know  to  what  meeting  it  does  refer? 

Mr.  Warren.  I  think  it  imdoubtedly  refers  to  that  Chicago 
meeting. 

Senator  Walsh.  What  did  you  mean  there  by  "  Iowa  does  not  de- 
sire to  be  represented  "? 

Mr.  Warren.  I  meant  what  I  said — that  Iowa  did  not  want  to  be 
represented. 

Senator  Walsh.  Yes;  but  how  did  you  get  the  information  that 
you  thus  conveyed  ? 

Mr.  Warren.  I  can  not  recall  now,  sir. 

Senator  Walsh.  What  sort  of  relationship  did  you  have  that  would 
enable  you  to  speak  for  Iowa? 

Mr.  Warren.  The  beet-sugar  people  believed  in  or^nizing  this 
United  States  Sugar  Industry,  and  they  subsequently  did  organize  it 
in  March,  1911,  I  think. 

Senator  Cummins.  That  means  the  beet-sugar  factory  at  Waverly  ? 

Mr.  Warren.  It  refers  to  that  company,  probably;  yes. 

Senator  Walsh.  That  is  what  I  want  to  know.  How  did  you  un- 
dertake to  speak  for  the  beet-sugar  factory  in  Waverly,  Iowa,  any 
more  than  for  the  factory  in  Billings,  Mont.,  or  the  factory  in  Gar- 
den City,  Kans.  ? 

Mr.  ^Varren.  Because  some  of  the  people  who  are  interested  in 
the  Michigan  Sugar  Co.  were  originally  interested  in  the  Iowa  Sugar 
Co.,  and  some  of  them  are  yet.  That  was  the  old  Michigan  sugar 
factory  at  Bay  City,  or  near  Bay  City,  Mich.  That  factory  was 
moved. 

Senator  Walsh.  That  is  to  say,  the  owners  or  stockholders  of  that 
factory  being  largely  Michigan  men,  you  ffot  into  communication 
with  them  and  learned  about  that  matter  in  that  way? 

Mr.  Warren.  From  the  Michigan  men  interested  in  that  factory; 

yes. 

Senator  Walsh.  I  do  not  want  to  testify  about  this.  I  wish  you 
would  tell  us  how  you  undertook  to  speak  on  this  occasion  for  the 
Iowa  factory. 
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Mr.  Warren.  I  have  not  any  doubt  that  it  was  by  virtue  of  having 
talked  with  some  Michigan  directors  of  that  company. 

Senator  Walsh.  And  how  about  the  Ohio  people? 

Mr.  Warren.  The  Ohio  people  have  a  factory  in  Michigan. 

Senator  Walsh.  And  you  were  able  to  speak  for  Minnesota  by  rea- 
son of  your  interests  there? 

Mr.  Warren.  The  Ohio  people  had  a  factory  in  Blissfield,  Mich. 

Senator  Walsh.  Evidently  you  were  interesting  yourself  in  gath- 
ering together  the  beet-sugar  men  down  there  at  Chicago? 

Mr.  Warren.  I  believed  in  gathering  together  and  organizing;  yes. 

Senator  Walsh.  Did  you  attend  the  meeting? 

Mr.  Warren.  I  believed  in  organizing  this  United  States  Sugar 
Industry  for  the  purpose  of  obtaining  puolicity  in  a  fair  way;  yes.. 

Senator  Walsh.  I  asked  you  if  you  attended  the  meeting. 

Mr.  Warren.  I  did  attend  the  meeting. 

Senator  Walsh.  That  was  the  time  that  the  original  committee 
was  organized,  on  which  I  think  you  said  you  were  named  ? 

Mr.  Warren.  I  think  so. 

Senator  Walsh.  This  letter,  Exhibit  15,  Hamlin  correspondence, 
is  the  one  you  refer  to  as  having  been  written  by  you  to  Mr.  Hamlin 
in  relation  to  the  Associated  Press  matter,  is  it  not  ? 

Mr.  Warren.  Yes;  I  presume  it  is. 

Senator  Walsh.  That  was  the  one  you  referred  to  ? 

Mr.  Warren.  That  is  a  letter  from  me  to  Mr.  Hamlin. 

Senator  Walsh.  And  it  is  the  one  you  referred  to  a  while  ago, 
is  it  not  ? 

Mr.  Warren.  Yes. 

Senator  Walsh.  I  now  invite  your  attention  to  Hamlin  correspon- 
dence Exhibit  21,  a  letter  from  Mr.  Hamlin,  marked  "  Personal  and 
confidential,"  and  ask  you  if  you  recall  getting  the  original  of  which 
this  is  a  carbon  copy  ? 

Mr.  Warren.  I  recall  that  letter,  and  it  refers  to  a  matter  which  I 
suggested  should  be  put  in  before  the  Hardwick  committee.  That  is, 
I  suggested  that  every  beet-sugar  company  should  file  before  the 
Hardwick  committee  an  affidavit  of  their  costs  and  selling  price,  and 
I  believe  Mr.  Hardwick  asked  some  of  them  for  their  costs  and  selling 
prices.  I  thought  it  was  advantageous  to  have  not  only  those  who 
were  examined  file  their  costs  and  selling  prices,  but  to  have  all 
companies  in  the  United  States  file  their  costs  and  selling  prices,  and 
in  part  this  letter  refers  to  that. 

The  other  part  seems  to  refer  to  an  inquiry  contemplated  by  the 
Tariff  Board,  as  to  whether  the  Tariff  Board  was  going  to  make  an 
examination  into  the  sugar  schedule. 

Senator  Walsh.  I  wanted  to  understand  from  you,  Mr.  Warren, 
the  significance  of  these  lines  in  the  letter,  which  is  under  date  oi 
November  21,  1911: 

"  The  President  has  been  ill,  and  for  this  reason  it  is  impossible  for 
me  to  reach  him.  Senator  Smoot  is  to  see  him  within  a  day  or  two, 
however,  and  will  take  up  the  matter  suggested  by  you  in  Chicago." 

That  is  the  matter  that  you  refer  to,  is  it? 

Mr.  Warren.  I  think  that  refers  to  whether  or  not  the  Tariff  Com- 
mission or  Tariff  Board,  whatever  it  was  called,  would  make  an  in- 
quiry into  the  sugar  schedule  for  the  purpose  of  getting  an  impartial 
judgment  on  the  fects  in  the  case,  and  that  would  have  been  an  im- 
partial judgment. 
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Senator  Walsh.  Yes;  but  what  I  want  to  know  is  what  was  the 
matter  that  Senator  Smoot  was  to  take  up  in  Chicago — ^a  matter  that 
had  been  suggested  by  you? 

Mr.  Warren.  I  thiuK  you  are  misstating  the  letter.  He  does  not 
say  that  Senator  Smoot  was  to  take  up  a  matter  in  Chicago. 

Senator  Walsh.  Very  well.  Eead  it  yourself  and  see,  inasmuch 
as  you  apparently  doubt  my  reading  of  it. 

Mr.  Warren.  And  my  doubt  seems  to  be  justified.  That  letter 
savs,  "  Senator  Smoot  is  to  see  him  within  a  day  or  two  and  will 
tafee  up  the  matter  suggested  by  you  in  Chicago." 

Senator  Walsh.  Exactly. 

Mr.  Warren.  The  suggestion  that  T  made  in  Chicago.. 

Senator  Walsh.  What  had  Senator  Smoot  to  do? 

Mr.  Warren.  It  is  perfectly  plain  what  this  means.  It  says  that 
Senator  Smoot  is  to  see  him  within  a  day  or  two,  however,  and  will 
take  up  the  matter  suggested  "  by  you  in  Chicago."  That  is,  I  had 
made  a  suggestion  in  Chicago.  Senator  Smoot  was  not  to  take  it  up 
in  Chicago.    He  was  evidently  to  see  the  President  in  Washington. 

Senator  Walsh.  What  was  the  matter  that  he  was  to  take  up  with 
the  President? 

Mr.  Warren.  I  do  not  recall ;  but  from  the  contents  of  the  letter 
I  should  think  it  was  the  matter  of  whether  the  Tariff  Board  should 
investigate  the  sugar  schedule. 

Senator  Walsh.  That  is  to  say,  Senator  Smoot  was  to  take  up  with 
the  President  the  Question  of  wnether  the  Tariff  Board  should  inves- 
tigate the  sugar  schedule? 

Mr.  Warren.  Apparently  Mr.  Hamlin  had  asked  him  to  take  it 
up,  because  he  could  not  see  the  President.  I  did  not  ask  Senator 
Smoot  to  take  it  up. 

Senator  Walsh.  The  matter  suggested  by  you  was  the  taking  up 
of  the  sugar  schedule  by  the  Tariff  Board  ? 

Mr.  Warren.  I  think  so.    I  think  that  is  what  that  letter  refers  to. 

Senator  Walsh.  I  now  invite  your  attention  to  Hamlin  Exhibit  3, 
and  ask  you  if  you  sent  that  telegram  ? 

Mr.  Warren.  I  sent  that  telegram  to  Mr.  Hamlin,  undoubtedly. 
Would  you  mind  my  commenting  upon  the  telegram  ? 

Senator  Walsh.  Not  at  all. 

Mr.  Warren.  Just  let  me  sav  that  I  would  not  like  a  telegram  to 
pass  where  it  might  not  be  im^erstood.  This  telegram  reads  in  this 
wav: 

"Think  it  mo>t  important  that  you  urge  and  insist  upon  the  so- 
called  independent  beet  manufacturers  being  present  on  the  8th  of 
January  in  AVashington.  If  you  are  not  there  with  your  witnesses, 
the  hearings  will  l)e  closed,  as  the  committee  certainly  will  not  wait 
for  you  to  bring  witnesses.  Now  that  the  trial  of  tne  case  in  New 
York  is  postponed  until  March  there  will  be  nothing  to  interfere  with 
the  western  men  also  being  there  with  their  testimony  about  freight 
rates  and  general  conditions.  Think  it  important  for  you  to  get  hold 
of  statistics  bearing  on  the  employment  of  foreign  labor  in  eastern 
mills,  such  as  cotton  mills  and  the  like,  and  the  employment  of  for- 
eigners, including  women  and  children,  in  the  southern  cotton  fields. 
Mr.  Palmer  probably  can  find  this  for  you,  and  other  statistics  on  the 
use  of  foreign  labor  in  other  American  enterprises." 
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That  was  a  telegram  in  which  I  was  commenting  on  the  nature 
of  the  showing  which  should  be  made  before  the  Committee  on  Ways 
and  Means  on  a  hearing  on  the  sugar  schedule. 

Senator  Walsh.  To  what  manufacturers  did  you  refer  by  the  so- 
called  independent  beet  manufacturers? 

Mr.  Warren.  Mr.  Hardwick's  committee  had  paid  particular  at- 
tention to  the  examination^,  because  it  was  within  his  jurisdiction 
especially,  of  companies  in  which  the  American  Co.  held  an 
interest,  and  the  record  was  unbalanced  to  the  extent  that  certain 
companies  had  made  a  showing  as  to  what  their  operations  were, 
and  certain  other  companies  which  Mr.  Hardwick  had  not  examinea 
had  not  made  a  showing  as  to  what  their  operations  were,  and  I 
thought  these  companies  that  Mr.  Hardwick  had  not  examined  should 
make  a  showing  before  the  Committee  on  Ways  and  Means. 

Senator  Walsh.  I  am  simply  inquiring  of  you  what  manufacturers 
you  meant  by  the  so-called  independents. 

Mr.  Warren.  I  refer  to  the  companies  which  Mr.  Hardwick's  com- 
mittee spoke  of  as  independents,  m  that  the  American  Co.  had  no 
interest  m  them. 

Senator  Walsh.  You  refer  to  the  companies  other  than  those  in 
which  the  American  Sugar  Refining  Co.  was  interested? 

Mr.  Warren.  Yes. 

Senator  Walsh.  I  invite  your  attention  now  to  Hamlin  Exhibit 
25- A,  and  ask  you  if  you  sent  that  telegram  ? 

Mr.  Warren.  I  sent  that  telegram. 

Senator  Beed.  What  do  you  know  about  the  reduction  of  the  hold- 
ings of  the  American  Sugar  Refining  Co.  in  the  Michigan  Co. — that 
is,  the  recent  reduction? 

Mr.  Warren.  I  do  not  think  there  has  been  any  recent  reduction. 
The  holding  has  been  reduced  since  1910. 

Senator  Seed.  Did  any  part  of  that  stock  pass  through  your  hands 
that  had  been  held  in  your  name? 

Mr.  Warren.  What  do  vou  mean  by  that? 

Senator  Reed.  The  stock  that  was  used  for  reduction  purposes. 

Mr.  Warren.  Some  of  the  people  interested  in  the  Michigan  Sugar 
Co.,  including  myself,  have  bought  stock  from  the  American  Sugar 
Refining  Co. 

Senator  Reed.  You  bought  stock  when  they  were  reducing  their 
holdings.  To  what  extent  did  you  buy  stock  when  they  were  reduc- 
ing their  holding? 

Mr.  Warren.  I  could  not  say. 

Senator  Reed.  Could  you  approximate  it  in  any  way  ? 

Mr.  Warren.  I  could  not  say. 

Senator  Reed.  To  what  extent  did  you  yourself  buy  stock  or  hold 
stock  of  any  character  during  this  reduction  ?  I  refer  to  this  reduc- 
tion of  stock. 

Mr.  Warren.  I  bought  some  stock  from  them  when  they  were  re- 
ducing, and  various  people  bought  stock  from  them  when  they  were 
reducing. 

Senator  Reed.  How  much  did  you  buy? 

Mr.  Warrex.  I  could  not  say. 

Senator  Reed.  Can  you  not  approximate  it? 

Mr.  Warbex.  No  •  I  would  not  undertake  to. 
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Senator  Reed.  Was  it  a  few  thousand  dollars  or  a  few  hundi*ed 
thousand  ? 
'  Mr.  Warren.  It  was  a  large  sum. 

Senator  Reed.  As  much  as  a  million  dollars? 

Mr.  Warren.  I  say  that  I  have  bought  hundreds  of  thousands  of 
dollars'  worth  of  stock. 

Senator  Reed.  How  many  hundreds  of  thousands? 

Mr.  Warren.  I  can  not  say.  I  can  tell  you,  but  I  could  not  tell 
you  oflfhand. 

Senator  Reed.  You  have  some  record  of  it  that  would  show  ? 

Mr.  Warren.  I  probably  could. 

Senator  Reed.  You  say  you  could  tell  me? 

Mr.  Warren.  I  think  I  could  tell  you. 

Senator  Reed.  You  have  some  record  some  place  that  you  could  go 
to  and  find  out  the  fact  ? 

Mr.  Warren.  Yes.  I  could  refresh  my  recollection  about  it,  I 
think. 

Senator  Reed.  Have  you  some  correspondence  that  you  had  with 
the  American  Sugar  Refining  Co.  or  its  officers  in  regard  to  this  mat- 
ter about  which  I  am  inquiring? 

Mr.  Warren.  I  do  not  know.  If  I  have  I  am  willing  that  you 
shall  have  it. 

Senator  Rei».  You  did,  as  a  matter  of  fact,  embark  with  them  or 
act  for  them  in  their  efforts  to  reduce  their  stock  holdings? 

Mr.  Warren.  I  did  not  embark  with  them  and  act  for  them.  I 
thought  it  was  desirable  for  them  to  reduce  their  holdings. 

Senator  Reed.  Were  you  their  representative  in  that  matter? 

Mr.  Warren.  I  was  not  their  representative  in  any  matter  since 
1906 — since  I  was  connected  with  the  Michigan  Sugar  Co. — except 
as  I  have  explained,  that  these  stock  certificates  which  they  had  stood 
in  my  name  up  to  a  certain  time. 

Senator  Reed.  You  thought  it  was  desirable  for  them  to  reduce 
their  holdings?  It  was  not  simply  because  you  thought  it  was  de- 
sirable for  them  to  reduce  their  holdings  that  you  purchased  their 
stock  ?  You  did  not  go  and  invest  your  money  to  the  extent  of  hun- 
dreds of  thousands  of  dollars  in  stock  held  by  the  Sugar  Trust  just 
because  you  thought  it  was  desirable  that  they  should  reduce  their 
holdings? 

Mr.  Warren.  Partially  I  did ;  yes,  sir. 

Senator  Reed.  How  much  did  you  hold  of  the  stock  in  the  com- 
pany at  that  time  outside  of  the  stock  you  held  as  representing  them? 

Mr.  Warren.  At  what  time? 

Senator  Reed.  At  the  time  that  you  bought  these  hundreds  of 
thousands  of  dollars  worth  of  stock — since  1910? 

Mr.  Warren.  I  could  not  say  how  much. 

Senator  Reed.  At  the  time  you  say  you  thought  it  was  desirable 
tliat  the  lioldings  of  the  trust  in  the  Michigan  Sugar  Co.  should  be 
reduced,  and  at  the  time  when  you  say  that  one  of  your  motives  and 
reasons  was  your  desire  to  have  them  reduce  their  holdings.  I  want 
to  know  what  j^our  financial  interest  was  in  the  Michigan  Sugar  Co.? 

Mr.  Warren.  I  could  not  tell  you  how  much  stock  I  held  at  that 
time. 

Senator  Reed.  Did  you  hold  any  considerable  amount  ? 
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Mr.  Warren.  I  held  considerable  at  various  times,  but  what 
amount  I  held  at  the  specific  time  when  I  purchased  the  amount  from 
them  I  can  not  tell. 

Senator  Beed.  Will  you  not  please  tell  the  committee  why  yon 
purchased  these  hundreds  of  thousands  of  shares  of  stock  ? 

Mr.  Warren.  I  beg  your  pardon,  but  I  did  not  say  hundreds  of 
thousands  of  shares  of  stock.  I  said  hundreds  of  thousands  of 
dollars. 

Senator  Reed.  I  do  not  mean  that  you  purchased  that  many  shares. 
I  mean  hundreds  of  thousands  of  dollars  represented  by  shares. 

Mr.  Warren.  You  spoke  of  $100,000  and  the  purchase  was  over 
$100,000. 

Senator  Beed.  You  said  it  ran  into  hundreds  of  thousands. 

Mr.  Warren.  I  think  it  did. 

Senator  Reed.  Will  you  tell  us  what  your  real  motive  was  and  all 
of  your  motives  and  all  of  your  reasons  for  the  purchase  of  these 
hundreds  of  thousands  of  dollars'  worth  of  that  stock  ? 

Mr.  Warren.  Because  from  the  decisions  that  had  been  handed 
down  by  the  courts  in  this  country  it  had  come  to  be  pretty  definitely 
understood  by  lawyers  that  a  holding  by  one  company  in  another 
company  in  excess  of  a  third  of  its  capital  stock  makes  it  liable  to  be 
regarded  as  violating  the  Sherman  law.  These  holdings  were  finally 
collected  in  various  places  in  the  country  into  the  hands  of  the  Ameri- 
can Sugar  Refining  Co.,  and  we  believed  that  that  would  get  the 
Michigan  Sugar  Co.  into  difficulty,  so  I  thought  it  a  wise  thing  for 
the  stockholders  that  the  American  Sugar  Refining  Co.  should  lessem 
its  holdings. 

Senator  Reed.  You  thought  that  was  a  wise  thing  for  your  stock- 
holders? 

Mr.  Warren.  I  did;  yes. 

Senator  Reed.  That  was  your  motive  from  your  standpoint,  but 
how  did  you  induce  the  Sugar  Trust  to  sell  its  stock  ? 

Mr.  Warren.  The  American  Sugar  Refining  Co.  was  not  particu- 
larly desirous  of  selling  its  stock. 

Senator  Reed.  It  was  not  particularly  desirous,  but  how  did  you 
induce  it  to  sell? 

Mr.  Warren.  Because  they  realized  what  the  situation  was  them- 
selves. 

Senator  Reed.  When  was  that  ? 

Mr.  Warren.  I  said  it  was  in  1910,  and  since. 

Senator  Reed.  You  said  a  little  while  ago,  when  talking  with  Mr, 
Walsh,  "  We  are  both  lawyers  " ;  and  you  are  still  included  in  that 
definition.  You  understand  perfectly  well  that  I  want  you  to  tell 
this  committee  all  about  the  reduction  of  that  stock,  why  it  was  done, 
and  how  it  was  brought  about — ^the  whole  thing — and  I  will  thank 
you  just  to  answer  that  question. 

Mr.  Warren.  Senator  Reed,  I  have  answered  that  question  frankly. 
That  is  why  it  was  done. 

Senator  Keed.  You  have  told  us  very  little  about  it. 

Mr.  Warren.  I  have  told  you  just  exactly  why  it  was  done. 

Senator  Reed.  Who  was  it  that  proposed  it  in  the  first  instance? 

Mr.  Warren.  I  could  not  say  that,  because  it  would  be  the  con- 
sensus of  opinion  of  the  board. 

Senator  Keed.  Where  was  it  first  discussed? 
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Mr.  Warren.  I  could  not  say  that. 

Senator  Reed.  Who  first  wrote  about  it? 

Mr.  Warren.  I  could  not  say  that. 

Senator  Reed.  What  is  yourfirst  recollection  about  it  ? 

Mr.  Warren.  My  first  recollection  is  that  they  were  willing  to  sell 
some  stock.    My  opinion  is  that  they  originated  it  themselves. 

Senator  Reed.  Who? 

Mr.  Warren.  The  American  Sugar  Refining  Co. 

Senator  Reed.  I  thought  you  said  the  reason  that  you  bought  it 
was  that  you  thought  your  company  ought  for  the  sake  of  your  com- 
pany, the  Michigan  Co.,  to  have  the  holdings  of  the  American  Co. 
reduced, but  that, on  the  other  hand,  the  trust  was  not  anxious  to  sell? 

Mr.  Warren.  Then  you  have  not  recollected  accurately  what  I 
stated.  I  stated  that  both  sides  appreciated  the  situation,  although 
the  American  was  not  exactly  anxious  to  sell  the  stock  at  that  price. 

Senator  Reed.  Did  they  reduce  the  price  of  their  stock  below  the 
price  at  which  it  had  been  held  up  to  that  time  ? 

Mr.  Warren.  What  do  you  mean? 

Senator  Reed.  When  you  started  upon  this  campaign  of  reduction, 
I  want  to  know  what  happened  to  the  price  of  the  stock?  Did  the 
trust  reduce  to  the  purchaser  the  price  of  the  stock  that  it  held  ? 

Mr.  Warren.  The  trust  fixed  a  price  on  that  stock.  Whether  they 
reduced  it  or  not — ;— 

Senator  Reed.  Did  they  fix  it  lower  than  it  had  been  originally 
regarded  as  being  worth? 

Mr.  Warren.  I  do  not  know  that  they  did. 

Senator  Walsh.  Senator  Reed  Jias  asked  you  about  the  recent  re- 
duction in  the  stock  of  the  American  Sugar  Refining  Co.  since  the 
Hardwick  testimony.  You  told  us  that  they  then  haa  42  per  cent  of 
the  stock  in  the  Michigan  Sugar  Co.  and  that  they  had  since  reduced 
it  to  33  or  thereabouts,  did  you  not? 

Mr.  Warren.  I  think  the  testimony  showed  that  they  owned  42 
per  cent. 

Senator  Walsh.  Forty-six  per  cent,  as  a  matter  of  fact;  but  you 
have  told  Senator  Reed  now  about  some  reduction  that  was  made  in 
1910. 

Mr.  Warren.  And  since. 

Senator  Walsh.  Did  you  not  answer  Senator  Reed  that  the  reduc- 
tion spoken  of  was  made  in  1910? 

Mr.  Warren.  I  said  it  began  in  1910. 

Senator  Walsh.  That  was  your  testimony,  was  it  not? 

Senator  Nelson.  1910  and  since.    He  repeated  that  several  times. 

Senator  Walsh.  The  reduction  since  the  Hardwick  testimony  was 
from  42  per  cent  to  33  per  cent? 

Mr.  Warren.  I  believe  so ;  thirty-three  and  a  fraction. 

Senator  Walsh.  And  that  reduction  was  made  upon  the  considera- 
tion that  you  speak  of? 

Mr.  Warren.  It  was  made  because  of  those  motives. 

Senator  Walsh.  And  those  motives  had  been  operative  since  1910, 
when  the  reduction  commenced  ? 

Mr.  Warren.  Yes. 

Senator  Walsh.  What  was  the  amount  in  1910  before  the  reduction 
did  commence,  and  imtil  the  testimony  in  the  Hardwick  hearings  was 
taken  in  1911? 
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Mr.  Warren.  I  do  not  recall  what  their  holding  was  in  1911.  At 
the  time  of  the  Hardwick  hearing  it  was  shown  to  be  42  per  cent,  you 
say. 

Senator  Walsh.  You  say  the  reduction  commenced  in  1910? 

Mr.  Warren.  I  think  it  did. 

Senator  Walsh.  But  you  can  not  tell  how  much  larger  than  that  it 
was  at  that  time? 

Mr.  Warren.  No,  sir. 

Senator  Keed.  I  am  going  to  see  if  I  can  get  at  this  matter  in  an- 
other question  or  two,  and  it  may  save  us  coming  back  here  to-night. 
When  you  purchased  these  hundreds  of  thousands  of  dollars'  worth 
of  stock  that  were  held  by  the  American  Sugar  Refining  Co.  in  your 
Michigan  company,  with  whom  did  you  transact  your  business? 

Mr.  Warren.  With  the  treasurer  of  the  American  Sugar  Befining 
Co.,  or  with  the  president. 

Senator  Beed.  Do  you  remember  how  much  you  purchased  in  the 
first  batch  that  you  oblained  from  them? 

Mr.  Warren.  I  do.  not. 

Senator  Beed.  Did  you  actually  send  them  money? 

Mr.  Warren.  I  did. 

Senator  Beed.  Do  you  remember  the  amount? 

Mr.  Warren.  I  can  not  remember  the  amount.  I  remember  that 
at  the  time  of  the  Hardwick  hearing  I  held  about  $450,000  worth  of 
stock. 

Senator  Beed.  At  the  time  of  the  Hardwick  hearing? 

Mr.  Warren.  I  think  I  testified  to  that  at  that  time. 

Senator  Beed.  You  had  held  that  stock  all  of  the  time  for  this  com- 
pany, had  you? 

Mr.  Warren.  For  what  company  ? 

Senator  Beed.  The  American. 

Mr.  Warren.  I  said  that  I  testified  at  the  Hardwick  hearing  that  I 
owned  that  amount  of  stock  myself. 

Senator  Beed.  So  that  you  had  actually  purchased  with  your  own 
money  $450,000  worth  at  that  time? 

Mr.  Warren.  I  did  not  say  that  I  had  actually  bought  $450,000 
worth,  because  I  might  have  accumulated  the  stock  before  I  boi^ht. 
At  the  time  the  Hardwick  testimony  was  given  I  owned  in  the  neigh- 
borhood of  $450,000  worth  of  stock. 

Senator  Beed.  Of  course  you  bought  it  sometime  from  somebody. 

Mr.  Warren.  Senator,  you  have  eot  a  mistaken  notion  to  think 
I  should  remember  these  things.  I  certainly  could  not  remember 
them  without  refreshing  my  recollection.  They  were  big  transac- 
tions, and  it  is  impossible  for  me  to  remember  about  them.  I  had 
no  idea  of  being  examined  on  such  a  subject  as  that  before  this  com- 
mittee. I  can  recollect,  because  I  have  read  the  Hardwick  teatimony 
over,  that  in  the  Hardwick  testimony  I  testified  I  owned  $450,000 
worth  of  stock.  The  stock  of  this  company  sold  very  cheaply  in 
the  first  instance,  and  the  common  stock  started  to  sell  as  low  as 
$7.50j  I  believe,  and  sold  at  $10,  $20,  $30,  and  $40,  and  went  up  with 
the  rise  in  the  earnings  of  the  company ;  and  I  stand  by  what  I  said 
before  the  Hardwick  committee — that  I  owned  $450,000  worth  of 
stock  at  that  time,  and  what  I  have  bought  from  the  American 
Sugar  Befining  Co.  I  did  buy  and  pay  for.     There  was  not  any 
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question  about  my  agreeing  to  take  it  and  not  paying  for  it.  I 
paid  for  it. 

Senator  Beed.  And  then  you  afterwards  disposed  of  it  ? 

Mr.  Warren.  I  disposed  of  some  part  of  it  In  that  particular 
instance  that  you  speak  of  there  afterwards  some  of  the  men  in  the 
company  bought  a  large  quantity  of  stock ;  the  men  interested  in  the 
company  bought  some  of  that  stock. 

Senator  Eeed.  In  which  company  ? 

Mr.  Warren.  Those  interested  in  the  Michigan  Sugar  Co. 

Senator  Reed.  That  $450,000  worth  of  stock  that  you  had  when 
you  testified  before  the  Hardwick  committee  was  not  stock  that  you 
had  acquired  for  the  purpose  of  assisting  the  American  Sugar  Refin- 
ing Co.  in  reducing  its  holdings  ? 

Mr.  Warren.  Some  part  of  that  stock  I  had  bought  from  the 
American  Sugar  Refining  Co. 

Senator  Reed.  Had  you  done  it  at  that^^ne  for  the  purpose  of 
assisting  them  in  reducmg  their  holdings  ?  Was  that  any  part  of  the 
campaign  to  reduce  holdings? 

Mr.  Warren.  Not  only  to  assist  them,  but  because  I  thought  it 
was  desirable  for  the  holdings  to  be  reduced. 

Senator  Reed.  Had  there  oeen  any  conference  before  that? 

Mr.  Warren.  Before  the  Hardwick  committee  testimony? 

Senator  Reed.  Yes. 

Mr.  Warren.  Yes ;  of  course  the  bill  had  been  filed  before  that. 

Senator  Ree^.  What  bill  ? 

Mr.  Warren.  The  dissolution  proceedings. 

Senator  Reed.  Oh,  yes.  So  that  after  suit  had  been  brought  to  dis- 
solve the  American  Sugar  Refining  Co.  or  the  Michigan  Sugar  Refin- 
ing Co.,  which  was  it? 

Mr.  Warren.  The  bill  was  brought  against  the  American  Sugar 
Refining  Co. 

Senator  Reed.  Then  the  allegation  was  made  that  it  owned  stock 
in  the  Michigan  Sugar  Refining  Co.,  and  that  was  one  of  the  allega- 
tions upon  which  the  trust  claim  was  based  ? 

Mr.  Warren.  Yes. 

Senator  Reed.  Did  you  start  then  to  acquire  stock  for  the  purpose 
of  reducing  the  holdings  of  the  trust  in  the  Michigan  Sugar  Refining 
CoJ 

Mr.  Warren.  We  tried  to  reduce  those  holdings  so  that  the  Michi- 
gan Co.  would  not  be  adversely  affected. 

Senator  Reed.  Did  you  have  a  meeting  or  a  consultation  about 
that,  at  any  time  with  the  men  that  were  interested  in  the  company? 

Mr.  Warren.  I  talked  with  others  about  it. 

Senator  Reed.  With  whom  did  you  talk? 

Mr.  Warren.  I  talked  with  the  general  manager,  Mr.  Wallace,  for 

one. 

Senator  Reed.  The  general  manager  of  which  company  ? 

Mr.  Warren.  The  Michigan  Sugar  Co. 

Senator  Reed.  Who  was  it  made  the  arrangement  that  the  Ameri- 
can Sugar  Refining  Co.  was  to  imload? 

Mr.  Warren.  I  do  not  know  why  you  call  it  unloading. 

Senator  Reed.  I  mean  reduce  its  stock  holdings  in  your  company. 

Mr.  Warren.  That  was  done  for  a  purpose 

Senator  Reed.  I  am  not  saying  that  it  was  illegitimate,  but  who 
was  it  who  made  the  arrangement  that  it  should  reduce  its  holdings? 
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Mr.  Warren.  I  asked  them  to. 

Senator  Eeed.  Whom  did  you  ask? 

Mr.  Warren.  I  presume  it  was  Mr.  Thomas  at  that  time. 

Senator  Eeed.  Who  was  Mr.  Thomas? 

Mr.  Warren.  I  tihink  he  was  the  president  of  the  company. 

Senator  Reed.  Of  the  American  Sugar  Eefining  Co.  1 

Mr.  Warren.  Yes. 

Senator  Eeed.  Where  did  you  see  Mr.  Thomas  ? 

Mr.  Warren.  I  either  wrote  him  or  saw  him  in  New  York. 

Senator  Eeed.  Do  you  remember  now  whether  you  went  to  New 
York  to  see  him  or  not? 

Mr.  Warren.  I  do  not  recollect. 

Senator  Eeed.  Where  did  yoii  see  him  in  New  Yorkf 

Mr.  Warren.  If  I  saw  him  in  New  York  I  saw  him  at  his  office. 

Senator  Eeed.  You  have  seen  him  at  his  office  in.  New  York,  then^ 
at  some  time,  in  regarj^  to  some  matters;  you  have  seen  him  often 
there,  have  you  not? 

Mr.  Warren.  I  have  not  seen  him  often.  I  have  seen  very  little 
of  Mr.  Thomas,  but  I  have  seen  him  there,  of  course. 

Senator  Eeed.  All  the  stock  you  bought  from  the  American  Sugar 
Eefining  Co.  in  helping  them  reduce  their  holdings  in  the  Michigan 
Su^r  Co.  you  bought  m  good  faith  and  paid  cash  for? 

Mr.  Warren.  I  did,  sir. 

Senator  Eeed.  And  it  amounts  to  some  hundreds  of  thousands  of 
dollars  ? 

Mr.  Warren.  Yes. 

Senator  Eeed.  And  you  have  sold  some  of  that  stock,  and  part  of 
it  you  still  have  ? 

Mr.  Warren.  Part  of  it  I  still  have;  and  some  of  it  went  to  the 
general  manager  and  some  of  it  to  the  vice  president  and  some  of  it 
to  the  secretary  and  some  to  the  treasurer  of  that  company. 

Senator  Eeed.  Of  what  company? 

Mr.  Warren.  Of  the  Michigan  Sugar  Co.  The  great  bulk  of  it 
that  was  disposed  of  by  me  went  there. 

Senator  Eeed.  All  good-faith  transactions? 

Mr.  Warren.  Yeg,  sir. 

Senator  Eeed.  No  understandings  on  the  side,  or  anything  of  the 
kind? 

Mr.  Warren.  None  whatever,  sir.  The  money  was  paid  by  each 
of  them  and  paid  by  me. 

Senator  Eeed.  Did  the  American  Sugar  Eefining  Co.  offer  any 
special  inducements  for  that  transaction ;  cut  the  price  down  and  give 
you  a  bargain? 

Mr.  Warren.  I  do  not  think  so.  It  is  not  worth  as  much  now  as 
it  was  then. 

Senator  Eeed.  You  people  were  simply  birying  it  to  cut  your 
company  loose,  as  I  understand,  from  the  American  f 

Mr.  Warren.  We  thought  that  it  would  be  beneficial. 

Senator  Eeed.  What  were  your  holdings  in  the  Michigan  Co.  at 
that  time? 

Mr.  Warren.  What  do  you  mean  by  "  at  that  time  "  ? 

Senator  Eeed.  At  the  time  you  started  upon  this  campaign  and 
paid  these  large  sums? 

Mr.  Warren.  I  can  not  tell  you  that. 
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Senator  Reed.  Was  it  a  substantial  holding — a  large  holding? 

Mr.  Warren.  I  think  it  was  a  substantial  holding. 

Senator  Reed.  Does  it  amount  to  as  much  as  the  stock  you  bought  ? 

Mr.  Warren.  I  do  not  think  so. 

Senator  Reed.  I  am  trying  to  get  at  what  was  the  inducement  or 
reason  for  you  to  pay  this  large  sum  of  money  in  to  acquire  the  stock 
from  the  American  Sugar  Refining  Co.  in  order  to  benefit  the  Michi- 
gan Co.,  when  you  only  had  a  small  interest  in  the  Michigan  Co. 

Mr.  Warren.  I  was  very  vitally  interested  in  the  JSGchigan  Co. 
I  was  its  president  and  general  counsel,  and  men  who  are  my  friends 
are  interested  in  it.  I  had  the  same  motives  that  the  vice  president 
and  the  general  manager  and  the  secretary  and  the  treasurer  had. 
I  think  that  the  practice  is  a  good  one.  I  do  not  find  fault  with  the 
fact  that  the  holdings  of  these  large  companies  in  smaller  companies 
should  be  decreased. 

Senator  Reed.  I  do  not  find  any  fault  with  their  being  decreased. 

Mr.  Warren.  I  think  it  is  a  good  thing. 

Senator  Reed.  I  do  not  think  it  ought  ever  to  have  existed  in  the 
first  place. 

Mr.  Warren.  You  recall  that  the  Michigan  Co.  was  not  any  part 
of  the  general  plan ;  that  is,  that  the  Michigan  Co.  had  no  knowledge 
of  the  general  plan  of  the  New  York  people,  and  when  it  came  to 
be  disclosed  what  their  ramifications  were  it  was  a  very  natural  thing 
for  the  Michigan  Co.  to  seek  to  get  itself  out  of  trouble,  if  it  were 
in  trouble. 

Senator  Reed.  The  amount  of  reduction  that  you  undertook  to 
bring  about,  however,  was  just  enough  so  that  you  thought  you  would 
get  down  to  a  point  of  safety  from  prosecution  under  the  trust  act  ? 

Mr.  Warren.  It  was  not  especially  desirable  to  have  anybody  buy 
any  more  than  they  had  to.  Senator. 

Senator  Reed.  That  was  the  point  you  tried  to  reach  ? 

Mr.  Warren.  Exactly. 

Senator  Reed.  You  thought  33  per  cent  was  permissible,  and  you 
would  cut  it  to  about  33  per  cent  ? 

Mr.  Warren.  Yes.    That  seemed  to  be  the  line  of  cleavage. 

Senator  Reed.  Do  you  still  represent  the  American  Sugar  Refining 
€o.  m  New  York  ? 

Mr.  Warren.  I  do  not  represent  the  American  Sugar  Refining  Co. 
in  New  York. 

Senator  Reed.  You  have  no  kind  of  connection  with  it? 

Mr.  Warren.  None  whatever. 

The  Chairman.  Stand  aside. 

(At  6.15  o'clock  p.  m.  the  subcommittee  went  into  executive  session, 
and  at  6.55  o'clock  the  subcommittee  resumed  its  open  session.) 

The  Chairman.  Inasmuch  as  the  majority  of  the  subcommittee  will 
be  obliged  to  attend  the  Democratic  caucus  beginning  at  10  o'clock 
to-morrow  morning,  we  have  concluded  to  adjourn,  subject  to  the  call 
of  the  chairman. 

All  witnesses  are  discharged  temporarily,  subject  to  the  call  of  the 
<;hairman. 

The  clerk  will  telegraph  all  witnesses  who  are  not  here,  who  were 
excused  to  come  back  to-morrow  or  next  day,  that  they  need  not  come 
back  imtil  further  orders. 

(At  7  o'clock  p.  m.  the  subcommittee  adjourned,  subject  to  the  call 
^^^  chairman.) 
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WEDNESDAY,  JUNE  25,  1913. 

Subcommittee  op  the  Committee  on  the  Judiciary, 

United  States  Sen'ate, 

Washington^  Z>.  C. 

The  subcommittee  met  at  8.15  o'clock  p.  m. 

Present:  Senators  Overman  (chairman),  Walsh,  and  Cummins. 

TESTIMONY  OP  ROBERT  S.  LOVETT. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Judge  Lovett,  I  read  a  resolution  introduced  in 
the  Senate  and  passed  by  the  Senate,  as  follows : 

In  the  Senate  of  the  United  States, 

June  18y  191S, 

Resolved,  That  the  subcommittee  of  the  Committee  on  the  Judiciary  of  the 
United  States  Senate,  appointed  pursuant  to  S.  Res.  92,  Sixty-third  CJongress, 
first  session,  being  a  resolution  instructing  the  Committee  on  the  Judiciary  of 
the  United  States  Senate  to  investigate  the  charge  that  a  lobby  is  maintained 
to  Influence  legislation  pending  in  the  Senate,  be,  and  is  hereby,  instructed  to 
subpoena  and  bring  before  it  Robert  S.  Lovett,  the  president  and  the  chairman 
of  the  executive  committee  of  the  Union  Pacific  Railroad  Company,  to  give 
testimony  before  said  committee  relative  to  the  charges  and  statements  con- 
tained In  his  published  statement  Issued  in  New  York  City  on  June  seventeenth, 
nineteen  hundred  and  thirteen,  wherein  said  Robert  S.  Lovett  charges  that  he 
and  his  associates  have  been  approached  by  emissaries  claiming  to  be  able  to 
exert  great  Influence  over  Congress  and  public  officials  in  connection  with  the 
suit  involving  the  dissolution  and  proposed  reorganization  of  the  Union  Pacific 
and  Southern  Pacific  Railroad  Companies  heretofore  and  now  pending  in  the 
Supreme  Court  of  the  United  States;  and  that  said  coifamlttee  be,  and  is  hereby, 
further  instructed  to  subpoena  before  It  any  and  all  persons  whose  testimony, 
in  its  judgment,  may  be  necessary  to  fully  and  completely  expose  all  persons 
and  influences  claiming  to  exercise  power  and  control  over  the  settlement  and 
adjudication  of  said  litigation. 

Attest : 

James  M.  Bakeb,  Secretary, 

Judge,  I  want  to  read  you  an  interview  which  appeared  in  the 
Washington  Post  of  June  18, 1913.    It  is  as  follows : 

New  York,  June  11, 
Judge  Robert  S.  Lovett,  chairman  of  the  Union  Pacific  Co.,  issued  a  long, 
statement  in  New  York  this  afternoon,  saying,  in  effect,  that  the  Union  Pacific 
and  Southern  Pacific  authorities  have  been  approached  by  various  persons,  un- 
named, professing  to  have  Infiuence  which  they  would  bring  to  bear  In  the  mat- 
ter of  the  Union  Pacific-Southern  Pacific  dissolution  proceedings,  provided  the 
railroad  people  employed  certain  lawyers. 

He  added  that  these  ofl'ers  were  invariably  rejected,  as  the  result  of  which, 
presumably,  many  rumors  were  circulated  refiecting  on  the  Union  Pacific- 
Southern  Pacific  management  and  motives. 

"great  influence"  promised. 

"Every  time  that  we  have  had  any  plan  connected  with  Union-Southern 
Pacific  dissolution,"  said  Judge  Lovett,  "I  think  that  without  a  single  excep- 
tion we  have  had  calls  from  parties  purporting  to  be  able  to  exert  great  infiu- 
ence with  Congress  and  In  other  places. 

"All  sorts  of  emissaries  have  come  to  me  with  the  story  that  they  could 
accomplish  all  sorts  of  things  for  us  If  we  would  employ  certain  lawyers. 

"  I  have  refused  to  see  any  of  these  parties,  and  I  do  not  believe  a  single 
word  they  have  said  about  what  they  can  accomplish  for  us.  Following  these 
communications  there  was  generally  some  sort  of  a  rumor  appearing  In  the 
press  which  I  could  not  help  but  connect  with  those  parties." 
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NO  DESIBE  TO  CONTBOL  BALTIMORE  &  OHIO. 

With  reference  to  the  proposed  deal  with  the  Pennsylvania  Railroad  whereby 
the  Union  Pacific  was  to  trade  $38,000,000  of  Southern  Pacific  stock  In  return 
for  stock  of  the  Baltimore  &  Ohio  Railroad  of  substantially  the  same  value. 
Judge  Lovett  explained  that  there  was  "no  desire  on  the  part  of  the  Union 
Pacific  to  control  the  Baltimore  &  Ohio/'  adding  that  If  such  control  resulted 
It  would  be  **  merely  Incidental."  The  exchange,  If  consummated,  he  said, 
would  give  the  Union  Pacific  about  38  per  ?ent  of  Baltimore  &  Ohio  stock. 

Judge  Lovett  scouted  the  Idea  that  the  proposed  deal  with  the  Pennsylvania 
was  a  forerunner  to  bringing  that  road,  the  Union  Pacific,  the  Southern  Pacific, 
and  the  Baltimore  &  Ohio  under  the  control  of  one  banking  house. 

THINKS  STORY  PREPOSTEROUS. 

"  So  far  as  Union  Pacific  Is  concerned,**  he  said,  "  Kuhn,  Loeb  &  Co.  are  Inter- 
ested to  a  large  degree,  but  I  can  not  Imagine  anything  more  preposterous  than 
the  story  that  this  Is  a  scheme  to  get  all  these  roads  under  the  control  of  one 
banking  house.** 

He  added  tha*t  at  present  there  were  no  negotiations  under  way  for  the  dis- 
posal of  any  more  Southern  Pacific  stock  to  any  other  railroad  system,  although 
he  would  not  commit  himself  as  to  what  might  be  done  In  the  future.  He  had 
no  recent  communication  from  the  Attorney  General,  he  said,  as  to  whether  he 
approved  exchange  of  Southern  Pacific  stock  for  Baltimore  &  Ohio. 

Is  that  interview  substantially  correct? 

Mr.  Lovett.  Yes ;  I  made  substantially  that  statement  to  the  rep- 
resentatives of  the  press. 

The  Chairman.  There  is  another  long  interview  here,  I  see,  in,  I 
believe,  the  New  York  Sun,  but  this  is  the  interview  which  has  been 
called  to  the  attention  of  the  Senate. 

Please  state  what  is  your  name  and  your  business? 

Mr.  Lovett.  Robert  Scott  Lovett.  I  am  chairman  of  the  execu- 
tive committee  and  the  chief  executive  officer  of  the  Union  Pacific 
Railroad  Co. 

The  Chairman.  You  gave  this  interview  in  the  city  of  New 
York? 

Mr.  Lovett.  Yes. 

The  Chairman.  Will  you  please  tell  us  who  these  men  are?  You 
say  men  purporting  to  have  great  influence  with  Congress  and  with 
banking  houses  came  to  vou  and  offered  their  services  to  you,  and  to 
perform  certain  things  for  you,  and  to  influence  Congress. 

Mr.  Lovett.  I  should  like  to  state  first.  Senator,  that  I  should  not 
have  paid  any  attention  to  the  approaches  referred  to  in  that  state- 
ment, but  for  the  fact  that  they  were  followed  at  times  by  publi- 
cations in  the  press,  indicating  that  there  was  some  ulterior  motive 
in  the  plan  we  were  trying  to  work  out.  For  instance,  on  the  16th, 
the  day  before  I  gave  that  statement  to  the  press,  it  was  published  in 
some  of  the  New  York  news  bureaus,  and  I  think  in  some  of  the 
New  York  newspapers,  that  our  object  was  to  secure  a  common 
banking  control  for  the  Union  Pacific,  the  Pennsylvania,  the  South- 
ern Pacific,  and  the  Baltimore  &  Ohio  systems. 

I  knew  that  investigations  were  sometimes  ordered  by  the  Houses 
of  Congress,  or  legislative  assemblies,  on  what  appeared  to  be  news- 
paper publications,  and  I  thought  that  it  was  due  the  public  to 
state  what  had  transpired,  and  to  deny  these  stories.  But  for  that 
I  should  not  have  paid  any  attention  to  the  efforts  made  to  secure  the 
employment  of  particular  counsel  in  connection  with  our  matter. 
We  could  have  protected  ourselves  in  that  respect,  of  course. 
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The  Chairman.  What  banking  houses  were  seeking  to  gain  con- 
trol of  all  these  roads? 

Mr.  LovETT.  The  publication  to  which  I  refer  mentioned  Kuhn, 
Loeb  &  Co.j  who  are  identified  with  the  Union  Pacific.  They  do 
not  control  it,  but  they  are  among  the  large  stockholders. 

The  Chairman.  They  are  large  stockholders? 

Mr.  Lovett.  They  are  large  stockholders  of  the  Union  Pacific; 
but  their  holding  is  small  compared  with  the  total  amount  of  the 
stock.    They  do  not  own  a  control  of  the  stock. 

The  Chairman.  What  is  the  total  amoimt  of  the  stock? 

Mr.  Lovett.  $316,000,000. 

The  Chairman.  What  part  of  the  stock  do  they  own  ? 

Mr.  Lovett.  They  own,  as  I  recall,  or  have  registered  in  their 
name — I  do  not  know  how  much  thev  own  and  how  much  they  hold 
for  others— upward  of  $20,000,000. 

The  Chairman.  Do  you  know  whether  they  hold  other  stock  for 
other  people  or  for  other  companies? 

Mr.  Lovett.  I  have  no  information  on  that  subject. 

The  Chairman.  Do  you  know  whether  they  own  any  stock  in  the 
Pennsylvania  Railroad  or  the  Baltimore  &  Ohio  Railroad? 

Mr.  Lovett.  I  do  not. 

The  Chairman.  Go  ahead,  now,  with  your  statement. 
-  Mr.  Lo\'ETT.  The  case  of  the  Government  against  the  Union  Pacific 
Railroad  Co.  was  decided  on  the  2d  of  December  last  year.  Shortly 
after  that  I  was  told  that  a  Congressman  wanted  to  speak  to  me  on 
the  telephone.  Before  I  mention  his  name  I  wish  to  state  that  I 
have  been  told  that  other  men  connected  with  large  interests  in  New 
York  have  been  called  on  the  telephone  by  persons  purporting  to  be 
Congressmen,  when,  as  a  matter  of  fact,  it  appeared  they  were  not. 
So  m  mentioning  this  Congressman's  name  I  want  to  make  that 
statement.  I  had  never  met  the  gentleman;  did  not  know  his  voice. 
I  do  not  know  whether  he  was  a  Congressman  or  not  but  he  repre- 
sented himself  as  Congressman  Riordan,  of  New  York.  I  was  told 
on  the  telephone  that  Congressman  Riordan  wanted  to  sp^ak  to  me. 
I  spoke  to  him.     Shall  I  state  what  he  said  ? 

The  Chairman.  Yes. 

Mr.  LovETT.  As  near  as  I  can  recall  it,  in  substance  it  was  that  we 
would  encounter  a  good  deal  of  difficulty  in  Washington  in  working 
out  the  plans  for  conforming  to  the  decision  of  the  Supreme  Court 
in  the  case  to  which  I  have  referred;  that  there  was  what  he  termed 
a  radical  element  that  would  undoubtedly  put  difficulties  in  our  way, 
and  that  if  we  would  employ  a  lawyer  he  mentioned  he  thought  that 
on  account  of  that  lawyer's  connections  and  influences  we  could  be 
relieved  of  a  great  deal  of  difficulty. 

He  mentioned  the  name  of  Edward  Lauterbach,  one  of  the  mem- 
bers of  the  New  York  bar.  I  terminated  the  conversation  rather 
shortly;  told  him  that  we  had  all  the  counsel  we  needed,  and  was 
rather  abrupt,  I  think,  in  closing  the  interview. 

That  is  the  last  communication  I  had  with  Congressman  Riordan, 
if  it  was  Congressman  Riordan. 

Now,  the  rest  of  the  information  that  came  to  me  came  through 
our  counsel  who  were  approached  and  from  members  of  the  board  of 
directors  and  executive  committee.  I  am  perfectly  willing  to  tell 
you,  if  you  direct  me  to  do  so,  what  they  told  me. 
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The  Chaihman.  Yes;  we  desire  it 

Mr.  LovETT.  But  it  is  on  information,  not  personal  knowledge. 

The  Chairman.  We  wish  to  have  that 

Mr.  LovETT.  Some  time  after  that,  Mr.  Otto  H.  Kahn,  a  partner 
of  Knhn,  Loeb  &  Co.,  told  me  that  he  had  been  approached  oy  Mr. 
Edward  Lauterbach  and  had  been  told  that  a  movement  was  on  foot 
in  Washington  by  what  he  also  termed  the  "radical  element"  in 
Congress  to  obstruct  the  proposed  dissolution  of  the  Union  Pacific 
and  Southern  Pacific  relations  and  to  make  a  special  inquiry  into 
the  Chicago  &  Alton  refinancing  that  occurred  a  number  of  years 
ago,  and  about  which  there  was  more  or  less  discussion  in  previous 
years^  and  that  Mr.  Lauterbach  represented  to  him  that  he  was  in 
a  position  to  be  of  service  in  the  matter,  that  he  believed  it  could  be 
stopped,  and  said  that  if  he  could  be  of  any  service  he  would  be 
very  glad  to  act. 

Mr.  Kahn  told  him,  so  he  reported  to  me,  that  of  course  we  could 
not  take  up  a  matter  of  that  kind ;  and  the  interview  stopped  there 
at  that  time.    Mr.  Kahn  reported  the  fact  to  me. 

Subsequently  Mr.  Maxwell  Evarts,  who  was  formerly  general 
counsel  tor  both  the  Union  Pacific  and  Southern  Pacific,  but  who, 
on  the  separation  of  the  management  of  the  two  companies  in  Janu- 
ary last,  continued  with  the  Southern  Pacific  Co.  only,  and  relin- 
quished all  connection  with  the  Union  Pacific,  came  in  to  see  me 
one  day  and  said  that  he  had  been  called  on  the  telephone  by  Con- 
gressman Eiordan  and  had  been  urged  to  employ  Mr.  Lauterbach 
as  counsel  in  this  litigation;  and  told  that  unless  Mr.  Lauterbach 
was  employed  there  would  be  many  difficulties  encountered  at  Wash- 
ington, which  by  Mr.  Lauterbach's  employment  could  be  avoided. 

Mr.  Evarts  said  he  told  him  that  he  was  no  longer  connected  with 
the  Union  Pacific,  and  that  he  should  communicate  with  me.  He 
told  Mr.  Evarts  that  he  would  not  do  that,  as  I  had  no  imagination. 
That  is  the  last  that  I  have  heard  from  the  gentleman  purporting  to 
be  Mr.  Eiordan. 

Some  weeks  later  Paul  D.  Cravath,  a  lawyer  of  New  York,  of  the 
firm  of  Henderson  &  Cravath,  who  are  counsel  for  Kuhn,  Loeb  & 
Co.  and  who  are  specially  employed  in  this  litigation,  telephoned 
me  that  he  had  just  nad  a  very  mysterious  conversation  by  telephone. 
He  had  been  called  on  the  phone  by  a  gentleman  who  declined  to  give 
his  name.  Mr.  Cravath  had  quite  a  discussion  of  that  question  with 
him,  and  had  expressed  his  unwillingness  to  hold  a  conversation  with  a 
man  who  would  not  give  his  name.  I  am  not  able  to  recall  now  whether 
this  man  mentioned  Lauterbach's  name  in  that  conversation  or  not. 
At  all  events  he  wanted  to  discuss  with  Cravath  the  question  of 
employing  counsel  who  he  said  would  be  very  helpful  at  Washington. 
When  Cravath  repeated  the  conversation  to  me,  I  stated  to  Cravath 
that  it  was  evidently  another  effort  to  secure  the  employment  of  Mr. 
Lauterbach.  I  am  uncertain  whether  this  man  who  spoKe  to  Cravath 
mentioned  Lauterbach's  name  or  whether  it  was  mentioned  by  me 
in  the  conversation.  I  know  I  mentioned  it  to  Cravath  as  being 
another  effort  of  several  that  had  been  made  to  secure  Lauterbach's 
employment. 

Mr.  Cravath  declined  to  proceed  with  the  conversation  with  the 
man  at  that  time  because  he  would  not  give  his  name. 
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A  few  days  later  he  called  Cravath  again  and  persisted  in  his 
efforts  to  urge  the  employment,  mentioning  at  tiiat  time,  I  am  quite 
sure,  the  name  of  Lauterbach,  but  still  refusing  to  ^ve  his  name. 

Some  time  later  Otto  H.  Kahn,  to  whom  i  referred  just  now, 
reported  other  visits  from  Mr.  Lauterbach,  in  which  Mr.  Lauterbach 
renewed  the  predictions  of  trouble,  as  he  expressed  it,  at  Washing- 
ton. On  Monday,  before  the  statement  to  which  you  referred  was 
issued  by  me,  Mr.  Kahn  told  me  that  Mr.  Lauteroach  had  said  in 
substance  that  a  motion  was  about  to  be  made^  I  think  in  the  House 
of  Representatives,  to  oppose  the  proposed  disposition  of  the  stock* 
of  the  Southern  Pacific  held  by  the  Union  Pacific,  and  that  it  prob- 
ably would  also  involve  a  reopening  of  the  Money  Trust  inquiry,  and 
perhaps  some  other  matter  that  had  been  more  or  less  discussed.  I 
was  more  concerned  in  what  he  said  about  the  Union  Pacific  than 
about  the  other  matters  mentioned  in  the  conversation. 

The  Chaibman.  If  you  can  remember  what  the  others  were,  we 
would  like  to  have  that. 

Mr.  LovETT.  The  Money  Trust  was  one,  and  the  financing  of  the 
Chicago  &  Alton,  in  1901  or  1902,  was  another.  I  do  not  recall  any 
other  that  was  mentioned. 

The  Chairman.  All  right,  sir ;  go  ahead. 

Mr.  LovETT.  He  said  at  that  time  that  the  radical  party,  as  he 
called  them,  or  the  radical  faction,  were  about  to  -commence  these 
efforts,  and  that  they  were  going  to  make  a  point  about  common 
banking  control,  or — I  do  not  think  I  should  undertake  to  give  the 
conversation  in  detail.  I  know  those  matters  were  referred  to,  and 
he  mentioned  some  of  the  Congressmen  who  would  lead  in  this,  and 
indicated  that  he  might  be  very  helpful  in  the  matter  and  that  his 
services  were  available  if  desired. 

The  Chairman.  Did  he  state  what  Congressmen  they  were  ? 

Mr.  LovETT.  Why,  Congressman  Henry,  of  Texas,  was  mentioned 
as  the  leader  of  the  radical  faction,  as  he  called  it. 

I  should  like  to  state  in  that  connection,  however,  that  I  have 
known  Congressman  Henry,  of  Texas,  for  a  great  many  years  and 
I  never  believed  for  a  moment  that  there  was  any  connection  between 
this  gentleman  and  Congressman  Henry. 

'  I  had  several  interviews  with  Mr.  Kahn;  that  is,  he  told  me  of 
sev^eral  interviews  with  Mr.  Lauterbach,  though  I  have  mentioned 
only  two.  I  believe  there  were  others  reported.  It  was  a  subject 
frequently  discussed  between  us.  When  Lauterbach  would  discuss 
these  matters  with  him,  Mr.  Kahn  always  promptly  declined  to 
entertain  the  suggestion,  saying  that  it  was  useless  to  discuss  them, 
but  he  told  me,  as  chairman  of  the  executive  committee,  what  was 
said. 

The  Chairman.  What  others  were  mentioned  in  this  matter  as 
having  influence  in  Congress? 

Mr.  LovETT.  I  think  you  had  better  ask  Mr.  Kahn  about  that.  1 
know  that  he  mentioned  Congressman  Henry,  and  I  do  not  know 
what  other  Congressmen  he  mentioned. 

The  Chairman.  Did  he  mention  any  other  lawyers,  or  lobbyists, 
or  people  of  influence  who  could  influence  Congress  ? 

Mr.  LovETT.  No ;  not  that  I  recall.  I  never  had  any  conversation 
at  all  with  Mr.  Lauterbach  myself  on  the  subject. 


1652       MAINTENANCE  OF  A  I-OBBY  TO  INFLUENCE  LEGISLATION. 

Of  course,  we  all  had  opinions  as  to  the  inspiration  of  this.  None 
of  us  believed  that  there  was  any  foundation  for  the  reported  in- 
fluence, but  we  believed  others  to  be  connected  with  the  plan  to 
secure  money  by  means  of  alleged  legal  employment. 

After  my  statement  to  the  press  was  published  Mr.  Lewis  Cass 
Ledyard,  who  is  a  very  eminent  New  York  lawyer  and  has  been 
connected  with  very  large  interests  there,  communicated  with  me 
and  told  me  of  an  experience  he  had,  and  said  that  I  was  at  liberty 
to  ^ve  his  name  to  the  committee.  I  think  the  committee  should 
get  nis  statement  direct  from  him,  rather  than  for  me  to  undertake 
to  repeat  it. 

I  may  say,  however,  that  he  had  communications  by  telephone  from 
some  person  seeking  to  have  another  employed,  who  represented  him- 
self as  being  a  Member  of  Congress;  but  he  took  occasion  to  have 
tiiat  representation  checked.  He  had  had  a  number  of  conversations 
and  found  out  that  the  man  who  was  representing  himself  as  a  Mem- 
ber of  Congress  in  the  conversation  by  telephone  was  not  in  fact  a 
Member  of  Congress  and  was  falsely  impersonating  a  Member  of 
Congress. 

The  Chairman.  Did  he  find  out  who  that  man  was? 

Mr.  LovETT.  It  is  a  case  of  circumstantial  evidence  and  is  very 
strong.  I  think  it  would  be  better  for  the  committee,  if  you  care  to 
pursue  the  matter,  to  ask  Mr.  Ledyard  to  appear,  lie  had  an  ex- 
perience which  extended  over  a  number  of  weeks.  I  learned  of  this 
after  my  statement  was  issued.  Mr.  Ledyard  informed  me  of  it,  and, 
as  I  say,  I  mention  it  now  with  his  consent. 

The  Chairman.  Did  you  have  any  conversation  with  anybody  else 
jibout  anybody  trying  to  ^et  employment  for  the  purpose  oi  influenc- 
ing Congress  directly  or  indirectly  ? 

Mr.  L^vETT.  Not  in  connection  with  any  congressional  action.  In 
a  large  matter  of  this  sort,  involving  $126,000,000  in  stocks,  of  course 
scarcely  a  day,  certainly  not  a  week,  passes  without  receipt  of  com- 
munications from  somebodv  offering  a  solution  of  the  problem. 
Sometimes  we  get  dozens  a  day ;  very  often  they  seem  to  be  mtended 
purely  in  the  interest  of  public  good,  but  more  frequently  those  who 
offer  them  expect  a  consideration.  I  have  had  no  others  purporting 
to  be  in  a  position  to  exert  political  influence. 

The  Chairman.  You  have  not  been  approached  by  any  Congress- 
man or  ex-Congressman,  directly  or  indirectly? 

Mr.  LovETT.  Not  by  any  Congressman  or  ex-Congressman  directly, 
or,  so  far  as  I  know,  indirectly,  except  in  the  case  I  have  mentioned. 

Senator  Wai^h.  Will  you  kindly  indicate  to  us  what  you  mean  by 
a  common  banking  control  ?  There  was  a  charge,  I  understand,  that 
it  was  intended  to  have  a  common  banking  control. 

Mr.  Loi'ETT.  I  was  dealing  more  with  the  use  of  that  expression  in 
the  public  press  and  in  a  newspaper  publication  about  that  time.  1 
supposed  it  was  intended  to  convey  tne  impression  that  seems  to  be 
general,  and  yet  frequently  erroneous,  that  a  certain  group  or  differ- 
ent groups  of  bankers  control  different  systems  of  railroads.  In  this 
casp  it  was  said  that  it  was  a  deep-laid  scheme  for  Kuhn,  Loeb  &  Co., 
who  were  generally  recognized  as  bankers  for  the  Union  Pacific — it 
was  a  deep-laid  scheme  to  get  the  control  of  the  Pennsylvania,  the 
Union  Pacific,  the  Southern  Pacific,  and  the  Baltimore  &  Ohio  and 
hold  a  common  control  of  these  lines  through  a  firm  of  bankers. 
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Senator  Waush.  That  is  to  say,  sustain  about  the  same  relation  to 
each  of  these  roads  that  they  do  now  to  the  Union  Pacific,  by  the 
acquisition  of  stock? 

Mr.  LovTBTT.  I  assume  it  was  intended  to  convey  the  impression  that 
it  meant  more  than  that.    They  were  to  control  these  four  systems. 

Senator  Walsh.  By  securing  enough  of  the  stock  to  control  ? 

Mr.  LovETT.  I  suppose  that  was  the  purpose. 

Senator  Walsh.  I  did  not  quite  understand  what  you  meant  by 
saying  that  it  was  because  of  the  circulation  of  that  rumor  that  you 
gave  publicity  to  the  matters  you  have  told  us  about. 

Mr.  LovETT.  I  meant  this,  Senator:  That  the  publication  in  the 
press  of  reports  to  the  effect  that  the  pending  negotiations  with  the 
Government,  or  rather  the  pending  application  before  the  circuit 
court  for  approval  of  an  agreement  to  exchange  certain  Southern 
Pacific  stocK  for  certain  Baltimore  &  Ohio  stock,  was  a  scheme  of 
the  bankers  to  secure  a  common  control  of  the  Pennsylvania,  Union 
Pacific,  Southern  Pacific,  and  Baltimore  &  Ohio,  would  naturally, 
if  it  was  believed,  provoke  hostility,  because  the  Supreme  Court  has 
decreed  that  there  shall  not  be  any  common  control,  at  least  so  far 
as  the  Union  Pacific  and  the  Southern  Pacific  are  concerned:  and 
that  if  these  publications  were  widespread  it  might  lead  to  the  intro- 
duction of  some  resolution,  and  perhaps  to  the  passage  of  some  reso- 
lution, in  Congress  condemning  the  proposition  now  before  the  court, 
and  in  that  way  defeat  the  plan  that  is  now  pending  and  which  must 
be  determined  by  July  1,  in  order  to  avoid  a  receivership  of  the  stock 
of  the  Southern  Pacific  which  the  Union  Pacific  owns. 

Senator  Walsh.  Were  we  to  understand  that  it  was  your  idea 
that  the  circulation  of  these  rumors  and  the  publication  of  the 
statements  concerning  such  a  common  banking  control — that  is  to 
say,  consolidation  of  those  interests — was  a  part  of  the  plan  of  gen- 
erating hostility  against  your  enterprises? 

Mr.  LovETT.  That  was  mv  idea. 

Senator  Walsh.  You  believed  that  the  same  parties  who  were 
thus  endeavoring  to  force  the  employment  you '  speak  about  had 
caused  these  stories  to  be  circulated  for  the  purpose  of  arousing  hos- 
tility toward  you  ? 

Mr.  LoA^TT.  I  believed — and  Mr.  Kahn  was  veiy  positively  of  that 
opinion — that  this  newspaper  publication  to  whicn  I  referred  was 
inspired  by  the  same  parties  who  were  seeking  to  force  relations 
with  us  in  this  matter. 

Senator  Waijsh.  It  was  for  the  purpose  of  dispossessing  the  public 
mind  of  that  idea  that  you  gave  the  interview? 

Mr.  LovETT.  Yes ;  that  was  true.  Senator. 

Senator  Walsh.  And  in  what  paper  did  the  statement  of  such  piu*- 
pose  on  your  part  appear  ?     Do  you  recall  ? 

Mr.  LovETT.  I  saw  it  first  on  one  of  the  news-bureau  slips  in  New 
York. 

Senator  Walsh.  That  is  a  stock-exchange  paper? 

Mr.  LovETT.  Yes. 

Senator  Walsh.  Have  you  a  copy  of  it? 

Mr.  LovETT.  Yes;  I  have  it  here  [producing  paper]. 

(The  slip  referred  to  was  marked  "  Lovett  Exhibit  No.  2.") 

Senator  Walsh.  This  was  gotten  out  by  this  firm  you  refer  to? 
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Mr.  LovBTT.  Yes. 

Senator  Walsh.  And,  as  I  understand  you,  there  was  no  such 
project  in  contemplation  at  all? 

Mr.  LovETT.  Absolutely  none.  You  will  observe  that  that  is  dated 
on  the  16th.  My  statement  was  made  on  the  17th,  and  it  was  on 
the  morning  of  the  16th  that  Edward  Lauterbach  called  on  Mr. 
Kahn  again. 

Senator  Walsh.  The  morning  of  what  ? 

Mr.  LovETT.  It  was  the  morning  of  the  16th,  the  morning  of  the 
day  that  he  appeared,  so  Mr.  Kahn  informed  me. 

Senator  Walsh.  You  have  no  objection  to  the  committee  keeping 
this? 

Mr.  LovBTT.  None  at  all. 

Senator  Walsh.  I  wanted  to  get  those  dates  from  you.  We  have 
these  two  fixed.  The  statement  appeared  in  this  bulletin  on  the 
16th  of  June. 

Mr.  LovETT.  The  16th;  yes. 

Senator  Walsh.  The  call  by  Mr.  Lauterbach  on  Mr.  Kahn  was 
on  the  morning  of  the  l7th? 

Mr.  LovETT.  No.  My  statement  was  made  on  the  17th.  His  call 
was  on  the  morning  of  the  16th  or  the  day  before,  I  am  not  sure 
which ;  but  my  recollection  is  that  it  was  on  the  morning  of  the  16th. 

Senator  Walsh.  Was  that  the  first  call  that  you  refer  to  ? 

Mr.  Lovett.  Oh,  no;  the  last.  There  have  been  no  calls  since 
the  issuance  of  my  statement  on  the  l7th  of  the  month. 

Senator  Walsh.  My  recollection  is  you  are  not  able  to  tell  the 
number  of  times  Mr.  Kahn  had  thus  reported  to  you  having  been 
importuned  by  Mr.  Lauterbach? 

Mr.  LovETT.  No;  I  do  not  recall  that,  Senator,  because,  as  I  say, 
these  things  are  not  infrequent,  and  I  did  not  pay  very  much 
attention  to  it  until  there  were  indications  of  the  beginning  of  a 
campaign  in  the  press. 

Senator  Walsh..  Could  you  tell  us  over  about  what  period  the 
importunities  extended,  Mr.  Lovett  ? 

Mr.  LovETT.  Well,  it  would  be  a  rough  estimate;  probably  two 
or  three  months.    That  is  only 

Senator  Cummins.  As  I  understand  youj  they  began  immediately 
after  the  Supreme  Court  rendered  its  decision? 

Mr.  LovETT.  Yes;  it  was  not  very  long  after  the  decision. 

Senator  Cummins.  And  continued  until  the  16th  of  June? 

Mr.  LovBTT.  Yes;  with  more  or  less  frequency.  I  think  it  was 
probably  after  the  decision  of  the  Supreme  Court  on  the  motion  to 
reform  the  mandate,  which  was  delivered  on  the  6th  of  January, 
that  the  activities  commenced. 

Senator  Walsh.  Now,  about  the  date  of  the  telephone  conversa- 
tion with  the  interviewer  who  represented  himself  to  be  Congress- 
man Riordan,  when  was  that?  I  am  referring  to  your  own  talk 
over  the  telephone. 

Mr.  LovETT.  Yes.  That  has  been  several  months  ago.  It  was 
not  very  long  after  the  decision  of  the  motion  in  the  Supreme  Court 
in  January;  but  while  it  struck  me  as  rather  extraordinary,  as  it 
stopped  there  I  paid  no  attention  to  it.  These  things  were  so  com- 
mon, as  a  matter  of  fact,  that  I  did  not  pay  much  attention  to  it. 

Senator  Walsh.  As  I  understand  you,  you  have  been  interviewed 
in  relation  to  the  employment  of  a  number  of  attorneys  in  connection 
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with  this  matter,  but  in  no  instance  by  anyone  representing  himself 
to  be  a  Congressman  or  able  to  exercise  any  influence 

Mr.  LovETT.  In  no  instance. 

Senator  Walsh.  In  governmental  circles,  except  in  connection  with 
Mr.  Lauterbach? 

Mr.  LovETT.  That  is  the  only  one. 

Senator  Walsh.  Have  you  ever  employed  him  in  any  capacity? 

Mr.  LovETT.  No;  I  have  not. 

Senator  Walsh.  Or  have  any  of  the  roads  with  which  you  are 
associated  ? 

Mr.  LovBTP.  No,  sir.  I  do  not  know  what  may  have  been  done 
many  years  ago,  but  not  for  a  number  of  years. 

Senator  Walsh.  Have  you  or  your  associates  at  any  time  within 
recent  years  had  any  kind  of  association  with  him  ? 

Mr.  LovETT.  I  have  not. 

Senator  Walsh.  Has  he  been  an  antagonist  of  yours  in  any  way! 

Mr.  LovETT.  No.  I  have  known  Mr.  Lauterbach  practically  ever 
since  I  have  lived  in  New  York. 

Senator  Walsh.  That  is  some  10  years? 

Mr.  LovETT.  Yes.  He  was  at  one  time  rather  prominent  as  a  lawyer 
there,  and  he  was  active  in  Republican  politics.  He  was  at  one  time 
quite  prominent.  I  think  he  was  noted  as  a  campaign  speaker,  and 
Mr.  Harriman  knew  him.  I  first  met  him,  I  think,  in  Mr.  Harriman's 
office.    I  am  quite  sure  I  did. 

Senator  Walsh.  Do  you  know  whether  he  was  employed  by  Mr. 
Harriman  ? 

Mr.  LovETT.  I  do  not  recall  any  employment. 

Senator  Walsh.  He  was  associated  with  Mr.  Choate  at  one  time, 
was  he  not? 

Mr.  LovETT.  I  do  not  know. 

The  Chairman.  Do  you  know  whether  he  represented  any  banking 
house  in  New  York  ? 

Mr.  LovETT.  Not  so  far  as  I  know. 

Some  one  asked  me  some  time  ago  if  he  was  not  employed  by  Mr. 
Harriman  in  connection  with  some  express  matter,  but  I  have  no 
recollection  of  it. 

Senator  Walsh.  The  representations  apparently  in  your  statement 
referred  only  to  activities  m  Congress  in  the  way  of  some  investiga- 
tion that  might  be  originated  there.  Were  there  any  representmg 
that  they  had  any  influence  with  the  Department  of  Justice,  having 
this  matter  in  charge? 

Mr.  LoiTrrr.  No.  Let  me  see  about  that.  The  Department  of  Jus- 
tice was  not  mentioned.  The  expression  that  Mr.  Kahn  quoted  from 
Mr.  Lauterbach,  as  I  recall  it,  was  a  dan^  expression,  "that  the 
wheels  were  greased  for  having  this  matter  disposed  of  in  Washing- 
ton." At  one  time  such  an  expression  was  used.  But  the  burden  of 
the  last  interview,  which  I  have  more  distinctly  in  mind,  as  I  recall 
it  from  Mr.  Kahn,  was  that  unless  something  were  done  there  would 
be  action  by  what  he  termed  the  radical  element  in  Congress. 

Senator  Walsh.  And  it  was  in  that  connection,  was  it,  that  the 
suggestion  was  made  that  it  would  be  advisable  to  grease  the  wheels 
a  httle  ? 

Mr.  LovETF.  Well,  he  did  not  suggest  greasing  the  wheels.  They 
were  already  greased  for  him,  as  he  said,  and  all  that  was  needed  was 
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his  employment.  There  was  no  suggestion  that  any  money  be  spent, 
except  the  lawyer's  fee,  so  far  as  I  know. 

Senator  Walsh.  Was  there  anything  mentioned  with  respect  to 
what  amount  would  be  proper? 

Mr.  LovETT.  We  never  got  that  far;  it  was  not  considered. 

Senator  Walsh.  Was  it  represented  in  any  way  just  where  the  in- 
fluence of  Mr.  Lauterbach  lay? 

Mr.  LovETT.  I  think  not,  except  the  general  statement  that  he  had 
such  relations  that  he  could  control  this  matter,  or  prevent  action,  or 
avoid  it  in  some  way. 

Senator  Walsh.  Was  there  any  suggestion  as  to  the  individuals 
with  whom  he  thus  sustained  such  relations  as  would  enable  him  to 
smooth  the  way? 

Mr.  LovETT.  No ;  nothing,  as  I  recall.  Mind  you,  I  am  giving  you 
my  recollection  of  various  conversations  repeated  to  me  by  these 
gentlemen. 

Senator  Walsh.  I  understand;  we  are  getting  it  secondhand. 

Mr.  LovETT.  And  I  give  only  the  substance  of  the  main  point.  As 
a  matter  of  fact,  the  conversations,  I  think  you  will  find  on  examining 
these  other  witnesses,  if  you  call  them,  were  not  very  protracted,  be- 
cause it  was  soon  made  plain  that  nothing  of  the  sort  would  be 
attempted. 

Senator  Walsh.  When  was  the  refinancing  of  the  Alton  accom- 
plished ? 

Mr.  LovETT.  I  do  not  recall  the  year.  It  was  before  I  came  to 
New  York.  I  went  to  New  York  January  1,  1904,  and  it  occurred 
before  that  time.  My  recollection  is  that  it  was  1901  or  1902.  or  there- 
abouts.   It  was  certainly  prior  to  January  1,  1904. 

Senator  Walsh.  I  understood  you  to  say  that  Mr.  Eyarts  had  told 
you  that  Congressman  Eiordan  had  in  fact  called  on  him. 

Mr.  LovETT.  No ;  called  him  on  the  telephone. 

Senator  Walsh.  Well,  called  him  on  the  telephone. 

Mr.  LovETT.  But,  if  I  may  say  this — and  I  think  I  should  in  justice 
to  Congressman  Eiordan — after  I  had  learned  of  other  Congressmen 
being  falsely  impersonated  I  asked  Mr.  Evarts  whether  his  conversa- 
tion he  reported  to  me  was  with  Congressman  Riordan  in  person,  and 
he  said  it  was  not.  He  said  it  was  by  telephone,  which  confirmed 
my  recollection.  I  asked  him  if  he  had  ever  met  Congressman  Eior- 
dan, and  he  said  he  never  had  met  him  so  far  as  he  could  remember; 
but  that  this  man  who  talked  with  him  over  the  telephone,  purport- 
ing to  be  Congressman  Riordan,  insisted  that  he  had  met  him. 

Senator  Walsh.  So  Mr.  Evarts  positively  declared  that  he  himself 
was  unable  to  say  whether  it  was  Congressman  Riordan  or  not? 

Mr.  LovETT.  Yes. 

Senator  Walsh.  When  was  that  with  reference  to  the  time  that 
this  interview  was  published?  Mr.  Evarts  told  you  about  it  after- 
wards, did  he? 

Mr.  LovETT.  Oh,  no;  he  came  into  my  ofBce  very  promptly  after 
the  conversation  and  reported  it. 

Senator  Walsh.  So  you  can  not  tell  us  practically  when  it  was  that 
the  conversation  with  Mr.  Evarts  was  had? 

Mr.  LovETT.  I  could  not,  probably  within  a  month  or  two.  It 
was  a  month  or  two  months  ago  that  Mr.  Evarts  reported  to  me  that 
he  had  just  had  this  conversation  over  the  telephone  with  a  person 
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purporting  to  be  Congressman  Eiordan.  None  of  us  doubted  at  that 
time  that  it  was  Congressman  Eiordan.  We  had  no  reason  to  doubt 
it.  But  since  other  mysterious  telephone  conversations,  and  since  we 
have  known  of  other  cases  where  Congressmen  have  been  falsely  im- 
personated, I  have  my  doubts  very  much 

Senator  vValsh.  Have  you  made  any  inquiry  directly  to  ascertain 
what  Congressman  Eiordan  says  about  it  ? 

Mr.  LovETT.  No;  I  have  not. 

Senator  Walsh.  You  have  had  no  communication  whatever  with 
him  about  it  ? 

Mr.  LovETT.  No. 

Senator  Walsh.  When  did  you  first  hear  his  name  mentioned  in 
connection  with  it? 

Mr.  Ix)VETT.  When  he  mentioned  it  to  me  on  the  telephone. 

Senator  Walsh.  And  you  do  not  recall  when  that  was? 

Mr.  LovETT.  As  near  as  I  can  approximate  it,  it  was  in  January 
or  February,  probably  in  February;  but  I  did  not  fix  the  date  in  my 
mind  at  all. 

Senator  Walsh.  And  when  was  it.  Judge,  that  you  began  to  doubt 
in  your  own  mind,  so  far  as  you  did  entertain  any  doubt,  that  it 
was  in  fact  Congressman  Eioraan  ? 

Mr.  LovETT.  Since  my  interview  with  Mr.  Ledyard,  after  the  pub- 
lication of  my  statement.  ' 

Senator  Walsh.  Down  to  that  time  you  entertained  no  doubt  at 
all? 

Mr.  Lo\^TT.  I  had  no  reason  to  doubt  it,  and 

Senator  Walsh.  And  did  not  doubt  it  ? 

Mr.  IjOyett.  I  rather  assumed  that  it  was  true  without  thinking 
about  it. 

Senator  Walsh.  I  observe  in  this  New  York  Sun  interview  the 
following  language : 

He- 
referring  to  yourself — 

addod  thiit  every  time  the  Harrimnn  roails  presented  a  new  dissolution  plan  in 
the  past  he  was  approached  by  men  whose  methods  are  not  always  approved  of 
in  the  financial  district,  who  said  that  if  the  Union  Pacific  would  employ  cer- 
tahi  lawyers  to  handle  the  dissolution  that  they,  through  the  infiuence  they  say 
tUey  possess  at  Washington,  would  secure  favorable  legislation. 

Mr.  Lo\'ETT.  Well,  I  think  that  the  eflfort  there  to  describe  the 
character  of  the  men  who  approached  me  was  the  effort  of  the 
reporter.  This  conversation  was  had  with  a  number  of  newspaper 
men,  some  of  whom  did  not  write  shorthand,  and  they  did  not  all 
get  it  alike.  I  do  not  recall  the  use  of  that  word.  I  did  not  under- 
take in  that  interview  to  state  who  it  was  that  approached  me.  I 
carefully  refrained  from  that.    T  said  that  the  approaches  had  been 

made. 

Senator  Walsh.  Well,  if  this  correctly  quotes  you,  it  says  that 
you  were  approached  by  certain  men  who  evidently  are  operating  in 
Wall  Street,  and  were  importuned  by  them  to  employ  certain 
lawyers.  Now,  I  suppose,  you  referred,  of  course,  to  Mr.  Lauterbach 
as  being  the  lawyer  whom  you  were  importuned  to  employ? 

Mr.  LovETT.  I  referred  to  Mr.  Lauterbach  as  the  lawyer  that  we 
were  importuned  to  employ ;  yes. 
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Senator  Walsh.  Then,  as  I  understand  you  at  the  present  time, 
this  is  not  correct.  At  the  time  you  stated  you  were  importuned 
hy  certain  men  whose  methods  are  not  always  approved  in  the  finan- 
cial district 

Mr.  LovETT.  I  do  not  think  that  I  used  that  phrase.  I  do  not 
want  to  appear  as  quibbling  about  it;  I  would  not  mind  using  it, 
because  I  take  it  that  the  methods  of  men  of  this  kind  are  not 
approved  there;  but  I  did  not  intend  at  that  time  to  indicate  at  all, 
to  classify  in  any  way  or  to  characterize  in  any  way,  the  men  who 
were  approaching  us.    That  is  the  onlv  point. 

Senator  Walsh.  I  do  not  observe  tnat  anybody  did  approach  you, 
80  far  as  the  statements  are  concerned,  except  Mr.  Lauterbach  him- 
self and  some  one  over  the  telephone. 

Mr.  Jjovett.  Who  purported  to  be  Congressman  Riordan. 

Senator  Walsh.  Who  purported  to  be  Congressman  Riordan? 

Mr.  LovETT.  Yes,  sir. 

Senator  Walsh.  And  neither  of  those  gentlemen  would  fall  within 
this  class  of  people  wjiose  methods  are  not  always  approved  in  the 
financial  district,  would  they? 

Mr.  LovETT.  Well,  I  have  just  endeavored  to  make  the  point  that 
I  do  not  think  I  used  that  expression.  But  I  have  heard  of  a  great 
many  people  being  called  up  on  the  telephone  in  Wall  Street  oy  a 
person  purporting  to  be  Congressman  Riordan.  I  am  not  the  only 
one  who  has  been  called  up  by  somebody  representing  himself  as 
Congressman  Riordan. 

Senator  Walsh.  I  gather  from  all  this.  Judge,  that  you  were  en- 
deavoring here  to  convey  the  idea  that  some  one  operating  in  Wall 
Street,  whose  methods  were  not  approved  in  the  financial  district, 
was  responsible  for  these  efforts  to  thus  induce  you  to  make  this 
employment  ? 

Mr.  LovETT.  Why,  Senator,  I  am  endeavoring  to  convey  only  the 
impression  of  what  transpired  there,  which  was,  as  I  have  stated, 
that  I  was  called  up.  I  believed  that  there  was  a  conspiracy  there 
to  try  to  force  us  to  emplov  some  one  whom  we  did  not  want  to  em- 
ploy, to  force  us  to  pay  a  big  fee ;  that  they  had  resorted  to  various 
methods  to  accomphsh  that,  and  finally  were  about  to  go  into  the 
newspapers  with  a  campaign  to  create  opposition  in  Congress  to  the 
plan  that  is  now  pendmg  with  the  Government  for  the  settlement 
of  this  controversy.  I  was  never  concerned  for  a  moment  with  the 
idea  that  these  people  could  exert  any  influence  with  Congress  or  any 
Congressman,  but  I  was  dealing  only  with  the  effort  to  extort  employ- 
ment from  us,  and  I  thought  the  best  way  to  forestall  that  effort  was 
to  state  to  the  public  through  the  press  what  they  were  doing.  That 
is  the  only  impression  I  was  trying  to  give. 

Senator  Walsh.  What  I  was  trying  to  get  was  if  you  did  have  in 
mind  the  individuals  who  were  thus  trying  to  make  what  seemed  to 
be  a  conspiracy  ? 

Mr.  LovETT.  Yes;  I  had  in  mind  those  two  individuals,  and  I 
believe — but  it  is  merely  a  matter  of  opinion,  and  not  haying  any- 
thing except  opinion  I  ought  not  to  mention  the  name — I  did  believe, 
and  my  associates  on  the  executive  committee  with  whom  I  discussed 
this  matter  as  these  reports  would  come  in  also  believed,  that  there 
was  another  individual  in  New  York  who  probably  was  the  active 
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agent  in  it;  but  I  did  not  come  in  contact  with  him,  nor  did  anyone 
associated  with  me. 

Senator  Walsh.  You  really  have  no  facts  that  you  could  give  to 
the  committee  that  there  was  anybody  else  connected  with  it? 

Mr.  LovETT.  I  have  no  facts;  no. 

Senator  Walsh.  I  had  it  tigured  out  that  there  was  some  stock- 
jobbing scheme  of  some  kind  or  other. 

Mr.  LovETT.  Of  course  there  is  liable  to  be  some  stock  jobbing  in 
any  big  transaction  that  goes  on. 

Senator  Walsh.  This  paper  exists,  does  it  not,  for  the  purpose  of 
giving  news  of  this  kind 

Mr.  LovETT.  This  News  Slip? 

Senator  Walsh.  Yes. 

Mr.  LovETT.  Oh,  no;  that  is  a  high-class  publication,  and  it  exists 
only  for  the  purpose  of  furnishing  news  to  the  financial  district* 

Senator  Walsh.  Telling  what  the  people  say ;  telling  what  is  said 
about  the  Street? 

Mr.  LovETT.  Yes;  anything  that  is  likely  to  have  any  effect  on 
values  or  investments.  That  is  the  purpose  of  it.  It  is  a  very  high- 
class  publication ;  but  the  best  and  shrewdest  and  cleverest  newspaper 
man  in  the  world  will,  I  think,  some  time  have  some  item  slipped  in 
on  him,  especially  where  there  is  such  competition  as  there  is  m  pub- 
lications of  that  sort  for  news,  and  the  time  when  the  news  is  fur- 
nished, too,  is  a  prime  consideration  with  those  publications.  I  do 
not  for  a  moment  connect  that  publication  with  any  intentional 
misleading. 

Senator  Walsh.  That  is,  you  believe  that  they  actually  were  given 
.this  item  of  news  by  some  one  who  purported  to  Imowi 

Mr.  LovETT.  I  have  no  doubt  of  it,  and  that  in  the  competition 
which  exists  between  news  agencies  there  to  get  out  quickly  anything 
of  market  value,  through  a  mistake  of  judgment  they  published  it. 
It  may  have  been  published  before  that ;  I  do  not  know.  I  have  not 
connected  it  with  anv  stock- jobbing  movement  at  all. 

Senator  Walsh.  I'he  call  that  was  made  on  yourself  was  made,  I 
understand,  at  your  office? 

Mr.  LovETT.  The  telephone  call? 

Senator  Walsh.  Yes. 

Mr.  LovETT.  Yes ;  it  was. 

Senator  Walsh.*  And  your  office  is  where  ? 

Mr.  LovETT.  165  Broadway,  New  York. 

Senator  Walsh.  And  what  is  the  telephone  company  operating  the 
line? 

Mr.  LovETT.  It  is  the  one  that  operates  in  New  York  City — ^I  think 
the  American  Bell  Telephone  Co. 

Senator  Walsh.  Where  is  Mr.  Cravath's  office  with  reference  to 
yours? 

Mr.  LovETT.  My  office  is  at  165  Broadway,  and  he  is  at  52  William 
Street,  about  three  ordinary  blocks  distant. 

Senator  Walsh.  And  where  is  Mr.  Ledyard's  office  ? 

Mr.  LovETT.  Mr.  Ledyard's  office  is  in  the  Bankers'  Trust  Co. 
Building,  about  two  ordinary  city  blocks  distant. 

Senator  Walsh.  I  take  it  that  the  telephone  company  would  have 
a  record  of  such  a  call  as  that? 
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Mr.  LovETT.  I  am  not  suflSciently  familiar  with  the  methods  of 
the  telephone  company  to  state.  I  should  think  it  would  be  an  end- 
less task  to  get  it,  m  any  event.  In  my  own  case,  we  have  our  private 
telephone  exchange  that  serves  all  of  the  offices  in  the  building. 

Senator  Walsh.  Do  you  keep  a  record  ? 

Mr.  LovETT.  I  do  not  know. 

Senator  Walsh.  Could  you  inquire  into  that? 

Mr.  LovETT.  Yes ;  I  can  inquire,  but  I  think  it  would  be  impossible 
to  locate  it.  The  course  of  business  is  that  when  a  call  is  made  for 
me,  it  is  put  on  the  phone  of  my  private  secretary,  and  he  then  tells 
me  who  it  is  who  wishes  to  speak  to  me,  and  then  I  have  them  con- 
nected with  my  own  phone. 

Senator  Walsh.  I  thought  you  had  a  telephone  exchange,  how- 
ever, which  would  make  a  record  of  each  call  during  the  day. 

Mr.  LovETT.  Well,  they  may  do  it,  but  from  the  practice 

Senator  Walsh.  Would  it  be  possible  for  your  office  to  trace  up 
the  source  from  which  the  call  came? 

Mr.  LovETT.  I  am  sure  it  would  be  impossible.  If  you  wanted  to 
find  out  whether  a  call  from  a  certain  place  was  made  at  a  certain 
time,  I  could  easily  locate  that  if  you  would  give  the  time  and  place. 

Senator  Walsh.  That  is  what  I  had  in  mind.  You  will  observe 
that  we  would  be  interested,  as  a  matter  of  course,  to  know  whether 
the  call  was  made  from  New  York  or  whether  it  was  a  long-distance 
call  from  Washington. 

Mr.  LovETT.  Yes;  but  we  would  have  to  know  the  date,  and  we 
would  have  to  know  where  the  two  calls  were  supposed  to  connect 
to  find  out  whether  such  a  call  was  made  at  such  a  time.  I  fancy  it 
would  be  an  endless  task.  Of  course,  I  will  inquire,  and  if  there  is 
any  information  we  can  give  I  will  give  it,  but  from  such  limited 
knowledge  as  I  have  of  the  manner  in  which  a  telephone  exchange  is 
conducted,  I  should  think  that  would  be  an  endless  task. 

Senator  Walsh.  That  is  all. 

Senator  Cummins.  Mr.  Ix)vett,  you  have  said  you  believed  that 
there  was  a  conspiracy,  and  evidently  if  there  was  a  conspiracy  there 
were  at  least  two  people  whom  you  have  brought  to  our  attention 
engaged  in  it,  one  being  Mr.  Lauterbach  and  the  other  the  man  who 
telephcned  you  from  Washington,  whether  it  was  Mr.  Riordan  or 
some  one  who  impersonated  Mr.  Eiordan.  I  am  curious  to  know 
whether  you  believe  that  the  object  of  the  conspiracy  was  solely  or 
principally  to  coerce  you  into  employing  Mr.  Lauterbach,  or  whether 
its  object  was  to  interfere  in  some  way  with  the  settlement  that  was 
then  in  progress  between  your  company  and  the  Government. 

Mr.  Ix)VETT.  I  am  very  decidedly  of  the  opinion  that  its  object 
was  to  force  the  employment  of  Mr.  Lauterbach,  because  I  do  not 
think  they  had  the  power  to  interfere.  I  never  have  believed  they 
had.  No  one  connected  with  our  management  has  ever  indicated  a 
belief  for  a  moment  that  anybody  had  any  power  to  interfere  with  it. 

Senator  Cummins.  Then  you  are  of  the  belief  that  the  sole  object 
was  to  enable  Mr.  Lauterbach  to  get  some  money? 

Mr.  IvOVETT.  Well,  the  sole  object  was  to  get  some  monev  from  us. 
I  do  not  know  who  was  going  to  get  it  beside  Mr.  Lauterbach. 

Senator  Cummins.  Possibly  that  can  not  be  determined,  but  there 
was  nothing  else  in  the  whole  matter  except  a  desire  to  force  you  to 
pay  Mr.  Lauterbach  some  money? 
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Mr.  LovETT.  Yes. 

Senator  Cummins.  How  much  money  never  became  definite? 

Mr.  LovETT.  It  never  was  mentioned  so  far  as  I  know. 

Senator  Cummins.  And  it  is  your  thought  that  in  order  to  ac« 
complish  that  purpose,  and  no  other,  these  persons  who  composed 
the  conspiracy  or  made  up  the  conspiracy,  failing  in  their  personal 
representations  to  you  and  to  Mr.  Kahn,  were  about  to  enter  into  a 
newspaper  campaign  to  excite  your  apprehensions? 

Mr.  LovETT.  Not  only  to  excite  our  apprehensions,  but  if  neces- 
sary, if  possible,  to  delay  the  matter,  in  the  hope  that  sooner  or  later 
there  would  be  something  they  could  make  out  of  it. 

Senator  Cummins.  Had  you  seen  any  evidence  of  the  newspaper 
campaign  prior  to  the  publication  of  the  paragraph  by  Dow,  Jones 
&  Co.  on  Jime  16? 

Mr.  LovETT.  Of  the  newspaper  campaign? 

Senator  Cummins.  Yes. 

Mr.  LovETT.  I  do  not  recall  anything  that  impressed  me  as  such. 

Senator  Cummins.  I  read  the  first  sentence  of  this  para^aph  in 
the  publication  to  which  I  have  just  referred — ^Lovett  Exhibit  No.  2 : 

Chicago — 

That  means  that  the  information  purports  to  have  come  from  Chi- 
cago.   I  assume  that  is  right,  is  it  not? 

Mr.  LovETT.  It  purports  to  be  a  dispatch  from  Chicago,  but  if  you 
will  allow  me  to  observe  there,  Senator 

Senator  Cummins.  Possibly  you  may  make  your  observation  after 
I  read  the  next  sentence : 

A  usually  well-informed  and  reliable  W'ashlnjrton  correspondent  says  promi- 
nent Gpvernment  officials  having  to  do  with  railroad  regulation  have  advised 
Attorney  General  McReynolds — 

and  so  forth.  Now,  before  I  ask  my  question  I  should  be  very  glad 
to  hear  any  observation  you  may  have  in  your  mind. 

Mr.  LovETT.  The  only  observation  I  was  going  to  make  was  with 
respect  to  the  date  line.  It  is  headed  "  Chicago."  That  was  one  thing 
that  excited  my  suspicion  when  I  read  it. 

It  is  quite  a  common  trick,  as  we  all  know,  for  some  news  publica- 
tions to  date  an  item  that  they  do  not  want  located  from  some  other 
locality.  When  I  read  that  item  I  assumed  that  it  was  written  in  New 
York,  and  connecting  it  with  what  had  transpired  I  assumed  that  it 
was  not  from  Chicago  at  all. 

Senator  Cummins.  Is  it  your  observation  that  a  paper  like  this 
puts  a  false  word  of  that  kind  in  its  news? 

Mr.  LovETT.  I  have  been  told  of  many  instances  where  news  pub- 
lications getting  a  news  item  and  wanting  to  cover  up  their  tracks, 
would  give  it  a  date  line,  as  thev  call  it,  somewhere  else. 

Senator  Cummins.  TNTiy?  I  am  asking  only  for  information,  not 
questioning  your  conclusions,  as  yet.  "^Vhy  should  a  reputable  paper 
like  this,  giving  information  to  those  who  deal  on  the  street  or  do 
business  in  New  York,  want  to  conceal  the  source  of  its  information? 

Mr.  LovETT.  I  am  not  sufficiently  versed  in  the  newspaper  business 
to  explain  the  methods,  except  that  I  have  generally  found  that  they 
are  rather  averse  to  disclosing  the  sources  of  their  mformation,  espe- 
cially something  they  regard  as  being  ahead  of  their  competitors. 
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Senator  Cummins.  Did  you  ever  inquire  who  the  "usually  well 
informed  and  reliable  Washington  correspondent  "is? 

Mr.  LovETT.  No;  I  know  newspaper  men  too  well  to  make  sudi 
inquiry. 

Senator  Cummins.  I  hope  that  is  complimentary  to  the  fraternity. 
Evidently  you  do  not  believe  that  any  such  word  ever  came  from  t£e 
Washington  correspondent? 

Mr.  LovETT.  No ;  I  do  not 

Senator  Cummins.  You  think  this  was  manufactured? 

Mr.  LovETT.  Yes. 

Senator  Cummins.  Not  manufactured  in  the  newspaper  office? 

Mr,  LovETT.  No. 

Senator  Cummins.  But  by  some  one  who  handed  the  item  in  to  the 
newspaper  office? 

Mr.  Lo\'ETT.  If  it  is  my  opinion  that  you  ask  as  to  that  publica- 
tion  

Senator  Cummins.  Yes. 

Mr.  Lo\t:tt.  When  that  was  laid  on  my  desk,  marked  to  attract  my 
attention,  and  I  read  it,  I  at  once  connected  it  with  the  recent  efforts 
that  had  been  made,  and  I  concluded  that  item  had  been  prepared  by 
some  one  interested  in  this  conspiracy,  if  I  may  call  it  such,  and  that 
probably  some  inexperienced  reporter  had  been  riven  it,  and  that  he 
had  published  it  without  intending  to  mislead — ^that  these  clever 
people  had  worked  that  trick  on  him — and  I  at  once  connected  it  in 
that  way  with  what  had  gone  before. 

Senator  Cummins.  It  does  not  look  unreasonable  that  some  one 
was  trying  to  block  your  proceeding,  if  this  were  manufactured;  but 
it  seems  pretty  hard  to  believe  that  all  this  would  be  done  for  the 

furpose  of  getting  a  few  dollars  from  you  for  Mr.  Lauterbachj  and 
am  trying  to  see  if  you  have  any  idea  that  there  was  some  bigger 
object  in  view,  whether  worthy  or  unworthy  ? 

Mr.  LovETT.  As  I  said  before,  I  have  not  believed  at  any  time  that 
it  was  anything  except  to  force  the  payment  of  money  to  Mr.  Lauter- 
bach,  and  whoever  is  associated  with  him,  if  anyone. 

Senator  Cummins.  Of  course,  Mr.  Lauterbach  would  know  that 
you  would  not  pay  him  very  much  money  unless  he  could  be  of  com- 
mensurate value  to  you,  and  therefore  it  impressed  me  that  there 
was  some  other  purpose  behind  this. 

Mr.  Lo\t:tt.  I  do  not  know  of  any,  Senator.  It  is  useless  for  me 
to  speculate  about  motives  these  men  may  have  had.  But  you  un- 
derstand there  was  a  good  deal  involved  in  this  transaction,  and  if  we 
should  be  found  willmg  to  pay  at  all — that  is,  if  we  once  crossed  the 
line  and  showed  a  willingness  to  pay  money  for  such  a  purpose — 
why,  to  accomplish  what  they  claimed  to  be  able  to  accomplish  we 
could  afford  to  pay  a  very  large  amount.  We  were  dealing  with 
$126,000,000.  It  we  had  ever  gotten  to  the  point  where  we  were 
willing  to  pay  for  such  an  improper  purpose,  the  ordinary  lawyer's 
fee  might  appear  very  insignificant  in  comparison  with  what  we 
could  afford  to  pay. 

Senator  Cummins.  But  there  never  was  any  indication  to  you  or, 
so  far  as  you  know,  to  Mr.  Kahn  that  Mr.  Lauterbach  wanted  more 
than  an  ordinary  lawyer's  fee? 

Mr.  LovEiT.  The  amount  was  never  discussed  at  all,  according  to 
my  information.    It  never  was  discussed  with  me. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1663 

Senator  Cummins.  It  was  some  time  after  the  decision  of  the 
Supreme  Court  was  handed  down  before  you  formulated  any  plan 
for  reorganization,  was  it  not? 

Mr.  LovETT.  Ifo;  we  formed  one  very  promptly,  but  the  Supreme 
Court  did  not  approve  it. 

Senator  Cummins.  This  was  shortly  after  the  Supreme  Courts  had 
disapproved  theplan  originally  presented,  was  it  not  ? 

Mr.  LovETT.  Tne  matter  was  first  taken  up  with  me,  as  far  as  I 
recollect,  by  the  telephone  conversation  to  which  I  have  referred.  I 
can  not  be  certain  as  to  the  time  when  the  matter  was  taken  up  by 
Mr.  Lauterbach  with  Mr.  Kahn,  because  all  I  know  about  that  is 
what  Mr.  Kahn  told  me. 

Senator  Cummins.  The  thought  never  entered  your  mind  that  Mr. 
Lauterbach  or  anybody  associated  with  him  could  influence  the  office 
of  the  Attorney  General? 

Mr.  LovETT.  Nor  Congress  nor  anybody  else.  It  never  once  oc- 
curred to  me  that  Mr.  Csiuterbach  or  anybody  connected  witJi  him 
or  attempting  to  force  employment  in  this  matter  could  influence 
anybody.  The  only  danger,  as  I  say,  was  when  they  went  to  using 
the  press. 

Senator  Cummins.  You  had  no  fear  that  the  press  could  influence 
the  office  of  the  Attorney  General? 

Mr.  LovETT.  No;  I  was  not  afraid  of  influencing  the  Attorney 
General. 

Senator  Cummins.  What  you  were  afraid  of — or  perhaps  I  had 
better  withdraw  that,  because  I  assume  you  were  not  afraid — but 
what  you  were  apprehensive  about  was  that  an  investigation  begun 
and  carried  on  in  Congress  might  excite  the  public  mind,  and  tnus 
interfere  with  and  possibly  postpone  a  settlement  of  your  contro- 
versy? 

Mr.  LovETT.  If  I  may  answer  that  question  in  my  own  way,  I 
should  say  that  what  I  was  afraid  of  was  that  publications  of  that 
sort  might  be  observed  by  a  Member  of  Congress  and  be  taken  for 
panted,  or  at  least  as  justifying  an  inquiry,  and  might  lead  to  the 
introduction  of  some  resolution  in  opposition  to  this  proposed  ex- 
change of  the  stock  of  the  Southern  Tacific  for  stock  of  the  Balti- 
more &  Ohio  between  the  Union  Pacific  and  the  Pennsylvania  Rail- 
road Co.  and  hold  up  the  settlement  of  the  plan  until  the  1st  of 
July,  when  the  time  within  which  we  can  work  it  out  expires.  I 
was  afraid,  as  I  say,  that  publications  of  this  sort  might  lead  to  that 
result.  That  was  what  was  uppermost  in  my  mind.  Any  influence 
that  these  parties  could  exercise  I  was  afraid  of  in  that  way. 

Senator  Cummins.  Do  you  know  Mr.  Riordan? 

Mr.  LovETT.  I  do  not. 

Senator  Cdmmins.  You  made  no  effort  after  your  conversation  by 
telephone  to  verify  the  statement  that  was  made  to  you  through  the 
telephone  as  to  the  identity  of  the  man? 

Mr.  LovETT.  I  did  not.  I  did  not  care  anything  about  it  at  that 
time,  because  I  had  not  the  remotest  idea  of  making  any  such  em- 
ployment, and  it  never  occurred  to  me  at  that  time  that  they  would 
be  able,  or  really  would  attempt,  to  do  anything.  It  was  later  on 
their  persistent  efforts,  connected  with  the  publications,  that  led  me 
to  the  point  of  apprehension. 
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Senator  Cummins.  There  has  never  appeared,  as  far  as  you  know, 
any  indication  that  the  object  of  the  conspirators  or  blackmailers  was 
other  than  to  force  you  to  employ  Mr.  Lauterbach  and  pay  him  for 
services  that  you  did  not  want  him  to  render  ? 

Mr.  LovETT.  To  force  us  to  employ  Mr.  Lauterbach  and  pay  him 
money. 

Senator  Cummins.  I  believe  that  is  all. 

The  Chairman.  Who  is  your  general  counsel? 

Mr.  Lo\t:tt.  I  can  not  say  that  we  have  one  just  at  this  time.  I 
was  formerly  general  counsel  for  the  Union  Pacific  and  the  Southern 
Pacific,  and  when  I  became  chairman  of  the  executive  committee  Mr. 
Evarts  succeeded  me  and  continued  in  that  position  up  to  January 
last,  when  the  control  of  the  Union  Pacific  and  the  Southern  Pacific 
was  separated,  and  then  one  of  the  assistants  in  the  law  department, 
Mr.  Clark,  was  appointed  counsel.  I  give  a  little  more  time  to  the 
supervision,  to  the  legal  work  in  New  York,  than  I  did  formerly,  as 
I  had  expected  not  to  have  as  much  to  do  after  the  separation  as  I 
had  before. 

The  Chairman.  In  your  direct  examination,  if  I  recollect  rightly, 
you  spoke  of  your  attorney  and  mentioned  Mr.  Evarts. 

Mr.  LovBTT.  Mr.  Cravath. 

The  Chairman.  He  is  your  attorney? 

Mr.  LoMTFT.  Yes.  He  is  employed  specially  in  this  suit  involving 
the  separation  of  the  relations  of  the  Union  Pacific  and  the  Southern 
Pacific.    Mr.  Evarts  is  no  longer  our  attorney.    He  was  our  attorney. 

The  Chairman.  Have  you  any  representative  in  Washington? 

Mr.  Lo\'ETT.  Only  before  the  (departments.  We  have  Mr.  Bates  to 
look  after  our  business  before  the  Navy  and  the  War  Departments, 
the  collection  of  claims,  etc.,  and  before  the  Post  Office  Department, 
and  Mr.  Hoehling  represents  us  before  the  Interior  Department. 
AVe  have  no  other  representation  in  Washington. 

The  Chairman.  Are  you  connected  in  any  way  with  the  Railroad 
Eerncmics  Association^ 

ifr.  LovETT.  Yes.  I  should  qualify  that  other  statement,  perhaps, 
to  this  extent.  Several  years  ago  the  principal  lines  of  the  country 
united  in  the  selection  of  what  we  call  an  advisory  committee.  That 
was,  I  think,  originally  composed  of  Frank  Trumbull,  the  president 
of  the  Chesapeake  &  Ohio,  of  Mr.  Harris,  the  vice  president  and,  I 
think,  also  general  counsel  of  the  New  York  Central  lines,  and 
Walker  D.  Hines,  general  counsel  for  the  Santa  Fe  system,  and  also 
a  member  of  the  firm  of  Cravath  &  Henderson,  in  New  York,  and  I 
believe  Mr.  Delano,  president  of  the  Wabash  Railroad,  was  after- 
wards added  to  it,  and  Mr.  Thom,  the  general  counsel  of  the  Southern 
Railroacl.  All  of  the  members  of  that  committee  serve  without  com- 
pensation except  Mr.  Hines.  Mr.  Hines  looks  after  the  legal  work 
and  is  also  a  member  of  a  firm  that  is  engaged  in  practice  and  not 
exclusively  in  the  railroad  business,  as  the  others  are.  They  employ 
some  attorneys  in  Washington,  I  think,  and  the  roads  divide  the 
expense. 

There  are  quite  a  number  of  roads  interested,  and  our  lines  are 
parties  to  it.  We  contribute  to  the  expense  of  it.  I  speak  of  it  more 
as  Mr.  Hines's  committee.  He  does  most  of  the  work.  In  that  way 
they  represented  our  line  with  others  in  connection  with  some  mat- 
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ters  that  may  be  pending  before  Congress  of  common  interest  to  all 
the  lines. 

The  Chairman.  Can  you  give  me  the  names  of  those  lawyers  in 
Washington? 

Mr.  Ix)VETT.  I  am  not  sure  that  I  could  give  you  the  names  of  all 
of  them,  or  whether  they  are  still  emp\oj&i.  There  is  Mr.  Walker 
D.  Hines,  who  is  in  general  charge  of  it.  He  resides  in  New  York; 
and  I  am  quite  sure  that  he  had  the  assistance  of  Mr.  Charles  J. 
Faulkner,  of  this  city,  at  one  time — whether  he  does  yet  I  do  not 
know — and  I  think  also  the  assistance  of  Mr.  Harris,  a  lawyer  of 
New  York.  I  forget  his  initials.  I  think  he  is  connected  with  the 
express  companies  there. 

The  Chairman.  Tell  me  what  this  bureau  of  railroad  economics  is. 

Mr.  LovETT.  In  respect  to  the  bureau  of  railroad  economics,  I 
think  I  was  probably  more  instrumental  than  any  other  railroad 
executive  in  the  organization  of  what  led  up  to  it.  The  purpose  of  it 
was  to  get  a  man,  well  informed  on  railroad  statistics,  who  would 
.study  the  general  rate  situation  in  this  country  and  abvoad  and  who 
would  compile  that  information  and  publish  it  not  only  for  the 
information  of  the  railroads  but  for  the  information  of  the  public  at 
large — give  it  to  the  newspapers  or  anybody  who  wanted  it.  It  was 
finally  determined  to  put  the  control  o5F  the  bureau  in  the  hands  of  a 
committee  of  railroad  presidents.  I  do  not  now  remember  just  who 
constitutes  that  committee,  but  I  think  there  are  six  or  eight  or  per- 
haps more  prominent  railroad  officials  who  are  supposed  to  direct 
that  bureau — employ  the  head  of  it  and  supervise  its  work  in  a 
general  way.  I  suppose  they  meet  once  or  twice  a  year,  and  they 
employed  Mr.  Logan  G.  Mcpherson  to  manage  the  bureau,  and  its 
headquarters  were  located  in  Washington. 

The  Chairman.  "^^Tiereabouts  in  Washington? 

Mr.  l/oyETT,  I  do  not  know.  I  could  not  tell  why  it  was  located 
here ;  I  think  because  it  was  a  convenient  place  and  accessible  to  the 
records.  I  do  not  know.  It  was  located  here.  I  was  on  the  com- 
mittee that  organized  it  originally,  but  I  did  not  go  on  the  committee 
for  its  government. 

The  Chairman.  ^Vhen  was  that  established? 

Mr.  Lo\^TT.  I  think  it  was  in  1909  or  1910;  perhaps  before  that. 

The  Chairman.  What  kind  of  publications  do  you  get  out  ? 

Mr.  JxyvETT.  They  occasionally  issue  bulletins  in  pamphlet  form, 
and  then  they  get  out  matter  containing  statistical  information, 
showing  the  results  of  the  operations  of  railroads.  It  takes  diflferent 
forms.  It  sometimes  comes  in  a  very  large  sheet,  showing  in  con- 
siderable detail,  and  then  it  comes  on  printed  slips  that  could  be 
given  to  the  newspapers  or  whoever  might  want  it,  and  also  in 
pamphlet  form. 

The  Chairman.  Do  they  pay  anything  to  the  press  for  the  use  of 
this  publication? 

Mr.  LovETT.  Not  a  dollar,  as  far  as  I  know  or  have  ever  heard  of. 
The  expense  is  comparatively  small.  That  is  true  also  of  this  ad- 
visoiT  committee  that  I  spoke  of;  the  expense  is  verv^  small.  My 
recollection  as  to  the  advisory  committee  is  that  the  total  expense,  in- 
cluding the  lawyers'  fees  and  everything  else,  has  been  less  than 
$50,000  a  year.     As  to  the  bureau  of  railway  economics,  the  expense 
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of  that  is  more,  because  they  employ,  I  think,  quite  a  number  of  men 
to  do  statistical  work.  I  may  say  that  I  have  been  complaining 
somewhat  to  the  other  members  of  the  committee  as  to  some  of  the 
work  they  do,  because  I  thought  it  was  duplicating  to  some  extent 
work  we  were  doing  ourselves. 

The  CHAiR3fAN.  About  how  much  does  it  cost  a  year? 

Mr.  LovETT.  I  could  not  answer  as  to  that.  I  would  not  be  willing 
to  even  guess,  because  I  have  no  figures  in  mind;  but  I  do  have  in 
mind  the  figures  as  to  the  advisory  committee,  because  these  gentle- 
men once  a  year  will  insist  upon  calling  us  together  and  making  a 
report  of  their  transactions,  and  they  generally  wind  up  with  a 
statement  of  their  expenses.  Their  accounts  are  audited  by  certified 
accountants,  because  they  insist  upon  that  being  done.  I  did  not 
myself  think  that  it  was  necessary,  and  I  did  not  care  anything 
alJout  it  because  I  knew  the  men  who  were  directing  it,  and  1  never 
supposed  for  a  moment  that  there  would  be  a  cent  involved  that  they 
woiud  not  be  williM  to  let  the  world  see. 

The  Chairman.  I  think  that  is  all.  We  are  very  much  obliged  to 
you,  Mr.  Lovett.  The  committee  will  stand  adjourned  until  further 
notice. 

(Thereupon,  at  9.45  o'clock  p.  m.,  the  subcommittee  adjourned, 
subject  to  the  call  of  the  chairman.) 


THTTBSDAY,  JUNE  26,   1913. 

Subcommittee  of  the  Committee  on  the  Judiciary, 

United  States  Senate, 

Washington^  D.  C. 

The  subcommittee  met  at  8.15  o'clock  p.  m. 

Present:  Senators  Overman  (chairman),  Reed,  Walsh,  and  Nelson. 
The  Chairman.  I  have  a  telegram  from  ex-Senator  Foraker,  which 
I  will  put  in  the  record.    It  reads  as  follows: 

Foraker  Exhibit  No.  1. 

Cincinnati,  0»hio,  June  19. 
Hon.  Lee  S.  Oi'ERMAN, 

Chairman^  etc.^  care  United  States  Senate^ 

Washington^  D.  C: 

I  have  no  recollection  of  ever  inviting  or  requesting  Mr.  Wakeman 
to  come  to  Cincinnati  or  any  other  place  for  the  purpose  of  seeing  me 
or  for  any  other  purpose,  and  have  no  recollection  of  ever  seeing  him 
in  Cincinnati  at  any  time.  The  Record  and  your  own  recollection 
will  attest  that  I  contended  and  voted  at  all  times  for  the  nearest 
possible  approach  to  free  trade  in  our  commercial  relations  with  the 
Philippines  and  all  our  other  insular  possessions  and  that  I  advocated 
and  voted  for  the  reciprocity  treaty  with  Cuba,  because  under  all  the 
circumstances  we  owed  her  all  the  help  we  could  give. 

J.  B.  Foraker. 
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I  have  here  another  telegram,  from  Mr.  E.  H.  Baker,  general  man- 
ager of  the  Cleveland  Plain  Dealer,  which  I  will  also  put  in  the 
record.    It  Is  as  follows : 

Baker  Exhibit  No.  1. 

Cleveland,  Ohio,  June  19^  1913^ 
Lee  S.  Overman, 

CJiairman  Senate  Lohhy  Investigating  Com/mittee^ 

nashington^  D,  C*: 

Any  statement  by  C.  C.  Hamlin  connecting  the  Plain  Dealer  with 
sugar-interest  publicity  is  absolutely  without  foundation  and  un- 
warranted. 

Careful  investigation  of  Plain  Dealer  files  for  December,  1911, 
January  and  February,  1912,  shows  nothing  whatever  that  could 
possibly  be  in  question. 

Plain  Dealer  has  never  had  dealings  with  Hamlin  or  with  any 
representative  of  the  sugar  industry.  Nothing  relating  to  the  sugar 
industry  has  ever  been  mentioned  in  the  Plain  Etealer,  except  in  the 
regular  course  of  the  news. 

Elbert  H.  Baker, 
General  Manager  the  Cleveland  Plain  Dealer^ 

I  have  another  letter,  from  Daniel  J.  Keef e,  which  is  as  follows : 

Exhibit  Keefe  No.  1. 

Saranac  Lake,  N.  Y.,  June  21^  1913. 
Hon.  Lee  S.  Overman, 

Chairma/n  of  the  Subcom/rmttee  on  Judiciary 

of  the  United  Stages  Senate^  Washington^  D.  C, : 

My  Dear  Senator:  On  page  820,  part  7,^  of  the  hearing  before 
your  committee,  there  appears  a  veiled  attack  made  on  me  by  Mr. 
Ballou,  the  Washington  attorney  for  the  Hawaiian  Sugar  Planters' 
Association. 

The  fact  of  the  matter  is  that  from  the  time  of  my  arrival  in 
Honolulu  until  mv  departure,  while  visiting  the  plantations  and  mills 
on  the  different  islands,  I  was  constantly  accompanied  by  Mr.  Gartley, 
of  the  Hawaiian  sugar  interests,  and  Mr.  Raymond  C.  Brown,  immi- 
gration inspector  in  charge  of  the  Hawaiian  Islands.  The  statistics 
appearing  m  the  report  which  I  submitted,  having  to  do  with  the 
dinerent  class  of  employees,  wages  paid,  cost  of  provisions,  etc.,  were 
furnished  by  the  managers  of  the  plantations  visited,  all  of  which 
were  known  to  Messrs.  Gartley  and  Brown,  the  latter  acting  as  my^ 
secretary. 

Shortly  after  Mr.  Brown  resigned  as  immigration  inspector  to 
accept  of  a  more  lucrative  position  from  the  sugar  interests  of 
Hawaii. 

Immediately  after  the  change  of  administration,  or  March  7,  I 
offered  to  tender  my  resignation  to  Secretary  Wilson,  who  asked  me 
to  withhold  it  for  the  present.  Again,  on  May  3,  I  tendered  my 
resignation  to  the  President,  a  copy  of  which  you  will  find  inclosed ; 
also  copy  of  his  acceptance. 

lours,  very  truly,  Danl.  J.  Keefe. 

iPage  822  of  vol.  1. 
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Keefe  Exhibit  IB. 

May  3,  1913. 
The  President 

(Through  the  Secretary  of  Labor). 

I  hereby  tender  my  resignation  as  Commissioner  General  of  Immigration,  to 
take  effect  at  your  pleasure. 

Permit  me  also  to  express  my  appreciation  of  the  courtesies  that  have  been 
extended  me  and  to  say  that  it  has  indeed  been  a  pleasure  and  a  privilege  to 
serve  under  so  able  and  congenial  a  Secretary  as  Mr.  Wilson. 

Respectfully,  Danl.  J.  Keefe. 

Kj:efe  Exhibit  IC. 

May  22,  1913. 

My  Dear  Commissioner  General:  Your  letter  of  May  3,  transmitted  to  me 
through  the  Secretary  of  Labor  May  21,  in  which  you  tender  your  resignation 
as  Commissioner  General  of  Immigration  In  the  Department  of  Labor,  has 
been  received,  and  I  hereby  accept  it,  to  take  effect  May  31,  1913. 

Assuring  you  of  my  appreciation  of  your  effective  services  as  Commissioner 
Oeneral  of  Immigration,  I  am, 

Sincerely,  yours,  Woodrow  Wilson. 

Hon.  D.  J.  Keefe, 

Commissioner  General  of  Immigration, 

Senator  Reed.  Mr.  Chairman,  is  that  the  man  of  whom  Mr.  Ballou 
«aid  that  he  had  been  dismissed  for  grafting? 

Senator  Nelson.  Yes. 

The  Chairman.  He  is  the  same  man. 

Senator  Nelson.  I  believe  he  stated  that  there  had  been  charges 
preferred  against  him,  but  no  action  had  been  taken. 

The  Chairman.  I  read  the  following  from  the  Indianapolis  News. 

HoRNADAY  Exhibit  1. 

t Washington  bureau  of  the  Indianapolis  News,  James  P.  Hornaday,  correspond- 
ent, 33  Wyatt  Building.     Telephone,  Main  7577.1 

Washington,  D.  C.,  June  23^  1913. 
Hon.  Lee  S.  0\"erman, 

Chairman  Subcommittee  on  S.  Res.  92^ 

United  States  Senate^  Washington^  D.  C. 

My  Dear  Senator  :  Mr.  C.  C.  Hamlin  in  his  letter  of  December  2, 
1911,  addressed  to  Mr.  C.  B.  Warren,  now  a  part  of  the  record  of 
the  hearings  of  your  committee,  mentions  the  Indianapolis  News  as 
one  of  the  newspapers  "  which  carried  our  story."  The  letter  is  the 
one  having  to  do  with  a  visit  he  seems  to  have  made  to  a  large  num- 
ber of  cities  that  year. 

As  the  Washington  correspondent  of  the  News,  I  am  in  receipt  of 
a  telegram  (which  I  inclose)  from  Mr.  Richard  Smith,  the  managing 
editor  of  the  News,  reciting  the  circumstances  under  which  Mr. 
Hamlin's  story  was  printed  m  our  paper,  and  Mr.  Smith  has  also 
sent  me  a  typewritten  copy  of  the  matter  that  was  printed.  He  asks 
me  if  I  will  kindly  ask  you  to  see  that  his  telegram  to  me,  as  well  as 
the  copy  of  the  Hamlin  matter,  are  inserted  in  the  record  of  the  pro- 
ceedings of  your  committee.  Mr.  Smith  feels  that  since  the  paper's 
name  has  been  mentioned  this  ought  to  be  done  in  justice  to  the  paper. 
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I  am  sure  you  will  submit  to  the  committee  a  request  that  this  be 
done.  I  might  have  brought  the  matter  to  your  attention  personally, 
but  I  thou^t  it  would  simplify  matters  to  submit  it  to  you  in  this 
way. 

Very  truly,  yours,  James  P.  Hornaday. 

Attached  is  the  following  telegram: 

Indianapolis,  Ind.,  June  18,  19J.3. 
James  P.  Hornaday, 

3S  Wyatt  BvUding,  Washington^  D.  G. : 

On  November  24,  1911,  Mr.  C.  C.  Hamlin  called  on  me  and  told 
me  who  he  was  and  whom  he  represented.  He  said  he  understood 
the  attitude  of  the  Indianapolis  K^ews  on  the  tariff  question,  which 
has  always  been  against  any  tariff  on  sugar,  but  said  we  had  printed 
much  matter  in  support  oi  our  position,  and  he  felt  the  beet-sugar 
industry  was  entitled  to  a  hearing  through  the  News.  Recognizing 
the  justice  of  his  point  of  view,  ana  in  accordance  with  our  invariable 
custom  of  always  giving  the  enemy  a  hearing,  I  consented  to  print 
a  500-word  interview  giving  his  side  of  the  controversy.  The  inter- 
view was  credited  to  "  C.  C.  Hamlin,  chairman  of  the  executive  com- 
mittee of  the  United  States  Beet  Sugar  Association."  Can  hardly 
understand  how  he  referred  to  our  article  as  being  "  inspired  "  when 
every  word  of  it  was  a  direct  quotation  and  its  source  plainly  stated 
both  in  the  text  and  in  the  headlines. 

EiCHARD  Smith, 
Managing  Editor  the  News, 

Then  there  is  appended  a  typewi'itten  copy  of  the  interview  with 
C.  C.  Hamlin  printed  in  the  Indianapolis  News  November  24, 1911. 
Without  reading  that,  I  will  direct  that  it  be  printed  in  the  hearing. 

iThe  interview  referred  to  is  here  printed  in  full  in  the  record,  as 
ows:) 

I  The  Indianapolis  News.  Nov.  24,  1911,  p.  27.] 

BEET-SUGAR    MAN    MAKES    PLEA    FOB    THE    INDUSTRY — C.    C.    HAMLIN    SAYS    REFINERS 
ABE  GROWERS'   ARCH    ENEMIES — BATTLE  OVER  THE  TARIFF. 

Que  of  the  liveliest  battles  ever  waged  in  Congress  will  be  fought  out  at  Wash- 
ington this  winter  over  sugar,  says  C.  C.  Ilamlln,  chairman  of  the  executive 
committee  of  the  United  States  Beet  Sugar  Association,  an  organization  repre- 
senting 90  per  cent  of  the  beet-sugar  production  of  the  United  States. 

**  The  New  York  Importers  and  refiners  have  thrown  down  the  gauntlet/' 
said  Mr.  Hamlin,  who  Is  stopping  at  the  Claypool,  **  and  we  will  not  be  slow  in 
taking  it  up.  W^e  are  sick  and  tired  of  being  placed  in  the  same  boat  with  these 
gentlemen,  and  not  only  in  the  interi^t  of  our  industry,  but  in  behalf  of  the 
American  farmer,  to  whom  we  pay  ^0.000,000  annually.  We  are  determined 
to  have  a  show-down  that  will  settle  this  question  for  good  and  all. 

PUBLIC    UNDER   DELUSION. 

"The  American  public  is  laboring  under  the  delusion  that  the  interests  of  the 
beet-sugar  producers  and  the  refiners  are  identical.  As  a  matter  of  fact,  they 
are  directly  antagonistic.  Ours  is  the  only  sugar  from  which  the  refiners  can 
draw  no  profit.    Each  pound  we  produce  means  one  less  for  them  to  refine. 

**  During  the  last  season  of  high  prices,  caused  by  a  2,000,000-ton  shortage* 
in  the  European  crop,  the  New  York  refiners  marked  the  price  of  their  imported 
cane  sugars  up  to  7i  cents  a  pound.  This  price  would  have  beeen  maintained 
and  probably  gone  to  10  or  12  cents  had  it  not  been  for  our  beet-sugar  supply. 
This  sugar  coming  onto  the  nuirket  as  it  did  at  from  4i  to  5^  cents  a  pound  has 
already  compelled  the  refiners  to  reduce  their  price  nearly  1^  cents  a  pound. 
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This  is  the  competition  that  the  importers  are  trying  to  destroy  by  seeking 
the  abolition  of  the  duty.  With  It  out  of  the  way  a  few  men  in  New  York  would 
be  able  to  arbitrarily  fix  the  price  which  the  consumer  would  pay  for  this  com- 
modity. 

CITES   COFFEE  AS   PROOF. 

"  Coffee,  which  is  controlled  by  John  Arbuckle,  one  of  the  vociferous  free- 
sugar  advocates,  is  on  the  free  list ;  but,  owing  to  the  monopoly  which  exists  In 
this  commodity,  it  has  doubled  in  price  within  a  year.  Does  the  American  con- 
sumer want  to  be  placed  in  the  same  position  with  reference  to  sugar,  as  would 
certainly  be  the  case  were  the  domestic  industry  destroyed?  When  John  Ar- 
buckle  and  C.  A.  Spreckels  expressed  their  solicitude  for  the  American  con- 
sumer, the  aforesaid  consumer  had  better  put  his  watch  in  his  shoes  and  keep 
his  hand  on  his  pocketbook. 

"  Indiana  is  about  to  enter  the  list  of  sugar-producing  States.  A  large  fac- 
tory Is  now  in  the  course  of  construction  at  Decatur,  and  if  the  refiners  do  not 
succeed  in  so  disturbing  conditions  as  to  cripple  this  industry  there  is  no  reason 
why  this  State  should  not  rival  Michigan  as  a  producer  of  sugar.  No  industry 
does  so  much  for  our  agriculture.  It  brings  the  factory  home  to  the  farm. 
Wherever  it  has  been  established  land  values  have  increased  rapidly.  As  a 
soil  conservator  and  an  aid  to  intensive  tillage  it  has  no  equal 

"  If  the  American  people  desire  this  industry  destroyed  in  the  interest  of 
New  York  importers,  all  well  and  good ;  but  let  it  be  done  with  their  eyes  open 
and  with  full  knowledge  of*  the  facts.*' 

I  have  a  letter  from  Mr.  Ballou,  which  reads  as  follows : 

Ballou  Exhibit  14. 
[Sidney  Ballou,  910  Colorado  Building,  Washington,  D.  C] 

Washington,  D.  C,  June  18, 1913. 

Hon.  L.  S.  OvERMANy 

Chairman  Jvdiciary  Committee^ 

Senate  Chamber,  Washington,  D.  C. 

Dear  Sir  :  'I  wish  to  correct  an  error  which  I  made  in  my  recent 
testimony  before  the  subcommittee  of  the  Judiciary  Committ^,  which 
testimony  appears  as  follows  upon  page  850  of  the  temporary  print: 

"  On  the  other  hand,  of  course,  I  Know  that  Edwin  S.  Atkins,  who 
is  a  stockholder  and  who  is  the  acting  head  of  the  American  Sugar 
Refining  Co.,  is  also  interested  in  the  Cuban- American  Sugar  Co.,  in 
Cuba,  and  controls  its  plantations.  Just  how  intimate  the  connection 
is  between  the  Cuban- American  Sugar  Co.  and  the  American  Sugar 
Refining  Co.,  on  accoimt  of  Mr.  Atkins  being  the  controlling  stock- 
holder in  the  Cuban  company  and  a  stockholder  and  the  acting  head 
of  the  American  Sugar  Refining  Co.,  I  have  no  means  of  finding  out, 
nor  was  that  directly  inquired  into  in  the  Hardwick  hearings." 

As  a  matter  of  fact,  the  stock  of  the  Cuban- American  Sugar  Co., 
of  which  I  was  testifying,  is  not  owned  by  Mr.  Atkins  at  all,  but  part 
of  it  is  held  by  Mr.  James  H.  Post,  president  of  the  National  Sugar 
Refining  Co.,  and  part  of  it  was  held  by  the  late  Henry  O.  Have- 
meyer  during  his  lifetime  and  now  belongs  to  the  Havemeyer  estate. 

The  interest  which  Mr.  Edwin  S.  Atkins  has  in  Cuba  consists  of 
holdings  in  the  Soledad  and  Trinidad  estates,  as  shown  by  his  exam- 
ination on  page  86  of  the  testimony  taken  before  the  Hardwick 
committee.  These  plantations  are  entirely  distinct  from  the  Cuban- 
American. 

I  should  like  to  have  this  letter  made  part  of  the  record,  and  I 
should  further  request  permission  in  that  connection  to  change  my 
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testimony  when  reprinted  in  the  permanent  print.  The  testimony 
could  be  made  to  accord  with  the  facts,  either  by  substituting  the 
words  "  Trinidad-Soledad  Cos. "  in  the  place  of  the  words  "  Cuban- 
American  Sugar  Co."  in  both  places  that  those  words  appear  in  the 
paragraph  above  quoted,  or,  in  the  alternative,  by  substituting  the 
names  of  "  James  H.  Post "  and  "  National  Sug^r  Refining  Co."  for 
the  names  of  "Edwin  S.  Atkins"  and  "American  Sugar  Refining 
Co.,"  respectively.  I  should  prefer  to  make  the  latter  correction,  as  it 
was  the  Cuban- American  Sugar  Co.  and  its  business  connection  with 
one  of  the  big  eastern  refineries  which  I  had  in  mind,  and  not  the 
connection  with  Mr.  Atkins's  companies,  which  I  understand  are 
much  smaller  concerns. 

Very  truly,  yours,  Sidney  Ballou. 

TESTIMONY  OF  HON.  DANIEL  T.  BIOKDAN,  A  KEFKESENTATIVE 
IN  CONGRESS  FBOH  THE  STATE  OF  NEW  TOKK. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Kiordan,  I  have  received  a  notice  from  you 
that  you  desire  to  make  a  statement  before  the  committee. 

Mr.  RioRDAN.  Yes. 

The  Chairman.  Please  state  your  name,  occupation,  and  residence. 

Mr.  RioRDAN.  Daniel  J.  Riordan;  Member  of  Congress  from  the 
eleventh  district  of  New  York ;  residence,  29  Oliver  Street,  New  York 
City. 

The  Chairman.  You  may  proceed  with  the  statement  you  desire 
to  make. 

Mr.  Riordan.  Last  night  my  attention  was  called  to  the  statement 
made  by  Judge  Lovett  before  this  committee,  and  I  thought  that  it 
was  only  fair  to  myself  and  everybody  concerned  that  I  should  state 
that  I  dfo  not  know  Judge  Lovett.  I  never  saw  the  man  in  my  life, 
never  spoke  to  him  on  the  telephone  or  in  any  other  way.  *  I  would 
not  know  him  if  he  came  before  this  committee  at  this  time. 

I  never  authorized  anybody  to  use  my  name  over  the  telephone  to 
Judge  Lovett,  and  I  never  heard  that  my  name  was  used  until  some 
correspondents  of  the  New  York  papers  called  my  attention  to  it  last 
night 

In  that  connection  Mr.  Lauterbach's  name  was  mentioned.  I  know 
Mr.  Lauterbach  quite  well,  when  I  see  him.  I  never  spoke  to  Mr. 
Lauterbach  in  my  life,  that  I  remember,  up  until  to-night,  when  I 
introduced  myself  to  him.  I  have  been  with  Mr.  Lauterbach  at 
public  and  semipublic  functions  in  the  city  of  New  York.  I  was 
a  member  of  the  State  Senate  while  Mr.  Lauterbach  was  a  regent  of 
the  State  of  New  York.  I  remember  seeing  him  quite  often  in 
Albany,  and  I  remember  seeing  him  quite  often  at  these  semipublic 
functions,  the  last  time  at  the  birthday  dinner  of  Gov.  Suker  on 
March  17.  At  that  time,  however,  I  did  not  exchange  a  word  with 
him.  I  do  not  think  I  was  ever  introduced  to  Mr.  Lauterbach.  I 
have  never  mentioned  his  name  in  any  connection,  either  in  this  or 
nny  other  way. 

That  is  the  statement  I  would  like  to  make,  with  as  much  emphasis 
as  I  can  give  it.  While  I  do  not  know  just  preciseljr  what  Judge 
Lovett  said,  I  would  be  very  glad  to  answer  any  questions  from  the 
committee  about  this  alleged  telephone  call. 
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As  far  as  I  can  find  out,  I  can  not  tell  whether  the  telephone  call 
was  sent  from  Washington  or  New  York,  or  where  it  was  sent  from ; 
and  I  think  if  the  committee  could  cause  it  to  be  done  that,  in  justice 
to  me  and  the  other  men,  the  telephone  call  should  be  traced.  I 
have  never  in  my  recollection  used  the  long-distance  telephone  in 
the  city  of  Washington  except  from  two  places — from  the  Raleigh 
Hotel  or  from  the  House  cloaK  room  or  from  the  House  Office  Build- 
ing. I  have  paid  the  charges  for  every  one  of  the  calls,  and  there 
iB  a  complete  record  of  it. 

The  Chairman.  I  think  Senator  Walsh  asked  Judge  I^vett  the 
question  whether  or  not  it  would  be  possible  to  trace  where  the 
telephone  call  came  from,  and  he  said  he  thought  it  would  be  impos- 
sible, but  he  would  try  when  he  returned  to  N^ew  York  to  see  if  it 
could  be  done. 

Mr.  KioRDAN.  I  do  not  think  it  would  be  difficult.  From  the  little 
information  I  got  about  it  I  should  think  it  would  be  very  easy  to 
trace.  I  want  to  put  in  my  statement,  too,  that  I  do  not  even  mow 
where  Judge  Lovett's  office  is  in  New  York,  and  I  never  knew  he 
had  an  office  in  New  York,  I  do  not  know  where  Mr.  Lauterbach's 
office  is  in  New  York.  It  seems  to  me  it  would  be  a  very  easv  thing 
to  trace,  particularly  if  it  was  a  so-called  long-distance  call  from 
Washington.  The  hotel  register  will  show  whether  I  was  in  the 
Kaleigh  Hotel  and  I  have  never  stopped  in  any  hotel  in  Washington 
in  seven  or  eight  years  except  the  Raleigh  Hotel. 

The  Chairman.  My  recollection  is  that  the  testimony  was  that 
whoever  received  the  second  telephone  call  was  satisfied  it  was  not 
you,  but  somebody  else  who  impersonated  you,  and  he  thought  they 
could  identify  him. 

Mr.  RiORDAN.  It  seems  strange,  since  this  thing  happened  last 
February,  that  Judge  Lovett  has  not  done  something  to  substantiate 
it  since  then,  until  last  night.  When  in  New  York  I  am  very  easy 
to  reach.  I  have  two  telephones,  both  in  the  public  telephone  book — 
one  in  my  office  and  one  in  my  house.  It  seems  to  me  that  Judge 
Lovett,  in  fairness  to  everybody,  should  try  in  some  way  to  corrobo- 
rate the  statement.  I  am  always  accessible  in  New  York.  I  am  easy 
to  find ;  I  do  not  hide  away  any  place. 

Senator  Walsh.  The  statement  in  that  connection  was  that  it 
never  entered  his  head  to  doubt  the  identity  of  his  interlocutor  until 
recently,  on  hearing  from  others  that  some  one  had  been  thus  per- 
sonating Congressmen? 

Mr.  KiORDAN.  It  seems  to  me.  Senator,  that  if  I  was  the  head  of  a 
large  business  interest^  as  Judge  Lovett  was,  I  would  consider  it  a 
Tery  strange  proposition  to  receive  a  telephone  call  from  a  man 
whom  I  did  not  know,  with  whom  I  had  never  had  anything  to  do 
directly  or  indirectly.  Probably  he  had  to  look  in  the  Congressional 
Directory  to  find  out  that  there  was  such  a  man  as  Congressman  Rior- 
dan.  It  seems  to  me  a  very  strange  statement  that  a  man  of  Mr. 
Lovett's  large  affairs  would  allow  a  thing  like  that  to  go  unverified, 
particularly  when  it  was  so  easy  to  veri^  it.  As  I  say,  my  name  is 
m  the  telephone  book  twice,  in  New  York — ^my  office  on  Center  Street 
and  my  residence  in  Oliver  Street. 

Senator  Walsh.  Of  course  it  would  be  easy  to  verify  it  if  the  idea 
arose  in  his  mind  that  it  might  be  some  one  other  than  the  person 
whom  it  purported  to  be. 
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Mr.  KiORDAN.  It  is  very  strange,  Senator;  if  I  received  a  telephone 
message  from  one  of  the  United  States  Senators — I  do  not  know  so 
very  many  of  them 

Senator  Walsh.  It  does  appear,  Mr.  Riordan,  that  some  one  like- 
wise called  up  Mr.  Ledyard 

Mr.  BioRDAN.  Mr.  who? 

Senator  Walsh.  Mr.  Lewis  Cass  Ledyard,  representing  that  he 
was  Congressman  Riordan,  and  talked  with  him  about  the  same 
matter. 

Mr.  Riordan.  That  would  make  the  matter  so  much  the  easier  of 
investigation.  If  the  same  man  had  done  the  thing  twice,  I  should 
think  it  would  be  easier  to  investigate  it. 

Senator  Walsh.  Judge  Lovett  says  it  was  called  to  his  attention  at 
just  about  the  time  this  notice  appeared  in  the  paper,  and  that  that 
was  what  first  gave  rise  to  the  doubt  in  his  mind  as  to  your  being 
the  person  he  talked  with. 

Mr.  Riordan.  Well,  Senator,  what  I  feel  a  little  aggrieved  about 
is  that  that  was  sometime  ago,  and  that  Mr.  Lovett  even  at  that  time 
should  not  have  protected  me,  should  not  have  given  me  an  oppor- 
tunity to  verify  whether  I  had  ever  done  it  or  not  If  he  had  done 
so,  the  thing  would  not  have  come  along  then  as  such  a  surprise. 
If  Mr.  Lovett  at  any  time  had  a  doubt  whether  I  was  the  party  who 
called  him  up,  and  that  doubt  was  strengthened  in  his  mind  by 
another  alleged  conversation,  then  I  believe  that  Judge  Lovett,  in 
fairness  to  everybody,  should  have  given  me  an  opportunity. 

Senator  Walsh.  That  is  what  I  am  calling  your  attention  to. 
According  to  his  statement  it  never  entered  into  his  mind  to  do  it 
until  only  the  other  day,  when  his  attention  was  called  by  Mr.  Led- 
yard to  the  fact  that  some  one  purporting  to  be  Congressman  Riordan 
had  called  him  up  who  he  knew  was  not  Congressman  Riordan. 
Apparently  the  same  idea  occurred  to  us  as  occurred  to  you,  and  fol- 
lowing that  line,  that  was  the  answer  Judge  Lovett  made,  that  he 
gave  the  matter  no  tliought,  and  assumed  as  a  matter  of  course  it 
was  not  you. 

Mr.  Riordan.  Even  admitting  it  was  only  the  other  day,  I  have 
been  in  Washington  since  Sunday  night,  and  I  think  in  fairness 
to  me — not  in  respect  to  my  personality,  but  in  fairness  to  a  public 
man — ^he  ought  to  have  taken  some  means,  even  though  it  was  the 
other  day,  to  verify  it.  It  would  have  been  very  easy  tor  him  to  do 
it.  I  have  been  in  Washington  every  day.  I  left  New  York  at  6 
o'clock  on  Sunday  night  and  arrived  here  at  11.30  o'clock,  and  have 
been  here  ever  since.  It  would  have  been  easy  for  him  to  do  that. 
I  think  he  should  have  done  it,  in  fairness  to  everybody  concerned. 

Senator  Walsh.  He  was  interrogated  as  to  whether  he  came  to 
see  you,  and  said  he  did  not. 

Mr.  Riordan.  I  never  saw  the  man  in  my  life.  I  do  not  know 
whether  he  is  in  the  room  now  or  not.  In  respect  to  Mr.  Lauterbach, 
as  I  say,  I  introduced  myself.  I  was  the  first  man  to  arrive  here 
to-night,  and  I  went  to  Mr.  Lauterbach  and  I  said,  "  So  we  will 
Imow  each  other,  I  am  Congressman  Riordan." 

Senator  Reed.  Mr.  Riordan,  I  was  not  here  last  night  when  this 
evidence  was  taken^  and  I  have  not  had  an  ojjportunity  to  really  read 
the  transcript,  but  in  glancing  over  it,  following  this  interview  which 
Judge  Lovett  said  was  substantially  correct,  he  states  that  the  case 
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of  the  Government  against  the  Union  Pacific  Railroad  Co.  was  de- 
cided on  the  2d  of  December  last  year.   He  then  goes  on : 

"Shortly  after  that  I  was  told  that  a  C!ongressman  wanted  to 
speak  to  me  on  the  telephone.  Before  I  mention  his  name,  I  wish  to 
state  that  I  have  been  told  that  other  men  connected  with  large  in- 
terests in  New  York  have  been  called  on  the  telephone  by  persons  pur- 
porting to  be  Con^essmen,  when,  as  a  matter  of  fact,  it  appeared 
thev  were  not.  So  in  mentioning  this  Congressman's  name  I  want  to 
make  that  statement.  I  had  never  met  the  gentleman ;  did  not  know 
his  voice.  I  do  not  know  whether  he  was  a  Congressman  or  not,  but 
he  represented  himself  as  Congressman  Eiordan  of  New  York.  I 
was  told  on  the  telephone  that  Congressman  Riordan  wanted  to  speak 
to  me.    I  spoke  to  him — shall  I  state  what  he  said  ? 

"  The  Chairman.  Yes. 

"  Mr.  LovETT.  As  near  as  I  can  recall  it,  in  substance,  it  was  that 
we  would  encounter  a  good  deal  of  difficulty  in  Washington  in  work- 
ing out  the  plans  for  conforming  to  the  decision  of  the  Supreme  Court 
in  the  case  to  which  I  have  referred ;  that  there  was  what  he  termed 
a  radical  element  that  would  undoubtedly  put  difficulties  in  our  way, 
and  that  if  we  would  employ  a  lawyer  he  mentioned  he  thought  tiiat on 
account  of  that  lawyer's  connections  and  influences  we  could  be  re- 
lieved of  a  great  deal  of  difficulty.  He  mentioned  the  name  of  Ed- 
ward Lauterbach,  one  of  the  members  of  the  New  York  bar,  and  I 
terminated  the  conversation  rather  shortly ;  told  him  that  we  had  aU 
the  counsel  we  needed,  and  was  rather  abrupt,  I  think,  in  closing  the 
interview.  That  is  the  last  communication  1  had  with  Congressman 
Riordan,  if  it  was  Congressman  Riordan." 

Now,  I  want  to  ask  the  chairman,  who  was  present,  or  some  mem- 
ber of  the  committee,  if  he  or  they  located  m  the  examination  of 
Judge  Lovett  the  place  where  he  was? 

Tne  Chairman.  He  was  in  his  office  in  New  York.  He  has  a 
private  office,  a  private  telephone.  He  said  there  was  a  telephone 
exchange  in  his  building,  and  he  did  not  think  it  would  be  possible 
on  that  account  to  locate  the  place.  He  did  not  know  much  about 
the  telephone  business,  he  said,  but  it  was  his  idea  that  he  could  not 
locate  it ;  but  he  would  try  to  do  it,  he  said. 

Senator  Reed.  The  committee  requested  him  to  do  it? 

The  Chairman.  Yes. 

Senator  Reed.  My  object  in  reading  that  to  you,  Mr.  Riordan, 
was  that  you  might  know  what  he  said  in  that  part  of  the  record. 
What  may  have  been  said  elsewhere  I  do  not  know. 

Senator  Nelson.  As  I  read  the  testimony  I  rather  got  the  im- 
pression that  he  was  satisfied  that  it  was  no^  the  Congressman  who 
spoke  to  him. 

The  Chairman.  There  is  no  doubt  about  that,  because  a  subse- 
quent conversation  convinced  him  of  that. 

Senator  Reed.  I  am  going  to  make  this  statement  for  whatever  it 
may  be  worth,  that  it  seems  to  me  a  man  is  not  very  discreet  or 
careful  who  receives  a  telephone  message  from  an  unknown  man 
and  who  never  traces  it  to  its  source,  never  seeks  to  verify  it,  and 
then  extends  an  interview  making  a  lot  of  general  charges  to  the 
effect  that  somebody  has  been  trying  to  hold  him  up,  particularly 
if  the  man  be  in  public  life.  I  regret  that  any  man's  name,  espe- 
cially a  public  man's  name,  was  drawn  into  this  in  this  way,  and  I 
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do  not  see  what  any  man  can  do  except  to  come  here  and  say  that 
there  is  no  truth  in  it. 

Mr.  BiORDAN.  I  agree  with  everything  that  you  say,  Senator,  and 
I  would  almost  forgive  it  of  anybody  who  was  a  man  of  ordinary 
affairs,  but  I  can  not  see  how  a  man  of  Judge  Lovett's  supposed 
ability  would  allow  anvthing  like  that  to  go  unchallenged.  I  agree 
that  public  men  are  subject^  to  this  kind  of  abuse,  and  when  these 
men  come  right  down  to  the  surface  about  it  they  have  not  anything 
at  all  to  answer  except  to  say  that  there  was  some  alleged  thing 
occurred  at  some  alleged  time  under  circumstances  that  at  best  are 
suspicious.  I  can  not  understand,  I  can  not  get  it  into  my  head,  how 
a  man  of  Judge  Lovett's  standing  in  the  community  would  talk 
over  the  telephone  to  a  Congressman  whom  he  did  not  know  without 
some  verification  of  the  fact  afterwards,  and  particularly  a  man  with 
whom,  according  to  his  testimony,  he  closed  his  interview  quite 
abruptly.  I  think  I  am  a  little  different  from  Judge  Lovett,  because 
I  have  quite  different  feelings  about  these  matters.  I  am  of  an 
inquiring  turn  of  mind,  and  I  would  probably  have  gone  deep  down 
into  the  matter  if  I  had  been  in  Judge  Lovett'is  position. 

Senator  Walsh.  Mr.  Riordan,  it  was  Mr.  Evarts,  instead  of  Mr. 
Ledyard,  who  was  referred  to.    Have  you  read  the  testimony? 

Mr.  RioRDAN.  No;  I  have  not.  I  never  heard  of  it  at  all,  and  I 
got  my  information  from  the  newspapers. 

Senator  Walsh.  I  will  read  from  his  testimony : 

"Senator  Walsh.  I  understood  you  to  say  that  Mr.  Evarts  had 
told  you  that  Congressman  Riordan  had,  in  fact,  called  on  him  ? 

"  Mr.  LovETT.  No ;  called  him  on  tiie  telephone. 

"  Senator  Walsh.  Well,  called  him  on  tne  telephone. 

"  Mr.  LovETT.  But,  if  I  may  say  this,  and  I  think  I  should,  in 
justice  to  Congressman  Riordan,  after  I  had  learned  of  other  Con- 
gressman being  falsely  impersonated,  I  asked  Mr.  Evarts  whether  his 
conversation  he  reported  to  me  was  with  Congressman  Riordan  in 
person,  and  he  said  it  was  not.  He  said  it  was  by  telephone,  which 
confirmed  my  recollection.  I  asked  him  if  he  had  ever  met  Con- 
gressman Riordan,  and  he  said  he  never  had  met  him,  so  far  as  he 
could  remember,  but  that  this  man  who  talked  with  him  over  the 
telephone,  purporting  to  be  Congressman  Riordan,  insisted  that  he 
had  met  him." 

Mr.  Riordan.  Who  is  that  gentleman  ? 

Senator  Waush.  Maxwell  Evarts. 

Mr.  Riordan.  I  do  not  know  him,  either.  I  can  not  understand  at 
all  how  men  of  the  standing  of  these  men  in  the  community  would 
stand  for  any  impersonation  on  the  telephone.  I  can  not  understand 
it  at  all.  It  is  beyond  my  comprehension  to  know  how  men  of  these 
large  affairs  could  do  that.  Whenever  I  have  had  occasion  to  talk 
to  men  of  large  affairs,  I  have  always  had  to  go  through  a  civil- 
service  examination  before  I  have  been  able  to  talk  to  them.  I  have 
had  to  go  through  half  a  dozen  secretaries  and  other  things.  I  do 
not  know  a  president  of  a  railroad,  and  I  do  not  think  that  I  ever 
spoke  to  a  president  of  a  railroad  in  my  whole  life  except  to  two. 

I  knew  Senator  Depew  when  he  was  president  of  the  New  York 
Central  Railroad,  because  he  had  been  United  States  Senator  from 


1676       MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

my  State.  He  came  up  to  the  State  senate,  while  I  was  in  the  senate, 
at  one  of  his  elections ;  and  I  spoke  to  Mr.  WiUard,  the  president  of 
the  Baltimore  &  Ohio  Railroad  Co.,  about  one  of  my  constituents.  I 
never  knew  the  president  of  another  railroad  company  in  my  Ufe. 

Senator  Walsh.  It  is  perfectly  obvious  that  somebody  has  been 
talking  to  these  gentlemen  and  purporting  to  be  yourself.  Have  you 
in  mind  anybody  who  would  have  any  purpose  in  discrediting  you 
and  who  might  be  likely  to  thus  attempt  to  impersonate  you  ? 

Mr.  KiORDAN.  No;  I  have  not.  I  can  not  understand  it.  I  want 
to  say  also  that  the  association  of  myself  and  Mr.  Lauterbach,  from  a 
political  standpoint,  is  a  peculiar  one.  I  have  always  been  a  Demo- 
crat. Mr.  Lauterbach  was  chairman  of  the  Eepublican  county  com- 
mittee in  my  State.  The  only  thing  I  ever  had  to  do  with  him  in 
politics  was  when  he  was  a  candidate  for  regent.  I  was  a  State  sen- 
ator, and  I  voted  against  him.  I  voted  for  his  opponent,  whoever  he 
was.  I  can  not  understand  how  anybody  should  use  my  name  in  a 
connection  of  this  kind.  I  never  was  on  the  Union  Pacific  Eailroad, 
and  I  only  have  a  hazy  idea  of  just  where  it  is  located. 

The  Chairman.  Perhaps  somebody  thought  that  was  the  only  way 
he  could  get  in  touch  with  Judge  Lovett  and  get  his  ear  for  Mr. 
Lauterbach  or  somebody  else. 

Mr.  RioRDAN.  Well,  I  have  racked  my  brain  all  day  to  try  to  get 
some  sense  out  of  the  situation,  and  it  does  not  seem  to  me  to  be  a  sen- 
sible proposition  at  all.  I  thank  you  for  the  opportunity  of  being 
heard. 

The  Chairman.  We  are  much  obliged  to  you. 

Mr.  RiORDAN.  If  at  any  time  there  is  any  light  thrown  on  it,  I 
would  ask  the  committee  to  trace  it  out,  if  they  can,  not  so  much  tor 
my  sake — because  I  do  not  care  so  very  much  about  it — ^but  I  think 
public  men  should  be  protected :  and  if  my  little  unpleasant  experi- 
ence here  will  help  public  men  of  the  future,  I  will  think  that  I  have 
performed  a  very  good  service. 

Senator  Walsh.  Do  you  know  if  there  is  any  law  of  your  State 
making  the  impersonation  of  some  one  under  those  circumstances 
over  the  telephone  a  criminal  act  ? 

Mr.  RiORDAN.  I  do  not;  I  do  not  know  of  any  such  law. 

Senator  Wai^h.  I  might  suggest  to  you  that  the  committee  itself 
has  no  means  of  tracing  the  matter  out,  but  it  will  be  of  great  public 
service  if  you  can  trace  it. 

Mr.  RiORDAN.  I  will  be  very  glad  to  do  it.  Along  that  line,  from 
sources  of  information  I  got  to-day,  I  tried  to  find  out  where  the  tele- 
phone message  came  from.  Some  said  from  Washington  and  some 
said  from  New  York.  I  know  from  my  use  of  the  telephone  that  it 
is  almost  impossible  to  get  a  private  telephone  number  from  our 
telephone  company.    I  know  even  where  it  is  a  matter  of  great  im- 

fortance  sometimes  it  is  very  difficult  to  obtain  a  number  from  them, 
know  I  have  given  my  own  name  to  the  telephone  company  and 
have  asked  them  to  connect  me  with  a  personal  iriend  whose  number 
I  had,  but  did  not  have  the  memorandum  handy,  and  even  in  such 
a  case  it  has  been  almost  impossible  for  me  to  get  the  connection. 
I  know  they  protect  private  wires  very  zealously.  I  will  be  very 
glad  to  do  anything  1  can  to  find  out  about  this.    If  Judge  Lovett 
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would  be  more  specific  and  give  me  some  facts  to  work  on,  I  would 
be  very  glad,  for  my  own  protection,  to  spend  a  great  deal  of  time  in 
an  investigation. 

The  Chairman.  He  says  his  usual  course  is  to  receive  word 
through  his  secretary  as  to  telephone  calls,  but  when  a  Congressman 
calls  up — as  in  this  case  he  thought  a  Congressman  had  called  up — 
of  course  he  goes  to  the  telephone  himself,  and  he  went  to  the  phone 
in  this  case. 

Mr.  RiORDAN.  I  will  be  glad  to  help  in  any  way  I  can,  as  soon  as  1 
get  home ;  I  will  go  to  the  telephone  company  and  ask  them  to  help 
me  in  the  matter. 

Senator  Heed.  If  there  was  a  call  sent  from  Washington  there 
would  be  a  record  here  of  anybody  that  called  Judge  Lovett  ? 

Mr.  RioRDAN.  Yes,  sir. 

Senator  Reed.  It  is,  of  course,  entirely  possible  that  some  one  right 
in  the  City  of  New  i  ork  may  have  had  some  one  call  up  and  say 
"Long  distance  wants  you,"  and  then  have  telephoned  that  the 
message  was  from  Washington ;  so  in  that  event  there  would  be  no 
record  of  the  call.  But  if  it  was  sent  from  Washington,  actuallv  a 
long-distance  telephone  message,  then  there  ought  to  be  a  record  of  it, 
I  should  think. 

Mr.  RiORDAN.  As  I  understand  the  telephone  business,  even  in  the 
City  of  New  York  where  there  is  no  unlimited  service,  where  each 
subscriber  pays  according  to  the  calls  he  makes — pays  for  the  mes- 
sages— a  record  is  kept  of  every  call,  even  the  local  ones. 

Senator  Reed.  Would  that  be  true  in  regard  to  a  message  from  a 
hotel — from  a  pay  station? 

Mr.  RiORDAN.  In  the  case  of  a  pay  station  the  bookkeeping  system  is 
a  good  deal  more  exact,  because  the  operator  has  to  settle  with  the 
company.  It  would  be  more  exact  from  a  pay  station  than  any  other 
kind  of  a  message.  For  instance,  if  I  call  up  from  my  number,  5104 
Franklin,  say^  2203  John,  for  example,  the  record  is  kept  there;  and 
in  some  criminal  cases  tney  have  traced  telephone  messages  which 
have  proved  of  importance.  For  instance,  in  the  famous  Becker 
case  they  traced  a  call  from  a  slot-machine  pay  statidn  to  Becker's 
home. 

The  Chairman.  That  was  Mr.  Burns,  was  it  not  ? 

Mr.  RiORDAN.  No;  as  I  remember  it,  that  was  the  telephone  com- 
pany. You  see,  in  New  York  they  have  no  unlimited  telephone  serv- 
ice. You  sign  a  contract  for  so  many  calls  during  the  year,  and 
they  keep  a  record,  and  every  month  they  send  you  a  statement 
of  the  number  of  calls  sent — not  the  calls  themselves,  but  the  number 
of  calls — for  example,  125  calls  during  the  month  of  May.  There- 
fore I  think  it  would  be  a  good  deal  easier  to  trace  it 

The  Chairman.  I  wish  you  would  try  to  trace  it  if  you  can. 

Mr.  RiORDAN.  I  will  be  very  glad  to  ao  so. 

The  Chairman.  We  are  much  obliged  to  you. 

Mr.  RiORDAN.  I  am  much  obliged  to  you  for  the  opportunity  to  be 
heard. 

The  Chairman.  Mr.  Palmer  is  here  and  desires  to  make  a  volun- 
tarv  statement.  I  suppose  the  comn)ittee  will  hear  you  now,  Mr. 
Palmer. 
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TESTIHONT  OF  HON.  A.  UTTCHELL  PALMEE,  A  KEFKESENTATIYE 
IN  CONGRESS  FBOH  THE  STATE  OF  FENNSYLVANIA. 

The  Chairman,  Mr.  Palmer,  will  you  please  be  sworn  ? 

Mr.  Palmer.  I  affirm. 

(The  witness  was  affirmed  by  the  chairman.) 

The  Chairman.  The  committee  will  be  glad  to  hear  you,  Mr.  Pal- 
mer.   Please  state  your  name,  occupation,  and  residence. 

Mr.  Palmer.  My  name  is  A.  Mitchell  Palmer.  X  am  a  Representa- 
tive in  Congress  from  the  twenty-sixth  district  of  Pennsylvania.  My 
residence  is  Stroudsburg,  Pa. 

Mr.  Chairman,  I  have  seen  in  to-day's  papers  the  statement  made 
before  your  committee  last  night  by  Judge  Lovett,  in  which  he  re- 
ferred to  the  fact  that  Members  of  Congress  had  been  impersonated 
in  telephone  conversations  with  himself  and  with  other  men  in  New 
York  City. 

In  view  of  the  turn  which  your  investigation  has  taken  by  reason 
of  Judge  Lovett's  testimony,  I  felt  it  my  duty  to  acquaint  you  with 
an  experience  of  that  kind  of  my  own,  so  that  you  might  have  the 
benefit  of  it  if  you  cared  to  pursue  this  branch  of  the  investigation 
deeply.    I  can  add  a  short  chapter  to  this  interesting  question. 

Early  in  February  last,  while  I  was  at  my  home  in  Pennsylvania, 
I  was  called  to  the  telephone  to  answer  what  my  clerk  said  was  a  call 
from  New  York.  When  I  reached  the  telephone  a  voice  at  the  other 
end  of  the  wire  said,  "  This  is  Mr.  Ledyard."  I  said,  "  Who  ?  "  He 
said,  "  Mr.  Ledyard."    I  told  him,  "  SpeU  it." 

He  spelled  his  name,  and  said  he  was  Lewis  Cass  Ledvard,  and 
added,  "  You  ought  to  know,  for  you  have  been  talking  with  me  over 
the  telephone." 

I  said,  "  You  are  verv  much  mistaken,  Mr.  Ledyard.  So  far  as  I 
know  I  have  never  spoken  a  word  to  you  in  my  fife.  I  have  never 
seen  you,  I  have  never  spoken  to  you  directly  or  over  the  telephone, 
or  had  any  communication  with  you.  You  will  have  to  explain 
yourself  a  little  further." 

He  then  went  on  to  say  that  if  that  was  true  there  was  a  very 
strange  and  remarkable  conspiracy  afoot  in  which  my  name  had 
been  used,  and  he  then  went  on  to  tell  me  what  was  to  me  a  very 
amazing  story. 

He  said  that  he  had  been  called  on  the  telephone  a  short  time  be- 
fore that,  perhaps  a  day  or  two  before  that,  by  a  gentleman  who 
after  some  hesitation  about  giving  his  name,  saying  that  he  was  a 
Representative  in  Congress,  finally  said  he  was  Representative 
Palmer,  of  Pennsylvania,  and  this  person  told  Mr.  Ledyard  that  he 
was  in  a  position,  by  reason  of  his  membership  in  the  House  and  his 
i-elation  with  prominent  Members  of  the  House,  to  be  of  service  to 
interests  which  Mr.  Ledyard  represented,  even  going  so  far  as  to  say, 
as  I  recall  it,  that  he  thought  the  Money  Trust  investigation  report 
could  be  controlled;  that  various  investigations  then  proceeding,  both 
in  Congress  and  in  the  courts,  affecting  large  financial  interests  in 
New  York  City,  could  be  satisfactorily  adjusted,  and  promising  most 
amazing  results  of  his  efforts  here  in  Washington. 

I  can  not  undertake  to  give  you  all  the  details  of  the  conversation 
between  this  person  who  was  alleging  that  he  was  Representative 
Palmer  and  Mr.  Ledyard,  but  it  is  sufficient  to  say  that  Mr.  Led- 
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yard  detailed  that  conversation  to  me,  and  that  during  the  next  two 
or  three  days  he  had  perhaps  a  half  dozen  other  telephone  conver- 
sations with  the  same  person,  in  which  this  person  went  into  even 
greater  detail  about  how  and  why  he  was  in  a  position  to  grant  legis- 
lative favors. 

After  each  of  these  telephone  conversations  that  Mr.  Ledyard  had 
with  this  party  over  the  wire  in  New  York  Mr.  Ledyard  called  me  on 
the  telephone  and  repeated  them  to  me,  for  the  double  purpose  of 
having  evidence  at. hand  that  it  was  an  impersonation;  that  I  was 
actuauy  at  that  time  many  miles  away  from  New  York ;  and  also  to 
acquaint  me  with  the  proceeding,  thinking  that,  perhaps,  as  a  Mem- 
ber of  the  House  I  ought  to  know  about  it 

These  various  telephone  conferences  between  Mr.  Ledyard  and 
this  individual  who  was  representing  himself  as  Representative 
Palmer  finally  went  so  far  that  Mr.  Ledyard  endeavored  to  get  a 
personal  interview  with  the  man.  He  fought  shy  of  thai,  saying, 
as  I  recollect  it,  that  no  good  would  be  accomplished  from  a  personal 
interview  with  him,  but  promised  to  see  him  later,  and  even  went  so 
far  as  to  declare,  as  a  circumstantial  evidence  of  the  truth  and  sin- 
cerity of  his  statement  that  in  the  next  day  or  so  he  was  obliged  to 
be  in  Bethlehem,  which  is  in  my  district,  so  that  he  could  not  meet 
Mr.  Ledyard  at  an  hour  that  Mr.  Ledyard  suggested  for  a  confer- 
ence. 

Mr.  Ledyard,  through  the  telephone  company  and,  I  think,  through 
various  other  agencies,  made  a  very  earnest  effort  to  locate  the  per-' 
son  who  talked  with  him  over  the  telephone.  The  best  he  could  do 
was  to  trace  the  telephone  calls,  and  he  traced  them  to  a  place  which 
satisfied  him  as  to  who  the  party  was. 

I  should  like  to  suggest  right  here  that  if  the  committee  want  to 
go  into  that  further  it  seems  to  me  Mr.  Ledyard  should  be  called, 
and  I  will  leave  it  for  him  to  say  what  he  found  out  as  to  who  this 
party  was,  because  I  do  not  know  whether  the  evidence  which  he 
had  was  sufficient  to  justify  the  statement  or  not  as  to  who  it  was. 

I  know  Mr.  Ledyard  told  me  who  he  thought  it  was,  based  upon 
the  information  that  he  had  obtained,  but,  as  even  he  was  not  certain 
about  it,  I  would  prefer  not  to  say  who  it  was. 

The  Chairman.  The  committee  will  go  into  executive  session  for 
a  moment. 

(At  9.01  o'clock  p.  m.  the  committee  went  into  executive  session. 
At  9.06  p.  m.  the  committee  resumed  its  open  session.) 

Mr.  Palmer.  Shall  I  proceed  ? 

The-CHAiRMAN.  The  committee  understands,  Mr.  Palmer,  that  you 
have  no  reason  to  know  of  your  own  knowledge,  or  except  by  what 
Mr.  Ledyard  stated  to  you,  who  it  was  that  talked  with  him  over 
the  phone.  Therefore,  as  the  committee  expect  to  subpoena  Mr.  Led- 
yard, we  would  rather  get  it  from  him  at  first  hand  than  to  get  it 
jfrom  you.    Therefore  you  need  not  state  who  he  said  the  person  was. 

Mr.  Palmer.  I  should  prefer  to  have  it  that  way,  Mr.  Chairman, 
because  in  making  this  purely  voluntary  statement  I  would  not  like 
to  involve  any  person  unless  I  knew  from  my  own  knowledge  that 
his  name  ought  to  be  brought  into  it. 

I  have  just  a  little  more  that  I  should  like  to  add. 

Senator  Eeed.  Mr.  Palmer,  while  you  are  on  that  it  seems  to  me 
that,  if  you  care  to  do  so,  it  would  be  perfectly  proper  for  you  to 
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give  to  the  chairman  of  the  committee  any  information  which 
might  lead  to  other  information ;  but  if  your  testimony  would  bring 
in  the  names  of  people,  you  understand  the  importance  of  not  doing 
that,  and  I  think  the  others  understand  it.  Mr.  Kiordan,  I  am  sure, 
understands  it. 

Mr.  Palmer.  If  the  committee  will  call  Mr.  Ledyard  there  will  be 
no  difficulty  in  getting  all  the  information  which  he  has.  Of  course 
all  the  information  I  have  is  what  I  get  from  him  and  from  no  other 
source. 

I  want  to  add  this  further  statement:  These  conversations  that  I 
had  with  Mr.  Ledyard  extended  over  perhaps  four  or  five  days. 

As  I  said  before,  after  each  conversation  with  the  person  who 
represented  himself  to  be  Mr.  Palmer,  he  repeated  to  me  every- 
thing that  had  occurred  in  the  conversation.  I  feel  that  the  com- 
mittee should  know  this,  that  the  statements  of  this  person  who 
declared  that  he  was  Representative  Palmer  finally  led,  when  Mr. 
Ledyard  was  unable  to  secure  a  personal  interview  with  him,  to  a 
proposition  that  Mr.  Ledyard  should  meet  a  gentleman  who  could 
verify  everything  that  he,  the  alleged  Mr.  Palmer,  was  saying  about 
his  ability  and  the  ability  of  various  other  persons  to  control  these 
le^slative  matters. 

He  declared  that  he  would  name  a  person  in  whom  Mr.  I^edyard 
would  have  confidence,  and  to  whom  he  could  talk  freely,  and  who 
would  be  able  to  produce  evidence  that  he  and  this  alleged  Rep- 
resentative Palmer  would  be  able  to  do  what  thev  said. 

Those  statements  finally  led  to  Mr.  T^yard  making  an  appoint- 
ment to  meet  the  gentleman  whom  this  person  named,  and  at  the  hour 
of  the  appointment  there  appeared  at  Mr.  Ledyard's  house  Mr. 
Edward  Lauterbach,  a  member  of  the  bar  of  New  York  Citv,  as  I 
understand. 

Mr.  Ledyard  and  Mr.  I^auterbach  had  a  long  conversation  about 
this  matter,  Mr.  Lauterbach  taking  it  up  apparently  from  the  thread 
which  had  been  laid  down  by  the  pseudo  Palmer  over  the  telephone ; 
and,  according  to  Mr.  Ledyard,  Mr.  lauterbach  declared  tnat  he 
spoke  for  several  important  gentlemen  in  the  House  of  Repre- 
sentatives who  were  able  to  do  the  things  which  the  person  who  had 
been  telephoning  to  Mr.  Ledyard  said  could  be  done ;  and  when  doubt 
was  expressed  by  Mr.  Ledyard  as  to  the  truth  of  such  allegations^ 
Mr.  Lauterbach,  as  I  recall  it,  urged  Mr.  Ledyard  to  come  to  Wash- 
ington, or  to  meet  elsewhere  in  person  certain  gentlemen  high  in  the 
House  organization,  even  going  so  far  as  to  mention  the  name  of  the 
Speaker  and  the  floor  leader,  and,  I  think,  one  or  two  other  important 
lumbers  of  the  House. 

The  Chairman.  Unless  this  came  to  j^ou  we  do  not  care  to  hear  it 

Mr.  Palmer.  I  am  just  stating  what  Mr.  Ledyard  said  to  me. 
After  this  had  been  told  to  me,  I  told  Mr.  Ledyard  I  did  not  see 
that  I  had  any  interest  at  all  in  the  matter.  It  was  an  amazing 
proposition  to  nie.  I  had  never  seen  or  heard  of  Mr.  Lauterbach 
except  in  the  most  general  way.  I  had  never  had  any  particular 
interest  in  any  of  these  matters  which  it  was  said  could  be  influ- 
enced or  i>ontrolled,  and  therefore  I  said  that  I  would  prefer  to  have 
nothing  further  to  do  with  the  matter,  and  it  was  dropped,  Mr. 
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Lauterbach^  writing  me  a  letter  subsequently,  in  which  he  put  in 
writing  his  experience,  so  that  I  might  have  it. 

Senator  Keed.  Who  wrote  that? 

Mr.  Palmer.  Mr.  Ledvard.  If  I  said  Mr.  Lauterbach,  I  should 
have  said  Mr.  Ledyard.  I  wish  to  add  that  I  have  never  yet  seen  Mr. 
Ledvard  nor  Mr.  Lauterbach.  except  as  I  have  had  him  pointed  out 
to  me  to-night.  I  know  absolutely  nothing  about  this  matter  except 
as  it  has  been  told  to  me  in  this  way.  But  I  felt,  not  knowing  how . 
your  committee  would  get  the  information,  that  you  were  entitled  to 
what  I  did  know  about  the  matter,  and  therefore  I  have  voluntarily 
come  in  to  tell  you  my  experience. 

Senator  Xelson.  Are  you  a  member  of  either  of  these  money  com- 
mittees— the  Pujo  committee  or  the  other  one? 

Mr.  Palmer.  No. 

Senator  Xelson.  You  have  not  been  on  either  committee? 

Mr.  Palmer.  No. 

Senator  Nelson.  Do  you  know  whether  the  other  Congressman 
who  testified,  Mr.  Riordan,  has  been  on  either  of  those  committees? 

Mr.  Riordan.  No,  sir;  I  am  not  a  member  of  the  Money  Commit- 
tee, nor  have  I  been.  I  am  a  member  of  the  Committee  on  Naval 
Affairs  of  the  House. 

Senator  Nelson.  You  are  not  a  member  of  either  of  those  com- 
mittees and  have  not  been? 

Mr.  Riordan.  No. 

Senator  Nelson.  I  did  not  know  but  what  they  might  use  that  as 
a  clue. 

Senator  Reed.  Would  you  mind  telling  us  more  fully  what  this 
service  was  that  the  myt&ical  Mr.  Palmer  was  represented  as  being 
able  to  perform  ? 

Mr.  Palmer.  Well,  Senator,  that  was  repeated  to  me  at  such  great 
length  and  in  such  detail  by  Mr.  Ledyara — who,  I  think,  made  ar- 
rangements to  have  his  conversations  taken  down  in  shorthand,  so 
that  he  has  a  complete  record  of  them — that  I  would  not  like  to  trust 
my  memorv  to  be  accurate  about  it,  but  the  proposition  was,  ap- 
parently, that  the  Money  Trust  investigation's  report,  which  was 
then  pending  or  then  expected,  would  be  shaped  to  suit  certain  large 
financial  interests  in  New  York  City;  that  certain  prosecutions  then 
in  the  courts  would,  if  not  then,  under  the  incoming  administration 
be  molded  to  suit  the  desires  of  these  gentlemen.  All  of  this,  ap- 
parently, according  to  the  gentleman  who  was  talking  with  Mr. 
Ledyard — and,  according  to  Mr.  Ledyard,  Mr.  Lauterbach  also  say- 
ing— not  for  any  financial  consideration  of  any  kind.  The  man  who 
first  spoke  with  Mr.  Ledyard  seemed  to  put  it  on  the  grpnnd  that 
the  powers  that  be  in  the  Democratic  House  were  anxious  that  they 
should  have  their  support  in  various  things — that  they  were  anxious 
to  aid  all  these  large  interests  which  otherwise  would  be  offended 
by  the  result  of  these  investigations  and  prosecutions,  which  were 
going  to  be  controlled  and  fixed  up  in  a  way  that  possibly  would 
win  uieir  support  for  various  other  things. 

It  was  all  indefinite,  and  to  my  mind  a  very  cruile  performance. 
Without  knowing  anythinj?  about  it.  I  looked  upon  it  as  a  half-baked 
attempt  to  do  something  improper,  I  never  could  tell  what.    There 

1  In  his  next  answer  Representative  Palmer  states  that  this  nam^»  ahoaM  be  L^^dyard. 
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were  a  great  many  other  things  mentioned  which  this  gentleman  said 
he  could  do,  but  1  can  not  recall  tiiem  all. 

Senator  Reed.  Of  course,  if  we  proceed  further  in  this  matter  and 
then  want  anjrthing  further  we  can  reach  you  in  a  moment? 

Mr.  Palmer.  Oh,  yes;  I  shall  be  at  your  service  all  of  the  time. 

Senator  Walsh.  Just  when  did  this  take  place? 

Mr.  Palmer.  It  was  early  in  February  of  this  year — last  February. 
Mr.  Ledyard's  letter  to  me,  which  I  have  mentioned,  is  dated  Feb- 
ruary 11,  and  that  was  upon  the  breaking  off  of  his  communications 
with  this  person.  They  came  to  a  breaking  point,  because  they  either 
had  to  accept  the  proposition  to  come  to  WaSiington  and  get  in  touch 
with  these  gentlemen  in  charge  of  legislation  or  drop  it  altogether, 
and,  of  course,  thejr  did  not  want  to  ffo  any  further  with  it.  Mr.  Led- 
yard  seemed  to  be  interested  in  it  only  for  the  purpose  of  uncovering 
the  real  purpose  of  some  person  who  was  attempting  to  do  something 
which  was  improper. 

Senator  Nelson.  Who  is  this  Mr.  Ledyard  ? 

Mr.  Palmer.  I  only  know  of  him  bv  reputation  as  a  leading  mem- 
ber of  the  bar  of  New  York  City,  fee  told  me  over  the  telephone 
at  that  time  that  he  was  of  counsel  for  the  Morgan  interests. 

The  Chairman.  L-e-d-y-a-r-d  ? 

Mr.  Palmer.  Lewis  Cass  Ledyard — L-e-d-y-a-r-d. 

Senator  Nelson.  Have  you  that  letter  from  him  of  which  you 
speak  ? 

Mr.  Palmer.  Yes. 

Senator  Nelson.  Have  you  any  objection  to  supplying  it  to  the 
committee  ? 

Mr.  Palmer.  No.  I  do  not  know  what  Mr.  Ledyard  would  say  to 
that,  but  I  do  not  know  that  I  have  any  objection.  I  brought  it 
with  me. 

Senator  Nelson.  If  you  have  no  objection,  I  would  like  to  have 
you  file  it  with  the  committee.  You  can  give  it  to  the  chairman  of 
the  committee  here,  if  you  have  no  objection. 

Mr.  Palmer.  I  have  no  objection.  I  can  not  see  that  Mr.  Ledyard 
would  have  any  objection.  '  I  will  put  in  the  letter  and  also  my  reply 
to  it.  If  the  letter  goes  in,  I  would  like  to  have  my  reply  go  m  also. 
Does  the  chairman  want  me  to  read  the  letter? 

The  Chairman.  Let  us  see  it. 

Senator  Nelson.  You  might  hand  it  to  the  chairman,  and  then  we 
will  dispose  of  it  later,  after  we  see  whether  it  is  material  or  not. 

The  Chairman  (aiter  readin^:  letter).  We  will  retain  this,  Mr. 
Palmer,  if  you  do  not  object,  and  determine  about  putting  it  in  evi- 
dence later. 

Mr.  Palmer.  Very  well,  Mr.  Chairman.  I  want  to  say  that  I  have 
not  pretended  to  give  the  language  of  any  of  these  conversations,  but 
simply  the  gist  of  them.  I  have  no  doubt,  however,  that  Mr.  Ledyard 
can  do  so.     Is  there  anything  further.  Mr.  Chairman  ? 

The  Chairman.  That  is  all. 

Senator  Reed.  We  are  verj'  much  obliged  to  you. 

TESTIMONY  OF  EDWABD  LAUTERBACH. 

The  Chairman.  Mr.  Lauterbach,  you  have  come  here  to  Washing- 
ton of  your  own  account — ^voluntarily  ? 
~ :.  Lauterbach.  Entirely  so. 
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The  Chairman.  And  you  asked  to  make  a  statement  to  this  com- 
mittee? 

Mr.  Lauterbach.  Yes. 

The  Chairman.  The  committee  will  hear  your  statement,  subject 
to  calling  you  again  for  cross-examination.  The  committee  will  prob- 
ably not  cross-examine  you  to-night. 

Mr.  Lauterbach.  Very  well ;  at  any  time. 

The  Chairman.  We  propose  to  summon  other  witnesses,  and  then 
we  will  have  vou  come  here,  at  which  time  you  will  be  cross-examined. 
You  may  make  your  own  statement.    I  wifl  swear  you  first. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  You  may  state  your  full  name,  your  residence,  and 
your  business. 

Mr.  Lauterbach.  My  name  is  Edward  Lauterbach.  I  reside  at  301 
West  One  hundred  and  sixth  Street,  New  York  City.  I  am  a  lawyer, 
a  member  of  the  firm  of  Hoadley,  Lauterbach  &  Johnson,  having 
offices  at  22  William  Street. 

The  Chairman.  You  have  come  here  voluntarily,  as  you  have  said  ? 

Mr.  Lauterbach.  I  have  come  here  voluntarily. 

The  Chairman.  And  you  asked  to  make  this  statement  ? 

Mr.  Lauterbach.  I  asked  to  make  this  statement  because  of  in- 
formation that  was  brought  to  me  last  night  by  the  reporters  of  the 
statement  made  bv  Judge  Lovett.  I  immediately  took  the  train  and 
came  here,  and  telephoned  to  you  this  morning  that  I  was  here,  and 
asked  the  privilege  of  making  a  statement,  which  I  now  make  volun- 
tarily. 

The  Chairman.  You  may  proceed. 

Mr.  Lauterbach.  I  have  been  a  practicing  lawyer  in  the  city  of 
New  York  since  1866.  I  have  been  engaged  in  many  of  the  activities 
in  that  city  pertaining  to  my  profession. 

Bv  reason  of  the  use  of  my  name  in  the  way  in  which  it  has  been 
used,  I  think  I  ought  to  say  what  career  I  have  pursued  in  that  city 
and  what  I  have  done,  if  the  committee  will  grant  me  that  privilege, 

I  was  a  pupil  of  the  common  schools,  and  a  graduate  oi  the  3d 
free  academy  which  subsequently  became  the  CoUege  of  the  City  of 
New  York,  and  I  became  the  chairman  of  its  board  of  trustees. 

I  was  chairman  for  a  number  of  years  and  was  elected  by  the  legis- 
lature a  regent  of  the  University  of  the  State  of  New  York,  which 
position  I  occupied  for  seven  years. 

I  was  a  delegate  at  large  to  the  constitutional  convention  of  the 
State  of  New  York  and  assisted  in  engrafting  upon  the  constitution 
pretty  nearly  one-half  of  the  amendments  that  were  adopted  at  the 
convention  of  1894  and  subsequently  adopted  by  the  people,  notably 
the  charity  amendments,  I  being  the  chairman  of  the  committee  on 
charities. 

I  am  the  oldest  director  of  the  Hebrew  Orphan  Asylum  of  the  city 
of  New  York,  and  have  been  a  director  of  a  number  of  the  other 
charities.  By  reason  of  the  aspersions  that  have  been  made,  it  may 
be  proper  to  say  that  at  Mount  Sinai  Hospital  a  tablet  is  erected  to 
me — the  only  one — in  recognition  of  the  services  rendered  to  that  in- 
stitution. 

In  politics  I  have  been  the  chairman  of  the  Republican  county 
committee  for  three  years,  elected  by  the  vote  of  a  mere  majority  at 
the  first  incumbency  and  finally  elected  unanimously.    I  was  a  niem- 
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ber  of  many  national  conventions  and  was  a  delegate  at  large,  or  was 
one  of  the  biff  four,  at  the  convention  that  nominated  Mr.  McKonley. 
I  was  a  member  of  the  committee  on  platform  and  one  of  the  sud- 
committee  of  five  that  drafted  the  platform,  and  I  took  with  me  from 
New  York,  after  supervision  by  Mr.  Morgan,  the  gold  platform  whidi 
was  adopted  at  that  time,  modified  somewhat  by  suggestions  from 
Mr.  Merriam,  of  Wisconsin. 

I  was  the  president  of  the  Consolidated  Telegraph  &  Electrical 
Subway  Co.  that  buried  the  wires  in  the  city  of  New  York,  and  con- 
ducted the  litigation  with  the  electric  light  and  other  electrical  com- 
panies throuffh  all  the  courts.  That  finally  resulted  in  complete 
success,  and  me  burial  of  the  wires  from  that  time  onward,  I  think, 
has  been  the  greatest  benefit  that  has  accrued  to  New  York  in  many 
years. 

I  knew  Mr.  Morgan  very  well.  That  will  become  material  on  the 
question — which  has  been  brought  up  this  evening  for  the  first 
time,  and  which  I  am  perfectly  reaay  to  meet — of  my  relations 
with  Mr.  Lewis  Cass  Ledyard.  I  recall  that  the  first  service  I  ren- 
dered Mr.  Morgan  was  to  hand  him  at  the  time  of  the  Beading  reor- 
ganization, as  a  member  of  the  committee  on  organization,  the  resig- 
nation of  Mr.  Franklin  P.  Gowen,  which  he  had  sought  to  obtain 
for  many  years.  Mr.  Morgan  was  largely  interested  in  the  Edison 
enterprises,  and  I  secured  for  him  the  right  in  the  city  of  New  York 
of  a  separate  system  of  conduit  throughout  that  city,  and  the  Edison 
Co.  now  has  its  own  separate  conduit  system,  and  I  recall  at  Mr. 
Morgan's  instance  bringing  the  first  Edison  light  into  the  church  of 
which  he  was  a  member — St.  George's  Church,  I  believe.  I  had 
liis  confidence  in  every  way.  I  believe  that  I  was  on  his  pay  roll 
there  for  a  number  of  years,  rendering  whatever  services  he  exacted 
of  me,  which  were  many. 

I  coidd  go  cm  recording  other  matters  that  have  been  of  interest 
I  was  counsel  for  the  Richmond  &  Terminal  West  Point  system, 

generally  known  as  the  Richmond  &  Danville  system  here  for  a  num- 
er  of  years,  until  that  system  passed  over  into  Mr.  Morgan's  control, 
very  much  through  my  efforts,  and  became  the  Southern  Railway. 

I  was  the  vice  president  and  counsel  of  the  Pacific  Mail  Steam- 
ship Co.  for  many  years,  and  became  familiar  with  the  business  of 
the  Transcontinental  roads,  and  of  the  trans-Pacific  business  to  the 
Sandwich  Islands,  and  to  Japan  and  China. 

I  was  associated  with  ex-Grov.  Hoadley,  of  Ohio,  and  Edgar  John- 
son. They  are  both  dead.  I  have  continued  the  business  of  that 
firm  ever  since. 

My  familiarity  with  the  Union  Pacific  began  when  Gov.  Hoadley 
was  selected  by  Attorney  General  Harmon  to  conduct  the  foreclosure 
of  the  Union  Pacific  roa<l,  and  I  assisted  materially  in  conducting 
that  foreclosure  and  in  can-ying  on  the  reorganization,  at  which  time 
I  was  brousrht  in  contact,  as  I  had  been  before  with  its  individual 
members,  with  the  firm  of  Kuhn,  Loeb  &  Co.,  who  were  the  backers 
of  that  organization  and  the  purchasers  of  the  property  at  the  sale. 

I  have  Iniown  Mr.  Schiff  for  many  years,  ever  since  his  coming  to 
this  countrv.  and  have  been  aasociat^d  with  him  in  nearlv  all  the 
charitable  enterprises,  with  which  he  has  been  connected,  and  I  have 
come  to  regard  him  as  the  most  charitable  man  of  the  nineteenth 
and  twentieth  centuries.  I  have  known  Mr.  Otto  Kahn  very  well. 
I  have  known  him  since  he  came  to  this  country.    I  was  the  private 
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counsel  of  his  father-in-law  for  a  period  of  time,  the  second  leading 
member  of  the  firm  of  Kuhn,  Loeb  &  Co.,  Mr.  Abram  Wolfe,  and 
have  always  believed  that  I  had  the  confidence  and  respect  of  Mr. 
Kahn  steadily. 

I  understand  that  the  first  thing  that  occurred  in  reference  to  the 
pending  Union  Pacific  matters  occurred  in  this  way :  Mr.  Kahn  is  the 
leading  spirit  in  the  Metropolitan  Opera  House.  "^  I  am  counsel  for 
Mr.  Oscar  Hammerstein,  tne  impressario.  Mr.  Hammerstein  had 
entered  into  a  contract  with  the  Metropolitan  Co. — and  I  had  nothing 
to  do  with  the  formation  of  that  contract — in  which  he  agreed  to 
pursue  no  further  operatic  enterprises  in  certain  districts.  He  desired 
to  carrj'  on  English  opera.  I  called  on  Mr.  Kahn  to  confer  with  him 
as  to  a  method  by  which  he  could  be  relieved  of  that  feature  of  the 
contract.  Several  interviews  took  place  from  about  February,  March, 
April,  and  May,  and  bore  upon  that  question  chiefly  at  all  times. 

Senator  Nelson.  That  was  last  February,  was  it? 

Mr.  Lauterbach.  This  last  matter  ? 

The  Chairman.  When  was  it  ? 

Mr.  Lauterbach.  Say  about  February  of  this  year  down  to  the 
present  time.  I  called  at  the  office  to  see  Mr.  Kahn  frequently  about 
that  matter,  and  we  came  to  a  conclusion  of  having  a  suit  brought  in 
which  a  decree  should  be  entered  permitting  Mr.  Hammerstein  to 
perform  English  opera,  but  excluding  him  so  that  he  could  no  longer 
be  guilty  of  a  breach  of  contract  from  opera  in  anv  other  language. 
That,  however,  was  obviated  by  the  fact  that  Mr.  ICahn  encouraged 
another  opera  company,  and  it  rendered  that  matter  difficult  of  ad- 

i'ustment  and  necessitated  other  interviews.  I  knew  nothing  of  Mr. 
iiordan  or  his  name  being  called  up  or  of  my  name  having  been 
suggested  to  Mr.  Kahn  or  to  Mr.  Lovett  or  to  Mr.  Evarts.  I  knew 
those  gentlemen  very  well.  If  I  had  sought  to  solicit  business  from 
them,  there  would  have  been  no  difficulty  in  my  so  doing.  In  fact, 
Judge  Lovett,  at  Mr.  Harriman's  suggestion  and  without  any  solici- 
tation on  my  part,  had  enigaged  my  services  to  perform  part  of  Mr. 
Harriman's  work  in  an  effort  to  acquire  the  control  of  the  Illinois 
Central  road.  I  was  paid  by  Mr.  Lovett  and  thanked  for  my  part 
in  the  work.  So  that  I  knew  him  well,  and  I  thought  he  knew  me 
and  knew  me  reputably.  I  had  done  little  personal  work  for  Mr. 
Kahn.  I  had  never  done  anything  for  the  firm  of  Kuhn,  Loeb  & 
Co.  except  the  foreclosure  and  reorganization  of  the  Union  Pacific, 
except  that  occasionally,  not  very  frequently,  Mr.  Kahn  would  ask 
advice  from  ipe,  which  I  gave  without  remuneration,  it  being  in 
trifling  matters;  for  instance,  such  as  a  question  of  the  purchase  of 
pictures  or  a  question  of  the  importation  of  some  diamonds,  which 
he  need  not  have  asked  me  about,  for  what  he  was  doing  was  exactly 
the  right  and  lawful  thing,  as  almost  everything  that  Mr.  Kahn  has 
done  has  been.    I  cite  those  only  as  instances. 

When  the  first  project,  or  the  second,  of  the  Union  Pacific  was 
made  to  the  Supreme  Court  I  knew  of  its  nature  and  felt  that  it 
could  not  be  accepted,  or  should  not  be  accepted.  I  said  to  Mr.  Kahn : 
*'  Mr.  Kahn,  you  neea  not  have  gotten  into  this  difficulty.  If  you  will 
remember,  10  years  ago  I  came  as  the  representative  of  the  Keene 
pool  in  Southern  Pacific,  as  its  lawyer.  They  owned  some  350,000 
shares  of  the  Southern  Pacific  Co.,  which  they  had  purchased  on 
thorough  examination,  believing  it  to  be,  as  it  was,  a  prosperous  and 
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dividend-paying  property,  and  you*  Mr.  Kahn,"  I  stated  to. him  at 
that  time,  "have  acquired  for  the  Union  Pacific  a  majority  of  the 
Southern  Pacific  stocK,  which  has  steadily  gone  down  since  the  date 
of  the  acquisition,  and  the  pool  which  owns  this  enormous  amount 
of  stock  is  suffering  because  of  the  declaration  of  the  Union  Pacific 
that  no  dividends  would  be  paid  and  that  the  moneys  earned  would 
be  used  in  the  betterment  of  the  Central  Pacific.  I  have  advised 
Mr.  Keene  that  your  ownership  of  the  majority  of  the  Southern 
Pacific  Co.  is  unlawful,  repugnant  to  the  Sherman  Act,  repugnant  to 
public  policy.  I  wish  you  would  make  some  concession  in  the  matter 
and  have  an  arrangement  made  whereby  this  minority  stock,  you 
having  the  majority  in  the  Union  Pacific  road,  shall  be  properly 
treated." 

This  was  10  years  ago.  The  foreclosure  was  15  years  ago.  Mr. 
Kahn  said  he  would  do  what  he  could  to  accomplish  it  ana  would 
confer  with  Mr.  Harriman.  Nothing  came  of  it.  I  brought  suit. 
Senator  Foraker  was  my  associate,  or  I  his — ^he  was  my  senibr.  A 
suit  was  brought  in  Judge  Lurton's  court  to  restrain  an  election 
which  was  about  to  take  place,  one  company  being  a  Kentucky  cor- 
poration and  the  other  being  a  Utah  corporation,  and  in  the  state 
of  the  law  as  it  then  existed  we  could  not  get  both  corporations  in 
the  same  jurisdiction;  and  mainly  because  of  that  reason  the  suit 
failed,  and  an  appeal  was  about  to  be  taken  when  the  matter  was 
settled. 

I  referred  to  that  suit  to  Mr.  Kahn  and  said :  "  Had  my  advice  been 
taken  you  would  not  have  taken  into  the  possession  of  the  Union 
Pacific  a  majority  of  the  stock  of  a  competing  road."  I  knew  it  was  a 
competing  road  because  I  was  familiar  with  me  trans-Pacific  business^ 
the  property  being  brought  to  the  port  of  San  Francisco  and  then  dis- 
tributea  either  to  the  Central  and  Union  Pacific  on  the  one  side  or  the 
Southern  Pacific  on  the  other,'  an  argument  which  had  great  effect 
with  Judge  Lurton  at  the  time,  and  which  was  precisely  the  same 
argument  in  effect  that  was  before  the  United  States  Supreme  Court 
and  upon  which  the  segregation  of  ownership  has  been  decreed.  I 
said  to  Mr.  Kahn :  "  Do  you  not  think  my  aavice  should  have  been 
followed?"  He  said:  "  I  think  it  should.  We  took  the  advice  of  10 
lawyers  " — I  think  he  said  10 — "  and  you  were  right  and  they  were 
wrong."  I  said : "  You  are  wrong  in  the  proposition  you  are  now  sub- 
mitting to  the  Federal  court ;  I  do  not  think  it  can  be  accepted." 

I  came  in  occasionally  a^in  to  see  him,  mainly  on  the  operatic 
business,  never  prominently  in  this,  and  when  the  second  proposition 
was  made  I  told  him  the  same  thing,  and  the  result  was  the  same. 

I  said  to  him  that  I  thought  if  my  services  were  invoked  I  could 
be  of  some  service.  We  then  spoke  generally  about  the  condition  of 
affairs  in  the  country,  and  I  said  to  him  that  I  had  been  an  ardent 
Republican;  that  it  had  cost  me  money  and  inroads  into  my  pro- 
fession, and  when  I  left  the  county  chairmanship  they  owed  me 
$50,000,  not  a  penny  of  which  have  I  been  paid,  although  every  other 
county  chairman  has  always  been  repaid ;  and  I  said  to  him  in  effect 
that  there  was  resentment  at  the  methods  that  had  been  pursued. 
I  do  not  think  that  I  referred  to  the  Pujo  investigation  at  all;  I  do 
not  think  that  came  up,  but  I  thought  I  might  be  of  service  in  guid- 
ing this  matter — in  assisting  in  guidmg  the  matter — and  I  should  nave 
been  glad  to  have  done  so.    There  were  sentimental  reasons  why  I 
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would  have  been  glad  to  have  done  so.  I  had  had  domestic  diffi- 
culties; my  wife  had  divorced  me,  and  I  had  lost  social  and  pro- 
fessional standing,  and  an  affiliation  with  their  interests  and  the 
Morgan  interests  would  have  done  me  great  good.  I  was  entitled 
to  the  affiliation  I  sought.^  I  said  to  him  that  I  believed  there  would 
be  opposition  to  the  projects,  as  there  was.  I  did  not  say  to  him 
that  Iknew  what  the  decision  would  be.  I  have  never  seen  Attorney 
General  McReynolds.  I  do  not  know  him.  I  claimed  to  have  no 
influence  here  except  such  influence  as  I  might  have  by  reason  of 
what  I  might  consider,  without  egotism,  I  suppose,  was  my  knowledge 
of  the  situation.  At  one  time  we  were  spealang  of  the  general  atti- 
tude of  investigations,  and  he  asked  me  in  what  way  the  Union 
Pacific  could  be  investigated,  and  I  said  I  knew  of  nothing  except  the 
proper  regulation  of  this  segregation,  and  except  perhaps  the  acquisi- 
tion by  the  Union  Pacific,  and  the  method  of  acquisition,  of  the  various 
great  blocks  of  other  railroads  which  they  had  acquired,  the  policy 
or  the  propriety  of  acquiring  which  I  had  never  understood;  for 
not  only  was  it  objectionable  in  my  opinion  to  acquire  the  property 
of  competing  roads,  but  also  to  acquire  the  property  of  other  rail- 
roads which  could  be  controlled  by  the  same  great  financial  backing 
that  the  purchasing  roads  had  behind  them. 

He  said  he  did  not  care  if  any  such  investigation  were  to  take 
place.  I  said  I  did  not  know  that  any  would  take  place.  I  do  not 
know  that  1  ever  mentioned  the  name  of  any  Congressman.  If  I 
did,  it  was  in  a  general  way,  of  the  difference  between  the  parties 
and  the  eagerness  with  which  some  Members  of  Congress  were  pur- 
suing investigations ;  and  my  view  of  the  matter  was  that  they  were 
being  pVirsued  verv  properly. 

Senator  Reed.  With  whom  was  that  conversation? 

Mr.  Lautbrbach.  With  Mr.  Kahn,  steadily.  The  end  of  the  op- 
eratic business  has  not  yet  occurred.  The  last  interview  upon  that 
subject  was  one  of  my  protesting  against  what  they  were  doing 
abroad  in  the  purchase  of  the  new  operas,  which  mjr  clients  had 
been  in  negotiation  for  and  had  been  promised,  and  which  were  sold 
to  other  interests — to  the  Campanini  interests. 

Just  before  that — ^that  was  perhaps  a  week  ago — Mr.  Kahn  said 
to  me,  "  If  you  want  to  confer  further  about  the  matter  of  the  Union 
Pacific,  I  am  not  on  the  committee,  but  Mr.  Mortimer  Schiff,  my 
partner ;  Mr.  Vanderlip,  of  the  City  Bank ;  and  the  chairman  of  the 
executive  committee,  Judge — what's  his  name;  whatever  it  is — are  on 
the  committee." 

I  said  that  I  did  not  desire  to  see  them;  that  I  had  no  desire  to 
press  my  services  upon  them.  I  believe  if  Mr.  Kahn,  from  my  knowl- 
edge of  him  and  from  what  I  believed  his  friendship  to  me  was,  had 
thought  that  I  was  in  any  respect  coercing  him  or  threatening  him  or 
blackmailing  him,  as  the  suggestion  has  been  made,  he  would  have 
eaid  to  me.  "Mr.  Lauterbach,  I  tell  you  to  desist;  I  advise  you  to 
desist." 

All  that  he  said  to  me  was  that  he  would  prefer  that  any  further 
suggestions  that  I  had  to  make — thev  were  nothing  else— should  be 
made  to  the  appointed  committee,  whom  I  never  saw.  T  never  saw 
Mr.  Vanderlip  on  the  matter,  or  Mr.  Mortimer  Schiff,  or  Judg 
what's  his  name? 

The  Chairman.  Judge  Ix)vett? 
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Mr.  Laxttbrbach.  Lovett.  I  never  spoke  to  any  of  them.  I  would 
of  course  have  been  glad,  as  I  said,  if  they  had  voluntarily  per- 
mitted me  to  associate  mvself  with  them,  but  the  suggestion  was  not 
made,  and  there  was  no  reeling  about  it. 

I  did  see,  but  had  nothing  to  do  with  the  preparation  of,  state- 
ments that  came  across  the  ticker,  or  were  in  one  of  the  Wall  Street 
journals,  to  the  effect  that  there  was — ^that  there  ought  to  be — oppo- 
sition to  the  proposed  exchange  of  Baltimore  &  Ohio  stock  owned  by 
the  Pennsylvania  for  an  equal  amount  of  Southern  Pacific  stock, 
because  the  holdings  of  the  Baltimore  &  Ohio  by  Union  Pacific  would 
be  increased  to  that  extent,  and  the  holdings  by  the  Pennsylvania  of 
Southern  Pacific,  with  the  fiscal  agents,  the  money  power,  behind 
them,  would  substantially  make  all  four  roads,  Baltimore  &  Ohio, 
Pennsylvania,  Union  Pacific,  and  Southern  Pacific,  remain  under 
one  control  in  the  bankers'  hands.    I  expressed  that  opinion  when  it 
•^as  brought  home  to  me  by  Mr.  Cravath  over  the  phone.    I  had 
^ipwn  Mr.  Cravath  a  long  time.    Mr.  Cravath  on  a  previous  occa- 
^^^^  -^ad  met  me  and  said  some  one  had  asked  him  over  the  phone 
to  meer^^^e  at  the  club.    I  said  I  knew  nothing  of  it.    He  said  he  did 
not  come.    .  T^id  I  had  not  been  advised,  and  I  did  not  know  whether 
I  should  have  cS^me  if  I  had  been.    He  then  said,  "  Do  you  know  the 
owner  of  a  melliflcte-ins  voice?  "    I  said,  "  I  do  not  know  to  what  you 
refer."  ^^>v_^ 

Mr.  Kahn  at  one  interview^  -  .^gj^ed  me  the  same  question,  and  I  said 
I  did  not  know,  but  that  if  there  ww  anything  I  could  do  to  discover 
it  I  would  be  glad  to  do  so.  ^  ^ 

That  constitutes  my  statement  in  respect*  ^f  the  matter  about  which 
I  came  down  last  night.  I  think  I  ought  ft.^  go  on  immediately  to 
make  my  statement  in  regard  to  the  other  matt^^^o  which  reference 
has  been  had,  the  Lewis  Cass  Ledyard  matter.      \^ 

I  think  I  have  covered  the  facts,  except  to  say  tn^t  I  have  never 
seen  Mr.  Riordan  except  most  casually.  I  do  not  knorito^  that  I  have 
ever  spoken  to  him,  except  perhaps  to  pass  the  word  of  oh^^y  ^s  I  met 
him  while  he  was  in  the  senate  and  I  was  a  regent  of  the  i^niversity 
at  Albany.  I  have  had  no  converse  with  him;  no  commui^cj^tion 
with  him ;  no  dealings  with  him.  Whoever  used  his  name  in  anyVji^ay 
I  do  not  know.  \ 

I  come  now  to  the  Lewis  Cass  Ledyard  matter.    I  hope  I  haly^ 
covered  the  ground  in  respect  of  the  Kuhn-Loeb  situation.    I  wVu 
simply  say  broadly  that  I  had  no  desire  to  coerce,  no  desire  to  coml. 
pel,  no  desire  by  the  expression  of  any  influence  in  Washington  tc* 
acquire  a  foothold  in  the  professional  end  of  the  representation  of 
the  Union  Pacific. 

I  do  not  know  people  in  Washington.    I  do  not  know  any  member 
of  any  of  the  committees  that  have  investigated  matters  this  year.  \. 
I  have  had  no  conversation  with  any  of  them.    I  have  had  no  com-  \ 
munication  with  any  of  them  that  I  can  recall;  certainly  nothinj^    \i 
affecting  any  public  interest  that  has  been  referred  to  in  the  testi-      b 
mony.  , 

One  day  Mr.  Ledyard  called  me  up  and  asked  me  to  come  to  his 
office,  and  I  went  to  his  office.    He  said  to  me  that  he  had  been  in-       ^ 
formed  over  the  phone  that  Congressman  Riordan  had  desired  me         j 
to  be  appointed  as  counsel  in  matters  pending  in  Washin^n,  as  it        I 
would  protect  their  interests.    I  told  him  that  was  a  surprise  to  me; 


i 

I 
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that  I  did  not  know  Congressman  Biordan ;  that  I  did  not  know  why 
he  should  have  selected  my  name,  but  that  I  was  glad  of  an  oppor- 
tunity to  speak  to  Mr.  Leayard,  and,  as  I  understood  he  represented 
the  Morgan  interests,  to  have  him  represent  my  interests  to  the 
Morgans. 

In  addition  to  the  matters  that  I  have  referred  to  as  having  taken 
place  between  the  Morgans  and  myself  during  some  20  years,  matters 
of  great  importance,  there  were  many  others,  some  of  a  private  nature 
to  which  I  need  not  refer,  and  others,  and,  among  others,  there  was 
a  su^^estion  by  Mr.  Morgan  that  I  should  endeavor  to  control  the 
activities  of  a  man  named  David  Lamar. 

I  first  knew  Lamar  by  his  coming  to  me  at  the  time  of  the  coal 
strike  and  telling  me  that  the  coal  strike  was  creating  CTeat  diffi- 
culties, and  that  it  was  fatal  to  the  candidacy  of  Gov.  Odell,  whose 
friend  I  was,  and  that  I  ought  to  interest  myself  in  endeavoring  to 
check  the  strike.  He  introduced  me  to  Mr.  John  Mitchell,  and  I 
heard  his  views  of  the  matter. 

I  sent  for  Gk)v.  Odell.  It  was  on  the  eve  of  the  election.  I  called 
him  to  New  York  and  there  was  a  meeting  arranged.  There  had  been 
futile  efforts  here  in  Washington  to  adjust  the  matter  through  the 
President,  and  other  efforts,  and  it  seemed  as  though  that  dreadful 
condition  was  to  continue. 

Senator  Piatt  and  Senator  Quay  met  at  Senator  Piatt's  office — and 
this  was  the  result  of  the  suggestion  of  Mr.  Lamar,  or  I  never  should 
have  thought  of  it — and  they  were  attended  by  the  counsel  represent- 
ing the  railroads,  by  Gov.  Odell,  and  myself. 

Gov.  Odell  said  that  if  the  strike  continued,  that  if  they  did  not 
do  their  utmost  to  cause  it  to  be  discontinuea,  he  would  take  such 
steps  as  the  governor  of  the  State  of  New  York  as  would  operate  to 
prevent  it ;  that  it  could  be  done  in  the  case  of  the  Delaware  &  Lacka- 
wanna road,  or  of  the  Delaware  &  Hudson  road,  which  had  New 
York  charters,  and  the  Erie  road,  and  others. 

Senator  Piatt,  when  the  matter  was  understood,  at  once  put  his  foot 
down  and  said  to  the  counsel  who  were  before  him  that  he  would  do 
everything  in  his  power  to  change  it,  and  word  was  sent  to  Mr.  Mor- 
gan through  me  that  they  should  do  all  that  they  could  to  change  it, 
and  word  was  sent  forward  to  Washington  and  Mr.  Koot  was  sent  on 
by  the  President,  and  the  strike  was  ended. 

I  got  to  believe  in  the  great  ability  of  Mr.  Lamar  and,  as  far  as 
I  knew,  in  his  integrity.  He  represented  Mr.  Sage  in  some  matters 
with  which  I  was  connected  and  he  brought  to  me  the  business  of 
Mr.  Henry  H.  Kogers  in  an  effort  to  prevent  the  Guggenheims  from 
acquiring  the  American  Smelting  &  Refining  Co.,  and  set  forth  the 
facts  connected  with  that  so  clearly  that  I  began  the  litigation,  with 
the  encouragement  of  Mr.  Kogers,  and,  although  beaten  in  the  first 
instance — ^ir.  Lindabury  was  my  associate,  or  I  was  his — the  Court 
of  Errors  and  Appeals  of  New  Jersey,  mainly  by  reason  of  the  sug- 
gestions that  came  from  Mr.  Lamar,  decided,  m  what  is  now  the  lead- 
ing case  upon  the  subject,  that  every  share  of  stock  that  emanated 
from  New  Jersey  corporations  must  either  represent  full  value  in 
stock  and  be  so  imprinted  or  must  represent  dollar  for  dollar  the  face 
value  of  the  stock. 

I  felt  grateful  to  Mr.  Lamar  because  Mr.  Rogers,  refusing  to  keep 
a  single  share  of  that  which  had  been  set  apart  lor  him  upon  the 
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settlement  of  the  litigation,  turned  it  over  to  be  distributed  in  such 
amounts  as  he  desired.  I  forgot  to  say  that  the  litigation  was  settled 
after  the  decision  of  the  court  of  errors  and  appeals,  and  I  received 
very  handsome  renumeration  and  I  had  a  sense  of  gratitude  to  Mr. 
Lamar. 

The  Chairman.  Is  Mr.  Lamar  a  lawyer? 

Mr.  Lauterbach.  No;  I  think  not.  He  has  the  keenest  ability  of 
any  man  that  I  ever  knew. 

The  Chairman.  What  is  his  business? 

Mr.  Lauterbach.  I  do  not  know.    He  has  been  a  Wall  Street  man. 

Referring  again  for  a  moment  to  the  Union  Pacific  matter,  I  may 
say  that  I  have  not  owned  a  share  of  stock  and  have  not  sold  a  share 
of  stock  short,  except  some  trifling  ownership  of  stock  which  I  have, 
in  five  years.  I  met  with  some  reverses,  and  have  not  indulged  in 
stock  speculation  in  any  way  during  that  period,  so  that  my  relations 
to  the  Union  and  the  Southern  Pacific  are  not  in  any  respect  biased 
by  any  personal  interest.  I  have  often  conferred  with  Mr.  Lamar, 
who  has  come  to  my  office.  I  have  represented  him  as  his  lawyer. 
We  have  had  small  matters  to  attend  to,  and  I  have  listened  to  his 
views  upon  public  subjects.  He  is  not  looked  upon  with  favor  in 
Wall  Street— he  is  looked  upon  with  much  disfavor;  and  I  had  been 
importuned  to  have  nothing  to  do  with  him ;  and  I  felt  that  I  was 
sunering  professional  loss  by  continuing  to  have  him  as  my  client, 
but  I  owed  him  gratitude.  I  believed  that  the  criticisms  which  were 
made  of  him  were  unjust,  and  I  maintained  my  professional  rela- 
tions to  him.  The  result  of  it  was  that  the  warm  affiliation  that  had 
existed  between  the  Morgan  house  and  myself  seemed  to  fade  away. 
1  saw  Mr.  Morgan  very  frequently,  and  he  was  very  courteous.  lie 
made  me  loans  of  money  when  I  needed  it,  which  loans  were  gener- 
ally repaid,  but  there  was  not  the  same  feeling  that  had  formerly 
existed,  and  I  felt  that  it  was  an  unjust  situation. 

I  never  knew  that  anyone  had  called  up  as  Mr.  Kiordan  in  respect 
of  the  Morgan  matters  in  any  way  until  one  day  Mr.  Ledyard  sent 
for  me  and  told  me  that  there  had  been  an  urgent  message  of  this 
kind,  and  I  think  I  had  heard  of  a  similar  one  previously  through 
Mr.  Steele,  of  J.  P.  Morgan  &  Co.  I  told  them  on  all  occasions  that  I 
could  not  understand  it,  that  I  did  not  know  whence  it  had  come, 
but  I  felt  at  perfect  liberty  to  appeal  to  any  member  of  the  firm  of 
Morgan  &  Co.  for  professional  services 

The  Chairman.  Is  that  J.  P.  Steele? 

Mr.  Lauterbach.  I  have  forgotten  his  name.  He  is  a  member  of 
the  firm  of  J.  P.  Morgan  &  Co.  T  do  not  know  his  first  name.  T  said 
that  I  felt  at  perfect  liberty  to  appeal  to  any  member  of  the  firm  of 
Morgan  &  Co.  for  professional  services  in  matters  in  which  I  sought 
to  interest  the  Morgan  house,  which  were  not  to  be  apprex»iated,  I 
think,  by  reason  of  my  affiliation  to  which  T  have  rererred.  Mr. 
Ledyard  referred  to  this,  and  I  told  Mr.  I^edyard  at  his  offire — to 
which  he  invited  me,  not  I  him — when  he  told  me  of  this  telephonic 
communication,  that  I  could  not  understand  it,  that  T  did  not  know 
Mr.  Kiordan,  had  hardly  faiown  him,  just  as  T  state^l  here  to-day.  T 
told  Mr.  Ledyard,  more  in  extenso  than  I  have  told  you  to-night,  of 
my  20  years'  close  and  pleasant  affiliation  with  the  Morgan  liouse, 
and  that  all  I  desired  was  a  reinstatement  of  that  harmonious  relation, 
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and  I  asked  him  to  aid  in  securing  it.    I  left  him,  under  the  impres- 
sion that  he  would  do  so  and  would  do  so  within  a  day  or  two. 

I  then  went  to  Mr.  Stetson,  whom  I  had  known  from  the  time 
when  he  was  an  assistant  corporation  counsel,  and  to  whom  I  gave 
his  first  case — the  resistance  of  the  payment  of  some  unjust  taxes 
levied  on  the  Pacific  Mail — when  he  left  that  office,  and  who  has 
always  been  my  friend  and  grateful  to  me,  and  I  to  him,  and  I  made 
the  same  endeavor,  only  to  have  that  entente  cordiale  between  the 
Morgan  house  and  myself  reestablished.  Mr.  Stetson  said  that  he 
would  see  Mr.  Ledyard  about  it  Unfortunately,  at  the  moment  of 
his  meeting  him — they  seemed  to  come  together  the  next  day — I  was 
engaged  professionally,  his  communication  to  meet  them  did  not  come 
to  me,  and  then  he  wrote  a  letter  saying  that  he  did  not  think  he 
could  be  of  any  service,  and  so  the  matter  rested. 

I  received  an  invitation  from  Mr.  Ledyard — I  knew  nothing  of 
this  matter  of  Congressman  Palmer;  never  heard  of  it;  never  heard 
of  any  matter  connected  with  the  Pujo  investigation  committee — and 
I  met  Mr.  Ledyard  at  his  house.  I  was  under  the  impression,  I  admit, 
that  it  was  one  lawyer  and  gentleman  talking  to  another  lawyer  ana 
gentleman.  I  felt  that  I  could  be  of  service  in  the  matters  pending, 
not  by  any  pressure  upon  anyone,  but  by  a  proper  professional  atten- 
tion, such  as  I  had  given  to  the  Morgan  interests  time  and  a^in  in 
the  past  and  always  successfully.  We  did  talk  over  the  situation.  I 
did  mention,  as  he  knew,  that  there  were  shades  of  opinion  here  in 
Washington,  some  more  radical  and  some  more  conservative;  soma 
radical,  as  led  by  Mr.  Henry,  and  some  more  conservative,  as  led  by 
the  Congressman  from  Alabama.  He  asked  me  if  I  would  be  em- 
ployed, and  I  said  that  I  would  be  glad  to  be  so  j  that  it  was  not  a 
matter  of  compensation;  I  wanted  no  compensation  except  such  as 
they  might  desire  to  give,  and  I  would  be  glad  to  be  employed.  I 
thought  Mr.  Henry  would  be  the  Attorney  General.  It  was  before 
the  appointment  of  an  Attorney  General,  but  it  was  a  mere  surmise 
on  my  part.  I  told  him  expressly  that  no  money  of  any  kind,  if  I 
were  engaged,  would  be  distributed  to  anybody  or  expended  to  any- 
body or  used  in  any  unlawful  purpose,  and  I  think  he  made  a  memo- 
randum of  that  fact,  and  of  the  general  conversation,  and  of  my 
statement  that  I  desired  no  fee,  except  that  I  desired  to  again  repre- 
sent the  house  from  which  I  seemed  at  the  moment  to  be  excluded. 
He  told  me  that  I  should  hear  from  him,  but  I  heard  nothing  until 
one  day  Mr.  George  F.  Baker,  of  the  First  National  Bank,  called  me 
up  and  asked  me  to  come  to  nis  house.  Mr.  Baker  was  the  next  to 
the  greatest,  and  is  now  the  first  great  man  in  Wall  Street.  He  was 
formerly  the  second ;  Mr.  Morgan  is  dead.  I  went  over  the  situation 
with  Mr.  Baker.  I  had  been  very  intimately  associated  with  Mr. 
Baker  during  my  counselship  of  the  Richmond  &  Danville  road,  of 
which  the  first  National  Bank  and  their  allies  were  the  largest 
owners  of  stock,  and  continued  for  a  long  time  to  represent  their 
interests.  He  told  me  that  they  had  never  been  better  represented, 
that  I  had  been  loyal  and  faithful,  that  he  understood  that  there  was 
something  that  I  desired  to  accomplish,  and  that  he  would  aid  me  in 
accomplishing  it.  I  said  I  desired  to  represent  the  Morgan  interests 
with  others,  if  necessary;  that  it  was  important  for  me  to  do  it,  but 
that,  above  all,  I  wanted  to  reestablish  the  entente  cordiale  between 
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the  house  of  Morgan  and  myself.  And  I  had  no  ulterior  motive.  I 
think  there  were  general  discussions  at  that  time  as  to  what  we 
thouffht  of  the  spirit  of  affairs  in  Washington — investigations  rife, 
and  former  methods  very  properly  criticized,  and  a  change  taking 
place  in  the  methods  with  which  corporations  were  treated ;  the  tarin 
was  being  treated  in  the  why  in  which  I  understood  it  was  to  be 
treated  when  we  prepared  tariff  planks  in  the  Kepublican  platform, 
but  which  had  always  been  disregarded ;  and  so  we  had  general  dis- 
cussions of  the  subject.  Nothing  came  of  that.  The  matter  was 
procrastinated,  until  one  day  quite  recently  Mr.  Baker  said  that  there 
was  a  meeting  to  take  place  between  all  the  interests  affected  to 
consider  the  proposition  of  reinstating  me  where  I  desired  to  be. 

I  understand  that  the  attitude  taken  by  Mr.  Ledyard  since  that 
lime  is — I  have  not  heard  from  them,  either  from  Mr.  Baker  or  Mr. 
Ledyard  or  anyone  else — or  that  probably  the  determination  was, 
that  at  least  as  lon^  as  any  affiliations  with  Mr.  Lamar  existed  I  was 
to  be — ^may  I  t^rm  it  "  crushed  "  ?  I  was  to  be  persona  non  grata.  I 
believe  the  first  manifestation  of  that  was  last  night.  I  think  the 
second  manifestation,  of  which  I  had  no  prior  knowledge  and  which 
I  meet  on  the  stand  as  it  is  presented,  has  occurred  to-night. 

I  feel  that  I  have  been  an  honorable,  honest,  straightforward  law- 
yer since  1866,  that  I  have  never  had  an  aspersion  on  my  conduct. 

I  believe  that  it  would  have  been  wiser  for  me  to  have  refrained 
from  any  affiliation  with  Mr.  Lamar  pecuniarily,  professionally,  and 
I  think  sentimentally.  If  I  had  to  do  it  again,  and  had  been  under 
the  same  sense  of  gratitude  that  I  have  been,  I  would  do  the  same 
thing  with  the  same  result. 

I  have  professed  no  ability  to  control  anyone.  If  I  had,  it  would 
have  been  ridiculous  in  the  extreme.  I  have  been  known  as  a  par- 
tisan Republican  and  have  been  such  steadfastly,  whatever  I  may 
have  done  at  the  last  election,  when  there  was  an  attempted  disrup- 
tion of  the  Republican  Party,  perhaps  a  successful  disruption,  by  the 
man  who  owed  the  party  more  than  any  other  man  that  has  ever 
received  its  benefits.  In  what  I  did  individually  in  respect  of  my 
vote,  at  that  time,  the  constitution  of  the  State  of  New  York  protects 
me,  and  it  is  a  matter  that  I  need  not  state. 

I  think  the  present  condition  of  affairs  is  a  healthy  one,  and  I  think 
I  could  have  been  of  use  in  properly  directing  the  interests  with 
which  I  have  been  connected,  and  with  which  for  some  period  of  time 
I  have  been  disconnected.  I  have  a  fair  practice.  I  am  a  poor  man, 
in  money,  but  until  to-night  and  last  night  I  believe  I  have  had  an 
unscathed  reputation. 

I  have  only  faintly  delineated  the  matters  of  public  interest  with 
which  I  have  been  connected,  and  I  have  never  heard  myself  ad- 
versely criticized  except  during  the  long  warfare  of  burying  the 
wires,  when  there  was  a  good  deal  of  acrimony  and  criticism,  years 
ago.  I  shall  be  prepared  to  be  cross-examined  at  any  time.  I  shall 
be  prepared  to  meet  any  other  suggestions  that  may  be  made  in  re- 
spect to  myself,  and  I  shall  go  home  to-night  feeling  that  the  efforts 
that  have  been  made  to  discredit  me  will  turn  out  to  be  abortive.  I 
have  nothing  more  to  say.     I  am  ready  at  this  time  to  answer  any 

?uestions.    I  should  add,  as  of  importance,  that  I  have  not  the 
aintest  suspicion  of  who  could  have  used  my  name  to  induce  people 
to  retain  me  as  their  lawyer.    They  all  knew  me,  and  I  knew  tfiem. 
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Senator  Nelson.  Of  course  I  do  not  want  to  ask  you  the  question; 
I  simply  call  attention  to  one  part  of  the  testimony  ^ven  here  by 
Judge  Lovett,  in  respect  lo  something  that  appeared  in  a  financial 
paper  up  there. 

Mr.  Lauterbach.  I  will  state  that  with  frankness. 

Senator  Nelson.  I  do  not  think  you  have  covered  that. 

Mr.  Lauterbach.  Perhaps  not. 

Senator  Nelson.  I  simply  refer  to  it  as  a  suggestion. 

Mr.  Lauterbach.  Yes.  There  appeared  in  the  afternoon^  as  I  have 
istated  was  called  to  my  attention,  these  Wall  Street  news  slips  setting 
forth  what  I  have  very  briefly  referred  to,  the  effect  of  the  carrying 
out  of  the  Dcnding  proposition  which  seems  to  meet  with  favor. 

Senator  Nelson.  What  are  those  Wall  Street  slips? 

Mr.  Lauterbach.  Very  credible  papers  which  give  the  current 
news  of  the  day.  Whatever  occurs  of  importance  that  affects  the  na- 
tional interests  is  printed  on  these  slips.  They  are  taken  from  the 
ticker ;  they  are  taken  from  any  source.  They  greedily  absorb  every- 
thing that  is  of  public  moment,  public  news ;  and  somebody,  not  I, 
had  given  a  statement  of  criticism  which  was  the  same  criticism  which 
I  had  made  during  the  day  to  Mr.  Cravath,  to  which  I  have  referred 
to-ni^ht.  You  will  remember  my  reference  to  it,  the  criticism  of  the 
pending  proposition.  That  evening  a  reporter  of  the  New  York 
American  came  to  me  and  said  that  it  had  been  reported  on  the  street, 
from  what  source  they  had  known  it  I  do  not  know,  that  I  had 
maintained  that  position,  and  asked  me  whether  I  would  give  him  an 
interview,  and  I  did  so.  That  had  reference  only  to  my  view  that 
the  adoption  of  the  present  plan  would  mean  the  control  of  two  com- 
peting and  two  noncompeting  corporations  or  great  systems  instead 
of  two  competing  corporations.  But  that  is  a  matter  tiiat  is  being 
thoroughly  investigated,  as  I  understand,  by  the  Attorney  General, 
a  man  who,  so  far  as  I  know,  ought  to  be  entitled  to  the  greatest 
confidence.  That  is  simply  mv  personal  impression.  It  could  not 
have  been  done  with  the  view  ot  coercing  anybody  to  retain  me  in  anj 
capacity,  because,  on  the  contrary,  my  adverse  criticism  of  that  as  it 
had  existed,  of  the  previous  plans,  would  produce  exactly  the  con- 
trary result.  So  I  had  nothing  to  gain  by  that.  And  that  is  the 
whole  connection  I  have  had  with  any  newspaper  matter.  I  had 
nothing  whatever  to  do  with  any  slip,  and  the  interview  in  the 
evening  was  one  based  upon  that  communication  and  upon  my  view 
of  the  pending  situation.  Will  you  not  kindly  refer  to  anything  you 
desire  to  refer  to? 

Senator  Reed.  The  committee  does  not  desire  to  go  into  your  ex- 
amii^ation  to-night 

Mr.  Lauterbach.  Well,  go  as  far  as  you  like. 

Senator  Reed.  It  is  late  and  we  have  been  pressed  with  other  mat- 
ters.   I  want  to  ask  you  in  regard  to  only  two  matters. 

Mr.  Lauterbach.  Please  do  so. 

Senator  Reed.  First,  you  have  no  personal  acquaintance  with 
Oscar  W.  Underwood,  the  leader  of  the  House  of  Representatives? 

Mr.  Lauterbach.  None  at  all.    I  do  not  know  him  at  all. 

Senator  Reed.  And  never  have  had? 

Mr.  Lauterbach.  I  am  ashamed  to  say  that  I  do  not  know  the  pub- 
lic men  of  the  day. 
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Senator  Reed.  And  you  have  never  had  any  communication  with 
him,  directly  or  indirectly? 

Mr.  Lauterbach.  Neither  directly  nor  indirectly  in  any  way^  shape, 
or  manner;  nor  with  any  other  Member  of  Congress,  nor  with  any 
member  of  the  administration.  I  know  none  of  them,  I  believe,  ex- 
cept the  President  of  the  United  States,  and  him  I  only  know  irom 
the  fact  that  we  both  addressed  the  same  audience  on  the  occasion 
of  the  anniversary  of  a  Hebrew  charitable  institution  in  Newark, 
where  he  made  a  most  excellent  speech  and  I  a  very  poor  one;  but 
we  both  got  the  same  kind  of  a  $20  gold  piece  stamped  in  commem- 
oration of  the  occasion,  and  I  have  mine  still,  and  I  suppose  he  has 
his. 

Senator  Reed.  To  be  specific — ^because  I  want  to  be  specific — ^you 
have  never  had  any  communication  with  and  have  no  acquaintance 
with  Champ  Clark,  the  Speaker  of  the  House  of  Representatives? 

Mr.  Lauterbach.  I  have  not.  I  have  never  had  any  communica- 
tion with  him. 

Senator  Reed.  The  same  question  with  regard  to  Hon.  A.  Mitchell 
Palmer? 

Mr.  Lauterbach.  Never;  the  first  time  I  saw  him  in  my  life,  so 
far  as  I  know,  was  to-night. 

Senator  Reed.  And  you  have  never  had  any  communication  with 
him,  directly  or  indirectly? 

Mr.  Lauterbach.  Not  the  slightest. 

Senator  Reed.  You  have  never  had  any  communication  with  Mr. 
Riordan,  except  as  you  have  stated,  havmg  possiblv  met  him  some 
years  ago  when  he  was  a  member  of  the  State  senate^ 

Mr.  Lauterbach.  That  is  entirely  correct. 

Senator  Reed.  And  then  only  casually  ? 

Mr.  Lauterbach.  Then  only  casually. 

Senator  Reed.  And  therefore  any  attempt  to  connect  the  names  of 
any  of  these  gentlemen,  or  any  Member  of  Congress,  with  any  of 
tibese  plans  that  may  have  been  discussed  in  any  improper  way 

Mr.  Lauterbach  (interposing).  Is  entirely  unfoimded  and  un- 
warranted. 

Senator  Reed.  Any  claim  of  influence  or  anything  of  that  sort  is 
unwarranted  ? 

Mr.  Lauterbach.  Unwarranted. 

Senator  Reed.  I  want  to  ask  you  about  Mr.  Lamar.  How  long 
have  you  known  him? 

Mr.  Lauterbach.  I  think  about  12  years.  When  was  the  first  great 
coal  strike?    How  long  ago  was  that  great  coal  strike? 

Senator  Reed.  Well,  it  was  about  the  time  of  that  coal  strike? 

Mr.  Lauterbacii.  About  the  time  of  the  coal  strike. 

Senator  Reed.  That  is  near  enough.  That  is  when  you  first  met 
him? 

Mr.  Lauterbach.  That  is  when  I  first  met  him;  yes. 

Senator  Reed.  His  name  is  David  Lamar? 

Mr.  Lauterbach.  David  Lamar. 

Senator  Reed.  And  where  did  he  live? 

Mr.  Lauterbach.  On  Riverside  Avenue,  comer  of  One  hundred 
and  eighth  Street  or  One  hundred  and  ninth  Street,  I  think. 

Senator  Reed.  Has  he  an  office  any  place  ? 

Mr.  LArTERBACH.  I  do  not  know. 
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Senator  Reed.  Did  he  ever  have  an  office  any  place? 

Mr.  Lauterbach.  I  think  he  did,  but  I  do  not  know  where. 

Senator  Seed.  What  is  his  present  business? 

Mr.  Laiterbach.  I  think  he  is  a  Wall  Street  man:  not  of  the 
banking  class  but  of  the  speculative  class. 

Senator  Reed.  Is  he  connected  with  any  firm  ? 

Mr.  Lai'terbach.  I  think  not. 

Senator  Reed.  Or  any  corpoi'ation? 

Mr.  Lauterbach.  I  think  not. 

Senator  Reed.  Does  he  maintain  an  office  in  Wall  Street? 

Mr.  Lat'terbach.  I  think  he  does,  but  I  am  not  sure  of  that. 

Senator  Reed.  Does  he  operate  on  change? 

Mr.  Lauterbach.  I  have  never  had  any  knowledge  of  his  opera- 
tions.  I  do  recall  what  was  an  operation  for  which  I  give  him  great 
credit — at  the  time  of  the  Third  Avenue  Railroad  troubles.  1  was 
then  counsel  of  that  road,  and  I  believe  its  vice  president,  and  its 
troubles  arose  because  my  written  opinion  of  the  policy  to  be  fol- 
lowed was  not  followed,  and  instead  of  issuing  the  bonds  and  stocks 
for  the  changing  of  the  road  from  horse  to  cable  they  did  it  all  on 
floating  indebteiiess,  which  made  them  the  easy  victims  of  those  who 
were  waiting  for  the  opportunity.  Mr.  Lamar,  when  Mr.  Hart's 
stocks  were  called  by  almost  every  financial  institution  in  the  coun- 
try to  the  extent  of  $7,000,000  in  scattered  notes,  after  Mr.  Keene 
had  gone  in  to  protect  them,  went  into  what  then  appeared  to  be  a 
large  private  fortune  for  its  protection.  That  is  tne  only  stock 
transaction 

Senator  Reed.  You  mean  Mr.  Lamar  went  into  his  private  for- 
tune? 

Mr.  Lauterbach.  His  private  fortune ;  yes.  I  think  he  must  have 
protected  in  three  days — well,  a  million  dollars'  worth  of  stock. 

Senator  Reed.  You  do  not,  then,  know  of  any  special  line  of 
business  he  is  now  following? 

Mr.  LArrERBACH.  I  do  not.  T  do  not  think  he  follows  any  special 
lineof  business. 

Senator  Reed.  Do  you  understand  that  he  is  a  man  of  any  con- 
siderable means  now  ? 

Mr.  Lauterbach.  I  think  he  is  a  man  who  gives  the  impression  of 
having  great  means  at  times  and  no  means  at  all  at  other  times. 

Senator  Reed.  Has  he  spent  any  considerable  portion  of  his  time 
in  Washington  in  recent  years? 

Mr.  Lauterbach.  I  do  not  know  of  his  haying  been  in  Washington 
except  during  the  period  of  the  railroad  bill  winter  before  last.  I 
think  he  told  me , 

Senator  Reed.  What  railroad  bill  ? 

Mr.  Lauterbach.  I  do  not  know.  There  was  a  railroad  bill  then 
pending,  which  was  not  passed:  a  bill  which  was  supposed — T  really 
do  not  know  the  details.  He  once  told  me  that  he  was  here  for  three 
or  four  weeks  in  relation  to  a  railroad  bill.  This  was  during  the  last 
Congress,  not  this  Congress. 

Senator  Reed.  Whom  did  he  represent  ? 

Mr.  Lautfjibach.  T  have  no  idea.  I  had  no  iiit^nv-t  in  it.  I  am 
onlt  stating  the  facts. 

Senator   Reed.  You   say   he   has  become   disriv-litod    upon   Wall 

Street? 
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Mr.  Lauterbach.  Yes;  that  appears  to  be  so. 

Senator  Rfjed.  In  what  way  was  he  discredited  ? 

Mr.  Lauterbach.  I  do  not  know.  The  name  of  David  Lamar 
seems  to  be  anathema. 

Senator  Reed.  I  want  to  get  a  line,  if  I  can,  on  the  difficulty — 
whether  he  has  been  operating  in  opposition  to  certain  interests  or 
whether  he  has  been  operating  in  an  irregular  and  possibly  criminal 
way. 

Mr.  Lauterbach.  I  rather  think  it  is  the  former.  I  rather  think 
he  has  been  looked  upon  as  having  operated  on  the  bear  side  of  the 
niarket.  I  have  no  personal  knowledge  whatever  of  his  stock  opera- 
tions, not  the  least,  except  the  one  to  which  I  have  referred. . 

Senator  Reed.  You  simply  represented  him  as  attorney  in  some 
matters? 

Mr.  Lauterbach.  I  represent  him  as  attorney  in  some  matters.  To 
be  entirely  truthful,  I  have  represented  him  as  an  adviser;  I  have 
represented  him  as  a  friend,  aavising  him  in  as  friendly  a  way  as  I 
could. 

Senator  Reed.  With  relation  to  what  character  of  enterprises? 

Mr.  Lauterbach.  Any  matter  he  would  submit  for  determination. 

Senator  Reed.  Of  course  that  is  very  vague. 

Mr.  Lauterbach.  That  is  all  I  can  say.  He  is  a  man  who  follows 
his  own  head  a  good  deal. 

Senator  Reed.  Now,  in  a  friendly  way  you  have  advised  Mr. 
Lamar  ? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  it  is  perfectly  manifest  from  what  you  have 
said  that  the  fact  that  you  merely  advised  him  had  placed  3'^ou  in  an 
imfortunate  light  with  Morgan  &  Co. 

Mr.  Lauterbach.  Yes.  The  fact  that  Mr.  Lamar  comes  to  my 
office  has  seemed  to  prejudice  the  minds  of  leading  banking  houses 
against  me,  and  he  comes  to  my  office  when  he  lists,  and  he  does  that 
because  I  have  had  toward  him  a  deserved  feeling  of  gratitude  for 
the  things  which  I  have  stated,  and.  I  may  add.  of  admiration  for  his 
ability  and  his  knowledge. 

Senator  Reed.  But  have  you  been  his  counsel  or  adviser  in  any 
transactions  in  which  he  clashed  with  Morgan  &  Co.,  or  with  what 
you  have  referred  to  as  the  great  interests? 

Mr.  Lauterbach.  I  have  never  been  his  adviser.  The  only  inci- 
dent that  I  can  remember  is  that  some  years  ago  there  came  to  my 
office  Mr.  Perkins,  Mr.  Stetson,  and  Mr.  Lamar.  They  were  under 
the  impression  that  Mr.  Lamar  was  a  potentiality  in  a  litigation 
then  pending  in  which  the  Steel  Trust's  issue  of  securities  was  in- 
volved. I  had  no  relation  to  the  matter  whatever,  but  they  were 
under  the  impression  that  my  friendly  intervention  would  check  the 
litigation  that  was  then  pending.  They  came  there  in  the  evening 
and  spent  an  hour,  and  I  thought  that  T  had  succeeded  in  accom- 
plishing what  was  desired. 

Senator  Reed.  What  was  that  litigation  ? 

Mr.  Lauterbach.  The  interview  was  in  respect  to  litigation  which 
was  then  pendingin  New  Jersey. 

Senator  Reed.  JBrought  by  thie  Government? 

Mr.  Lauterbach.  Not  with  the  Government :  no ;  the  Government 
had  nothing  to  do  with  it. 
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Senator  Beed.  It  was  a  private  suit  ? 

Mr.  Lauterbach.  A  private  suit  which  they  thought  that  he  had 
instituted.  If  he  had  instituted  it,  I  never  knew  it  until  those  gentle- 
men came  to  my  office,  whether  at  his  instance  or  theirs. 

Senator  Reed.  Between  whom  was  the  suit? 

Mr.  Lauterbach.  The  suit  was  between  a  stockholder  or  stock- 
holders and  the  United  States  Steel  Corporation. 

Senator  Beed.  How  long  ago  was  that? 

Mr.  Lauterbach.  I  may  be  guessing  now.  I  think  it  was  about 
four  years — maybe  five  years — ago. 

Senator  Beed.  And  did  these  gentlemen  appeal  to  you  at  that  time 
to  try  to  stop  Mr.  Lamar  from  proceeding  in  this  suit? 

Mr.  Lauterbach.  I  do  not  Know  what  the  detail  was  that  thev 
wanted,  but  they  tried  to  get  me  to  do  that  which  they  desired  and 
to  which  I  understand  there  was  an  acquiescence  before  he  left.  I 
was  a  mere  intermediary. 

Senator  Beed.  You  were  not  a  party  to  that  suit? 

Mr.  Lauterbach.  I  had  nothing  to  do  with  it;  I  knew  nothing 
about  it.  I  never  knew  a  thing  about  it  except  I  knew  the  suit  was 
pending,  as  almost  everv  lawyer  did,  I  presume ;  but  I  knew  nothing 
of  the  interests  that  haci  instituted  it. 

Senator  Beed.  When  did  you  see  Mr.  Lamar  last? 

Mr.  Lauterbach.  I  went  to  Albany  on  Thursday  of  last  week  to 
see  Gk)v.  Sulzer  about  the  appointment  of  a  commission  to  investigate 
the  question  of  providing  pensions  for  widowed  mothers  in  the  State 
of  Kew  York,  in  which  I  nave  taken  a  great  interest,  and  in  going 
up  on  the  Albany  boat  I  saw  Mr.  Lamar,  his  wife  and  child,  and  I 
think  two  nurses,  who  were  going  out  of  town. 

Senator  Beed.  They  were  simply  going  on  a  pleasure  trip  some- 
where? 

Mr.  Lauterbach.  No;  I  think  they  were  going  out  of  town — to 
live  out  of  town  for  the  summer. 

Senator  Beed.  Do  you  know  where  they  went  ? 

Mr.  Lauterbach.  1  think  I  do.  I  think  they  went  to  Pittsfield, 
Mass. 

Senator  Beed.  You  think,  then,  that  Mr.  Lamar  is  there  now? 

Mr.  Lauterbach.  I  think  he  is  there  now. 

Senator  Beed.  Did  you  talk  with  Mr.  Lamar  on  this  trip  ? 

Mr.  Lauterbach.  I  did. 

Senator  Beed.  Did  you  talk  with  him  in  regard  to  any  of  the 
matters  that  have  been  touched  on  here  in  this  testimony  to-ni^ht, 
eitlier  vour  testimony  or  that  of  the  other  gentl^nen  who  preceded 
you,  wnich  was  delivered  in  your  presence? 

Mr.  Lauterbach.  I  think  I  spoke  to  him  on  the  subject  of  the 
Wall  Street  slips  that  had  been  issued  that  afternoon,  which  I  had 
been  informed  of,  and  I  asked  him  whether  he  was  the  man  who 
had  issued  them,  and  he  told  me  he  knew  nothing  about  them. 

Senator  Beed.  What  do  you  mean  by  the  Wall  Street  slips  ?  I  do 
not  understand  that. 

Mr.  Lauterbach.  The  slips  in  respect  of  the  pending  offer,  or  the 
pending  negotiations,  for  the  settlement  of  the  Union  Facific  decree. 

Senator  Keed.  How  did  you  come  to  speak  of  this  matter  ? 

Mr.  Lauterbach.  I  think  I  spoke  to  him  more  generally  than 
that. 
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Senator  Reed.  How  did  you  come  to  ask  him  if  he  was  the  man 
who  had  this  slip  issued? 

Mr.  Lauterbach.  Because  I  had  spoken  to  him,  when  he  was  at 
the  office,  in  respect  of  this  pending  settlement,  and  he  had  furnished 
me  with  the  precise  figures  of  the  then  holdings  of  the  respective 
companies,  which  I  had  not  at  my  fingers'  ends. 

Senator  Reed.  When  had  you  had  that  conversation  at  your 
office? 

Mr.  Lauterbach.  I  think  the  day  before — I  think  on  Wednesday 
last. 

Senator  Reed.  That  was  the  day  before  you  met  him  on  the  boat? 

Mr.  Lauterbach.  That  was  the  day  before  I  met  him  on  the  boat. 

Senator  Reed.  And  you  knew  at  that  time  that  he  was  going  to 
make  this  trip  on  the  boat? 

Mr.  Lauterbach.  No  ;  I  did  not. 

Senator  Reed.  Did  you  meet  him  on  the  boat  by  accident  ? 

Mr.  Lauterbach.  My  meeting  him  on  the  boat  was  entirely  by 
accident. 

Senator  Reed.  The  day  before  you  met  Mr.  Lamar  on  the  boat 
you  had  talked  with  him  in  your  office? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  And  at  that  time  you  went  over  the  question 

Mr.  Lauterbach.  I  asked  him  his  view  of  the  settlement  that  was 
pending.  I  gave  him  my  view  of  it — that  it  would  lead  to  the  result 
which  I  have  stated — and  I  asked  him  if  he  knew  the  holdings  of 
the  various  companies,  and  I  think  he  looked  it  up  in  Poor's  Manual, 
in  my  office,  and  told  me. 

Senator  Reed.  Was  it  that  fact — that  conversation — ^whidi  led  you 
to  think 

Mr.  Lauterbach.  That  led  me  to  ask  him  whether  he  was  the 
author  of  the  Wall  Street  slip. 

Senator  Reed.  Will  you  kmdly  look  at  the  paper  which  I  hand 
you  and  see  if  that  is  the  Wall  Street  slip  about  which  you  were 
talking  to  Mr.  Lamar? 

Mr.  Lauterbach  (after  examining  slip).  That  is  the  slip  to  which 
I  referred.    I  asked  him  whether 

Senator  Reed.  The  paper  I  have  just  handed  you  is  marked 
"  Lovett  Exhibit  2,  Jui>e  25,  1913."  I  simply  state  that  for  purposes 
of  identification. 

Mr.  Lauterbach.  That  is  correct.  I  asked  him  if  he  was  the 
author  of  that. 

Senator  Reed.  What  made  you  think  he  would  be  the  author  of 

this? 

Mr.  Lauterbach.  From  the  fact  that  I  had  spoken  to  him  upon 
that  subject  and  from  the  fact  of  the  well-known  activities  that  he 
pursued  in  all  matters  of  general  interest. 

Senator  Reed.  You  did  not  think  he  had  been  in  Chicago,  did  you? 

Mr.  Lauterbach.  I  had  no  information  that  he  had,  either  one  way 
or  the  other. 

Senator  Reed.  Did  you  not  know 

Mr.  Lauterbach.  I  did  not  know  that  he  had  any  stock  interest 

of  any  kind. 

Senator  Reed.  Did  you  not  notice  that  this  slip  is  under  a  Chicago 

line? 
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Mr.  Lauterbaoh.  I  did. 

Senator  Eeed.  How  is  that? 

Mr.  Lauterbach.  I  think  I  did. 

Senator  Reed.  You  say  you  thought  that  from  his  well-known 
activities  in  these  matters?  The  matters  that  you  refer  to  pertained 
to  the  settlement  of  the  decree  in  the  Union  Pacific  dissolution  suit? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  Had  he  had  anjrthing  to  do  with  that  litigation  ? 

Mr.  Lauterbach.  Nothing  whatever  to  do  with  the  litigation. 

Senator  Reed.  Had  he  had  anything  to  do  with  the  transaction, 
either  with  the  litigation  or  with  any  matter  appertaining  to  the 
litigation  ? 

Mr.  Lauterbach.  Nothing  that  I  know  of  at  all. 

Senator  Reed.  I  do  not  understand  what  you  mean,  then,  Mr.  Lauter- 
bach, by  your  statement  that  you  thought  he  probably  issued  this 
slip  because  of  his  well-known  activities  in  these  particular  matters. 
I  do  not  catch  the  connection.  I  wish  you  would  make  that  a  little 
plainer. 

Mr.  Lauterbach.  It  is  a  very  simple  connection.  I  had  explained 
to  him  about  the  matter  of  the  pending  settlement,  and  asked  his 
view  of  it,  whether  it  coincided  with  mine.  He  said  it  did.  I  had 
not  seen  the  slip,  but  I  had  been  informed  that  there  was  a  slip  issued 
in  Wall  Street  tnat  day,  and  I  asked  him  whether  he  had  anything  to 
do  with  it,  and  he  said  he  had  not.  That  came  about  from  the  lact 
that  I  had  talked  with  him  upon  this  very  subject  the  day  before. 

Senator  Reed.  But  the  day  before  did  he  profess  to  have  any  con- 
nection  

Mr.  Lauterbach.  No;  he  simply  gave  me  the  information  that  I 
asked  him  for. 

Senator  Reed.  And  what  was  the  information  you  asked  him  for? 

Mr.  Lauterbach.  I  asked  him  for  the  precise  holdings  of  the 
respective  companies,  the  precise  amount  of  their  interests,  in  the 
Baltimore  &  Ohio  and  Southern  Pacific  stocks. 

Senator  Reed.  Then  all  that  Mr.  Lamar  did  was  to  turn  to  Poor's 
Manual  ? 

Mr.  Lauterbach.  I  do  not  know.  He  gave  me  the  information 
about  an  hour  after  I  asked  him. 

Senator  Reed.  You  were  not  an  attorney  in  this  matter?  You 
were  not  employed  by  any  of  the  parties  to  this  litigation,  were  you, 
at  that  time? 

Mr.  Lauterbach.  No  ;  I  had  no  professional  relation  to  the  matter, 
no  interest  further  than  my  interest  in  the  whole  subject  matter.  It 
had  been  a  matter  of  discussion  steadily — ^not  steadily,  but  uni- 
formly— and  from  time  to  time  during  the  preceding  two  or  three 
weeks,  and  I  had  expressed  my  opinion  about  this  pending  matter 
that  it  was  not  one  to  be  encouraged,  and  I  wanted  to  get  the  facts. 

Senator  Reed.  But  a  moment  ago  did  you  not  say,  or  do  I  mis- 
recollect,  that  what  Mr.  Lamar  did  there  in  the  office  that  day  was  to 
refer  to  Poor's  Manual  in  order  to  ascertain  these  holdings  of  the 
respective  companies  which  were  concerned  in  this  litigation? 

Mr.  Lauterbach.  I  said  I  assumed  that  he  had  looked  at  Poor's 
Manual,  and  that  he  had  given  me  the  information.  I  did  not  know 
where  he  got  it. 
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Senator  Reed.  I  still  do  not  quite  understand,  Mr.  Lauterbach,  in 
view  of  the  fact  that  you  were  not  retained,  and  that  you  had  no 
connection  whatever  with  this  litigation,  why  you  should  be  follow- 
ing it  with  such  tenacity  and  detail. 

Mr.  Lauterbach.  Because  I  had  criticized  the  former  plan  to  Mr. 
Kahn,  and  had  criticized  this  plan^  without  being  very  definite  as  to 
the  results  that  were  to  be  accomplished. 

Senator  Eeed.  You  have  no  acquaintance  with  the  Attorney  Gren- 
eral? 

Mr.  Lauterbach.  Not  the  slightest. 

Senator  Reed.  You  never  have  had  any  communication  with  him? 

Mr.  Lauterbach.  I  never  saw  him;  never  spoke  to  him. 

S^iator  Reed.  You  can  not  tell  us  anything  more  about  Mr.  Lamar 
than  you  have? 

Mr.  Lauterbach.  I  think  I  have  devoted  quite  a  chapter  to  Mr. 
Lamar. 

Senator  Nei^on.  You  have  to-night  heard  the  testimony  of  these 
two  Congressmen,  Mr.  Riordan  and  Mr.  Palmer  ? 

Mr.  Lauterbach.  Yes;  I  have. 

Senator  Nelson.  About  this  telephone  conversation.  Now,  do  you 
not  suppose  it  might  have  been  Mr.  Lamar,  because  of  his  peculiar 
character,  who  might  have  carried  on  this  telephone  conversation? 

Mr.  Lauterbach.  I  should  be  loath  to  think  that  any  man  would 
do  it.  I  should  certainly  not  charge  anyone  without  the  most  direct 
evidence  of  that  fact. 

The  Chairman.  The  committee  will  stand  adjourned,  subject  to 
the  call  of  the  Chair. 

(At  10.60  o'clock  p.  m.  the  subcommittee  adjourned,  subject  to  the 
call  of  the  chairman.) 


WEDNESDAY,  JULY  2,  1913. 
SUBCOMMITTEB  OF  THE  COMMITTEE  ON  THE  JuDICIARY, 

IjNiTEa)  States  Senate, 

Washington^  D,  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m. 

Present:  Senators  Overman  (chairman),  Walsh,  Nelson,  and 
Cummins. 

TESTXHONY  OF  HON.  WILLIAM  M.  CALBEE,  A  BEFEESENTATiyE 
nr  CONGRESS  FBOM  THE  STATE  OF  NEW  TOBK. 

The  Chairman.  Mr.  Calder,  will  you  please  give  your  full  name? 

Mr.  Calder.  William  M.  Calder. 

The  Chairman.  What  position  do  you  now  hold  ? 

Mr.  Cauoer.  I  am  a  Member  of  the  House  of  Representatives  from 
the  sixth  district  of  New  York  State. 

The  Chairman.  I  understand  that  you  desire  to  make  a  statement 
this  morning  before  the  committee,  and  the  committee  will  hear  you. 

Mr.  Cauoer.  M[r.  Chairman  and  gentlemen  of  the  committee,  my 
name  was  mentioned  in  a  statement  given  to  the  New  York  World 
last  Sunday  by  one  Mulhall,  in  that  I,  with  other  gentlemen,  Mem- 
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bers  of  the  House  and  Members  of  the  Senate,  and  others,  could  be 
readily  reached  through  business^  political,  or  sympathetic  influences 
to  vote  as  the  National  Association  of  Manufacturers  might  desire. 


ask  him  to  produce  before  this  committee  any  letters  that  have  been 
written  to  him  by  me  j  that  he  make  a  full  statement  of  any  conversa- 
tions that  he  may  claim  that  I  may  have  had  with  him,  and  that  all 
the  officers  of  the  National  Association  of  Manufacturers  be  asked 
to  present  here  all  letters  that  they  have  written  to  me  or  that  I 
have  written  to  them  and  to  state  any  conversations  I  may  have  had 
with  them  or  any  of  their  a^nts. 

I  want  to  further  add  this,  Mr.  Chairman,  that  I  never  saw  Mr. 
Mulhall  in  my  life,  and  I  would  not  know  him  if  he  entered  this 
room ;  that  I  nave  never  had  any  conversation  with  him  or  any  other 
officer  of  the  National  Association  of  Manufacturers  in  the  city  of 
Washington,  or  any  agent  of  theirs,  relative  to  any  subject  of  legisla- 
tion. I  want  that  to  plainly  go  on  record.  And  I  would  like  to  add 
this,  sir,  that  the  National  Association  of  Manufacturers  have  never 
offered,  or  been  asked,  nor  has  any  other  like  association  been  asked, 
directly  or  indirectly,  to  interest  themselves  in  any  of  my  campaigns 
during  my  iO  years'  service  in  the  House. 

The  Chairman.  We  are  very  much  obliged  to  you.  We  will  make 
a  thorough  investigation  of  it. 

Is  Mr.  Lamar  here? 

Mr.  David  Lamar.  Yes,  sir. 

The  Chairman.  Mr.  Lamar,  will  you  please  come  to  the  stand? 

TESTXHONT  OF  DAVID  LAMAB. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  State  your  full  name,  occupation,  and  residence. 

Mr.  Lamar.  David  Lamar.  My  occupation  is  that  of  operating  in 
stocks.    My  residence  is  No.  362  Riverside  Drive,  New  York  City. 

The  Chairman.  You  telegraphed  me,  as  chairman  of  this  commit- 
tee, that  you  desired  to  make  a  statement.  You  can  go  on  in  your 
own  way  and  make  any  statement  you  desire. 

Mr.  lI^MAR.  I  thank  you,  Mr.  Chairman,  for  the  opportunity. 

Mr.  Lovett  gave  out  a  series  of  interviews  in  the  J^ew  York  papers 
charging  that  Mr.  Lauterbach  was  engaged  in  a  scheme  to  blackmail 
the  Union  Pacific  Railroad  Co.,  and  that  certain  politicians.  Mem- 
bers of  Congress,  were  parties  to  that  conspiracy.  A  resolution  of 
the  Senate  directed  him  to  appear  before  this  committee  and  testify 
concerning  those  interviews.  He  came  here  and  reaffirmed  those 
charges.  Whereupon  Mr.  Edward  Lauterbach  asked  for  an  oppor- 
tunity to  be  heard  and  came  here  and  made  a  voluntary  statement. 
In  the  course  of  that  statement  he  brought  in  my  name.  AVhen  I 
learned  that,  the  following  morning,  as  you  have  said,  Mr.  Chairman, 
I  immediately  telegraphed  to  you  and  asked  you  for  an  opportunity 
to  appear  here  and  make  a  voluntary  statement. 

It  is  my  purpose  to  make  a  full  and  frank  disclosure  of  all  matters 
concerning  which  I  have  any  knowledge  that  will  throw  any  light  on 
the  testimony  as  to  things  that  lune  been  testified  to  here. 
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In  order  that  the  committee  may  understand  intelligently  the 
motive  of  certain  actions  of  mine,  it  is  necessary  that  I  give  some 
information  concerning  my  previous  relations  in  connection  with  the 
Union  Pacific  Railroad  Co. 

During  the  summer  of  1897  the  Union  Pacific  Railroad  Co.  was  in 
the  hands  of  three  receivers.  Its  securities  were  very  low  in  price; 
its  stock  was  selling  for  $4  or  $5  a  share  or  less.  A  reorganization 
committee  had  been  formed  to  prepare  and  carry  out  a  plan  of  re- 
organization, and  an  underwriting  syndicate  had  been  formed  to 
eflfectuate  the  purposes  of  the  committee.  Among  the  debts  which 
the  company  owed  was  one  of  $58,000,000  to  the  Government  of  the 
United  States,  principal  and  interest.  Mr.  Cleveland,  during  the 
closing  days  of  his  administration,  had  been  induced  by  the  managers 
of  the  reorganization  syndicate  to  enter  into  an  agreement  with 
them  the  eflfect  of  which  was  to  compromise  that  claim  of  the  Gov- 
ernment of  $58,000,000  for  the  sum  of  $28,000,000. 

At  that  time  I  was  closely  associated,  as  confidential  friend  and 
adviser,  with  the  late  Russell  Sage,  and  during  the  summer  of  1897, 
while  the  status  was  as  I  have  outlined,  Mr.  Sage  and  I  had  a  con- 
versation about  Union  Pacific. 

Mr.  Sage  stated  to  me  that  he  considered  it  an  outrage  that  the 
Government  should  lose  $30,000,000  of  its  claim  of  $58,000,000; 
that  he  had  been  a  director  of  the  company  and  had  been  chairman 
of  the  finance  committee,  and  knew  of  his  own  knowledge  that  the 
property  was  abundantly  worth  the  amount  of  the  Government  debt 
and  more;  that  during  the  Civil  War  and  thereafter  he  had  always 
placed  his  credit  and  resources  freely  at  the  disposal  of  the  Govern- 
ment whenever  he  thought  that  they  could  be  of  any  service;  that 
he  had  declined  to  participate  in  this  plan  of  reorganization,  even 
although  the  leading  spirit  therein,  Mr.  Gould,  was  his  close  friend 
and  associate,  because  he  considered  it  was  a  fraud  and  an  imposi- 
tion, particularly  that  portion  of  it  which  proposed  to  pay  the  Grov- 
ernment  only  $28,000,000  for  its  claim  of  $58,000,000. 

I  told  Mr.  Sage  that  of  course  I  knew  well  concerning  the  services 
he  had  rendered  the  Government  in  the  past,  both  during  the  war 
and  thereafter ;  that  I  concurred  entirely  with  him  in  his  diagnosis 
of  Union  Pacific  and  its  value  and  its  ability  to  pay  the  claimed  debt 
of  the  Government.  He  then  said  to  me  that  were  it  not  for  the 
fact  that  the  effort  would  cause  him  much  trouble  he  would  inter- 
vene in  this  business  for  the  purpose  of.  serving  the  Government  in 
this  matter.  He  realized,  however,  that  if  he  did  so  down  would  come 
on  his  devoted  head  all  the  different  financial  and  capitalistic  in- 
fluences comprised  in  this  underwriting  syndicate,  which,  he  told 
me,  comprised  about  every  influence  of  any  value  on  both  hemi- 
spheres, with  the  exception,  perhaps,  of  himself;  and  that  in  addition 
to  that  it  would  involve  the  severance  of  his  relations  with  Mr.  Gould. 
He  asked  me  my  opinion.  I  told  him  I  thought  that  in  view  of  the 
fact  that  he  had  accumulated  an  enormous  fortune  as  the  result  of 
being  able  to  participate  in  the  prosperity  of  the  country  and  had 
already  lived  out  his  allotted  score  of  years-^ — 

The  Chairman.  When  was  this  conversation? 
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Mr.  Lamar.  In  the  summer  of  1897 — and  in  view  of  the  fact  that 
he  was  still  in  good  health  and  in  full  possession  of  his  faculties, 
that  the  considerations  he  had  outlined  were  inferior  to  the  con- 
sideration that  here  was  an  opportunity  to  be  of  service  to  the  Gov- 
ernment and  to  the  people  of  the  United  States,  and  that  he  ought 
to  see  to  it  that  that  debt  was  paid  in  full,  at  no  matter  what  cost. 
After  some  argument  Mr,  Sage  concurred  in  that  view,  and  he  told 
me  to  institute  such  proceedings  in  his  behalf  as  to  bring  about  the 
result  of  having  the  Government  get  100  cents  on  the  dollar  for  its 
debt,  so  that  instead  of  $28,000,000  it  would  get  $58,000,000. 

The  first  step  I  took  was  to  retain  a  lawyer.  I  selected  United 
States  Senator  Joseph  B.  Foraker.  I  knew  him  to  be  a  good  lawyer. 
He  was  on  friendly  terms  with  the  then  President  McKinley  and 
had  his  confidence.  I  asked  him  to  come  to  New  York  for  a  confer- 
ence. He  did  so.  I  outlined  what  Mr.  Sage's  wishes  were,  and  he 
agreed  to  serve  him  as  counsel.  I  paid  him  a  retainer.  I  took  him 
to  Mr.  Sage.  We  had  a  conference.  Mr.  Sage  authorized  Mr.  For- 
aker to  say  to  the  President  of  the  United  States  that  he  (Mr.  Sage) 
upon  an  assignment  to  him,  in  a  form  approved  by  his  counsel,  of 
the  claim  of  the  Government  of  the  United  States  as  to  principal 
and  interest  thereof,  would  pay,  net,  the  sum  of  $58,000,000.  Senator 
Foraker  said  it  would  be  necessary  to  go  at  once  to  Washington, 
and  I  accompanied  him  to  Washington  and  saw  President  McKinley, 
and  stated  his  conversation  with  Mr.  Sage  and  the  nature  of  his 
employment.  The  President  immediatiely  sent  for  members  of  his 
Cabinet.  The  thing  became  bruited  abroad,  and  there  came  to 
Washington  the  different  members  of  the  reorganization  syndicate, 
the  managers,  and  members  of  the  committee.  They  all  protested 
very  strongly  against  the  proposition  of  being  compelled  to  pay 
more  money.  They  said  if  any  such  effort  was  successful,  the  prop- 
erty would  inevitably  become  bankrupt  again  and  the  stockholders 
be  placed  under  a  burden  for  years  that  they  could  not  recover  from. 

President  McKinley,  however,  pleaded  with  them  to  find  some  hole 
or  comer  out  of  which  some  additional  assets  of  value  could  be  dis- 
covered, and  after  some  little  delav  they  came  forward  and  said 
that — ^more  than  anything  else  for  tne  purpose*  of  meeting  the  views 
of  the  President,  not  because  the  situation  justified  it — they  would 
pay  an  additional  $5,000,000. 

The  President  stated  to  them  that  he  was  very  much  obliged,  and 
he  would  be  still  more  obliged  to  them  and  indebted  to  them  if  they 
would  make  still  another  effort. 

Within  a  very  short  time  after  that  Senator  Foraker  told  Mr.  Sage 
and  myself  that  the  President  had  told  him  in  confidence  that  whUe 
there  was  the  greatest  pressure  being  brought  to  bear  upon  him  to 
close  the  business,  it  was  his  firm  intention  to  get  that  $30,000/)00 
for  the  Government  from  the  reorganization  syndicate,  or  give  Mr. 
Sage  an  opportunity  to  buy  the  debt. 

Within  48  hours  of  the  time  set  for  the  sale  of  the  property  at 
Omaha,  there  appeared  before  Judge  Sanborn,  in  the  United  States 
Circuit  Court  at  St.  Paul,  the  United  States  district  attorney  for 
that  district,  who  stated  to  the  court  that  by  direction  of  the  Attor- 
ney General  of  the  United  States,  acting  under  instructions  of  the 
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President,  he  desired  to  make  an  application  for  an  adjournment  of 
90  days  in  order  to  permit  the  Government  to  deal  with  other  bidders. 

The  counsel  for  the  reorganizers  were  present  and  they  requested 
a  brief  adjournment,  in  order  that  they  might  confer  with  their 
principals  in  New  York. 

I  think  the  court  reconvened  again  on  the  foUowinff  morning, 
whereupon  these  parties  came  into  court  and  stated  that  lor  the  pur- 
pose 01  facilitating  the  work  of  the  reorganization  committee,  and 
m  order  to  enable  them  more  speedily  to  improve  the  roadbed  and 
the  rolling  stock,  which  were  decidedly  in  need  of  attention,  and 
thereby  make  travel  for  the  public  more  safe,  they  had  decided  to  pay 
all  of  the  additional  $30,000,000,  and  take  possession  of  the  property 
at  once,  and  that  their  representative  was  then  in  conference  with 
the  Secretary  of  the  Treasury  arranging  the  details  of  the  payment. 

I  ought  to  say  that  while  all  this  was  going  on  Senator  Foraker 
told  me  that  the  President  thought  that  publicity  would  do  no  harm. 
I  made  an  arrangement  with  IVfr.  Pulitzer,  of  the  New  York  World, 
by  which  the  matter  did  receive  very  full  publicity. 

But  that  was  not  the  end  of  it.  Mr.  Sage  and  I  were  charged  by 
these  people  in  the  newspapers  without  end  with  being  a  pair  of  con- 
scienceless blackmailers,  whose  only  intention  and  purpose  was  to 
extract  money  from  them.  Of  course,  that  never  had  any  effect  on 
Mr.  Sage,  ana  I  do  not  think  it  had  any  effect  en  me.  That  was  the 
end  of  that  chapter.  Their  dislike  of  me  became  very  intense  as  a  re- 
sult of  the  part  I  played  in  that  transaction. 

My  next  connection  with  the  Union  Pacific  was  in  the  late  summer 
of  1901.  Mr.  Sage  had  decided  practically  to  retire  from  business. 
On  his  advice  and  recommendation,  I  became  associated  with  Mr. 
James  R.  Keene  in  the  conduct  of  his  business  in  the  capacity  of  con- 
fidential adviser  and  assistant  to  Mr.  Keene.  At  that  time  the  Union 
Pacific  had  bought  $75,000,000  of  the  Southern  Pacific  stock.  In  a 
conversation  with  me  Mr.  Keene  disclosed  that  he  had  been  secretly 
buying  Southern  Pacific  stock  in  large  quantities.  He  told  me  he 
had  the  further  intention  in  his  mind  of  forming  a  pool  to  buy  a  still 
greater  amount,  and  he  asked  my  advice.  I  advised  him  strongly 
against  it.  I  told  him  that  I  myself  had  incurred  the  enmity  and 
hatred  of  these  people  in  consequence  of  the  transactions  at  the  time 
of  the  original  reorganization,  all  of  which  he  knew  about,  and  that 
these  people  would  not  hesitate  at  all  to  go  to  any  length  in  tricking 
and  deceiving  him  for  the  purpose  of  working  their  revenge  on  me. 
I  told  him  I  did  not  like  them,  that  I  had  a  poor  opinion  of  them,  and 
advised  him  to  have  nothing  to  do  with  them. 

His  answer  to  that  was  that,  while  my  advice  was  ordinarily  good, 
as  he  had  found  out,  he  thought  in  this  case  it  was  perhaps  colored 
by  this  large  personal  prejudice  of  mine,  and  that  he  intended  to 
go  on. 

I  said  nothing  further,  and  he  continued  to  buy  the  stock.  He 
formed  a  pool.  All  together,  they  acquired  $42,000,000  of  the  stock, 
approximately,  between  himself  and  his  friends,  individually,  and 
the  pool  as  an  entity. 

\vhen  they  had  bought  about  up  to  their  capacity  Mr.  Harriman 
and  the  Union  Pacific  people  turned  on  Mr.  Keene,  though  they  had 
encouraged  him  very  much  up  to  that  time,  and  the  stock  began  to 
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appear  in  enormous  quantities  on  the  market,  supposedly  only  from 
one  source — the  treasury  of  the  Union  Pacific  Co.^  which  had  $t5,000,- 
000  of  it.  It  went  down,  down,  down  in  price  resistlessly.  Mr.  Keene 
could  not  stem  the  tide.  In  the  end  he  found  his  own  fortune  im- 
periled, his  son-in-law  on  the  verge  of  ruin,  and  many  friends  ia 
distress. 

He  a^ain  took  the  matter  up  with  me.  He  told  me  he  regretted 
that  he  nad  not  taken  my  advice,  but  said  there  was  no  use  in  crying 
over  spilt  milk.  He  told  me  he  wanted  me  to  take  this  situation, 
to  take  his  position  in  the  matter,  to  take  this  $40,000,000  of  stock, 
and  do  with  it  as  I  thought  best  for  the  interests  of  the  parties;  that 
whatever  I  did  and  whatever  I  advised,  he  would  abide  by  it. 

I  immediately  took  the  matter  up,  and  after  a  rather  short  period 
of  gestation  reached  the  conclusion  that  the  holding  by  the  Union 
Pacific  Co.  of  this  Southern  Pacific  stock  was  illegal  under  the  Sher- 
man Antitrust  Act,  because  they  were  competing  roads;  that  an 
action  at  the  suit  of  a  stockholder  would  lie  to  enjoin  the  Union 
Pacific  Co.  from  voting  that  stock  at  the  forthcoming  election,  and 
even  enjoin  them  from  making  any  disposition,  except  by  order  of  the 
court,  of  what  they  already  nad. 

It  appeared  to  me  that  if  such  a  temporary  injunction  could  be 
obtained,  the  election  being  near  at  hand — the  capitalization  alto- 
gether being  $200,000,000,  but,  as  I  have  already  stated,  $75,000,000 
being  lodged  in  the  treasury  of  the  Union  Pacific — there  being 
$125,000,0W)  afloat  that  would  vote  at  the  election,  and  Mr.  Keene 
and  his  friends  already  controlling  more  than  $42,000,000,  he  did 
not  have  very  far  to  go  to  get  control.  I  thought  that  would  be  very 
apparent  to  Mr.  Harriman,  and  that  in  the  end,  if  he  could  not  find 
out  anything  definite  about  what  the  final  decision  of  the  court 
would  be,  he  would  jump  into  the  market  and  try  to  control  the 
meeting,  or  anyway  to  prevent  Mr.  Keene  from  controlling,  and 
that  in  that  exigency,  if  it  arose,  and  if  it  came  to  pass  as  I  thought 
and  hoped  it  would,  there  would  exist  an  opportunity  for  Mr.  Keene 
to  sell  out  this  enormous  Quantity  of  stock  that  he  had  and  relieve 
himself  and  his  friends — tne  pool — from  this  intolerable  burden. 

I  submitted  my  plan  to  Mr.  Keene,  and  he  accepted  it  in  toto  and 
authorized  me  to  proceed. 

I  went  to  the  firm  of  Hoadly,  Lauterbach  &  Johnson,  and  I  re- 
tained them  as  counsel  for  Mr.  Keene  and  as  counsel  for  this  pool 
and  its  holdings.  A  large  portion  of  its  holdings  were  in  the  name  of 
ihe  firm  of  which  the  son-in-law  of  Mr.  Keene  was  the  head — Talbot 
J.  Taylor  &  Co. 

I  paid  him  a  retainer.  I  think  it  was  $25,000.  I  am  not  sure 
about  that.  I  think  it  was  something  like  that.  He  drew  up  a  bill 
of  complaint.  I  submitted  it  to  Mr.  Keene  with  Mr.  Lauterbach. 
Mr.  Keene  approved  of  it  and  directed  his  son-in-law,  Mr.  Taylor, 
to  swear  to  the  complaint.  I  think  he  also  made  in  the  proceeding 
some  affidavits  of  his  own. 

I  suggested  to  Mr.  Lauterbach  that  by  reason  of  my  previous 
acquaintance  with  United  States  Senator  Foraker  and  what  he  had 
accomplished  in  the  other  matter,  I  thought  his  services  would  be 
of  value  here  and  if  he  had  no  objection  1  would  like  to  have  him 
retained.  Mr.  Lauterbach  said  he  would  be  delighted  to  work  with 
Senator  Foraker. 
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Mr.  Lauterbach  and  myself  came  to  Washington.  We  had  a  con- 
ference with  Senator  Foraker.  He  accepted  employment  as  comiseL 
and  I  paid  him  a  fee.  We  went  to  Cincinnati.  Senator  Foraker  and 
Mr.  Ijauterbach  appeared  before  United  States  Judge  Lurton. 
Judge  Lurton  granted  a  temporary  injunction  restraining  them  from 
voting  the  stock  at  the  foruicoming  election,  from  disposing  of  it 
except  by  his  order,  and  from  buying  any  more  pending  the  ftirther 
order  of  the  court 

Within  a  short  time  the  stock  began  to  rise  in  the  market.  Irre- 
sistible buying  appeared  in  it.  I  traced  the  sources  of  it  and  found 
it  came  from  Mr.  Harriman. 

I  went  to  Mr.  Keene  to  tell  him  the  moment  had  arrived,  and  asked 
his  authority  to  sell  the  stock,  both  in  London  and  in  New  York. 

I  found  Mr.  Keene  much  distraught.  He  was  on  a  bed  of  illness, 
in  conference  with  Mr.  Henry  H.  Kogers.  Mr.  Rogers  was  an  inti- 
mate friend  of  Mr.  Keerie,  but  also  an  intimate  friend  of  Mr.  Harri- 
man. He  was  a  director,  I  think,  of  the  Union  Pacific  Railroad  Co. 
Mr.  Rogers  was  urging  Mr.  Keene  not  to  sell  his  stock;  that  the 
matter  could  be  compromised  and  settled  amicably  if  he  did  not  do 
that.  He  told  Mr.  Keene  all  sorts  of  things  he,  Mr.  Rogers,  would 
do  if  Mr.  Keene  sold  the  stock. 

I  could  not  get  Mr.  Keene  to  act.  There  seemed  to  be  some  tem- 
porary interruption  of  the  normal  operation  of  his  mental  processes, 
as  I  had  always  observed  them  before,  besides  which  he  seemed  to 
be  absolutely  under  the  control  of  Mr.  Rogers  in  this  matter.  At 
any  rate,  he  did  not  sell.    He  would  not  sell.    The  golden  moment 

Sassed,  and  the  cause  came  on  for  hearing  before  Judge  Lurton,  who 
ecided  against  us  on  a  question  of  jurisdiction,  not  on  the  merits. 
He  seemed  to  be  with  us  on  the  merits,  but  there  was  a  defect  in  the 
jurisdiction. 

As  soon  as  the  injunction  was  vacated,  selling  of  Southern  Pacific 
appeared  in  the  market  in  most  enormous  volume,  the  stock  went 
down  and  down,  and  crash  after  crash  came,  until  the  firm  of  Talbot 
J.  Taylor  &  Co.  were  forced  to  suspend  and  Mr.  Keene  lost  the 
greater  portion  of  his  fortune. 

The  next  thing  I  recall  that  happened  was  that  after  the  panic 
of  1907,  as  a  result  of  that  panic  and  its  clarifsdng  influence,  through 
its  overwhelming  and  overmastering  effects  upon  the  relations  of  me 
important  financial  powers  in  Wall  Street,  this  situation  of  affairs 
was  brought  about:  Up  to  that  time  Mr.  Morgan  had  always  viewed 
Kuhn,  Loeb  &  Co.  with  suspicion  and  inherent  dislike.  He  told  me 
so  on  many  occasions.  His  attitude  toward  Mr.  Harriman  had  been 
about  the  same.  They  had  been  involved  in  a  deathlike  struggle  that 
had  brought  on  the  panic  of  1901,  known  as  the  Northern  Pacific 
panic,  and  time  had  failed  to  reconcile  the  feeling  that  had  been 
engendered  between  these  men. 

In  consequence  of  the  panic  of  1907,  Harriman,  Kuhn,  Loeb  &  Co., 
the  City  Bank,  and  Morgan  all  became  fastened  together  with  an 
iron  band  of  the  most  intmiate  relationship  and  concurrence. 

Under  cover  before  that  Kuhn,  Loeb  &  Co.  and  Harriman  had 
been  endeavoring  to  injure  Mr.  Lauterbach. 

Senator  Nelson.  Had  been  endeavoring  to  do  what? 

Mr.  Lamar.  To  injure  Mr.  Lauterbach  in  the  practice  of  his 
profession;  but  it  was  done  in  so  covert  and  indirect  a  fashion, 
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and  on  rather  a  limited  scale,  that  he  bore  it  with  comparative  com- 
posuite. 

But  after  the  consolidation  of  interests  the  opposition  to  Mr. 
Lauterbach,  the  determination  to  starve  him  out  in  the  practice  of 
his  profession,  to  bring  about  his  ostracism  in  the  business  and  pro- 
fessional world  of  our  community,  became  very  plainly  evident 
indeed.  Even  Mr.  Morgan,  who  had  been  his  dear,  close,  and  inti- 
mate friend  for  years,  was  induced  to  adopt  something  of  their 
attitude. 

Rinally  Mr.  Lauterbach  told  me  of  these  things,  told  me  of  their 
desolating,  devastating  effects  upon  his  practice;  and  stated  to  me 
that  he  traced  them  sul  down  to  their  primal  source;  and  when  he 
came  face  to  face  with  some  of  the  inventors  and  contrivers  he  had 
been  told  that  the  price  of  the  withdrawal  of  their  opposition  was 
that  he  should  dissolve  his  relationship  with  me,  have  nothing  more 
to  do  with  me,  and  make  an  end  of  all  connection  with  me ;  that  if 
he  would  do  that  the  pressure  would  be  removed. 

I  offered  to  release  him.  He  refused,  and  said  that  nothing  would 
induce  him  to  do  it;  and  so  we  remained  together. 

But,  Mr.  Chairman,  it  was  most  distressing  to  me  to  see  the  mental 
condition  of  my  friend,  to  see  the  low  estate  that  he  was  falling  to 
in  the  practice  of  his  profession,  and  the  curtailment  of  his  income. 
I  would  have  done  anything  in  my  power  to  change  that  and  to 
ameliorate  those  conditions. 

I  realized  perfectly  that  I  could  not  talk  with  these  men  directly. 
Their  hatred  and  dislike  of  me  was  so  bitter  that  they  would  not 
even  confer  with  me  about  anything.  And  it  is  perfectly  true  that 
for  the  purpose  of  endeavoring  to  restore  the  condition  of  former 
friendship  and  harmony  that  had  existed  between  Mr.  Lauterbach 
and  the  firm  of  Kuhn,  Loeb  &  Co.  and  Mr.  Schiff  I  did,  using  the 
names  of  other  persons,  have  a  number  of  conversations  over  the 
telephone  with  men  connected  with  the  Union  Pacific  Co.  But  Mr. 
Lauterbach  knew  nothing  about  them.  I  made  no  disclosure  to  him. 
I  gave  him  no  information  that  would  enable  him  to  obtain  the 
slightest  hint  of  what  I  was  doin§. 

Senator  Cummins.  I  do  not  quite  understand  you.  Did  you  say 
you  were  in  the  habit  of  using  other  people's  names?  I  did  nc^ 
catch  that. 

Mr.  Lamar.  Mr.  Chairman,  with  your  permission,  I  will  repeat 
for  the  information  of  the  Senator  what  I  said  on  that  point. 

I  said  that  for  the  purpose  of  endeavoring  to  render  my  friend  Mr. 
Lauterbach  the  service  of  restoring  his  former  friendly  connection 
and  relation3hips  with  the  firm  of  Kuhn,  Loeb  &  Co.  and  Mr.  Schiff, 
and  with  the  iJnion  Pacific  interests,  I  did  have  a  number  of  conver- 
sations with  men  connected  with  the  Union  Pacific  interests  over  the 
telephone,  and  in  those  conversations  I  used  the  names  of  other 
persons. 

The  Chairman.  I  wish  you  would  state  the  names  of  tho^e  persons 
and  all  about  them. 

Mr.  Lamar.  I  certainly  will,  sir;  I  certainly  will.  The  committee 
may  rely  on  my  making  a  full  and  frank  exposure,  concealing  noth- 
ing and  holding  back  nothing.  There  was  no  statement  on  my  part, 
in  any  of  those  conversations  when  I  used  the  names  of  those  other 
persons,  that  a  fee  was  desired  by  Mr.  Lauterlmch,  that  it  was  de- 
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sired  he  should  be  retained  and  paid  to  act  as  a  lawyer,  or  that  any 
money  was  to  be  used  in  any  way,  shape,  manner,  or  form;  quite  the 
contrary  of  all  that.  All  that  was  said  was  that  it  was  desired  to 
utilize  his  advice,  to  utilize  his  suggestions;  that  he  was  prepared 
to  render  the  service  of  advising,  as  a  friend ;  no  money ;  no  employ- 
ment as  a  lawyer;  purely  as  a  friend.  Mr.  Lovett's  testimony  con- 
cerning an  interview  which,  as  he  says,  he  had  with  somebody  over 
the  telephone,  is  not  true.  He  does  not  state  the  conversation  as  it 
occurred.  But  on  the  faith  of  these  telephone  messages,  at  any  rate, 
he  came  here  and  made  this  charge,  first  in  the  newspapers  in  New 
York  and  secondly  before  this  committee,  that  Edward  Lauterbach 
had  tried  to  blackmail  him.  Ed.  Lauterbach,  a  little  man  with  a  big 
heart.  A  friend,  all  his  lifetime,  of  the  poor  and  the  distressed  and 
the  needy;  a  man  who  could  never  keep  a  dollar  in  his  pocket  be- 
cause he  can  not  resist  the  call  of  those  who  ask  for  help;  the  man 
who  for  40  years,  to  the  great  injury  of  his  professional  and  private 
business,  served  the  cause  of  charity.  Ed.  Lauterbach  he  says  is  a 
blackmailer.    Well,  we  will  see  about  that. 

But  right  here  I  want  to  bring  to  the  attention  of  the  committee 
a^  great  a  piece  of  lobbying  as  was  ever  attempted  in  the  United 
States,  a  piece  of  lobbying  so  great  and  devastating  in  its  effects  upon 
the  people  of  the  United  States,  and  involving  so  much  turpitude 
and  wrongdoing  and  neglect  of  duty  on  the  part  of  the  officers  of 
the  Government,  as  to  make  it  seem  almost  beyond  comprehension 
how  it  was  ever  accomplished. 

Mr.  Chairman,  in  the  summer,  some  time,  of  1901,  somebody  forged 
the  books  of  the  Union  Pacific  Railroad  Co.  to  the  tune  of  $82,000,000. 
Who  it  was  I  do  not  know.  It  may  have  been  the  chairman  of  the 
board ;  it  may  have  been  the  office  boy ;  or  somebody  else.  Somebody 
did  it.  Whoever  did  it,  as  a  consequence  the  men  connected  with  the 
company  immediately  thereafter  got  $82,000,000  in  cash  as  the  pro- 
ceeds and  the  consequence  of  that  forgery,  and  that  $82,000,000  was 
the  fulcrum  through  which  all  these  giant  monopolies  and  conspira- 
cies were  fastened  on  the  lines  of  railroad  serving  the  territory  from 
the  Rocky  Mountains  to  the  Gulf  of  Mexico  and  from  the  Pacific 
Ocean  to  the  Missouri  River;  and  more  than  that,  it  was  the  fulcrum 
through  which  this  group  of  men,  Harriman  to  the  extent  of  $150,- 
000,000  or  $200,000,000,  Kuhn,  Loeb  &  Co.,  and  one  or  two  others  to 
the  extent  of  $50,000,000  or  $100,000,000  more  were  enabled  to  ac- 
quire those  gigantic  fortunes. 

With  your  permission,  Mr.  Chairman,  I  will  state  in  detail  how 
that  forgery  was  committed.  The  first  consolidated  balance  sheet  of 
the  Union  Pacific  Railroad  Co.,  as  of  June  30.  1900,  contained,  for 
the  first  time,  the  evidences  and  results  of  what  had  been  going  on 
from  June  30, 1898,  to  June  30, 1900,  and  this  is  what  had  happened : 
In  the  reorganization,  the  old  Union  Pacific  had  lost  control  of  what 
is  known  as  the  "  Oregon  properties."  They  consisted  of  two,  the 
Oregon  Railroad  &  Navigation  Co.  and  the  Oregon  Short  Line  Rail- 
road Co.  Between  the  dates  I  have  mentioned  the  new  company 
recovered  them  and  paid  for  them,  first,  by  an  issue  of  its  own  securi- 
ties, and,  secondly,  by  an  assumption  of  debts  of  these  companies, 
and,  as  I  have  already  said,  the  consolidated  balance  sheet  of  June 
30,  1900,  showed  for  the  first  time  the  consolidated  statement  of  all 
these  companies. 
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On  the  debit  side  there  appeared  the  amount  of  securities  issued 
and  debt  assumed  against  the  acquisition  of  these  properties. 

On  the  asset  side  there  appeared  a  credit  equal  to  the  entire  value 
of  all  the  physical  properties  so  acquired;  and  then  again  there  ap- 
peared a  duplication  of  that.  The  same  amount  was  entered  over 
again  as  representing  the  value  of  the  securities,  which,  in  turn,  rep- 
resented the  value  of  the  physical  properties  acquired.  The  sum  of 
$82,000,000,  or  its  equivalent,  was  entered  twice  on  the  asset  side. 
But  up  to  that  time  the  transaction  was  only  open  to  the  objection 
and  criticism  that  it  represented  a  piece  of  clumsy  bookkeeping,  for 
again  on  the  debit  side  there  appeared  an  entrv  corresponding,  treat- 
ing the  securities  owned  by  tne  Union  Pacific  Railroad  as  though 
they  were  still  afloat  and  in  the  hands  of  the  public.  But  the  follow- 
ing year,  1901,  somebody  erased  that  entry  on  the  debit  side,  and  the 
consequence  was  that  we  had  this  condition :  The  entry  on  the  debit 
side  of  the  amount  of  securities  issued  and  debt  assumed.  On  the 
asset  side,  the  amount  of  the  value  of  the  physical  property,  all  of  it, 
acquired;  and,  again,  another  entry  representing  the  securities  of 
these  companies.    Do  I  make  mvseli  perfectly  clear? 

Senator  Nelson.  You  mean  the  securities  with  which  those  phy^ 
ical  properties  were  loaded  ? 

Mr.  Lamar.  Precisely.  The  securities  that  represented  them.  So 
ou  had  the  entry  on  the  one  side  of  the  amount  of  securities  issued 
y  the  Union  Pacific  Railroad  Co.,  and  the  amount  of  debt  it  had 
assumed,  representing  the  payment  of  the  purchase  price — that  on  the 
debit  side — and  on  the  asset  side  there  was  represented  a  correspond- 
ing entry,  of  an  equal  amount,  representing  the  physical  value  of  the 
property;  and  then,  again,  the  same  entry  over  again.  And  that 
condition  existed  as  a  result  of  this  forgery — as  a  result  of  this 
erasure. 

Senator  Nelson.  What  particular  item  was  forged  or  erased? 

Mr.  Lamar.  $82,000,000. 

Senator  Nelson.  And  what  did  that  represent  in  the  books  before 
it  was  erased  ? 

Mr.  Lamar.  It  represented  a  debit  entiy  against  a  credit  entry, 
that  credit  entrv  being  the  entry  representing  the  securities  of  these 
companies  which  the  Union  Pacific  Co.  had  acquired. 

Now,  here  is  what  they  did  and  here  is  what  flowed  from  the 
forgery :  They  took  all  the  securities  of  the  Oregon  Short  Line  Rail- 
road Co.  and  the  securities  of  the  Oregon  Railway  &  Navigation  Co. 
out  from  the  treasury  of  the  Union  Pacific  Railroad  Co.  and  pledged 
them  as  security  for  an  issue  of  bonds,  and  got  the  money  for  them ; 
and  they  took  that  money  and  applied  it  to  the  management  and  the 
financing  of  this  Northern  Pacific  stock,  which  thereafter  became 
Northern  Security  stock,  and  then  again  Northern  Pacific  and  Great 
Northern  and  Great  Northern  Ore,  and  that,  in  the  end,  was  sold  out 
at  a  most  enormous  profit,  and  the  proceeds  of  that  were  then  used  to 
hnj  from  Kuhn,  Loeb  &  Co.,  in  one  day,  $200,000,000  of  securities, 
which  the  testimony  before  the  Interstate  Commerce  Commission  has 
strongly  tended  to  show  they  bought  from  themselves. 

Senator  Cummins.  You  have  passed  over  these  conversations  that 
you  were  referring  to. 
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Mr.  Lamar.  Yes.  I  am  now  coining  back  to  the  question  of  these 
telephone  conversations.  Was  there  not  something  that  you  wanted 
to  ask  me,  Senator? 

Senator  Cummins.  No;  I  did  not  know  what  the  conversations 
were,  with  whom  they  were  held,  or  whose  names  were  used. 

Mr.  Lamab.  Yes,  sir.  I  am  now  coming  back  to  those  conversa- 
tions. 

Using  the  name  of  Congressman  Daniel  J.  Biordan,  I  attempted  to 
have  a  conversation  with  Mr.  Lovett,  but  he  would  not  talk  to  me.  I 
left  a  brief  message  with  his  secretanr.  That  was  the  note  I  have 
indicated,  that  Mr.  Siordan  would  like  him  to  confer  with  Mr. 
Edward  Lauterbach ;  that  Mr.  Lauterbach  could  be  of  service  to  him 
in  matters  in  connection  with  the  settlement  of  the  questions  between 
the  Government  and  the  company  as  the  result  of  the  suit ;  that  Mr. 
Lauterbach  did  not  want  any  professional  emuloyment,  but  that  he 
wanted  to  render  that  service  purely  as  a  friena. 

The  Chairman.  Did  you  know  Mr.  Riordan  personally? 

Mr.  Lamar.  Yes ;  I  know  him  personally. 

The  Chairman.  And  you  had  authority  to  use  his  name? 

Mr.  Lamar.  None  whatever.  I  have  not  spoken  to  Mr.  Riordan,  I 
think,  according  to  my  best  recollection,  for  eight  years.  I  do  not 
think  I  have  seen  him  or  spoken  to  him  for  eight  years. 

Senator  Nelson.  How  did  you  come  to  use  nis  name,  then  ? 

Mr.  Lamar.  You  mean  the  selection  of  that  particular  name? 

Senator  Nelson.  Yes. 

Mr.  Lamar.  Oh,  it  just  came  to  me. 

Senator  Nelson.  Inspiration  ? 

Mr.  Lamar.  Inspiration,  purely.  Senator.  I  also  had  a  conversa- 
tion of  a  like  character,  or  a  number  of  them,  with  Mr.  Paul  Cravath. 
I  hope  the  gentleman  recofirnizes  my  mellifluous  voice.  I  did  not  use 
any  name.  It  was  an  unknown  person  talking  to  Mr.  Cravath.  I 
would  not  give  any  name  at  all.  Now,  I  do  not  recall  any  other  con- 
versations. 

The  Chairman.  WTiat  were  your  conversations  with  Mr.  Cravath? 

Mr.  Lamar.  Well,  they  did  not  get  very  far,  because  Mr.  Cravath 
was  extremely  timid  about  talking  with  somebody  he  did  not  know. 
They  did  not  amount  to  very  much.  I  do  not  recollect  much  about 
them,  but  Mr.  Cravath  could  tell  you  what  they  were. 

Senator  Nelson.  Was  it  more  than  once  you  used  Mr.  Riordan's 
name  ? 

Mr.  La3iar.  I  have  no  recollection  of  using  Mr.  Riordan's  name 
more  than  once  in  connection  with  any  matter  affecting  the  Union 
Pacific  or  in  talking  with  anybody  connected  with  the  Union  Pacific. 
There  may  have  been  one  or  two  other  conversations,  but  I  can  not 
recall  them.  If  I  had  any  such  conversations  with  anybody,  and 
they  say  so  and  tell  what  they  were  about,  I  will  be  glad  to  tell  what 
I  know  about  them. 

The  Chairman.  Did  you  succeed  in  getting  a  conversation  with 
Mr.  Lovett? 

Mr.  Lamar.  No,  sir;  I  did  not.  I  left  a  brief  telephone  message 
with  his  secretary,  that  Mr.  Riordan  thought  that  Mr.  Lauterbach 
could  be  of  very  considerable  service  in  connection  with  the  suit 
between  the  Government  and  the  Union  Pacific  Railroad  Co.,  and  he 
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would  be  glad  to  render  that  service  and  confer  with  him  as  a  lawyer, 
not  for  the  purpose  of  getting  any  fee  from  it,  but  as  a  friend ;  that 
no  money  would  be  used  or  be  paid  under  any  circumstances.  That 
was  the  tenor  of  the  message  I  left. 

The  Chairman.  Were  any  representations  made  by  you,  imper- 
sonating anjrbody  else,  representmg  that  Mr.  Lauterbach  might  have 
influence  with  certain  Congressmen? 

Mr.  Lamar.  I  do  not  understand  your  question. 

The  Chairman.  In  your  conversations  impersonating  anybody, 
did  you  at  any  time  represent  that  Mr.  Lauterbach  mij^t  have  in- 
fluence with  certain  Congressmen  or  public  officials  in  Washington? 

Mr.  Lamar.  I  have  dealt  with  the  Union  Pacific  conversation. 
That  is  all  that  relates  to  the  Union  Pacific  matter.  If  the  commit- 
tee wants  to  get  everything  relating  to  the  Union  Pacific  Railway 
first — and  that  is  the  charge  made  by  Mr.  Lovett,  that  is  the  basis  of 
Mr.  Lauterbach's  denial,  and  that  is  the  basis  of  my  coming  here  to 
make  my  voluntary  statement — then,  as  I  say^  I  have  said  everything 
in  regard  to  Union  Pacific.  But  I  am  willing  to  make  a  full  dis- 
closure about  everything  I  did  with  everybody  about  all  other  mat- 
ters— ^all  telephone  conversations. 

Senator  Nelson.  But  you  did  not  answer  the  chairman's  question. 

Mr.  Lamar.  I  want  to  know  what  is  in  the  chairman's  mind.  Do 
you  refer  to  Union  Pacific,  or  any  other  matter? 

Senator  Nelson.  All  matters. 

Mr.  La3iar.  There  was  nothing  else  about  Union  Pacific. 

Senator  Nelson.  Any  other  matter?  I  do  not  understand  your 
answer.  The  question  was  this:  In  your  conversations  over  the 
telephone  did  you  intimate  that  Mr.  Lauterbach  would  have  influ- 
ence here  with  Congressmen  or  other  public  officials?  What  about 
that  ? 

Mr.  Lamar.  The  best  way  I  can  answer  that  is  by  reciting  the  sub- 
stance of  all  conversations  I  had  aside  from  the  ones  I  have  testified 
to.  I  wish  to  say.  while  I  am  speaking  about  the  Union  Pacific, 
before  I  leave  that  matter,  that  after  the  Keene  suit  had  failed  Mr. 
Keene  endeavored  to  have  the  Government  take  up  the  suit 

Senator  Nelson.  Now,  you  are  branching  off.  Can  you  not  give  us 
an  answer,  directly,  to  the  chairman's  question  ? 

Mr.  Lamar.  All  right,  sir.  I  will  go  right  to  that  matter.  I  want 
to  tell  you  about  the  other  conversation  I  had.  Oh,  I  am  sure  I 
was  mistaken.  Yes;  I  had  a  conversation  with  Mr.  Evarts — I  nearly 
forgot  that — in  which  I  used  Mr.  Riordan's  name.  I  attempted  to 
bring  up  the  question  of  the  advisability  of  Mr.  Lauterbach  being 
conferred  with  by  Mr.  Evarts,  but  he  told  me  he  had  no  connection 
whatever  with  the  Union  Pacific;  that  he  only  represented  the 
Southern  Pacific. 

Senator  Nei.son.  But  all  that  has  no  bearing  on  this  question. 
The  question  is :  Did  you,  in  any  one  of  these  telephone  conversations 
intimate  or  suggest,  in  any  form,  that  Mr.  Lauterbach  would  have 
influence  here  with  Congressmen  and  public  officials  in  Washington? 

Mr.  Lamar.  I  am  coming  to  that  right  now,  as  fast  as  I  can 
get  to  it. 

The  Chairman.  Now,  we  want  you  to  answer  that;  did  you  or 
did  you  not;  and  then  you  can  explain  it. 
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Mr.  Lamar.  I  would  like  to  recite  the  conversation- 


The  Chairman.  I  asked  you  a  question,  and  Senator  Nelson  has 
repeated  it  twice.    Now,  please  answer  that  question. 

Mr.  Lamar.  In  a  conversation  that  I  had  with  Mr.  Ledyard,  in 
which  I  used  the  name  of  Congressman  Palmer,  I  had  a  very  ex- 
tended discussion  with  him  in  regard  to  matters 

The  Chairman.  Now,  Mr.  Lamar,  you  can  explain  all  that  after- 
wards, and  tell  the  conversation,  but  you  understand  the  question 
that  has  been  asked  you.    It  has  been  repeated  three  times. 

Mr.  Lamar.  Well.  I  am  trying  to 

The  Chairman.  Did  you  or  did  you  not  ? 

Mr.  Lamar.  I  am  trying  to  recall  whether  I  did  say  to  Mr.  Led- 
yard or  anybody  else,  in  the  course  of  any  conversations  I  had,  that 
Mr.  Lauterbach  could  influence  Members  of  Congress  or  officials 
of  the  Government,  and  I  am  strongly  of  the  opinion,  from  my  best 
recollection,  that  in  my  conversation  with  Mr.  Ledyard  I  went  very 
far  in  that  direction  on  the  affirmative  side. 

The  Chairman.  Now,  you  can  state  the  conversation  with  Mr. 
Ledyard  and  all  conversations  you  had. 

Mr.  Lamar.  Having  answered  that  question,  may  I  be  permitted 
to  proceed  with  my  voluntary  statement  ? 

The  Chairman.  Go  on. 

Mr.  Lamar.  In  order  that  the  committee  may  understand  my 
motives  for  using  the  name  of  Congressman  Palmer  in  my  conversa- 
tions with  Mr.  Ledyard — and  I  had  a  number  of  them — I  will  say 
that  for  a  great  many  years  I  had  been  intimately  associated  in 
relations  of  one  kind  or  another  with  the  late  J.  Pierpont  Morgan. 
While  I  was  with  Mr.  Sage,  Mr.  Morgan  was  very  desirous  that  I 
should  maintain  the  friendly  relations  between  himself  and  Mr. 
Sage,  even  if  he  quarreled  with  Mr.  Gould,  and  I  was  successful. 
He  paid  me  no  money  for  that.  Our  relations  were  simply  those  of 
friends.  When  he  considered  or^nizing  the  Steel  Corporation  I 
advised  him  that  Mr.  Keene's  position  in  the  Street  was  such  that 
it  would  be  dangerous,  unless  he  assumed  friendly  relations  with  Mr. 
Keene.  They  had  been  at  enmity.  I  finally  induced  him  to  or^nize 
it.  I  brought  Mr.  Keene  to  his  house  and  established  a  friendly 
relation  between  them.  Mr.  Keene  was  employed.  I  conducted  the 
operation  subject  to  his  superior  direction.  They  paid  the  firm  of 
Morgan  &  Co.,  through  Talbot  J.  Taylor  &  Co.,  something  over 
$250,000.000 

Senator  Nelson.  But  let  us  keep  somewhere  near  the  issue. 

Mr.  Lamar.  Precisely. 

Senator  Nelson.  What  has  this  got  to  do  with  the  conversation 
you  carried  on  in  the  name  of  Congressman  Palmer?  In  the  first 
place,  did  you  have  any  authority  from  Mr.  Palmer  to  carry  on  that 
conversation? 

Mr.  Lamar.  Absolutely  none  whatever. 

Senator  Nelson.  Then  why  did  you  use  his  name? 

Mr.  Lamar.  I  am  trying  to  explain  that  to  you.  If  I  may  impose 
upon  your  good  nature  and  patience — and  I  never  needed  it  more 
than  now,  I  think — I  will  have  finished  all  this  in  five  minutes. 

Senator  Nelson.  What  has  that  to  do  with  J.  P.  Morgan  &  Co.  ? 

Mr.  Lamar.  Mr.  Ledyard  represents  Morgan  &  Co.  He  is  their 
lawver. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      l7lS 

Senator  Nelson.  But  what  has  that  got  to  do  with  your  represent- 
ing yourself  as  Mr.  Palmer? 

Mr.  Lamar.  You  will  see,  if  I  am  permitted  to  proceed. 

Senator  Nelson.  Go  ahead,  then. 

The  Chairman.  Are  -you  acquainted  with  Mr.  Palmer  personally  ? 

Mr.  Lamar.  I  saw  him  once — at  the  Baltimore  convention — but 
never  spoke  to  him  in  my  life. 

Senator  Nelson.  Why  did  you  happen  to  pick  him  instead  of  some- 
body else — instead  of  adhering  to  Riordan,  tor  instance  ? 

Mr.  Lamar.  Because  Mr.  Palmer  at  that  particular  time  was  very 
much  in  the  public  eye  as  a  person  of  consequence,  and  he  would  have 
verv  intimate  relations  with  the  incoming  administration. 

"the  Chairman.  Now,  go  on  with  your  statement. 

Mr.  Lamar.  As  I  said,  we  paid  Mr.  Morgan  and  his  firm  some- 
thing like  $250,000,000  in  exchange  for  those  securities.  In  1901 
J.  P.  Morgan  &  Co.  prepared  a  plan  known  as  the  bond-conversion 
plan  of  the  United  States  Steel  Corporation.  I  examined  that  plan 
and  saw  immediately  that  it  was  prepared  by  some  one  who  was 
totally  unacquainted  with  the  useges  of  Wall  Street  and  the  condi- 
tion in  the  market  of  the  steel  stocks.  Here  was  the  condition :  They 
had  been  distributed  by  Mr.  Keene  and  myself — $200,000,000 — and 
they  were  afloat  in  very  weak  hands  through  the  Street,  on  thin  mar- 

S'ns,  and  there  would  be  no  opportunity  to  redistribute  or  readjust 
em  again,  and  it  was  a  very  delicate  condition  of  affairs;  the  slight- 
est thing  that  happened  of  a  threatening  or  menacing  nature  would 
bring  them  down  with  a  crash;  and  I  discovered  that  if  this  plan 
should  be  carried  out  it  would  have  brought  about  a  perfect  cataclysm 
in  those  stocks.  I  went  to  Mr.  Perkins  about  it  and  showed  him  this 
feature.  He  told  me  he  had  prepared  the  plan  himself.  I  said, 
"Mr.  Perkins,  you  are  not  a  Wall  Street  man ;  you  do  not  know  any- 
thing about  stocks."  He  replied,  "  That  is  true ;  I  have  been  a  life 
insurance  miin."  I  said,  "  You  had  better  get  some  good  Wall  Street 
men " 

Senator  Nelson.  Is  it  not  traveling  a  good  ways  from  the  subject  ? 

Mr.  Lamar.  No ;  you  will  see  it  in  a  mmute,  Senator. 

Senator  Nelson.  Go  on,  then. 

Mr.  Lamar.  It  is  very  material.  I  would  not  presume  to  take  up 
the  time  of  the  committee,  or  impose  on  the  patience  of  the  commit- 
tee, if  I  were  not  sure  that  the  result  would  vindicate  my  doing  so. 
I  could  not  convince  him  that  he  was  wrong  and  I  was  right.  I 
brought  a  suit  to  enjoin  the  operation  of  that  plan.  I  conferred  with 
Mr.  Sage  about  it.  He  told  me  he  had  $4,000,000  of  steel  securities. 
He  agreed  with  me  that  the  plan  would  produce  ruin  and  devastation. 

Senator  Nelson.  Did  you  bring  the  suit  in  your  own  name? 

Mr.  Lamar.  I  did  not;  no.  I  brought  it  in  the  name  of  another 
stockholder  and  Mr.  Sage.  After  Mr.  Sage's  participation  in  the 
suit  had  been  filed,  it  appeared  that  during  a  temporary  absence 
from  the  country,  when  he  was  ill,  his  cashier  had  been  given  a  proxy 
to  be  used  at  the  meeting,  and  he  had  signed  his  name  to  a  power  of 
attorney,  and  therefore  that  estopped  Mr.  Sage  from  participating 
in  the  suit,  and  we  were  obliged  to  withdraw  him  from  the  suit,  and 
the  suit  went  on  in  the  name  of  the  other  stockholder.  In  the  end  the 
suit  was  lost.    I  want  to  state  right  here  that  my  participation  in  that 
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suit  had  the  result  of  cooling  my  friendly  relations,  which  had  ex- 
isted for  years,  with  J.  P.  Morgan  &  Co.,  although  not  with  Mr. 
Morgan  individually.  My  personal,  friendly  relations  with  him  con- 
tinued. 

Senator  Nelson.  In  this  connection,  did  Mr.  Lauterba«h  have 
anything  to  do  with  this  suit  you  are  speaking  about  ?  Was  he  attor- 
ney in  it? 

Mr.  Lamar.  No.  But  he  was  in  the  suit  at  the  request  of  Francis 
Lynde  Stetson  and  the  members  of  the  firm  of  J.  P.  Morgan  &  Co. 
in  an  endeavor  to  bring  about  an  amicable  settlement. 

Senator  Nelson.  Was  he  in  the  suit  as  a  lawyer  or  a  party? 

Mr.  Lamar.  He  was  in  the  suit  as  a  lawyer,  representing  J.  P. 
Morgan  &  Co.,  for  the  accomplishment  of  a  specific  purpose.  While 
that  suit  was  going  on  the  coal  strike  came  on  in  the  country  and 
grew  pretty  bad.  Coal  went  to  $28  a  ton  and  the  miners  were  out  of 
employment,  and  the  poverty  among  the  people  in  that  section  was 
bad.  I  know  I  took  a  coaching  trip  through  Pennsylvania  and  saw 
the  conditions  existing  there,  and  noted  the  squalor  and  poverty, 
and  it  affected  me  very  much.  I  had  a  conversation  with  Mr.  Morgan 
about  it  and  urged  him  to  end  the  strike.  He  refused  to  do  it. 
Shortly  after  that  refusal  he  sent  for  the  presidents  of  the  five  coal- 
carrying  railroads  and  asked  them  to  adjust  their  differences.  They 
declined  to  do  it.  They  said  they  were  able  to  attend  to  their  own 
business,  and  that  the  matter  was  a  State  matter,  anyway.  T  went 
to  Mr.  Lauterbach  after  that  and  said  to  him,  "This  won't  do.  To 
begin  with,  if  this  strike  is  not  settled,  the  Republican  Party  will 
lose  in  New  York."  He  agreed  with  me.  I  asked  him  to  bring  about 
a  conference  between  myself  anS  Senator  Piatt  and  Gov.  Odell, 
and  he  did  so.  In  that  conference  I  repeated  what  I  had  said  to 
Mr.  Lauterbach.  Mr.  Odell  agreed  with  me,  and  so  did  Mr.  Piatt. 
They  asked  me  if  I  thought  anything  could  be  done  to  settle  the 
strike.  I  said  yes,  that  I  had  a  plan ;  and  it  was  adopted.  With  a 
letter  from  Gov.  Odell  I  went  to  Philadelphia  and  had  an  inter- 
view with  Senator  Quay  and  Senator  Penrose.  I  found  out  that  they 
were  as  desirous  of  settling  the  strike  as  Senator  Piatt  or  Gov. 
Odell  was.  I  suggested  that  we  hold  a  meeting  in  New  York.  They 
agreed  to  that,  and  we  went  to  New  York  together — Senator  Penrose, 
Senator  Quay,  and  myself.  In  the  meantime  I  telegraphed  to  Mr. 
Mitchell  to  come  to  Philadelphia  with  his  executive  committee. 
He  came.  I  took  them  out  on  the  same  train.  We  held  a  conference 
that  night  at  the  Fifth  Avenue  Hotel.  The  following  morning  in 
pursuance  of  a  plan  arrived  at,  Mr.  Piatt  sent  for  the  presidents  of 
those  five  coal-carrying  roads  to  come  to  his  office.  They  did  so. 
There  was  a  great  deal  of  conversation,  and  I  will  say  that  this  is 
only  on  hearsay,  because  what  I  am  testifying  to  now  I  learned  from 
Gov.  Odell.  I  am  telling  you  what  Gov.  Odell  told  me.  Grov.  Odell 
told  me  that  after  awhile  he  got  up  and  said,  "  Gentlemen  "-- — 

The  Chairman.  Is  that  leading  up  to  the  Palmer  conversation? 

Mr.  Lamar.  Yes;  it  is  decidedly  leading^  up  to  it.  Senator.  He  said, 
"  Gentlemen,  if  within  four  days  this  strike  is  not  settled,  I,  as  gov- 
ernor of  the  State  of  New  York,  am  going  to  call  the  legislature  of 
the  State  together  in  special  session,  and  when  so  convened  I  shall 
send  in  a  message  recommending  that  the  charters  of  these  five  coal- 
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carrying  roads  be  repealed."  He  sat  down  and  Senator  Quay  then 
f^ot  up  and  said,  "  Unless  the  suggjestion  of  the  governor  is  adopted, 
m  behalf  of  the  Republican  organization  in  the  State  of  Pennsylva- 
nia, I  tell  you  that  the  governor  of  Pennsylvania  will  call  the  le^s- 
lature  together  in  special  session  and  recommend  that  these  coal-mine 
properties  be  acquired  under  the  right  of  eminent  domain." 

Two  days  after  that  Mr.  Morgan  sent  for  me  and  Mr.  Lauterbach 
to  see  him  on  board  his  yacht  about  this  matter.  I  did  not  go.  Mr. 
Lauterbach  did. go,  and  reported  to  me  that  Mr.  Morgan  had  said 
that  he  had  made  a  mistake  and  wished  he  had  taken  the  suggestion 
made  to  him  by  others,  and  that  he  was  then  prepared  to  go  to  Wash- 
ington and  settle  the  strike.  I  believe  he  did  so.  But  that  left  a  very 
bad  taste  in  the  mouths  of  the  other  partners  of  J.  P.  Morgan  &  Co. 
toward  myself  for  what  I  had  done  in  it,  and  their  previous  acquaint- 
ance toward  myself  turned  into  almost  positi\?e  dislike;  but  my 
friendly  relations  with  Mr.  Morgan  still  continued,  and  I  conferred 
with  him  frequently  on  various  matters.  After  the  panic  Mr.  Morgan 
said  to  me  one  day,  "  Lamar,  I  have  been  subjected  to  a  great  deal  of 
criticism  for  having  you  come  to  my  office  in  the  way  you  do,  so 
much,  and  being  seen  so  much  with  you.  My  partners  object,  and  I 
would  be  much  obliged  if  in  the  future  you  would  see  me  uptown, 
either  at  the  library  or  in  the  house." 

I  did  not  make  any  comment  on  that  at  all.  I  do  not  think  I  ever 
saw  Mr.  Morgan  afterwards.  The  attitude  of  J.  P.  Morgan  &  Co. 
toward  Mr.  Lauterbach  then  became  just  as  overt  and  just  as  plain 
as  that  of  these  other  interests.  I  tried  to  find  out  what  the  cause  of 
it  was.  I  could  not  do  so.  I  made  up  my  mind  that  if  I  could  see 
mto  their  hands  I  would  do  it.  I  knew  no  one  better  able  to  inform 
me  than  Mr.  Ledyard.  I  wanted  to  get  his  confidence  so  he  would 
tell  me  everything.  I  called  him  up  under  the  name  of  Congress- 
man Palmer.  He  said  that  he  had  a  stenographer  who  made  a 
record  of  our  conversation,  and  I  have  no  doubt  of  that,  because  I 
heard  the  stenographer  writing  as  I  spoke. 

The  Chairman.  You  heard  him  writing  it  down? 

Mr.  Lamar.  Yes;  I  could  hear  him  writing.  I  read  everything 
into  it  I  possibly  could.  I  think  I  offered  him  the  entire  Govern- 
ment.   I  may  have  left  the  President  out 

The  Chairman.  Where  were  you  when  you  called  him  up? 

Mr.  Lamar.  Diflferent  places. 

The  Chairman.  Can  you  tell  us  any  place? 

Mr.  Lamar.  Oh,  yes;  I  will  tell  you.  I  am  not  going  to  conceal 
anything.    I  am  going  to  make  a  full  and  frank  disclosure. 

The  Chairman.  Go  on,  then. 

Mr.  Lamar.  Mr.  Ledyard  disclosed  to  Congressman  Palmer  two 
things. 

The  Chairman.  You  mean  to  yourself? 

Mr.  Lamar.  Yes;  to  myself  talking  as  Comgressman  Palmer.  The 
first  was  that  I  was  a  very  bad  man.  We  went  into  some  details 
affecting  my  estimate  of  myself,  I  reciting  one  or  two  of  my  crimes, 
and  we  discussing  them.  At  any  rate,  we  agreed  about  myself  per- 
fectly. 

Senator  Walsh.  I  understand  that  Mr.  Ledyard,  assuming  you 
were  Congressman  Palmer,  told  you  that  about  Lamar's  evil  doings? 
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Mr.  Lamar.  That  is  right;  that  is  it,  Senator,  exactly.  Then  he 
informed  me  who  it  was  that  had  brought  about  this  ostracism  of 
Mr.  Lauterbach.  He  told  me  that  it  was  himself;  that  he  had  reached 
the  conclusion  that  Mr.  Lauterbach  had  been  harnessed  up  with  me 
in  a  scheme  of  blackmail,  and  that  he  would  not  have  anything  to  do 
with  blackmailers,  and  he  would  not  have  anything  to  do  wifli  any- 
thing that  contemplated  blackmail.  I  saw  in  a  flash  the  depth  of 
error  that  he  had  fallen  into  about  Mr.  Lauterbach.  I  saw  that  his 
apparently  unlimited  confidence  in  me  as  Cong^'essman  Palmer 
would  induce  him  to  do  anything  in  reason  I  might  ask  him  to  do,  so 
long  as  it  was  not  illegitimate  and  improper,  and  I  requested  him  to 
send  for  Mr.  Lauterbach  and  clear  up  all  these  mysteries  and  mis- 
apprehensions he  had  been  under  concerning  what  Mr.  Lauterbach 
had  done  in  regard  to  J.  P.  Morgan  &  Co.,  and  that  sort  of  thing, 
and  he  said  that  he  would  do  it,  and  he  did  it,  and  they  had  a  long 
conversation,  himself  and  Mr.  Lauterbach,  for  two  hours,  and  Mr. 
Lauterbach  now  tells  me  that  he  completely  cleared  himself  in  Mr. 
Ledyard's  eyes  of  all  the  suspicions  that  he  had  held  against  him; 
that  Mr.  Leayard,  after  a  detailed  examination  of  his  conduct,  finally 
told  h'^^r  that  his  conduct  was  that  of  an  honorable  man  and  an 
honorable  gentleman  and  an  honorable  lawyer. 

The  Chairman.  We  have  heard  from  Mr.  Lauterbach. 

Mr.  Lamar.  Did  he  testify  to  that  ? 

The  Chairman.  He  testified  here  on  the  stand.  Now,  we  want  all 
the  conversations  that  you  had. 

Mr.  Lamar.  I  am  c(Mning  to  that.  Senator.  I  have  given  you  this 
one.  I  am  concealing  nothing.  As  I  say,  I  had  a  lon^  conversation 
with  Mr.  Ledyard,  and  other  long  conversations  with  him.  The  pur- 
port of  them  all  was  to  this  effect,  that  the  policy  pursued  by  the  firm 
of  J.  P.  Morgan  &  Co.,  and  their  attitude  of  defiance  toward  the 
Democratic  organization  and  the  Democratic  House  of  Representa- 
tives, had  resulted,  in  my  opinion,  more  than  anything  else  in  bring- 
ing about  the  loss  of  prestige  and  the  decline  in  the  price  of  their 
securities  that  had  existed. 

The  Chairman.  You  were  then  representing  yourself  as  Palmer? 

Mr.  Lamar.  Representing  myself  as  Palmer,  precisely. 

Senator  Xelson.  You  mean  impersonating  Palmer? 

Mr.  Lamar.  Impersonating  Palmer.  I  said  that  I  thought  by  pur- 
suing a  different  and  another  and  wiser  course  the  attitude  of  all 
these  people,  which  was  now  distinctly  unfriendly  toward  the  United 
States  Steel  Corporation,  and  distinctly  unfriendly  toward  J.  P. 
Morgan  &  Co.,  could  be  changed ;  that  here  they  had  the  Speaker  of 
the  House  of  Representatives  on  their  hands,  and  thev  had  the 
chairman  of  the  Committee  on  Rules  on  their  hands,  an^  they  had 
Mr.  Stanley  on  their  hands,  and  they  had  the  Pujo  committee  on  their 
hands,  and  committees  galore,  and  all  that  sort  of  thing,  and  if  they 
would  change  their  pdicy  in  accordance  with  the  advice  he  was 
prepared  to  give,  or  to  have  given,  that  the  result  would  be  most 
beneficial. 

Well,  Mr.  Ledyard  looked  on  that  with  great  favor.  It  was  very 
attractive  to  him.  But  at  that  point  we  got  into  a  difficulty  about 
Mr.  Ledyard's  religious  condition. 

The  Chairman.  AVhat  is  what  ? 
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Mr.  Lamar.  His  religious  condition.  It  was  not  satisfactory  to  me. 
He  was  not  going  to  diurch;  and  I  was  twice  a  day,  and  to  prayw 
meeting  on  Wednesday  nights.  I  delivered  a  strong  exhortation  to 
him,  and  I  think  you  will  find  it  in  the  record,  to  mend  his  ways. 

The  Chairman.  Still  impersonating  Palmer? 

Mr.  Lamar.  Yes ;  Mr.  Palmer,  I  knew,  was  a  good  church  man. 

The  Chairman.  Did  you  know  that  Mr.  Palmer  was  a  Quaker  ? 

Mr.  Lamar.  I  certainly  did. 

The  Chairman.  How  did  you  know  that? 

Mr.  Lamar.  I  read  it  in  the  newspapers.  Well,  he  wanted  to  know 
how  all  these  many  great  and  good  things  could  be  accomplished,  and 
what  it  would  be  necessary  for  J.  P.  Morgan  &  Co.  to  do  in  order  to 
acquire  this  wealth  of  influence  and  bring  about  this  great  change  in 
the  posture  of  their  affairs,  and  I  told  him  that  Mr.  Lauterbach 
would  tell  him  in  detail,  and  I  believe  Mr.  Lauterbach  did,  and  he 
took  it  down  in  writing  and  doubtless  Mr.  Ledyard  can  give  it  to  you. 
In  every  conversation  that  I  had  with  Mr.  Ledyard  this  point  was 
constantly  insisted  upon  and  emphasis  put  upon  it:  "  No  money;  no 
bribery ;  no  fee  for  Lauterbach.  If  he  asks  you  for  a  dollar  your  sus- 
picions will  be  aroused  at  once,  because  you  will  know  that  he  is 
trying  " 

The  Chairman.  You  were  still  impersonating  Palmer? 

Mr.  Lamar.  Yes;  that  is  what  Palmer  said  to  him.  He  said  all 
these  things  that  I  am  reciting  to  you  now. 

The  Chairman.  And  he  suggested  Lauterbach? 

Mr.  Lamar.  Palmer  suggested  Lauterbach. 

The  Chairman.  That  is,  you  were  impersonating  Palmer  and  sug- 
gesting Lauterbach  ? 

Mr.  Lamar.  Yes,  yes ;  and  I  told  him  if  Mr.  Lauterbach  attempted 
to  get  a  fee,  that  he  was  to  look  upon  him  with  suspicion  and  to 
believe  that  he  was  as  great  a  villain  as  Lamar  was.  He  was  warned 
about  that. 

Senator  Nelson.  Your  object,  then,  was  in  Mr.  Palmer's  name  to 
impress  upon  Mr.  Ledyard  that  Mr.  Lauterbach  was  a  sort  of  a  John 
the  Baptist  who  was  to  prepare  the  way  for  putting  J.  P.  Morgan  & 
Co.  in  touch  with  the  Democratic  Party  ? 

Mr.  Lamar.  That  is  it.  Now  you  have  got  it,  Senator;  now  you 
have  got  it.  That  covers  the  whole  thing ;  that  is  right.  But  I  had  ac- 
complished my  only  real  purpose  already,  and  that  was  to  obtain  for 
Mr.  Lauterbach  an  interview  with  the  man  who  had  been  responsible 
for  the  attiude  of  former  friends  toward  him,  and  who  had  honestly 
thought  that  he  was  a  blackmailer,  was  associated  with  blackmailers, 
and  that  he  ought  not  to  be  employed,  and  that  his  friendship  ou^ht 
to  be  put  aside.  I  had  achieved  that  purpose  when  the  interview 
between  those  two  men  took  place. 

Senator  Nelson.  Let  me  ask  you  another  question. 

Mr.  Lamar.  Yes. 

Senator  Nelson.  I  assume  from  what  you  have  stated  about  Lau- 
terbach that  you  regard  his  work  in  this  matter,  if  he  could  have 
gotten  in  touch  with  J.  P.  Morgan  &  Co.,  as  belonging  to  the  class 
of  charitable  works  that  he  is  engaged  in? 

Mr.  Lamar.  Not  at  all,  Senator;  not  at  all.  Not  a  bit.  Senator. 
Any  man  who  can  have  friendly  relations  with  J.  P.  Morgan  &  Co., 

4404— VOL  2—13 42 


1718       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

and  appear  in  the  public  eye  as  a  lawyer,  aa  being  on  friendly  tenns 
with  the  firm,  and  as  having  the  good  will  of  that  firm,  has  a  very 
great  asset  in  his  profession. 

The  Chairman.  While  these  conversations  were  going  on.  did  you 
have  conversations  from  time  to  time  with  Mr.  Lauterbach  i 

Mr.  Lamar.  Absolutely  none  whatever.  Mr.  Lauterbach  knew 
absolutely  no  more  about  this  than  you  did.  But  I  had  accomplished 
the  one  great  purpose  that  I  made  up  my  mind  to  accomplish,  when 
I  saw  the  revelation  of  the  commodores  confidence  in  me,  and  in 
order  to  obtain  his  confidence,  as  he  maintained  the  political  attitude, 
and  I  could  not  deliver  anybody  or  anything,  I  thou^^t  it  was  about 
time  to  bring  the  conference  to  a  close.  He  was  anxious  to  meet  me, 
and  I  called  up  Congressman  Palmer's  office  in  Washington  and 
found  out  that  on  the  next  Sunday  he  would  be  at  his  home  in 
Bethlehem,  Pa.,  and  I  made  arrangements  for  him  to  call  up  Con- 
gressman Palmer  at  Bethlehem  at  that  time. 

The  Chairman.  When  you  called  up  Congressman  Palmer  on  the 
phone,  whom  did  you  represent  yourself  to  be? 

Mr.  Lamar.  Nobody.  A  gentleman  in  New  York  wanted  to  know 
where  Congressman  Palmer  would  be  next  Sunday.  It  was  the  day 
following  this  conversation,  and  I  called  up  Mr.  Ledyard  and  gave 
him  that  information,  and  he  called  up  Mr.  Palmer.  I  wanted  to  get 
rid  of  it.  I  did  not  want  to  injure  Mr.  Palmer.  If  the  thing  had 
gone  on,  it  might  have  hurt  him;  there  might  have  been  a  scandal 
about  it.  I  wanted  to  bring  this  to  an  end.  In  addition  to  that  I 
called  him  up  directly  from  my  home  on  Riverside  Drive,  and  I 
knew  that  as  the  representative  of  the  bankers  for  the  telephone  com- 

Sanies  he  could  trace  the  telephone  call,  and  I  have  no  doubt  that  he 
id  trace  those  that  I  made  irom  there. 

I  think  that  is  about  all  my  activities.  That  is  the  only  time  I  ever 
impersonated  Congressman  Palmer. 

The  Chairman.  Did  you  ever  at  any  other  time  impersonate  any 
other  Congressman? 

Mr.  Lamar.  How? 

The  Chairman.  Did  you  ever  at  any  other  time  impersonate  any 
other  Congressman  in  conversation  with  anybody  ? 

Mr.  Lamar.  At  any  time? 

The  Chairman.  Yes. 

Mr.  Lamar.  Oh,  Lord !    I  may  have. 

The  Chairman.  Let  us  see  how  that  is. 

Mr.  Lamar.  I  do  not  know.  I  can  not  recollect  any  at  the  mo- 
ment. I  am  not  certain  I  did.  That  is  all  I  recollect  about  Those 
are  the  only  material  things. 

The  Chairman.  Let  us  see.  Did  you  ever  represent  yourself  over 
the  phone  as  being  anv  other  Congressman  or  any  other  public  man  ? 

Mr.  Lamar.  Have  f  not  just  told  you? 

The  Chairman.  What? 

Mr.  Lamar.  These  two  men,  Congressman  Riordan  and  Congress- 
man Palmer. 

The  Chairman.  Other  than  those  two  men  ? 

Mr.  Lamar.  Members  of  Congress  or  officers  of  the  National  Gov- 
ernment ? 

The  Chairman.  Yes. 
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Mr.  Lamar.  I  do  not  recollect  any  others.  If  there  was  any  other, 
there  was  not  more  than  one  other  case,  at  the  outside. 

The  Chairman.  What  other? 

Mr.  Lamar.  I  do  not  remember.  I  am  not  certain.  That  is  not 
clear  in  my  memory;  but  you  can  assume  there  was  not  more  than 
one  more  case.  I  am  a  little  confused  in  my  mind  about  one  other 
thin^,  and  I  will  have  to  look  that  up.  If  I  can  recollect  it,  I  will 
disclose  it  to  the  committee  and  present  myself  for  examination. 

The  Chairman.  Were  vou  ever  in  the  habit  of  impersonating  any- 
body else  by  personal  calls  over  the  telephone? 

Mr.  Lamar.  Oh,  times  without  number. 

The  Chairman.  You  have  made  your  statement,  and  I  will  ask 
you  not  to  leave,  Mr.  Lamar. 

Mr.  Lamar.  No,  sir. 

The  Chairman.  Because  we  will  probably  desire  to  ask  you  other 
questions. 

Mr.  Lamar.  Yes,  sir.  I  shall  remain  at  the  service  of  the  com- 
mittee. 

The  Chairman.  Does  Mr.  Ledyard  or  Mr.  Cravath  desire  to  ask 
any  questions? 

Mr.  Ledtard.  No,  sir. 

Mr.  Cravath.  No,  sir. 

Senator  Cummins.  I  desire  to  ask  a  few  questions  at  some  time. 

The  Chairman.  Do  you  desire  to  ask  them  now  ? 

Senator  Cummins.  Some  things  are  rather  obscure  to  me,  and  I 
desire  to  ask  him  some  questions  about  them. 

The  Chairman.  Go  ahead,  Senator. 

Senator  Cummins.  Your  purpose  in  having  a  talk  with  Mr.  Led- 
yard was  to  help  Mr.  Lauterbach,  I  assume  ? 

Mr.  Lamar.  Sfy  first  purpose,  Senator,  was  to  find  out,  if  I  could, 
who  had  been  responsible  in  J.  P.  Morgan  &  Co.  and  in  the  great 
Morgan  system  oi  banks  and  corporations  for  the  antagonism  and 
enmity  toward  Mr.  Lauterbach. 

Senator  Cummins.  Yes. 

Mr.  Lamar.  Secondly,  when  I  found  out  that  it  was  Mr.  Ledyard, 
then  my  purpose  was  to  bring  about  a  personal  interview  between 
Mr.  Leayard  and  Mr.  Lauterbach,  in  oraer  to  give  Mr.  Lauterbach 
an  opportunity  to  clear  himself  of  those  suspicions. 

Senator  Cummins.  But  it  is  still  true,  if  I  interpret  your  state- 
ment correctly,  that  your  purpose  in  doing  all  this  was  to  help  Mr. 
Lauterbach ;  to  restore  him  to  a  position  which  you  say  he  had  lost. 

Mr.  Lamar.  Precisely,  Senator. 

Senator  Cummins.  How  would  it  help  Mr.  Lauterbach  to  bring 
J.  P.  Morgan  &  Co.  into  friendly  relations  with  the  Democratic 
administration  ? 

Mr.  Lamar.  It  would  help  him  all  the  way  in  the  world,  Senator. 
They  were  on  very  unfriendly  terras  with  tne  Democratic  Party  in 
the  House,  and  their  securities  had  gone  down. 

Senator  Cummins.  I  can  understand  howit  might  help  J.  P.  Mor- 
gan &  Co. 

Mr.  Lamar.  Yes. 

Senator  Cummins.  But  I  can  not  understand  how  it  would  help 
Lauterbach. 


1720       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Lamar.  Well,  Senator,  I  do  not  think  that  is  very  difficult  to 
have  you  see,  as  the  result  of  a  little  reflection. 

Senator  Cumbiins.  It  is  rather  obscure  to  me. 

Mr.  Lamar.  Let  us  see  if  I  can  not  clear  it  up  for  you  a  little  bit. 
If  Mr.  Lauterbach,  at  the  instance  of  J.  P.  Morgan  &  Co.,  outlined 
to  them  a  line  of  policy,  gave  them  advice  which  resulted  in  restor- 
injg  their  prestige,  which  resulted  in  their  getting  on  amicable  terms 
with  the  Democratic  Party,  do  you  not  think  they  would  be  grateful 
to  him  for  that? 

Senator  Cummins.  I  can  understand  that. 

Mr.  Lamar.  Yeci. 

Senator  Cumbci^s.  But  here  you  were  impersonating  Mr.  Palmer, 
who  is  a  very  influential  and  distinguished  Democrat. 

Mr.  Lamar.  Yes. 

Senator  Cummins.  And  close  to  the  administration. 

Mr.  Lamar.  Yes. 

Senator  Cummins.  And  you  were  trying  to  interest  Mr.  Ledyard 
in  Mr.  Lauterbach,  who  is  a  Republican? 

Mr.  Lamar.  Yes. 

Senator  Cummins.  I  can  not  understand,  therefore,  how  Mr. 
Palmer,  whom  you  were  then  impersonating,  could  suggest  to  Mr. 
Ledyard  to  secure  the  friendly  intervention  of  a  Republican  in  order 
to  bring  J.  P.  Morgan  &  Co.  into  the  proper  relations  with  the  Demo- 
cratic  Party. 

Mr.  Lamar.  Why  do  you  not  put  it  in  another  way,  Senator? 

Senator  Cummins.  That  is  the  way  it  seems  to  me.  You  can  put 
it  any  way  you  like. 

Mr.  Lamar.  All  right.  It  is  not  at  all  difficult  to  see  that  anybody 
might  take  it  into  their  heads  to  make  that  suggestion.  It  might  tie 
difficult  to  perceive  how  Commodore  Ledyard  could  take  any  inter- 
est in  it,  for  the  very  reason  that  you  have  said — that  Lauterbach 
was  a  Republican  and  the  other  people  were  Democrats.  It  was  for 
him  to  say.  He  had  the  determining  voice;  not  the  person  who  made 
the  suggestion. 

Senator  Cummins.  Let  me  repeat  it  again. 

Mr.  La^li^r.  Yes. 

Senator  Cummins.  Your  purpose  was  to  assist  Lauterbach? 

Mr.  Lamar.  Yes;  only  to  the  extent  I  have  stated. 

Senator  Cummins.  Well,  no  matter;  without  any  qualification, 
your  purpose  was  to  assist  to  restore  Lauterbach?  >ow,  in  order  to 
do  that  you  impersonated  a  Democratic  Congressman,  than  whom  no 
other  Congressman  stands  higher  in  the  ranks  of  his  party  ? 

Mr.  Lamar.  Precisely. 

Senator  Cummins.  And  you  were  having  him  tell  Mr.  Ledyard 
that  if  he  would  see  Mr.  Lauterbach,  Mr.  Lauterbach  would  be  able 
to  do  something  for  J.  P.  Morgan  &  Co.  with  the  Democratic  ad- 
ministration. Is  that  the  sum  of  the  statement  that  you  want  this 
committee  to  understand. that  you  are  making? 

Mr.  Lamar.  Exactly;  that  is  the  statement  exactly.  But  I  did 
not  want  him  to  remain  under  the  impression  that  he  was  talking 
to  Congressman  Palmer.  I  wanted  to  disillusion  him  as  to  that 
right  away.  I  did  not  want  him  to  go  away  with  that  idea,  because 
it  might  result  in  a  great  deal  of  injury  to  Congressman  Palmer. 
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When  I  had  accomplished  my  object  I  wanted  to  disillusion  him 
immediately  and  let  him  know  whom  he  had  been  talking  to. 

Senator  Nelson.  Did  you  not  ultimately  bring  about,  through  your 
telephone  messages,  the  mterview  between  Lauterbach  and  Ledyard? 

Mr.  Lamar.  That  was  the  first  thing  that  happened.  Senator. 

Senator  Cummins.  If  that  is  so,  the  very  moment  that  Ledvard 
found  out  that  Palmer  had  been  impersonated  by  you  or  somebody 
else 

Mr.  Lamab.  Yes. 

Senator  Cummins.  And  in  that  way  that  this  interview  had  been 
brought  about 

Mr.  Lamar.  Yes. 

Senator  Cummins.  Did  you,  an  intelligent  man,  as  I  know  you 
are 

Mr.  Lamar.  Yes. 

Senator  Cummins.  Think  that  that  would  help  Mr.  Lauterbach? 

Mr.  Lamar.  How? 

Senator  Cummins.  Did  you  think  that  would  help  Lauterbach 
any? 

Mr.  Lamar.  That  would  have  nothing  to  do  with  the  object  that  I 
wanted  to  accomplish,  which,  as  I  told  you,  was  to  have  Mr.  Lauter- 
bach submit  himself  as  regards  his  personal  actions,  the  things  that 
he  had  done,  and  present  himself  for  the  questioning  and  examina- 
tion of  Mr.  Ledyard,  and  let  Mr.  Ledyard  make  up  his  own  mind  as 
to  whether  he  had  been  right  as  to  Mr.  Lauterbach  or  not ;  and  as  to 
the  means  by  which  that  was  to  be  brought  about  and  the  interview 
procured  for  Mr.  Lauterbach,  that  was  a  matter  of  indiflference  to  me. 

Senator  Cummins.  Precisely;  but  did  you  not  know  that  if  that 
interview  was  brought  about  in  that  way,  instead  of  helping  Mr. 
Lauterbach  it  would  injure  him? 

Mr.  Lamar.  No  ;  it  would  not  undo  what  I  had  done. 

Senator  Cummins.  You  did  not  expect  Mr.  Lauterbach  to  help 
J.  P.  Morgan  &  Co.  to  any  friendly  relations  with  the  Democratic 
administration? 

Mr.  Lamar.  No  ;  all  that  stuff  was  for  the  purpose  of  getting  him 
this  interview. 

Senator  Cummins.  And  you  knew  that  you  would  be  exposed  very 
soon  to  Mr.  Ledyard? 

Mr.  Lamar.  Yes. 

Senator  Cummins.  And  yet  you  thought  you  would  get  Mr.  Led- 
vard's  friendly  offices  in  helping  Mr.  Lauterbach  to  his  former  posi- 
tion ? 

Mr.  Lamar.  No;  I  wanted  to  clear  Mr.  Ledyard's  mind  of  the 
idea  that  Edward  Lauterbach  and  David  Lamar,  so  far  as  any  in- 
terests he  was  concerned  with  were  concerned,  had  been  engaged  in 
any  scheme  of  blackmail,  as  Mr.  Ledyard  told  me  they  had  oeen.  I 
did  not  care  what  instrumentality  was  used  for  the  purpose  of  get- 
ting that  out  of  his  mind. 

Senator  Cummins.  Now,  as  to  the  Union  Pacific. 

Mr.  Lamar.  Yes. 

Senator  Cummins.  You  have  stated  that  you  wanted  to  help  Mr. 
Lauterbach  into  some  sort  of  relations  with  the  Union  Pacific,  and  I 
take  it  that  was  for  the  purpose 

Mr.  Lamar.  Particularly  with  Kuhn,  Loeb  &  Co. 
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Senator  Cummins  (continuing).  For  the  purpose  of  restoring  Mr. 
Lauterbach  ? 

Mr.  Lamar.  Particularly  with  Kuhn,  Loeb  &  Co.,  bankers. 

Senator  Cummins.  Yes.  You  have  recited  some  very  grave  crimes, 
or  the  commission  of  some  very  grave  crimes,  by  these  same  Union 
Pacific  people? 

Mr.  Ijaalar.  Yes. 

Senator  Cummins.  And  you  did  not  expect  Mr.  Lauterbach  to 
expose  those  crimes? 

Mr.  Lamar.  How? 

Senator  Cummins.  You  did  not  expect  Mr.  Lauterbach  to  expose 
those  crimes?  You  were  trying  to  help  him  into  a  position  so  that 
he  would  go  on  with  the  Union  Pacific  and  help  the  Union  Pacific  to 
make  those  crimes  successful? 

Mr.  Lamar.  How?     Not  at  all,  sir;  not  at  all. 

Senator  Cummins.  What  did  you  expect  Mr.  Lauterbach  to  do 
with  or  for  the  Union  Pacific?  How  aid  you  expect  him  to  help 
them? 

Mr.  Lamar.  After  you  have  heard  the  testimony  of  Mr.  Ledyard 
and  he  has  submitted  to  the  committee  his  stenographic  notes  of  the 
conversation  I  had  with  him  concerning  questions  of  policy,  as  re- 
gards the  Morgan  interests,  you  will 

Senator  Cummins.  I  was  referring  more  to  the  conversation,  or 
attempted  conversation,  with  Mr.  Lrayard. 

Mr.  Lamar.  Yes;  I  am  getting  to  that  now.  As  you  will  see  after 
you  hear  what  Mr.  Ledyard  has  there,  you  will  get  an  idea  of  the 
other,  and  then  you  will  be  able  to  tell  for  yourself  whether  the 
result  of  accepting  the  suggestions  made  would  have  been  to  further 
or  perpetuate  any  crimes,  or,  rather,  to  undo  them. 

Senator  Cummins.  You  have  stated  something  here,  and  part  of 
it  is  fairly  well  known ;  but  that  history,  at  least,  led  you  to  believe 
that  some  things  had  been  done  in  the  Union  Pacific  reorganization 
that  ought  not  to  have  been  done. 

Mr.  Lamar.  In  the  Union  Pacific  reorganization? 

Senator  Cummins.  In  the  reorganization  and  what  followed  it; 
in  the  acquisition  of  the  Oregon  Short  Line,  of  the  Oregon  Naviga- 
tion &  Railway  Co.,  and  the  Southern  Pacific,  and  the  attempted 
acquisition  of  the  Northern  Pacific,  and  so  on.  You  have  condemned 
that  general  line  of  acquisition,  have  you  not? 

Mr.  Lamar.  No.  I  do  not  condemn  the  purchase  of  the  Oregon 
Short  Line.  I  do  not  condemn  the  purchase  of  the  Oregon  Naviga- 
tion &  Railway  Co.  I  simply  condemn  the  forgery  in  the  books  that 
was  perpetrated  in  connection  with  those  movements. 

Senator  Cummins.  Wherever  the  wrong  may  be  found,  there  is  a 
wrong,  from  your  point  of  view,  somewhere  in  the  history  of  this 
company? 

Mr.  Lamar.  There  is  a  wrong  which  I  lobbied  against,  and  have 
been  lobbying  against  in  this  very  plan. 

Senator  Cummins.  You  thought  that  the  public  ought  to  be  in 
some  way  protected  against  that  wrong,  did  you  not? 

Mr.  Lamar.  How? 

Senator  Cummins.  You  thought  that  the  public  ought  to  be  pro- 
tected in  some  way  against  that  wrong? 

Mr.  Lamar.  I  will  tell  you  what  I  do  think. 


MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1728 

Senator  Cummins.  What  you  did  think?  I  do  not  care  what  you 
think  now, 

Mr.  Lamar.  All  right 

Senator  Cummins.  You  did  think  up  to  the  time  you  had  these 
conversations  that  this  wrong  ought  to  be  righted,  and  that  the  public 
ou^ht  to  be  protected,  did  you  not ! 

Mr.  Lamar.  I  will  be  glad  to  tell  you  what  I  did  think,  Senator. 

Senator  Cummins.  Can  you  answer  my  question,  because  it  is  sim- 
ply preliminary  to  another  that  I  want  to  ask  you? 

Mr.  Lamar.  Well,  if  you  have  no  objection,  suppose  you  ask  your 
next  question  and  perhaps  we  will  get  along  better. 

Senator  Cummins.  I  have  no  objection.  Assuming,  then,  you  did 
think  what  I  have  stated  over  and  over  again  you  thougfiit,  why 
would  you  want  your  friend  Lauterbach  to  go  into  that  crime  and 
help  to  perpetuate  that  wrong  that  you  say  emphatically  had  been 
done  at  this  time? 

Mr.  Lamar.  Will  you  permit  me  to  answer  that  question.  Senator, 
in  my  own  way  ? 

Senator  Cummins.  Yes ;  that  is  what  I  want  you  to  do. 

Mr.  Lamar.  I  had  no  such  intention.  I  saw  very  plainly  that  the 
eflfort  to  bring  about  this  juggle  of  an  exchange  of  securities  be- 
tween the  Southern  Pacific  and  the  Union  Pacific  and  the  Baltimore 
&  Ohio  and  the  Pennsylvania  was  a  mere  farce.  It  made  a  thing 
of  evil  repute  with  the  law  and  its  processes  which  would  arouse 
public  opinion  in  this  country,  that  would  travel  with  giantlike 
strides  toward  an  eflfort  to  deal  with  these  railroad  companies  in  a 
way  that  would  be  most  astonishingly  uncomfortable  and  unprofit- 
able for  them ;  and  I  say  that  now.  I  do  not  see  an3r  change.  Just 
think  of  it:  Here  is  a  government  that  is  conferring  about  this 
business  with  the  representatives  of  these  corporations.  Nobody 
knows  what  is  going  on.  The  Government  is  not  sure  about  this 
thing  in  the  plan,  is  doubtful  about  that ;  it  hesitates  concerning  this 
other  interpretation  of  the  law.  There  is  an  exigency  here.  Some- 
thing must  be  produced  before  the  court  on  the  last  day.  "But," 
says  the  Attorney  General,  "  we  will  have  this  tentatively  submitted, 
subject  to  full  and  illumining  discussion  and  investigation";  and  so 
the  parties  separate  to  meet  again  before  the  court.  Now,  from  the 
side  of  the  railroad  company  go  forth  these  eminent  counsel  with 
their  great  ability,  and  from  the  Department  of  Justice  goes  forth 
an  oflBce  boy,  G.  Carroll  Todd.  Why,  they  butchered  that  poor  boob 
in  15  minutes  out  there.    He  never  knew  what  hit  him. 

The  Chairman.  Who  is  he? 

Mr.  Lamar.  I  do  not  know ;  some  oflSce  boy  of  the  Department  of 
Justice  who  was  sent  out  there  to  fight  this  great  battle  in  behalf 
of  the  Department  of  Justice. 

The  Chairman.  You  say  he  is  an  oflfice  boy? 

Mr.  Lamar.  He  can  not  be  much  more.  I  think  they  endowed  him 
with  the  title  of  special  assistant  to  the  Attorney  General  for  those 
negotiations.    I  certainly  objected  to  all  of  that. 

Senator  Cummins.  If  you  do  not  know  him,  how  do  you  know 
anything  about  his  capacity  and  ability  to  represent  them? 

Mr.  Lamar.  By  what  he  did.    You  judge  a  man  by  his  acts. 

Senator  Cummins.  You  know  what  he  did;  but  you  know  that 
what  he  did  had  been  agreed  upon  before  here? 
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Mr.  Laicar.  No  ;  I  do  not ;  I  do  not.  My  information  is  that  the 
President  of  the  United  States  never  intended  any  such  thing  as 
that,  and  that  the  Attorney  General  has  been  most  derelict  in  his 
duty.    That  is  hiy  understanding  of  it. 

^nator  Cummins.  Mr.  Chairman,  I  am  not  inquiring  about  the 
witness's  opinion  as  to  the  reorganization.  I  am  interested,  though, 
in  just  one  thing. 

The  Union  Pacific  Railroad  was  trying  to  do  something.  It  had 
done  something  which  you  did  not  think  was  right? 

Mr.  Lamar.  Yes. 

Senator  Commins.  It  was  trying  to  do  something  which  you  did 
not  think  was  right? 

Mr.  Lamar.  Yes,  yes. 

Senator  Cummins.  And  yet  you  wanted  to  bring  Mr.  Lauterbach, 
your  friend 

Mr.  Lamar.  Yes. 

Senator  Cummins.  Into  such  relations  with  the  Union  Pacific 
Bailroad  that  he  would  participate  in  something 

Mr.  Lamar  (interrupting).  No. 

Senator  Cummins.  Please  let  me  finish  my  question. 

Mr.  Lamar.  Pardon  me. 

Senator  Cummins  (continuing).  That  he  would  participate  in 
something — would  do  something  for  the  benefit  of  the  Union  Pacific 
Bailroad  Co.;  that  is  what  you  were  trying  to  do? 

Mr.  Lamar.  If  Mr.  Lauterbach  had  been  called  in,  if  his  advice 
had  been  taken,  it  would  have  been  against  this  plan.  He  was 
against  the  plan.  I  was  against  the  plan  on  its  merits.  Something 
would  have  been  done  which,  in  my  opinion,  would  have  put  this 
company  really  within  the  law,  not  making  a  farce  of  the  law,  and  at 
the  same  time  resulted  in  an  adjustment  of  its  affairs  that  was  needed. 

Senator  Nelson.  In  this  telephone  conversation  with  Mr.  Ledyard 
did  you  not  intimate,  in  one  form  or  another,  that  Mr.  Lauterbach 
would  be  able  to  aid  him  in  this  dissolution  suit  ? 

Mr.  Lamar.  No  ;  I  have  told  you  all  of  the  conversation.  Senator. 

Senator  Nelson.  You  said  nothing  about  that. 

Mr.  Lamar.  I  have  told  you  all  of  the  conversation;  that  is,  as  re^- 
gards  the 

Senator  Nelson.  You  did  not  intimate  in  any  form  that  he  might 
be  of  service  to  them  in  winding  up  this  dissolution  suit. 

Mr.  Lamar.  Well,  of  course,  if  they  would  send  for  him  and  take 
his  advice,  he  had  suggestions  of  the  greatest  value  to  make  to  them 
in  that  very  connection. 

Senator  Nelson.  What  was  his  or  your  suggestion?  What  was 
your  plan  ? 

Mr.  Lamar.  You  mean  the  one  I  had  in  mind  ? 

Senator  Nelson.  The  one  that  you  and  Mr.  Lauterbach  had  in 
mind. 

Mr.  Lamar.  The  one  we  had  in  mind  ? 

Senator  Nelson.  Yes;  the  one  you  thought  better. 

Mr.  Lamar.  I  know  the  one  I  had  in  mind.  I  will  let  Mr.  Lau- 
terbach tell  for  himself.  To  have  the  Union  Pacific  Railroad  Co.  buy 
from  the  Southern  Pacific  Eailroad  Co.  the  Central  Pacific  Co.  and 
pay  for  it  with  the  Southern  Pacific  stock  that  it  had  in  its  treasury 
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and  have  the  Southern  Pacific  cancel  that  stock.    That  plan,  I  knew, 
was  acceptable  to  the  Grovemment. 

Senator  Cummins.  We  are  reaching  the  point  I  have  in  mind 

Mr.  Lamar.  That  was  my  idea. 

Senator  Cummins.  You  wanted  to  get  Mr.  Lauterbach  into  some 
kind  of  relation,  and  I  assiune  that  it  was  friendly  relation,  with 
the  Union  Pacific  Eailroad  Co.? 

Mr.  Lamar.  Not  a  professional  one. 

Senator  Cummins.  Into  a  friendly  relation? 

Mr.  Lamar.  Yes,  sir. 

Senator  Cu^imins.  Into  friendly  relations,  and  in  that  friendly  re- 
lation did  you  expect  him  to  act  from  the  standpoint  and  in  the 
interest  of  the  Union  Pacific  Eailroad  Co.,  or  from  the  standpoint 
of  the  public  and  for  the  benefit  of  the  people  at  large  generally  ? 

Mr.  Lamar.  Both. 

Senator  Cummins.  You  knew,  of  course,  that  that  plan  or  that 
attitude  would  not  be  in  harmony  with  the  plan  that  had  been  pro- 
posed and  was  being  prosecuted  by  the  Union  Pacific  people? 

Mr.  Lamar.  Well,  there  are  quite  a  number  of  them.  Senator.  At 
one  time  it  would  have  been. 

Senator  Cummins.  So  the  real  fact  is,  is  it  not,  that  you  intended 
that  Mr.  Lauterbach  should  in  some  fashion  or  other  coerce  the 
Union  Pacific  Railroad  Co.  into  the  adoption  of  some  plan  that  you 
and  he,  or  he  and  you,  had  agreed  upon  with  regard  to  the  reorgani- 
zation? Is  not  that  the  real  fact?  I  am  not  impeaching  the  validity 
of  your  plan,  but  is  not  that  what  you  intended  to  do? 

Mr.  Lamar.  Nothing  is  farther  rrom  the  truth.  Senator ;  and  there 
was  no  arrangement  between  Mr.  Lauterbach  and  myself  as  a  result 
of  which  we  had  any  plan  in  common  at  all. 

Senator  Cummins.  I  qualify  my  question,  because  there  is  nothing 
appearing  here  that  shows  that  Mr.  Lauteit)ach  had  any  knowledge 
of  your  plan ;  but  I  am  speaking  now  only  of  your  own  purpose. 

Mr.  La3£Ar.  Oh,  no;  the  inferences  you  draw  are  wholly  incorrect. 

Senator  Cummins.  Then  your  sole  purpose  was  to  help  Mr.  Lauter- 
bach  gener^tUy  with  these  people  who  were  interested  in  the  Union 
Pacific  and  not  to  help  the  public  in  securing  the  best  plan  of  reor- 
ganization? 

Mr.  Labcar.  That  was  exactly  my  purpose,  Senator.  I  have  tried 
to  indicate  that  to  you.  If  there  is  any  merit  at  all  in  what  I  had 
in  mind,  if  it  was  not  a  piece  of  pure  nonsense,  then 

Senator  Cummins.  If  Mr.  Lauterbach  knew  nothing  about  that 
plan  or  your  ideas  in  regard  to  the  reorganization,  how  did  you  know 
that  Mr.  Lauterbach 's  influence  would  Be  beneficial  to  the  public? 

Mr.  Lamar.  Or  his  advice?  Oh,  it  was  inevitable  in  my  mind,  by 
reason  of  my  acquaintance  with  the  Union  Pacific  situation  and  my 
relations  with  it — ^and  I  have  not  told  you  half  of  it — and  by  reason 
of  my  connection  with  the  Grovemment— and  I  have  not  told  you  any- 
thing about  that  at  all — that  if  Kuhn,  Loeb  &  Co.  or  the  chairman 
of  the  board  or  Mr.  Cravath  sent  for  him  and  asked  for  his  advice, 
before  he  ever  gave  it  definitely  he  would  come  to  me  and  ask  me  my 
opinion.  I  have  not  told  you  anything  about  my  relations  with  the 
Government  in  connection  with  the  Union  Pacific  Eailroad,  which 
will  throw  a  great  deal  of  light  on  it,  if  the  committee  wants  to 
hear  me. 
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Senator  Cu3imins.  I  do  not  supfjose  we  will  go  into  the  merits  of 
the  plan,  but  we  are  finally  reaching  this  point:  That  you  had  in 
mind  that  through  the  employment  or  through  the  service  of  Mr. 
Lauterbach  you  would  be  able  to  put  into  execution  the  plan  of 
reorganization  that  you  thought  ought  to  be  adopted. 

Mr.  Lamar.  No,  no;  not  at  all.  It  might  have  been  any  one  of  a 
half  dozen  different  plans.  I  had  one  plan  in  mind,  and  if  my  advice 
had  been  asked  by  Mr.  Lauterbach  I  would  have  given  him  that; 
and  I  had  another  one 

Senator  Cummins.  You  said  you  thought  Mr.  Lauterbach  would 
come  to  you? 

Mr.  Lamar.  Surely;  inevitably. 

Senator  Cummins.  And  you  have  found,  have  you  not,  in  times 
past  that  your  views  with  regard  to  these  great  matters — I  do  not 
mean  purely  legal  matters,  but  these  great  matters  of  public  con- 
cern— were  sought  by  Mr.  Lauterbach,  and  that  Mr.  Lauterbach  has 
accepted  your  opinion? 

Mr.  Lamar.  No.  We  have  had  some  very  bitter  differences — very 
bitter. 

-   Senat' r  Cummins.  That  is  all  I  care  to  ask. 
•    The  Chairman.  What  is  your  age? 

Mr.  Lamar.  Well,  I  am  a  little  modest  about  it,  but  I  will  tell  it. 
Fifty  years  old. 

The  Chairman.  You  say  that  since  1897  your  personal  relations 
with  Mr.  Morgan  and  Mr.  Sage  and  Mr.  Keene  were  very  intimate? 

Mr.  Lamar.  Precisely. 

The  Chairman.  Do  you  mind  telling  me  what  is  your  race? 

Mr.  Lamar.  I  am  an  American. 

The  Chairman.  Are  you  a  Jew? 

Mr.  Lamar.  No,  sir ;  I  am  a  Methodist. 

The  Chairman.  Are  you  an  Israelite? 

Mr.  Lamar.  No,  sir;  I  am  a  Methodist. 

The  Chairman.  You  can  tell  your  religion  without  telling  what 
race  you  belong  to. 

Mr.  Lamar.  I  am  a  Christian.  I  have  never  been  in  a  synagogue 
in  my  life. 

The  Chairman.  Where  were  you  born? 

Mr.  Lamar.  Just  outside  of  Kew  York  City. 

The  Chairman.  Is  that  your  original  name,  David  J.  Lamar,  or 
have  you  changed  your  name? 

Mr.  Lamar.  David  J.  Lamar  never  was  my  name. 

The  Chairman.  What  was  your  name? 

Mr.  Lamar.  Well — oh,  I  do  not  think  you  want  to  go  into  that, 
do  you  ? 

The  Chairman.  Yes;  I  would  like  to  know  what  your  name  was. 

Mr.  Lamar.  Well,  I  don't  think  I  will  tell  you  that.  Senator. 

The  Chairman.  You  decline  to  answer  that  question? 

Mr.  Lamar.  Well,  for  the  present.    Let  me  think  about  it. 

The  Chairman.  You  want  to  think  about  it? 

Mr.  Lamar.  Yes. 

The  Chairman.  You  have  changed  your  name? 

Mr.  Lamar.  Yes. 

The  Chairman.  When  did  you  change  your  name? 

Mr.  Lamar.  Oh,  many  times. 
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The  Chairman.  You  have  changed  your  name  many  times  ? 

Mr.  Lamar.  Yes. 

The  Chairman.  You  have  several  names? 

Mr.  Lamar.  Yes. 

The  Chairman.  How  many  names? 

Mr.  Lamar.  Oh,  I  don't  know;  I  have  used  lots  of  names  in  my 
life;  but  I  guess  the  community  knows  me  pretty  well. 

The  Chairman.  You  are  known  now  as  Lamar ;  that  is  your  latest 
name? 

Mr.  Lamar.  Well,  that  is  about  the  only  name  that  anybody  knows 
me  by. 

The  Chairman.  How  long  have  you  been  known  by  the  name  of 
David  J.  Lamar? 

Mr.  Lamar.  I  never  was  known  by  the  name  of  David  J.  Lamar. 

The  Chairman.  David  Lamar,  then? 

Mr.  Lamar.  For  a  great  many  years. 

The  Chairman.  Can  you  not  give  us  something  more  definite  than 
that? 

Mr.  Lamar.  I  guess  you  can  put  it  down  as  more  than  20  years. 

The  Chairman.  And  you  decline  to  say  by  what  name  you  went 
l)rior  to  that  time? 

Mr.  Lamar.  I  do  not  want  to  be  disrespectful  to  the  committee, 
but  do  you  think  any  great  public  interest  would  be  subserved  by  my 
answering  that? 

The  Chairman.  We  would  like  you  to  answer. 

Mr.  Lamar.  Give  me  time  to  think  it  over. 

The  Chairman.  Well,  we  will  give  you  time  to  think  about  it. 

Senator  Walsh.  Mr.  Lamar,  our  attention  has  been  called  to  a 
circular  sent  out  by  Dow,  Jones  &  Co.,  referring  to  matters  of  interest 
in  Wall  Street,  including  what  purports  to  be  a  telegram  dated  from 
the  city  of  Chicago.    Do  you  have  it  in  mind  ? 

Mr.  Lamar.  I  know  to  what  you  refer,  Senator. 

Senator  Walsh.  What  had  you  to  do  with  that  ? 

Mr.  Lamar.  Nothing  whatever.  The  first  time  I  heard  of  it  or 
knew,  about  it  was  when  I  read  Judge  Lovett's  testimony. 

Senator  Walsh.  Had  you,  at  the  time  that  these  conversations 
were  had  over  the  telephone,  any  interest  of  your  own  in  Union 
Pacific? 

Mr.  Lamar.  None  whatever,  sir. 

Senator  Walsh.  Or  in  Southern  Pacific? 

Mr.  Lamar.  None  whatever,  sir.  I  had  not  dealt  in  either  of  them 
for  years. 

Senator  Walsh.  Had  you  any  personal  interest  whatever  in  the 
reorganization  matter? 

Mr.  Lamar.  None  whatever,  sir. 

Senator  Walsh.  This  matter  of  impersonating  some  one  else  over 
the  telephone  was  not  an  uncommon  thing,  I  infer  from  your  testi- 
mony. 

Mr.  Lamar.  Oh,  yes.  I  did  a  little  of  it  at  the  time  of  the  thing 
with  the  Government  for  Mr.  Sage,  talking  with  the  newspaper  men, 
letting  them  think  that  they  were  talking  with  somebody  else.  Some- 
body has  called  me  up  at  my  house,  and  if  I  did  not  want  to  talk  to 
them 
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Senator  Walsh.  Dp  you  know  that  that  is  a  common  practice 
among  gentlemen  following  the  vocation  that  you  follow  as  well  as 
with  yourself? 

Mr.  Lamar.  No;  in  neither  case. 

Senator  Walsh.  I  do  not  understand  your  answer. 

Mr.  Lamar.  It  is  not  peculiar  to  me  and  it  is  not  peculiar  to  the 
gentlemen  following  the  vocation  that  I  do.  For  instance,  a  man 
calls  me  up  on  my  telephone  at  my  house — a  newspaper  reporter — 
and  I  do  not  want  to  talk  to  him ;  and  when  he  asKs  me  if  it  is  Mr. 
Lamar  I  say  "  No ;  but  this  is  his  brother-in-law  " :  and  it  is  I  talking 
all  the  time.  That  is  a  common  practice  in  New  York.  I  have  done 
a  good  deal  of  it  myself.  I  have  impersonsCted  somebodv  else  when 
people  have  called  me  up  and  I  did  not  want  to  talk  to  those  people. 
That  is  frequently  done  in  New  York. 

Mr.  Walsh.  I  understand  it  is  quite  common  with  you.  I  want 
to  understand  whether  that  is  a  common  practice. 

Mr.  Lamar.  No,  sir;  and  it  is  not  common  with  me,  either. 

Senator  Walsh.  Do  you  recall  anyone  else  whom  you  thus  im- 
personated over  the  telephone  within  the  last  three  months  other 
than  the  Congressmen  to  whom  you  have  referred  ? 

Mr.  La3iar.  I  say  there  is  one  other  case,  which  I  will  think  about 
He  was  not  an  officer  of  the  Government  or  an  official  or  anything 
of  that  kind. 

Senator  Walsh.  When  did  that  occur;  in  connection  with  these 
matters? 

Mr.  Lamar.  I  think  so;  yes.  It  was  in  the  same  connection — the 
Lauterbach  matter. 

Senator  Walsh.  In  that  connection  you  impersonated  some  one 
else,  with  the  same  end  in  view? 

Mr.  Lamar.  With  the  same  end  in  view ;  yes. 

Senator  Walsh.  And  was  the  gentleman  prominent  in  business 
or  political  circles? 

Mr.  Lamar.  He  was  a  prominent  business  man. 

Senator  Walsh.  Was  it  of  any  significance  in  political  aflfairs? 

Mr.  Lamar.  Not  of  any  special  significance;  no.  There  might  be 
some;  not  national. 

Senator  Walsh.  To  whom  did  you  talk  in  his  name? 

Mr.  Lamar.  I  say  I  will  think  about  that  and  let  the  conmiittee 
know.    It  was,  I  think,  some  matter 

Senator  Walsh.  Are  we  to  understand  from  what  vou  said  that 
you  were  at  one  time  in  the  employ  of  the  Government? 

Mr.  Lamar.  No,  sir;  but  I  had  a  very  intimate  connection  indi- 
rectly with  the  proceedings  of  the  Government  against  the  Union 
Pacific  Railroad  Co.,  both  as  regards  the  action  taKen  against  them 
by  the  Interstate  Commerce  Commission  and  in  connection  with  this 
Government  suit,  but  I  have  not  told  the  committee  about  it  yet. 

Senator  Walsh.  That  is,  this  present  suit? 

Mr.  Lamar.  Yes.  You  see,  in  1906  Congress  passed  a  resolution 
directing  the  Interstate  Commerce  Commission  to  investigate  Mr. 
Harriman  and  to  investigate  the  Union  Pacific  Railroad,  and  that 
investigation  was  held  very  shortly  thereafter  in  the  city  of  New 
York.    Were  you  not  aware  of  that  ? 
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Senator  Waubh.  I  was  only  interested  in  your  participation  in  it. 

Mr.  Lamar.  I  see.    And  there  were  relations  witn  them  that  I  had. 

Senator  Walsh.  What  were  your  relations  with  them  ? 

Mr.  Lamar.  My  relations  with  them  were  to  bring  it  about  to  get 
the  Government  to  take  action. 

Senator  Walsh.  That  is  to  saj,  you  were  instrumental  at  that  time 
in  precipitating  that  investigation? 

Mr.  Lamar.  That  is  right. 

Senator  Walsh.  Through  what  source  did  you  operate  at  that 
time? 

Mr.  Lamar.  Through  Mr.  Keene. 

Senator  Walsh.  And  how  were  you  able  to  exercise  any  persuasive 
influence  at  that  time  upon  the  officers  of  the  Government? 

Mr.  Lamar.  I  did  not.    I  devised  the  idea  and  suggested  it — see? 

Senator  Walsh.  That,  I  suppose,  was  a  part  of  some  stock-market 
transaction? 

Mr.  Lamar.  Nothing  whatever;  nothing  to  do  with  the  stock 
market.  It  was  in  pursuance  of  Mr.  Keene's  idea  of  getting  the 
Government  to  take  up  the  suit  where  he  had  been  compelled  to  drop 
it  when  he  lost  his  money.  At  that  time,  when  he  dropped  it,  the 
Government  was  not  subject  to  the  jurisdictional  objection  that  a 
private  individual  was,  but,  of  course,  neither  Mr.  Keene  nor  myself 
would  allow  any  such  matter  to  be  prostituted  to  the  abuses  of  specu- 
lation in  stock. 

The  Chairman.  Did  you  ever  live  in  Denver? 

Mr.  Lamar.  Yes. 

The  Chairman.  Now,  please  take  into  consideration  whether  you 
will  answer  my  former  question. 

Mr.  Lamar.  I  would  like  to  confer  first. 

The  Chairman.  All  right. 

Mr.  Ledyard  has  the  permission  of  the  committee  to  ask  a  few 
questions  of  the  witness. 

Mr.  Ledyard  Availing  myself  of  the  chairman's  courtesy,  I  would 
like  to  ask  M  .  Lamar  one  or  two  questions. 

You  said  you  had  times  without  number  resorted  to  the  expedient 
of  telephoning  to  people  and  representing  yourself  to  be  other  than 
yourself. 

Mr.  Lamar.  No;  I  did  not  mean  to  say  that — times  without  num- 
ber. I  meant  that  I  had  impersonated  somebody  in  connection  with 
telephone  conversations  a  number  of  times;  but  the  greater  number 
of  them  referred  to  such  matters  as  I  spoke  about;  that  is,  people 
calling  me  up  with  whom  I  did  not  care  to  talk. 

Mr.  Ledyard.  And  vou  did  that  when  you  called  me  up  under  the 
name  of  A.  Mitchell  talmer? 

Mr.  Lamar.  Yes. 

Mr.  Ledyard.  And  vou  had  several  conversations  with  me? 

Mr.  Lamar.  Yes. 

Mr.  Ledyard.  And  you  always  represented  yourself  in  such  con- 
versations as  A.  Mitchell  Palmer? 

Mr.  Lamar.  Yes,  sir. 

Mr.  Ledyard.  Was  not  the  name  of  David  Lamar  used  in  the  very 
first  conversation  you  had  with  me? 

Mr.  Lamar.  I  have  already  testified  to  that. 
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Mr.  Led  YARD.  In  the  very  first  conversation? 

Mr.  Lamar.  Yes^  sir. 

Mr.  Ledyard.  Did  I  tell  you  in  that  conversation  what  I  thought 
of  David  Lamar? 

Mr.  Lamar.  You  certainly  did,  and  I  agreed  with  you. 

Mr.  Ledyard.  And  you  agreed  with  me  ? 

Mr.  Lamar.  I  certamly  did. 

Mr.  Ledyard.  You  told  me  he  was  a  bad  lot,  did  you  not  f 

Mr.  Lamar.  A  very  bad  man. 

Mr.  Ledyard.  Did  it  ever  occur  to  you  that  I  suspected  from  the 
time  you  called  me,  and  throughout  the  first  and  all  successive  con- 
versations, that  you  were  the  man  who  was  talking  to  me? 

Mr.  Lamar.  It  certainly  did. 

Mr.  Ledyard.  That  you  were  David  Lamar  and  not  A.  Mitchell 
Palmer  ? 

Mr.  Lamar.  Yes. 

Mr.  Ledyard.  You  did  think  so? 

Mr.  Lamar.  Yes. 

Mr.  Ledyard.  When  did  you  think  that  ? 

Mr.  Lamar.  From  the  time  you  began  to  take  everything  down  in 
shorthand. 

Mr.  Ledyard.  Was  that  during  the  first  conversation  ? 

Mr.  Lamar.  I  think  after  it  had  proceeded  but  a  short  distance. 

Mr.  Ledyard.  After  the  first  conversation  had  proceeded  but  a 
short  distance  you  knew  that  I  had  commenced  to  have  it  taken  down 
in  shorthand? 

Mr.  Lamar.  I  can  not  swear  to  it.  - 

Mr.  Ledyard.  But  you  thought  it? 

Mr.  Lamar.  Yes ;  I  thought  it.    I  couldn't  see,  but  I  could  hear. 

Mr.  Ledyard.  Then  you  said  to  yourself,  "Mr.  Ledyard  is  onto 
this  and  suspects  that  I  am  David  Lamar  "  ? 

Mr.  Lamar.  No,  no.  no. 

Mr.  Ledyard.  I  asked  you  to  state  when  it  was  that  you  first 
thought  I  suspected  you  of  being  David  Lamar  and  not  Mr.  Palmer, 
and  you  answered  me  that  it  was  during  that  first  conversation,  when 
I  first  had  stenographic  notes  made. 

Mr.  Lamar.  But  your  last  question  shows  a  misapprehension  of  the 
nature  of  my  answer.  Let  me  tell  you  what  I  mean.  Almost  from 
the  beginning — the  first  conversation — I  began  to  be  fearful  that 
almost  at  any  time  your  suspicions  would  be  aroused :  that  it  mi^t 
happen  at  any  time,  because  you  seemed  to  be  so  careful  and  precise. 

Mr.  Ledyard.  Dia  you  not  think  they  were  aroused  ? 

Mr.  Lamar.  No  ;  I  did  not  see  any  evidence  of  it  until  the  last  one 

Mr.  Ledyard.  Did  you  not  just  tell  me  that  you  thought  my  sus- 
picions were  aroused  in  that  very  first  conversation  ? 

Mr.  Lamar.  No,  no;  I  told  you  that  in  the  first  conversation  I 
began  to  be  fearful  that  at  any  time  they  would  be  aroused. 

Mr.  Ledyard.  And  what  made  you  think  that  during  the  progress 
of  the  first  conversation  I  began  to  have  your  conversation  taken 
down  by  a  stenographer? 

Mr.  Lamar.  I  could  hear  somebody  taking  it  down  in  shorthand. 

Mr.  Ledyard.  Well,  as  a  matter  of  fact,  I  did  not  have  it  done 
then,  and  that  is  why  I  wanted  to  know  why  you  thought  I  was  hav- 
ing it  taken  down  in  shorthand. 
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Mr.  Lamar.  I  thank  you  for  that  confidence.  It  is  more  than  I 
deserved,  I  assure  you. 

Mr.  Ledtabd.  I  thought  you  were  David  Lamar  from  the  word  go. 

The  Chairman.  Can  you  tell  me  where  you  were  when  those  con- 
versations were  had  ? 

Mr.  Lamar.  Some  were  from  public-telephone  stations  and  some 
from  my  house. 

The  Chairman.  From  your  house  on  Riverside  Drive  ? 

Mr.  Lamar.  Yes,  sir. 

The  Chairman.  Mr.  Cravath  desires  to  ask  a  few  questions,  and 
the  committee  has  granted  him  that  privilege. 

Mr.  Cravath.  Availing  myself  oi  the  courtesy  of  the  committee, 
I  will  ask  you  a  few  questions. 

What,  if  anything,  nave  you  had  to  do  recently  with  giving  infor- 
mation or  stories  to  the  newspapers,  or  newspaper  men,  about  the 
Union  Pacific  Bailroad  Co.  ? 

Mr.  Lamar.  I  was  not  instrumental,  directly  or  indirectly,  in  giv- 
ing out  any  newspaper  story  about  the  Union  I^acific,  or  anything  in 
connection  with  it,  since  the  end  of  the  last  Keene  suit,  which  was 
in  1902  or  1903,  except  in  one  instance,  and  that  was  the  day  before 
Judge  Lovett's  interview  charging  blackmail  appeared  in  the  news- 
papers, when  I  inspired  and  helped  to  arrange  for  the  publication 
of  the  story  that  appeared  in  the  New  York  Journal. 

Mr.  Cravath.  Just  what  did  you  do  about  that? 

Mr.  Lamar.  Well,  my  conversations  were  directly  with  the  Jour- 
nal, don't  you  know. 

Mr.  Cravath.  With  whom? 

Mr.  Lamar.  I  do  not  know  of  my  own  knowledge  whether  it  was 
the  editor  or  assistant  editor,  or  some  man  there  in  charge  of  the 
political  affairs;  probably  Mr.  O'Reilley. 

Mr.  Cravath.  Please  give  his  full  name. 

Mr.  Lamar.  Mr.  CReuley,  I  think;  I  am  not  sure  that  it  was  he. 

Mr.  Cravath.  Was  it  a  personal  interview  or  a  telephone  inter- 
view ? 

Mr.  Lamar.  A  telephone  interview. 

Mr.  Cravath.  To  whom  else  did  you  give  information  ? 

Mr.  Lamar.  No  one — that  isj  no  newspaper. 

Mr.  Cravath.  Did  you  give  it  in  your  own  name  ? 

Mr.  Lamar.  I  did  not  use  any  name  at  all. 

Mr.  Cravath.  What  name  did  you  give? 

Mr.  Lamar.  None  whatever. 

Mr.  Cravath.  Did  Mr.  Lauterbach  know  of  you  giving  this  in- 
formation ? 

Mr.  Lamar.  No;  I  do  not  think  he  did;  but  we  had  agreed  to  do  it. 

Mr.  Cravath.  You  had  agreed  to  do  it? 

Mr.  Lamar.  We  had  agreed  to  do  it. 

Mr.  Cravath.  That  is,  you  and  he  had  agreed  that  you  would— ^-^ 

Mr.  Lamar.  That  we  would  make  public  the  objection  and  criti- 
cism against  this  plan. 

Mr.  Cravath.  When  did  you  come  to  that  agreement? 

Mr.  Lamar.  On  that  day. 

Mr.  Cravath.  Did  he  prepare  any  typewritten  material  ? 

Mr.  Lamar.  I  think  he  prepared  some  Kind  of  a  statement.  I  know 
he  asked  me  to  give  him  some  figures,  and  I  got  them  up  for  him. 
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Mr.  Cravath.  Figures  about  what? 

Mr.  Lamab.  About  the  holdings  of  these  companies. 

Mr.  Cravath.  And  did  he  prepare  a  statement? 

Mr.  Lamar.  I  am  not  sure  about  that ;  but  I  know  he  intended  to. 

Mr.  Cravath.  And  rive  it  to  the  newspapers? 

Mr.  Lamar.  I  know  lie  intended  to. 

Mr.  Cravath.  Do  you  not  know  whether  he  did  or  not? 

Mr.  Lamar.  Not  of  my  own  knowledge ;  no ;  I  do  not. 

Mr.  Cravath.  Did  Mr.  Lauterbach  talk  with  you  about  it? 

Mr.  Lamar.  I  think  he  told  me  on  the  boat  coming  up  to  Albany 
that  some  newspaper  reporter  had  come  to  him  and  askea  him  for  an 
interview. 

Mr.  Cravath.  Did  you  give  him  this  information  about  the  alleged 
falsification  of  the  accounts  of  the  Union  Pacific  Railroad  Co.  ? 

Mr.  Lamar.  No.  The  first  time  I  disclosed  that  to  him,  or  he  knew 
anything  about  it,  was  yesterday.  I  certainly  never  told  him,  never 
intimat^  or  hinted  to  him,  that  I  had  any  infcHination  or  knew  aay- 
thing  about  it  until  after  he  had  testified  here. 

Mr.  Cravath.  How  long  have  you  had  that  information  ? 

Mr.  Lamar.  Well,  I  never  knew  it  absolutely  and  certainly,  without 
^ny  question,  until  lately. 

Mr.  Cravath.  From  whom  did  you  get  it  ? 

Mr.  Lamar.  I  got  my  first  hint,  my  first  suggestion  about  it,  from 
Thomas  Gibson. 

Mr.  Cravath.  Who  is  Thomas  Gibson  ? 

Mr.  Lamar.  Do  you  not  know  who  he  is,  Mr.  Cravath  ? 

Senator  Walsh.  The  committee  wants  to  know. 

Mr.  Lamar.  I  be^  vour  pardon.  He  is  a  great  financial  analyst, 
an  analyst  of  financial  questions  and  railroad  questions  and  financial 
subjects,  and  he  has  a  lar^e  force  and  a  bureau  of  statisticians  to  do 
that  work  in  New  York  City.    He  is  very  well  known. 

Mr.  Cravath.  You  have  spoken  about  a  forgery.  Do  you  know 
that  such  a  forgerj^  took  place 

Mr.  Lamar.  It  is  perfectly  clear  to  my  mind. 

Mr.  Cravath.  Who  gave  you  the  information  ? 

Mr.  Lamar.  I  collect  it  mvself. 

Mr.  Cravath.  Did  you  see  the  books  of  the  company  ? 

Mr.  Lamar.  No  ;  I  did  not  see  the  books  of  the  company.  I  have 
seen  a  transcript. 

Mr.  Lamar.  What  were  the  sources  of  your  information  ? 

Senator  Walsh.  One  moment. 

The  Chairman  (to  Mr.  Cravath,  after  conference  with  the  other 
members  of  the  committee).  Please  confine  your  examination  to  those 
matters  that  we  are  called  upon  to  investigate. 

Mr.  Cravath.  Those  are  all  the  questions  I  want  to  ask  now.  I 
thank  you  for  your  courtesy. 

The  Chairman.  Mr.  Lamar,  you  may  stand  aside. 

TESTIMONY  OF  PATH  D.  CEAVATH. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Do  you  desire  to  make  a  statement  before  Mr. 
Ledvard  is  called  to  the  stand  ? 

Mr.  Cravath.  A  very  brief  statement,  and  as  it  is  important,  I 
have  reduced  it  to  writing. 
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In  view  of  the  statement  regarding  the  accounts  of  the  Union 
Pacific  Bailroad  Co.,  which  David  Lamar  has  gone  out  of  his  way 
to  make  before  this  committee,  and  inasmuch  as  persons  not  familiar 
with  David  Lamar's  character  who  may  read  tnis  statement  in  the 
public  press  may  be  misled  by,  I  deem  it  my  duty  to  this  committee 
and  to  the  public  and  to  investigators  to  make  the  following  state- 
ment for  the  records  of  this  committee: 

For  several  days  persons  connected  with  the  Union  Pacific  Bail- 
road  Co.  have  been  informed  that  an  effort  was  being  made  to  cir- 
culate and  secure  {>ublication  in  the  newspapers  of  a  bear  small  attack 
on  Union  Pacific  in  the  form  of  a  prepared  story  about  an  alleged 
falsification  of  the  accounts  of  the  Union  Pacific  Railroad  Co.  in- 
volving $70,000,000  or  $80,000,000  of  its  surplus.  We  were  informed  . 
in  substance  that  this  story  was  so  palpably  false  and  scandalous, 
and  was  offered  for  an  improper  purpose,  that  the  newspapers  woula 
not  publish  it  Information  then  came  that  the  story  would  soon 
be  made  public  in  such  a  way  that  the  newspapers  would  have  to 
publish  it.  It  now  appears  that  the  medium  for  the  publication  of 
this  story  was  to  be  this  man  David  Lamar. 

(Mr.  Cravat h  here  made  a  statement  which  the  committee  after- 
ward ordered  expunged  from  the  record.) 

Mr.  Lamar.  Mi^ht  I  impose  on  the  good  nature  of  the  committee 
for  one  moment,  in  the  light  of  what  Mr.  Cravath  has  just  said,  I 
being  still  under  oath? 

The  CHAHtMAN.  You  can  make  your  statement  later. 

Mr.  Cravath.  I  thank  you  very  much,  Mr.  Chairman  and  gentle- 
man, for  this  privilege.  It  seemed  to  me  that  justice  demanded  that 
statement  to  be  made  at  once. 

The  Chairman.  Could  you  not  modify  vour  last  statement  so  as 
not  to  make  it  quite  so  harsh  in  the  record  f 

Mr.  Cravath.  No j  I  will  not  modify  that 

Senator  Wamh.  I  have  no  objection  to  the  expre^ion,  but  it  has 
no  place  in  this  investigation,  and  I  think,  Mr.  Chairman,  that  the 
paper  ought  not  be  put  upon  file,  any  paper  with  a  comment  on  the 
veracity  of  any  witness.  It  is  for  the  committee  to  determine  whether 
the  witness  is  subject  to  criticism  or  not. 

Mr.  Cravath.  I  am  willing,  so  far  as  your  records  go,  that  the 
statement  should  stop  with  the  words,  "  David  Lamar." 

(The  committee  directed  that  before  filing,  all  that  portion  of  the 
statement  made  by  Mr.  Cravath,  after  the  words  "  David  Lamar  "  in 
the  concluding  sentence  of  the  statement,  be  stricken  out) 

TESTIMONT  OF  LEWIS  CASS  LEDTABD. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  give  your  full  name  and  occupation. 

Mr.  Ledyard.  Lewis  Cass  Ledyard ;  I  am  a  member  of  the  bar,  and 
I  reside  in  the  city  of  New  York. 

The  Chairman.  Mr.  Ledyard,  in  your  own  way  make  any  state- 
ment you  desire  to  make  to  the  committee  about  these  conversations 
and  about  this  alleged  conspiracy. 

Mr.  Ledyard.  I  will  commence,  Mr.  Chairman,  by  saying  that  for 
a  great  many  years  I  was,  and  until  his  death  continued  to  be,  a  very 
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intimate  friend  of  Mr.  Morgan,  and  I  am  one  of  the  executors  of 
his  will.  I  never  was  his  counsel  and  I  never  worked  in  a  profes- 
sional relation  with  him  or  his  firm.  My  relations  with  him  and  witii 
them  were  purely  those  of  an  intimate  friendship.  I  knew  a  good 
deal  about  their  affairs,  although  I  never  participated  in  them.  I 
say  that  to  account  for  my  knowledge,  derived  from  them,  of  the 
fact  that  during  the  last  two  years  they  had  had  mysterious  ap- 
proaches, sometmies  by  the  telephone,  and  otherwise,  from  people 
who  would  call  their  attention  to  things  that  the  speakers  supposed 
them  to  be  interested  in  and  undertook  to  offer  their  assistance  or  to 
make  suggestions. 

The  Chairman.  You  say  that  has  been  going  on  for  a  series  of 
years? 

Mr.  Ledyabd.  That  has  been  going  on  for  a  couple  of  years  back. 
I  may  say  that  has  been  f^ing  on  practically  since  the  commence- 
ment of  tiie  Stanley  investigation.  1  would  rather  put  that,  as  my 
recollection  serves  me,  as  about  the  time  that  commenced — about  the 
time  of  the  appointment  of  the  committee  for  the  investigaticm  of 
the  Steel  Corporation. 

Prior  to  February  of  this  year — and  I  speak  of  that  date  because 
that  is  the  time  I  was  called  up  by  a  so-called  Congressman  Palmer — 
I  knew  or  had  been  informed  by  members  of  J.  P.  Morgan  &  Co.  of 
several  things,  which  I  must  state,  in  order  to  throw '  light  upon 
what  occurred  in  the  talks  with  the  so-called  Mr.  Palmer. 

I  knew  that  David  Lamar,  I  should  think  two  years  ago,  had 
been  down  to  see  Mr.  Stetson,  who  was  counsel  for  J.  P.  Morgan  & 
Co.,  and  as  members  of  that  firm  or  Mr.  Stetson,  I  have  forgotten 
which,  had  told  me  at  the  time,  had  represented  that  he  (Lamar) 
could  control  that  steel  investigation,  which  afterwards  became  the 
Stanley  committee  investigation,  and  had  a  talk  or  talks  with  Mr. 
Stetson,  in  which  he  had  attempted  to  get  Mr.  Stetson  to  allow  him 
to  intervene  and  control  the  so-called  Stanley  investigation.  I  also 
knew^  or  was  informed,  that  all  those  advances  had  been  repelled 
by  Mr.  Stetson. 

I  also  knew  that  a  long  time  before  this  last  February,  probably 
more  than  a  year  prior  to  that  time,  some  one  giving  the  name  of 
Congressman  Riordan,  a  Representative  in  Congress  from  a  New 
York  City  district,  had  called  up  Mr.  Charles  Steele,  a  member  of 
the  firm  of  J.  P.  Margon  &  Co.,  on  several  occasions,  calling  Mr. 
Steele's  attention  to  the  steel  investigation^  saying  that  it  could  be 
stopped,  speaking  of  a  Democratic  organization  in  Washington — 
and  that  meant  in  the  national  party  here — and  that  he  knew  that  the 
conservative  members  of  that  party  desired  that  it  should  be  stopped, 
and  suggested  that  the  so-called  interests  ought  to  cooperate  in  an 
effort  to  stop  it.  "  Mr.  Riordan  "  did  not  get  any  more  satisfaction 
from  Mr.  Steele  than  "  Mr.  Palmer  "  had  gotten  from  Mr.  Stetson, 
and  Mr.  Steele  turned  him  down  each  time,  told  him  that  he  did 
not  want  to  talk  with  him.  I  knew  afeo  that  this  so-called  Riordan 
at  some  stage  of  those  telephone  talks  with  Mr.  Steele  said  that 
Mr.  J.  Sargeant  Cram,  a  lawyer  in  New  York,  quite  prominent  in 

Solitics,  would  substantiate  what  Mr.  Riordan  had  said,  and  asked 
[r.  Stetson  to  call  up  Mr.  Cram  and  see  if  he  would  not  vouch  for 
what  he,  tiie  so-called  Riordan,  had  to  say. 
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I  knew  also  that  Mr.  Steele  had  called  up  Mr.  Cram^  and  that 
Mr.  Cram  said  he  did  not  know  what  Mr.  Steele  was  talking  about; 
and  then  the  so-called  Riordan  called  up  Mr.  Steele  again  to  know 
if  he  had  inauired  of  Mr.  Cram,  whom  Mr.  Riordan  had  called  in 
to  vouch  for  nim,  and  Mr.  Steele  said  yes,  and  that  he  did  not  know 
anything  about  him.  Then  the  so-called  Riordan  said,  ^'  There  is  a 
mistake.  I  will  find  out  about  that.  I  will  ^o  around  to  Mr.  Cram's 
office  and  find  out  about  that.''  And  then  he  said  he  went  around 
to  Mr.  Cram's  office  and  arranged  the  matter,  and  that  if  Mr.  Steele 
would  now  call  Mr.  Cram  up  Mr.  Cram  was  prepared  to  vouch  for 
Mr.  Riordan.  I  had  also  been  told  that  Mr.  Steele  then  called  up 
Mr.  Cram  again,  and  again  Mr.  Cram  denied  any  knowledge  of 
what  Mr.  Steele  was  talking  about. 

That  matter  dropped.  I  think,  if  the  committee  will  observe, 
that  is  generally  the  course  of  these  things  as  they  have  been  shown 
up  now.  Here,  too,  appears  Mr.  Lauterbach,  for  I  knew  that  these 
telephonic  talks  with  Mr.  Riordan  were  either  followed  by  or  were 
contemporaneous  with  the  appearance  of  Mr.  Lauterbach  at  J.  P. 
Morgan  &  Co's.  with  offers  of  assistance,  seeing  various  members 
of  the  partnership,  of  whom  I  may  mention  both  Mr.  Steele  and 
Mr.  H.  P.  Davison;  Mr.  Lauterbach  savin?  that  matters  down 
here  could  be  controlled,  and  Mr.  Lauterbach  getting  short,  swift 
answers  also,  and  being  dismissed  without  any  further  co^ferences 
with  them. 

One  other  thing  I  knew.  I  knew  that  Mr.  George  F.  Baker,  more 
than  a  year  prior  to  February,  had  been  called  up  by  a  gentleman 
whose  name  Mr.  Baker  did  not  give  us.  He  said  it  was  the  name 
of  a  gentleman  which  rather  commended  his  confidence,  although  he 
did  not  know  the  man  personally. 

Senator  Nelson.  Who  is  Mr.  George  F.  Baker  ? 

Mr.  Cravath.  Mr.  George  F.  Baker  was  a  very  intimate  friend  of 
Mr.  Moron's.  He  was  for  many  years  the  president  of  the  First 
National  Bank  in  New  York,  and  I  think  he  is  still  chairman  of  the 
First  National  Bank.  Mr.  Baker  was  also  a  director  of  the  Steel 
Corporation,  I  think.  I  am  not  sure  of  that,  but  I  think  he  was.  I 
knew  that  he  had  been  called  up  by  a  gentleman  whose  name  he  did 
not  give  us,  but  whose  name  he  said  was  such  as  to  inspire  his  confi- 
dence, although  he  was  a  gentleman  whom  he  personally  did  not 
know ;  and  this  gentleman  had  called  up  Mr.  Baker  to  say,  "  Do  you 
not  see  how  foolish  it  is  for  all  these  people  in  New  York  to  allow  the 
impression  to  cet  abroad  that  they  are  indiflFerent  to  these  attacks 
upon  them?  Do  you  see  what  steel  has  done — ^being  investigated 
now  ?  Do  you  see  that  the  Money  Trust,  so  called,  is  oeing  investi- 
gated, and  repeated  attacks  are  being  made  upon  jou  here  in  New 
York  ?  Why  do  you  not  see  to  it  that  your  attitude  is  known  as  being 
reasonable? "  That  is  what  Mr.  Baker  represented  to  me  as  having 
been  said  by  this  ^ntleman.  I  think  he  said  "  that  the  prosperity  or 
this  country  requires  a  cessation  of  those  attacks,  and  they  can  be 
controlled  and  they  can  be  stopped  if  you  gentlemen  in  New  York 
would  only  be  a  little  more  reasonable  in  listeninff  to  approaches 
which  come  to  you.  If  these  men  who  are  at  the  head  of  affairs  could 
understand  that  you  are  really  not  terrible  people,  and  you  would 
allow  your  real  characters  to  be  understood,  things  would  be  quieter.** 
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Of  course,  nothing  was  done  about  that.  Mr.  Baker  received  sev- 
eral of  those  messages.  He  did  not  tell  us  the  name  of  his  inter- 
locutor. 

Shortly  before  last  February,  however — ^I  should  say  in  the  mcmth 
of  January— Mr.  Baker  told  me  that  this  same  gentleman  had  called 
him  up  a^ain  and  had  said,  '^  Now,  do  you  see;  you  have  disregarded 
my  wammgs  of  a  year — or  whatever  it  was — ago.  Now  see  what 
has  happened.  You  see  the  result  of  the  steel  investigaticm ;  yoa  see 
the  result  of  the  Monw  Trust  investigation.  Now,  at  last  will  you 
not  listen  to  sense?  Will  you  not  at  least  let  someone  see  somebody 
who  can  explain  what  is  under  contemplaticm?  The  ccmservative 
members  of  the  Democratic  Party  do  not  want  those  things  to  go  on. 
Will  you  not  consent,  you  among  you,  that  somebody  representing 
the  I>emocratic  people,  the  conservative  interests  in  that  party,  may 
s«  somebody  re^^nW  you  in  some  way.  to  whom  Z  &  saiJ 
what  we  have  to  say?  ^  Mr.  Baker  told  me  of  this,  and  he  told  some 
members  of  the  firm  of  J.  P.  Morgui  &  Co.,  about  these  interviews. 
He  asked  me  if  I  would  be  willing  to  see  this  gentleman  who  was 
telephoning  him,  and  told  me  that  ne  had  mentioned  in  the  conver- 
sation with  this  gentleman  who  was  telephoning  him,  ^  How  would 
it  be  if  Mr.  Ledjard  should  see  you?  Will  you  see  him? "  Mr. 
Baker  asked  me  if  I  would.  I  said  that  I  would.  Mr.  Baker  th^i 
had  to  tell  me  the  name  of  this  gentleman,  or  at  least  the  name  of 
the  person  given  over  the  telephone  as  telephoning,  and  he  made  an 
appointment  over  the  telephone  for  me  to  see  that  gentleman  on  a 
certain  day  at  his  house  in  New  York;  which  came  the  more  easilv 
for  me,  for  he  was  a  man  that  I  have  known  all  mv  lifetime,  although 
I  have  not  seen  him  in  recent  years.  He  was  a  classmate  of  mine  m 
college  and  in  law  school.  His  name  is  John  Sargeant  Cram.  He 
was  a  member  of  the  Public  Service  Commission  of  the  city  of  New 
York.  Mr.  Cram  did  not  keep  that  appointment.  I  was  notified  by 
a  servant  at  Mr.  Baker's  house  that  there  was  a  telegram  saying  that 
he  could  not  keep  it.  I  say  Mr.  Cram ;  I  mean  the  person  who  gave 
the  name  of  Mr.  Cram  over  the  telephone.  Throughout  here,  Mr. 
Chairman,  I  make  the  proviso  that  I  do  not  speak  of  persons;  I 
speak  of  names  here.  We  do  not  know  who  all  these  people  are, 
sometimes. 

Upon  that  I  called  up  the  house  in  Long  Island  where  Mr.  Cram 
lived,  and  somebody  answered  me  there,  and  I  said  I  was  sorry 
Mr.  Cram  could  not  keep  the  appointment  with  me,  and  he  told  me 
that  he  was  not  quite  well,  and  I  said  that  I  was  going  away  and 
would  not  be  back  for  some  time,  and  he  said,  oh,  well,  that  it 
would  keep.  Whether  Mr.  Cram  understood  that  or  not,  I  do  not 
know.  I  nave  never  had  any  talk  with  him  about  it  since.  That 
was  the  situation  when  I  was  called  up  on  the  telephone — that  was 
the  situation  and  that  was  the  condition  of  my  antecedent  knowledge 
of  these  matters  when  I  was  called  up  on  the  telephone — on  the  4th 
of  February  at  my  office.  Now,  I  think,  Mr.  Chairman,  if  it  will 
not  weary  you  too  much — and  it  may  throw  light  on  this — I  will 
say  that  from  the  time  I  was  called  up  on  the  4tn  of  February,  and 
throughout  these  various  telephone  mterviews  which  I  had  both 
with  flie  false  and  with  the  true  Congressman  Palmer,  I  immediately 
tiit&r  t^e  conclusion  of  each  talk  dictated  an  account  of  it  to  my 
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secretary,  who  put  it  down  in  shorthand,  and  in  each  ca$e  I  made 
that  account  as  full  and  complete  as  possible,  and  as  much  of  a 
reproduction  as  I  could  of  the  conversation  that  I  had  had  over  the 
telephone,  so  that  that  constituted  a  contemporaneous  record  made 
at  the  time — as  nearly  at  the  time  as  I  could  make  it — of  these 
strange  occurrences. 

I  may  say  for  the  further  information  of  the  committee,  and  that 
they  may  understand  this  record,  which  I  propose  to  read  as  the 
simplest  way  of  giving  you  just  what  happened,  that  my  suspicions 
were  aroused  at  the  very  first  interview.  I  did  not  know  Mr. 
Palmer,  of  Pennsvlvania ;  I  had  never  seen  him.  I  only  knew  that 
he  was  a  man  who  stood  very  high  in  the  councils  ox  the  Demo- 
cratic Party.  I  knew  that  he  was  a  man  of  reputation  and,  I  sup- 
posed, of  ^ablished  probity.  That  the  man  who  was  talking  to 
me  should  really  be  Palmer  I  did  not  for  a  moment  think.  Who  it 
was  I  did  not  Imow ;  but  it  had  not  gotten  along  very  far — ^I  having 
in  view  my  former  knowledge  of  these  attempts  and  the  fact  that 
Lamar  ana  Lauterbach  had  been  very  much  tied  up  and  mixed  up 
in  things  together — ^before  I  suspected,  before  that  first  interview 
was  over^  that  the  man  I  was  talking  to  under  the  guise  of  Palmer 
was  David  Lamar;  and  that  agreed,  as  I  told  you,  with  the  char- 
acter of  David  Lamar  in  that  interview. 

This  is  the  record  w^iich  I  had  prepared  at  the  time,  dictating  each 
time: 

On  the  4th  of  February,  1913,  I  was  called  on  the  telephone  by 
"  Congressman  P.,"  who  asked  me  if  I  knew  who  he  was  from  that 
description,  and  upon  my  replying  in  the  negative  he  said,  "If  I 
add  that  I  represent  one  of  the  eastern  districts  in  Pennsylvania, 
will  that  help  you  ?  "  I  said,  "  No ;  that  does  not  help  me."  He 
said,  "  Then  I  will  give  you  my  name,"  spelling  it  "  P-a-1-m-e-r," 
and  he  added,  ^^  The  middle  name  commences  wim  '  M.' " 

Mr.  Lamar.  Yes. 

Mr.  Ledtakd.  He  said,  **Are  you  able  to  identify  me  .now?"  I 
said,  **  Yes ;  I  am."  He  said,  "  I  understand  that  you  have  been  made 
fully  ac(mainted  with  existing  plans  affecting  ybur  people."  I  told 
him  I  dia  not  know  to  what  he  referred.  He  said  he  referred  to  the 
l^eel  (Corporation.  I  told  him  I  did  not  represent  the  Steel  Cor- 
poration. He  replied  that  he  understood  I  had  had  a  conference 
with  a  gentleman  at  which  the  policy  of  the  Democratic  Party  in 
the  commg  Congress  as  affecting  that  company  had  been  disclosed  to 
me.  I  told  him  I  had  had  no  such  conference.  He  said  he  referred 
to  the  conference  which  I  had  had  with  a  gentleman  named  "C." 
I  asked  him  what  the  initial  of  this  gentleman's  first  name  was,  and 
he  said  "J."  I  told  him  I  had  had  no  such  conference.  He  expressed 
himself  as  ffreatly  surprised,  as  he  was  informed  that  such  a  con- 
ference had  oeen  nad,  and  in  the  course  of  it  matters  had  been  fully 
laid  before  me.  I  told  him  the  only  thing  I  knew  about  any  such 
matter  was  that  a  gentleman  had  told  me  that  Mr.  C.  would  wish 
to  see  me  and  had  appointed  a  time,  that  I  was  quite  sure  from  what 
this  gentleman  saia  that  he  had  no  idea  that  the  subject  of  the 

Kroposed  conference  was  the  Steel  Corporation.    I  told  him  I  knew 
Ir.  C.  very  well,  as  he  was  a  classmate  of  mine,  and  that  Mr.  C.  had 
telephoned  me  that  he  could  not  keep  the  appointment  because  he 
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was  not  well,  and  I  had  then  called  him  up  at  his  country  place  and 
told  him  I  would  be  away  for  several  days,  and  he  said  that  the 
matter  would  keep  perfectly  well  until  I  returned ;  that  I  then  went 
away  accordingly,  but  on  my  return  I  heard  nothing  from  him,  and 
a  few  days  afterwards  the  gentleman  who  had  origmally  spoken  to 
me  about  C.  said  that  he  had  been  informed  that  Mr.  C.  would  call 
me  up  and  make  a  new  date  for  a  conference,  but  that  I  had  never 
again  heard  anything  from  Mr.  C,  and  that  this  had  occurred  two 
or  three  weeks  ago. 

Mr.  P.  [Mr.  Palmer]  a^piin  expressed  himself  as  very  greatly  sur- 
prised. He  then  spoke  of  the  policy  of  the  Democratic  Party  in  the 
new  Grovemment.  He  regretted  that  the  attitude  of  the  people  inter- 
ested had  been  so  uncompromising  and  defiant  in  relation  to  the  two 
investigations  which  have  already  been  had,  and  he  referred  to  the 
Stanley  committee  and  the  Pujo  committee.  I  asked  him  what  he 
meant.  He  said  that  Mr.  Morgan  had  refused  to  consider  any  sug- 
gestions that  the  Money  Trust  investigation  be  arrested ;  and,  in  reply 
to  authorized  representatives  of  the  congressional  majority,  haa 
said  he  did  not  care  anything  about  the  matter ;  that  he  was  not  inter- 
ested and  did  not  care  how  far  the  investigation  proceeded.  As  to 
the  Stanley  committee,  he  said  that  both  Gary  and  Perkins  had 
openly  said  they  did  not  mind  the  investigation,  did  not  object  to 
it;  that  it  could  not  do  the  steel  company  any  harm.  I  then  said  to 
Mn:  "How  do  you  know  that  Mr.  Morgan  took  this  attitude?" 
And  he  sai'd  that  he  knew  perfectly  well.  I  said :  "  You  were  not 
present  when  he  gave  exnression  to  tiese  opinions — did  not  hear  them 
yourself? "  He  said,  "No";  but  that  it  was  reported  to  him  upon 
ffood  authority.  I  said :  "  You  can  not  be  too  sure  of  these  things. 
You  commenced  this  interview  quite  confident  that  I  had  had  a  con- 
ference with  C,  but  find  that  I  had  not.  You  may  be  equally  in  error 
about  Mr.  Morgan's  attitude."  He  said:  "I  would  not  be  likely  to 
have  erroneous  information  from  the  Speaker  himself."  I  said: 
"  Did  the  Speaker  inform  you  that  that  was  Mr.  Morgan's  attitude?" 
He  said  he  did.  I  said :  "  I  think  that  you  should  be  very  sure  that 
that  is  true  before  yon  act  upon  it.  It  is  not  at  all  consistent  with 
what  I  know  of  the  facts."  He  said :  "  I  am  greatly  concerned  at  the 
doubt  which  you  throw  upon  this,  and  I  want  to  say  to  you  now  that 
the  situation  which  has  resulted  from  the  attacks  upon  the  Morgan 
interests  has  come  from  the  clearly  entertained  belief  on  the  part 
of  the  controlling  parties  of  the  Democratic  Party  in  this  attitude 
of  defiance  toward  the  Government,  and  if  that  impression  has  been 
erroneously  entertained  the  sooner  we  find  it  out  the  better." 

He  added  that  he  regarded  the  present  conditions  in  respect  to  the 
Steel  Corporation  as  critical.  A  new  administration  was  coming  into 
power,  and  it  must  speedily  determine  its  policy  concerning  such 
matters  as  the  Steel  Co.,  and  this  with  a  view  to  both  features  of  the 
antitrust  act,  the  civil  and  the  other,  and  that  this  policy,  and  what- 
ever policy  should  be  adopted  in  reierence  to  the  Steel  Corporation, 
would  be  mdicative  of  the  general  policy  of  the  Democratic  Party  in 
regard  to  all  such  matters.  And  he  said  that  by  the  Democratic 
Party  he  meant  both  the  administration  and  the  congressional  ma- 
jority. He  said  tiiat  he  was  very  anxious  himself  that  the  party 
should  adopt  a  sane  and  wise  policy  which  would  not  injuriously 
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effect  the  prosperity  of  the  country,  but  it  was  hopeless  to  think  that 
43uch  a  policy  could  be  adopted  and  effectively  carried  out  without  the 
<M>rdial  cooperation  of  the  interests  affected.  I  told  him  I  did  not 
doubt  that  those  interests  would  be  glad  to  cooperate  in  the  estab- 
lishment and  carrying  out  of  such  a  policy.  He  then  said  that  before 
foing  any  further  with  me  what  I  had  said  to  him  about  the  possi- 
ility  of  his  beins  mistaken  in  the  attitude  of  the  gentlemen  con- 
cerned had  causea  him  so  much  disquiet  and  anxiety  that  he  must 
make  certain  inquiries  before  pursuing  any  of  these  subjects  with  me. 

He  then  said  I  would  hear  from  him  again.    The  next  day,  Fdi)ruary 
5,  1913 

Senator  Walsh.  Permit  me  an  interruption.  Can  you  tell  us  at 
what  stage  of  these  proceedings  your  opinion  became  fixed  that  you 
were  talking  with  Lamar? 

Mr.  Ledyabd.  It  is  difficult  to  say.  Of  course  I  thought  that  I 
was  talking  with  scnne  blackmailer,  to  begin  with.  I  knew  Palmer 
would  not  be  talking;  then  it  was  not  Congressman  Palmer,  and  the 
whole  thing  spoke  for  itself,  Senator.  That  is  not  the  sort  of  thine 
you  get  from  genuine  people — that  interview.  It  was  at,  I  should 
say,  this  coming  interview  that  I  am  about  to  read,  the  next  one, 
that  my  suspicions,  already  aroused  that  this  was  some  illeiritimate 
Der  Wance,  bepn  to  cr/stallize  into  a  supposition  that  Ins  was 
Lamar  himself,  if  that  answers  you. 

Senator  Walsh.  Yes. 

Mr.  Ledyabd.  It  is  a  little  difficult  to  say  when,  but  you  will  see 
that  Lauterbach  comes  in  the  next  time,  and  that  ties  the  two 
together;  and  I  said  to  myself,  ^^  I  wonder  if  this  is  Lamar  himself 
taBcing." 

(Continuing  reading:) 

The  next  day,  Februaiy  5, 1913 :  P.  again  called  me  on  the  telephone 
to-day,  and  I  had  quite  a  long  talk  with  him.  He  referred  to  our 
conversation  of  yesterday  ancTsaid,  "  Did  I  understand  you  to  say 
that  you  did  not  represent  the  Steel  Co.  t  "  I  said,  "  I  do  not  repre- 
sent them."  He  said,  "  Do  you  represent  Mr.  Morgan  ?  "  I  said,  "  I 
do  not,  except  that  he  is  a  very  intimate  friend  of  mine."  He  said, 
"  You  know  him  very  well  ?  "  I  said,  "  Very  well  indeed,"  He  said. 
•*'  Do  you  have  his  confidence  t  "  I  said,  "  I  think  I  have,  quite  fully," 
He  said,  "  Through  him,  or  otherwise,  are  you  not  in  touch  and  ill 
<3onfidential  relations  with  the  controlling  interests  in  the  Steel  Cor- 
poration ? "  I  said,  '^  I  think  I  possess  their  confidence,  and  with 
some  of  them  my  personal  relations  are  very  close." 

Then  he  said  that  that  being  so,  he  wanted  to  inform  me  that  he 
had  been  very  much  disturbed  about  what  I  said  yesterday  about 
his  being  mistaken  in  relation  to  the  defiant  attitude  of  Mr.  Morgan 
and  others,  and  particularly  Mr.  Morgan.  He  said  that  it  was  not 
until  the  exhibition  of  this  defiance  that  the  Untermyer  plan  for  the 
Money  Trust  investigation  was  approved  by  the  controllmg  interests 
in  the  Democratic  majority  in  Congress ;  but  as  I  had  now  thrown  a 
doubt  in  his  mind  as  to  whether  or  not  they  were  right  in  attributing 
that  -attitude  to  Mr.  Morgan,  they  were  very  anxious  that  this  doulS 
should  be  cleared  up — ^that  the  Speaker  himself  had  been  very  much 
surprised  and  disturbed  at  P.'s  report. 

Senator  Nelsox.  That  is,  the  Speaker  of  the  House? 
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Mr.  Ledyard.  That  the  Speaker  of  the  House  had  been  venr  much 
surprised  at  the  so-called  Palmer  report  to  Speaker  Clark.  He  said 
"that  I  had  thrown  a  doubt  on  the  accuracy  of  their  information, 
and  that  he  was  now  prepared  to  state  to  me  throu^  whom  the  re- 

Eorts  to  the  Speaker  had  been  made.  He  said  that  Edward  Lauter- 
ach  was  the  man  who  had  reported  these  matters  to  the  Speaks, 
and  that  he  now  wished  me  to  put  myself  in  communication  with  Mr. 
Lauterbach,  to  send  for  him  or  to  see  him  and  to  thrash  the  matter 
out  with  him  and  to  ascertain  what  the  actual  facts  were,  and  that 
after  I  had  had  such  an  interview  with  Mr.  Lauterbach  he,  P.,  would 
take  occasion  to  communicate  with  me  a^ain. 

I  said  to  him  that  when  he  mentioned  the  name  of  Lauterbach  it 
opened  a  good  deal  to  my  view.  I  called  him  "  Palmer  "  all  the  way 
through  to  the  end.  I  never  called  him  Lamar.  I  said  to  him,  "  Do 
you  not  know  who  was  supposed  to  be  behind  Lauterbach  and  the 

Erivate  interests  that  he  was  understood  to  represent!  Did  you  not 
now  that  there  was  an  individual  whose  character  was  well  known 
in  this  community  who  was  supposed  to  have  instigated  the  Stanlev 
investigation  and  who  was  supposed  to  be  in  close  relations  with 
Lauterbach  and  that  the  latter  was  his  coimsel  and  represented 
him  ? "  He  said  he  did  imderstand  these  things.  "  Well,^'  I  said, 
"  That  being  so,  you  must  not  be  surprised  if  these  gentlemen  being 
approached  by  Mr.  Lauterbach  gave  no  credit  to  anything  that  he 
said."  I  said,  "  Mr.  Lauterbach  himself  does  not  enjoy  a  reputation 
for  trustworthiness  in  this  community.  I  did  know  that  he  saw  one 
or  more  members  of  J.  P.  Morgan  &  CJo.  and  that  he  imdertook  to 
tell  them  that  he  could  arrest  the  Stanley  investigation,  or  that  he 
could  fix  it,  or  that  he  could  arrange  it,  but,"  I  said,  "  I  am  quite 
sure  that  these  gentlemen  never  dreamed  that  he  represented  any- 
body but  himself  and  the  selfish  and  ulterior  purposes  of  his  client." 
He  said,  "  You  mean  a  man  whose  initials  are  D.  L.  ? "  and  I  said, 
"  Yes;  I  do."  I  said  I  was  informed  of  these  attempts  by  Mr.  Lau- 
terbach to  get  into  communication  with  the  firm.  I  do  not  now  re- 
member whether  he  stated  to  them  that  he  came  by  authority  of  the 
Speaker  of  the  House.  I  do  not  think  he  did,  for  that  womd  have 
made  an  impression  upon  them. 

As  I  remember  what  was  stated  to  me  at  the  time  it  was  simply  that 
he,  "  L.,"  could  arrange  the  matter  if  they  desired  him  to,  and  they 
never  dreamed  that  that  meant  anything  except  Lauterbach  and 
Lamar  and  the  payment  of  money,  or  in  some  other  way  taking  care 
of  them,  and  that  they  never  intended  to  do  and  never  would  do. 
He  said,  "  Did  Lauterbach  demand  money  ?"  I  said,  "  I  do  not  know 
whether  he  did  or  not.  People  generally  do  not  demand  money  when 
they  go  on  such  errands."  He  said,  "  I  want  you  to  know  that  Mr. 
Lauterbach  went  there  by  the  explicit  authority  and  direction  of  the 
Speaker  himself,"  and  that  in  going  there  the  Speaker  said  to  him, 
"If  anything  is  said  to  you  about  money,  you  tell  them  that  you 
have  nothing  further  to  say.  There  must  be  no  question  of  monej 
in  this  thing.  I  want  to  know  just  what  their  attitude  is."  That  is 
what  the  Speaker  had  told  Lauterbach.  That  Lauterbach  returned 
with  the  report  that  he  had  executed  the  commission  intrusted  to 
him,  and  that  they  were  perfectly  defiant.  Lauterbach  was  intrusted 
with  this  commission  because  he  said  that  he  had  intimate  relations 
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with  Mr.  Morgan,  and  he  had  his  confidence,  and  had  represented 
Mr.  Morgan  in  various  matters.  I  said^  "  I  do  not  remember  Lau- 
terbach's  ever  representing  Mr.  Morgan  m  anything,  except,  I  think, 
I  have  heard  of  one  transaction  in  which  Mr.  Morgan  was  interested 
and  in  which  Lauterbach,  by  reason  of  his  being  already  associated 
with  the  transaction,  was  found  useful.  I  do  not  remember  now  what 
it  was,  but  I  think  there  was  an  instance  of  that  sort  which  I  recall 
vaguely."  He  said,  "It  is  most  important  that  this  question  of 
veracity  be  cleared  up."    I  said,  "  Do  you  wish  me  first  to  see  the 

Eartner  in  J.  P.  Morgan  &  Co.  who  had  the  talk  or  talks  with  Mr. 
lauterbach?"  "No,"  he  said;  "I  would  rather  you  would  see  Lau- 
terbach first  and  make  him  tell  you  his  complete  story  and  get  out 
of  him  all  that  you  can  about  me  facts^  and  then  you  may  make, 
having  received  his  story,  such  investigation  of  it  as  vou  see  fit ;  and 
I  want  to  say  to  you  that  the  report  which  shall  be  made  to  the 
Speaker  of  the  facts  will  be  a  report  of  the  facts  as  you  state  them. 
X  our  statement  of  the  facts  upcm  such  investigation  as  you  make  will 
be  taken  as  establishing  the  facts,  and  this  is  of  the  utmost  im- 

?ortance  because  I  consider  the  position  to-day  very  threatening, 
'hings  are  in  contemplation  in  relation  to  the  steel  companv  whidi 
are  most  grave,  and  they  are  based  upon  this  assumed  defiance  of 
the  Government  by  these  interests."  He  said,  "  If  your  impressions 
of  the  situation  are  correct,  it  is  manifest  that  a  great  error  has  been 
made,  and  that  the  whole  power  of  the  majority  of  the  Democratic 
Party  in  Congress  and  its  leaders  have  been  used  to  attack  and  injure 
these  interests  with  which  you  are  friendly,  most  unjustly,  and  in 
the  entirely  mistaken  belief  that  they  were  indifferent  and  were  prac- 
tically defying  the  Government  to  do  its  worst." 

The  next  day,  February  6,  1913,  at  half  past  3  this  afternoon,  I 
telephoned  Mr.  Lauterbach  that  I  wanted  to  see  him,  and  he  came 
right  over  to  my  office.  I  depart  from  the  written  irecord  here  for  a 
moment  to  say  that  that  is  aU  I  said  to  Mr.  Lauterbach  on  the  tele- 
phone, "  I  wish  to  see  you  at  my  office,"  and  he  came  without  a  word 
or  without  asking  whjr,  and  when  he  did  come,  and  appeared  at  my 
office,  I  plunged  right  in  with  the  first  question  that  I  have  put  down 
here  in  this  record. 

I  gave  no  introduction  whatever.  I  did  not  tell  him  why  I  had 
sent  for  him;  I  simply  demanded  of  him  certain  information,  and, 
without  a  word,  he  sat  down  and  began  to  give  it  to  me.  I  also  should 
add  that  I  know  Mr.  Lauterbach  very  3ightly.  I  do  not  think  I 
have  ever  seen  him  except  on  two  occasions,  which  I  am  here  about 
to  relate,  and  in  some  cases  that  he  has  been  in  where  he  has  argued 
against  me  or  appeared  upon  the  trial,  or  something  of  that  sort; 
but  he  is  not  a  man  that  I  have  ever  known  except  in  a  purely  pro- 
fessional way. 

On  February  6  I  telephoned  at  half  past  3  in  the  afternoon.  I 
telephoned  Lauterbach  tnat  I  wanted  to  see  him,  and  he  came  right 
over  to  my  office.  I  had  a  long  talk  with  him.  I  told  him  I  wished 
him  to  tell  me  the  whole  story  of  any  part  he  had  had  in  any  ap- 
proaches to  J.  P.  Morgan,  or  any  of  the  firm,  in  relation  to  the  steel 
investigation,  and  that  I  would  like  him  to  make  the  statement  full 
and  complete  and  frank.  He  said  he  would.  The  interview  was  too 
long  for  me  to  put  it  down  in  every  detail,  but  his  story  was  substan- 
tially this :  That  he  had  had  relations  in  a  number  of  matters  with 
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David  Lamar,  whom  he  described  as  a  man  of  genius,  who  would  be 
a  wonderful  man  if  he  only  had  a  brake.  I  asked  him  if  he  meant 
that  he  would  be  a  wonderful  man  if  he  was  straight.  He  said  yes; 
that  was  what  he  meant.  He  said  he  was  brilliant  to  a  decree.  I 
asked  him  if  he  knew  what  Lamar's  reputation  was,  and  he  said, 
"  Perfectly."    I  said,  "  You  imderstand  tnat  the  practices  he  is  said 


to  engafi[e  in  are  those  to  which  the  law  attaches  a  certain  opprobrious 
name  ?  ^  He  said,  "  Yes :  I  understand  that."  I  said,  "  i  oii  mean 
*  blackmail,'  do  you  not  t  "  He  said,  "  Yes ;  I  do."  Then  he  went  on 
to  say  that  for  me  to  understand  the  matter  it  would  be  necessary  for 
him  to  go  back  to  his  associations  with  Lamar.  He  had  been  with 
him  in  a  number  of  matters,  and  he  instanced  some.  Amonir  them  he 
mentioned  the  Third  Avenue  matters,  in  which  Henry  Hart  and 
James  R.  Keene  were  involved ;  some  attack  on  the  Smelting  Co.  in 
New  Jersey;  some  attack  on  the  steel  companies  through  J.  Aspin- 
wall  Hodge.  In  one  matter  he  said  Lamar  had  been  instrumental  in 
Lauterbacn's  earning  a  very  larse  fee — some  $120,000  or  $130,000 — 
and  that  he,  Lauterbach,  had  felt  very  grateful  to  Lamar  for  this, 
and  their  relations  had  continued  more  or  less  close,  Lamar  beins 
accustomed  to  come  in  and  out  of  his  office,  advise  with  him,  and 
talk  with  him  quite  freely.  Lauterbach  further  said  that  he  had 
had  a  good  deal  to  do  in  one  way  or  another  for  Mr.  Morgan. 

The  committee  will  observe  I  am  reading  the  whole  of  this  state- 
ment just  as  it  is.  I  dictated  on  each  occasion  the  whole,  as  near  as 
I  could  remember,  of  everything  that  any  of  th£se  men  said,  whether 
it  struck  one  person  or  another,  whether  true  or  false.  I  put  down 
everything  that  I  could  think  of,  that  I  could  recollect,  after  each 
conversation,  and  I  mean  to  read  to  you,  as  I  should,  the  whole  of 
the  record,  which  contains,  as  near  as  I  can  tell,  everything  that  I 
put  in. 

To  resume  my  testimony:  Mr.  Lauterbach  further  said  that  he 
had  a  good  deal  to  do  in  one  way  or  another  for  Mr.  Morgan;  that 
he  had  procured  for  Mr.  Morgan  the  resignation  of  Gh>wen,  the 
president  of  the  Beading  road,  which  Mr.  Morgan  regarded  as  very 
important,  and  he  had  brought  about  peace  between  Air.  Morgan  ana 
Gowen.  He  also  said  that  at  the  time  that  steel  stock  was  imder 
heavy  attack  from  the  public  press,  when  it  went  down  to  $8  a  share, 
he  had  received  money  from  Mr.  Morgan,  most  of  which  he  haa 
used  in  newspaper  work  to  stem  the  tide,  but  that  perhaps  he  had 
some  surplus — a  few  thousand  dollars — for  himself.  He  had  been 
chairman  of  the  county  committee  for  three  years,  and  had  been 
always  glad  during  that  period  to  do  any  proper  thing  that  Mr. 
Morgan  wanted,  and  that  Mr.  Morgan  had  found  him  very  useful, 
and  he  thought  that  he  had  Mr.  Morgan's  confidence.  He  stated  also 
that  there  were  times  when  Mr.  Morgan  had  used  Lamar;  that  at 
one  time  Lamar  had  been  very  angry  at  Mr.  Morgan  and  sent  him 
some  very  improper  letter,  but  that  Liauterbach  hacfafterwards  made 
Lamar  send  an  apologetic  letter,  but  that  Mr.  Morgan  refused  to  be 
mollified.  The  first  thing  he  knew  about  the  steel  company  investiga- 
tion was  when  L^mar  showed  him  a  resolution  which  he  had  prepared 
to  be  introduced  into  the  House  providing  for  an  investigation. 

Mr.  Lamab.  That  is  correct. 

Mr.  Ledyard.  That  is  correct,  is  it? 

Mr.  Lamar.  Yes. 
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Mr.  Ledtabd.  Yes. 

Senator  Cummins.  These  exchanges  are  improper. 

Mr.  Ledtabd.  I  should  not  have  made  that  remark  except  for  Mr. 
Lamar's  statement. 

The  Chaibman.  I  think  it  would  be  better  if  you  would  not  look 
at  Mr.  Lamar. 

Mr.  Ledtabd.  I  should  not.  It  would  be  better.  I  will  turn  around 
this  way.    [The  witness  here  turned  in  his  chair.] 

Senator  Cummins.  The  person  sitting  at  your  left,  Mr.  Lamar, 
seems  to  verify  a  part  of  what  you  say  and  possibly  disagrees  with 
some  of  your  statements.  That  does  not  get  into  the  record,  but  I 
think  it  better  not  to  have  any  remarks  of  the  nature  that  have  been 
made  put  in  at  all. 

Mr.  Ledtabd.  Quite  correct. 

I  continue: 

The  first  thing  he  knew  about  the  steel  company  investigation  was 
when  Lamar  showed  him  a  resolution  which  tie  had  prepared  to  be 
introduced  into  the  House  providing  for  an  investigation.  He  ex- 
jK)stulated  with  Lamar  and  said  it  ought  not  to  be  done,  but  without 
effect.  He  then  at  once  went  to  see  Mr.  Morgan — within  a  few 
minutes,  indeed,  after  Lamar  had  shown  him  me  resolution.  He 
told  Mr.  Morgan  about  Lamar's  showing  him  this  resolution  and 
what  a  dangerous  condition  it  might  bring  about  if  it  should  be 

Eressed,  but  he  found  that  Mr.  Morgan  was  imwilling  to  talk  with 
im  and  told  him  he  had  better  see  Mr.  Steele.  He  then  went  to  Mr. 
Steele  and  told  him  about  the  resolution  and  urged  that  something 
be  done  to  stop  the  thing.  He  told  Steele  that  he  knew  of  the  reso- 
lution from  Lamar,  and  he  thought  he  could  control  Lamar  in  the 
matter.  He  said  Mr.  Steele  turned  to  cold  steel  and  refused  to  dis- 
cuss the  matter  with  him;  that  while  he  was  polite  he  said  there 
was  nothing  that  he  cared  to  do  about  it. 

He  also  saw  Mr.  Davison  on  one  or  two  occasions,  and  Mr.  Davison 
took  the  same  attitude  that  Mr.  Steele  did,  of  practically  declining 
to  discuss  the  matter  with  him.  He  stated  that  he  felt  that  the 
Morgan  people  felt  that  he  was  tied  up  in  this  matter  with  Lamar 
and  simply  represented  Lamar  in  endeavoring  to  get  something  out 
of  them,  although  he  said  that  he  told  Mr.  Steele  that  he  was  not 
after  money.  He  stated  to  me  that  his  real  object  in  going  there 
was  his  regard  for  Mr.  Morgan  and  that  he  did  not,  as  a  matter  of 
fact,  go  as  representing  Lamar,  but  to  see  if  he  could  not  induce  some 
action  to  be  taken  by  them  which  would  prevent  Lamar's  going  on 
with  the  matter. 

At  a  later  stage  he  went  down  to  Washington  and  looked  over  the 
situation  and  came  to  the  conclusion 

Senator  Nelson.  Do  you  mean  Mr.  Lauterbach  ? 

Mr.  LEa>TABD.  Yes ;  Mr.  Lauterbach.  This  is  all  about  Mr.  Lauter- 
bach. He  went  to  Washington  and  looked  over  the  situation  and 
came  to  the  conclusion  that  probably  the  leaders  of  the  Democratic 
Party  did  not  want  the  investigation  to  proceed.  He  also  became 
satisfied  that  President  Taft  did  not  wisn  it.  He  came  back  and 
went  again  to  see  Mr.  Steele,  but  did  not  tell  him  that  he  had  been 
to  Washington.  He  stated  to  him  on  this  occasion  that  he  had 
looked  into  the  situation  and  now  felt  confidait  of  his  ability  to 
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stop  the  thing,  irrespective  of  Lamar  and  without  necessarily  work- 
ing through  Lamar;  but  he  found  that  they  still  timied  a  deaf  ear 
to  him  and  declined  to  ^o  into  the  matter  with  him  at  all  and  said 
that  there  was  nothing  that  they  cared  to  do. 

He  stated  that  he  had  never  seen  Speaker  Clark  on  this  sul^ect, 
he  had  never  spoken  to  him  but  once  in  his  life,  and  that  intervieiw 
had  no  relation  to  these  matters.  That  he  never  represented  to  Mr. 
Steele  or  to  anybody  in  the  Morgan  firm  that  he  came  with  sasy 
atithority  from  Speaker  Clark  or  from  any  leader  or  from  any 
member  of  the  Democratic  Party  or  from  anybody  in  Washington, 
and  he  did  not  at  any  time  after  these  interviews,  or  any  of  them, 
directly  or  indirectly,  by  writing,  verballv  by  telephone,  telegraph, 
or  otherwise  communicate  to  any  person  tne  fact  oi  his  appli^ions 
to  the  Morgan  partners,  or  any  of  them,  or  of  their  declining  to  dis- 
cuss the  matter  with  him,  or  of  their  attitude.  He  made  no  such 
reports  in  any  way,  directly  or  indirectly,  so  that  they  should,  or 
with  the  intent  that  they  should,  reach  Speaker  Clark  or  any  leaaers 
of  the  Democratic  Party  in  Congress. 

I  asked  him  if  he  did  not  thmk  that,  going  to  Mr.  Morgan  as  be 
did,  it  was  quite  reasonable  that  Mr.  Morgan  and  his  partners 
should  consider  him  as  enveloped  in  the  atmosphere  of  Lamar,  and  he 
said  that,  looking  back  at  it,  he  thought  it  was  quite  natural  that 
they  shoiQd  have  so  considered. 

"In  other  words,"  I  said,  "you  think  it  quite  natural  that  they 
thought  that  Lamar  was  enj^ged  in  some  blackmailing  operation, 
and  that  you  came  to  them  m  reference  to  it?"  He  said,  "If  they 
had  been  strangers  to  me  I  think  they  would  have  be^i  justified  in 
drawing  such  an  inference.  As  far  as  Lamar  is  concerned,  they 
would,  no  doubt,  be  justified  in  thinking  so.  As  far  as  Mr.  Morgan, 
personally,  is  concerned,  I  think  he  ought  to  have  known  me  b^ter 
than  to  have  had  such  a  feeling,  but  I  do  not  now  doubt  that  that  was 
the  feeling  of  his  partners,  Mr.  Steele  and  Mr.  Davison,  when  I 
went  to  see  them."  I  said,  "  Mr.  Lauterbach,  information  about  this 
matter  has  come  to  me  in  such  a  form  that  it  seems  to  me  to  be  v&ry 
serious  for  you,  and  I  beg  that  you  will  be  quite  frank  to  me."  Hfe 
said, "  Mr.  Ledyard,  I  will  tell  you  the  truth,  the  whole  truth.  There 
is  nothing  about  these  transactions  that  I  will  not  disclose  to  you 
frankly  to  the  best  of  my  ability  and  with  truth." 

I  might  interpose  to  say  that  at  that  time  I  was  president  of  the 
Bar  Association  of  the  City  of  New  York. 

I  then  asked  him  if  he  knew  when  he  received  my  telephone  mes- 
sage, or  had  any  intimation,  what  he  was  coming  here  for.  He  said 
he  did  not.  I  asked  him  if  he  had  any  intimation  or  information 
that  he  might  expect  to  have  an  interview  with  me.  He  said.  "  None 
whatever.'"  I  said,  "It  has  been  stated  that  you  did,  or  that  you 
assumed  to  have  the  authority  of  certain  gentlemen  in  Congress, 
among  them  Speaker  Clark,  to  go  to  see  the  Morgan  people,  and  that 
you  afterwards  reported  to  them  that  you  had  done  so  and  found 
them  d^ant  of  the  power  of  Congress  in  relation  to  these  investiga- 
tions, and  that  you  and  Lamar  then  pressed  for  the  passage  of  Uie 
resolution  for  investigation,  and  that  it  was  your  reports  of  this 
defiant  attitude  on  the  part  of  these  interests  that  gained  for  the  in- 
vestigation the  support  of  some  conservative  elements  in  Congress, 
including  the  Speaker,  and  some  who  had  been  opposed  to  it." 
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He  aaid,  "  There  is  not  one  word  of  truth  in  any  part  of  that." 
said,  '^  I  also  had  a  talk  with  Mr.  Gary,  at  which  Mr.  Lindabury 


Ha 
kburV  was- 
preseot,"  and  I  think  he  added  Mr.  Stetson,  but  I  am  not  sure  of  this  ^ 
but  thftt  he  got  no  more  satisfaction  from  Mr.  Gary  than  b^  did  from 
Mr.  Steele.  I  then  asked  him  if  he  had  ever  known  or  heard  of  any. 
person  having  telephoned  Mr.  Steele  about  the  steel  investigation, 
with  a  suggestion  of  stopping  it.  He  hesitated  quite  a  whUe  ana 
then  said  that  he  had.  I  asked  him  whether  the  telephoning  person 
occupied  any  (^dal  position.    He  said,  ^^  Yes;  a  Member  oi  Con- 


( At  1.30  p.  m.  the  committee  took  a  recess  until  8  o'clock  p.  m.) 

AFTERNOON  SESSION. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at  8 
o'clock  p.  m. 

TESTIHONT  OF  LEWIS  CASS  LEDTABD— Besnined. 

Mr.  Ledyard.  Before  recess  I  had  reached  this  point  in  the  inter- 
view with  Mr.  Lauterbach,  who  was  present  in  my  office:  I  then 
asked  him  if  he  had  known  or  heard  of  any  person  having  telephoned 
Mr.  Steele  about  the  steel  investigation,  with  a  suggestion  of  stop- 
ping it.  He  hesitated  quite  a  while  and  then  said  that  he  had.  I 
asked  him  whether  the  telephoning  person  occupied  any  official  posi- 
tion. He  said,  "  Yes ;  a  Member  of  Congress.''  I  asked  him  what 
initial  his  name  began  with,  and  he  said  ''  R."  I  asked  him  what 
district  he  represented — this  is  Mr.  Lauterbach  I  was  talking  with — 
and  he  said  A  New  York  City  district."  I  asked  him  if  he  was  a 
person  employed  in  any  particular  way  by  any  political  leader.  He 
said  he  was  a  man  to  whom  Murphy's  oraers  were  riyen  in  the  New 
York  delegation.  I  then  asked  him  if  it  was  Riordan,  and  he  said 
it  was.^  I  asked  him  whether  he  had  any  knowledge  as  to  whether 
Riordan  was  empowered  by  any  leaders  m  the  party  in  Congress  to 
approach  Mr.  Steele,  and  he  said  "  No."  I  asked  him  if  he  knew  any 
man  prominent  in  the  Democratic  organization  with  whom  Riordan 
had  discussed  these  matters.  The  committee  will  remember  that  in 
the  so-called  Riordan's  telephoning  to  Mr.  Steele  he  had  appealed  to 
Mr.  J.  Sargeant  Cram  as  a  man  who  would  vouch  for  him.  He  said 
he  did.  I  asked  him  to  describe  that  man.  He  said  his  name  com- 
menced with  C,  his  first  name  with  J,  and  he  was  a  man  who  now 
occupies  an  important  public  position  in  New  York  and  is  recalci- 
trant at  the  present  moment  upon  a  matter  of  large  public  interest. 

I  may  interpolate  here  that  I  understood  that  he  referred  to  the 
existing  division  i^i  the  public  service  commission  in  New  York 
respectmg  a  proposed  subway  contract.  I  said,  "John  Sargeant 
Cram,"  and  he  said,  "Yes."  He  said  he  had  been  present  when 
Riordan  had  spoken  to  Cram  about  the  steel  investigation  and  stop- 
ping it,  but  that  Cram  had  not  paid  much  attention  to  it,  and  rather 
turned  him  down.  I  said,  "  What  object  could  any  person  have  had 
in  representing  to  the  leaders  in  Congress,  Speaker  Clark  or  others, 
that  you  had  reported  that  the  attitude  of  these  gentlemen  here  to- 
ward the  investigation  of  their  interests  was  defiant? "    At  first  he 
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said  he  did  not  see.  I  said,  ^^  Who  could  have  had  such  an  interest ; 
cooid  Lamar  have  had  any  ? "  He  said,  '*'  Well,  Lamar  might  have. 
Of  course,  I  can  see  that  he  might  have  had  that  motive  in  order  to 
enrage  those  men  in  Congress  and  excite  their  hostilitv  and  induce 
them  to  put  the  resolution  through  in  a  drastic  form  ana  thus  depress 
the  stock  in  the  market.  He  might  have  had  that  motive  for  profit 
in  stock-market  operations,  but  I  can  not  think  of  anybody  else  or 
any  other  motive.  He  declared  himself  willing  to  do  all  that  he 
could  to  aid  in  clearing  up  these  matters.  He  said  he  was  willing 
at  any  time  to  state  anjrtning  that  we  had  omitted,  to-day.  I  told  him 
that  I  had  been  asked  to  see  him,  to  procure  his  statement,  and  that 
I  had  been  informed  that  the  Speaker  had  lately  expressed  himself 
as  disturbed  over  a  doubt  which  had  been  cast  upon  the  truth  of  the 
reports  which  he,  Lauterbach,  had  been  supposed  to  ^ve  relating  to 
the  attitude  of  these  gentlemen  in  Wall  Street.  He  said  no  one  more 
than  himself  desired  to  have  the  whole  matter  cleared  up.  He  said 
he  had  made  no  such  reports,  and  was  willing  to  have  his  entire  con- 
nection with  the  matter  known  fully. 

I  will  here  say  to  the  committee  that  Miss  Sheehan,  in  New  York, 
was  the  chief  telephone  operator  in  the  executive  offices  of  the  Amer- 
ican Telegraph  &  Telephone  Co.,  of  which  I  am  a  director,  and  if 
one  wants  to  find  somebody  quickly  Miss  Sheehan  is  always  able, 
with  her  organization,  to  put  her  hand  on  them  quickly  and  get  com- 
munication. 

The  next  morning,  February  7, 1913,  I  asked  Miss  Sheehan  to  see 
if  she  could  reach  Uoncressman  A.  Mitchell  Palmer  in  Washington, 
at  the  House  Office  Building.  She  called  me  later  to  say  that  he  was 
not  in  Washington,  but  that  she  had  located  him  at  Stroudsburg, 
Pa.,  and  had  him  on  the  wire.    I  then  had  a  talk  with  him. 

I  want  to  say  that  I  think  Mr.  Palmer  was  a  little  in  error  in 
some  of  the  language  of  that  talk  as  he  gave  it  in  his  testimony  before 
this  committee.  It  was  quite  natural  that  he  should  think  I  thought 
my  correspondent  was  Palmer.  I  had  no  thought  it  was  Mr.  Palmer. 
This  dictation,  which  I  made  immediately  after  the  event,  was  just 
what  passed  between  myself  and  Mr.  Palmer.  I  then  had  a  talk 
with  him.  I  told  him  that  this  was  Mr.  Ledyard,  and  then  I  spelled 
it  for  him.  I  asked  him  if  he  knew  who  I  was,  and  he  said  he  did 
not  I  then  gave  him  my  full  name,  and  he  said  he  recognized  that 
at  once,  and  that  he  knew  me  and  knew  all  about  me.  I  then 
asked  him  if  he  had  had  any  telephone  communication  with  me 
during  the  last  two  or  three  days,  and  he  said  he  had  never  spoken 
to  me  on  the  telephone. 

I  then  said  I  had  rather  an  extraordinary  story  to  tell  him,  but  be- 
fore entering  upon  it  I  would  like  to  know  whether  he  felt  that  he 
knew  me  weB  enough  to  have  entire  confidence  in  what  I  told  him,  to 
believe  what  I  said,  and  he  said  he  knew  me  well  by  reputation  and 
was  prepared  to  believe  what  I  had  to  say.  I  then  told  him  the 
whole  story,  beginning  with  the  telephone  talks  I  had  had  with  the 
mysterious  "  Congressman  P,"  going  back  to  the  original  Lauter- 
bach approaches  to  J.  P.  M.  &  Co.,  tne  supposed  attitude  of  Lamar, 
Lauterbach's  affiliations  with  Lamar,  the  assumption  of  the  Morgan 
people  that  Lauterbach  simply  meant  Lamar  and  blackmail,  their 
refusal  to  have  any  dealings  with  him,  the  Riordan  episodes,  Rior- 
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dan's  appeal  in  his  telephone  talks  with  Steele  to  Cram  for  indorse- 
ment of  nim,  Cram's  repucUation  of  him  to  Steele,  the  later  history 
of  Cram's  approaches  to  Baker  (I  say  " Cram's";  I  mean  the  person 
calling  himself  *'  Cram  "  throughout) ,  the  appointments  which  Cram 
made  with  Baker  to  see  me  that  were  not  kept  by  him,  the  mysteri- 
ous Congressman  P.'s  personation  of  Mr.  Talmer,  P.'s  apparent 
knowledge  that  Cram  was  to  have  met  me,  and,  indeed,  as  much  as  I 
could  recapitulate,  the  entire  history  of  these  matters. 

Mr.  Palmer  stated  that  on  Tuesday  last,  the  day  when  P.  first  called 
me  on  the  telephone,  he,  Mr.  Palmer,  was  in  Washington  almost  all 
day  until  late  at  night  attending  sessions  of  the  Wavs  and  Means 
Committee  on  tariff  matters.  He  was  now  in  Stroudsburg  and  pro- 
posed to  remain  there  until  Monday  next.  He  was  quite  as  much 
mystified  over  what  all  these  matters  meant  as  I  was.  1  told  him  we 
proposed  to  make  an  effort  to  find  out  what  it  meant  and  we  were 
satisfied  that  some  blackmailiujg  scheme  was  on  foot.  He  said  he 
appreciated  very  much  my  telling  him  all  about  it  and  begged  me 
to  Keep  him  informed  of  any  developments  that  might  arise. 

The  same  afternoon,  February  7,  the  same  day  1  had  had  that 
talk  with  the  real  Mr.  Palmer  I  came  to  my  office  a  little  after  a 
o'clock  and  was  informed  that  the  person  calhn^  himself  "  Congress- 
man P."  had  called  a  few  minutes  before,  and  on  being  informed 
that  I  was  out,  said  that  he  would  call  again  in  the  course  of  three- 
quarters  of  an  hour.  J.  P.  M.,  W.,  P.  D..  and  W.  S.  came  over  to 
my  office,  and  I  instructed  the  operator  tnat  if  "  P."  called  me  he 
should  put  a  second  phone  on,  so  that  Mr  Davison  could  hear  the  con- 
versation. 

I  will  add  that  the  other  two  gentlemen  remained  in  my  room, 
where  my  telephone  was  on  my  desk,  so  they  heard  the  half  of  the 
conversation  that  I  spoke.  Mr.  Davison,  on  the  other  telephone, 
heard  the  whole. 

About  20  minutes  before  4  "P."  called  me.  He  asked  me  if  I 
had  had  the  interview.  I  said  I  had,  and  he  asked  me  with  what 
results.  I  told  him  the  results  were  not  to  confirm  the  impression 
he  had  had  about  Lauterbach;  that  I  had  sent  for  Mr.  Lauterbach 
and  had  a  long  interview  with  him ;  that  he  had  professed  to  tell  me 
the  whole  story  as  far  as  he  was  concerned,  and  that  he  had  said 
to  me  that  he  had  gone  to  the  Morgan  people  originally,  giving  them 
no  reason  to  suppose  that  he  had  any  connection  with  the  matter  ex- 
cept through  Lamar,  and  that  naturally  those  people  had  felt  that  he 
was  tied  up  with  Lamar  and  had  not  respondea  to  any  advances. 
"P."  asked  me  if  Lauterbach  had  not  represented  to  the  Morgan 
people  that  he  had  gone  with  authority  from  the  people  in  Wash- 
ington. I  said  I  had  asked  that  question  distinctly  or  Lauterbach, 
and  he  had  replied  that  he  had  not  made  any  such  representations 
and  that  he  also  declared  in  the  broadest  possible  way  that  he  had  not, 
directly  or  indirectly,  by  writing,  telephone,  telegraph,  or  other 
means,  or  through  any  intermediary  or  instrumentelity,  made  any 
report  to  anybody  so  that  it  mijght  reach  or  be  intended  to  reach 
Speaker  Clark  concerning  any  interviews  he  had  had  with  J.  P. 
Morgan  &  Co.,  or  their  attitude  in  relation  to  what  he  had  to  say. 

Palmer  stated  that  he  was  very  much  surprised.  He  also  said  that 
this  was  the  crux  of  the  matter;  that  is,  the  determination  as  to 
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whether  Lauterbach  had  performed  his  mission.  I  also  told  him  that 
Lauterbach  stated  to  me  that  he  had  never  received  any  instructions 
from  nor  made  any  rei>ort  to  the  Speaker ;  that  he  had  never  seen  the 
Speaker  but  once  in  his  life,  and  tnen  not  upon  this  subject  He — 
that  is,  Palmer — then  said  the  instructions  to  Lauterbach  were  not 
given  hj  the  Speaker  in  person.  The  Speaker  used  Senator  Stone 
as  his  mstrument,  and  Senator  Stone  was  to  employ  Lauterbach. 
But,  I  said.  "  You  told  me  before  that  Lauterbach  was  a  person  who 

Possessed  tne  Speaker's  entire  confidence,  and  that  he  haa  employed 
im."  He  said,  "Yes;  he  enjoyed  his  confidence,  but  the  communi- 
cations were  not  made  by  the  Speaker  directly,  but  through  Senator 
Stone."  He  then  asked  me  if  I  had  seen  "  your  people  "  about  this 
matter.  I  said  I  had  spoken  to  them  shortly  about  it  and  that 
they  rather  confirmed  my  impression.  They  said  to  me  that  Mr. 
Lauterbach  had  come  to  them  and  had  mentioned  Lamar;  that  he 
had  not  made  any  representations  that  he  represented  or  had  any 
authority  from  any  person  in  Washington,  either  Speaker  Clark  or 
anyone  else,  "or  yourself,  Mr.  Palmer,"  or  anyone  else  in  Washington. 

I  still  called  him  Mr.  Palmer.  He  said,  "  WelL  would  your  people 
be  disposed  to  deal  with  him  now?  Is  there  any  objection  on  the  part 
of  your  people  to  dealing  with  him  ?  Is  there  any  change  in  their 
attitude  about  that? "  I  said,  "I  do  not  know;  I  have  not  asked 
them.  Naturally,  they  could  not  respond  to  him  under  the  circum- 
stances under  which  he  went  to  them."  He  answered,  "Quite  nat- 
urally." I  said,  "  I  do  not  like  to  talk  about  this,  with  names  and 
all,  over  the  telephone,  and  I  think  it  would  be  very  much  more  satis- 
factory if  I  could  see  you ;  and  I  would  be  glad  to  make  an  appoint- 
ment for  you  to  see  me  here  this  afternoon,  and  I  will  tell  you  the 
whole  of  my  interview  with  Lauterbach."  He  made  no  direct  reply 
to  this,  but  said  that  he  wanted  to  know  whether  my  people  were  in 
a  i^ame  of  mind  to  cooperate  with  the  Democratic  organization.  I 
said,  "You  mean  the  Democratic  organization  in  Washington?" 
He  said,  "  Yes."  I  again  suggested  to  him  that  it  would  be  better 
for  him  to  see  me,  and  expressed  my  williMness  to  see  him  at  any 
time,  preferably  this  afternoon.  He  said,  "  Well,  I  must  have  a  con- 
ference first ;  this  matter  must  be  reported.  I  shall  have  a  conference 
first  before  I  see  you ;  a  conference  with  Senator  Stone,  the  Speaker, 
and  Mr.  Henry,  and  we  will  talk  it  over.  Then  I  will  communicate 
with  you  f urtner."  I  said,  "  I  am  going  away  next  Wednesday  or 
Thursday  and  I  may  be  gone  a  week  or  more.  I  may  go  South." 
"  Well,"  he  said,  "  I  will  see  you  before  that."  I  said,  "  Suppose  any- 
thing should  develop  here  in  the  interim.  Is  there  any  way  in  which 
you  would  like  me  to  communicate  with  you  ?  " 

The  committee  will  see  I  already  knew  this  was  not  Palmer.  I  had 
talked  with  Palmer  himself.  I  suspected  who  it  was,  and  I  was 
trying  to  get  this  man  to.  give  me  some  address  where  I  could  com- 
municate with  him. 

He  hesitated  a  minute  and  then  said,  "  Well,  I  shall  be  in  Bethle- 
hem on  Sunday,  and  I  may  call  you  up  there.  Will  you  be  at  your 
house?  "  I  said,  "  I  may,  probably,  but  I  do  not  know.  I  can  not 
answer  for  Sunday." 

The  real  Mr.  Palmer  has  since  told  me  that  he  is  a  Quaker.  I  think 
it  is  generally  known  that  he  is  a  Quaker. 

He  hesitated  a  minute  and  said,  "  Well,  I  shall  be  in  Bethlehem 
on  Sunday,  and  I  may  call  you  up  there.     Will  you  be  at  your 
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house  ? "  I  said,  "  I  may,  probably,  but  I  do  not  know.  I  can  not 
answer  for  Sunday."  "  Very  well,"  he  said.  "  If  I  call  it  will  be 
early  in  the  morning,  before  church,  for  I  shall  go  to  church.  I 
always  do.    It  has  been  a  practice  of  my  life  to  go  to  church  Sunday 

Wednes- 
I  have 
^  *  .  ,  ,  is  better 

for  it."  He  said,  "  I  will  call  you  up."  I  said,  "After  the  confer- 
ence." "  Well,  we  must  have  a  conference  at  once."  he  said,  "  and  it 
will  be  with  Senator  Stone,  who  emplwed  Lauteroach  and  to  whom 
he  made  his  reports,  and  the  Speaker,  Mr.  Henry,  and  myself." 

Mr.  Davison  has  been  present  during  my  dictation  of  the  foregoing 
memorandum,  which  has  been  dictated  immediately  upon  the  con- 
clusion of  our  conference — by  which  I  mean  this  telephone  talk-nail 
of  which  he  heard,  and  he  concurs  in  the  correctness  of  this  statement. 

Immediately  after  this  conversation  with  the  false  Mr.  Palmer  I 
called  up  Mr.  Palmer  himself,  through  Miss  Sheehan,  at  Cortland 
OflScial  12076,  at  Stroudsburg,  Pa.,  and  reported  to  him  the  last 
above  conversation.  I  also  informed  him  that  Mr.  Davison  had 
heard  in  over  a  sister  phone.  I  found  that  Mr.  Palmer  was  wonder- 
ing whether  these  people,  whoever  they  are,  were  trying  to  involve 
him  by  usin^  his  name  and  having  me  telephone  to  the  false  Palmer, 
addressing  nim  as  "Palmer,"  so  that  the  real  Palmer  might  be 
involved  through  their  having  somebody  come  in  on  the  wire  and 
hear  the  conversation  and  then  use  it  pohtically  against  him.  I  told 
him  there  was  no  danger  of  that — that  we  were  satisfied  the  thing 
was,  while  inexplicable,  some  sort  of  a  blackmailing  operation,  which 
we  proposed  to  uncover  if  we  could ;  but  to  ease  his  mind  I  would 
ask  Miss  Sheehan  to  come  in  on  the  wire  with  me  now,  and  I  would 
instruct  her  in  his  hearing  to  make  a  special  memorandum  of  my 
having  called  him  this  mominff  in  Washington  and  of  her  having 
gotten  him  at  Stroudsburg  and  again  of  my  present  conversation 
with  him  at  Stroudsburg  this  afternoon,  which  I  did,  saying  at  the 
same  time  to  Miss  Sheehan  that  I  wanted  her  to  make  a  note  of  the 
fact  that  I  stated  to  her  that  the  real  A.  Mitchell  Palmer  was  the 
one  I  was  now  addressing  at  Stroudsburg,  and  that  I  was  satisfied 
that  some  person  falsely  personating  him  had  been  calling  me  on 
other  occasions,  but  that  the  only  two  conversations  which  I  had  had 
with  the  real  Mr.  Palmer  were  the  one  this  morning  and  the  present 
one. 

With  this  Mr.  Palmer  was  satisfied,  and  I  said  to  him  that  I 
thought  we  ought  to  keep  this  matter  very  quiet  at  present  and 
particularly  that  nothing  of  it  should  be  known  in  Washington  lest 
it  might  leak  out  and  put  the  conspirators  on  their  miard.  I  can 
reach  Mr.  A.  Mitchell  Palmer  in  Washington  in  the  daytime  at  the 
House  Office  Building  and  at  other  times  at  the  Hotel  Grafton  on 
Connecticut  Avenue  and  until  Monday  next  I  can  reach  him  at 
Stroudsburg,  Pa.  I  asked  him  how  feethlehem  and  Stroudsburg 
were  situated.  He  said  his  home  is  in  Stroudsburg,  but  that  Bethle- 
hem is  in  his  district  and  about  25  miles  from  Stroudsburg.  He 
stated  that  if  the  false  Mr.  Palmer  should  call  me  up  next  Sunday 
morning  I  had  better  have  some  arrangement  made  for  tracing  any 
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call  from  Bethlehem  as  he  might  quite  likely  go  to  Bethlehem  to  call 
me  up  for  the  appearance  of  reality  that  a  call  coming  from  that  dis- 
trict would  ffive. 

I  might  aad  that  I  made  those  arrangements,  but  they  resulted  in 
nothing,  because  I  never  was  called  up  &om  Bethlehem. 

The  next  entry  is  on  February  8,  1913.  Before  reading  it  I  would 
sav  to  the  committee  that  in  my  house  in  New  York  there  is  a  general 
telephone  which  leads,  first,  into  the  butler's  pantry.  Then  there  are 
two  extensions  of  that  to  other  rooms  in  the  nouse,  one  of  them  to  a 
room  adjoining  my  library.  That  telephone  is  listed  under  the 
number  1882.  A  ring  on  it  first  arouses  the  servants  in  the  pantry, 
and  they  put  on  the  telephone  one  or  the  other  of  the  two  extensions 
to  it.  In  addition  to  tnat  I  have  another  telephone  which  is  not 
listed,  which  runs  directly  into  my  private  library,  and  the  central, 
if  it  rings,  rings  me  directly  at  my  desk  in  my  library.  This  entry  is 
as  follows: 

This  morning  about  half  past  9  my  butler  came  to  me  in  my  private 
library  and  said  Mr.  Pease,  whom  he  supposed  to  be  of  the  nrm  of 
Pease  &  Elliman,  wanted  to  speak  to  me  on  the  phone.  I  started  to 
go  to  another  room  where  there  is  an  extension  of  my  listed  tele- 
phone, but  before  I  got  there  it  struck  me  that  the  person  calling 
might  be  the  mysterious  Mr.  P.  I  told  my  butler  then  to  leave  the 
telephone  alone,  and  at  once  went  back  into  my  library  and  called 
up  the  manager  of  the  Lenox  exchange  on  a  private  phone  which  is 
not  listed,  and  told  him  who  I  was  and  that  a  party  had  called  me 
on  my  listed  phone,  1882  Lenox,  and  the  connection  was  still  up,  and 
I  wished  him  at  once  to  ascertain  with  whom  that  telephone  was 
connected. 

I  waited  at  this  private  phone  for  a  few  minutes  until  I  got  a 
report  from  the  manager,  who  told  me  that  the  telephone  which  was 
then  connected  with  my  1882  Lenox  wire  was  No.  5397  Riverside, 
that  it  was  an  unlisted  telephone,  which  means  it  was  not  in  the  book, 
and  that  it  was  in  the  name  of  Marie  Lamar  and  that  the  address 
was  862  Riverside  Drive.  Then  I  went  to  the  other  telephone,  where 
I  supposed  Mr.  P.  was  holding  on,  but  I  found  that  the  party  had 
discontinued  the  connection  and  that  there  was  nobody  on  there* 
In  a  few  minutes  my  butler  came  a^ain  to  me  and  said 'that  the  same 
party  was  on  the  telephone  again,  uiat  he  had  been  informed  by  one 
of  the  footmen  that  while  he  had  come  to  seek  me  during  the  first 
connection  the  party  speaking  had  exhibited  some  impatience  at  my 
delay  in  answering  and  the  footman  had  asked  him  to  give  the  num- 
ber of  his  telephone  and  that  I  would  call  him  up,  but  he  said  "Noj 
I  will  not  give  the  number  of  my  telephone,"  and  then  called  oflf. 

On  receiving  this  report  from  my  butler  I  at  once  went  to  the 
telephone — 1882  Lenox.    The  same  voice  which  I  have  heard  on 

:^_'i    • 1 "t#-,    p    ^^^1,^  i.^  .^^  ««:^   <4  T«  *"U«*   TLT*.    T .t»A- 

_  _  you 

"  Yes."  I  then  said  "  I  have  heard  nothing  new."  He  said  "  Well,. 
I  want  to  inform  you  that  we  have  had  a  conference.  We  have^ 
decided  that  it  would  not  be  wise  for  us  to  discard  the  services  of 
that  gentleman  who  has  been  heretofore  employed."  I  said  "  Do 
you  mean  Mr.  Lauterbach  ? "  He  said  "  Yes."  Then  he  said  "  I  must 
inform  you,  Mr.  Ledyard,  that  we  have  decided  that  his  services 
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must  be  retained.  It  would  not  do  to  discard  or  repudiate  him 
now.  That  would  alienate  from  us,  perhaps,  and  from  the  plans 
which  we  have  under  consideration  the  very  necessary  cooperation 
of  a  gentleman  who  will  assume  a  very  important  position  in  the 
coming  administration.  I  refer  to  tiie  Juoicial  Department."  I 
said  'HDo  you  mean  the  Attorney  General?"  He  said  "Yes."  I 
said  "  But  I  have  heard  that  you  were  to  occupy  that  position,  Mr. 


it  wiU  not  be  Louis?"  "Oh,  no,"  he  said,  "you  will  find  the 
Cabinet " — ^perhaps  the  committee  will  remember  that  Mr.  Brandeis 
was  spoken  of  in  that  connection  at  that  time.  That  is  what  I  re- 
ferred to.  To  continue :  I  said  "  Then  it  will  not  be  Louis  ? "  "  OIl 
no."  he  said,  "you  will  find  the  Cabinet  will  be  a  strong  one  and 
will  not  be  made  up  of  men  of  his  caliber." 

Senator  Nelson.  Is  that  Mr.  Brandeis? 

Mr.  Ledyabd.  Yes;  I  suppose  he  knew  that  I  had  been  in  the 
tobacco  case  against  Mr.  Brandeis  when  he  said  that  to  me.  I  do 
not  know. 

Senator  Nelson.  The  strange  thing  is  to  have  one  crow  picking  the 
eyes  out  of  another  crow. 

Mr.  Ledyabd.  I  said  "Then  I  suppose  it  will  be  some  one  from 
the  West"  "  No,"  he  said^  "  not  from  the  West,  but  the  gentleman 
who  will  occupy  that  position  will  be  a  radical.  Now,"  he  said,  "  we 
have  concluded  to  ask  you  to  see  Lauterbach  again.  He  will  have 
full  instructions  to  lav  before  you  the  plans  which  are  under  con- 
sideration and  will  inform  you  fully  of  the  situation." 

I  said  "  Do  you  mean  for  me  to  send  for  Mr.  Lauterbach  again  ? " 

He  said  "  Yes." 

I  said  "  How  can  I  do  that  when  he  has  already  been  to  me  and 
has  professed  to  disclose  all  that  he  has  to  say  and  all  that  he  knows  ? 
Do  you  wish  me  to  inform  him  that  I  have  had  these  conversations 
with  you  ? " 

"  On,  no,"  he  said^  "  not  a  word  about  me." 

"  Well,"  I  said,  "  m  my  former  conversation  with  Mr.  Lauterbach 
he  professed  not  to  have  received  any  communications  from  any 
people  in  the  Democratic  organization.  How  can  I  now  ask  him  what 
their  plans  are?  Do  you  mean  that  he  has  not  been  frank,  as  he 
said  he  was — ^that  he  has  lied  or  misrepresented  the  facts  to  me? " 

"  Well,  Mr.  Ledyard,"  he  said,  "  you  may  not  biow  that  I  am  a 
Quaker.  The  doctrines  of  that  persuasion  forbid  us  to  say  evil  of 
others,  and  therefore  I  must  leave  your  question  unanswered." 

"  Well,"  I  said,  "  how  will  Mr.  Lauterbach  know  what  to  say  to 
me  if  I  see  him  ?  " 

He  said,  "  He  will  have  received  his  full  instructions,  and  I  hope 
you  will  call  soon  for  him,  if  possible  to-day — perhaps  this  morning — 
and  then  when  you  have  heard  what  he  has  to  say,  and  perhaps  will 
have  communicated  it  to  your  people,  and  you  will  see  what  the 
situation  is,  then  later  I  may  arrange  for  some  of  us  to  see  you 
directly,  perhaps  one  or  two  of  us,  possibly  including  myself." 

"  Well,"  I  said,  "I  think  it  is  a  good  deal  better  for  me  to  see  you 
now,  so  that  you  may  tell  me  directly  what  there  is  to  say." 
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He  said,  "  No,  we  have  decided  on  account  of  the  gentleman  I  have 
spoken  of,  who  is  to  occupy  a  high  official  position,  that  it  had  best 
be  done  in  the  way  I  am  suggesting.  I  want,  however,  to  make  this 
one  qualification — that  if  in  your  interview  there  is  any  mention  of 
money,  of  course  you  must  know  my  reputation  well  enough  to  know 
that  there  is  no  question  of  money  involved  in  this  matter.  The 
only  object  I  have,  and  those  who  are  prominent  in  these  matters 
with  me  and  in  the  councils  of  the  party,  is  the  good  of  the  country 
and  the  preservation  of  interests  which  ought  to  be  preserved  and 
the  prosperity  and  success  of  the  Democratic  Party. 

Now,  if  in  speaking  to  you  this  gentleman  ever  approaches  or 
alludes  to  the  subject  of  money,  of  course  I  should  expect  to  have 
you  break  off  the  conversation,  lor  I  wish  you  to  know  that  if  any 
suggestion  of  that  sort  is  made,  it  is  without  authority,  and  does  not 
come  from  us." 

I  said,  "Am  I  to  understand  you  to  mean  that  if  Mr.  Lauterbach 
suggests  that  any  money  is  to  be  paid  or  thing  of  value,  I  am  to 
regard  it  as  a  personal  speculation  of  his  own,  and  in  violation  of  his 
instructions  and  a  betrayal  of  his  position?  "  "  That  is  just  what  I 
mean,"  he  said. 

I  said,  "  You  need  not  have  any  anxiety  about  how  I  should  receive 
any  suggestion  of  money  from  him  or  anyone  else." 

He  said,  "After  you  have  had  this  conversation  with  him  I  will 
commimicate  with  you  again." 

I  said,  "  Very  weU." 

In  this  conversation  P.  also  said,  "  There  is  to-night  a  most  impor- 
tant conference  in  Washington,  having  to  do  with  the  threatened 
plans  of  which  I  have  spoken  to  you.  It  may  have  momentous  re- 
sults, but  perhaps  will  not  be  final,  but  in  perhaps  four  or  five  days 
from  now  the  time  will  come  when  the  final  decision  about  these 
things  must  be  taken,  and  that  decision  is  one  which  will  affect  in  a 
most  serious  way  not  only  the  Steel  Co.  but  its  directors.  If  steps 
are  to  be  taken  to  guard  against  these  consequences  they  should  be 
promptly  taken." 

I  break  off  reading  again  to  say  that  the  committee  will  remem- 
ber tiiat  he  had  called  me  on  my  public  telephone.  I  had  gone  to 
mj  private  phone  and  found  out  the  address  tnat  was  then  connected 
with  the  puolic  phone,  and  then  had  found  out  that  in  the  interim 
P.  had  let  go  of  the  first  telephone.  I  seized  that  opportimity,  before 
he  called  me  up  and  had  tiiis  conversation,  to  call  Mr.  Palmer,  in 
Stroudsburg,  on  my  private  telephone,  and  Mr.  Palmer  actually  came 
in  on  my  private  telephone.  Mrs.  Ledyard  was  sitting  in  the  library 
there  with  me,  and  when  I  found  that  P.  was  on  this  other  tele- 

?hone — that  is,  the  false  Palmer — mj  wife  was  holding  the  real 
Wmer  on  my  private  telephone,  tellmg  him  that  this  conspirator 
was  on  the  other  telephone,  and  would  he  please  hold  on  until  I  got 
through  with  the  conspirator. 

So,  when  I  got  through  with  the  false  Palmer,  I  went  back  to  the 
real  Mr.  Palmer  and  told  him  of  all  that  had  happened  this  morn- 
ing, and  told  him  particularly  of  my  having  traced  the  wire  over 
which  P.  had  called  me.  The  real  Mr.  Palmer  said  he  had  now  no 
doubt  there  was  a  blac^ail  game  going  on,  and  he  hoped  we  would 
succeed  in  exposing  it.    He  said  he  supposed  P.,  in  speaking  of  the 
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incoming  Attorney  General,  must  have  intended  me  to  understand, 
as  I  had,  that  he  meant  Mr.  Henry.  Mr.  Palmer  added  that  he  would 
be  in  Stroudsburg  and  could  be  reached  there  at  his  house  by  tele- 
phone^ until  5  o'clock  next  Monday  afternoon,  when  he  leaves 
tor  Washington. 

I  again  ur^ed  upon  him  the  necessity  of  keeping  all  that  I  had  said 
to  him  confidential,  lest  these  conspirators  img;ht  be  put  upon  their 
guard.  Particularly  I  insisted  that  he  say  nothing  about  it  in  Wash- 
ington lest  some  leaks  might  occur  that  would  bring  information 
to  them,  and  that  I  thought  this  was  all  the  more  important  in  view 
of  what  I  had  discovered  this  morning  as  to  the  location  of  the  tde- 
phone  over  which  P.  was  speaking  to  me.  He  said  he  fully  appre- 
ciated that,  and  would  keep  the  matter  entirely  confidential. 

You  will  remember  that  in  that  interview  with  P.  he  insisted  that 
after  this  conference  with  certain  important  people  they  insisted 
that  Lauterbach  should  c(Hne  and  ezplam  what  they  had  to  say. 

At  2  o'clock,  February  8,  1918,  I  called  Mr.  ]!iauterbach  up  at 
his  office.  They  said  he  was  not  in,  but  that  they  could  reach  nim 
on  the  telephone.  I  will  not  read  ike  rest  of  this  page,  except  to  say 
that  it  is  immaterial.  It  is  the  fi^s^g  of  a  place  for  him  to  meet  me. 
His  office  said  that  he  was  at  the  Turkish  baths,  and  he  made  an 
appointment  to  meet  me  that  Saturday  afternoon  at  my  house.  I 
told  him  I  would  see  him  there. 

Now,  I  dictated  this  February  10,  because  the  interview  was  Sat- 
urday, February  8,  and,  of  course,  I  had  no  stenographer  at  my 
house.  As  soon  as  I  got  to  my  office  on  Mondy  I  dictated  the  inter- 
view with  Lauterbach  of  February  8,  and  I  have  headed  it  February 
10,  the  day  I  dictated  it    I  will  read  it : 

"February  10,  1918. 

"  On  Saturday  last,  February  8,  Mr.  Lauterbach,  pursuant  to  his 
appointment,  called  at  my  house  and  I  saw  him  in  my  library.  I  said 
to  him,  *  I  understand  that  you  wish  to  see  me  again  and  have  some- 
thing to  say  to  me.' 

"He  replied  that  he  did,  but  that  he  wished  to  preface  what  he 
had  to  sajr  with  a  personal  statement. 

"He  said  he  felt  very  keenly  the  position  in  which  he  had  been 
placed,  that  going  to  Mr.  Morgan  and  his  partners  as  he  did  he  felt 
that  they  had  repelled  his  advances,  and  that,  as  it  were,  a  stone  wall 
arose  between  them,  and  that  his  motives  and  purposes  in  going  to 
them  had  been  viewed  by  them  with  suspicion  and  distrust. 

"  *  Well,'  I  said, '  don't  you  think  that  was  natural  when  you  recall 
the  circuinstances  under  which  you  went  to  them? ' 

"  He  said,  *  Yes ;  I  think  it  was  natural  that  it  should  be  so.' 

"  I  asked  him  if  he  did  not  feel  confident  that  they  felt  that  he  was 
mixed  up  with  and  represented  Lamar,  and  he  said,  *  Yes,  of  course 
they  did.'  *But,'  he  said,  'on  the  later  occasion,  when  I  went  to 
Mr.  Steele,  they  ought  not  to  have  felt  that  way,  because  then  I  told 
them  I  felt  that  I  could  control  the  matter  without  doing  it  through 
Lamar.' 

"  But  I  called  his  attention  to  the  fact  that  he  had  already  informed 
me  that  when  he  went  to  them  in  the  second  stage  of  his  approaches 
he  did  not  inform  them  that  he  represented  any fody. 
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"*Well,'  he  said,  *as  a  matter  pf  fact,  Mr.  Ledyard,  the  inter- 
mediary was  Senator  Stone.*    I  said,  'What  intermediary  do  you 
mean?'" 
This  is  the  other  man  talking  now,  this  is  Lauterbach. 
The  Chairman.  That  was  Lauterbach  talking  to  you? 
Mr.  Ledyabd.  Right  face  to  face  in  my  room.    There  is  nobody  on 
the  telephone  now.    Congressman  P.  asked  me  over  the  telephone  to 
send  for  Lauterbach,  saying,  "Lauterbach   is  charged  with   full 
information  to  give  it." 

I  send  for  Lauterbach,  he  appears  in  my  own  library,  in  my  own 
house,  and  this  is  o^  conver^tion  with  him  on  that  occasion. 
Senator  Nelson.  Flease  read  that  again. 

Mr.  Ledyard.  I  called  his  attention  to  the  fact  that  he  had  already 
informed  me — that  is,  at  the  former  interview  I  had  vrith  him  in  my 
ofSce — ^that  when  he  went  to  them  in  the  second  stage  of  his  ap- 
proaches he  did  not  inform  them  that  he  represented  anybody. 

"Well,"  he  said,  "as  a  matter  of  fact,  Mr.  Ledyard,  the  inter- 
mediary was  Senator  Stone." 

I  said  "  What  intermediary  do  you  mean  ?" 

"  Well,"  he  said,  "  when  1  went  to  them  in  the  second  stage  that 
you  refer  to,  it  was  after  I  had  been  authorized  to  do  so  by  Senator 
Stone." 

"  But,"  I  replied,  " you  did  not  inform  them  of  that?" 

"No,"  he  said,  "perhaps  I  was  overprudent  and  very  cautious. 
At  all  events,  however  it  may  be,  I  feel  very  keenly  the  position  in 
which  I  have  been  placed  in  all  this  matter,  and  I  am  extremely 
anxious  to  be  put  s^aight  in  it,  and  I  would  be  very  glad  to  fed 
that  you,  Mr.  Ledyard,  could  say  since  you  have  heard  me  that  you 
do  not  think  I  was  engaged  in  anything  improper." 

To  this  I  made  no  reply. 

As  he  resumed,  "I  went  to  them  because  of  my  regard  for  Mr. 
Morgan.  He  had  done  kind  things  for  me,  as  he  does  for  others, 
and  I  had  no  purpose  or  intention  at  any  time  except  to  be  of  service 
to  him.  And  now  I  want  to  be  able  to  vindicate  myself  and  my 
character." 

"  Well,  Mr.  Lauterbach,"  I  said,  "  you  seem  to  have  gone  to  them 
pretty  completely  enveloped  in  the  atmosphere  of  Lamar,  don't  you 
think? 

He  said :  "  Yes,  I  did ;  but  that  is  what  I  want  now  to  correct" 
I  said :  "  I  suppose  you  mean  that  you  want  to  be  '  un-Lamared.' " 

He  said:  "  Yes;  that  is  precisely  it." 

"  Well,"  I  said,  "  I  will  hear  anything  that  you  want  to  say  to  me." 

He  then  said :  "  I  come  here  now  authorized  and  empowered  to 
make  certain  statements  to  you  and  to  lay  certain  matters  before 
you." 

I  said:  "  One  moment.  When  you  came  to  see  me  a  few  days  ago 
you  said  you  did  not  know  that  you  were  to  see  me  or  that  I  was 
going  to  send  for  you."  I  referred  then  to  the  first  interview  I  had 
had  with  him  at  my  office.  I  said :  "  I  suppose  from  what  you  say 
that  that  is  not  true  of  the  present  occasion." 

"  No,"  he  said,  "  this  time  I  have  received  instructions  to  see  you." 

I  said:  "  Do  you  know  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman  " 
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Here  he  broke  in  and  said:  ^'A  gentleman  whose  name  we  need 
not  mention." 

"  Very  well,"  I  said,  "  if  you  wish  it  so — a  gentleman  whose  name 
we  will  not  mention,  but  or  whom  it  may  be  said  " — ^then  I  paused, 
and  he  continued  the  sentence — ^"  of  whom  it  may  be  said  that  he  is 
a  gentleman  occupying  a  very  prominent  position,  and  whose  name, 
Mr.  Ledyard,  would  convey  to  you  every  conviction  of  confidence. 
Is  that  not  so?  " 

I  said:  "  Yes;  and  one  whose  name  would  inspire  trust  in  anyone." 

"  Well,"  he  said,  "  I  know  that  you  have  had  those  telephone 
conversations." 

"  Well,"  I  said,  "  proceed." 

And  then  he  resumed  his  statement  substantially  as  follows: 

"  Of  course  the  most  important  office,  in  the  view  of  many  of  us, 
to  be  filled  in  the  coming  administration  is  that  of  the  Attorney 
General.  Until  recently  it  was  supposed  that  Mr.  Palmer  would  tfe 
the  Attorney  General,  but  I  am  now  informed  that  this  is  not  likely, 
and  that  the  Attorney  General  will  be  from  the  South.  I  may  say, 
under  my  teeath,  that  it  will  be  Mr.  Henry.  But  whoever  is  chosen, 
it  will  be  a  man  who  can  be  controlled,  and  will  be  controlled  by 
the  Speaker.  Now,  there  are  several  things  that  the  radicals  in 
Congress  may  attempt,  and  unless  controlled  may  succeed  in  carry- 
ing through. 

"  First.  The  obtaining  of  control  of  the  property  of  the  subsi(Jiaries 
of  the  Steel  Co.  througn  receiverships. 

"  Second.  Criminal  proceedings  against  directors. 

"Third.  Obstructions  to  any  dissolution  plan,  if  one  should  be 
desired.  Of  course  I  do  not  biow  whether  me  Steel  Co.  would  de- 
sire to  ap-ee  with  the  Government  upon  some  fair  and  reasonable 
plan  of  dissolution,  but  if  they  should  no  doubt  that  could  be  brought 
about;  but  the  radicals  might  attempt  to  obstruct  such  a  plan.  I 
am  instructed  to  say  with  authority  that  all  the  aforesaid  matters  can 
be  controlled,  but  there  are  certain  stipulations  and  conditions  ac- 
companying this  suggestion,  which  I  now  propose  to  state." 

Mere  I  broke  in  and  said,  "  Mr.  Lauterbach,  you  seem  to  be  stat- 
ing these  things  not  in  mere  general  terms,  but  with  a  good  deal  of 
Sarticularity  and  preciseness.     Am  I  to  understand  that  you  are 
oing  that  with  a  purpose?" 

He  said  "  Yes ;  I  am  adhering  very  closely  to  the  instructions  of 
the  authori^  which  I  have  received." 

"  Then,"  I  said,  "  if  there  is  more  of  this  to  come,  I  think  it  would 
be  best,  since  I  am  not  very  familiar  with  these  matters,  for  me  to 
get  a  piece  of  paper  and  as  you  go  along  make  a  memorandum  of 
the  thmgs  you  say,  so  that  I  shall  omit  none  of  them,  and  so  that 
they  shall  be  clearly  understood." 

He  said,  "  I  thinK  that  would  be  an  excellent  idea." 

I  then  got  a  pad  of  paper  and  a  pencil  and  in  his  presence  made 
notes  of  wnat  he  had  to  say.  These  notes  are  somewhat  more  concise 
than  the  statements  which  he  made  as  we  went  along  in  the  inter- 
view. He  would  take  up  a  point  and  state  it,  and  when  he  had  fin- 
idied  with  it  I  would  write  down  its  substance,  reading  aloud  as  I 
wrote,  and  in  many  instances  he  would  break  in  and  dictate  the  point, 
and  I  wrote  it  from  his  dictation.  I  append  to  this  statement  a  copy 
of  the  memorandum  thus  prepared  in  his  presence. 
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When  he  had  finished  I  read  this  memorandum  aloud  to  him  and 
asked  him  as  I  passed  each  successive  point  whether  it  cwrectly  ex- 
pressed what  he  meant  to  say,  and  he  said  it  was  correct. 

After  stating  the  three  things  above  enumerated  which  the  radicals 
might  attempt  to  do,  and  which  could  be  ccmtrolled,  he  said  there 
were,  however,  certain  conditions  and  stipulations  attaching  to  ^e 
exercise  of  such  control.  He  said  it  was  desired  by  those  whom  he 
represented  that  he,  Mr.  Lauterbach,  should  be  the  conduit  or  inter- 
mediary or  instrumentality  through  which  the  desired  results  might 
be  brought  about  He  said  that  he  himself  was  anxious  that  he 
should  m  retained  or  employed  in  that  way  by  the  Mor^n  and  Steel 
people,  as  that  woiild  be,  to  some  extent  at  least,  a  vindication  or 
rehabilitation  of  him  and  would  tend  to  show  that  the  erroneous 
impression  which  had  been  entertained  concerning  the  unworthiness 
of  his  motives  and  the  impropriety  of  his  conduct  nad  been  dispelled. 
He  would  like  to  receive  tor  such  services  a  reasonable  fee.  He  would 
be  glad  to  have  such  a  fee  arranged  for,  but  that  this  would  not  be  a 
condition.  Those  whom  he  represented  did  not  make  it  a  ccmdition 
nor  did  he  himself,  for  if  it  were  found  impracticable  or  undesir- 
able, or  if  the  Steel  people  were  unwilling  that  he  should  be  employed 
in  that  way  or  on  their  behalf,  then  he  would  be  willing  to  cooperate 
cordially  without  receiving  any  fee. 

The  next  thing  which  those  whom  he  represented  insisted  upon  as 
a  condition  of  bringing  about  what  they  proposed  was  that  no  money 
should  be  paid  to  any  person  whatever  for  any  legislative  or  other 
purpose,  with  the  possible  exception  of  the  suggested  fee  to  Lauter- 
Dach,  above  mentioned. 

Next — and  this,  he  said,  was  insisted  upon  absolutely — ^that  the 
parties  whom  he  represented  required  that  if  anv  pledges  had  been 
given  to  Koosevelt  or  the  Progr^ive  Party  by  me  Morgan  or  Steel 
interests  such  pledges  are  to  be  stated  to  those  whom  Mr.  Lauterbach 
represents  and,  if  possible,  gotten  out  of  the  way.  He  said  that  those 
whom  he  represented  could  not  ask  anyone  to  break  or  repudiate 
any  such  pledges;  but  if  any  such  still  exist  they  must  be  stated  and, 
if  possible,  compromised,  arranged,  or  gotten  out  of  the  way  in  some 
manner. 

The  next  condition  is  that  no  campaign  contributions  shall  be 
made  to  either  party,  either  to  the  Democrats,  the  Republicans,  or 
the  Progressive  Party. 

Next,  the  aid  of  the  Morgan  and  Steel  people  may  be  invoked  to 
secure  the  support  of  certain  southern  Senators,  who  will  be  named 
to  them,  for  measures  which  will  be  adopted  by  the  Democratic  Party, 
either  in  conference  or  caucus,  so  far  as  they  affect  the  following 
matters:  First,  the  tariff;  second,  taxation;  third,  universal  peace, 
or,  rather,  he  said  that  expression  is  somewhat  inadequate;  I  mean 
matters  affecting  international  peace.  He  added  that  this  third  fea- 
ture was  included  because  it  was  a  matter  very  dear  to  the  heart  of 
William  J.  Bryan.  He  went  on  to  explain  what  he  meant  by  the 
securing  of  the  support  of  certain  southern  Senators  for  those  meas- 
ures. He  said,  "  TTie  names  of  the  gentlemen  who  are  referred  to 
here  will  be  furnished  later;  but  to  ulustrate  what  I  mean  by  this 
provision  let  me  say  that  there  might  be  a  case  like  Bailey,  of  Texas, 
who  would  refuse  to  join  or  be  Iwund  by  the  party  policy  on  such 
matters.    What  we  want  is  that  so  far  as  possible  in  any  such  case 
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Morgan  and  the  Steel  people  might  use  every  influence  to  bring  them 
into  line." 

I  interrupted  him  here  to  say  that  I  knew  very  little  about  these 
matters,  but  I  observed  that  the  first  class  of  legislation  referred  to 
was  the  tariff.  "  Now,"  I  said,  "  your  suggestion,  according  to  what 
you  say,  is  intended  to  be  laid  before  the  Steel  people.  I  do  not  know 
to  what  extent  they  are  affected  by  the  tariff,  but  suppose  the  Demo- 
cratic Party  should  propose  absolute  free  trade  in  all  steel  products, 
would  you  expect  them  to  commit  themselves  in  advance  blindly  to 
support  any  such  policy  as  the  party  might  adopt?  Your  next  in- 
stance is  tnat  of  taxation.  What  does  that  cover?"  "Well,"  he 
said,  "  that  covers  internal-revenue  taxation."  I  said,  "  Including 
the  income  tax?"  He  said,  "Yes;  including  the  income  tax." 
"  Well,"  I  said,  "  suppose  the  party  should  commit  itself  to  some 
very  radical  and  unfair  scheme  of  progressive  income  taxation.  The 
suggestions  which  you  are  making  to  me  to-day  are  made  for  the 
purpose  of  having  me  transmit  them,  if  I  decide  to  do  so,  to  men  who 
are  supposed  to  be  men  of  wealth.  Do  you  expect  them  to  volun- 
tarily commit  themselves  to  maintain  any  scheme  of  progressive  in- 
come tax,  however  unjust?  Suppose,  for  instance,  to  take  an  ex- 
treme view,  a  tax  upon  a  progressive  basis  should  be  advocated  by 
the  party  under  which  the  Government  should  take  50  per  cent  of 
any  income  exceeding  $100,000.  Would  you  expect  them  to  commit 
themselves  to  that  and  support  it  ?  "  "  No,"  he  said,  "  I  would  not, 
nor  to  the  illustration  that  you  have  suggested  about  the  tariff.  On 
my  way  up  here  I  was  thinking  about  these  matters,  and  it  occurred 
to  me  that  some  modification  of  this  suggestion  ought  be  be  made. 
Manifestly  we  could  not  ask  any  of  these  gentlemen  to  commit  them- 
selves in  advance  or  in  any  other  way  to  that  which  would  be  unjust 
or  which  would  be  of  material  injury  to  them;  but  I  have  not  dis- 
cussed any  such  modifications  with  the  pwple  whom  I  represent,  and 
therefore  I  am  not  able  to  go  into  further  particulars  about  that.  I 
want  to  add,"  he  said,  "  that  the  desire  which  leads  to  our  suggestion 
as  to  procuring  cooperation  for  th^e  subjects  of  legislation  is  that 
there  should  be  a  unified  Democratic  Party,  which  would  stand  to- 
gether for  the  legislation  which  those  whom  I  represent  consider 
desirable."  Here  ne  stopped,  and  I  asked  him  if  that  was  all,  and  he 
said. "  Yes." 

Tnen  I  said,  "Mr.  Lauterbach,  upon  your  own  statements  to  me 
you  have  already,  on  certain  occasions,  approached  Mr.  Morgan  or 
members  of  his  firm  with  offers  on  your  part  to  stop,  or  arrest,  these 
investigations.  You  say  to  me  that  they  repelled  your  advances, 
and  treated  you  with  great  coldness,  and  you  say  also  that  you 
think  that  was  because  they  associated  you  with  Lamar,  and  that 
you  meant,  to  them,  Lamar,  and  that  you  were  approaching  them 
enveloped  in  an  atmosphere  of  Lamar,  and  now  you  come  to  me 
and  asK  me  to  transmit  your  present  suggestions  to  those  same  gen- 
tlemen, and  you  say  that  you  are  fully  empowered  and  authorized 
to  make  them  by  certain  people  whom  you  represent,  but  you  do 
not  tell  me  who  those  people  are.  How  can  you  expect  any  differ- 
ent reception  to  be  accorded  to  your  present  advances  than  that 
which  your  former  ones  received?  Do  you  not  think  you  should  tell 
me  from  whom  you  come,  and  whom  you  represent? "    "  Yes,"  he 
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said,  ^^  I  think  I  should,  and  I  will.  I  come  here  by  authority  of 
Speaker  Gark,  and  I  have  made  all  these  suggestions  by  his  au- 
thority." I  said,  "Have  you  seen  Speaker  Clark  yourself,  per- 
sonally?" "No,'^  he  said,  "I  have  not."  "Well,"  I  said,  "how 
do  you  know  that  you  come  here  by  his  authority  ? "  He  said.  "  I 
have  received  my  instructions  to  come  and  see  you  and  lay  tnese 
matters  before  you  directly — from  Senator  Stone,  acting  on  behalf 
of  Speaker  Clark."  I  said,  "  Have  you  seen  Senator  Stone  yourself, 
personally,  and  received  these  instructions  and  this  authority  from 
nim  ? "  He  said,  "  I  have."  I  said,  "  Did  he  say  that  he  represented 
and  acted  on  behalf  of  Speaker  Clark  ? "  He  said,  "  Yes ;  he  did." 
"Well."  I  said,  "how  do  you  know  that  he  did,  otherwise?"  He 
said,  "Well,  there  have  been  a  number  of  occasions  before  when 
Senator  Stone  has  spoken  to  me  on  behalf  of  Speaker  Clark^  and  I 
have  found  afterwards  that  his  assumption  of  representing  him  was 
fully^  justified.  An  instance  of  it  occurred  only  the  other  day  in 
relation  to  the  examination,  before  the  Pujo  committee,  of  Mr.  Rocke- 
feller. I  was  able  to  arrange  that  matter  through  Senator  Stone, 
acting  through  Speaker  Clark.  I  succeeded  in  arranging  in  that 
way  his  examination  taking  place  at  Jel^I  Island,  instead  of  having 
him  brought  to  Washington.  Senator  Stone  assured  me  that  this 
should  be  done,  and  it  was  done,  and  it  was  done  hj  Speaker  Clark." 

I  said,  "Does  Speaker  Clark  know  that  this  interview  between 
you  and  myself  is  taking  place  or  that  it  has  been  arranged  to  take 
place — ^this  present  interview  ?  "  He  said,  "  He  knows  that  this  or 
some  like  interview  is  arranged  for."  I  said,  "Would  the  Speaker 
verify  that  if  appealed  to  for  verification  ? "  He  said,  "  He  would." 
I  said,  "  If  that  be  so,  do  you  not  think  it  would  be  only  a  reasonable 
precaution  for  us  to  take  to  inquire  of  the  Speaker  directly  whether 
what  you  have  done  here  is  by  his  authority?"  "I  certainly  do," 
he  said,  "  and  I  would  be  glad  to  have  you  do  so.  I  would  be  entirely 
willing  that  any  of  you  should  go  to  Speaker  Clark  and  ascertain 
from  nim  that  everything  I  have  said  to-day  is  with  his  direct 
authority."  Then  he  said,  "  One  moment.  There  is  only  one  qualifi- 
cation I  would  wish  to  make  of  that.  Since  I  have  not  seen  the 
Speaker  himself  personally,  I  would  like  to  be  advised  in  advance 
in  case  you  apply  to  him  for  a  verification  of  my  statements,  so  that 
if  there  should  be  any  possible  weakness  which  1  do  not  know  of  in 
the  chain,  or  if  he  should  be  unprepared  to  receive  the  person  who 
might  be  sent  to  him  from  you,  I  might  have  an  opportunity  of 
arranging  it." 

After  he  had  concluded  his  statement  I  read  over  to  him  the  notes 
I  had  taken  as  above  stated,  and  he  pronoimced  them  correct.  He 
did  not  at  any  time  ask  me  whether  I  would  or  would  not  com- 
municate any  of  the  foregoing  statements  made  by  him  to  the  peo- 
ple to  whom  he  desired  them  transmitted.  He  contented  himself 
with  saying  that  he  wished  them  so  transmitted,  and  on  each  occa- 
sion when  he  said  this  I  made  him  no  reply.  When  he  left  I  said, 
"  Mr.  Lauterbach,  I  will  take  time  to  consider  your  statement."  This 
was  all  that  occurred.  Shortly  after  Mr.  Lauterbach  left  my  house 
I  called  up  Mr.  Palmer  at  Stroudsburg — ^the  same  night,  Saturdav — 
and  statea  to  him  the  substance  of  the  foregoing  interview.  When 
I  had  concluded  I  told  him  that  I  was  astounded  at  the  audacity  of 
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these  people,  and  he  said  he  was  as  much  amazed  as  I  could  be.  He 
then  referred  to  the  circumstance  that  in  a  former  talk  by  telephone 
I  had  asked  him  to  sav  nothing  about  these  matters  in  Washmgton 
lest  something  about  them  might  leak  o^t  and  get  to  the  knowledge 
of  the  conspirators  and  put  them  on  their  guard,  and  he  said  that  he 
had  been  thinking  that  over  and  he  really  would  very  much  like  to 
lay  the  whole  matter  before  Mr.  Underwood,  who  was  his  close 
jhriend  and  a  man  upon  whose  judgment  and  discretion  absolute  reli- 
ance could  be  placed. 

He  said  he  thought  it  was  wise,  since  his  name  had  been  falsely 
used  here,  both  for  himself  and  for  our  own  sakes,  that  Mr.  Under- 
wood should  be  made  acquainted  with  what  had  happened.  I  told 
him  I  entirely  agreed  with  him  and  I  would  be  glad  to  have  him  tell 
the  whole  story  to  Mr.  Underwood;  that  I  still  tiiought  it  was  de- 
sirable that  for  the  present  the  matter  should  stop  there.  I  said 
it  looked  as  if  there  was  a  conspiracy  which  ought  to  be  uncovered. 
He  said  it  looked  so  to  him  and  that  he  had  no  doubt  of  it.  and  that 
I  might  count  on  the  cordial  cooperation  of  himself  and  M.r.  Under- 
wood if  there  was  anjrthing  that  they  could  do  to  aid  in  exposing  the 
people  engaged  in  it 

I  also  tola  him  that  on  Saturday  morning  last  we  had  gotten 
Bums,  the  detective,  and  laid  all  these  matters  before  him,  and 
instructed  him  to  do  his  utmost  in  following  them  up. 

Here  follows  a  copy,  which  is  short,  and  which  I  think  I  will 
read,  as  I  think  I  ought  to,  of  the  memorandimi  made  by  me  in 
the  presence  of  Mr.  Lauterbach.    It  reads  as  follows : 

"Mem.  made  by  me  in  presence  of  E.  Lauterbach  at  my  house, 
February  8,  1913.    L.  C.  L. 

"(a)  Attorney  General  from  South  in  all  probability;  but,  who- 
ever he  is,  will  be  in  sjrmpathy  with  Clark. 

"(&)  Radicals  might  attempt  three  things: 

"  1.  Control  of  property  of  subsidiaries  through  receiverships. 

"  2.  Criminal  proceedii^^  against  directors. 

"  8.  Obstruction  to  any  dissolution  plan,  if  one  should  be  desired. 

"  All  of  these  to  be  controlled. 
'c)  L.  to  be  conduit,  intermediary,  etc. 

d)  No  money  to  anybody  for  legislative  or  other  purposes,  ex- 
cept)  perhaps,  reasonable  fee  to  L.,  but  that  he  does  not  insist  upon, 
hemjg  willing  to  cooperate  witliout. 

"(I)  But  parties  whom  Lauterbach  represents  require  that  if 
any  pledges  by  the  Morgan  or  steel  interests  to  Roosevelt  or  the 
Progressive  Party  exist  they  are  to  be  stated  and  if  possible  gotten 
out  of  the  way.  I  don't  say  broken,  because  I  don't  want  any- 
body to  break  pledges. 

"(/)  No  campaign  contributions  to  be  made  to  either  party,  either 
Democratic,  Republican,  or  Progressive. 

"(^J)  The  aia  of  Morgan  ana  steel  people  may  be  invoked  to  se- 
cure tne  support  of  certam  southern  Senators,  who  will  be  named,  for 
measures  which  will  be  adopted  by  the  Democratic  Party  either  in 
conference  or  caucus,  so  far  as  they  affect  the  following  matters: 

"  1.  The  tariff. 

"2.  Taxation. 


"6 
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^3.  Uniyersal  peace — or,  rather,  matters  affecting  international 
peace. 

^^  I  am  stating  this  according  to  the  instructions  I  have  receiyed, 
but  I  can  well  see  that  those  whom  I  represent  could  not  well  insist 
upon  this  cooperation  as  to  legislation  if  the  proposed  legislation 
materially  affects  injuriously  their  interests,  e.  g.,  a  progressive  in- 
come tax  or  a  policy  on  tariff  on  steel,  etc.,  products  that  would  be 
unfair.  Such  modifications  now  occur  to  me,  but  I  have  not  dis- 
cussed them  with  my  friends. 

''  The  desire  whidi  leads  to  this  suggestion  in  legislative  coopera- 
tion is  to  have  a  unified  party  in  the  ]>^ocracy. 

^^  Speaker  C.  knows  tnat  some  one  is  to  have  such  an  interview  as 
the  present,  and  all  that  I  have  said  and  proposed  is  subject  to  a 
representation  by  me  which  I  make  that  the  Speaker  will  on  appli- 
cation personally  vouch  for  all  that  I  have  said  and  proposea.  I 
mean  that  I  should,  however,  be  advised  in  advance  of  such  applica- 
tion, so  that  if  there  should  be  any  weakness  in  the  chain  1  may 
correct  it." 

That  is  a  copy.    This  is  the  pencil  original  that  I  have  before  me. 

The  Chairman.  Did  he  sign  that  ? 

Mr.  Ledtard.  I  did  not  dare  to  ask  the  fellow  to  sign  it,  sir.  It 
crossed  my  mind  at  the  time.  That  is  the  paper  which  I  had,  and  I 
indorsed  it  at  the  time,  ''  Memorandum  made  by  me  in  presence  of 
Lauterbach  at  my  house." 

The  Chaikman.  Did  you  say  to  him  that  he  had  been  a  prominent 
Sepublican  for  years? 

Mr.  Ledtasd.  Noj  I  did  not.  The  committee  may  remember  that 
Mr.  Lauterbach  testified  here  the  other  day,  and  in  the  statement  he 
made  he  said  that  I  had  made  a  memoranaum  of  what  he  said  in  his 
presence  at  that  interview.    That  is  the  memorandum. 

(At  4  o'clock  and  5  minutes  p.  m.  the  subcommittee  went  into 
executive  session.) 

(At  4  o'clock  and  7  minutes  p.  m.  the  subcommittee  resumed  its 
open  session.) 

The  Chairman.  Mr.  Ledyard,  you  can  go  on  in  your  own  way  if 
you  have  anything  else  to  say. 

Mr.  LdEDYARD.  Only  one  thing,  sir.  The  committee  will  see  that 
the  history  that  I  have  read  of  this  affair  had  brought  it  to  a  point 
where  we  knew  who  these  people  were,  and  I  had  had  proof  that 
the  person  addressing  me  in  the  name  of  Mr.  Palmer  was  David  La- 
mar. We  had  had  the  full  statements  by  Mr.  Lauterbach  of  all  the 
people  in  public  life  whom  they  wanted  to  make  us  think  we  could 
control.  We  did  not  believe  any  of  it,  of  course,  not  for  a  moment^ 
but  the  situation  had  gotten  to  a  point  where  in  order  to  go  on  1 
could  no  longer  simply  receive  what  those  men  had  to  say  to  me.  It 
required  now  some  affirmative  action  on  my  part,  as  Mr.  Lauterbach 
in  that  last  interview  asked  me  to  convey  to  my  friends  in  New 
York  proposals  tiiat  he  and  the  people  that  he  said  he  represented 
would  do  so  and  so  if  they  would  do  so  and  so,  all  of  which  meant 
that  in  order  to  go  on  I  had  to  dirty  my  hands  in  treating  with  them, 
and  that  I  would  not  do.  We  had  called  in  a  detective,  the  ablest 
one  we  know,  and  having  looked  into  that  situation  he  could  see  no 
way  of  going  on  and  discovering  more  of  what  they  were  after 
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except  I  would  be  willing  in  the  first  instance  to  encourage  them 
to  go  on;  in  other  words,  that  I  should  go  on  and  invite  their  confi- 
dence and  pretend  to  be  dealing  with  them  and  use  what  they  would 
say.  That,  of  course,  I  could  not  do  and  would  not  do,  so  I  stopped 
there. 

I  then  wrote  Mr.  Palmer  to  tell  him  what  conclusions  I  had  come 
to — the  real  Mr.  Palmer,  of  course.  On  the  11th  of  February  I 
wrote  to  Mr.  A.  Mitchell  Palmer  the  following  letter : 

Fbbkuary  11,  1918. 
Hon.  A.  MrrcHBiii  Palmer, 

Hotel  Grafton^  WasMngton^  D.  C. 

Mt  Dear  Sir:  Referring  to  the  several  talks  which  I  have  had 
with  you  over  the  telephone  during  the  last  few  days,  it  has  occurred 
to  me  that  I  ought  to  write  to  you  over  my  own  signature,  so  that 
you  may  know  with  certainty  that  I  am  the  person  with  whom  you 
nave  so  conversed.  I  think  this  is  the  more  important  in  view  of 
your  expressed  intention  of  informing  Mr.  Underwood  of  the  matters 
which  have  formed  the  subject  of  our  talks. 

In  one  of  my  conversations  with  you  I  suggested  to  you  the  im- 
portance of  not  saying  anything  in  Washington  about  any  of  these 
matters,  lest  what  you  said  might  leak  out  in  some  way  and  put 
these  conspirators  upon  tieir  guard,  but  when  you  afterwards  sug- 
gested that  it  would  be  well  to  iniorm  Mr.  Underwood  I  at  once 
acquiesced^  not  only  because  of  his  position  in  Confess,  but  because 
of  my  entire  confidence  in  his  jud^ent  and  integrity. 

I  do  not  now  feel  that  I  ought  m  any  way  to  seek  to  limit  you  or 
Mr.  Underwood  in  relation  to  the  use  which  may  be  made  by  ^ou  of 
this  information  or,  if  you  should  judge  wise,  its  communication  to 
others.  I  feel  that  those  are  matters  concerning  which  you  and  Mr. 
Underwood  can  judge  better  than  I. 

I  ought  to  add  a  word  as  to  the  possibility  of  any  further  develop- 
ments. Of  course,  as  I  told  you  on  Saturday,  I  was  very  much  sur- 
prised and  entirely  taken  aback  by  the  position  which  Mr.  Lauterbach 
assumed  in  his  last  talk  with  me.  I  did  not  commit  myself  to  him  in 
any  way  as  to  whether  I  should  or  should  not  transmit  what  he  said 
to  me  to  the  people  whom  he  desired  to  have  it  reach.  I  have,  how- 
ever, kept  two  of  the  partners  of  J.  P.  Morgan  &  Co.,  and  also  their 
counsel,  fully  informed  of  all  the  circumstances  as  the  matter  has 
progressed  from  time  to  time. 

As  the  matter  now  stands  I  feel  under  a  good  deal  of  embarrass- 
ment about  any  further  steps.  The  whole  thing  is  very  much  a 
mystery  to  me.  As  yet  these  people  have  taken  no  steps  which  upon 
any  evidence  at  my  command  would  justify  any  criminal  proceedings 
against  them,  while  I  entertain  no  doubt  that  if  the  thing  could  be 
shown  up  the  conclusion  that  they  were  engaged  in  a  criminal  con- 
spiracy would  be  unavoidable. 

When  I  was  first  called  upon  the  telephone  by  the  mysterious 
individual  who  used  your  name  I  thought,  and  I  of  course  still  think, 
that  he  was  engaged  in  some  sort  of  an  attempt  at  blackmail,  and 
from  the  bediming  I  have  suspected  that  a  certain  individual  in 
New  York  might  be  at  the  bottom  of  these  attempts. 

I  do  not,  however,  see  that  I  can  carry  the  matter  any  further. 
Thus  far  I  have  simply  received  what  they  have  attempted  to  say 


4.762       MAINTENANCE  OP  A  LOBBY  TO  INPLUENOB  LEGISLATION. 

to  me,  but  as  Lauterbach  left  the  matter  at  the  conclusion  of  last 
Saturday's  interview  it  would  be  for  me  to  take  the  next  step  or  drop 
the  matter.  That  next  step  would  amount  to  an  affirmative  inviting 
by  me  of  further  communications  by  them,  and  it  would  be  a  step 
which  I  could  not  take  without  assuming  an  attitude  of  willingness 
to  treat  or  negotiate  with  them,  which  is  a  thing  which  I  certainly 
will  not  do,  and  my  friends,  even  were  I  willing,  would  never  consent 
to  my  doing  it. 

I  am  free  to  say  that  imder  these  circumstances  it  does  not  appear 
to  me  probable  that  we  shall  ever  be  able  to  trace  this  thing  nome 
with  any  sufficient  legal  evidence.  We  did,  indeed,  last  Saturday 
morning  call  in  the  best  detective  we  know,  and  instructed  him  to  do 
all  he  could  to  unearth  this  conspiracy,  but  further  conferences  with 
him  have  rather  led  us  to  the  conclusion  that  no  effective  work  could 
be  done  through  a  detective  except  through  our  assuming  the  attitude 
toward  these  people  which  we  would  not  be  willing  to  assume,  namely, 
that  of  enticing  tnem  on  and  inviting  their  confidence  and  pretending 
to  fall  in  with  their  purposes. 

So  I  have  told  you  the  whole  story  very  frankly,  just  as  it  occurred, 
and  you  are  in  possession  of  all  the  information  which  we  have  about 
it.  If,  after  your  conference  with  Mr.  Underwood^  or  at  any  time, 
any  suggestions  should  occur  to  either  of  you  which  mi^ht  aid  in 
clearing  up  this  mystery,  I  will  be  very  glad  to  receive  tnem  from 
you. 

I  need  not  assure  you  and  Mr.  Underwood  that  the  use  by  these 
people  of  the  names  of  men  prominent  in  public  life,  which  goes  so 
far  as  to  include  even  that  or  the  Speaker  himself,  to  say  nothing  of 
the  bold  attempt  at  personification  of  yourself,  has  produced  upon 
us  no  other  effect  than  amazement  at  their  audacity. 
Very  truly,  yours, 

I  received  from  Mr.  Palmer  a  reply  under  the  date  of  February 
18,  as  follows: 

Commutes  on  Wats  and  Means, 

House  of  Representatives, 
Washington^  D.  (7.,  February  16^  191S. 

Lewis  Cass  Ledtabd,  Esq., 

U  Wall  Street,  New  York  City. 

My  Dear  Mr.  Ledyard  :  I  have  your  letter  of  the  11th  instant  I 
am  entirely  mystified  by  the  extraordinary  developments  concerning 
which  you  wrote  and  about  which  you  have  talked  with  me  over  the 
telephone.  Like  yourself,  I  am  utterly  amazed  at  the  boldness  of 
men  who  were  attempting  what  seems  to  be  a  blackmidling  scheme, 
hj  the  use  of  names  of  men  occupying  positions  of  great  responsi- 
bility and  high  honor  in  the  Congress. 

Please  permit  me  to  again  assure  you  of  my  deep  appreciation  of 
the  courtesy  and  consideration  with  which  you  nave  treated  me 
throughout  this  most  remarkable  incident 

Hoping  some  time  to  have  the  pleasure  of  your  personal  acquain- 
tance, I  am, 

Tours,  very  truly,  A.  Mitchell  Palmer. 
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There,  so  far  as  I  am  personally  concerned,  the  story  ended,  except 
that  when  I  saw  Jud^  Lovett's  statement  in  the  paper  of  a  mys- 
terious conversation,  giving  names  of  people  who  controlled  things 
in  Washin^n,  I  asked  Judge  Lovett  to  see  me,  and  asked  him  who 
these  people  were.  I  suspected  from  the  similarity  that  it  must  be 
the  same  people  that  we  had  traced  down.  Judge  Lovett  told  me 
what  names  were  used,  and  what  their  suspicions  were,  and  I  told 
him  we  had  had  experiences ;  and  I  authorized  him,  when  he  appeared 
as  a  witness  before  the  committee,  to  say  that  I  had  also  had  experi- 
ences along  the  same  line,  if  the  committee  desired  to  hear  them. 

There  are  other  instances  that  have  come  to  my  attention  where 
other  persons  have  been  approached  in  the  same  way,  which  I  have 
supposed  to  be  promoted  by  the  same  parties  that  began  these  things 
here. 

The  Chairman.  Well,  sir;  what  are  they? 

Mr.  Ledyard.  Since  these  events  occurred,  since  I  was  first  called 
by  this  mysterious  Mr.  P.,  I  have  been  informed  of  the  calling  up  of 
Mr.  John  D.  Archbold,  of  the  Standard  Oil  Co.  of  New  Jersey. 
]  think  that  is  a  case  of  Connessman  Riordan's  name  being  useo, 
leading  also  to  visitations  to  the  Standard  Oil  people  or  their  coun- 
sel, Mr.  Elliott,  on  the  part  of  Mr.  Lauterbach. 

I  have  known  also  of  a  very  mysterious  approach  to  Mr.  Hilles, 
formerly  the  secretary  of  the  President,  and  cnairman  of  the  Repub- 
lican National  Committee,  which  mysterious  approaches  to  him  over 
the  telephone  also  led  to  suggestions  that  Mr.  Lauterbach  be  sent  for, 
and  that  he  would  give  information.  I  only  know  these  things  by 
hearsay. 

Also  another  instance,  too,  I  know,  because  the  gentleman  himself 
told  me  of  it  Mr.  S.  M.  Stroock,  counsel  for  the  United  Cigar 
Stores,  told  me  quite  recently  of  a  visit  he  had  from  Mr.  David  Lamar 
himself,  in  person,  advising  the  employment  of  Mr.  Lauterbach  as 
the  only  person  that  could  save  Mr.  Stroock's  clients  from  certain 
disastrous  measures  intended  to  be  brought  against  them  in  Congress. 

Of  course,  those  gentlemen  can  tell  you  of  those  things  themselves. 
Mr.  Archbold,  Mr.  Elliott,  the  counsel  for  the  Standard  Oil  Co., 
Mr.  Hilles.  and  Mr.  Stroock  can  tell  you  those  things  themselves, 
and  I  use  tneir  names,  having  told  those  gentlemen  that  I  should  use 
them,  knowing  that  I  was  coming  here  as  a  witness. 

The  Chairman.  How  is  that? 

Mr.  Ledyard.  I  name  those  gentlemen,  havii^  spoken  to  them 
when  I  foimd  I  was  coming  here  as  a  witness.  1  felt  that  I  would 
not  like  to  speak  of  the  experiences  those  gentlemen  had  had  without 
telling  them  that  I  might  find  myself  in  a  position  where  I  ought 
to  do  it. 

The  Chairman.  Could  you  not  tell  us  the  substance  of  what  they 
told  you?    Perhaps  Mr.  Lamar  will  admit  it. 

Mr.  Ledyard.  Ihate  very  much  to  do  that.  I  would  not  like  to 
do  it  unless  the  committee  should  insist. 

The  Chairman.  If  it  is  your  desire  not  to  state  it  I  will  not  insist. 

Mr.  Ledyard.  In  Mr.  Hilles's  case  it  was  the  impersonation  of 
Chairman  McCoombs,  and  in  Mr.  Archbold's  case  the  impersonation 
of  Mr.  Riordan.  In  Mr.  Stroock's  case  it  was  a  statement  of  conse- 
quences that  would  come,  as  I  understood,  by  the  projected  imposi- 
tion upon  the  United  Cigar  Stores  of  a  similar  progressive  tax  to 
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that  which  it  was  suggested  the  others  had  in  reference  to  tobacco 
manufactures,  and  that  the  United  Cigar  Stores,  that  Mr.  Stroock 
was  counsel  for,  were  in  very  great  danger  of  being  swept  out  of 
existence  by  the  enactment  of  such  a  progressive  tax  unless  Mr. 
Lauterbach  was  employed ;  and  a  statement  on  the  part  of  Mr.  Lamar 
to  Mr.  Stroock  that  Mr.  Lauterbach  was  very  closely  in  touch  with 
the  people  who  had  gotten  up  the  idea  of  a  progressive  tax  to  wipe 
the  tobacco  people  out  of  existence;  and  the  same  people  would  be 
likely  to  do  the  same  thing  in  reference  to  the  United  Cigar  Stores 
now  unless  Mr.  Stroock  bestirred  himself  and  had  Mr.  Lauterbach 
come  to  see  him. 

Senator  Nelson.  In  other  words,  it  seems  that  the  employment  of 
Mr.  Lauterbach  would  prevent  all  these  things  occurring* 

Mr.  Ledyabd.  That  was  the  general  panacea ;  the  employment  of 
Mr.  Lauterbach  would  prevent  it  all.  I  think  also  Mr.  Stroock  told 
me  that  Mr.  Brandeis's  name  was  mentioned,  and  Mr.  Lamar  said 
the  place  he  kept  Brandeis  was  in  his  vest  pocket. 

Senator  Neuson.  You  have  not  told  us  of  the  communication  of 
Mr.  McCoombs  to  Mr.  Hilles. 

Mr.  Lbdyard.  The  McCoombs  interview  was  staged  up  in  a  way  to 
make  Mr.  Hilles,  if  he  believed  it  to  be  Mr.  McCoombs,  think  that  he 
had  just  been  talking  with  very  important  people,  and  that  the  im- 
portant people  in  the  Democratic  Party  were  calling  Hilles  to  their 
aid  to  prevent  some  very  radical  measures  beinff  taken  by  the  radicals 
in  the  Democratic  Party;  and  the  person  who  was  impersonating 
Mr.  McCoombs  wanted  Hilles  to  see  a  very  prominent  Senator  in 
Washington,  a  Republican,  a  man  who  has  everybody's  respect,  and 
have  him  send  for  Mr.  Lauterbach,  and  Mr.  Lauterbach  would  tell 
him  the  whole  story  of  what  the  Democrats  had  in  contemplation; 
and  then  having  gotten  all  of  Mr.  Lauterbach's  story,  would  this 
Senator  next  see  Mr.  Morgan  and  see  if  he  could  prevent  these  ter- 
rible things  being  done  by  the  radicals  in  the  Democratic  Party. 

That  is  all  the  information  I  have. 

I  want  to  say  one  other  thing  that  perhaps  I  ought  to  say.  Of 
course,  throughout  my  testimony  I  have  used  the  names  of  people 
that  were  supposedly  talking  to  me.  I  have  not  believed  the  stories 
that  these  men  told.  I  have  not  believed  what  Lamar  said  to  me 
over  the  telephone  imder  the  name  of  Mr.  Palmer.  I  have  not  be- 
lieved the  filings  Mr.  Lauterbach  said  to  me  in  his  conversations 
with  me.  I  have  thought  that  I  should  state  the  whole  of  it  just  as 
it  occurred,  leaving  out  nothing,  whether  the  things  were  true  or 
false,  and  you  have  the  whole  story  in  that  way. 

Senator  Waush.  As  I  recall,  you  had  one  conversation  with  Mr. 
Lauterbach  at  your  office  and  one  at  your  house  t 

Mr.  Ledyakd.  Yes,  sir. 

Senator  Walsh.  And  the  one  at  the  office  came  about  by  your 
calling  him  up? 

Mr.  Ledyard.  At  the  request  of  Mr.  P.  The  person  claiming  to  be 
Mr.  Palmer,  whom  we  now  know  to  be  Lamar,  telephoned  me,  and 
in  telephoning  me  said,  "  Did  not  Mr.  Lauterbach  go  to  J.  P.  Mor- 
gan &  Co.  and  say  that  he  was  authorized  by  the  Democrats  in  Con- 
gress to  go  there,  and  that  he  was  the  representative  of  the  persons 
in  control  of  the  party  ?    Did  he  not  do  that  and  come  back  and  state 
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that  he  had  reported  to  the  Speaker  and  others  that  they  were  defiant 
of  what  the  Democratic  Party  might  do  "  ? 

I  told  him  I  had  not  heard  of  such  a  thing,  and  that  when  Mr.  Lau- 
terbach  went  to  Morgan  &  Co.  they  had  no  other  thou^t  but  that  he 
was  Lauterbach  and  Lamar  mixed  up ;  and  he  said :  '^  That  is  a  ques- 
tion that  must  be  found  out,  as  to  wnether  Mr.  Lauterbach's  reports 
are  true,  and  having  told  Morgan  &  Co.  that  he  went  there  as  the 
emissary  of  those  Democrats  in  Congress,  that  must  be  cleared  up, 
and  will  you  send  for  Mr.  Lauterbach  at  once  and  see  if  it  was  not 
true  that  he  went  there  and  represented  to  them  that  he  was  the 
emissary  of  those  men  in  Con^ss,  and  that  he  reported  back  to  those 
men  in  Congress  what  the  attitude  of  Morgan  ana  his  partners  was? " 

It  was  in  response  to  that  that  I  called  Mr.  Lauterbach  to  the 
telephone  and  asked  him  to  come  to  the  office. 

Senator  Walsh.  On  both  occasions  it  was  in  response  to  a  sugges- 
tion made  by  your  interlocutor  over  the  telephone? 

Mr.  Ledyard.  In  both  cases. 

Senator  Walsh.  In  both  instances,  I  understand,  you  simply 
listened  to  whatever  explanation  he  had  to  make? 

Mr.  Lbdyabd.  Yes,  sir. 

Senator  Walsh.  I  remember  your  stating  that  ^ou  launched  riffht 
into  the  matter  with  Mr.  Lauterbach  when  he  arrived  at  your  ofKce. 

Mr.  Ledyabd.  I  did  the  first  time.  I  simply  said,  ^^  I  want  you  to 
tell  me  the  whole  story  of  any .  approaches  you  have  been  concerned  in 
to  J.  P.  Morgan  &  Co.  in  relation  to  the  Steel  Co.  and  the  investiga- 
tions." That  was  my  first  question  to  him  and  the  only  one.  Then 
he  went  ridit  on  from  that. 

Senator  Walsh.  Do  you  recall  just  exactly  what  it  was  he  said  in 
relation  to  the  instigation  of  the  Stanley  inquiry? 

Mr.  Ledyard.  What  he  said  ? 

Senator  Walsh.  Yes. 

Mr.  Ledyard.  He  told  me  that  Lamar  showed  him  the  resolution 
which  Lamar  had  drawn  providing  for  the  investigation  of  the 
Steel  Co.,  and  that  he  had  protested  to  Lamar  tl^t  he  should 
not  do  it,  and  that  Lamar  did  not  heed  his  protest ;  and  then  that  he 
went  to  Mr.  Morgan  and  told  Mr.  Morgan  that  Lamar  had  prepared 
the  resolution  for  the  steel  investigation,  and  that  Mr.  Morgan  would 
not  listen  to  him;  and  that  he  then  went  to  Mr.  Steele  and  Mr. 
Davison  and  told  them  the  same  thing,  and  they  ^ave  him  no  com- 
fort, either.  Then  this  Congressman  P.,  over  the  telephone,  moreover 
said  that  it  was  the  fault  of  that  attitude  that  the  resolution  for 
the  appointment  of  the  Stanley  committee  was  passed,  but  it  was  be- 
cause of  that  attitude,  as  reported  by  Mr.  Lauterbach  to  the  powers 
that  be  in  Congress,  that  the  resolution  for  the  appointment  of  the 
committee  of  investigation,  which  was  afterwards  the  Stanley  com- 
mittee, passed  the  House. 

Senator  Walsh.  You  reallv  thought  a  long  time  before  the  nego- 
tiation or  conversation  actually  broke  off — ^you  realized,  I  believe,  at 
least — that  Lamar  and  Lauterbach  were  in  association  in  this  mat- 
ter? 

Mr.  Ledyard.  I  felt  that  quite  clearly  in  the  second  telephone  talk 
with  Congressman  P.  He  called  me  up  first,  and  then  he  called  me 
up  again,  and  in  the  first  talk  we  had  be  mentioned  Lauterbach,  and 
in  the  second  he  said  he  was  surprised  that  I  had  not  had  a  confer- 
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ence  with  some  one.  Also  he  was  surprised  to  hear,  he  said  in  the 
first  talk  with  me,  that  nobody  in  Morgan  &  Co.  or  among  the  Steel 
people  had  understood  that  there  was  anybody  in  Congress  that  had 
approached  them.  Then  he  broke  off  that  conversation  and  called 
me  up  the  next  day,  and  at  that  conversation  he  said  that  the  person 
who  had  been  employed  to  approach  them  was  Lauterbach.  Then  I 
said,  *'  WTiy,  the  moment  you  say  '  Lauterbach '  that  opens  quite  a 
wide  field  to  my  mind."  And  I  said  to  myself,  "  I  wonder  if  this  is 
not  Lamar  talking  to  me  now."     At  that  moment  I  suspected. 

Senator  Walsh.  I  wish  you  would  make  it  clear  to  us,  then,  why 
j^ou  continued  the  correspondence? 

Mr.  Ledyard.  I  wanted  to  know  what  they  were  up  to,  because  I 
was  not  certain  it  was  Lamar;  I  had  not  traced  him  home,  and  I 
never  traced  him  home  with  any  certainty  until  I  got  the  telephone 
connection. 

Senator  Walsh.  The  double  connection  ? 

Mr.  Ledyard.  The  double  telephone  connection.  I  also,  after  the 
second  telephone  from  Lamar  in  the  name  of  Congressman  P.,  or 
Palmer,  sent  for  Lauterbach  and  had  that  talk  with  him.  I  was  a 
little  disturbed,  I  am  frank  to  say,  about  some  of  the  things  which 
Lauterbach  said.  I  could  not  conceive  that  the  man  could  tell  so 
many  things  that  were  false,  if  they  were  all  false.  For  instance,  he 
talked  with  me  and  said  that  he  would  talk  with  extreme  frankness: 
he  said  that  he  meant  to  be  frank.  He  said  he  was  not  authorized 
by  anybody  to  go  to  Mr.  Morgan  or  to  anybody  or  to  the  Steel  people ; 
deniea  that  he  knew  that  anybody  had  been  telephoning  me  here. 
Yet  he  seemed,  at  the  same  time,  to  know  other  things  that  were  so 
mixed  up  with  it  that  I  thought  he  must  be  in  it  thoroughly. 

Senator  Walsh.  You  knew  all  this  time  that  he  was  a  Republican 
in  politics? 

Mr.  Ledyard.  Yes. 

Senator  Walsh.  You  had  no  information  of  any  kind  of  his  politi- 
cal association,  or  other  associations,  with  any  of  these  people? 

Mr.  Ledyard.  No. 

Senator  Walsh.  I  had  an  idea  from  your  statement  that  you  wei'e 
president  of  the  New  York  Bar  Association. 

Mr.  Ledyard.  I  was. 

Senator  Walsh.  And  that  you  had  the  idea  of  disbarment  pro- 
ceedings in  mind  when  Mr.  Lauterbach  had  the  first  interview  with 
you  at  your  office. 

Mr.  Ledyard.  I  do  not  know  whether  I  had,  so  much  as  he  had. 

Senator  Walsh.  As  he  had  ? 

Mr.  Ledyard.  Yes. 

Senator  Waush.  You  were  impressed  with  that  idea  from  his  talk? 

Mr.  Ledyard.  I  was  impressed  with  that  idea. 

Senator  Wamh.  Have  any  proceedings  been  instituted? 

Mr.  Ledyard.  No,  sir. 

Senator  Walsh.  Have  you  since  had  any  further  investigation 
made  to  ascertain  any  other  fact  pointing  to  Lamar  as  the  one  who 
was  really  impersonating  Palmer? 

Mr.  Ledyard.  It  was  only  two  or  three  days  afterwards  that  I  dis- 
covered it  by  the  telephone  connection.  I  never  had  any  doubt  from 
that  moment.  I  suspected  before,  and  from  that  time  I  thought  I 
knew  it ;  for  here  was  Congressman  P.,  with  the  same  unmistakable 
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voice,  speaking  to  me  from  a  telephone  which  was  an  unlisted  tele- 

f)hone.  I  did  not  know  where  Lamar  lived;  I  knew  nothing  about 
lim ;  I  had  never  seen  him.  The  telephone  company  reported  to  me 
that  the  man  speaking  to  me  with  that  voice  was  speaking  from  an 
unlisted  telephone  in  the  name  of  Marie  Lamar,  at  an  address  on 
Riverside  Drive,  where,  I  understand,  Lamar  lives. 

Senator  Wai^h.  And  that  was  before  you  wrote  to  Mr.  Palmer 
under  date  of  February  13  ? 

Mr.  Ledyabd.  Yes ;  it  was  before.  As  I  say,  from  that  time  I  knew 
that  the  man  talking  to  me  was  Lamar.    I  only  suspected  it  before. 

Senator  Walsh.  You  stated  in  the  letter  to  C!ongi'essman  Palmer 
that  you  probably  would  be  unable — that  you  had  employed  detec- 
tives, but  you  feared  that  you  would  be  unable — to  identify  the 
party? 

Mr.  Led  YARD.  Oh,  no ;  oh,  no. 

Senator  Walsh.  Perhaps  I  misread  it. 

Mr.  Ledyard.  My  letter  does  not  say  that. 

Senator  Walsh.  Have  you  got  the  letter? 

Mr.  Ledyard.  No,  sir.  I  told  him  that  I  suspected  from  the  begin- 
ning who  it  was,  and  I  had  also  told  Mr.  Palmer  the  same  day  of 
the  discovery  over  the  telephone. 

Senator  (Jummins.  You  say  that  the  detectives  could  not  find  the 
other  conspirators? 

Mr.  Ledyard.  Yes.  I  wanted  to  find  out  what  this  thing  was.  I 
wanted  to  find  out  the  length  and  the  breadth  of  it,  whether  it  was 
only  Lamar  and  Lauterbach,  and,  besides,  whether  there  was  any- 
thing criminal  that  could  be  brought  home  to  them. 

The  Chairman.  Have  you  a  penal  statute  in  New  York  against 
one  impersonating  another? 

Mr.  Ledyard.  >^ot  for  the  mere  impersonation,  so  far  as  I  know. 

Senator  Walsh.  This  is  the  expression  I  had  in  mind  in  this 
letter : 

"  I  am  free  to  say  that  under  these  circumstances  it  does  not 
appear  to  me  probable  that  we  shall  ever  be  able  to  trace  this  thing 
home  with  any  sufficient  legal  evidence." 

Mr.  Ledyard.  If  you  will  read  what  comes  just  before,  ^ou  will 
see  that  I  am  speaking  of  a  criminal  conspiracy  and  conviction. 

Senator  Walsh  (reading) :  "  The  next  step  would  amount  to  an 
affirmative  inviting  by  me  of  further  communications  by  them." 

Mr.  Ledyard.  Let  me  show  you. 

(Informal  conversation  here  occurred  between  the  witness  and 
Senator  Walsh.) 

Senator  Walsh.  You  did  have  what  seemed  rather  strong  evi- 
dence that  Lamar  was  the  man  who  was  speaking  to  you  over  the 
telephone  ? 

Mr.  Ledyard.  I  did  not  have  any  doubt  about  it. 

Senator  Walsh.  Then  are  we  to  understand  from  your  letter  that 
you  felt  that  possibly  some  one  else  might  be  in  it? 

Mr.  Ledyard.  Yes;  I  felt  that  other  people  might  be  in  it.  We 
knew  that  Lamar  and  Lauterbach  were,  but  they  had  not  com- 
mitted any  act  that  I  could  see  that  could  be  brought  home  to  them 
under  any  criminal  statute. 
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Senator  Walsh.  In  view  of  the  answer  that  you  made  to  Senator 
Overman,  what  was  the  crime  that  you  thought  had  been  committed  t 
I  imderstood  you  to  say  that 

Mr.  Ledyard.  I  thought  that  very  soon  they  would  come  to  some 
proposition  that  would  go  far  enough — that  would  be;  but  I  found 
myself  in  the  position,  at  least  as  Mr.  Lauterbach  left  it,  that  I  could 
not  go  on  without  inviting  that,  so  I  stopped. 

Senator  Walsh.  You  did  not  tell  us  who  the  person  was  that  was 
personated  in  the  course  of  the  conversation  with  Mr.  Elliott. 

Mr.  Ledyard.  No;  I  did  not  say  Mr.  Elliott.  I  said  Mr.  Arch- 
bold.  I  did  not  say  Mr.  Elliott — followed  by  influence  upon  Elliott 
by  Liauterbach. 

Senator  Walsh.  Oh,  yes. 

Senator  Nelson.  There  is  one  thing  on  which  my  mind  is  a  blank. 
If  I  recall  aright  Judge  Lovett's  interview  in  the  paper,  among  other 
things  it  was  to  the  e^ct  that  these  so-called  blackmailing  operations 
were  carried  on  for  the  purpose  of  getting  an  influence  in  the  settle- 
ment or  winding  up  of  mis  Union  Pacific  merger  suit. 

Mr.  Ledyard.  Yes. 

Senator  Nelson.  Now,  in  all  your  statements  that  you  have  made 
here  it  does  not  appear  that  Lauterbach  ever  proposed  to  intervene 
in  that  matter. 

Mr.  Ledyard.  None  of  my  experiences  had  anything  to  do  with 
Union  Pacific  matters. 

Senator  Nelson.  Then,  how  can  you  account  for  the  fact  that 
Judge  liovett  came  out  in  his  interview  in  that  way  and  intimated 
that  this  was  being  carried  on  to  have  an  effect  in  that  case? 

Mr.  Ledyard.  Judge  Lovett  never  gave  or  attempted  to  give,  so 
far  as  I  know,  the  impression  that  anything  that  had  been  done,  in 
the  course  of  these  attempts  upon  me  or  Morgan  &  Co.  or  Mr.  Stetson, 
had  any  relation  to  Union  Pacific  matters  at  all. 

After  Jud^e  Lovett  had  had  these  telephonic  experiences  he  came 
out  with  an  interview  in  the  papers,  in  the  press,  in  which  he  said 
in  substance  that  he  had  had  mysterious  telephones  from  people 
about  Union  Pacific  matters,  people  who  claimed  to  be  able  to  in- 
fluence either  the  Department  of  Justice  at  Washington,  or  some- 
thing, in  relation  to  Union  Pacific.  As  soon  as  that  appeared  I  saw 
Judge  Lovett  and  said,  "  Judge  Lovett,  I  am  going  to  ask  you  whose 
names  those  people  used  in  telephoning  to  you,  and  I  will  tell  you 
presently  why  I  want  to  know." 

Judge  Lovett  said  then  that  the  name  of  one  Biordan  had  been 
used  in  telephoning,  and  went  on  to  tell  me  that,  after  Kiordan's 
name  had  been  used  in  telephoning,  Lauterbach  had  appeared  and 
seen  some  of  the  Union  Pacific  people — Mr.  Otto  Kahn,  one  of  the 
directors.  Then  I  said,  "Judge  Lovett,  those  things  that  you  now 
relate  to  me  are  so  like  some  things  that  have  happened  to  me  in 
other  connections  that  if  there  is  a  gang  of  blackmailers  here  at 
work  I  would  like  to  have  them  exposed,  and  if  you  go  down  there 
and  testify — I  do  not  want  to  volunteer;  you  have  brought  this  matter 
out,  but  if  you  go  down  there  and  testify — ^jrou  are  quite  at  liberty 
to  say  that  Mr.  Ledyard  has  had  some  experiences  here  which  show 
that  their  activities  have  not  been  limited  to  Union  Pacific.  Do  I 
make  that  plain,  Senator  Nelson? 

Senator  Nelson.  Yea 
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Mr.  Ledyabd.  That  is  how  I  came  to  tell  him. 

Senator  Nelson.  It  seems  strange  that  in  all  this  negotiation  and 
talk  with  you  there  was  no  mention  of  Union  Pacific. 

Mr.  Ledyabd.  I  had  nothing  to  do  with  the  Union  Pacific,  and 
the  people  I  was  in  touch  with  had  no  interest  in  Union  Pacific.  The 
Morj^an  people  were  not  in  Union  Pacific,  so  far  as  I  know,  and  were 
not  in  touch  with  the  Union  Pacific  situation,  nor  was  I.  There  was 
no  reason  for  them  to  come  to  me  about  that. 

Senator  Nelson.  There  seems  to  be  nothing  in  your  conversa- 
tions with  Lauterbach  on  either  occasion  relating  to  the  Union  Pacific 
affairs. 

Mr.  Ledyabd.  Nothing  whatever.  They  never  mentioned  it  to  me. 
The  only  thing  that  I  have  known  of  that  tied  the  things  together  was 
that  Mr.  Evarts  told  me  that  in  one  of  the  conversaticms  with  him 
he  said  when  he — Mr.  Evarts — was  called,  "Why  do  you  speak  to 
met  I  do  not  have  anything  to  do  with  the  Union  Pacific.  Why 
don't  you  speak  to  Judge  Lovett?  "  He  said  he  did  not  care  to  speak 
to  Judge  Lovett,  that  he  was  not  human,  and  Mr.  Ledyard  and  Mr. 
Stetson  were  not  human,  either.  He  seemed  to  tie  them  together.  I 
do  not  know  why  he  did  that  or  how  he  defines  "  human." 

Senator  Cummins.  Did  you  believe  tiiat  Lauterbach  was  sincere 
when  he  made  with  you  the  written  memoranda  that  you  have  pro- 
duced? 

Mr.  Ledyabd.  No,  sir;  not  for  a  moment. 

Senator  Cummins.  I  am  not  now  speaking  of  whether  he  was 
sincere  in  stating  that  he  had  the  cooperation  of  men  at  Washington, 
but  did  you  believe  that  he  was  sincere  in  that  program  ? 

Mr.  Ledyabd.  No,  sir ;  I  did  not  believe  any  part  of  it. 

Senator  Cummins.  You  thought  at  that  time  that  Lauterbach  was 
simply  making  a  pretense  of  these  things,  and  really  wanted  some- 
thing else  ? 

Mr.  Ledyabd.  If  you  want  it  frankly,  it  was  merely  my  judgment, 
and  it  is  no  better  than  that  of  anybody  else. 

Senator  Cummins.  You  saw  the  witness,  and  I  should  like  to  know. 

Mr.  Ledyabd.  I  saw  the  witness.  What  I  thought  was  that  these 
men  were  wanting  to  establish  some  sort  of  relation  with  decent 
people.  Now,  if  tliey  established  that  relation  with  men  of  position 
and  standing  and  assumed  integrity  and  honor  before  the  community • 
and  if  they  got  those  men  to  avail  themselves  of  their  pretensions  oi 
being  able  to  control  underground  influences,  those  men  would  be  in 
their  power  forever,  and  they  could  bleed  them  to  any  extent. 

Senator  Cummins.  That  was  your  interpretation  ? 

Mr.  Ledyabd.  That  is  what  I  thought  they  were  up  to. 

Senator  Cummins.  That  was  what  you  thought  Lauterbach  was 
trying  to  do  in  agreeing  with  you  upon  that  memorandum  t 

Mr.  Ledyabd.  That  was  all.  He  did  not  agree  with  me.  He  pro- 
posed that  memorandum. 

Senator  Cummins.  You  put  down  the  matter  as  he  proposed  it? 

Mr.  Ledyabd.  I  did.  I  wanted  to  see  how  far  he  would  go,  and 
my  impression  was  that  if  these  men  could  get  men  of  standing  and 
character,  as  my  friends  were,  in  touch  with  them,  and  willing  to 
use  these  underground  methods  that  they  claimed  to  be  able  to  exert, 
why,  then  these  men  would  own  them  for  all  time  and  could  bleed 
them  to  any  extent. 
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Senator  Cummins.  What  did  you  think  at  that  time  of  Lauter- 
bach's  assenting  to  your  proposal  that  there  should  be  some  direct 
verification  of  his  authority  from  these  Washington  people? 

Mr.  Ledyard.  Senator  Cummins,  I  never  was  more  taken  aback  in 
my  life.  I  thought  that  I  had  the  man  in  a  position  where  he  would 
be  driven  to  a  standstill.  When  I  said,  "  Well,  then,  why  should  not 
I  go  down  and  ask  for  Speaker  Clark,"  and  when  he  answered  me, 
"Certainly;  I  would  be  very  glad  to  have  you  verifv  it  all,"  it  took 
me  quite  off  my  feet.  I  had  nothing  to  say.  I  could  not  understand 
it.  It  is  a  piece  of  audacity  that  1  can  not  understand  to-day.  It 
simply  left  me  blank  with  amazement. 

Senator  Cummins.  We  have  from  your  standpoint — and  I  must 
say  you  have  much  to  sustain  you — a  statement  of  a  conspiracy  which, 
as  far  as  you  know,  was  composed  of  two  people — Mr.  Lamar  and 
Mr.  Lauterbach. 

Mr  Ledyard.  Yes. 

Senator  Cummins.  The  object  of  the  conspiracy  being  to  create  re- 
lations between  Mr.  Lauterbach  and  certain  powerful  interests  in 
New  York.  I  want  you  to — and,  of  course,  I  know  you  will — ^give 
the  committee  all  the  information  you  have  that  will  enable  it  to  go 
further  and  ascertain  whether  that  conspiracy  was  confined  merely 
to  securing  the  employment  of  Mr.  Lauterbach  by  these  interests  or 
whether  it  had  some  other  object. 

Mr.  Ledyard.  That  is  just  one  of  the  things  that  I  wanted  to  know, 
and  I  have  no  information,  direct  or  indirect,  that  would  throw  any 
light  upon  that  more  than  what  I  have  given  here  to-day.  I  think  I 
have  made  to  the  committee  a  complete  disclosure,  in  the  most  frank 
way  that  it  is  possible  for  anybody  to  make  it,  of  every  detail  that  I 
know  about  this  matter  or  that  has  come  to  me  in  any  way.  I  have 
tried  to  reproduce  everything  that  I  have  known  about  it,  so  that 
you  might  nave  the  whole  of  it. 

Senator  Cummins.  It  impressed  me  as  rather  a  big  scheme,  carried 
out  on  large  lines,  to  force  the  employment  of  a  man  as  an  attorney. 

Mr.  Ledyard.  It  seemed  to  me  quite  impossible.  It  seemed  to  me 
that  the  thing  was  quite  impossible  that  it  could  be  done  for  the  em- 
ployment of  Lauterbach  as  an  attorney.  I  never  thought  that  for 
a  moment.  In  fact,  in  this  last  proposition  that  Lauterbach  made 
me,  and  which  was  reduced  to  writing,  it  was  stated  that  if  we  did 
not  choose  to  employ  Lauterbach  as  attorney,  very  good;  that  it 
could  be  done  just  the  same  without  him;  that  the  cooperation  would 
still  be  given. 

Senator  Cummins.  You  thought  there  was  no  sincerity  in  that 
at  all  ? 

Mr.  Ledyard.  None  whatever :  and  there  was  never  a  suggestion  in 
the  approaches  made  to  me  oi  the  employment  of  Lauterbach  as 
attorney  until  Lauterbach  came  that  last  day  to  my  house,  when  the 
memorandum  was  made.  In  all  the  other  talks  about  Lauterbach 
they  were  about  what  Lauterbach  had  done  in  the  past,  when  he 
claimed  to  be  representing  other  people. 

Senator  Cummins.  Why  did  you  not  communicate  with  these  men 
who  had  been  slandered  in  that  representation  made  by  Mr.  Lauter- 
bach, so  that  the  matter  could  have  been  exposed  immediately? 

Mr.  Ledyard.  I  communicated  at  once  with  Mr.  Palmer  on  his 
name  being  used. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1771 

Senator  Cummins.  The  Speaker's  name  was  used  and  Senator 
Stone's  name  was  used. 

Mr.  Ledyard.  I  know ;  but  I  thought  I  would  be  making  a  ffreat 
deal  of  a  thing  that  I  did  not  at  all  believe  in  at  that  time.  I  did  not 
believe  it.  It  made  no  impression  upon  me,  except  one  of  sublime 
audacity  on  the  part  of  these  men. 

When  I  found  that  Judge  Lovett,  however,  was  having  similar  ex- 
periences, following  as  it  did  in  this  case,  I  think,  governmental 
agencies,  then  I  felt  that  this  thing  should  be  exposed. 

Senator  Cummins.  Did  you  not  feel  that  it  was  your  duty  to 
expose  a  thing  of  that  kind,  and  if  you  could  not  bring  the  offenders 
to  punishment  in  court,  at  least  to  bring  them  to  the  bar  of  public 
opinion  ? 

Mr.  Ledyard.  Is  it  your  suggestion  that  I  should  have  asked  for 
an  investigation  of  it  by  somebody? 

Senator  Cummins.  I  am  simply  asking  you  whether  or  not  you  did 
not  think  that  in  some  way  you  ought  to  have  made  the  matter 
public  ? 

Mr.  Ledyard.  No;  I  did  not  think  so.  I  thought  it  over  very  care- 
fully. I  had  no  interest  in  the  matter  whatever.  I  am  not  counsel 
in  any  of  these  matters. 

Senator  Cummins.  You  have  the  interest  of  a  citizen  of  the  country 
in  having  an  upright  administration  of  affairs? 

Mr.  Ledyard.  That  is  the  only  interest  I  had;. for  as  I  say,  I  was 
not  counsel  in  any  of  these  relations.  I  had  no  other  interest  in  any 
of  them  except  a  public  interest.  Now,  do  you  think  when  black- 
mailers, as  I  think  they  are,  come  to  me  and  make  false  representa- 
tions about  public  men,  that  I  should  exploit  them? 

Senator  Cummins.  You  knew  they  were  blackmailers? 

Mr.  Ledyard.  I  thought  so. 

Senator  Cummins.  You  did  not  prosecute  your  inquirv  for  the 
purpose  of  forming  your  own  opinion  as  to  the  character  ol  the  men, 
or  the  objects  that  they  had  in  view? 

Mr.  Ledyard.  I  prosecuted  it  for  a  short  time  with  a  view  of  see- 
ing whether  I  could  get  such  further  proofs  as  would  justify  my 
going  further.     I  did  not. 

Senator  Cummins.  Did  you  see  any  evidence  of  an  attempt  to  in- 
fluence the  affairs  of  the  corporations  on  Wall  Street  ?  Do  you  think 
they  wanted  to  depress  the  price  of  stocks  in  order  that  they  might 
benefit  by  it,  or  increase  the  price  of  stocks  in  order  that  they  might 
benefit  by  it,  or  anything  of  that  kind  ? 

Mr.  Ledyard.  Nothing  of  that  sort  occurred  to  me;  no. 

Senator  Cummins.  Were  you  personally  acquainted  with  Speaker 
Clark  or  Senator  Stone  ? 

Mr.  Ledyard.  I  never  saw  them  in  my  life. 

Senator  Cummins.  You  did  not  advise  them  that  a  man  was  at- 
tempting to  destroy  their  good  name  by  making  the  representations 
that  Lauterbach  had  made  to  you  ? 

Mr.  Ledyard.  I  did  not.  In  the  first  place,  it  was  not  very  widely 
destroyed,  for  I  did  not  talk  about  it. 

Senator  Cummins.  Lauterbach  was  doing  the  best  he  could  to 
destroy  their  good  names? 

Mr.  Ledyard.  It  had  been  done  to  me ;  yes. 
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Senator  Cummins.  You  of  course  communicated  what  Lauter- 
bach  had  told  you  to  your  associates  in  this  enterprise  of  finding  out 
exactly  who  they  were? 

Mr.  Ledyabd.  I  informed  my  friends  in  Morgan  &  Co.  about  it; 
and  Mr.  Palmer,  and  my  letter  to  him  is  here. 

Senator  Cummins.  Since  the  last  talk  with  Mr.  Lauterbach  you 
have  had  nothing  whatever  to  do  with  it  save  to  write  to  Mr.  Palmer! 

Mr.  Ledyakd.  Nothing  whatever,  except  to  see  Mr.  Stetson,  who 
was  counsel  for  J.  P.  Morgan  &  Co.  After  my  last  talk  with  Lauter- 
bach Mr.  Stetson  told  me  that  Mr.  Lauterbacn  had  been  to  him  and 
said  that  he  felt  that  certain  matters  that  he  had  talked  over  wiUi 
me  had  left  him  (Mr.  Lauterbach)  in  a  very  unfortunate  position 
and  very  much  discredited,  and  he  asked  Mr.  Stetson  if  he  would  not 
see  me  and  ask  me  to  see  him  (Leuterbach)  again  and  give  him  an 
opportunity  to  reestablish  himself  in  my  mind.  I  had  told  Mr. 
Stetson  generally  of  this  before,  but  not  particularly,  and  I  said  to 
him  that  if  he  would  come  to  my  office  I  would  tell  him  why  I  would 
not  see  Mr.  Lauterbach.  He  came  to  my  office,  and  I  showed  him 
that  record.  He  read  it,  and  he  said,  "I  quite  agree  with  you  that 
you  should  not  see  Mr.  Lauterbach  again  " ;  and  he  wrote  Mr.  Lauter- 
bach that  he  had  seen  me,  and  that  I  had  declined  to  see  him,  and 
that  he  (Stetson)  thought  I  was  right  in  doing  it.  I  have  never  seen 
Mr.  Lauterbach  since. 

Senator  Cummins.  And  your  conclusion,  as  I  understand  you,  is 
that  this  conspiracy  was  for  the  purpose  of  getting  Lamar  and 
Lauterbach  and  your  people  into  some  land  of  an  alliance  that  con- 
templated the  control  of  legislation,  and  that  thereafter  they  would 
be  able  to  use  that  fact  to  extort  whatever  they  might  be  pleased  to 
ask? 

Mr.  Ledyabd.  I  would  not  put  it  in  that  way.  Senator  Cummins. 
I  did  not  mean  to  put  it  that  way  in  my  former  answer  to  you. 

Senator  Cummins.  Correct  it,  then. 

Mr.  Ledyabd.  I  will.  I  thought  it  meant  this:  That  if  those  men 
could  come  to  us  and  pretend  that  they  could  control  legislation — 
I  did  not  say  that  there  should  be  an  alliance  for  its  control — if  they 
could  get  men  like  that,  standing,  as  these  men  do,  before  the  com- 
munity with  characters  to  lose,  if  they  could  get  men  like  that, 
tempted  by  this  bait  before  them  of  employing  or  coming  into  rela- 
tions with  men  who  could  control  or  claimed  to  be  able  to  control 
legislation  by  underground  channels,  it  did  not  make  any  difference 
whether  they  were  able  to  control  the  legislation  or  not ;  the  very  fact 
that  they  had  established  such  relations  with  such  people  would  put 
them  forever  at  the  mercy  of  those  people.    That  is  what  I  thought. 

Senator  Cummins.  I  do  not  see  any  difference  between  your  state- 
ment and  mine.    However,  I  think  1  understand  you  clearly.    That 

is  all. 

Senator  Walsh.  Mr.  Ledyard,  I  find  it  a  little  difficult  to  under- 
stand why  you  did  not  roundly  denounce  Mr.  Lauterbach  and  imme- 
diately make  a  complaint  looking  to  his  disbarment  and  ridding  the 
practice  of  the  profession  of  such  an  unworthy  member.  I  assume 
you  reflected  upon  that  and  that  you  had  some  good  reasons  for  your 
actions. 

Mr.  Lbdyabd.  One  thing  I  hesitated  about  upon  the  question  of 
disbarment  was  that  it  might  involve  a  lot  of  scandal  and  uselessly 
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and  causelessly  put  other  people  on  the  defensive.  I  felt  that  in  the 
beginning.  It  would  put  a  lot  of  men  on  the  defensive  who  had 
been  talked  about  by  a  man  whose  accusations  really  did  not  demand 
an  answer.  In  the  next  place,  I  had  been  president  of  the  bar  asso- 
ciation and  a  great  deal  of  it  depended  upon  my  own  statement.  At 
that  time  it  was  my  own  uncorroboroated  statement.  For  me  to  go  and 
involve  the  reputation  of  all  of  these  gentlemen  upon  my  own  uncor- 
roborated statement  of  what  Mr.  Lauterbach  had  said  to  me  did  not 
seem  to  me  proper.  I  had  not  then  had  the  advantage  of  a  man 
appearing  as  this  ^ntleman,  Mr.  Lamar,  has  to-day  before  this 
committee  and  admitting  what  he  has  been  doin^  here.  I  think  any 
man  would  feel  a  little  hesitation  about  prosecuting. 

Senator  Walsh.  Your  hesitation  was  due,  to  a  large  extent,  to  the 
fact  that  it  would  be  your  word  against  his  ? 

Mr.  Ledyard.  Yes ;  and  I  was  president  of  the  bar  association  and 
there  would  be  a  cry  of  persecution  by  a  powerful  man  against  one 
who  was  not. 

I  felt  then  I  would  be  believed  and  he  would  not  be  believed.  That 
is  what  would  happen.  I  would  put  myself  in  that  attitude  where 
a  man  might  say  to  people  who  were  friends  of  mine  that  it  was 
wrong  for  me  to  prosecute  when  I  was  a  powerful  member  of  the  bar. 
That  I  did  not  think  was  a  proper  thing  for  me  to  do,  and  I  do  not 
think  so  to-day.    Is  that  all,  Mr.  Chairman. 

The  Chaibman.  Yes.    We  thank  you.  Mr.  Ledyard. 

Mr.  Lamah.  Mr.  Chairman,  may  I  ask  Commoaore  Ledyard  a  few 
questions? 

The  Chaibman.  Yes. 

Mr.  Lamab.  I  first  wanted  to  ask  the  chairman  about  that  state- 
ment. 

Senator  Walsh.  Mr.  Chairman,  I  think  any  questions  that  Mr. 
Lamar  nsks  Mr.  Ledyard  ought  to  be  restricted  to  these  negotiations 
in  relation  to  the  exercise  of  influence  upon  Members  of  Congress. 
These  old  controversies  ought  not  to  be  alluded  to. 

The  Chaibman.  Confine  yourself  to  that,  Mr.  Lamar. 

Mr.  Lamab.  I  wanted  to  ask  the  chairman  about  that  statement  of 
Mr.  Cravath's  made  just  before  the  recess,  what  condition  that  is  in? 

The  Chaibbcan.  We  will  have  that  read. 

Mr.  Lamab.  Is  it  in  the  record? 

The  Chaibman.  Some  of  it  will  be  in  the  record. 

Mr.  Lamab.  I  wanted  the  privilege  of  asking  Commodore  Ledyard 
some  questions  in  connection  with  that  statement  if  it  is  in  the  record. 

Senator  Cummins.  Mr.  Ledyard  did  not  make  that  statement. 

Mr.  Lamab.  No;  but  I  want  to  ask  him  some  questions  because  it 
is  in  the  record. 

Senator  Nelson.  It  seems  to  me  that  that  relates  to  a  collateral 
matter. 

Senator  Walsh.  Mr.  Ledyard  can  only  be  cross-examined  in  rela- 
tion to  statements  made  by  him,  and  not  upon  statements  made  by 
some  one  else.  ^  ^ 

Mr.  Lamab.  Could  he  be  cross-examined  in  relation  to  something 
he  knew  as  president  of  the  bar  association  ? 

The  Chaibman.  No  ;  you  must  confine  yourself  to  any  transactions 
that  you  had  with  Mr.  Ledyard. 
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Mr.  Lamar.  Then,  there  is  only  one  other  thing.  Did  you  not 
testify  regarding  the  conferences  about  religious  experiences? 

Mr.  Ledyard.  I  did.  I  did  not  testify  to  it.  I  said  to  the  com- 
mittee you  said  the  meeting  would  be  on  Sunday  and  perhaps  you 
would  call  me  up  on  Sunday. 

Senator  Nelson.  While  you  are  standing  up,  Mr.  Lamar,  I  want 
to  ask  you  a  question.  You  stated  to-day  that  there  was  another 
party  whose  name  you  had  used  in  telephoning,  and  you  could  not 
just  recall  who  it  was,  but  some  public  man? 

Mr.  Lamar.  Yes. 

Senator  Nelson.  Did  you  telephone  in  the  name  of  McCombs,  the 
chairman  of  the  Democratic  national  committee? 

Mr.  Lamar.  Yes. 

Senator  Nelson.  Did  you  telephone  in  his  name  to  Mr.  Hilles? 

Mr.  Lamar.  Yes.  I  Imew  that  the  commodore  would  get  that  mes- 
sage.   I  intended  that  he  should. 

Senator  Nelson.  So  that  that  message  is  correct  ? 

Mr.  Lamar.  Oh,  sure.  I  knew  the  commodore  would  get  it;  but 
that  was  nothing  but  malicious  mischief. 

Senator  Stone.  Mr.  Chairman,  I  have  just  come  into  the  room.  I 
have  been  in  the  Democratic  caucus.  A  few  moments  ago  Senator 
Fletcher  came  over  there  and  told  me  that  some  witness  oefore  this 
committee  had  stated  in  substance  that  some  one  in  New  York  had 
approached  some  other  one  claiming  that,  he  could  control  the 
Speaker  of  the  House  of  Representatives,  and  that  the  witness  was 
asked  if  he  had  had  any  talk  with  the  Speaker,  and  he  said  no,  but 
that  he  had  had  a  talk  with  Senator  Stone,  who  was  very  close  to 
Speaker  Clark — closer  than  anybody — and  that  I,  Senator  Stone, 
said  that  I  would  do  something.    I  do  not  know  what  it  is. 

The  Chairman.  Senator  Stone,  if  you  will  take  a  seat  I  will  ask 
Mr.  Ledyard  to  state  what  it  was. 

Mr.  Ledyard.  I  can  state  it,  I  think,  a  little  more  directly.  Sena- 
tor Stone,  I  was  called  here  as  a  witness  to  state  certain  communica- 
tions made  to  me  in  New  York.  Some  of  those  communications 
were  made  to  me  by  telephone,  by  a  man  now  admitted  to  be  David 
Lamar,  who  is  here  present,  and  who  spoke  to  me,  pretending  to  be 
Congressman  A.  Mitchell  Palmer,  of  Pennsylvania.  Others  (3  those 
communications  were  made  to  me  by  Edward  Lauterbach,  a  lawyer 
in  New  York,  who  is  not  present  here  to-day.  The  false  Mr.  Palmer — 
in  other  words,  Mr.  Lamar — stated  to  me  over  the  telephone  that  Mr. 
Lauterbach  had  received  instructions  from  Senator  Stone,  on  behalf 
of  Speaker  Clark,  to  go  to  J.  P.  Morgan  &  Co.  and  members  of  that 
firm  and  others  connected  with  the  Steel  Corporation 

Senator  Stone.  One  moment.  Was  this  Mr.  Palmer  who  was  tell- 
ing you  this? 

Mr.  Ledyard.  Mr.  Lamar. 

Senator  Stone.  Kepresenting  himself  to  be  Mr.  Palmer? 

Mr.  Ledyard.  Kepresenting  himself  to  be  Mr.  Palmer  in  a  series 
of  telephone  talks.  He  stated  to  me  that  Mr.  Lauterbach  had  been 
to  Messrs.  Morgan  &  Co.,  representing  the  Speaker,  and  that  he  had 
been  given  power  to  do  that  by  you,  on  behalf  of  the  Speaker,  to  sug- 
gest in  substance  that  the  steel  investigation  could  be  controlled,  and 
that  he,  Lauterbach,  had  reported  back  to  you  that  those  gentlemen 
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in  Wall  Street  were  in  a  defiant  attitude  and  did  not  care  what  should 
be  done.  We  did  not  believe  any  of  it.  The  same  Mr.  Lamar,  still 
impersonating  Mr.  Palmer,  asked  me  to  send  for  Mr.  Lauterbach  and 
ascertain  the  truth  of  that  fact.  I  sent  for  Mr.  Lauterbach.  Mr. 
Lauterbach  came  to  see  me.  He  denied  that  in  going  to  Morgan  & 
Co.  he  had  ever  said  he  represented  you  or  was  authorized  by  you 
to  do  so;  but  he  stated,  as  a  matter  of  fact,  he  was  authorized  bv 
you,  at  a  later  date,  to  go  and  have  a  conference  with  me,  in  whicn 
he  said  that  steel  matters  would  be  taken  care  of  in  a  certain  way, 
which  he  described,  and  that  you  in  doing  it  represented  the  Speaker. 
I  did  not  believe  that,  either,  as  I  have  told  the  committee. 

Senator  Stone.  Mr.  Lauterbach  told  you  that  he  represented  me? 

Mr.  Ledyard.  That  he  came  by  authority  of  Speaker  Clark,  com- 
municated to  him  by  Senator  Stone — ^that  is  the  way  he  put  it— com- 
municated to  him  directly  by  Senator  Stone  on  behalf  of  Speaker 
Clark. 

Senator  Stone.  I  see  who  Lamar  is,  but  who  is  Lauterbach? 

Mr.  Ledyard.  He  is  Lamar's  confederate,  I  imagine. 

Mr.  Lamar.  You  did  not  tell  the  Senator  the  program. 

Mr.  Ledyard.  I  did  not  tell  the  Senator  the  program,  Mr.  Lamar, 
but  here  it  is,  if  that  will  interest  you,  and  I  only  do  it  now  because 
Mr.  Lamar  suggests  that  I  do  it.    Mr.  Lauterbach  came  to  my  "house. 

Senator  Nelson.  Was  that  part  of  it  ? 

Mr.  Ledyard.  He  said  certain  extraordinary  things  to  me.  I  made 
a  memorandum  of  those  things  in  his  presence,  which  memorandum 
I  read  over  to  him  and  which  he  approved. 

Senator  Nelson.  The  last  interview  you  had  covers  the  material 
part. 

Mr.  Ledyard.  Here  it  is  (reading) : 

"As  a  matter  of  fact,  Mr.  Ledyard,  the  intermediary  was  Senator 
Stone." 

Senator  Cummins.  This  is  Mr.  Lauterbach  speaking? 

Mr.  Ledyard.  Mr.  Lauterbach  speaking  to  me  at  my  library,  when 
I  sent  for  him  at  the  instance  of  the  false  "  Mr.  Palmer." 

Senator  Nei>80n.  Is  that  a  stenographic  copy  of  what  was  said 
from  which  you  are  reading? 

Mr.  IjEdyard.  No;  it  is  my  dictation  immediately  afterwards,  as  I 
recollected  it. 

Senator  Nelson.  Concurred  in  by  Mr.  Lauterbach  ? 

Mr.  Ledyard.  Not  this;  but  the  memorandum  is,  which  I  will  read 
in  a  minute.     I  will  now  read  from  my  statement : 

I  said,  "What  intermediary  do  you  mean?  " 

"  Well,"  he  said,  "  when  I  went  to  them  in  the  second  stage  that 
you  refer  to,  it  was  after  I  had  been  authorized  to  do  so  by  Senator 

Stone." 
"  But,"  I  replied,  "  you  did  not  inform  them  of  that  ?  " 
"  No,"  he  said,  "  perhaps  I  was  overprudent  and  very  caiitious. 
At  all  events,  however  it  may  be,  I  feel  very  keenly  the  position  in 
which  I  have  been  placed  in  all  this  matter,  and  I  am  extremely 
anxious  to  be  put  straight  in  it,  and  I  would  be  very  glad  to  feel  that 
you,  Mr.  Ledyard,  could  say,  since  you  have  heard  me,  that  you  do  not 
think  I  was  engaged  in  anything  improper." 
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To  this  I  made  no  reply,  and  he  resumed :  "  I  went  to  them  because 
of  my  regard  for  Mr.  Morgan.  He  had  done  kind  things  for  me,  as 
he  does  for  others,  and  I  had  no  purpose  or  intention  at  any  time 
except  to  be  of  service  to  him.  And  now  I  want  to  be  able  to  vindi- 
cate myself  and  my  character." 

"  Well,  Mr.  Lauterbach,"  I  said,  "  you  seem  to  have  gone  to  them 
pretty  completely  enveloped  in  the  atmosphere  of  Lamar,  dont  you 
think?  " 

And  he  said,  "  Yes ;  I  did ;  but  that  is  what  I  want  now  to  correct.** 

I  said,  "  I  suppose  you  mean  you  want  to  be  '  un-Lamared,'  is 
that  it  ?  ** 

He  said;  "  Yes ;  that  is  precisely  it." 

"Well,"  I  said,  " I  will  hear  anything  that  you  want  to  say  to  me." 

He  then  said :  "  I  come  here  now  authorized  and  empowered  to 
make  certain  statements  to  you,  and  to  lay  certain  matters  before 
you." 

I  said,  "  One  moment.  When  you  came  to  see  me  a  few  days  ago 
you  said  you  did  not  know  that  you  were  to  see  me  or  that  I  was 
going  to  send  for  you.  I  suppose  from  what  you  say  that  that  is 
not  true  of  the  present  occasion  I  " 

"  No,"  he  said,  "  this  time  I  have  received  instructions  to  see  you." 

I  said,  "  Do  you  know  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman  " — 

Here  he  broke  in  and  said,  "A  gentleman  whose  name  we  need  not 
mention  ?  " 

"  Very  well,"  T  said,  "  if  you  wish  it  so — a  gentleman  whose 
name  we  will  not  mention,  but  of  whom  it  may  be  said  " — then  I 
paused  and  he  continued  the  sentence.  "  Of  whom  it  may  be  said 
that  he  is  a  gentleman  occupying  a  very  prominent  position,  and 
whose  name,  Mr.  Ledyard,  would  convey  to  you  every  conviction  of 
confidence.    Is  that  not  so?  "  • 

T  said,  "  Yes;  and  one  whose  name  would  inspire  trust  in  anyone." 

"  Well,"  he  said,  "  I  know  that  you  have  had  those  telephone  con- 
versations." 

"  Well,"  I  said,  "  proceed."  And  then  he  resumed  his  statement, 
substantially  as  follows : 

"  Of  course,  the  most  important  office  in  the  view  of  many  of  us  to 
be  filled  in  the  coming  administration  is  that  of  the  Attorney  Gren- 
eral.  Until  recently  it  was  supposed  that  Mr.  Palmer  would  be  the 
Attorney  General,  but  I  am  now  informed  that  this  is  not  likely,  and 
that  the  Attorney  General  will  be  from  the  South.  I  may  say  under 
my  breath  that  it  will  be  Mr.  Henry." 

Senator  Walsh.  I  should  say  to  Senator  Stone,  I  think,  that  this 
was  about  February  8. 

Senator  Stone.  Let  me  break  in  there  to  say  that  the  idea  of  the 
Speaker  controlling  Mr.  Henry  is  absurd. 

Mr.  Ledyard.  H?  continued : 

"  But  whoever  is  chosen,  it  will  be  a  man  who  can  be  controlled 
and  will  be  controlled  by  tne  Speaker. 

"  Now,  there  are  several  things  that  the  radicals  in  Congress  may 
attempt,  and  unless  controlled  may  succeed  in  carrying  through: 
First,  the  obtaining  of  control  of  the  property  of  the  subsidiaries  of 
the  Steel  Co.  through  receiverships;  second,  criminal  proceedings 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1777 

against  directors;  third,  obstructions  to  any  dissolution  plan,  if  one 
should  be  desired.  Of  course,  I  don't  know  whether  the  Steel  Co. 
would  desire  to  agree  with  the  Government  upon  some  fair  and  rea- 
sonable plan  of  dissolution,  but  if  they  shoula,  no  doubt  that  could 
be  brought  about,  but  the  radicals  might  attempt  to  obstruct  sudi  a 
plan.  I  am  instructed  to  say,  with  authority,  that  all  the  aforesaid 
inatters  can  be  controlled,  but  Ihere  are  certain  stipulations  and  con- 
ditions accompanying  this  suggestion,  which  I  now  propose  to  state." 

Mr.  Lamar.  That  is  what  I  wanted  you  to  read  to  Senator  Stone. 

Mr.  Ledyabd.  I  broke  in  there  and  said,  '^Mr.  Liauterbach,  you 
seem  to  be  stating  these  things  not  in  mere  general  terms,  but  with  a 
good  deal  of  particularity  and  preciseness.  Am  I  to  understand  that 
you  are  doing  that  with  a  purpose  ?  " 

He  said,  "  Yes;  I  am  adhering  very  closely  to  the  instructions  of 
the  authority  which  I  have  received.''  "  Then,"  I  said,-  "  if  there  is 
more  of  this  to  come,  I  think  it  would  be  best,  since  I  am  not  very 
familiar  with  these  matters,  for  me  to  get  a  piece  of  paper  and  as 
'  you  go  along  make  a  memorandum  of  the  things  you  say,  so  that  I 
shall  omit  none  of  them,  and  so  that  they  shall  be  clearly  understood." 
He  said,  "  I  think  that  would  be  an  excellent  idea." 

Then  I  got  a  pad  of  paper  and  a  pencil,  and  in  his  presence  I 
made  notes  of  what  he  had  to  say.  These  notes  are  somewhat  more 
concise  than  the  statements  whicn  he  made  as  we  went  along  in  the 
interview.  He  would  take  up  a  point  and  state  it,  and  when  he 
had  finished  with  it  I  would  write  down  its  substance,  reading  aloud 
as  I  wrote,  and  in  many  instances  he  would  break  in  and  dictate 
the  point,  and  I  wrote  it  from  his  dictation. 

A3  I  stated  before,  I  have  appended  to  this  statement  a  copy  of 
the  memorandum  thus  prepared  in  his  presence. 

When  he  had  finished  I  read  this  memorandum  aloud  to  him 
and  asked  him,  as  I  passed  each  successive  point,  whether  it  correctly 
expressed  what  he  meant  to  say,  and  he  said  it  was  correct 

After  stating  the  three  things  above  enumerated  which  the  radicals 
might  attempt  to  do  and  which  could  be  controlled,  he  said  that 
there  were,  however,  certain  conditions  and  stipulations  attaching 
to  the  exercise  of  such  control.  He  said  it  was  desired  by  those 
whom  he  represented  that  he — ^Lauterbach — should  be  the  conduit, 
or  intermediary,  or  instnunentality  through  which  the  desired  re- 
sults might  be  brought  about.  He  said  that  he  himself  was  anxious 
that  he  should  be  retained  or  employed  in  that  way  by  the  Morgan 
and  steel  people,  as  that  would  be,  to  some  extent,  at  least,  a  vin- 
dication or  rehabilitation  of  him  and  would  tend  to  show  that  the 
erroneous  impressions  which  had  been  entertained  concerning  the 
unworthiness  of  his  motives  and  the  impropriety  of  his  conduct 
had  been  dispelled.  He  would  like  to  receive  for  such  services  a 
reasonable  fee.  He  would  be  glad  to  have  such  a  fee  arranged  for, 
but  that  tills  would  not  be  a  condition.  Those  whom  he  represented 
did  not  make  it  a  condition  nor  did  he  himself,  for  if  it  were  found 
impracticable  or  undesirable,  or  if  the  steel  people  were  unwilling- 
that  he  should  be  employed  in  that  way  or  on  their  behalf,  then  he 
would  be  willing  to  cooperate  cordially  without  receiving  any  fee. 

After  he  finished  his  statement  I  asked  him  if  that  was  all,  and 
he  said  yes.    Then  I  said:  "Mr.  Lauterbach,  upon  your  own  state- 
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ments  to  me  you  have  already,  on  certain  occasions,  approaclied  Mr. 
Morgan  or  members  of  his  firm  with  offers  on  your  part  to  stop  or 
arrest  these  investigations.  You  say  to  me  that  they  repelled  your 
advances  and  treated  you  with  great  coldness,  and  you  say  also  that 
you  think  that  was  because  they  associated  you  with  Lamar  and 
that  you  meant  to  them  Lamar,  and  that  you  were  approaching  them 
enveloped  in  an  atmosphere  of  Lamar,  and  now  you  come  to  me  and 
ask  me  to  transmit  your  present  suggestions  to  these  same  gentle- 
men, and  you  say  that  you  are  fully  empowered  and  authorized  to 
make  them  by  certain  people  whom  you  represent,  but  you  do  not 
tell  me  who  those  people  are.  How  can  you  expect  any  different 
reception  to  be  accorded  to  your  present  advances  than  that  which 
your  former  ones  received?  Do  you  not  think  you  should  tell  me 
from  whom  you  come  and  whom  you  represent?"  "Yes,"  he  said, 
"I  think  I  should  and  I  will.  I  come  here  by  authority  of  Speaker 
Clark,  and  I  have  made  all  these  suggestions  by  his  authority."  I 
said,  "Have  you  seen  Speaker  Clark  yourself  personally?"  "No," 
he  said,  "  I  have  not."  "  Well,"  I  said,  "  how  do  you  know  that  you 
come  here  by  his  authority?"  He  said,  "I  have  received  my  instru- 
tions  to  come  and  see  you  and  lay  these  matters  before  you  directly 
from  Senator  Stone,  acting  on  behalf  of  Speaker  Clark."  I  said, 
"  Have  you  seen  Senator  Stone  yourself  personally  and  received  these 
instructions  and  this  authority  from  him?"  He  said,  "I  have."  I 
said,  "  Did  he  say  that  he  represented  and  acted  on  behalf  of  Speaker 
Clark?"  He  said,  " Yes ;  he  did."  "Well,"  I  said,  "how  do  you 
know  that  he  did,  otherwise?"  He  said,  "Well,  there  have  been  a 
number  of  occasions  before  when  Senator  Stone  has  spoken  to  me  on 
behalf  of  Speaker  Clark,  and  I  have  found  afterwards  that  his 
assumption  of  representing  him  was  fully  justified.  An  instance  of 
it  occurred  onlj^  the  other  day"  in  relation  to  the  examination  before 
the  Pujo  committee  of  Mr.  Rockefeller.  I  was  able  to  arrange  that 
matter  through  Senator  Stone  acting  through  Speaker  Clark." 

Senator  Stone.  What  was  that  last? 

Mr.  Ledyard.  I  will  repeat  it :  "An  instance  of  it  occurred  only  the 
other  day  in  relation  to  the  examination  before  the  Pujo  committee 
of  Mr.  Kockefeller.  I  was  able  to  arrange  that  matter  through 
Senator  Stone  acting  through  Speaker  Clark.  I  succeeded  in  arrang- 
ing in  that  way  his  examination  taking  place  at  Jekyl  Island  instead 
of  having  him  brought  to  Washington.  Senator  Stone  assured  mo 
that  this  should  be  done,  and  it  was  done,  and  it  was  done  by  Speaker 
Clark."     I  said,  "Does  Speaker  Clark  know  that  this  interview 


Speaker  verify  that  if  appealed  to  for  verification?"  He  said,  "  He 
would."  I  said,  "  If  that  be  so,  do  you  not  think  it  would  be  only 
a  reasonable  precaution  for  us  to  take  to  inquire  of  the  Speaker 
directly  whether  what  you  have  done  here  is  by  his  authority  i "  "  I 
certainly  do,"  he  said,  "  and  I  would  be  glad  to  have  you  do  so.  I 
would  be  entirely  willing  that  any  of  you  snould  go  to  Speaker  Clark 
and  ascertain  from  him  that  everything  I  have  said  to-day  is  with  his 
direct  authority."  Then  he  said,  "  One  moment.  There  is  only  one 
qualification  I  would  wish  to  make  of  that    Since  I  have  not  seen 
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the  Speaker  himself  personally,  I  would  like  to  be  advised  in  advance 
in  case  you  apply  to  him  for  a  verification  of  my  statements,  so  that 
if  there  should  be  any  possible  weakness  which  I  do  not  know  of  in 
the  chain,  or  if  he  should  be  unprepared  to  receive  the  person  who 
might  be  sent  to  him  from  you,  I  might  have  an  opportunity  of 
arranging  it." 

Senator  Nelson.  That  covers  all  that  relates  to  Senator  Stone, 
I  think. 

Mr.  Ledyard.  All  except  the  things  which  he  said  he  was  author- 
ized by  Senator  Stone  to  do,  and  that  is  in  the  copy  of  the  memo- 
randum which  I  made  up  and  which  I  will  hand  to  Senator  Stone. 

Senator  Stone.  What  is  it? 

Mr.  Ledyard.  That  is  the  thing  he  said  he  was  brought  there  to  say. 

Senator  Stone.  By  my  authority? 

Mr.  Ledyard.  That  is  what  he  said.  He  said  these  things  might  be 
done  by  the  radicals  in  Congress,  and  if  such  things  were  attended  to 
they  would  be  controlled. 

Senator  Stone.  Mr.  Chairman,  I  would  like  to  be  sworn  and  be 
permitted  to  testify  at  this  time. 

ADDITIONAL  TESTIMONY  OF  SENATOR  WILLIAM  J.  STONE. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Stone.  Mr.  Chairman,  as  soon  as  I  heard  of  this  matter 
I  came  to  the  committee.  I  desired  my  statement  to  go  in  simul- 
taneously  with  the  statement  made  by  Mr. — by  this  gentleman. 

The  Chairman.  Mr.  Ledyard. 

Senator  Stone.  I  presume  so.  Senator  Fletcher,  as  I  recall,  did 
not  give  the  name  of  the  witness,  but  he  mentioned  some  witness  who 
was  testifying  to  what  Mr.  Ledyard  has  detailed  here  in  my  presence, 
in  substance  at  least.  I  know  nothing  about  Mr.  Lamar.  If  I  ever 
saw  him  before,  I  do  not  know  it.  If  ever  I  saw  Mr.  Lauterbach.  I 
have  no  remembrance  of  it.  I  would  not  be  able  to  swear  with 
certainty  that  I  never  saw  Mr.  Lamar  or  Mr.  Lauterbach.  I  have 
had  scores  and  hundreds  of  men  come  into  my  office  to  see  me  about 
divers  and  sundry  things  that  were  of  a  public  nature.  I  have  never 
refused  to  see  anyone.  It  is  impossible  for  me  to  sav  whether  I  have 
seen  A,  B,  C,  or  D.  T  do  not  know.  If  Mr.  Lauterbach  should  walk 
in  that  door  I  would  not  know  him  from  Adam.  I  do  not  think  I 
ever  saw  him  in  my  life.  I  do  not  know  who  he  is,  except  I  am  told 
he  is  a  lawyer  in  New  York. 

I  swear,  without  any  sort  of  qualification,  that  the  statement  made 
by  Mr.  Lauterbach  to  Mr.  Ledyard  is  absolutely  a  falsehood.  I  had 
no  such  conversations  with  him  or  with  any  other  human  being. 
I  never  talked  to  Speaker  Clark  upon  any  such  subjects  as  have  been 
alluded  to — arranging  for  the  taking  of  the  testimony  of  some  one  in 
JcJcyl  Island — Mr. 

Mr.  Ledyard.  Mr.  Rockefeller. 

Senator  Stone.  Mr.  Rockefeller.  The  only  information  I  ever 
had  on  that  subject  was  got  out  of  the  newspapers.  No  one  ever  spoke 
to  me  regarding  it.  This  whole  story  is  an  unqualified  fabrication. 
May  I  have  the  patience  of  the  committee  to  read  this  paper  that  Mr. 
Ledyard  handed  me? 
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Senator  Walbh.  Before  you  go  further,  I  think  it  but  just  to  say 
that  I  think  there  was  nobody  who  listened  to  the  testimony  here  who 
had  any  other  idea  about  it  than  that  it  was  a  pure,  base  falsehood. 

Senator  Stone.  I  hope  not. 

Senator  Nelson.  And  Mr.  Ledyard  also  had  that  idea. 

The  Chairman.  And  so  stated. 

Mr.  Lbdyabd.  I  thought  it  in  respect  to  you,  Senator  Stone,  and 
I  had  the  same  idea  about  the  Speaker. 

Senator  Stonb.  Oh,  there  is  no  question  about  that.  Mr.  Ledyard 
has  been  called  here  as  a  witness,  and  he  has  stated  under  oath  what 
some  one  told  him.  I  haye  no  critici^n  to  make  of  him  or  of  anyone 
else.  This  paper  says  ^'A  memorandum  made  by  me  in  the  presence 
of  E.  Lauterbach,  at  my  house,  February  8, 1918.'' 

S^iator  Nelson.  Allow  me  to  interrupt  you  there,  Senator  Stone. 
That  is  a  brief  memorandum  that  Mr.  Ledyard  put  down.  He  aft^- 
wards  reduced  it  to  narratiye  form,  which  he  has  read  to  you. 

Senator  Stone.  It  is  not  necessary  for  me  to  read  this,  then! 

Mr.  Ledtabd.  That  is  the  proposition  he  made  to  me. 

Senator  Nelson.  Yes;  the  same  as  read  to  you,  in  substance. 

Senator  Stone.  The  first  item  in  this  memorandum  is  numbered 
"A."    It  says : 

Attorney  General  from  South  In  all  probability,  bot  whoever  he  is,  wUl  be  in 
sympathy  with  Clark. 

I  can  make  no  comment  upon  that.  I  know  nothing  about  it.  He 
did  come  from  the  South,  presumably,  at  least.  I  neyer  knew  Mr, 
McReynolds. 

Mr.  Ledtabd.  He  meant  Mr.  Heniy. 

Senator  Stone.  I  never  knew  Mr.  McReynolds,  the  Attorney  Gen- 
eral, until  I  met  him  after  he  was  &wom  in,  when  I  went  oyer  there 
to  see  him  on  official  business.    I  do  not  know  that  I  had  ever  heard 

of  him. 

Mr.  Ledyard.  It  is  fair  to  say  that  in  the  talk  Mr.  Lauterbach 
said  that  he  referred  to  Mr.  Henry. 

Senator  Stone.  I  know  Mr.  Henry  very  well,  and  ^teem  lum  as  a 
very  high  class,  honorable  man;  but  anyone  familiar  with  the 
political  conditions  in  the  House  of  Representatives  would  not  for  a 
moment  suspect  that  if  Mr.  Henry  had  been  made  Attorney  General 
he  would  have  been  subject  to  Speaker  Clark's  control.  Their  rela- 
tions, while  friendly,  have  not  been  such,  I  think,  that  it  would  be 
generally  understood  to  lead  any  man  familiar  with  the  conditions 
to  have  the  idea  that  Speaker  Clark  would  be  particularly  interest- 
ing himself  in  Mr.  Henry's  appointment  as  Attorney  General.  Per- 
sonally I  have  great  respect  for  Mr.  Henry,  as  I  say.  I  am  just 
speaking  of  things  as  they  are  in  the  House,  as  I  understand  it  Now, 
let  us  see  again.    I  suppose  all  of  this  has  been  put  into  the  record. 

Senator  Nelson.  It  is  all  in  the  record. 

Senator  Stone.  I  do  not  care  to  prolong  the  record.  I  am  reading 
this  to  myself.  Most  of  it  is  about  things  that  I  know  nothing  of. 
For  instance: 

6.  Radicals  might  attempt  three  things: 

1.  Ck)ntrol  of  property  of  subsidiaries  through  receiverships. 

2.  Criminal  proceedings  against  directors. 

3.  Obstruction  to  any  dissolution  plan,  if  one  should  be  desired. 


■ 

f 
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I  know  nothing  about  that.  I  do  not  see  where  I  come  in  in  that 
memorandum. 

Mr.  Ledyard.  He  said  that  those  propositions  were  made  by  your 
authority.  He  said  he  was  empowered  bj^  you  to  come  to  me  and 
make  those  suggestions  that  these  three  things  about  the  Steel  Cor- 
poration should  be  controlled,  provided  the  interests  that  were 
friendly  with  him  should  agree  with  these  things. 

Senator  Stone.  Oh,  I  see  where  I  come  in,  now.  I  do  not  think 
it  is  necessary  for  me  to  read  all  of  this  again.    It  is  in  the  record. 

d.  No  money  to  anybody  for  legislation  or  other  pnrposee*  except  perhaps 
reasoniible  fee  to  L. 

Is  that  Lauterbach  ? 
Mr.  Ledyard.  Yes. 
Senator  Stone  (reading) : 

But  that  he  does  not  Insist  ut)on,  being  willing  to  cooi^erate  without. 

Mr.  Chairman,  all  I  have  to  say  is  that  I  am  not  going  to  detain 
the  committee  with  reading  all  of  this  stuff  and  repeating  it  in  the 
record.  I  will  simply  say  it  is  a  plain,  common  lie  from  start  to 
finish. 

That  is  all  I  have  to  say,  unless  the  committee  desires  to  ask  me 
some  questions. 

The  Chairman.  We  are  very  much  obliged  to  you.  Nobody  be- 
lieves it. 

Senator  Stone.  I  think  the  man  who  makes  such  statements  as 
that  ought  to  be  sent  to  the  penitentiary,  if  there  is  any  way  of 
doing  it. 

The  Chairman.  I  think  so  mvself. 

TESTIMONY  OF  MAXWELL  EVASTS. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  State  your  full  name,  occupation,  and  residence. 

Mr.  EvARTS.  Maxwell  Evarts.  I  am  a  lawyer.  My  office  is  No. 
165  Broadway,  New  York. 

The  Chairman.  Go  on  in  your  own  way  and  tell  what  you  know 
about  this  matter. 

Mr.  Evarts.  Before  I  speak  of  this  telephone  conversation  to  which 
Judge  Lovett  referred,  I  would  like  to  say  that  I  am  quite  sure  that  I 
never  met  Congressman  Riordan.  I  certainly  do  not  recollect  ever 
having  met  him,  and  I  think  I  am  safe  in  saying  that  I  never  have 
met  him.  I  have  never  seen  Mr.  Lamar  until  to-day,  although  I 
knew  about  him  through  Mr.  Lauterbach,  from  the  fact  that  I  de- 
fended the  so-called  Keene  litigation,  briefing  and  arguing  that  case 
and  finally  getting  it  out  of  the  way. 

This  conversation  which  I  had  was  rather  long,  because  it  seemed 
very  difficult  to  make  the  person  stop  talking,  but  it  made  very  little 
impression  on  me,  because  it  was  apparent  to  me  within  the  first 
minute  or  two  what  the  character  of  the  application  or  suggestion 
was.     It  made  itself  apparent  to  me. 

Senator  Nelson.  Was  it  over  the  telephone  that  this  conversation 

occurred  ? 

Mr.  Evarts.  Over  the  telephone. 
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Senator  Nelson.  In  the  name  of  Congressman  Riordan? 

Mr.  EvARTS.  Yes.  I  am  coming  in  a  moment  to  what  the  con- 
versation was,  but  I  want  to  tell  why  I  can  not  remember  anything 
in  detail,  as  Mr.  Ledyard  did.  I  can  only  remember  the  substance 
of  it,  because  it  made  no  impression  on  me  at  the  time ;  because  when- 
ever there  is  anything  of  importance  to  be  done 

Senator  Stone.  May  I  interrupt  the  gentleman  a  moment?  As  I 
was  leaving  the  room  I  was  told  that  Mr.  Lamar  stated  that  I  had 
authorized  him  in  some  way  to  confer  with  Mr.  Lauterbach. 

Mr.  Lamar.  No,  certainly  not;  certainly  not.  Nothing  of  that 
sort.  Let  me  explain  it  to  you  for  a  moment,  with  the  permission  of 
the  committee.  I  was  holding  a  number  of  conversations  over  the 
telephone  with  Mr.  Ledyard,  in  which  I  was  attempting  to  play  the 
role  of  Mr.  Palmer — a  Member  of  Congress.  He  knew  pretty  well 
that  it  was  David  Lamar  and  not  Palmer  to  whom  he  was  talking, 
and  he  was  trying  to  convince  me  that  he  thought  it  was  Palmer — 
that  we  were  talking  to'  one  another.  That  did  not  affect  you,  Sena- 
tor, in  any  way. 

Senator  Stone.  But  I  am  talking  about  the  reference  you  made 
to  me. 

Mr.  Lamar.  It  has  all  been  proven  here  that  it  was  a  pure  fabri- 
cation from  begihning  to  end ;  that  I  never  had  anything  to  do  with 
Mr.  Palmer,  and  Mr.  Palmer  never  authorized  me  to  say  anything 
for  him.    It  was  a  whole  fraud.    Do  not  take  it  seriously. 

Senator  Stone.  I  do  take  it  seriously  when  a  man  bandies  my 
name  about. 

Mr.  Lamar.  I  mean  that  there  is  not  anything  in  the  testimony 
that  reflects  upon  you.  You  were  not  here,  and  you  had  better  read 
the  evidence.  But  it  was  intended  that  Mr.  Ledyard  should  know 
the  whole  thing,  and  it  was  a  perfect  farce,  and  a  perfect  joke. 

Senator  Stone.  Have  you  ever  had  any  talk  with  me? 

Mr.  Lamar.  Certainly  not;  jou  know. 

Senator  Stone.  And  anything  you  said  about  me  was  without 
any  authority? 

Mr.  Lamar.  Why,  of  course;  certainly.  Do  not  take  it  seriously. 
It  is  all  a,  perfect  larce. 

Senator  Stone.  I  take  it  seriously,  and  I  think  it  is  a  dirty  trick; 
and  I  think  you  ought  to  go  to  the  penitentiary  for  it. 

Mr.  Evarts.  I  was  explaining  that  my  recollection  of  the  conver- 
sation over  the  telephone  was  simply  as  to  the  substance,  because  it 
made  no  irrfpression  on  me  at  the  time,  because  from  the  conversa- 
tion, especially  when  Mr.  Lauterbach's  name  was  mentioned,  it  was 
apparent  that  it  was  simply  a  case  of  strike.  Whenever  something 
important  is  to  be  done,  in  Washington  or  anywhere  else,  somebody 
always  comes  and  says  that  somebody  else  knows  somebody  else  who 
can  do  the  thing  better  than  you  are  doing  it  yourself,  and  if  you 
will  employ  him  he  will  do  it  for  you.  Under  those  circumstances 
the  only  thing  to  do  is  to  listen  to  what  the  man  has  to  say,  forget 
about  it  as  soon  as  possible,  and  then  go  ahead  and  do  what  you  think 
you  ought  to  do.  So  the  details  of  it  have  passed  out  of  my  mind, 
but  the  substance  of  it  was  as  follows :  My  telephone  bell  rang  and 
I  took  down  the  receiver,  and  somebody  said.  "  This  is  Congressman 
Riordan.  Dan  Riordan;  don't  you  know  me?"  I  said,  "No."  He 
said,  "  I  know  you."    I  said  nothing.    He  said,  "  I  wanted  to  come 
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to  see  you;  you  represent  the  Southern  Pacific,  do  you  not?"  I 
said,  "Yes."  "Well,"  he  said^  "there  seems  to  be  p-eat  difficulty 
in  winding  up  this  Union  Pacific  merger.  It  is  not  being  done  in 
the  right  way."  I  said,  "There  is  no  use  in  talking  to  me  about 
that,  because  I  no  longer  represent  the  Union  Pacific;  I  represent 
the  Southern  Pacific.  The  Southern  Pacific  has  no  real  interest  in 
the  winding  up  of  this  merger  case  at  all.  The  situation  now  is  that 
the  Union  Pacific  is  siniply  to  get  rid  of  the  Southern  Pacific  stock 
it  holds ;  the  Southern  Pacific  has  no  interest  in  it."  I  said,  "  You 
had  better  see  Judge  Lovett,  who  is  the  chairman  of  the  board  of 
the  Union  Pacific."  Whoever  was  talking  on  the  wire  said,  "  No, 
I  do  not  want  to  see  Judge  Lovett.  I  do  not  care  to  see  him.  He  is 
not  human.  I  can  not  talk  with  him  about  it.  Now,"  he  said,  "he 
is  just  like  Mr.  Ledyard,  just  like  Mr.  Stetson;  I  went  to  see  Mr. 
Ledyard,  or  tried  to  take  up  with  him  this  question  of  the  Money 
Investigating  Committee."  He  said,  "There  never  was  any  need 
of  Mr.  Morgan  being  examined,  it  was  really  the  death  of  him 
that  he  was  examined ;  but,"  he  said,  "  I  never  could  get  Mr.  Ledyard 
to  see  the  situation  at  all.  And  I  went  to  see  Mr.  Stetson  about  the 
Stanley  investigation,  and  Mr.  Stetson  began  to  talk  to  me  about 
some  church."  I  forget  now  what  it  was,  but  he  mentioned  the  name 
of  some  church.  He  said:  "  What  did  I  care  to  hear  about  a  church? 
He  talked  to  me  about  these  other  matters,  and  I  went  to  see  him 
about  the  Steel  Trust,  and."  he  said,  "they  are  not  on  a  plane  with 
me  and  I  am  not  going  to  see  them." 

I  thought  that  was  the  end  of  the  matter,  but  he  went  on  to  say, 
"  Won't  you  see  Mr.  Lovett  in  the  course  of  a  dav  or  two,"  or  some- 
thing like  that,  and  I  said,  "  Yes."  He  said,  "  Won't  you  tell  him 
about  this  and  see  what  he  says,  and  I  will  go  on  now  and  tell  you 
what  I  would  like  to  have  you  tell  him." 

It  was  a  long  conversation.  I  could  not  possibly  stop  him.  As  I 
say,  I  do  not  remember  the  details  at  all.  but  the  substance  of  it  was 
this :  He  said,  "  Now,  I  wish  you  would  tell  him  " — no ;  before  that 
he  said,  "Do  you  know  who  controls  McReynolds?"  I  said,  "No." 
I  said,  "  I  have  known  Mr.  McReynolds  a  long  time  and  he  is  as  fine 
a  man  as  I  know,  and  nobody  controls  him."  He  said,  "Oh,  yes; 
somebody  controls  him,  somebody  to  whom  he  is  under  great  obli- 
gations;^' and  he  said,  "That  gentleman  is  going  to  Europe  very 
soon,  so  that  if  anything  is  to  be  done  it  ought  to  be  done  very 
quickly;"  and  he  said,  "  If  you  would  just  as  soon  tell  Judge  Lovett 
about  that,  then  if  Judge  Lovett  would  care  to  go  ahead  with  the 
matter,  somebody  that  he  knows  and  that  you  know  will  come  and 

see  him." 

I  said,  "Who  is  that?"  He  said,  " Why,  Mr.  Lauterbach."  I  did 
not  know  whether  it  was  Mr.  Riordan  on  the  other  end  of  the  wire 
or  who  it  was.  Of  course,  I  was  obliged  to  assume  it  was  he.  Of 
course,  I  did  not  know  Mr.  Riordan,  or  did  not  know  his  voice  or 
anything  about  it.  It  was  not  very  much  for  me  to  do,  because  I 
saw  Judge  Lovett  at  lunch  and  around,  and  I  said,  "  Why,  I  would 
just  as  soon  tell  Judge  Lovett  what  you  have  said."  He  said,  "I 
wish  you  would,  and  then  I  will  call  you  up  on  the  telephone  after- 
wards."   I  said,  "  All  right." 

I  saw  Judge  Lovett  and  told  him  this  conversation  and  he  said, 
"What  about  it?"    I  said.  "  You  ask  what  about  it.    There  is  noth- 
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ing  to  it  at  all.  It  is  somebody  who  thinks  he  can  make  some  money 
easily  if  he  can  fool  you.  If  they  succeed,  all  right;  if  they  do  not, 
no  harm  is  done.  I  will  simply  tell  him  that  I  have  reported  this 
to  you  and  you  do  not  care  to  see  Mr.  Lauterbach." 

He  said,  "All  right,"  and  that  was  substantially  all  my  conversa- 
tion with  the  judge  after  telling  him  the  story,  and,  think,  the 
same  day  a  gentleman  called  me  up  on  the  telephone  and  so  id  he 
was  Mr.  Riordan  and  asked  me  if  1  had  seen  Judge  Jjovett,  and  I 
said  yes;  and  he  asked  me  what  Judge  Lovett  said,  and  I  told  him 
that  Judge  Lovett  did  not  care  to  see  Mr.  Lauterbach  or  to  pursue 
the  subject  any  further. 

That  is  all  I  know  about  this  entire  matter. 

The  Chaikman.  You  have  had  no  further  conversation  ? 

Mr.  EvARTS.  No  further  conversation  with  anybody. 

Mr.  Lamar.  May  I  ask  Mr.  Evarts  one  or  two  questions  i 

The  Chairman.  Pertaining  to  this  matter  he  has  tcjstified  to. 

Mr.  Lamar.  Yes,  only  to  that. 

I  think  you  are  in  a  slight  error  about  one  thing.  L  wanted  to  see 
if  T  could  not  correct  you. 

The  Chairman.  Ask  the  question  that  you  want  to  ask. 

Mr.  Lamar.  There  were  two  conversations.  Was  it  not  on  the 
second  conversation  that  it  was  stated  to  you  as  an  excuse  for  calling 
you  up  that  somebody  was  going  to  Europe  the  next  day,  and  not  the 
first  conversation? 

Mr.  Evarts.  I  can  not  say ;  but  my  recollection  is  quite  clear  that 
it  was  the  first  conversation.  It  may  have  been  the  second  one,  but 
my  recollection,  if  that  is  what  I  am  asked  for,  is  that  it  was  the  first 
conversation,  because  that  is  the  reason  why  I  was  asked  to  see  Judge 
Lovett. 

Mr.  Lamar.  Now,  Mr.  Evarts,  please  refresh  your  memory  a  little 
further.  In  the  first  conversation,  speaking  about  McReynolds,  is 
not  this  what  was  said:  "Do  you  know  who  controls  McReynolds? 
Do  you  know  to  whom  he  owes  his  appointment  ? " 

Mr.  Evarts.  I  have  already  stated  to  the  committee  that  I  do  not 
remember  the  details  of  the  conversation,  but  the  substance  was  as  I 
have  stated,  that  he  asked  me  if  I  knew  who  controlled  McReynolds, 
to  whom  he  was  under  obligation— substantially  what  you  have  just 
asked  me. 

Mr.  Lamar.  To  whom  he  owed  his  appointment? 

Mr.  Evarts.  Well,  the  same  in  substance. 

Mr.  Lamar.  You  would  not  undertake  to  state  at  which  one  of 
those  two  conversations  the  statement  was  made  about  somebody 
going  to  Europe,  whether  it  was  in  the  first  conversation  or  the  sec- 
ond conversation? 

Mr.  Evarts.  My  recollection  is  that  the  conversation  took  place 
substantially  as  I  have  stated  it  to  the  committee,  and  that  the  state- 
ment was  made  to  me  that  this  man.  whoever  he  might  be,  that  was 
supposed  to  control  McReynolds  was  goin^  to  Europe,  and  that  that 
statement  was  made  in  the  first  conversation. 

TESTIMONY  OF  PAUI  D.  CBAVATH— Continued. 

The  Chairman.  Wliere  do  you  reside? 
Mr.  Cravath.  I  reside  in  New  York  City. 
The  Chairman.  What  is  your  occupation? 
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Mr.  Cravath.  Lawyer ;  and  my  office  is  at  52  William  Street. 

The  Chairman.  Go  on  in  your  own  way  and  tell  what  you  know 
about  this  conspiracy  as  charged. 

Mr.  Cravath.  I  may  say  in  advance  that  I  kept  no  notes  of  the 
conversations  that  occurred  with  me.  I  shall  therefore  have  to  ffive 
the  approximate  dates  when  those  conversations  occurred,  and  I  s^all 
have  to  give  the  substance  of  what  was  said. 

About  two  months  ago,  I  think,  about  the  middle  of  April,  the 
telephone  bell  at  my  office  ranc  and  a  voice  which  was  unknown  to 
me  asked  if  I  was  counsel  in  the  Union  Pacific  case.  I  said  I  was 
one  of  the  counsel  in  the  case.  The  man  then  went  on  to  say,  in  sub- 
stance, that  he  was  from  Washington,  that  he  was  a  person  of  im- 
portance in  the  Democratic  Partj,  and  that  he  wanted  to  give  some 
advice  about  the  manner  in  which  that  case  was  being  conducted, 
meaning  the  proceeding  to  carry  out  the  decree  of  the  United  States 
Supreme  Court,  which  had  decreed  the  dissolution  of  the  so-called 
Union  Pacific-Southern  Pacific  combination.  He  then  went  on 
somewhat  glibly  to  say  that  the  case  was  being  very  badly  handled; 
that  those  in  charge  of  the  case  were  proceeding  upon  the  assumption 
that  it  was  an  ordinary  lawsuit  and  they  were  dealing  with  the 
Attorney  General  as  though  it  were  an  ordinary  lawsuit,  when  in 
point  of  fact  it  involved  grave  political  questions,  and  that  the  whole 
matter  should  be  treated  and  would  be  treated  as  a  matter  of  politics 
and  diplomacy,  and  instead  of  sending  a  man  like  Judge  Lovett  to 
Washington  we  should  send  a  diplomat.  He  said  the  policy  in  that 
case  would  be  determined  not  by  the  Attorney  General  but  by  persons 
of  influence  and  power  in  the  Democratic  JParty,  of  whom  ne,  the 
person  speaking,  was  one.  He  several  times  used  the  expression 
"  we,"  and  I  said,  "  Whom  do  you  mean  by  '  we '  ? ''  He  said,  "  I 
mean  the  leaders  of  the  Democratic  Party  at  Washington."  The  sub- 
stance of  the  advice  was  that  we  should  not  send  Judge  Lovett  to 
Washington.  He  said,  "  We  resent  a  man  like  Judge  Lovett  going 
to  Washington,  because  he  is  the  head  of  a  great  corporation  and  his 
presence  in  the  negotiations  embarrasses  us,  and  we  would  rather 
deal  with  a  different  kind  of  man,. who  will  recognize  political  con- 
ditions and  who  can  act  with  diplomacy  and  discretion." 

I  listened  to  what  he  had  to  say.  I  said,  "  In  the  first  place,  you 
are  talking  to  the  wrong  man.  I  am  only  a  lieutenant;  Judge 
Lovett  is  in  charge  of  the  case.  In  the  second  place,  I  do  not  pro- 
pose to  talk  with  a  man  who  will  not  give  his  name,"  and  I  told  him 
that  I  would  not  talk  any  longer  to  a  man  who  would  not  give  his 
name.  He  said  he  was  not  disposed  to  give  his  name,  but  that  he 
would  give  me  the  name  of  a  man  whom  1  knew  who  would  give  his 
name,  and  then  he  said  he  could  give  that  man's  name  and  that  I 
could  get  much  further  information  if  I  would  «ee  him ;  that  he  was 
a  man  whom  I  knew  well,  Mr.  Edward  Lauterbach.  He  asked  me  to 
send  for  Mr.  Lauterbach.  I  said,  "  I  will  not  send  for  Mr.  Lauter- 
bach, and  I  will  not  act  on  the  suggestion  <5f  a  man  who  speaks 
anonymously,  and  furthermore,"  I  said,  "I  am  only  a  lieutenant 
in  the  matter."  That  was  the  substance  of  that  conversation.  It 
happened  that  Judge  Lovett  had  been  intending  that  day  to  go  to 
Wadiington  to  confer  with  the  Attorney  General  in  regard  to  the 
dissolution  proceedings,  but  he  had  had  the  grippe,  was  under  the 
weather,  and  he  asked  me  to  go  in  his  stead.    I  did.    The  next  day 
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I  went  to  Washington  and  had  an  interview  with  the  Attorney  Gren- 
eral.  which  was  spoken  of  in  the  newspapers.  I  then  returned  to 
New  York,  and  the  day  I  arrived  there  my  telephone  bell  rang  and 
the  same  voice  spoke  to  me  over  the  telephone,  tne  voice  of  the  man 
who  had  talked  to  me  before.  He  said,  "  You  are  not  frank  with 
me."  I  said,  "Whv  should  I  be  frank  with  you;  what  do  you 
mean? "  He  said,  "You  did  not  tell  me  that  you  intended  to  go  to 
Washington  at  the  very  time  I  was  talking  with  you."  I  again  said, 
"Why  should  I  be  frank  with  a  man  who  will  not  give  me  his 
name?  "  Then  he  again  said,  "  You  can  get  my  name  from  Mr.  Lau- 
terbach  if  jmi  will  see  him." 

It  was  either  in  that  conversation  or  perhaps  in  another  one  about 
that  time  that  the  speaker  said,  "  I  have  conrerred  with  Mr.  Lauter- 
bach,'and  he  sees  that  you  would  be  embarrassed  in  sending  for  him, 
but  you  and  he  meet  not  infrequently  in  the  same  lunch  room,  and 
perhaps  there  can  be  a  casual  meeting  or  conversation  at  which  this 
subject  will  come  up." 

The  next  time  I  saw  Judge  Lovett  after  the  first  conversation  I 
said  to  him  that  some  mysterious  voice  had  spoken  to  me  on  the  tele- 
phone without  giving  any  name  and  said  that  we  were  mismanaging 
the  Union  Pacific  case,  and  I  asked  Judge  Lovett  if  he  knew  or  had 
any  idea  from  what  source  that  advice  came.  Judge  Lovett  stated 
he  did  not,  unless  it  were  from  the  same  source  as  the  advice  he  had 
received  from  Congressman  Riordan,  advising  the  employment  o$ 
Mr.  Lauterbach.  As  I  recall,  I  had  not  then  mentioned  Mr.  Lau- 
terbach's  name,  and  I  said  to  the  judge,  "  I  presume  it  is  the  same 
source,  because  the  man  who  talked  to  me  on  the  telephone  referred 
me  to  Mr.  Lauterbach." 

I  also  spoke  of  my  conversation  to  Mr.  Kahn,  of  Kuhn,  Loeb  &  Co., 
a  director  of  the  Union  Pacific  Railroad  Co.,  and  he  said  that  some 
member  of  the  firm  had  heard  from  Mr.  Riordan  on  the  telephone, 
and  that  Mr.  Riordan  had  advised  the  emplovment  of  Mr.  Lauter- 
bach. Mr.  Kahn  also  said  that  Mr.  Lauterbach  himself  had  brought 
up  the  Union  Pacific  matter  in  some  recent  conversation  or  conver- 
sations. The  matter  was  not  further  considered  because  it  never  oc- 
curred to  anybody  connected  with  the  case  to  conduct  it  otherwise 
than  in  a  direct,  lawyerlike  manner,  and  not  the  slightest  attention 
was  paid  to  these  communications  over  the  telephone  except  that  they 
aroused  our  curiosity  and  made  us  wonder  who  was  attempting  to 
interfere  in  the  Union  Pacific  matters. 

Li  one  of  my  conversations  Mr.  Kahn  said  he  had  the  strong 
belief  that  Lamar  had  to  do  with  this  movement  or  effort,  and  that 
he  and  Mr.  Lauterbach  were  in  some  way  working  together  in  con- 
nection with  the  Union  Pacific  situation.  I  thinkj  altogether,  this 
mysterious  person  had  from  four  to  six  conversations  with  me  on 
the  telephone,  of  which  I  have  given  you  the  substance. 

Several  weeks  after  the  first  conversation — ^indeed,  I  think  after 
all  the  conversations  but  one  had  taken  place — I  happened  to  meet 
Mr.  Lauterbach  most  casually,  and  I  said  to  him  somewhat  jocularly, 
"  Lauterbach,  who  is  the  man  with  the  mellifluous  voice  who  has  be^ 
telephoning  me  about  the  Union  Pacific,  and  who  tells  me  that  you 
will  give  his  name  if  I  apply  to  you? "  Mr.  Lauterbach  said  some- 
thing about  my  being  quite  right  in  not  paying  attention  to  a  man 
who  ^^Id  not  give  his  name,  and  I  said  to  him,  "  He  had  an  inter- 
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esting  voice,  and  it  is  a  mysterious  case,  and  I  am  quite  curious  to 
know  who  the  man  is."  Mr.  Lauterbach  answered,  as  I  remember, 
"  I  will  make  inquiries."  A  day  or  two  later  I  again  met  Lauterbach 
and  I  again  said  to  him  somewhat  jocularly,  '^  Are  you  prepared  to 

E've  me  the  name  of  your  friend  with  the  mellifluous  voice?  "  Mr. 
luterbach  said,,  in  substance,  that  he  thought  no  good  woiUd  be  ac- 
complished if  he  gave  his  name,  or  made  some  vague  answer  like 
that,  and  I  did  not  prosecute  my  question  further. 

A  little  over  two  weeks  ago,  a  day  or  two  after  my  return  from  the 
hearinj^  before  the  United  l^tes  district  court  at  St.  Paul  on  the 
plan  then  submitted  to  the  court  for  the  dissolution  of  the  so-called 
Union  Pacific-Southern  Pacific  combination,  and  after  the  news- 
papers had  announced  the  substance  of  that  plan,  including  the  pro- 
posed exchange  of  a  certain  amount  of  Southern  Pacific  stock  neld 
by  the  Union  Pacific  for  a  certain  amount  of  Baltimore  &  Ohio  stock 
held  by  the  Pennsylvania  Bailroad  Co.,  Mr.  Lauterbach  called  me  up 
and  said,  in  substance,  this :  '^  Can  I  be  of  service  in  connection  with 
Union  Pacific?"  I  said,  "You  are  applying  to  the  wrong  man. 
Judge  Lovett  is  the  man  to  whom  to  apply."  He  said,  in  substance, 
that  he  did  not  care  to  apply  to  Judge  Lovett,  and  then  he  went  on 
to  volunteer  the  statement  that  he  understood,  or  was  informed,  that 
the  last  plan  would  meet  with  opposition  in  political  circles  in  Wash- 
ington. I  said,  "  What  do  you  mean  by  the  '  last  plan '  ?  "  He  said, 
^I  mean  the  plan  to  exchange  Southern  Pacific  stock  held  by  the 
Union  Pacific  Co.  for  Baltimore  &  Ohio  stock  held  by  the  Pennsyl- 
vania Bailroad  Co."  He  said,  "  Thej  will  be  opposed  to  it,  I  am  in- 
formed upon  the  ground  that  it  is  simply  an  attempt  on  the  part  of 
Kuhn,  Loeb  &  Co.  to  extend  their  influence  to  several  railroads  in- 
stead of  one."  I  said  that  was  ridiculous,  and  ended  the  conversa- 
tion. I  have  given  you,  I  think,  quite  fully  all  that  conversation,  be- 
cause it  is*recent. 

I  think  I  failed  to  give  you  the  substance  of  one  short  conversation 
over  the  telephone  with  the  mysterious  speaker,  who  now  turns  out 
to  be  David  Lamar.  He  called  me  up  and  said  that  he  regretted  that 
what  he  had  said  had  apparently  made  no  impression,  and  he  said 
something  about  the  day  of  diplomacy  being  past,  about  things  hav- 
ing been  different  when  he  was  a  member  of  the  Foreign  Eelations 
Committee  of  the  Senate.  I  said,  "  You  can  not  expnect  me  to  pay 
any  attention  to  the  advice  of  a  man  who  will  not  give  his  name. ' 
He  said,  "  But  I  have  told  you  you  could  get  my  name  by  applying 
to  Mr.  Lauterbach."  I  said,  "  I  have  spoken  to  Mr.  Lauterbach,  and 
he  declined  to  give  your  name."  He  said,  "Did  he  tell  you  why?" 
I  answered  "No."  "Well,"  he  said,  "did  he  not  tell  vou  that  Mr. 
Lauterbach  had  had  a  talk  with  Mr.  Kahn  and  that  Mr.  Kahn  had 
rather  curtly  declined  to  avail  himself  of  our  services?  "  I  said  "  No ; ' 
Mr.  Lauterbach  did  not  mention  that."  "  Well,"  he  said,  "  that  is  the 
fact,  and  you  can  therefore  understand  why  Mr.  Lauterbach  de- 
clined to  give  my  name." 

A  day  or  two  after — I  think  the  day  after  Mr.  Lauterbach's  con- 
versation with  me,  in  the  course  of  which  he  said  he  was  informed 
the  plan  would  be  opposed  at  Washington  upon  the  ground  that  it 
was  an  attempt  upon  the  part  of  Kuhn,  Loeb  &  Co.  to  extend  their 
control  to  several  railroads  instead  of  one — an  attack  upon  the  plan 
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on  precisely  that  ground  appeared  in,  I  think,  several  newspapers. 
I  read  it  in  two.  I  was  informed  by  Mr.  Kahn  that  the  Union  Pacific 
interests  were  satisfied  beyond  any  reasonable  doubt  that  that  attack 
came  out  in  the  form  of  a  typewritten  statement  and  that  it  emanated 
from  the  Lamar-Lauterbach  clique. 

The  Chairman.  You  say  you  were  informed  of  that,  Mr.  Cravath  ? 

Mr.  Cravath.  What  is  that? 

The  Chairman.  You  say  that  was  your  opinion  or  that  you  were 
informed  of  that? 

Mr.  Cravath.  No  ;  I  was  informed  that  they  had  become  satisfied 
that  such  was  the  fact. 

The  Chairman.  By  Mr.  Kahn? 

Mr.  Cravath.  Mr.  Kahn  informed  me  of  that  I  have  no  per- 
sonal knowledge  on  that  question,  but  I  want  to  give  you  the  com- 
Elete  story.  That  evening  Judge  Lovett  and  I  happened  to  travel 
ome  together  on  the  same  boat,  and  Judge  Lovett  said  that  he  and 
his  associates  having  become  satisfied  that  the  newspaper  attack 
emanated  from  this  particular  source,  he,,  with  the  concurrence  of  his 
associates,  had  determined  that  it  was  wise  that  he  should  make  a 
public  statement  of  the  attempts  which  had  been  made  in  that  con- 
nection. That  is  the  reason  tor  the  statement  which  Judge  Lovett 
made  in  the  newspapers,  and  that  was  my  first  information  of  that 
statement. 

The  Chairman.  Did  you  modify  that  statement  any? 

Mr.  Cravath.  Sir? 

The  Chairman.  Did  you  modify  that  statement  any  that  you  read 
here  this  morning? 

Mr.  Cravath.  I  consented,  at  the  suggestion  of  Senatw  Walsh, 
that  the  characterization  of  Mr.  Lamar  should  be  omitted  from  the 
statement  on  the  record. 

The  Chairman.  We  are  much  obliged  to  you.  Mr.  ETahn  is  not 
here.  I  understood  that  his  wife  was  sick,  and  I  told  him  to  come  if 
he  could. 

Mr.  Cravath.  You  will  remember  that  Mr.  Kahn  was  first  told  to 
come  on  the  8th,  and  he  was  just  starting  with  his  wife  for  Bar 
Harbor  when  your  second  telegram  came,  and  I  arranged  with  you 
that  his  appearance  should  be  postponed. 

TESTIMONT  OF  DAVID  LAHAB  (Becalled). 

Senator  Walsh.  I  want  to  ask  Mr.  Lamar  a  few  questions.  You 
told  us  about  arranging  over  the  telephone  for  the  publication  of 
some  statement  in  the  New  York  American,  and  that  your  arrange- 
ments were  made  with  a  man  by  the  name  of  O'Reilly. 

Mr.  Lamar.  Yes,  Senator. 

Senator  Walsh.  Do  you  know  him? 

Mr.  Lamar.  Yes,  Senator;  I  do  know  Mr.  O'Reilly. 

Senator  Walsh.  Did  you  provide  him  with  the  copy  of  the  article? 

Mr.  Lamar.  No;  T  did  not 

Senator  Walsh.  What  was  the  character  of  the  arrang«nent 
which  you  did  make  with  him? 

Mr.  Lamar.  I  gave  him  a  general  description  of  my  objections  to 
the  plan. 
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Senator  Walsh.  That  is  to  say,  you  called  him  up  over  the  tele- 
phone  

Mr.  Lamar.  Yes. 

Senator  Walsh.  And  gave  him  a  general  description? 

Mr.  Lamab.  a  general  description  of  my  objections  to  the  plan, 
just  as  I  have  stated  them  before  this  committee. 

Senator  Walsh.  The  conversation  took  place  on  your  initiative, 
not  on  his? 

Mr.  Lamar.  On  my  initiative,  not  on  his. 

Senator  Walsh.  And  in  what  form  did  your  views  about  the  mat- 
ter appear  in  the  paper? 

Mr.  Lamar.  Pretty  nearly  as  I  had  told  them  to  him. 

Senator  Walsh.  Were  you  given  credit  for  the  ideas  advanced  in 
the  article? 

Mr.  Lamar.  No,  sir.  That  could  not  be,  because  he  did  not  know 
whom  he  was  talking  to. 

Senator  Walsh.  He  did  not  know? 

Mr.  Lamar.  No.  While  I  know  Mr.  O'Eeilly  personally,  in  this 
matter  I  called  him  up  and  refused  to  give  my  name — talked  to  him 
as  an  entire  stranger. 

Senator  Walsh.  Have  you  a  copy  of  the  American  article? 

Mr.  Lamar.  Not  with  me.    T  can  obtain  it  for  you. 

Senator  Walsh.  Can  you  tell  us  upon  what  authority,  if  upon 
any  authority,  it  purported  to  have  been  made,  or  was  it  given  as  the 
view  of  the  editor  or  a  reporter  of  the  paper? 

Mr.  Lamar.  It  was  given  in  the  form  in  which  the  article  ap- 
peared. The  statement  said  that  it  was  rumored.  It  began  m 
this  wajr: 

"It  IS  rumored  to-night  that  the  plan  proposed  by  the  Union 
Pacific  to  the  Government  instead  of  being  a  reasonable  and  fair 
adjustment  and  disposal  of  the  subject  matter  of  this  controversy  is 
in  fact  a  mere  juggle,  a  trick,  a  device  under  the  cloak' of  which  " 

Senator  Walsh.  That  is  enough  to  give  us  an  idea  of  its  character. 
Now,  do  you  mind  telling  us  just  what  your  object  was  in  giving 
currency  to  these  views? 

Mr.  Lamar.  I  have  no  objection  at  all,  Senator.  My  object  was 
to  bring  about  publicity  of  what  I  conceived  to  be  the  true  nature 
of  the  plan,  and  in  that  way  to  bring  about  public  discussion,  call 
the  attention  of  public  officials  and  members  of  the  Cabinet  and 
the  President  io  it,  and  see  whether  it  could  not  be  defeated. 

Senator  Walsh.  What  I  want  to  know  is,  what  were  the  motives 
that  actuated  you  in  thus  interesting  yourself  in  the  matter? 

Mr.  Lamar.  I  think  it  would  be  more  satisfying  if  I  told  you 
what  the  particular  thing  was  that  actually  set  me  m  motion  to  do 
that  thing  at  that  time.  Perhaps  that  is  really  what  you  want  to 
know. 

Senator  Walsh.  I  was  not  particularly  concerned  about  that.  I 
wanted  to  know  what  was  the  consideration  that  moved  you. 

Mr.  Lamar.  Yes;  that  is  it.  You  mean  just  at  that  particular 
time? 

Senator  Walsh.  Yes. 

Mr.  Lamar.  Mr.  Lauterbach  and  1  had  a  conversation,  and  we 
had  determined  that  the  plan  ought  to  be  opposed,  and  we  both 
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of  US  determined  to  give  publicity  to  the  objections  to  the  plan  in 
the  hope  of  defeating  it. 

Senator  Walsh.  Tnis  was  not  a  matter  of  causeless  interference  on 
your  part?    There  was  some  object  that  you  had  in  view? 

Mr.  Lamar.  I  wanted  to  defeat  the  plan.    I  said  that  already. 

Senator  Walsh.  But  why  ? 

Mr.  Lamab.  That  brings  up  this  question  again,  Senator  Walsh; 
and,  with  the  permission  of  the  committee,  I  will  recite  just  the 
principal  heads  of  this  thing  very  briefly. 

Senator  Walsh.  Oh,  no.  Just  tell  us  why  you  wanted  to  de- 
feat it. 

Mr.  Lamab.  I  had  brought  the  suit  to  dissolve  this  mer^r.  I 
had  lost  it  through  the  jurisdictional  ground.  I  had  been  instru- 
mental in  getting  the  Government  to  taKe  up  the  fight  where  I  had 
been  compelled  to  drop  it  The  Government  had  won,  and  here 
in  my  opmion  the  fruits  of  the  victory  were  going  to  be  thrown 
away  and  a  monopoly,  far  greater  than  the  one  that  then  existed, 
fastened  on  this  great  territory,  just  as  I  explained  to  you  this 
morning. 

Senator  Walsh.  There  was  no  money  in  it  for  you  ? 

Mr.  Lamar.  Why,  certainly  not. 

Senator  Walsh.  You  had  no  stock  ? 

Mr.  Lamab.  I  had  no  stock  speculation.  Let  me  make  this  plain 
to  the  committee.  I  have  not  dealt  in  Union  or  Southern  Pacific 
stocks  for  y^rs. 

Senator  Walsh.  You  told  us  that  once ;  do  not  tell  us  again. 

Mr.  Lamab.  I  had  no  relations  with  the  stock  market 

Senator  Walsh.  So  that,  as  I  understand  you  now,  it  was  only  the 
promptings  of  feelings  that  had  been  engendered  by  reason  of  these 
past  controversies. 

Mr.  Lamab.  The  feelings  engendered  by  the  past  controversies ; 
but  I  think  that  Mr.  Lauterbach's  attitude  haa  something  to  do 
with  it. 

The  Chaibman.  I  asked  you  this  morning  if  you  ever  lived  in 
Denver,  and  I  believe  you  replied  that  you  had. 

Mr.  Lamab.  Yes. 

The  Chaibman.  Did  you  go  there  under  the  name  of  Simon  Wolff" 

Mr.  Lamab.  No,  sir. 

The  Chaibman.  What  name  did  you  go  under  there? 

Mr.  Lamab.  Not  Simon  Wolf. 

The  Chaibman.  What  name? 

Mr.  Lamab.  David  H.  Lewis. 

Senator  Nelson.  L-o-u-i-s  or  L-e-w-i-s? 

Mr.  Lamab.  L-e-w-i-s. 

Senator  Neuson.  Is  that  your  real  name? 

Mr.  Lamab.  No,  sir. 

The  Chaibman.  What  other  names  have  you  had? 

Mr.  Lamab.  That  is  about  all,  except  as  I  told  you.  You  have 
heard  some  of  them  here ;  Congressman  Riordan  and  Representative 
Palmer. 

Senator  Walsh.  Have  you  any  further  objection  to  giving  us  your 

real,  original  name? 

Mr.  Lamab.  I  am  going  to  confer  with  the  chain^an  about  that 
after  the  close  of  this  session  and  submit  it  to  his  superior  wisdom. 
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The  Chairman.  I  understand  you  never  have  been  known  under 
the  name  of  Wolf? 

Mr.  Lamar.  Never  in  my  life;  no,  sir.  Those  are  the  only  two 
names,  as  I  have  told  you. 

Senator  Cummins.  When  vou  began  this  newspaper  campaign,  did 
you  confine  it  to  New  York? 

Mr.  Lamar.  Senator  Cummins,  I  never  had  anything  to  do  with 
the  publication  of  any  newspaper  story,  except  on  that  one  occasion. 

Senator  Cummins.  Then  you  did  not  give  this  same  material  to  the 
papers  in  any  other  part  of  the  country  ? 

Mr.  Labcar.  I  did  not,  directly  or  indirectly. 

Senator  Cummins.  Nor  do  you  know-how  it  came  to  be  published 
in  other  newspapers,  do  you  ? 

Mr.  Lamar.  No,  sir;  and  with  the  permission  of  the  committee, 
I  would  like  to  reply  to  a  statement  by  Mr.  Cravath,  for  which, 
perhaps,  he  seemingly  has  very  good  reasons.  Mr.  Chairman,  as 
regards  what  I  said  concerning  the  Union  Pacific  accounts,  I  never 
disclosed  what  I  Imew  about  them  to  any  person — except  as  I  spoke 
about  them  to  Mr.  Lauterbach  last  night  just  before  I  took  the  train 
for  Washington — except  two  years  ago  to  one  friend  of  mine  now 
in  Europe,  and  that  was  a  very  casual  conversation.  I  have  never 
had  any  conference  with  any  other  person  about  that  knowledge.  I 
did  not  know  that  any  other  person  was  contemplating  the  use  of  it 
or  the  publication  of  it  in  any  way,  shape,  manner,  or  form. 

I  had  no  arrangement  with  any  persons  who  were  engaged  in  any 
Ftock-market  speculation,  by  which  my  testimony  about  that  was  to 
be  brought  out  on  the  witness  stand  for  the  purpose  of  influencing 
the  stock  market  or  the  price  of  stocks.  I  have  no  relations  with  any- 
body in  the  stock  market  about  anything  and  have  not  had  for  a  long, 
long,  long  time ;  nor  have  I  speculated  in  the  stock  market  in  a  long 
time  or  had  any  transactions  m  it  in  any  way,  shape,  or  form ;  and  it 
anyone  else  has  any  information  such  as  Mr.  Cravath  has  told  you 
and  has  endeavored  to  get  it  published,  I  know  absolutely  nothing 
about  it  in  any  way,  shape,  manner,  or. form,  and  I  desire  to  have 
that  statement  recorded  with  my  most  solemn  affirmance  under  oath 
that  I  am  telling  the  truth  about  it — that  I  do  not  know  about  it  in 
any  way,  shape,  or  form. 

Senator  Cummins-  Have  you  finished  that  statement  now? 

Senator  Walsh.  Of  course  we  assume  that  everything  you  say  is 
under  oath. 

Mr.  Lamar.  Yes;  but  I  can  not  be  too  explicit  about  that,  so 
that  if  any  evidence  appears  here  that  I  have  in  any  way  lied  or 
misrepresented  my  relation  with  that  matter  to  the  committee  it  is 
the  very  best  ground  for  disbelieving  everything  I  have  told  you.  I 
have  no  connection  with  it  in  any  way,  shape,  manner,  or  form. 

Senator  Cummins.  Does  it  not  occur  to  you  that  the  mere  matter 
of  telling  a  falsehood  is  a  very  slight  thing  compared  with  taking 
the  names  of  Members  of  Congress  and  using  them  with  these  people 
in  New  York  ? 

Mr.  Lamar.  Well,  as  I  say,  Senator,  if  it  was  intended  to  deceive 
anybody,  if  they  were  not  to  be  almost  immediately  thereafter  dis- 
illusioned about  it.  if  that  idea  was  allowed  to  remain  and  go  on,  I 
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should  say  it  was  a  very  contemptible  thing.  I  quite  agree  with 
vou.  No  excuse  or  apology  could  be  made  for  it  in  any  event  I  am 
heartily  sorry  I  ever  did  it. 

Senator  Cummins.  How  were  you  going  to  undeceive  these  people 
with  regard  to  Mr.  Riordan  ? 

Mr.  Lamar.  That  was  done  in  one  conversation.  For  instance,  at 
the  end  of  it,  after  I  had  obtained  the  information  I  wanted,  I  told 
the  gentleman  I  was  David  Lamar. 

Senator  Cummins.  Neither  of  these  men  ? 

Mr.  Lamar.  No. 

Senator  Cummins.  Have  you  done  it  to  somebody  else? 

Mr.  Lamar.  There  was  just  one  other  case. 

Senator  Cummins.  What  other  case? 

Mr.  Lamar.  That  was  with  Mr.  Steele,  that  Mr.  Ledyard  testified 
about. 

Senator  Cummins.  Did  you  know  Mr.  Lauterbach  was  going  to 
say  to  Mr.  Ledyard  that  Mr.  Speaker  Clark  and  Senator  Stone  and 
Mr.  Henry  were  all  interested  in  this  motion  of  yours? 

Mr.  Lamar.  Did  I  know  that  ? 

Senator  Cummins.  Did  you  know  that? 

Mr.  Lamar.  Yes;  certainly  I  knew  it,  and  I  will  tell  you  how  it 
came  about. 

Senator  Cummins.  And  you  knew,  then,  that  you  and  Lauterbach 
were  going  to  put  up  to  these  people  the  story  that  these  Members 
of  Congress  haa  joined  with  you  in  the  effort  you  were  making,  what- 
ever it  was,  and  you  knew  that  that  was  absolutely  false?  What 
have  you  to  say  to  the  committee  or  to  the  country  for  the  commis- 
sion of  a  crime  of  that  kind ! 

Mr.  Lamar.  I  will  tell  you  exactly  how  it  occurred,  Senator.  Mr. 
Lauterbach  came  to  me  very  smilingly  and  said  that  at  last  he  was 
having  direct  relations  with  the  Morgan  people,  and  it  looked  as 
though  the  enmity  was  about  to  cease,  and  he  might  be  employed  in 
the  matter,  and  tnat  he  had  had  a  long  discussion  about  the  situa- 
tion in  Washington ;  and  he  asked  me  if  I  would  give  him-my  idea  of 
what,  if  anything,  could  be  accomplished  for  the  Morgan  people  in 
Washington;  and  I  gave  him  that  program  as  my  view,  just  as  Mr. 
Ledyard  has  written  it  out  here.  Mr.  Lauterbach  cc^ied  it  down 
for  me. 

Senator  Cum3£in8.  Was  it  agreed  between  you  that  that  program 
should  be  put  up  as  the  program  of  Speaker  Clark  and  of  Senator 
Stone  and  of  Mr.  Henry  and  others  hign  in  office? 

Mr.  Lamar.  Senator  Cummins,  the  statement  of  the  program  as  it 
was  read  there  by  Mr.  Ledyard  had  a  number  of  numbered  thin^  on 
it  that  were  to  be  done  by  these  people,  and  if  done  it  was  tully 
believed  that  the  attitude  of  Speaker  Clark  and  the  attitude  of  Mr. 
Henry  and  the  attitude  of  Mr.  Bryan  could  be  changed  toward  them. 

Senator  Cummins.  Well 

Mr.  Lamar.  Now,  if  you  will  permit  me  to  continue,  while  I  do 
not  think  that  proposition  about  tne  world's  peace,  in  which  Speaker 
Clark  was  to  aid  Mr.  Bryan,  was  particularly  ^udy,  I  think  it  was 
especially  neat,  and  it  struck  me  as  very  amusing.  The  thing  was 
simply  nothing  but  a  huge  farce — a  huge  joke — because  I  knew  that 
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when  Mr.  Ledjrard  cot  that  the  thing  was  over.  I  knew  that  he  had 
been  talking  with  Mr.  Palmer  and  it  was  inevitable.  The  thing  was 
a  perfect  joke — nothing  but  a  farce.  It  was  not  intended  to  use 
people's  names  seriously,  and  he  and  I  were  really  amusing  each 
oth^,  each  trying  to  trick  the  other.  It  did  not  amount  to  anything. 
There  was  notiiing  serious  about  it.  He  did  not  think  anjrtning  of 
that  kind  was  going  on.  He  knew  better,  and  I  knew  that  he  knew 
better.  I  had  a  number  of  conversations  with  these  gentlemen, 
gentlemen  connected  with  the  Morgan  interests,  and  really  the  atti- 
tude they  entertained  was  this :  They  were  willing  to  talk  with  David 
Lamar,  I  tiiink,  and  were  willing  to  know  what  he  thought,  but  by 
leason  of  their  understanding  between  themselves  they  did  not  want 
to  really  admit  that  they  were  talking  to  him.  The  whole  thing  was 
a  perfect  farce.    There  was  nothing  m  it,  Senator. 

Senator  Cummins.  So  in  order  to  carry  on  this  game  you  repre- 
sented to  them  that  you  had  the  whole  Democratic  Party  practically 
at  your  command? 

Mr.  Lamar.  It  was  a  perfect  farce,  Swiator.  It  defeats  itself.  The 
thing  answers  itself ;  it  is  so  comical  that  anybody  would  control  all 
these'  great  men. 

Senator  Walsh.  The  witness  has  not  answered  the  question. 

Senator  Cummins.  Did  you  think  it  was  a  farce 

Mr.  Lamas.  It  was  a  farce  all  the  way.  Mr.  Ledyard  and  I  treated 
it  certainly  as  a  farce. 

Senator  Cummins.  Was  it  a  farce  going  on  between  Mr.  Lauter- 
bach  and  Mr.  Ledyard  ? 

Mr.  Lamar.  Not  as  far  as  Lauterbach  was  concerned ;  no. 

Senator  Cummins.  You  do  not  think,  do  you,  that  he  believed  that 
he  came  there  with  authority  from  Speaker  Clark  and  Senator  Stone? 

Mr.  Lamar.  I  do  not  know.  Mr.  Lauterbach  himself  will  have  to 
testify  to  what  he  said  to  Mr.  Ledyard.  I  do  not  know  what  he  said 
to  Mr.  Ledyard. 

Senator  Cummins.  I  thought  you  said  you  had  agreed  beforehand 
that  he  should  represent  that  these  men  were  back  of  him  ? 

Mr.  Lamar.  No,  sir;  not  at  all.  What  we  agreed  he  should  say 
was  that  if  the  Morgan  people  would  make  a  disclosure  of  all  the 
money  that  they  had  used  in  pK>litics,  and  particularly  with  the  Bull 
Moose,  if  they  would  agree  to  cease  all  pK>litical  activities,  if  ihej 
would  agree  not  to  spend  one  dollar  in  politics,  directly  or  indi- 
rectly, if  they  would  agree  to  conform  to  the  Democratic  tariff 
policy  in  toto,  if  they  would  agree  to  use  all  their  efforts  in  favor  of 
world  peace,  that  then  all  these  great  men,  who  now  regarded  them 
with  suspicion  and  dislike,  might  be  induced  to  change  their  attitude. 
That  is  it.  It  was  written  down  as  he  has  it  there.  Why,  the  thing 
is  a  perfect  farce.  As  I  told  you,  I  knew  that  he  knew  he  was  talking 
to  Lamar  and  not  to  Palmer. 

Senator  Cummins.  Why  did  you  not  disclose  it  right  there? 

Mr.  Lamar.  I  think  Mr.  Ledyard  actually  called  me  up  after  he 
obtained  my  private  number  at  the  house. 

Mr.  Ledyard.  Never. 

Mr.  Lamar.  Well,  then,  it  was  somebody  else  who  asked,  "Is  this 
Mr.  P?  "    That  ended  the  enteilainment. 
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Senator  Nelson.  Did  you  or  Lauterbach,  one  or  both  of  you,  or 
between  you,  have  any  idea  that  you  could  influence  Speaker  Clark  f 

Mr.  Lamar.  We  did  not  know  any  of  them,  Senator.  I  do  not 
know  Speaker  Clark.  Mr.  Lauterbach  does  not  know  him.  I  do 
not  know  Congressman  Henry.  I  do  not  know  Congressman  Stan- 
ley. I  never  spoke  to  either  of  them  in  my  life,  and  neither  did  Mr. 
Lauterbach.    The  whole  thing  was  a  perfect  farce. 

Senator  Nelson.  As  a  matter  of  fact,  then,  neither  of  you  had 
anv  influence  over  these  men,  and  you  knew  you  had  none? 

Mr.  Lamar.  Why,  of  course  not.  The  whole  thing  was  a  perfect 
ioke,  as  I  tell  you,  except  as  these  people  choose  to  take  it  at  this  time, 
by  reason  of  the  attituae  of  mind  that  Judge  Lovett  got  into,  because 
of  his  ^oundless  belief  that  I  or  Mr.  Lauterbach  had  caused  the 

fublication  of  that  slip  which  Senator  Walsh  produced  here.  As 
have  told  you.  Senator,  I  never  had  anything  to  do  with  it. 

Senator  Nelson.  You  were  simply  trying  to  make  people  believe 
you  had  influence  with  these  public  men  when  as  a  matter  of  fact 
you  had  not  any.    Is  not  that  so  ? 

Mr.  Lamar.  No;  not  auite  as  you  state  it.  That  is  not  quite  it. 
I  will  recite  it  again.  That  if  these  gentlemen  would  mend  all  their 
ways,  would  recant  all  their  heresies,  would  begin  all  over  again, 
de  novo,  from  the  beginning,  if  they  would  be  good  instead  of  bad, 
the  men  who  had  evidence  of  their  wickedness  would  be  inclined  to 
forgive  them. 

Senator  Nei^son.  That  is,  you  and  Lauterbach  would  forgive  them? 

Mr.  Lamar.  That  is  what  it  really  amounted  to;  yes,  sir.  We 
would  have  the  dispensing  power. 

Senator  Walsh.  I  want  to  ask  you  a  question  about  that. 

Mr.  Lamar.  Yes. 

Senator  Walsh.  You  procured  this  interview  between  Lauterbach 
and  Ledyard  in  the  intensity  of  your  desire  to  render  a  service  to 
Mr.  Lauterbach.     Is  that  correct? 

Mr.  Lamar.  Will  you  allow  me  to  answer  that  question? 

Senator  Walsh.  Yes;  you  may  answer  it.  It  seems  to  me  it  calls 
for  a  brief  answer,  yes  or  no. 

Mr.  Lamar.  I  will  make  the  answer  brief.  That  is  exactly  what 
my  intention  was.  My  intention  was  to  bring  about  an  interview 
between  Mr.  Ledyard  and  Mr.  lauterbach  in  order  that  Mr.  Lauter- 
bach might  tell  to  Commodore  Ledyard  the  very  things  that  he  read 
off  there  as  having  transpired  at  that  first  interview.  It  came  out 
exactly  as  I  planned. 

Senator  Walsh.  With  a  view  to  establishing  pleasant  relations 
and  possible  business  relations  between  Mr.  Lauterbach  and  these 
people  ? 

Mr.  Lamar.  No;  T  did  not  hope  for  that;  not  in  that  case,  hardly, 
but  I  did  hope 

Senator  Walsh.  You  were  endeavoring  to  render  some  service  to 
Mr.  Lauterbach? 

Mr.  Lamar.  Precisely. 

Senator  Walsh.  Exactly.  And  yet  you  desire  this  committee  to 
understand  that  at  the  time  you  were  professing  to  be  Congressman 
Palmer  you  knew  that  Mr.  iJedyard  knew  that  you  were  impersonate 
le  one  else  ? 
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Mr.  Lamab.  No,  no;  not  at  all.  You  have  got  it  all  upside  down, 
Senator.    I  am  talking  about  the  first  conversation. 

Senator  Walsh.  Then  tell  us  when  you  reached  the  conclusion 
that  Mr.  Ledyard  knew  that  his  interlocutor  was  David  Lamar  and 
not  Palmer?    When  did  you  reach  that  conclusion? 

Mr.  Lamab.  I  was  absolutely  certain  that  he  would  know  it  within 
24  hours  when  I  arranged  for  him  to  call  up  Congressman  Palmer 
on  the  telephone  at  his  house. 

Senator  Walsh.  It  was  after  that,  was  it  not,  that  the  meeting 
was  arranged  with  Mr.  Lauterbach? 

Mr.  Lamab.  Yes.    The  whole  thing  was  a  farce. 

Senator  Walsh.  Now,  I  wish  you  would  tell  us  how  you  expected 
to  render  Mr.  Lauterbach  any  assistance  at  all  when  you  procured 
the  interview  for  him  under  such  a  despicable  arrangement. 

Mr.  Lamab.  I  answered  that  question  this  mominff,  Senator,  and 
I  will  answer  it  again,  that  the  moment  Mr.  Lauterbach  would  ap- 
pear in  person  berore  Commodore  Ledyard  and  subject  himself  to  a 
cross-examination  from  beginning  to  end  and  prove  conclusively  that 
he  had  never  been  a  party  to  any  blackmailing  scheme  my  object  was 
accomplished. 

Senator  Walsh.  That  is  to  say,  you  thought  that  having  been 
introduced  by  means  of  a  lie  he  could  thereafter  establish  his  perfect 
integrity  ? 

Mr.  Lamab.  It  did  not  make  any  difference  what  the  medium  of  the 
introduction  was.  It  was  not  a  question  of  lyin^  in  that  thing.  It 
related  to  the  prior  acts  of  Mr.  Lauterbach — prior  acts  altogether, 
not  these  things. 

Senator  Walsh.  Certainly.  Mr.  Lauterbach  in  the  interview  with 
Mr.  Steele  informed  Mr.  Steele  that  you  had  drawn  the  resolution 
upon  which  the  Stanley  investigation  was  begun. 

Mr.  La^ab.  Yes. 

Senator  Walsh.  Did  Mr.  Lauterbach  make  that  statement  upon 
your  suggestion? 

Mr.  Lamab.  The  resolution  had  not  yet  been  introduced  at  that 
time.  Senator.  Congressman  Stanley  had  not  yet  received  it.  The 
resolution  had  been  drawn. 

Senator  Nelson.  Will  you  let  me  put  a  question  right  there? 

Senator  Walsh.  Yes. 

Senator  Nelson.  Did  you  draw  that  resolution? 

Mr.  Lamab.  I  did. 

Senator  Nelson.  To  whom  did  you  give  it? 

Mr.  Lamab.  To  Henry  B.  Martin,  secretary  of  the  American  Anti- 
trust League. 

Senator  Nelson.  To  whom  did  he  give  it? 

Mr.  Lamab.  To  Congressman  Stanley. 

Senator  Nelson.  Was  the  same  resolution  that  you  drew  the  one 
that  was  introduced  and  passed? 

Mr.  Lamab.  There  were  a  few  slight  technical  changes  made  in 
the  Rules  Committee,  of  no  consequence. 

Senator  Walsh.  You  gave  it  to  Mr.  Martin  ? 

Mr.  Lamab.  I  gave  it  to  Mr.  Martin. 

Senator  Walsh.  Where  does  Mr.  Martin  live? 
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Mr.  Lamar.  In  Washington. 

Senator  Cummins.  He  is  in  the  room  now. 

Senator  Walsh.  What  business  is  he  in? 

Mr.  Lamar.  He  is  secretary  of  the  American  Antitrust  League.  I 
had  the  resolution  for  quite  a  long  while  before  I  ever  ^ve  it  to  Mr. 
Martin.  I  had  the  resolution  in  my  possession,  and  during  that  time 
the  resolution  was  presented  around  by  me,  as  Commodore  Ledyard 
has  testified,  and  by  Mr.  Lauterbach  to  Mr.  Steele  and  Mr.  Davison, 
and  there  was  considerable  discussion  about  it. 

Senator  Walsh.  That  is  to  say,  before  giving  it  to  Mr.  Martin  you 
had  caused  the  resolution  to  be  circulated  around  among  those  gen- 
tlemen in  New  York  who  would  be  more  or  less  directly  anected  by  it? 

Mr.  Lamar.  Only  the  parties  directly  affected  by  it — these  men 
whose  names  I  have  mentioned. 

Senator  Walsh.  What  was  your  purpose  in  thus  bringing  it  to  their 
attention? 

Mr.  Lamar.  I  will  again  recite  mjr  testimony  of  this  morning.  My 
intimate  relations  for  a  long  time  with  the  Morgan  house  covered  the 
period  from  1895  to  almost  the  beginning  of  1909.  I  think  that  is 
nearly  13  or  14  years.  Then  I  had  been  suddenly  ostracized,  and 
Mr.  Morgan  had  told  me  that  his  friends  and  partners  had  criticized 
my  having  the  run  of  his  office. 

Senator  Walsh.  You  told  us  all  about  that.  I  believe  I  have  it 
fairly  in  mind. 

Mr.  Lamar.  My  object  in  talking  to  them  about  this  resolution 
which  I  had  prepared  was  in  obedience  to  an  agreement  that  I  had 
reached  with  Mr.  Lauterbach  about  it.  I  wanted  to  go  ahead  and 
introduce  the  resolution  right  off.  Mr.  Lauterbach  said:  "No;  if 
we  do  that,  that  is  the  end  of  everything.  There  will  be  a  final  break. 
You  will  never  be  able  to  get  together.  It  will  bring  down  pande- 
monium and  confusion  and  the  Lord  knows  what  when  you  once  puU 
one  of  those  things  out  of  the  box." 

The  Chairman.  What  connection  did  you  have  with  Morgan 
A  Co.? 

Mr.  Lamar.  As  I  explained  to  you  this  morning,  Senator,  begin- 
ning in  1895,  when  I  was  with  Mr.  Sage,  I  began  to  form  a  friendsnip 
with  Mr.  Morgan. 

The  Chairman.  Just  a  personal  friendship;  you  had  no  business 
relations? 

Mr.  Lamar.  Certainly ;  and  in  the  flotation  of  the  Steel  Corpora- 
tion stock  I  paid  his  firm  $260,000,000,  proceeds  of  the  stock  we  sold 
for  him. 

The  Chairman.  You  brought  that  about? 

Mr.  Lamar.  I  certainly  did. 

The  Chairman.  You  paid  $260,000,000  to  Morgan  ? 

Mr.  Lamar.  Talbot  J.  Tajrlor  &  Co.  paid  $260,000,000  to  Morgan 
in  exchange  for  those  securities. 

The  Chairman.  Was  that  your  business — being  employed  by  these 
great  firms  to  transact  business  for  them  ? 

Mr.  Lamar.  I  have  never  had  any  other  business  except  that  in 
New  York  City. 
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The  Chairman.  Xo  other  business  in  New  York  City  except  to 
transact  business  for  these  great  interests? 

Mr.  Lamar.  I  do  not  speculate  on  my  own  account.  I  did  only 
once,  and  I  lost  all  the  money  I  had  in  my  life. 

The  Chairman.  What  i?  your  business  now? 

Mr.  Lamar.  The  same  thing. 

The  Chairman.  For  whom  do  you  act  now? 

Mr.  Lamar.  Not  anybody  just  now. 

The  Chairman.  Last  month  whom  did  you  act  for? 

Mr.  Lamar.  Nobody ;  not  for  some  time. 

The  Chairman.  Three  months  ago? 

Mr.  Lamar.  Nobody. 

The  Chairman.  Last  year? 

Mr.  Lamar.  Nobody  since  Mr.  Keene  died. 

The  Chairman.  Wlien  did  Mr.  Keene  die? 

Mr.  Lamar.  I  think  at  the  beginning  of  this  year. 

The  Chairman.  Whom  were  you  acting  for  prior  to  that  time? 

Mr.  IjAmar.  I  was  with  Mr.  Keene  from  1897  until  the  time  of  his 
death.    I  was  his  principal  lieutenant  in  the  stock  market. 

The  Chairman.  You  were  the  principal  lieutenant  for  Mr.  Keene, 
the  principal  lieutenant  for  Mr.  Sage,  and  the  principal  lieutenant 
for  Mr.  Morgan  ? 

Mr.  IjAmar.  No;  not  at  all.  I  never  had  any  business  relations 
with  Mr.  Morgan  of  a  direct  kind,  except,  as  I  say,  relations  of 
friendship,  as  I  have  told  vou. 

The  Chairman.  I  understand  you  paid  his  firm  $260,000,000. 

Mr.  Lamar.  Talbot  J.  Taylor  &  Co.  paid  them  $260,000,000  as  the 
result  of  an  arrangement  made  by  Keene,  Morgan,  and  myself. 

The  Chairman.  I  understand;  but  it  was  through  you  that  it  was 
done? 

Mr.  Lamar.  Precisely. 

The  Chairman.  What  other  great  firm  have  you  represented  in 
these  great  deals  ? 

Mr.  Lamar.  A  great  many.  I  do  not  want  to  drag  their  names  in 
here ;  but  lots  of  them.    I  swear  to  that  under  oath. 

The  Chairman.  Did  Kuhn,  Loeb  &  Co.  use  you  ? 

Mr.  Lamar.  No  ;  I  have  been  their  bitter  enemy  always. 

The  Chairman.  So  you  have  been  in  Wall  Street  for  about  thirteen 
years  and  have  only  been  used  as  a  secret  agent  for  some  of  these 
great  firms? 

Mr.  Lamar.  Do  not  put  it  that  way.  "Used"  is  not  the  right 
word.     T  have  transacted  their  business  for  them. 

The  Chairman.  You  have  been  their  confidential  agent? 

Mr.  Lamar.  Yes;  not  to  be  " used."    Now  you  have  got  it  right. 

Senator  Walsh.  Let  us  get  back,  now.  Before  you  gave  this  reso- 
lution to  Mr.  Martin  you  caused  it  to  be  circulated  around  among 
those  gentlemen  in  New  York  who  were  largely  interested  in  the 
Steel  Co.  ? 

Mr.  Lamar.  To  two  of  them ;  just  two. 

Senator  Walsh.  Now,  Mr.  Lamar,  it  is  quite  impossible  for  an  or- 
dinary man  to  conceive  of  any  purpose  that  you  might  have  in  doing 
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that  except  to  blackmail  them  out  of  money  upon  the  suggestion  that 
if  they  did  not  come  through  you  would  cause  the  investigation  to  be 
made. 

Mr.  Lamab.  Well,  if  you  want  the  purpose  with  which  I  had  the 
conversation,  you  will  find  that  nothing  of  that  kind  could  pK>ssibly 
be  inferred  about  it ;  that  the  conversation  and  the  statements  made 
by  me  to  them  were  not  susceptible  of  that  conclusion  in  the  least  I 
never  blackmailed  anybody  in  my  life.    I  swear  to  that  under  oath. 

Senator  Walsh.  Will  you,  then,  just  go  on  and  tell  us  in  a  few 
words,  and  succinctly,  what  your  purpose  was  in  thus  circulating  it 
among  them,  if  it  was  not  for  that  purpose  ? 

Mr.  Lamab.  I  will  recite  the  conversation  with  them.  I  will  tell 
you  the  incident. 

Senator  Walsh.  Do  not  recite  the  conversation.  Tell  us  what 
your  puiyose  was.  Why  did  you  have  Mr.  Lauterbach  go  and  take 
this  to  Mr.  Steele? 

Mr.  Lamab.  All  right,  I  will  state  that.  I  did  not  have  him  do  it. 
I  told  him  I  was  going  to  introduce  this  resolution ;  that  I  was  sick 
of  the  persecution ;  sick  of  these  rumors  about  my  being  a  scoundrel, 
a  liar,  a  thief,  a  blackmailer;  sick  of  having  Kuhn,  Loeb  &  Co.  and 
J.  P.  Morgan  tell  my  friends  that  if  they  did  any  more  business  with 
me  all  their  loans  would  be  cut  off;  that  they  could  never  borrow  an- 
other dollar.    That  was  the  thing  that  set  me  in  motion  about  that 

Senator  Walsh.  I  understand.    You  were  very  angry? 

Mr.  Lamab.  Yes;  that  is  it;  and  I  made  up  my  mind  that  there 
would  be  a  new  deal  in  Wall  Street,  and  I  drew  up  the  resolution 
with  the  intention  of  having  it  introduced  at  once.  I  showed  it  .to 
Mr.  Lauterbach  and  told  him  my  intentions.  He  besought  me  not 
to  do  it,  to  give  him  one  more  etfort  to  bring  about  a  reconciliation 
between  us;  and  these  people  whom  I  saw,  connected  with  the  Steel 
Corporation,  I  saw  as  the  result  of  appointments  made  with  them 
for  me  by  Mr.  Lauterbach,  in  the  hope  of  having  friendly  relations 
restored ;  and  the  advice  I  gave  to  Judge  Gary,  who  was  the  only  man 
I  had  any  discussion  with  concerning  the  merits  of  the  subject,  was 
perfectly  clear.  I  told  him  if  I  did  not  introduce  this  resolution 
somebody  else  inevitably  would  in  a  short  time;  that  there  was  only 
one  thing  for  him  to  do,  and  that  was  for  him  to  voluntarily  begin 
to  get  his  corporation  within  the  law.  That  is  the  talk  I  had  with 
him. 

Senator  Cummins.  How  could  you  introduce  a  resolution? 

Mr.  Lamab.  I  did  in  fact  have  it  introduced,  and  that  is  the  best 
answer  to  that  question. 

Senator  Cummins.  You  did  not  know  that  you  could  have  it  in- 
troduced ? 

Mr.  Lamab.  Certainly;  of  course  I  did.  Have  a  resolution  mtro- 
duced  in  Congress?    That  would  be  like  taking  candy  from  babies. 

The  Chaibman.  I  did  not  quite  catch  that  expression. 

Mr.  Lamab.  It  would  be  like  taking  candy  irom  a  baby  to  get  a 
resolution  introduced  in  Congress — for  me,  at  any  rate. 

The  Chaibman.  Did  vou  know  Mr.  Martin  ? 

Mr.  Lamab.  Intimately. 
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The  Chairman.  How  long  had  you  known  him  ? 

Mr.  Lamab.  I  knew  him  nrst  in  1908. 

The  Chairman.  Did  you  have  business  relations  with  each  other? 

Mr.  Lamar.  No,  sir. 

The  Chairman.  Personal  friends? 

Mr.  Lamar.  We  formed  a  very  strong  personal  friend^ip,  and  I 
am  a  regular  contributor  of  the  American  Antitrust  League — a  con- 
tributor of  money. 

Senator  Walj^h.  Mr.  Lauterbach  took  this  resolution  apparently 
for  the  purpose  of  impressing  these  people,  then,  with  the  idea  tiiat 
it  would  be  wise  to  cultivate  your  acquaintance  and  observe  your 
advice  in  relation  to  their  policnr  ? 

Mr.  Lamar.  Senator,  you  will  have  to  ask  him  about  that.  I  do 
not  know  what  he  said  to  them.  1  do  not  know  what  transpired.  1 
was  not  there. 

Senator  Walsh.  I  know,  but  I  want  to  know  if  I  have  stated  cor- 
rectly your  attitude  of  mind  in  letting  him  have  the  resolution  to  go 
there  with? 

Mr.  Lamar.  My  attitude  of  mind  in  letting  him  have  the  resolu- 
tion? I  showed  it  to  him.  He  came  into  possession  of  it;  he  would 
not  give  it  back  to  me.  My  only  attitude  of  mind  was  this :  He  said 
he  wanted  to  make  one  last  effort  to  see  whether  those  people  would 
not  listen  to  reason.  He  had  had  long  conversations  with  them  be- 
fore that  about  changing  their  policy.  That  was  the  point  here. 
Mr.  Lauterbach  was  constantly  ur^ng  them  for  a  long  time  and 
urging  Mr.  Morgan  that  if  they  did  not  change  their  policy  about 
these  things  these  investigations  would  come  out  and  the  consequence 
would  be  most  serious. 

Senator  Walbh.  You  told  us  about  that. 

Mr.  Lamar,  Those  were  questions  of  policy.  Those  were  the  ques- 
tions that  we  were  discussing. 

Senator  Walsh.  So  that  he  went  off  with  the  resolution? 

Mr.  Lamar.  I  do  not  know  what  he  said.  You  will  have  to  ask 
him.    I  know  what  I  said. 

Senator  Walsh.  Where  was  this  Mr.  Martin  when  you  gave  him 
this  resolution  that  you  have  referred  to? 

Mr.  Lamar.  In  my  home  in  New  York  City. 

Senator  Walsh.  At  your  house? 

Mr.  Lamar.  At  my  house,  in  Riverside  Drive. 

Senator  Walsh.  Was  this  a  duplicate,  or  the  same  original  one 
that  you  had  given  to  Mr.  Lauterbach? 

Mr.  Lamar.  The  same  one. 

Senator  Walsh.  And  Mr.  Lauterbach  had  taken  it  and  brought  it 
back  ? 

Mr.  Lamar.  Well,  I  had  a  copy  of  it.  I  do  not  know  whether  he 
gave  me  back  the  copy  I  gave  him.  I  could  not  tell  you.  I  do  not 
remember ;  but  I  had  other  copies  of  the  resolution. 

Senator  Walbh.  Have  you  a  copy  of  it  still  ? 

Mr.  Lamar.  Yes;  in  New  York. 

Senator  Walbh.  You  do  not  happen  to  have  it  along  with  you 
now? 
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Mr.  Lamar.  No;  I  have  not. 

Senator  Nelson.  Would  you  send  a  copy  here? 

Mr.  Lamar.  Why,  with  pleasure. 

Senator  Nelson.  Attach  your  affidavit  to  it  that  it  is  a  true  copy. 

Mr.  I^MAR.  Yes. 

Senator  Walsh.  Can  you  fix  the  date  when  you  had  this  talk  with 
Mr.  Martin  ? 

Mr.  Lamar.  You  mean  when  I  handed  him  the  resolution? 

Senator  Walsh.  Yes. 

Mr.  Lamar.  Senator,  I  think  it  was  in  the  beginning  of  1910 ;  the 
early  portion  of  1910. 

Senator  Walsh.  The  beginning  of  1910.    Do  you  recall  the  month? 

Mr.  Lamar.  No.  I  may  not  be  right  about  that.  I  am  just  giving 
you  my  recollection. 

Senator  Walsh.  How  long  before  the  resolution  was  introduced 
in  the  House  ? 

Mr.  Lamar.  After  I  gave  it  to  Mr.  Martin  ? 

Senator  Walsh.  Yes. 

Mr.  Lamar.  I  do  not  know.  Senator,  but  it  was  not  very  long; 
possibly  two  or  three  weeks,  something  like  that. 

Senator  Walsh.  You  had  known  him,  then,  apparently  for  about 
two  years  ? 

Mr.  Lamar.  Yes.    Just  as  I  have  testified. 

Senator  Walsh.  Had  he  ever  been  at  your  house  before  ? 

Mr.  Lamar.  Had  he  ever  been  at  my  house  before?  Oh,  yes;  many 
times. 

Senator  Walsh.  Who  made  the  arrangement  upon  which  he  went 
to  your  house  on  that  occasion? 

Mr.  Lamar.  On  that  particular  occasion? 

Senator  Walsh.  Yes. 

Mr.  Lamar.  Oh,  he  came  to  see  me  every  time  he  was  in  New 
York ;  always  came  to  see  me. 

The  Chairman.  How  do  you  know  he  gave  it  to  Mr.  Stanley? 

Mr.  Lamar.  Mr.  Martin  told  me  so. 

Senator  Cummins.  That  is  what  I  was  about  to  ask.  I  think  it  is 
due  to  Mr.  Stanley  to  ask  you  whether  there  had  been  any  arrange- 
ment for  Mr.  Stanley  to  introduce  the  resolution  before  the  negoti- 
ations? 

Mr.  Lamar.  No  ;  he  did  not  even  know  of  the  matter.  The  idea  of 
investigating  the  Steel  Corporation,  I  do  not  think,  had  occured  to 
him  until  Mr.  Martin  presented  it  to  him  and  began  to  produce 
evidence. 

The  Chairman.  You  will  come  back  here  to-morrow,  Mr.  Lamar? 

Mr.  Lamar.  Yes.  I  would  like  to  see  you,  Senator,  for  a  few 
minutes  at  the  end  of  this  session. 

The  Chairman.  The  committee  will  adjourn  until  10.30  o'clock 
to-morrow  morning. 

At  6  o'clock  and  40  minutes  p.  m.  the  subcommittee  adjourned 
until  to-morrow,  Thursday,  July  3, 1913,  at  10.30  o'clock  a.  m. 
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THTTBSDAY,   JULY  3,    1913. 

Subcommittee  of  the  Committee  on  the  Judiciary, 

United  States  Senate, 

Washinffton,  D.  C. 

(The  .subcommittee  met  at  10.30  o'clock  a.  m.) 

Present,  Senators  Overman  (chairman),  Walsh,  and  Cummins. 

TESTIMONY  OF  LEWIS  CASS  LEDTASIX— Eesumed. 

Senator  Walsh.  In  the  course  of  the  recital  on  yesterday  of  the 
first  talk  you  had  over  the  telephone  with  the  pseudo  Palmer,  you 
expressed  something  here  as  a  view  of  your  own,  to  which  I  desire 
to  direct  your  attention.    I  read  as  follows: 

"  I  said  to  him  that  when  he  mentioned  the  name  of  Lauterbach 
it  opened  a  good  deal  to  my  view.  I  said  to  him, '  Do  you  not  know 
who  was  supposed  to  be  benind  Lauterbach  and  the  private  interests 
that  he  was  understood  to  represent?'" 

To  whom  did  you  refer? 

Mr.  Ledyard.  David  Lamar. 

Scoiator  Wai^sh.  And  the  private  interests  that  he  was  understood 
to  represent — ^that  was,  Lauterbach  was  understood  to  represent  ? 

Mr.  Ledyard.  That  meant  the  machinations  of  David  Lamar. 

Senator  Walsh.  You  continued : 

"  Did  you  not  know  that  there  was  an  individual  whose  character 
was  well  known  in  this  community " 

Meaning,  of  course,  David  Lamar  ? 

Mr.  Ledyard.  I  did  mean  David  Lamar. 

Senator  Wai^sh  (continuing  reading).  "Who  was  supposed  to 
have  instigated  the  Stanley  investigation?" 

Mr.  Ledyard.  I  meant,  again,  David  Lamar. 

Senator  Wai^sh.  You  put  that  merely  in  the  nature  of  a  supposi- 
tion. Did  you  have  any  information  at  that  time  concerning  any 
connection  of  David  Lamar  with  the  Stanley  investigation  ? 

Mr.  Ledyard.  In  the  opening  of  my  testimony  yesterday  I  said 
to  the  committee  what  knowledge  had  come  to  me  from  time  to  time 
about  various  approaches  that  had  been  made  to  members  of  the 
firm  of  J.  P.  Morgan  &  Co.  in  relation  to  the  controlling,  advan- 
tageously to  them,  of  matters  that  were  the  subject  of  public  action. 
I  think,  in  stating  that,  I  included  the  fact  that  Mr.  Lauterbach  had 
been  to  the  members  of  that  firm  a  long  time  before  the  alleged 
Palmer  telephoned  to  me. 

Senator  Walsh.  Yes. 

Mr.  Ledyard.  And  I  had  known  from  members  of  the  firm  that 
when  Lauterbach  went  to  them  he  had  stated  to  them  that  David 
Lamar  had  drawn  the  resolution  and  had  shown  him  the  resolution 
for  the  investigation  of  the  Steel  Corporation  in  the  House  of 
Bepresentatives. 

Senator  Walsh.  That  is  to  say,  the  J.  P.  Morgan  &  Co.  people 
told  you 

Mr.  Ledyard.  That  is  right. 

Senator  Walsh.  That  Lauterbach  had  exhibited  to  them 

Mr.  Ledyard.  Or  had  told  them* 
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Senator  Walsh  (continuing).  Or  had  told  them  of  a  resolution 
which  had  been  drafted  by  Lamar? 

Mr.  Ledyard.  Yes,  sir. 

Senator  Walsh.  That  was  the  source  of  your  information? 

Mr.  Ledyard.  Yes,  sir. 

Senator  Walsh.  And  that  was  what  you  adverted  to  in  this  con- 
nection ? 

Mr.  Ledyard.  Yes. 

Senator  Walsh.  You  had  no  further  information  about  the  mat- 
ter? 

Mr.  Ledyard.  No,  sir. 

Senator  Walsh.  That  is  all. 

TESTIMONY  OF  HENRT  B.  HABTIN. 

(The  witness  was  affirmed  by  the  chairman.) 

Senator  Cummins.  Where  do  you  live? 

Mr.  Martin.  My  home  is  in  New  York  City. 

Senator  Cummins.  How  much  time  in  the  last  few  years  have  you 
been  in  Washington? 

Mr.  Martin.  A  very  large  part  of  the  time;  probably  more  than 
half  of  the  time ;  nearly  20  years — for  about  19  years,  I  think. 

Senator  Cummins.  What  is  your  business  in  Washington? 

Mr.  Martin.  My  business  in  Washington  is  principally  in  connec- 
tion with  the  work  of  the  Antitrust  League,  seeking  to  secure  the 
enforcement  of  the  antitrust  law. 

Senator  Cummins.  Through  what  department  of  the  Government 
do  you  work  in  seeking  to  enforce  the  antitrust  law  ? 

Mr.  Martin.  All  departments.  I  have  appeared  before  the  execu- 
tive departments,  in  the  courts — the  Supreme  Court — and  before 
committees  of  Congress  in  both  Houses. 

Senator  Cummins.  Before  we  go  into  that  you  have  mentioned  the 
Antitrust  League.    What  relation  do  you  bear  to  that  organization? 

Mr.  Martin.  I  am  the  Yiational  secretary. 

Senator  Cummins.  How  long  have  you  been  its  national  secretary? 

Mr.  Martin.  Since  its  organization. 

Senator  Cummins.  When  was  it  organized? 

Mr.  Martin.  Fourteen  years  ago  this  June. 

Senator  Cummins.  Where  was  it  organized? 

Mr.  Martin.  In  the  city  of  Washington. 

Senator  Cummins.  By  whom  was  it  organized? 

Mr.  Martin.  By  myself  and  a  number  of  other  gentlemen. 

Senator  Cummins.  Who  were  the  other  gentlemen? 

Mr.  Martin.  The  first  meeting  was  a  small  one — preliminary.  I 
think  there  were  five  gentlemen  at  that  meeting. 

Senator  Cummins.  Who  were  they? 

Mr.  Martin.  Myself  and  Mr.  Schulteis,  Mr.  Rvan,  I  believe  Mr. 
Lockwood  was  there  but  I  am  not  positive,  and  Mr.  Morgan. 

Senator  Cummins.  Who  is  Mr.  Schulteis? 

Mr.  Martin.  Mr.  Schulteis  is  an  attorney  at  law. 

Senator  Cummins.  Where  does  he  live? 

Mr.  Martin.  He  lives  in  Washington. 
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Senator  Cummins.  Has  he  any  other  business  except  the  practice 
of  law? 

Mr.  Martin.  I  believe  that  is  his  main  business,  the  practice  of 
the  law.  I  think  he  has  some  little  interest  in  the  real  estate  busi- 
ness, but  his  main  business  is  the  practice  of  law,  I  believe. 

Senator  Cummins.  Did  he  live  in  Washington  at  that  time? 

Mr.  Martin.  Yes,  sir. 

Senator  Cummins.  Who  was  the  next  man  you  mentioned? 

Mr.  Martin.  W.  E.  Ryan. 

Senator  Cummins.  Who  is  Mr.  Ryan? 

Mr.  Martin.  He  is  a  writer  and  expert  accountant;  a  bookkeeper. 

Senator  Cummins.  Where  does  he  live? 

Mr.  Martin.  He  lives  in  Washington  and  New  York. 

Senator  Cummins.  Is  he  a  citizen  of  the  State  of  New  York? 

Mr.  Martin.  I  believe  he  is  a  citizen  of  the  State  of  New  York; 
yes. 

Senator  Cummins.  And  what  does  he  do  in  Washington  ? 

Mr.  Martin.  He  was  a  number  of  vears  emplovea  as  the  bond 
clerk  in  the  Treasury  Department  oi  the  United  States — for  14 
years,  I  believe. 

Senator  Cummins.  Was  he  acting  as  bond  clerk  when  he  joined 
with  you  in  the  organization  of  the  Antitrust  Lea^e? 

Mr.  Martin.  No;  I  believe  he  was  not  at  that  time  in  the  employ 
of  the  Government. 

Senator  Cummins.  Has  he  been  since  in  the  employment  of  the 
Government? 

Mr.  Martin.  Yes. 

Senator  Cummins.  During  what  period  since  the  organization  of 
the  lea^e  has  he  been  in  the  employ  of  the  Government  ? 

Mr.  Martin.  I  could  not  tell  you  how  long.  I  know  he  was  em- 
ployed by  the  Sugar  Trust  investigating  committee  as  an  expert 
accountant  in  the  examination  of  accounts  in  connection  with  that 
investigation. 

Senator  Cummins.  Has  he  been  connected  with  the  Treasury  De- 
partment since  he  joined  you  in  the  organization  of  the  Anti-Trust 
Lea^ie? 

]^&.  Martin.  I  do  not  think  so. 

Senator  Cummins.  Who  was  the  next  man  you  mentioned? 

Mr.  Martin.  W.  M.  Morgan. 

Senator  Cummins.  Who  is  W.  M.  Morgan  ? 

Mr.  Martin.  He  was  an  attorney  at  that  time,  a  citizen  of  the 
State  of  Idaho. 

Senator  Cummins.  Where  was  he  residing  at  that  time? 

Mr.  Martin.  He  was  residing  at  that  time  temporarily  in  the  city 
of  Washington. 

Senator  Cummins.  What  was  his  business  here? 

Mr.  Martin.  He  was  in  some  way  connected  with  Congress;  he 
was  an  employee  of  Congress,  either  the  House  or  the  Senate. 

Senator  Cummins.  Do  you  know  in  just  what  capacity? 

Mr.  Martin.  I  do  not  know  in  just  what  capacity,  but  some  cleri- 
cal capacity,  I  believe. 

Senator  Cummins.  Do  you  mean  that  he  was  the  clerk  to  some 
committee  or  to  some  Member  of  Congress? 
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Mr.  Maktin.  He  was  either  clerk  to  some  committee  or  secretary 
of  some  Member,  I  believe.    That  is  my  best  recollection. 

Senator  Cummins.  Do  you  not  know  about  it? 

Mr.  Maktin.  I  do  not  know  positively.  I  can  find  out  from  the 
records  of  the  organization  and  mf orm  you,  if  you  desire. 

Senator  Cummins.  I  wish  you  would. 

Mr.  Martin.  Very  well. 

Senator  Cummins.  These  are  the  men  who  organized  the  Anti- 
trust League  ? 

Mr.  Martin.  With  the  assistance  of  M.  L.  Lockwood. 

Senator  Cummins.  Where  did  he  live? 

Mr.  Martin.  He  lived  at  that  time  in  Pennsylvania. 

Senator  Cummins.  At  what  place  in  Pennsylvania  ? 

Mr.  Martin.  He  lived  at  that  time  in  Zelienople,  Pa.,  30  miles 
from  Pittsburgh. 

Senator  Cummins.  What  was  his  business  ? 

Mr.  Martin.  He  was  an  independent  oil  producer. 

Senator  Cummins.  What  was  his  business  in  Washington? 

Mr.  Martin.  His  business  at  that  time  was  giving  testimony  before 
the  Industrial  Commission  of  the  United  States,  which  was  taking 
testimony  in  regard  to  trusts  and  labor  matters  and  immigration 
and  questions  of  that  kind ;  also  in  regard  to  railroads. 

Senator  Cummins.  You  have  now  named  all  of  the  men  who 
originally  joined  in  the  organization  of  the  Antitrust  League? 

Mr.  IMuRTiN.  That  was  the  preliminary  meeting,  and  afterwards 
many  hundreds  joined 

Senator  Cummins.  Just  a  moment. 

]yfr.  Martin.  Pardon  me;  one  more  man  I  can  remember  now,  I 
think,  who  was  of  the  original  half  a  dozen.  I  refer  to  Mr.  James 
Barrett,  of  Georgia. 

Senator  Cummins.  What  was  his  business  ? 

Mr.  Martin.  Vice  president  of  the  Agricultural  Association  of  the 
State  of  Georgia. 

Senator  Cummins.  What  was  his  business  in  Washington  i 

Mr.  Martin.  He  was  here  as  a  witness  before  the  Industrial  Com- 
mission. 

Senator  Cummins.  That  was  his  only  business  here,  so  far  as  you 
know? 

Mr.  Martin.  Except  I  think  he  was  on  his  way  to  New  York  to 
take  some  medical  treatment. 

Senator  Cummins.  How  long  was  he  here  as  a  witness  before  the 
Industrial  Commission? 

Mr.  Martin.  I  can  not  recall ;  but  several  days,  possibly  a  couple  of 
weeks.  He  was  not  a  witness  all  that  time,  but  he  was  here  on  and 
on.    He  was  interested  in  the  investigation. 

Senator  Cummins.  Did  you  know  lul  these  men  personally  before 
you  had  your  preliminary  meeting? 

Mr.  Martin.  Oh,  yes. 

Senator  Cummins.  You  said  a  few  moments  ago  that  you  had  been 
here  most  of  the  time  for  20  years? 

Mr.  Martin.  For  19  years;  yes. 

Senator  Cummins.  The  organization  of  the  league  occurred  12 
years  ago,  what  were  you  doing  in  Washington  during  the  eight  years 
prior  to  the  organization  of  the  league? 
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Mr.  Martin.  I  was  not  here  so  much  during  those  years;  I  came 
here  off  and  on,  but  not  so  very  often.  One  of  the  things  I  was  inter- 
ested in  was  securing  the  enactment  of  the  law  to  create  the  United 
States  Industrial  Commission,  providing  for  the  investigation  of 
trusts  and  labor  problems,  and  transportation,  and  so  on.  I  spent 
nearly  four  years 

Senator  Cummins.  Securing  the  law  creating  the  Industrial  Com- 
mission? 

Mr.  Martin.  The  United  States  Industrial  Conmiission.  I  spent 
nearly  four  and  one-half  years,  I  think,  a  large  part  of  the  time  at 
that. 

Senator  Cummins.  I  do  not  remember  that.  What  were  its  pro- 
visions ? 

Mr.  Martin.  That  was  a  law  which  provided  for  a  commission  of 
19  members;  5  United  States  Senators,  5  Members  of  the  House, 
and  9  other  members,  other  persons,  to  be  appointed  by  the  Presi- 
dent. That  commission  sat  for  three  years  and  took  19  volumes  of 
testimony. 

Senator  Cummins.  I  recognize  the  commission  now. 

Mr.  Martin.  One  of  the  most  important  recommendations  has 
since  been  enacted  into  law. 

Senator  Cummins.  That  is  the  Industrial  Commission.  Were  you 
under  pay  during  these  years  when  you  were  promoting  the  organi- 
zation of  this  commission? 

Mr.  Martin.  Not  regularly.  I  paid  part  of  my  expenses  myself 
and  part  of  it  was  contributed  by  friends  and  organizations  interested 
in  the  movement. 

Senator  Cummins.  Were  the  funds  contributed  by  any  organiza- 
tion or  by  individuals? 

Mr.  Martin.  I  think  mainly  by  individuals. 

Senator  Cummins.  Who  were  the  individuals  who  contributed  to 
your  pay  prior  to  the  organization  of  the  Antitrust  League  ? 

Mr.  Martin.  I  would  not  say  they  contributed  to  my  pay.  They 
contributed  to  the  expense  of  circulating  and  printing  documents, 
and  writing,  and  thin^  of  that  kind. 

Senator  Cummins.  What  did  you  do  with  the  Members  of  the 
Congress  in  order  to  secure  the  enactment  of  this  law  ? 

Mr.  Martin.  I  talked  with  them  individually,  argued  with  them, 
and  reasoned  with  them  as  to  the  wisdom  of  it,  and  wrote  letters  to 
them  and  presented  facts  and  statistics  to  show  the  necessity  for 
some  step  of  that  kind. 

Senator  Cummins.  How  did  you  come  to  be  interested  in  that 
propaganda  ? 

Mr.  Martin.  I  have  been  for  38  years  very  much  interested  in  all 
matters  relating  to  the  labor  question  and  to  trusts,  and  railroad  ques- 
tions and  matters  of  that  kind;  and  in  the  pursuit  of  that  sort  of 
thing  and  activity  in  connection  with  these  matters  to  try  and  do 
something  to  relieve  the  people  from  the  robbery  and  oppression  to 
which  they  are  subjected  by  these  trusts,  I  conceived  the  idea  that 
the  United  States  Government  should  appoint  a  commission,  of  Mem- 
bers of  Congress  or  other  individuals,  tor  the  purpose  of  investigat- 
ing the  railroad  question,  the  labor  question,  the  immigration  quefc- 
tion,  and  matters  of  mining  and  commerce  generally. 
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Senator  Cummins.  I  think  I  omitted  to  ask  you  what  your  busi- 
ness had  been  before  you  went  into  this  work. 

Mr.  Maktin.  Printing  and  publishing  business  for  some  years,  and 
previous  to  that  I  had  been  a  railroad  man.  I  had  been  in  the  rail- 
road business. 

Senator  Cummins.  In  New  York? 

Mr.  Martin.  No;  in  Iowa. 

Senator  Cummins.  In  this  preliminary  meeting  of  these  gentlemen 
whom  you  have  named  and  at  which  you  organized  the  Antitrust 
League,  did  you  adopt  a  constitution  and  by-laws? 

Mr.  Martin.  Yes;  and  a  declaration  of  principles. 

Senator  Cummins.  Who  prepared  those  papers? 

Mr.  Martin.  All  the  gentlemen  interested  took  some  part  in  it, 
I  think  I  made  most  of  the  drafts  myself  and  submitted  them  to  the 
other  members,  who  amended  them  and  modified  them  to  suit  their 
ideas,  and  they  were  finally  adopted. 

Senator  Cummins.  Who  was  elected  president? 

Mr.  Martin.  Mr.  M.  L.  Lockwood. 

Senator  Cummins.  Who  was  elected  secretary? 

Mr.  Martin.  Mr.  Henry  B.  Martin. 

Senator  Cummins.  That  is  yourself? 

Mr.  Martin.  Yes. 

Senator  Cummins.  Had  you  any  other  officers? 

Mr.  Martin.  Yes;  we  have  a  treasurer  and  a  general  counsel  and 
members  of  the  executive  committee. 

Senator  Cummins.  Who  was  your  treasurer  ? 

Mr.  Martin.  Mr.  Cotter  T.  Bride. 

Senator  Cummins.  Did  he  live  in  Washington? 

Mr.  Martin.  Yes. 

Senator  Cummins.  What  was  his  business? 

Mr.  Martin.  He  was  in  the  real  estate  business,  I  believe;  an  owner 
of  real  estate,  largely. 

Senator  Cummins.  How  long  had  he  lived  in  Washington? 

Mr.  Martin.  A  good  many  years ;  I  presume  25  or  30  years. 

Senator  Cummins.  Was  he  then  connected  with  the  Government 
in  any  way? 

Mr.  Martin.  Not  to  my  knowledge. 

Senator  Cummins.  Has  he  since  been  ? 

Mr.  Martin.  I  do  not  think  so. 

Senator  Cummins.  Who  was  chosen  general  counsel  ? 

Mr.  Martin.  Mr.  Schulteis  was  not  elected  officially  at  that  time, 
but  was  afterwards.  At  that  time  we  largely  depended  for  our  legal 
advice  upon  former  Attorney  General  Monnett,  of  Ohio,  who  became 
interested  in  the  league  and  took  an  active  part  in  it. 

Senator  Cummins.  Tell  us  what  you  did  next  in  order  to  increase 
the  influence  of  this  organization. 

Mr.  Martin.  There  were  also  a  number  of  other  attorneys  in  Wash- 
ington, Maryland,  and  the  vicinity  here. 

Senator  Cummins.  What  did  you  do  then,  after  you  had  this  meet- 
ing? 

Mr.  Martin.  We  had  other  meetings  and  our  members  attended 
the  meetings  of  other  reform  bodies  and  endeavored  to  interest  the 
country  generally  in  this  question.  One  of  the  first  things  we  did 
after  "that  that  was  of  importance  was  to  have  a  conference — a 


r 
r 


MAIXTENANCB  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1807 

national  convention — ^in  Chicago,  at  which  we  gathered  together 
about  a  thousand  delegates,  the  leading  thinkers^  writers,  and  states- 
men in  all  walks  of  life,  from  about  thirty-odd  different  States  of  the 
Union. 

Senator  Cummins.  I  am  speaking  now  of  what  you  did  in  the  way 
of  enlisting  other  men  as  members  of  your  organization. 

Mr.  Martin.  We  proceeded  to  enlist  as  many  as  we  could. 

Senator  Cummins.  In  what  way  did  you  do  it? 

Mr.  Martin.  By  correspondence,  by  talking  with  them  personally, 
by  sending  them  aocuments. 

Senator  Cummins.  Did  you  have  any  dues  to  be  paid,  or  ceremony 
to  be  taken,  before  a  person  became  a  member  of  your  association? 

Mr.  Martin.  Very  little.  Our  aim  was  to  have  an  or^nization 
with  as  little  machinery  as  possible.  Most  of  the  men  in  me  United 
States  were  organized  to  death.  There  were  more  organizations  than 
they  could  attend  to.  We  wanted  an  organization  that  would  be  like 
a  political  party,  to  which  a  man  could  belong,  with  as  little  diffi- 
culty as  possible,  as  long  as  it  commanded  his  intellectual  support 

Senator  Cummins.  What  did  you  do  to  bring  in  other  members, 
if  you  finally  did  have  other  members;  and  I  assume  you  did  have 
other  members  finally  ? 

Mr.  Martin.  We  had  about  a  thousand  leading  men  at  the  conven- 
tion in  Chicago. 

Senator  Cummins.  Did  they  all  belong  to  your  organization  ? 

Mr.  Martin.  Yes. 

Senator  Cummins.  In  what  way  did  they  indicate  their  member- 
ship? 

Mr.  Martin.  By  attendance  at  the  convention  and  pledging  them- 
selves privately  and  publicly  to  the  work. 

Senator  Cummins.  You  mean  the  trust  conference,  at  which  a  great 
many  people  read  papers  and  made  addresses? 

Mr.  Martin.  There  were  two  such  conferences.  One  was  a  trust 
conference,  largely  dominated  by  protrust  men,  who  were  in  favor  of 
trusts,  and  ours  came  later  and  was  an  antitrust  convention. 

Senator  Cummins.  Can  you  give  me  the  date  of  your  meeting  in 
Chicago  ? 

Mr.  Martin.  Lincoln's  birthday,  1900. 

Senator  Cummins.  And  you  reckoned  all  who  appeared  at  that 
convention  or  conference  as  members  of  your  association? 

Mr.  Martin.  They  all  pledged  themselves  and  took  part  in  the 
meeting  and  agreed  to  become  members  of  the  organization,  and  did 
become  members. 

Senator  Cummins.  What  did  any  of  them  have  to  do  after  that 
time  as  members  of  your  league  ? 

Mr.  Martin.  A  ^eat  deal  of  active  work  in  support  of  the  cause ; 
supporting  legislation  and  endeavoring  to  secure  tne  enforcement  of 
the  law  and  enforce  the  antitrust  act,  which  was  the  principal  pur- 
pose of  the  organization,  and  supported  candidates  for  office  and 
advocated  policies. 

Senator  Cummins.  What  was  the  salary  of  the  president? 

Mr.  Martin.  None  at  all. 

Senator  Cummins.  What  was  the  salary  of  the  secretary? 
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Mr.  Maktin.  It  was  not  fixed  by  the  body  as  a  whole.  I  received 
expenses  and  a  nominal  salary,  which  was  really  expended  in  expenses 
in  addition. 

Senator  Cummins.  You  have  acted  as  secretary  ever  since? 

Mr.  Martin.  Yes. 

Senator  Ci  mmins.  How  often  is  the  secretary  elected? 

Mr.  Martin.  About  every  two  years. 

Senator  Cummins.  Does  your  constitution  provide  for  a  stated 
time  for  the  election  of  officers? 

Mr.  Martin.  Yes;  once  in  two  years. 

Senator  Cummins.  What  is  that  provision? 

Mr.  Martin.  Once  in  two  years,  as  I  recall  it. 

Senator  Cummins.  Has  every  member  a  vote? 

Mr.  Martin.  Yes;  every  member  has  a  vote,  as  I  recall  it. 

Senator  Cummins.  When  did  the  last  election  take  place? 

Mr.  Martin.  About  two  years  ago,  in  the  spring  or  winter. 

Senator  Cummins.  Where  was  the  election  held? 

Mr.  Martin.  We  do  not  hold  an  election  by  conventions — by  the 
referendum  process.  . 

Senator  Cummins.  You  do  not  bring  your  members  together  at  all. 

Mr.  Martin.  We  found  that  was  too  expensive  and  too  dangerous 
an  operation. 

Senator  Cummins.  Your  communication  with  your  members  or 
their  association  with  each  other  is  entirely  through  correspondence? 

Mr.  Martin.  Not  entirely. 

Senator  Cumbiins.  In  what  other  way? 

Mr.  Martin.  By  meetings,  occasionally. 

Senator  Cummins.  When  did  you  have  your  last  meeting — I  mean 
a  meeting  where  people  were  physically  present? 

Mr.  Martin.  About  three  months  ago. 

Senator  Cummins.  Where  was  it  held? 

Mr.  Martin.  In  Washington. 

Senator  Cummins.  How  many  were  present? 

Mr.  Martin.  That  was  a  meeting  of  the  national  executive  com- 
mittee.   About  six  or  seven,  I  think,  were  present. 

Senator  Cummins.  WTio  were  present  at  that  meeting? 

Mr.  Martin.  Mvself  and  Mr.  Schulteis,  and  Judge  WTB.  Fleming, 
of  Kentucky,  ana  Mr.  Monet,  I  think,  of  Ohio.  I  think  he  was 
present  at  the  meeting.  I  was  quite  ill  at  the  time,  very  seriously  ill, 
so  that  I  am  not  quite  positive  as  to  all  of  the  names  of  the  gentle- 
men who  were  present,  but  there  were  quite  a  number  of  the  execu- 
tive committee. 

Senator  Cummins.  Was  it  at  that  meeting  that  the  officers  were 
elected  or  reelected? 

Mr.  Martin.  No;  I  do  not  think  there  was  any  election  of  officers 
at  that  time.    I  am  quite  positive  there  was  not. 

Senator  Cummins.  You  say  the  last  election  of  officers  was  a 
little  more  than  twq  years  ago  or  about  three  years  ago? 

Mr.  Martin.  Not  more  than  three  years  ago. 

Senator  Cummins.  About  three  years  ago.  How  was  that  elec- 
tion held? 

Mr.  Martin.  By  referendum. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      180& 

Senator  Cummins.  Have  you  a  copy  of  your  communications  to 
the  members  in  presenting  the  question  of  tne  election  of  officfers  to 
them? 

Mr.  Martin.  I  have  some  of  them;  yes. 

Senator  Cummins.  Will  you  produce  them  ? 

Mr.  Martin.  Well,  Senator,  1  prefer  not  to  unless  the  committee 
insists  that  it  would  be  of  some  importance  to  the  public,  and  I  will 
state  the  reason  for  it 

Senator  Cummins.  We  are  here  to  try  to  find  out  what  is  being 
done  to  influence  legislation,  and  I  think  it  is  quite  important  that 
we  know  the  character  and  purpose  of  your  organization,  which  con- 
fessedly is  to  influence  legislation  and  influence  the  administration 
of  the  law.  Therefore,  as  far  as  I  am  concerned,  I  would  like  to 
have  you  produce  those  things  if  jo\i  have  them. 

Mr.  Maittin.  With  the  permission  of  the  committee,  I  should  like 
to  say  a  word  upon  that  point.  That  is  this,  that  we  have  refrained 
from  giving  publicity  to  the  names  of  the  members  of  our  organiza- 
tion for  a  very  serious  reason.  That  is  because  our  organization  is 
engaged  in  a  very  serious  contest  with  these  great  organizations 
known  as  the  trusts,  for  the  enforcement  of  the  law  against  them, 
which  endangers  their  very  existence  and  arouses  their  fiercest  hos- 
tility to  our  organization  as  a  body  and  to  our  individual  members, 
and  the  business  life  of  any  man  is  at  risk  if  it  is  known  that  he 
takes  part  in  this  business.  For  that  reason  we  do  not  feel  that  it  is 
proper  or  right  to  expose  the  names  of  the  active  members  of  the 
organization  to  the  vengeance  of  these  men,  who  are  powerful  enough 
to  absolutely  destroy  them  in  their  business. 

Senator  Cummins.  I  can  not  understand  that,  when  you  had  a 
meeting,  you  say,  of  your  members  held  in  Chicago,  an  open  meeting 
at  which  there  were  a  thousand  men  present. 

Mr.  Martin.  Yes. 

Senator  Cummins.  You  exposed  them  to  this  danger? 

Mr.  Martin.  We  did,  to  our  sorrow,  because  we  found  afterwards 
that  many  of  them  were  injured  in  their  business  because  of  their 
participation  in  that. 

Senator  Cummins.  That  is  the  last  public  meeting  you  have  held? 

Mr.  Martin.  The  lesson  we  got  at  tnat  time  gave  us  warning,  and 
we  have  refrained  from  it  for  that  reason,  because  we  do  not  want  our 
members  exposed  to  this  danger. 

Senator  (Jummins.  You  do  not  want  to  produce  your  records  show- 
ing who  your  members  are,  or  what  methods  are  used  in  electing 
your  officers,  for  fear  that  the  trusts  will  persecute  your  members? 

Mr.  Martin.  Persecute  them  and  absolutely  destroy  them  in  their 
business,  blacklist  them  in  their  employment,  secure  their  discharge, 
cut  out  their  bank  credits,  and  bankrupt  them  in  business  wherever 
they  can.  The  records  are  public  as  to  what  has  been  done  in  some 
cases  of  that  kind  and  it  is  a  very  serious  matter. 

Senator  Cummins.  Personally,  I  think  everything  of  that  kind 
ought  to  be  made  public,  no  matter  what  the  conseguences  majr  be, 
but  I  will  take  that  up  with  the  other  members  or  the  committee 
at  some  executive  session  and  try  to  ascertain  whether  we  regard  your 
reason  as  sufficient  or  not. 
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Mr.  Mabtin.  I  will  submit  a  fact  for  your  consideration  and  for 
the  consideration  of  the  members  of  the  committee  bearing  upon 
that  point. 

I  think  a  very  pertinent  case  is  that  of  the  witness  Kauffman,  who 
appeared  in  the  Steel  Trust  investigation  last  year,  and  gave  very 
valuable  testimony  for  the  benefit  of  the  Grovemment.  As  a  result  of 
that  he  was  threatened  with  financial  ruin  by  the  representatives  of 
the  Steel  Trust  right  there  in  the  room,  and  they  carried  out  their 
threat  and  did  actually  ruin  and  destroy  his  business,  and  to-day  he 
is  absolutely  bankrupt — inside  of  a  jrear  and  a  half  from  the  time  he 
gave  his  testimony — and  is  in  Washington  begging  for  a  position  to 
get  bread  and  butter  with  which  to  support  his  family. 

Senator  Cummins.  Does  that  threat  appear  in  the  record! 

Mr.  Martin.  No;  the  threat  was  made  m  the  meeting,  outside  of 
the  record. 

Senator  Cummins.  Who  heard  it? 

Mr.  Martin.  I  do  not  know  that  I  can  give  you  the  names  just  at 
this  moment,  but  I  know  it  was  talked  of  at  the  time  that  the  threat 
was  made. 

Senator  Cummins.  Who  made  it  ? 

Mr.  Martin.  Certain  officials  of  the  Steel  Trust  who  were  present 

Senator  Cummins.  What  ones?  If  a  thing  of  that  sort  was  done 
here,  we  want  to  know  it  and  we  would  like  to  know  who  made  the 
threat. 

Mr.  Martin.  Senator,  I  think  if  you  will  subpoena  Mr.  Kauffm&n, 
who,  I  believe,  is  in  the  city,  he  can  give  you  the  full  facts  in  regard 
to  the  matter.    He  was  the  first  person  who  had  knowledge  of  it 

Senator  Cummins.  Do  you  know  who  made  the  threat? 

Mr.  Martin.  I  can  not  swear  to  the  name  of  the  man  who  made 
the  threat. 

Senator  Cummins.  Did  you  hear  it? 

Mr.  Martin.  I  heard  of  it  that  very  day. 

Senator  Cummins.  Did  you  hear  it  made  ? 

Mr.  Martin.  I  did  not  hear  it  made  myself;  no.  I  heard  it  talked 
of  in  the  room  that  such  a  threat  had  been  made  and  Kauffman  has 
since  stated  that  it  was  carried  into  execution,  and  he  was  ruined. 
Mr.  Boland,  who  testified  against  the  Coal  Trust  and  in  the  impeach- 
ment proceeding  against  Judge  Archbald  for  his  dealings  with  the 
Coal  Trust,  was  also,  I  believe,  very  seriously  injured  in  his  business. 

Those  are  two  very  recent  cases  within  knowledge  of  men  who 
testified  at  the  request  of  committees  of  Congress,  and  then  were 
left  by  the  Government  at  the  mercy  of  these  men,  and  were 
destroyed. 

Senator  Cummins.  What  is  the  name  of  the  last  man? 

Mr.  Martin.  Boland. 

The  Chairman.  What  are  Mr.  Kauffman's  initials? 

Mr.  Martin.  I  do  not  recall  his  initials,  but  I  can  very  easily  secure 
them. 

The  Chairman.  Will  you  not  submit  your  papers  in  confidence, 
to  be  determined  by  the  committee  after  exammation  whether  they 
shall  be  made  public  or  not? 

Mr.  Martin.  I  should  be  glad  to  do  anything  I  can  to  assist  the 
committee,  but  I  appeal  to  tne  committee's  sense  of  fairness,  in  this 
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condition  that  exists,  when  it  is  demonstrable  that  we  are  absolutely 
at  the  mercy  of  these  men  who  control  the  business. 

The  Chaibman.  That  is  not  the  question.  I  ask  you  if  you  will 
submit  to  the  committee  in  confidence  for  their  examination,  to  let 
the  committee  determine  after  examination  of  the  papers  whether 
they  will  make  them  public  or  not? 

Mr.  Mabtin.  If  the  chairman  will  allow  me  to  consult  with  the 
counsel  of  the  committee,  I  should  be  very  glad  to. 

Senator  Cummins.  Mr.  Martin,  how  much  money  altogether  has 
been  collected  by  your  association  since  it  was  organized  12  years 
ago? 

Mr.  Mabtin.  I  could  not  tell  you  the  exact  amount — a  good  many 
thousand  dollars. 

Senator  Cummins.  Do  you  keep  an  account? 

Mr.  Mabtin.  Yes;  we  have  kept  aceoimts.  I  do  not  know  that  I 
could  give  you  the  complete  accounts. 

Senator  Cummins.  How  much  would  you  estimate  had  been  the 
collections  in  that  period? 

Mr.  Mabtin.  A  good  man^  thousand  dollars.  I  suppose  probably 
in  the  12  years  the  organization  has  been  in  existence  we  have  si)ent 
probably  $40,000  or  $50,000,  maybe,  somewhere  along  there. 

Senator  Cummins.  You  have  an  account,  however,  which  shows 
the  exact  amount  contributed,  have  you  not? 

Mr.  Mabtin.  I  do  not  think  I  have  now. 

Senator  Cummins.  What  have  you  done  with  it? 

Mr.  Mabtin.  We  have  not  preserved  that  account^  for  the  reason 
that  we  feared  to  preserve  our  accounts  and  our  hst  of  members, 
where  they  could  be  seized.  We  have  had  some  of  our  lists  stolen 
from  us  at  different  times. 

Senator  Cummins.  Seized  by  whom? 

Mr.  Mabtin.  By  our  opponents,  the  representatives  of  the  trusts. 

Senator  Cummins.  They  had  no  access  to  your  papers,  had  they? 

Mr.  Mabtin.  They  found  ways  of  getting  access  sometimes. 

Senator  Cummins.  Then  do  you  mean  to  say  that  after  your  pro- 
ceedings were  had,  and  your  accounts  were  put  in  books,  you  de- 
stroys all  the  evidence  of  it,  fearing  that  they  would  be  taken  from 
you  by  your  enemies? 

Mr.  Mabtin.  Largely  because  we  feared  that  the  list  and  the  names 
of  those  who  contributed  would  fall  into  the  possession  of  our  op- 
ponent& 

Senator  Cummins.  Would  this  account  show  to  whom  you  paid 
out  the  money? 

Mr.  Mabtin.  Yes. 

Senator  Cummins.  And  for  what  purpose  it  was  paid  out? 

Mr.  Mabtin.  Yes. 

Senator  Cummins.  You  must  have  some  of  those  papers,  have  you 
not?    You  have  not  destroyed  them  all? 

Mr.  Mabtin.  We  have  very  few,  if  any. 

Senator  Cummins:  Where  were  they  kept? 

Mr.  Mabtin.  At  different  headquarters  where  I  was  located. 

Senator  Cummins.  Has  the  league  an  office  in  Washington  ? 

Mr.  Mabtin.  It  has. 

Senator  Cummins.  Where  is  its  office? 

Mr.  Mabtin.  At  609-610  Munsey  Building. 
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Senator  Cummins.  How  long  has  your  office  been  in  the  Munsey 
Building  ? 

Mr.  Martin.  About  two  years. 

Senator  Cummins.  Where  was  it  before  that? 

Mr.  Martin.  In  New  York. 

Senator  Cummins.  For  how  long? 

Mr.  Martin.^  For  a  brief  time.  We  were  at  1229  Pennsylvania 
Avenue  most  of  the  time.    Those  are  the  two  places. 

Senator  Cummins.  Who  kept  the  records  of  the  league? 

Mr.  Martin.  I  did,  mainly. 

Senator  Cummins.  And  whatever  records  there  are  will  be  found 
in  your  office  in  the  Munsey  Building,  will  they  ? 

Mr.  Martin.  No;  I  would  not  say  that  they  could  all  be  found 
there. 

Senator  Cummins.  Where  are  the  others? 

Mr.  Martin.  I  could  not  tell  you  at  the  moment. 

The  Chairman.  Who  was  the  treasurer? 

Mr.  Martin.  Mr.  Bride. 

The  Chairman.  Does  he  live  here  in  Washington? 

Mr.  Martin.  Yes. 

The  Chairman.  What  were  his  duties? 

Mr.  Martin.  Those  which  are  customary  for  an  officer  of  that 
kind. 

The  Chairman.  Did  he  pay  you  a  salary? 

Mr.  Martin.  No;  I  am  not  receiving  a  salary  now. 

The  Chairman.  Did  he  pay  out  the  money? 

Mr.  Martin.  Yes;  he  paid  out  a  good  portion  of  it. 

The  Chairman.  Have  you  received  the  money? 

Mr.  Martin.  I  have  received  most  of  the  money.  I  was  the  active 
officer  and  attended  to  the  gathering  of  the  funds  in  support  of  the 
organization  and  to  the  conduct  of  its  general  work.  I  devoted  a 
large  portion  of  my  time  to  that. 

The  Chairman.  The  treasurer's  office  was  a  purely  nominal  office, 
was  it? 

Mr.  Martin.  Largely;  yes. 

The  Chairman.  You  have  done  the  work — collected  the  money 
and  conducted  the  correspondence? 

Mr.  Martin.  Exactlv. 

The  Chairman.  Ana  have  been  the  legislative  agent? 

Mr.  Martin.  I  have  been  one  of  them. 

The  Chairman.  Almost  the  only  one? 

Mr.  Martin.  No;  from  time  to  time  other  members  of  the  com- 
mittee have  been  here,  but  I  have  done  it  probably  a  great  deal  more 
than  anyone  else. 

The  Chairman.  Are  you  willing  to  produce  for  the  inspection  of 
the  committee  what  papers  and  accounts  you  have,  showing  the  col- 
lection of  money,  as  well  as  the  disbursement  of  money? 

Mr.  Martin.  For  the  reason  that  I  gave  I  do  not  think  that  I 
ought  to  be  asked  to  do  that.  I  do  not  think  we  ought  to  jeopardize 
the  interests  and  the  safety  of  honest  men  who  are  endeavoring  to 
do  something  patriotic  for  the  good  of  the  country. 

Senator  Cummins.  I  wish  to  submit  to  the  ccMnmittee  for  the  com- 
mittee to  determine  whether  these  things  ought  to  be  made  public  or 
whether  they  ought  to  remain  secret. 
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Mr.  Martin.  I  do  not  think  I  would  have  a  right  to  do  that  with- 
out consultation  with  the  men  who 

Senator  Cummins.  Very  well;  consult  your  counsel,  and  we  will 
take  it  up  again.  How  much  of  the  money  that  you  have  collected 
has  been  paid  to  officers  of  the  association  tor  their  compensation  ? 

Mr.  Martin.  Only  a  small  portion  of  it;  probably  10  or  15  per 
cent  of  it. 

Senator  Cummins.  I  do  not  know  how  much  has  been  collected,  so 
I  do  not  know  how  much  10  or  15  per  cent  of  it  would  be. 

Mr.  Martin.  That  would  be  only  about  $2,000  or  $3,000,  or  pos- 
sibly $4,000  altogether;  not  over  $5,000,  I  should  say,  in  the  whole 
10  or  12  years.  The  pavments  to  officers  were  practically  nominal. 
What  they  were  paid  they  turned  right  around  and  spent  in  the 
work. 

Senator  Cummins.  You  pay  your  own  expenses  out  of  that  fund 
here,  do  you  not? 

Mr.  Martin.  No;  sometimes  I  pay  travelinff  expenses,  and  some-* 
times  I  pay  a  portion  of  my  local  expenses,  out  largely  not.     The 
funds  are  used  principally  for  the  maintenance  of  a  headquarters, 
the  circulation  of  literature,  and  the  conducting  of  correspondence — 
work  of  that  character. 

Senator  Cummins.  I  would  like  to  know,  though,  how  much  of  it 
goes  in  that  way  and  how  much  of  it  goes  in  the  other? 

Mr.  Martin.  The  great  bulk  of  it  goes  in  that  way,  for  the  main- 
tenance of  headquarters  and  the  conduct  of  the  work. 

Senator  Cttmmins.  Do  you  maintain  these  headquarters  and  spend 
this  money  for  the  purpose  of  influencing  officers  of  the  Government, 
either  in  their  legislative  duties  or  administrative  duties? 

Mr.  Martin.  By  presenting  the  facts  to  them. 

Senator  Cusimins.  Certainly;  I  am  not  suggesting  that  you  are 
doing  it  in  any  corrupt  way. 

Mr.  Martin.  I  assure  you  we  do  not.  We  do  not  do  it  in  any  but 
an  open  and  public  way,  the  manner  of  which  is  simply  to  influence 
their  judgment  by  presenting  facts  and  arguments. 

Senator  Cummins.  You  represent,  however,  in  all  your  literature 
and  in  your  approaches  to  Members  of  Congress  that  you  are  the 
secretary  of  the  Antitrust  League? 

Mr.  Martin.  Yes,  sir. 

Senator  Cttmmins.  Do  you  tell  the  people  how  many  men  you 
actuallv  represent? 

Mr.  jVIartix.  I  do  not  think  that  a  single  Member  of  Congress 
ever  asked  me  that  question — either  a  Senator  or  Member  of  the 
House  or  anv  other  executive  officer  of  the  Government.  Most 
of  the  men  I  have  talked  with  in  Congress  and  the  Government 
have  known  me  a  great  many  years,  and,  I  believe,  have  confidence  in 
my  work. 

Senator  Cummins.  But  I  simply  ask  you  whether  you  do  tell  them. 
You  say  now  that  you  do  not  ? 

Mr.  Martin.  Not  voluntarily,  so  far  as  I  remember. 

Senator  Cummins.  Is  there  anything  upon  your  letterheads  to 
indicate  the  extent  of  your  league? 

Mr.  Martin.  Nothing  except  the  members  of  the  national  com- 
mittee, who  are  from  aoout  eight  or  nine  different  States,  I  believe. 
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Senator  Cummins.  Have  you  one  of  your  letterheads  with  you  ? 

Mr.  Martin.  I  am  not  positive.  I  may  have  one.  I  generally 
carry  one  or  nu>re  with  me.  I  do  not  think  I  have  one  with  me 
to-day,  but  I  can  produce  one  during  the  noon  recess. 

Senator  Cummins.  I  wish  you  would.  Of  how  many  members  is 
your  executive  committee  composed? 

Mr.  Martin.  Ten.  Wait  a  minute.  I  seem  to  have  one  here 
now — one  of  my  letterheads. 

Senator  Cummins.  Please  read  the  names  of  your  executive  com- 
mittee, if  you  have  them  there. 

Mr.  Martin.  M.  L.  Lockwood,  chairman,  Oklahoma;  H.  J.  Schul- 
teis,  vice  chairman,  Wisconsin.  I  believe,  while  he  lives  most  of 
the  time  in  Washington,  he  maintains  a  legal  residence  in  Wis- 
consin, which  is  the  State  of  his  birth  and  w^ere  he  was  educated. 
H.  B.  Martin,  New  York;  Frank  S.  Monnettj  of  Ohio,  former 
attorney  general  of  Ohio;  Judge  W.  B.  Fleming,  of  Kentucky; 
•Flavins  tf.  Van  Vorhis,  Indiana;  W.  T.  Lafollette,  Wisconsin; 
Judge  William  Prentiss,  of  Illinois;  C.  T.  Bride,  District  of  Colum- 
bia ;  P.  E.  Dowe,  New  York ;  W.  II.  Green,  Nebraska. 

Senator  Cummins.  Now  read  the  names  of  your  executive  officers. 
I  assume  that  they  appear  on  the  letterhead. 

Mr.  Martin.  Yes;  tney  do.  M.  L.  Lockwood,  national  president; 
H.  B.  Martin^  national  secretary;  C.  T.  Bride,  national  treasurer; 
H.  J.  Schulteis,  national  counsel.  Members  of  the  law  committee: 
W.  B.  Fleming,  F.  S.  Monnett,  H.  J.  Schulteis,  Joseph  Hartigan, 
Samuel  B.  Thomas. 

Senator  Cummins.  When  was  this  committee  selected? 

Mr.  Martin.  Some  of  the  members  are  of  the  original  committee 
selected  at  the  time  of  the  organization  of  the  league,  14  years  ago, 
and  others  have  been  elected  since  then. 

Senator  Cummins.  I  assume  that  they  have  definite  terms  of 
office.    When  were  they  last  elected? 

Mr.  Martin.  All  of  them  except  Mr.  Green — I  am  not  sure  about 
him — ^were  elected  about  two  years  ago. 

Senator  Cummins.  When  did  they  have  their  last  meeting? 

Mr.  Martin.  About  three  months  ago,  I  think. 

Senator  Cummins.  Where? 

Mr.  Martin.  In  Washington. 

Senator  Cummins.  How  many  were  present  at  that  meeting? 

Mr.  Martin.  I  think  six. 

Senator  Cummins.  Who  were  they? 

Mr.  Martin.  Mr.  Bride,  Mr.  Schulteis,  Mr.  Fleming,  Mr.  Martin, 
and,  I  think,  Mr.  Monnett  and  Mr.  Green. 

Senator  Cummins.  What  was  the  purpose  of  that  meeting? 

Mr.  Martin.  It  was  to  consider  what  steps  could  be  taken  to  get 
a  more  thorough  enforcement  of  the  antitrust  law  with  the  incom- 
ing administration  and  the  incoming  new  Congress,  which  we  under- 
stood would  be  called  in  special  session. 

Senator  Cummins.  Did  you  take  any  formal  action  ? 

Mr.  Martin.  Well,  we  took  rather  informal  action.  We  had 
several  conferences  over  the  situation  as  to  what  ought  to  be  done. 

Senator  Cummins.  What  did  you  conclude  ought  to  be  done? 

Mr.  Martin.  We  concluded  that  strong  appeals  should  be  made  to 
the  new  administration  when  it  came  into  power  to  urge  its  Attorney 
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General  to  very  thoroughly  enforce  the  antitrust  law  and  that  Con- 
gress should  be  requested  to  pass  legislation  that  would  facilitate  the 
enforcement  of  the  antitrust  law. 

Senator  Cummins.  Of  course,  a  general  appeal  for  the  enforce- 
ment of  the  antitrust  law  simply  means  the  general  attitude  of  all 
good  citizens. 

Mr.  Martin.  Certainly. 

Senator  Cummins.  TTierefore  I  pass  that  What  did  you  conclude 
to  do  with  regard  to  any  specific  thing  in  the  enforcement  of  the 
antitrust  law  ? 

Mr.  Martin.  Well,  we  decided  to  have  Mr.  Green  take  as  active 
steps  as  he  could  to  get  the  thorough  enforcement  of  the  antitrust 
law  by  the  department  against  the  Harvester  Trust.  He  was  an 
expert  in  the  harvester  business,  having  already  furnished  the  Gov- 
ernment with  a  large  part  of  the  evidence  which  they  had  used  in 
the  suit  they  institutea 

Senator  Cummins.  Had  not  the  proceedings  already  been  begim? 

Mr.  Martin.  Yes. 

Senator  Cummins.  What  had  you  to  do  with  the  beginning  of 
those  proceedings,  if  anything? 

Mr.  Martin.  The  members  of  our  committee  furnished  the  At- 
torney General's  office  with  very  valuable  and  extensive  information. 

Senator  Cummins.  To  what  particular  man  in  the  Department  of 
Justice  did  you  furnish  this  iniormation  ? 

Mr.  Martin.  Mr.  Green  did  the  work  on  that  and  I  think  Mr. 
Grosvenor 

Senator  Cummins.  Was  it  Mr.  Green  who  furnished  the  infor- 
mation ? 

Mr.  Martin.  Yes;  I  think  he  furnished  it  to  Mr.  Grosvenor,  and 
possibly  Mr.  Fowler. 

Senator  Cummins.  Do  you  know  to  whom  he  furnished  it  ? 

Mr.  Martin.  Not  except  from  his  statement  to  me. 

Senator  Cummins.  Do  you  know  what  the  information  was  ? 

Mr.  Martin.  I  saw  some  documents,  yes;  and  heard  him  state 
some  of  the  verbal  evidence  that  he  gave. 

Senator  Cummins.  Was  it  information  that  the  department  did 
not  already  have? 

Mr.  Martin.  Oh,  yes ;  some  was  brand  new  information  that  they 
did  not  have. 

Senator  Cummins.  What  was  it? 

Mr.  Martin.  That  was  what  he  stated  to  me,  that  it  was  new  to 
them 

Senator  Cummins.  What  was  it? 

Mr.  Martin.  I  can  not  tell  you  offhand.    It  was  complicated. 

Senator  Cummins.  WTiere  is  Mr.  Green  now  ? 

Mr.  Martin.  I  think  in  Nebraska  now. 

Senator  Cummins.  What  is  his  business? 

Mr.  Martin.  He  is  a  publisher  of  a  newspaper. 

Senator  Cummins.  Wnere? 

Mr.  Martin.  In  Creighton,  Nebr.  At  least  he  has  been  for  sev- 
eral years  a  publisher  of  such  a  newspaper.  Previously  he  was  a 
dealer  in  farm  implements  and  by  that  means  became  possessed  of  a 
great  deal  of  information  in  regard  to  that  business.    At  present  I 
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think  he  is  engaged  in  investigating  some  matter  in  connection  with 
a  harvester  corporation.  Whether  he  is  doing  it  for  the  stockholders 
of  the  company  or  for  the  Government  I  do  not  know;  but  I  think 
he  is  doing  something  along  that  line. 

Senator  Cummins.  Where  would  we  find  him  ? 

Mr.  Martin.  I  think  Creighton,  Nebr.,  would  reach  him. 

Senator  Cummins.  And  where  did  he  live  when  in  business  as  an 
agricultural-implement  dealer? 

Mr.  Martin.  At  Creighton,  Nebr. 

The  Chairman.  Where  does  Mr.  Lockwood  live? 

Mr.  Martin.  In  Tulsa,  Okla. 

The  Chairman.  What  is  his  business? 

Mr.  Martin.  An  independent  petroleum  producer,  drilling  wells 
and  producing  petroleum. 

Senator  Cummins.  Is  that  all  you  did  in  the  National  Harvester 
Co.  case? 

Mr.  Martin.  Not  all.  There  was  a  good  deal  of  detail  matter 
which  Mr.  Green  did,  which  I  can  not  recall  the  details  of.  He  is  an 
expert  on  that  line. 

Senator  Cummins.  In  what  other  specific  way  did  you  insist  upon 
or  help  to  bring  about  a  more  faithful  enforcement  of  the  antitrust 
law? 

Mr.  Martin.  One  of  the  other  things  we  did  was  to  draw  up  and 
present  to  Members  of  Congress  and  different  members  of  tlie  i}xecu- 
tive  branch  of  the  Government,  among  other  things,  a  bill  for  the 
protection  of  witnesses  in  cases  where  witnesses  testifj'  against  tlie 
trusts. 

Senator  Cummins.  I  am  confining  myself  to  the  officers  who  were 
appointed  to  enforce  the  law. 

Mr.  Martin.  This  was  for  the  purpose  of  aiding  the  onforcemont 
of  the  law. 

Senator  Cummins.  But  I  want  to  know  what  you  did  in  the  way 
of  enforcing  the  law  or  helping  to  enforce  the  law  as  it  is. 

Mr.  Martin.  Yes.  We  have  presented  to  the  executive  depart- 
ments, especially  to  the  Navy  Department,  evidence  of  frauds  and 
conspiracies  whereby  the  Government  of  the  United  States,  the  Navy 
Department,  is  being  swindled  and  robbed  of  several  niillion  dol- 
lars every  year  in  its  armor  and  guns  and  shells,  and  war  material 
used  in  the  construction  of  war  ships,  by  the  Steel  Trust  and  the 
Armor  Trust. 

Senator  Cummins.  And  the  Armor  Plate  Trust? 

Mr.  Martin.  Yes. 

Senator  Cummins.  You  mean  by  that  the  Bethlehem  concern,  (he 
Schwab  concern? 

Mr.  Martin.  The  Bethlehem  is  one  of  the  three  conspirators  com- 
posing the  Armor  Trust. 

Senator  Cummins.  Who  did  that? 

Mr.  Martin.  I  did  most  of  it,  a  good  portion  of  it. 

Senator  Cummins.  And  to  whom  was  the  information  given  in 
the  Navy  Department? 

Mr.  Martin.  It  was  given  to  the  Secretary  of  the  Navy,  to  the 
Assistant  Secretary  of  the  Navy. 

Senator  Cummins  The  present  Secretary  or  formei*  Secretary  of 
the  Navy? 
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Mr.  Martin.  The  present  Secretary  and  the  Assistant  Secretary, 
and  some  of  it  was  given  to  former  Secretaries  of  the  Navy. 

Senator  Cummins.  What  else  have  you  done? 

Mr.  Marten.  You  are  confining  it,  I  believe,  to 

Senator  Cummins.  I  am  now  confining  it  to  the  executive  tniorce- 
ment  of  the  law. 

Mr.  Martin.  Well,  we  laid  some  of  these  facts  in  evidence  before 
various  members  of  the  Cabinet  and  before  the  President. 

Senator  Cumaiins.  Who  did  that? 

Mr.  Martin.  I  did  some  of  it. 

Senator  Cummins.  To  what  officer  of  the  Government  ilid  you  go 
with  your  facts? 

Mr.  Martin.  To  the  Secretary  of  the  Navy,  the  Assistant  Secre- 
tary of  the  Navy,  the  Attorney  General,  the  President,  the  Secretary 
of  State,  and  I  do  not  know  but  what  there  were  possibly  one  or  two 
other  members  of  the  Cabinet  to  whom  we  went. 

Senator  Cummins.  And  you  gave  these  officers  evidence  of  viola- 
tions of  the  antitrust  law  ? 

Mr.  Martin.  Yes. 

Senator  Cummins.  What  concerns,  aside  from  the  Armor  Plate 
Trust,  as  you  call  it,  and  the  Steel  Trust  ? 

Mr.  MiiJpriN.  The  Harvester  Trust. 

Senator  Cummins.  Well,  we  have  already  touched  that.  Did  you 
do  anything  else  ? 

Mr.  Martin.  Yes;  we  gave  them  some  information  in  regard  to 
other  trusts — the  Elevator  Trust  and  the  railroad  combinations. 
We  gave  them  some  information  in  regard  to  the  various  ramifica- 
tions of  the  Transportation  Trust,  oi  the  Coal  Trust — ^both  Coal 
Trusts,  the  Bituminous  Coal  Trust  and  the  Anthracite  Coal  Trust. 

Senator  Cummins.  How  did  you  collect  this  information? 

Mr.  Martin.  By  careful  investigation  covering  a  period  of  25 
or  30  years. 

Senator  Cummins.  How  much  did  it  cost  you  to  collect  it  ? 

Mr.  Martin.  It  cost  me  a  good  many  thousand  dollars  and 
twenty-oddyears  of  the  best  part  of  my  life. 

Senator  CSummins.  I  mean  how  many  dollars  did  it  cost  you.  You 
say  a  sqod  many.    I  want  to  know  about  how  many. 

Mr.  Martin.  "Well,  a  good  many  thousand  dollars. 

Senator  Cummins.  A  hundred  thousand  dollars? 

Mr.  Martin.  It  did  not  cost  me  perhaps  individually  that  much 
out  of  my  own  pocket. 

Senator  Cummins.  I  mean  you  and  your  associates. 

Mr.  Martin.  Oh,  yes. 

Senator  Cummins.  More  than  a  himdred  thousand  dollars? 

Mr.  Martin.  Of  course,  work  in  that  direction  preceded  the  or- 
ganization of  the  Antitrust  League.  Mr.  Lockwood,  for  instance, 
was  one  of  the  very  active  members  in  seeking  the  enactment  and 
bringing  about  the  enactment  of  the  interstate-commerce  law  of 
1887,  and  many  of  us  partook  in  work  urging  the  enactment  of  the 
antitrust  law  of  1890.  I  spent  a  good  deal  of  time  getting  the 
Bureau  of  Corporations  law  enacted,  which  was  enacted  in  1903. 
I  was  active  in  the  work  of  securing  the  enactment  of  the  law  pro- 
viding for  the  Industrial  Commission,  which  we  succeeded  in  get- 
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ting  enacted  finally  in  1898.  That  Bureau  of  Corporations  law  was 
one  of  our  main  accomplishments  in  securing  the  enforcement  of  the 
•antitrust  law,  the  same  as  the  witness  bill  we  think  now  will  materi- 
^y  aid  in  the  enforcement  of  the  antitrust  law  in  protecting  wit- 
nesses, so  that  men  will  come  forward  and  furnish  the  Government 
convicting  evidence  that  will  lead  to  the  arrest  and  punishment  o' 
the  men  who  have  organized  these  great  trusts  so  successfully  and 
i-obbed  not  only  the  consumers  but  the  Government  itself,  as  in  the 
«case  of  the  Steel  Trust  and  the  Armor  Trust,  of  hundreds  of  millions 
of  dollars  altogether. 

Senator  Cummins.  That  has  been  vour  work  for  20  years,  about? 

Mr.  Martin.  More  than  that — a  large  part  of  my  work  for  37 
years. 

Senator  Cummins.  Attempting  to  bring  about  legislation  which 
you  thought  ought  to  be  passed  and  spurring  up  the  officers  of  the 
Government  in  the  enforcement  of  laws? 

Mr.  Martin.  Exactly. 

Senator  Cummins.  Since  the  organization  of  the  Antitrust  League 
what  legislation  have  you  brought  forward  and  tried  to  pass? 

Mr.  Martin.  The  Bureau  of  Corporations  law  was  one. 

Senator  Cummins.  Did  you  originate  that? 

Mr.  Martin.  I  think  I  wrote  the  first  draft  of  that  bill  that  was 
ever  drawn  and  gave  it  its  name. 

Senator  Cummins.  To  whom  did  you  give  it  ? 

Mr.  Martin.  Congressman  Phillips — Thomas  W.  Phillips,  of 
Pennsylvania.  He  and  I  drew  the  first  draft  of  it  when  he  was  a 
member  of  the  Industrial  Commission.  He  was  a  vice  chairman  of 
the  Industrial  Commission.  We  sat  in  the  Shoreham  Hotel  one 
night  during  the  close  of  the  work  of  the  commission,  and  he  stated 
to  me  that  he  wanted,  before  the  work  of  that  commission  was  fin- 
ished and  his  retirement  from  public  life,  to  put  into  the  machinery 
of  the  Government  some  additional  law  that  would  aid  in  the  enforce- 
ment of  the  antitrust  act  and  give  the  people  of  the  United  States 
relief  from  the  extortion  and  robbery  they  were  subjected  to  by  the 
trusts,  and  he  asked  me  what  I  could  suggest  in  that  line. 

I  suggested  to  him  that  there  were  two  laws  that  were  always  very 
strictly  enforced  by  the  Government.  One  was  the  law  for  the  col- 
lection of  revenue  and  the  other  was  the  law  for  the  supervision  of 
the  banks.  The  people's  money  was  all  in  the  banks,  and  they  would 
not  stand  for  any  nonsense  about  the  enforcement  of  the  oanking 
laws,  and  the  very  life  of  the  Government  depended  upon  the  col- 
lection of  the  revenues,  and  there  was  no  nonsense  about  that.  I 
said  that  if  we  drew  the  law  patterned  on  the  national  banking  law 
and  the  revenue  laws  for  securing  evidence  for  the  enforcement  of 
the  antitrust  law  it  would  certainly  result  in  disclosing  the  evidence 
which  would  enable  the  Government  to  enforce  that  law.  We  then 
drew  up  the  law.  He  dictated  part  of  it  and  I  wrote  part  of  it 
originally.  We  made  a  draft  of  it  that  evening.  We  afterwards 
submitted  it  to  eminent  counsel.  T  think  he  employed  very  eminent 
counsel  in  New  York,  Philadelphia,  and  Pittsburgh  at  his  own  ex- 
pense. They  passed  upon  it  and  made  very  slight  changes.  It  was 
introduced  in  Congress  by  Congressman  Slilzer,  of  New  York,  now 
i?overnor  of  that  State,  and  after  two  or  three  years  of  fighting 
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was  finally  enacted  into  law  and  has  been  a  very  efficient  instru- 
ment in  gathering  evidence.  I  think  a  large  part  of  the  evidence 
which  the  Government  used  to  proceed  against  the  Standard  Oil 
Trust  and  the  Tobacco  Trust  was  gathered  by  the  Bureau  of  Cor- 
porations. 

Senator  Cummins.  At  any  rate,  you  prepared  the  law  or  helped 
to  prepare  it  and  secure  its  introduction  into  Congress? 

Mr.  Martin.  Yes. 

Senator  Cummins.  And  I  suppose  exerted  all  the  influence  that  you 
had  and  that  your  league  had  in  order  to  get  it  passed  ? 

Mr.  Martin.  We  did. 

Senator  Cummins.  You  say  Gov.  Sulzer  introduced  it  in  the 
House? 

Mr.  Martin.  Yes.  He  was  a  warm  friend  of  his  colleague,  Con- 
gressman Phillips. 

Senator  Cummins.  And  that  finally  passed — ^the  bill  that  he  intro- 
duced ? 

Mr.  Martin.  Not  exactly  as  he  introduced  it.  It  was  much  more 
comprehensive  and  sweepmg  in  its  provisions  as  he  introduced  it 
originally  than  as  it  was  as  it  was  passed.  We  conferred  with  him 
also  about  the  preparation  of  it — ^mere  were  the  three  of  us,  Mr. 
Sulzer,  Mr.  Phillips,  and  myself. 

Senator  Cummins.  What  other  bills  have  you  had  introduced  and 
passed? 

Mr.  Martin.  I  drew  the  original  draft  myself  of  the  Department 
of  Labor  bill,  which  was  passed  in  the  closing  days  of  this  last  ses- 
sion. Ten  years  or  more  ago  I  drew  the  original  bill  myself  and 
Congressman  Sulzer  introduced  it.  Congressman  Sulzer  and  I  col- 
laborated in  the  final  touches  of  it.  For  10  years  we  made  strenu- 
ous efforts  and  all  the  Antitrust  League  men  exerted  themselves  in 
every  way  they  could  to  secure  the  enactment  of  the  bill  creating  the 
Federal  Department  of  Labor. 

Senator  Cummins.  That  was  not  the  bill  that  finally  passed? 

Mr.  Martin.  Very  mainly.  The  changes  were  not  of  any  very 
great  importance,  except  to  reduce  its  scope  a  little. 

Senator  Cummins.  What  other  legislation  have  you  secured? 

Mr.  Martin.  We  secured  the  enactment  of  amendments  to  the 
naval  appropriation  bill,  I  think  in  1910,  also  in  1911,  and  also  in  1912. 
which  prohibited  the  Secretary  of  the  Navy  from  purchasing  any 
material  to  be  used  in  construction  or  equipment  of  war  ships  of  the 
United  States  Government  from  any  combination  or  conspiracy  in 
violation  of  the  antitrust  law — meaning  any  trust. 

Senator  Cummins.  What  other  legislation  did  you  have  Congress 
pass? 

Mr.  Martin.  We  had  a  resolution  passed  in  the  House  in  1903 
which  provided  for  certain  inquiry  into  some  matters  connected  with 
the  Armor  Trust  matter,  and  in  addition  to  that  we  also  were  very 
active  in  support  of  the  resolutions  to  investigate  the  Money  Trust 
and  the  Steel  Trust. 

Senator  Cummins.  I  will  come  to  those  presently.  I  am  speaking 
now  of  legislation. 

Mr.  Martin.  Those  were  legislation. 
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Senator  Cummins.  I  do  not  think  so.  You  have  mentioned  the 
organization  of  the  Department  of  Labor,  the  organization  of  the 
Bureau  of  C!orporations,  and  the  insertion  in  an  appropriation  bill  of 
a  prohibition  against  buying  trust-made  goods  on  the  part  of  the 
Navy  Department.  What  other  legislation  have  you  influenced  CSon- 
gress  to  pass? 

Mr.  Martin.  We  have  always  favored  and  supported  the  eight- 
hour  proposition  for  wage  workers  and  the  safety-appliance  laws  and 
the  laws  to  protect  the  lives  and  limbs  of  workmen. 

Senator  Cummins.  You  do  not  claim  to  have  originated  those 
things  which  you  are  now  talking  about  ? 

Mr.  Martin.  I  did  not  understand  you.  that  it  was  a  question  of 
origin.    Those  were  bills  that  we  supported. 

Senator  Cummins.  I  am  trying  to  find  out  what  legislation  your 
league  or  association  actually  procured.  You  have  given  us  three 
or  four. 

Mr.  Martin.  I  did  not  understand  you  to  use  the  word  "  procured.'* 

Senator  Cummins.  The  eight-hour  proposition  and  things  of  that 
kind,  of  course,  you  do  not  claim  to  have  secured  the  passage  of. 

Mr.  Martin.  I  did  not  understand  your  question  to  be  that.  I  un- 
derstood your  question  to  be  what  we  have  done  in  supporting  legis- 
lation, and  those  were  amon^  the  bills  that  we  have  supported. 

Senator  Cumi^uns.  The  eight -hour  law  and  what  else  ? 

Mr.  Martin.  The  safety-appliance  laws  and  laws  for  the  general 
protection  of  men  employed  in  dangerous  occupations,  like  railroad- 
ing and  things  of  that  kind. 

Senator  Cummins.  The  compensation  bills? 

Mr.  Martin.  Our  members  did  not  favor  the  compensation  bill  in 
the  form  in  which  it  was  before  the  Senate  and  in  which  it  passed  the 
Senate.  We  were  opposed  to  it  in  that  form,  because  we  believed 
that  it  took  away  from  the  workmen  certain  rights  that  they  had 
already  secured  by  legislation  enacted  by  Congress  and  by  decisions 
of  the  courts,  and  we  thought  that  bill  had  been  drawn,  from  the  best 
information  that  we  could  get  from  Members  of  Congress  and  Sena- 
tors, by  attorneys  of  the  railroad  corporations,  and  that  it  was  a  sort 
of  trap  to  get  workmen  into  a  hole. 

Senator  Cummins.  Do  you  interest  yourself  in  practically  all  of 
the  legislation  that  is  before  Congress  ? 

Mr.  Martin.  No.  We  were  interested  in  legislation  restricting 
immigration,  because  that  came  directly  in  the  line  of  our  work.  We 
discovered  and  the  testimony  was  developed  in  the  Steel  Trust  inves- 
tigation that  the  vast  hordes  of  immigrants  were  brought  to  the 
United  States  as  a  result  of  a  conspiracy  between  the  Steel  Trust,  the 
Eailroad  Trust,  and  the  Steamship  Trust,  and  practically  held  here 
as  slaves,  and  that  it  was  an  evidence  of  the  trust  operations  that  was 
antagonistic  to  what  we  thought  were  the  best  interests  of  the  people 
of  the  United  States. 

Senator  Cummins.  I  am  not  really  wanting  an  argument  for  or 
against  these  things,  but  I  am  simply  trying  to  find  out  the  extent  of 
your  activities  and  of  your  influence.  What  important  bit  of  legis- 
lation has  passed  that  you  did  not  help  to  influence? 

Mr.  Martin.  Oh,  a  great  many  things.  We  endeavored  to  confine 
our  efforts  to  matters  directly  within  the  scope  of  our  organization. 
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Senator  Cummins.  What  is  the  scope  of  your  organization  ? 

Mr.  Martin.  To  secure  the  enforcement  of  the  antitrust  law  and 
the  enactment  of  legislation  that  will  secure 

Penator  Cummins.  You  would  consider  that  to  mean  practically 
everything  that  concerns  the  welfare  of  humanity? 

Mr.  Martin.  No  ;  I  had  not  finished  the  answer  to  your  question. 
I  said  to  secure  the  enforcement  of  the  antitrust  law  and  to  secure 
the  enactment  of  legislation  which  would  destroy  the  private  mo- 
nopoly of  highways  through  the  private  monopoly  of  railroads,  and 
destroy  the  private  monopoly  of  the  issuance  and  control  of  money. 

Senator  Cummins.  Evidently  that  takes  in  pretty  nearly  all  of 
the  work  of  Congress,  and  in  all  of  these  things  what  did  you  do  in 
order  to  secure  the  passage  of  this  legislation  ? 

Mr.  Martin.  We  talked  with  Members  of  Congress  and  Senators 
and  members  of  the  Government.  We  wrote  letters,  we  gave  state- 
ments to  the  newspapers,  we  circulated  literature.  We  used  every 
instrumentality  we  could  for  educating  the  mind  of  the  public  and  of 
Congress  in  favor  of  those  things. 

Senator  Cummins.  All  that  must  have  involved  the  expenditure 
of  a  vast  sum  of  money.  Can  you  give  us  any  estimate  of  the 
amount? 

Mr.  Martin.  I  do  not  know  what  you  mean  by  a  vast  sum  of 
money. 

Senator  Cummins.  I  mean  several  hundred  thousand  dollars. 

Mr.  Martin.  Oh,  no,  no,  indeed. 

Senator  Cummins.  You  have  already  said  here  that  you  expended 
altogether,  yourself  and  associates,  more  than  $100,000. 

Mr.  Martin.  I  did  not  say  that  I  expended  that.  And  I  did  not 
say  that  the  organization  expended  that. 

Senator  Cummins.  I  am  speaking  of  you  as  identical  with  the 
organization. 

Mr.  Martin.  I  did  not  say  that  either  I  or  the  organization  ex- 
pended that  much. 

The  Chairman.  What  is  the  largest  sum  you  have  contributed  to 
this  purpose? 

Mr.  Martin.  The  largest  single  amount,  you  mean? 

The  Chairman.  Yes. 

Mr.  Martin.  Oh,  I  think  the  largest  single  amount  was  somewhere 
in  the  neighborhood  of  $1,000  or  $2,000  at  any  one  time,  in  the  whole 
history  of  the  organization. 

The  Chairman.  Who  contributed  this  $1,000  or  $2,000? 

Mr.  Martin.  I  think  the  first  contribution  of  $1,000  that  we  ever 
received  was  from — I  do  not  know  whether  I  ought  to  use  the  name 
of  the  man,  but  I  will  say  that  he  was  an  officer  of  the  organization. 
Perhaps  I  can  say  the  name  of  the  man,  but  I  do  not  know  that  I 
ought  to  without  consulting  with  him.  He  was  one  of  the  officers  of 
the  organization. 

The  Chairman.  How  much  did  he  contribute?* 

Mr.  Martin.  I  think  he  contributed  somewhere  in  the  neighborhood 
of  $1,000.  I  think  that  was  the  largest  single  sum  that  he  contributed. 
He  contributed  various  sums  at  different  times. 

The  Chairman.  Did  anybody  else  contribute  as  much  as  $1,000? 
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Mr.  Martin.  I  do  not  think  there  was  other  than  one  of  the  na- 
tional ofBcers  who  contributed  as  much  as  $1,000  at  any  one  time. 

The  Chairman.  Did  anyone  contribute  as  much  as  $2,000? 

Mr.  Martin.  I  do  not  think  so.  I  do  not  think  anybody  ever  con- 
tributed as  much  as  $2,000  at  any  one  time. 

The  Chairman.  Did  anybody  contribute  as  much  as  $500? 

Mr.  Martin.  Yes. 

The  Chairman.  Who? 

Mr.  Martin.  I  think  that  those  sums  were  contributed  mainly  by 
the  national  officers,  or  by  men  prominently  connected  with  the  or- 
ganization. The  members  of  the  committee  were  largely  the  active 
supporters  of  the  finances  of  the  organization. 

Senator  Cummins.  Do  you  mean  to  tell  me  that  the  national  officers 
contributed  nearly  all  of  the  funds  that  you  used? 

Mr.  Martin.  A  large  portion  of  them,  yes;  and  members  of  the 
or^nization. 

The  Chairman.  As  much  as  $100,000  has  been  contributed  by  the 
national  officers? 

Mr.  AiARTiN.  No;  I  did  not  say  that,  not  anywhere  near  that. 

Senator  Cummins.  If  jrou  find  that  you  are  willing  to  produce  your 
accounts,  or  if  the  committee  finds  that  you  must  do  it,  we  will  then 
know. 

Mr.  Martin.  I  hope  that  the  Senator  will  take  a  moderate  view  of 
that.  I  want  to  appeal  to  the  Senator  not  to  expose  patriotic  and 
honest  men  to  danger. 

Senator  Cummins.  Do  you  know  David  Lamar? 

Mr.  Martin.  I  do. 

Senator  Cummins.  How  long  have  you  been  acquainted  with  him? 

Mr.  Martin.  Four  or  five  years,  I  should  judge. 

Senator  Cummins.  Is  he  a  member  of  your  organization? 

Mr.  Martin.  In  a  way;  yes. 

Senator  Cummins.  In  a  way?  Why,  there  is  only  one  way  to 
become  a  member  of  your  organization,  is  there  not? 

Mr.  Martin.  Oh,  no;  a  man  may  become  a  member  of  the  Anti- 
trust League  a  good  deal  like  a  man  may  become  a  member  of  the 
Bepubliean  or  Democratic  Party. 

Senator  Cummins.  Any  good  citizen  who  wants  to  could  join  in? 

Mr.  Martin.  Yes. 

Senator  Cummins.  Do  you  mean  to  say  that  a  man  could  be  a  mem- 
ber without  knowing  it? 

Mr.  Martin.  Not  any  more  than  he  could  be  a  member  of  the 
political  parties  without  knowing  it. 

Senator  Cummins.  How  does  he  become  a  member? 

Mr.  Martin.  Practically  the  same  as  he  becomes  a  member  of  a 
political  party.  The  Antitrust  Ijeague  is  essentially  a  political 
party.    It  is  not  a  secret  society. 

Senator  Cummins.  You  mean  that  anybody  who  is  in  sympathy 
with  your  objects  and  works  along  the  line  of  your  objects  is  a  mem- 
ber of  your  league  ? 

Mr.  Martin.  If  he  chooses  to  ally  himself  and  work  for  the  cause 
we  consider  him  a  member. 

Senator  Cummins.  Does  it  require  any  pledge? 

Mr.  Martin.  No ;  it  does  not  require  any  pledge. 
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Senator  Cummins.  Does  it  require  any  admission? 

Mr.  Martin.  No  membership  fee  or  pledge. 

Senator  Cummins.  Practically  spealdn^,  every  man  who  is  in 
sympathy  with  the  antitrust  law  is  a  member  of  your  league? 

Mr.  Martin.  If  he  cooperates  with  us  and  desires  to  do  so. 

Senator  Cummins.  If  he  goes  on  and  helps  enforce  the  law  he  is 
in  sympathy  with  your  objects  and  he  is  a  member  of  your  league? 

Mr.  Martin.  He  might  be  in  favor  of  the  enforcement  of  law  and 
not  be  in  favor  of  some  of  the  other  things  that  we  are  in  favor  of. 

Senator  Cummins.  Do  you  mean  that  he  has  to  come  to  you  and 
then  if  his  views  are  in  accord  with  yours  he  is  a  member  of  the 
organization  ? 

Mr.  Martin.  No. 

Senator  Cummins.  You  would  not  call  a  Member  of  Congress  who 
would  vote  for  a  bill  that  you  would  cause  to  be  introduced,  because 
he  believed  it  to  be  right,  a  member  of  your  league,  necessarily  ? 

Mr.  Martin.  Not  on  that  ground  alone;  no,  sir;  but  if  he  took  an 
active  part  in  pushing  the  work  of  the  organization  and  desired  to 
contribute  and  become  a  member  of  the  league  he  would  be  eligible 
to  membership. 

Senator  Cummins.  You  said  Mr.  Lamar  was  in  a  way  a  member 
of  your  league.  Do  you  mean  that  Mr.  Lamar  has  been  here  in 
Washington  trying  to  carry  out  and  help  you  carry  out  the  purposes 
of  your  league  f 

Mr.  Martin.  To  some  extent;  yes. 

Senator  Cummins.  How  long  has  Mr.  Lamar  been  such  a  member 
of  your  league? 

Mr.  Martin.  Mr.  Lamar  was  active,  I  recall,  particularly  in  1909. 
I  think  it  was,  when  the  last  railroad  bill  was  before  Congress,  whicK 
in  its  general  provisions  would  have  given  immunity  to  the  railroad 
trusts  for  their  violation  of  the  law  by  its  sections  5,  6,  7, 12,  and  13, 
I  believe.  Mr.  Lamar  contributed  very  valuable  information  to  the 
members  of  the  league  as  to  the  vicious  character  of  those  provisions 
in  the  bill  which  were  afterwards  struck  out  of  the  bill,  some  of 
them  upon  motion  of  members  of  your  committee. 

Senator  Cummins.  Do  you  mean  that  Lamar  was  here  at  that 
time  working  on  that  bill  ? 

Mr.  Martin.  He  wasj  and  he  contributed  more,  I  believe^  than  any 
man  I  know  in  the  United  States  to  a  proper  understanding  of  the 
vicious  character  of  those  sections  of  the  bill. 

Senator  Cummins.  How  did  he  contribute  that  information? 

Mr.  Martin.  By  conversation  with  myself  and  with  other  mem- 
bers of  the  antitrust  league  committee  and  with  public  men  gen- 
erally ;  by  the  preparation  of  documents 

Senator  Cummins.  But  that  would  not  be  of  any  value  unless  you 
conferred  with  Members  of  Congress  who  had  the  matter  in  charge. 

Mr.  Martin.  I  did.  He  prepared  documents.  He  prepared  an 
analysis  of  the  evil  character  of  these  sections,  and  we  conferred  to- 
gether with  our  friends,  both  in  Congress  and  out  of  Congress,  as 
to  the  vicious  character  of  those  sections  of  the  bill,  which  would 
have  given  immunity  to  the  railroads  for  many  things 

Senator  Cummins.  What  Members  of  Congress  did  you  impart 
that  tot 
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Mr.  Martin.  Everyone  that  I  could  reach ;  and  I  imparted  it  with 
all  the  vigor  and  energy  that  I  could. 

Senator  Cummins.  You  were  here  during  that  Congress? 

Mr.  Martin.  I  was. 

Senator  Cummins.  You  say  that  Mr.  Lamar  was  the  instrument 
for  partial,  anyhow,  defeat  of  some  of  the  vicious  portions  of  that 
bill? 

Mr.  Martin.  I  think  the  analysis  he  prepared  of  the  vicious  char- 
acter of  some  of  those  sections  was  very  effective  in  convincing  nearly 
every  man  who  read  it  or  considered  it,  that  those  sections  ought  to 
be  stricken  out ;  that  they  would  result  in  practically  wiping  out  the 
antitrust  law  in  so  far  as  its  enforcement  a^inst  the  railroad  com- 
bines was  concerned ;  and  I  think  that  the  entire  Senate  and  Congress 
of  the  country  came  to  that  conclusion  eventually. 

Senator  Cummins.  I  have  no  doubt  about  the  vicious  character  of 
those  provisions  in  the  bill.  I  do  not  remember,  however,  the  po- 
tential part  Mr.  Lamar  played. 

The  Chairman.  I  believe  Senator  Cummins  had  a  great  deal  to 
do  with  the  defeat  of  those  sections. 

Mr.  Martin.  I  know  he  did;  a  very  commendable  part;  and  we  all 
had  great  respect  for  Senator  Cummins's  efforts  in  tnat  directicm. 

Senator  Cummins.  I  am  very  much  surprised,  however,  to  learn  the 
sources  of  my  information. 

Mr.  Martin.  There  were  many  sources.  Senator.  I  would  not  say 
anything  to  detract  from  the  great  public  service  rendered  by  Senator 
Cummins  in  that  matter. 

Senator  Cummins.  I  would  not  say  anything  to  detract  from  the 
other;  but  I  do  not  recall  anything  of  that  kind. 

Proceed,  now,  to  the  other  legislation  in  which  you  have  been  active. 

Mr.  Martin.  We  were  very  active  in  the  support  of  the  resolution 
for  the  investigation  of  the  Money  Trust  and  the  resolution  for  inves- 
tigating the  Steel  Trust. 

Senator  Cummins.  Going  back  for  a  moment;  you  have  known  Mr. 
Lamar  for  four  or  five  years  ? 

Mr.  ]VL^rtin.  Yes. 

Senator  Cummins.  And  he  has  been  acting  as  a  member  of  your 
league  most  of  the  time? 

Mr.  Martin.  Yes. 

Senator  Cummins.  And  has  he  been  in  Washington  a  good  deal  of 
that  time? 

Mr.  Martin.  He  has  been  here  occasionally;  I  would  not  say  a 
good  deal  of  the  time. 

Senator  Cummins.  And  in  constant  conference  with  you? 

Mr.  Martin.  Not  constant. 

Senator  Cummins.  I  mean  constant  in  the  sense  that  he  has  been 
continuous  in  his  advice  in  the  work  you  have  been  doing? 

Mr.  Martin.  That  would  depend  on  what  you  mean  by  "  continu- 
ous." I  have  heard  from  him  frequently  in  regard  to  different  sec- 
tions, or  different  questions  that  have  come  up;  but  sometimes  there 
would  be  a  month  or  two,  or  two  or  three  months  at  a  time,  that  I 
did  not  hear  from  him. 

Senator  Cummins.  Did  you  hear  hi:*  testimony  yesterday? 

Mr.  Martin.  Most  of  it.  I  do  not  know  that  I  heard  the  begin- 
ning of  it. 
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Senator  Cummins.  You  heard  him  testify  that  he  prepared  the 
resolution  which  was  afterwards  adopted  by  the  House  of  Repre- 
sentatives for  the  investigation  of  the  Steel  Trust  ? 

Mr.  Martin.  Yes;  1  think  I  heard  that  part  of  his  testimony. 

Senator  Cummins.  Is  it  your  recollection  that  he  prepared  that 
resolution  ? 

Mr.  Martin.  My  recollection  is  that  I  asked  him  to  give  me  a  draft 
of  a  resolution  of  that  kind.  I  had,  from  conversation  with  him, 
become  convinced  that  he  was  very  well  acquainted  with  the  ma- 
chinery by  which  the  Steel  Trust  was  violating  the  law,  and  I  thought 
he  would  be  able  to  give  some  valuable  suggestions  as  to  the  form  that 
resolution  should  take. 

Senator  Cummins.  And  you  asked  him  to  prepare  it? 

Mr.  Martin.  Yes. 

Senator  Cummins.  Had  you  any  arrangement  with  any  Member  of 
Congress,  before  that  time,  for  the  introduction  of  such  a  resolution  ? 

Mr.  Martin.  Not  a  specific  arrangement,  that  I  know  of. 

Senator  Cummins.  Ajiy  arrangement? 

Mr.  Martin.  Well,  I  had  talked  for  years  with  Members  of  Con- 
gress about  the  desirability  of  investigating  the  Steel  Trust;  yes.  In 
1901 

Senator  Cummins.  Had  you  any  arrangement  at  that  time  with 
any  Member  of  Congress  that  he  would  introduce  a  resolution  for 
the  investigation  of  the  Steel  Trust  ? 

Mr.  Martin.  I  do  not  think  so;  not  specifically.  Permit  me  to 
say 

Senator  Cummins.  You  had  simply  talked  generally  wi^h  Mem- 
bers of  Congress  about  the  advisability  of  doing  it  ? 

Mr.  Martin.  More  than  that  On  the  6th  of  September,  1901,  I 
had  prepared  a  formal  complaint  against  the  Steel  Trust  and  sworn 
to  it  oefore  a  United  States  commissioner  and  filed  it  with  the  Attor- 
ney General  of  the  United  States. 

Senator  Cummins.  That  has  nothing  to  do  with  the  investigation 
that  we  are  now  discussing. 

Mr.  Martin.  That  was  an  investigation  that  I  undertook  to  get. 

Senator  Cummins.  You  had  come  to  the  conclusion  that  the  Steel 
Trust  ought  to  be  investigated,  and  had  asked  Mr.  Lamar  to  prepare 
an  appropriate  resolution.  Now,  what  I  want  to  know  is  whether 
at  that  time  you  had  any  arrangement  with  anybody  for  its  intro- 
duction ? 

Mr.  Martin.  I  do  not  recall,  Senator;  but  if  you  mean  by  your 

?uestion  that  just  at  that  time  I  had  come  to  the  conclusion  that  the 
Iteel  Trust  ought  to  be  investigated,  that  is  an  error.  I  reached  the 
conclusion  the  moment  it  was  organized  that  it  ought  to  be  investi- 
gated, and  in  the  very  year  it  was  organized  I  began  efforts  to  get 
it  investigated,  and  have  kept  it  up  ever  since. 

Senator  Cummins.  But  nevertheless  you  had  at  that  time  reached 
the  conclusion  that  it  ought  to  be  investigated,  and  you  asked  Mr. 
Lamar  to  prepare  a  resolution? 

Mr.  Martin.  I  did.    I  asked  him  to  prepare  a  resolution. 

Senator  Cummins.  Tell  me  whether  you  had  any  arrangement 
with  any  Member  of  Congress  at  that  time  for  the  introduction  of 
such  a  resolution? 

Mr.  Martin.  I  do  not  think  so.  Senator;  not  that  I  recall. 
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Senator  Cummins.  Would  you  be  apt  to  remember  it  if  you  had? 

Mr.  Martin.  I  discussed  the  Steel  Trust  with  so  many  Members  of 
Congress  and  in  so  many  different  ways 

Senator  Cummins.  I  know  you  have  been  discussing  it  for  years, 
but  I  am  speaking  now  about  this  resolution.  There  you  were  pro- 
viding yourself  with  a  resolution,  a  concrete  thing.  Now,  had  you 
any  arrangement  by  which  that  resolution  or  something  like  it  was 
to  be  introduced  in  Congress? 

Mr.-MARTiN.  I  do  not  think  so ;  not  that  I  recall  now.  The  reason  1 
say  that,  Senator — permit  me  to  explain  my  answer — is  because  I  had 
talked  about  resolutions  with  so  many  Members  of  Congress  and  had 
considered  so  many  different  forms  of  resolutions — I  discussed  the 
form  of  resolution  for  an  investigation  of  the  seizure  of  the  Ten- 
nessee Coal  &  Iron  in  the  panic  of  1907.  I  discussed  that  with  many 
Members  of  Congress.  Afterwards  such  a  resolution  was  introduced 
in  the  Senate,  and  two  or  three  witnesses  were  examined.  It  was  a 
very  brief  investigation.  That  was  the  Culberson  resolution,  I 
believe,  and  they  disclosed  by  the  examination  of  only  four  or  five 
witnesses  the  onense  that  had  been  committed  against  the  laws  of 
the  United  States  at  that  time,  and  brought  in  a  report  which  practi- 
cally denounced  the  President  for  conspiring  with  these  men  to 
violate  the  law ;  but  it  was  two  days  before  he  went  out  of  office,  and 
nothing  could  be  done. 

Senator  Cummins.  Coming  back  to  the  point  from  which  we  de- 
parted, you  asked  Mr.  Lamar  to  prepare  a  resolution,  and  he  did 
prepare  it? 

Mr.  Martin.  Yes. 

Senator  Cummins.  Where  were  you  when  he  delivered  it  to  you  ? 

Mr.  Martin.  Permit  me,  I  did  not  ask  him  to  prepare  the  resolu- 
tion, but  the  draft  of  a  resolution. 

Senator  Cummins.  I  think  I  used  the  word  "  a." 

Mr.  Martin.  I  thought  you  used  the  word  "  the." 

Senator  Cummins.  1  do  not  see  much  difference  between  "  a  "  and 
"  the  "  in  that  connection,  but  have  it  your  own  way.  You  asked  him 
to  prepare  a  resolution,  and  he  prepared  it.  Now,  where  were  you 
when  he  delivered  it  to  you  ? 

Mr.  Martin.  I  am  not  positive  whether  I  was  in  New  York  or  in 
Washington. 

Senator  Cummins.  If  you  were  in  New  York,  was  it  delivered  to 
you  at  his  house  ? 

Mr.  Martin.  I  met  him  at  his  house,  and  met  him  at  hotels. 

Senator  Cummins.  Have  you  any  recollection  about  the  delivery 
of  that  resolution  to  you  ? 

Mr.  Martin.  Not  specifically,  because,  I  say,  there  were  several 
copies  of  the  resolution;  different  drafts  that  were  contributed,  and 
I  do  not  recall  which  particular  one  he  referred  to  in  his  testimony. 

Senator  Cummins.  After  he  had  prepared  the  resolution  which 
you  had  asked  him  to  prepare,  was  there  a  conference  between  you 
and  him  with  regard  to  its  terms  ? 

Mr.  Martin.  Oh,  yes ;  many  conferences. 

Senator  Cummins.  Then  you  did  not  accept  the  resolution  that  he 
originally  prepared  ? 

Mr.  Martin.  I  do  not  know  whether  it  was  the  resolution  he 
originally  prepared  or  whether  he  prepared  several  copies.    I  do  not 
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know  as  to  that,  because  I  discussed  the  form  of  resolution  to  cover 
that  investigation  with  many  men  and  many  different  forms  of 
resolution. 

Senator  Cummins.  I  am  speaking  about  your  communication  now 
with  Mr.  Lamar.  You  asked  him  to  prepare  a  resolution  on  that 
subject? 

Mr.  Martin.  Yes. 

Senator  Oummins.  He  prepared  it,  and  then  he  gave  it  to  you,  did 
fee  not? 

Mr.  Martin.  He  gave  me  a  copy  of  the  resolution. 

Senator  Cummins.  Was  it  acceptable  to  you? 

Mr.  Martin.  I  think  there  were  some  modifications;  I  am  not 
sure. 

Senator  Cum3iin8.  Did  you  have  a  conference  with  him  with  re- 
gard to  those  modifications? 

Mr.  Martin.  Oh,  yes;  I  think  so.  Let  me  see.  I  think  we  had 
several. 

Senator  Cummins.  Over  what  length  of  time  did  your  conferences 
extend  before  you  finally  reached  that  resolution  that  was  satisfactory 
to  both  of  you  ? 

Mr.  Martin.  I  am  unable  to  say,  Senator,  how  long. 

Senator  Cummins.  Give  us  your  best  recollection. 

Mr.  Martin.  That  would  be  difficult  to  do,  because  the  matter  of 
these  resolutions  as  to  the  investigation  of  the  Steel  Trust  covered  a 
lonff  period  of  time. 

Senator  Cummins.  Did  you  stay  in  New  York  quite  a  length  of 
time  after  he  had  delivered  the  resolution  to  you,  or  a  copy  of  the 
resolution? 

Mr.  Martin.  I  am  not  sure  whether  he  delivered  the  copy  of  the 
resolution  to  me  in  New  York  or  Washington. 

Senator  Cummins.  How  long  was  it  in  your  possession  before  it 
was  finally  introduced  in  the  House? 

Mr.  Martin.  Oh,  I  am  unable  to  say.  I  had  various  copies  of  the 
resolution  in  my  possession,  off  and  on. 

Senator  Cummins.  You  must  know  whether  your  collaboration 
with  Mr.  Lamar  finally  produced  a  resolution  that  was  satisfactory 
to  you. 

Mr.  Martin.  Oh,  yes. 

Senator  Cummins.  Your  joint  work  did  finally  produce  a  resolu- 
tion which  was  satisfactory  to  you,  did  it  not  ? 

Mr.  Martin.  Yes. 

Senator  Cummins.  How  long  did  you  have  that  resolution  before 
the  resolution  that  was  introduced  in  Congress  was  passed? 

Mr.  Martin.  I  do  not  know  that  I  could  tell  you,  Senator,  exactly. 

Senator  Cummins.  Months,  or  weeks,  or  days? 

Mr.  Martin.  Oh,  I  should  say  weeks,  anyway ;  possibly  months. 

Senator  Cummins.  Weeks — and  during  that  time 

Mr.  Martin.  That  is  the  best  of  my  recollection. 

Senator  Cummins.  And  it  was  during  that  time  that  the  proposed 
resolution  was  hawked  about  New  York  among  those  who  were  to  be 
affected  by  it,  was  it  not  ?  I  do  not  say  that  you  had  any  personal 
knowledge  of  that,  but  I  am  asking  you  if  that  was  not  true? 
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Mr.  Martin.  To  the  form  of  the  question  that  you  ask  I  should 
say  decidedly  no,  Senator,  because  I  knew  nothing  about  any  reso- 
lution being  hawked  about  New  York. 

Senator  Cummins.  I  do  not  say  that  you  did.  I  am  simply  trying 
to  fix  the  time  at  which  these  two  things  were  being  done. 

Mr.  Martin.  I  do  not  know  the  tmie  when  the  resolution  was 
hawked  around  New  York,  or  that  it  was  hawked  around  New  York. 

Senator  CuM^nNS.  You  have  heard  the  testimony  on  that  point, 
have  you  not  ?    You  know  that  during  that  time 

Mr.  Martin.  You  mean  the  testimony  of  Mr.  Ledyard? 

Senator  Cummins.  I  refer  to  the  testimony  of  Mr.  Lauterbach  and 
Mr.  Lamar,  both. 

Mr.  Martin.  I  think  Mr.  Ledyard's  testimony  was  the  testimony 
on  that  point. 

Senator  Cummins.  No  ;  Mr.  Lamar  also  testified  about  it,  that  this 
resolution,  or  the  resolution  about  to  be  introduced,  was  taken  to  those 
who  had  large  interests  in  the  Steel  Trust,  and  that  it  was  made  the 
basis  of  an  attempted  reconciliation  between  Mr.  Lauterbach  and  the 
steel  people. 

Mr.  M!artin.  As  to  that,  Senator,  I  do  not  know  anything  about 
that.  I  did  not  know  that  anything  of  that  kind  ever  occurred  until 
after  the  various  gentlemen  here  discussed  various  phases  of  that 
yesterday  in  their  testimony.    That  was  the  first  I  ever  heard  of  that. 

Senator  Cummins.  I  assume  that. 

Mr.  Martin.  I  did  not  know  that  it  had  anything  whatever  to  do 
with  our  resolution. 

Senator  Cummins.  I  assume  that  is  true,  and  I  have  no  reason  to 
doubt  it.  I  want  to  fix  the  time  when  the  resolution  was  here  in  your 
hands,  as  related  to  the  time  at  which  these  things  were  going  on  in 
New  York  about  your  resolution.  Is  there  any  way  by  which  you  can 
fix  the  time  for  that? 

Mr.  Martin.  I  do  not  know.  Senator.  If  there  is,  I  shall  be  glad 
to  do  it. 

Senator  Cummins.  You  held  the  resolution  here  for  weeks,  vou 
say,  after  it  was  given  to  you  by  Mr.  Lamar? 

Mr.  Martin.  Senator,  pardon  me.  I  do  not  think  you  ought  to  say 
I  said  that,  because  I  did  not  say  that. 

Senator  Cummins.  I  understood  you  to  say  that  you  had  the  reso- 
lution for  weeks  in  Washington,  after  it  had  been  finished  between 
you  and  Mr.  Lamar,  before  it  was  finally  introduced. 

Mr.  Martin.  No,  Senator;  I  did  not  testifj'^  to  that  at  all. 

Senator  Cummins.  Well,  then,  I  misunderstood  you. 

Mr.  Martin.  You  misunderstood  me. 

Senator  Cummins.  What  did  you  mean  to  say  about  that?  I  asked 
you  specifically  about  that. 

Mr.  Martin.  I  stated  to  you  that  I  could  not  recall  how  long  I  had 
the  resolution  that  was  finally  introduced  in  my  possession  before  it 
was  introduced.  That  was  the  essence  of  what  I  testified  to.  So  far 
as  the  question  you  asked  in  regard  to  the  testimony  of  these  gentle- 
men yesterday  about  any  hawking  of  the  resolution  around  in  New 
York,  the  first  I  ever  heard  of  anything  of  that  kind  was  in  the  testi- 
mony yesterday.  I  think  yesterday  was  the  first  day.  I  never 
dreamed  of  such  a  thing,  and  there  is  not  any  man  who  knows  me 
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who  would  think  for  a  moment  that  I  had  anything  to  do  with  the 
great  financial  heads  in  New  York,  or  any  dealings  with  them  at  all, 
because  for  37  years  I  have  been  fighting  them  openly  at  all  times, 
and  they  have  been  fighting  me  very  industriously. 

Senator  Cummins.  There  was  nothing  in  my  question  that  indi- 
cated that  you  had  anything  to  do  with  that ;  but  I  am  trying  to  find 
out  whether  the  period  during  which  the  resolution  was  being  used 
in  that  way  in  New  York  was  the  period  which  intervened  between 
the  time  Mr.  Lamar  and  you  agreed  upon  it  and  the  time  when  it 
was  introduced  in  Congress. 

Mr.  Martin.  I  do  not  know  anything  about  that,  Senator,  because 
I  do  not  know  anything  about  these  transactions  you  speak  of  in  New 
York.  I  do  not  recall  when  they  were.  My  mind  is  not  clear 
about  it. 

Senator  Cummins.  You  said  that  after  you  and  Lamar  agreed 
upon  the  form  of  the  resolution  it  remained  in  your  hands  for  some 
time  before  it  was  introduced  in  the  House.     You  know  that? 

Mr.  Martin.  I  am  not  sure  as  to  the  time.  Senator,  because  it  lay 
in  the  House  for  a  long  time  after  it  was  introduced  before  we  coula 
get  any  action  upon  it. 

Senator  Cummins.  I  have  spoken  every  time  save  one  about  the 
time  of  its  introduction,  not  about  the  time  of  its  passage. 

Mr.  Martin.  The  reason  I  am  not  sure  as  to  the  time  of  the  intro- 
duction, and  so  on,  is  that  there  was  a  long  period  of  delay,  when  we 
were  practically  helpless.  We  could  not  get  any  action  on  it  in  the 
House  until  the  new  House  was  elected,  and  then  we  got  some  action 
upon  it. 

Senator  Cummins.  Was  it  introduced  in  exactly  the  form  upon 
which  you  and  Mr.  Lamar  had  agreed  ? 

Mr.  Martin.  I  think  very  largely  that  way.  There  might  have 
been  some  changes. 

Senator  Cummins.  You  had  a  conference  with  somebody  before  it 
was  introduced,  I  assume? 

Mr.  Martin.  I  had  conferences  with  a  great  many  men  before  it 
was  introduced. 

Senator  Cummins.  With  whom  did  you  have  those  conferences 
prior  to  the  introduction  of  the  resolution  ? 

Mr.  Martin.  Oh,  a  great  many  men  in  Congress  and  out  of  Con- 
gress. I  do  not  recall  all  of  them,  but  with  all  the  members  of  our 
committee,  and  with  any  Member  of  Congress  that  I  thought  was  in 
sympathy  with  or  friendly  to  the  idea,  and  with  such  Wal  advice 
as  I  could  get  from  outside,  to  see  whether  there  was  any  flaw  in  the 
resolution  and  whether  it  would  be  effective  to  accomplish  the  pur- 
pose aimed  at.  Our  committee  considered,  in  discussing  the  matter 
of  getting  an  investigation  of  the  Steel  Trust,  that  it  was  a  difficult 
thing  to  do. 

Senator  Cummins.  What  legal  question  was  involved  in  the  form 
of  the  resolution  ? 

Mr.  Martin.  Well,  our  experience  in  previous  investigations  of 
other  trusts  had  convinced  us  of  the  very  shrewd  and  able  efforts 
that  would  be  made  to  find  loopholes  in  such  a  resolution  and  get 
away  from  it.  In  fact  desperate  efforts  were  made  to  limit  the 
scope  of  this  resolution,  and  in  fact  its  scope  was  very  much  limited 
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afterwards  by  the  efforts  of  the  Steel  Trust.  They  and  their  friends 
were  able  to  prevent  the  full  operation  of  the  resolution  in  its  scope 
as  originally  drawn.  It  was  drawn  to  cover  not  only  the  Steel  Trust, 
but  an  investigation  of  the  Steel  Trust,  the  two  Coal  Trusts,  the 
Railroad  Trust,  and  the  Money  Trust ;  but  the  enormous  amount  of 
work  developed  in  investigating  the  Steel  Trust  and  the  strenuous 
resistance  oi  the  Steel  Trust  prolonged  the  investigation  so 

Senator  Cummins.  Those  changes  were  made  on  the  floor  of  the 
House? 

Mr.  Martin.  No;  they  were  made  bv  so  embarrassing  the  work 
of  the  committee,  by  the  efforts  of  the  Steel  Trust  and  their  friends, 
that  the  conmiittee  could  not  really  get  to  these  other  portions  of  the 
work. 

Senator  Cummins.  And  those  were  the  legal  questions  which 
you  say  were  involved  ? 

Mr.  Martin.  Those  were  some  of  them.  There  were  many  other 
questions  involved,  too ;  very  many. 

Senator  Cummins.  It  was  finally  introduced  through  your  efforts? 

Mr.  Martin.  Very  largely,  I  think. 

Senator  Cummins.  And  you  gave  the  resolution  to  the  man  who 
introduced  it,  did  you  ? 

Mr.  Martin.  Well,  I  talked  over  the  resolution,  and  we  discussed 
a  good  many  different  drafts  of  resolutions,  covering  a  period  of 
months. 

Senator  Cummins.  You  mean  after  Mr.  Lamar  had  prepared  the 
resolution? 

Mr.  Martin.  Both  before  and  after. 

Senator  Cummins.  Then,  do  you  mean  to  say  that  after  Mr. 
Lamar  prepared  the  resolution  you  asked  him  to  prepare,  after  it 
had  become  acceptable  to  you,  that  then  months  intervened  before 
it  was  introduced? 

Mr.  Martin.  I  did  not  say  that. 

Senator  Cummins.  You  said  for  months.  I  could  not  understand 
exactly  what  you  meant. 

Mr.  Martin.  What  I  desired  to  say  was  this:  That  for  months 
we  discussed  the  question  of  introducing  a  resolution — that  was  dis- 
cussed among  our  friends,  various  friends  of  mine,  and  various  drafts 
and  forms  of  resolutions  were  considered. 

Senator  Cummins.  I  understand  that;  but  that  has  gone  on  for 
years  really  instead  of  simply  months.  But  you  finally  got  together, 
so  far  as  you  and  Mr.  Lamar  were  concerned,  upon  a  resolution? 

Mr.  Martin.  Yes. 

Senator  Cummins.  Do  you  mean  to  say  that  that  was  going  on  for 
months  before  it  was  introduced? 

Mr.  Martin.  Well,  I  do  not  recall  just  how  long  that  was  here.  I 
would  have  to  refresh  my  memory  on  that. 

Senator  Cummins.  Have  you  a  memorandum  by  which  you  can 
refresh  your  memory  ?    If  you  have,  I  would  like  you  to  do  it. 

Mr.  Martin.  I  think  probably  I  have. 

Senator  Cummins.  Then  you  will  be  able  to  answer  that  question? 

Mr.  Martin.  I  think  I  have;  yes;  but  I  am  not  positive  about  it. 

Senator  Cummins.  You  have  testified  it  was  introduced  in  sub- 
stantially the  form  that  had  been  agreed  upon  between  you  and  Mr. 
_Jjmar? 
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-  Mr.  Martin.  I  think  very  largely  that  is  correct.  That  is  my  rec- 
ollection of  it  now. 

Senator  Cummins.  And  therefore  it  necessarily  follows  that  either 
you  or  Mr.  Lamar  gave  it  to  the  Member  of  Congress  who  introduced 
Jt,  does  it  not? 

Mr.  Martin.  Oh,  there  is  no  question  about  that.  I  submitted  these 
various  drafts  of  resolutions 

Senator  Cummins.  What  various  drafts- 


Mr.  Martin  (continuine).  To  Members  of  Congress,  and  they  were 
considered.    I  submitted  mem  to  different  Members  myself. 

Senator  Cummins.  What  various  drafts?  You  and  Mr.  Lamar 
had  agreed  upon  a  draft.  Did  you  submit  other  drafts  than  that  to 
Members  of  Congress? 

Mr.  Martin.  Yes. 

Senator  Cummins.  Who  prepared  them? 

Mr.  Martin.  I  prepared  some  myself. 

Senator  Cummins.  If  you  were  satisfied  with  the  one  that  Mr. 
Lamar  had  prepared,  why  did  you  prepare  others? 

Mr.  Martin.  Oh,  these  were  being  prepared  simultaneously;  dif- 
ferent men  Droduced  different  drafts  along  about  the  same  time. 

Senator  Cummins.  Who  were  the  other  men? 

Mr.  Martin.  I  prepared  some,  and  some  of  the  members  of  our 
committee  did.  I  think,  I  am  not  sure,  but  I  think  some  Members  of 
Congress  did.  I  think  I  considered  altogether  at  least  half  a  dozen 
different  drafts  of  resolutions  to  cover  that  investigation  before  the 
final  one  was  agreed  upon. 

Senator  Cummins.  Did  you  tell  the  Member  of  Congress  to  whom 
you  delivered  this  resolution  that  Mr.  Lamar  had  prepared  it? 

Mr.  Martin.  Well,  I  delivered  that  one  with  the  others  to  the  same 
men— three  or  four  Members  of  Congress  who  were  interested. 

Senator  Walsh.  That  was  not  the  Question  the  Senator  asked  you. 

Senator  Cummins.  Did  you  tell  tne  Member  of  Congress  who 
finally  introduced  the  resolution  that  Mr.  Lamar  had  prepared  it? 

Mr.  Martin.  I  do  not  think  so.    To  the  best  of  my  I'ecollection,  no. 

Senator  Cummins.  Do  you  know  whether  it  had  come  to  his  knowl- 
edge that  Mr.  Lamar  had  prepared  it? 

Mr.  Martin.  I  do  not  think  so. 

Senator  Cummins.  Did  Mr.  Lamar  ever  accompany  you  in  your 
consultations  and  conferences  with  Members  of  Congress? 

Mr.  Martin.  I  think  so ;  sometimes,  if  I  recollect  right. 

Senator  Cummins.  Did  he  upon  the  occasion  of  this  particular 
resolution? 

Mr.  Martin.  I  do  not  think  so  in  the  case  of  this  resolution.  I 
think  he  did  with  regard  to  the  railroad  matter,  but  I  do  not  think 
he  did  in  regard  to  this  resolution. 

Senator  Cummins.  Was  there  any  reason  why  he  did  not  accom- 
pany you? 

Mr.  Martin.  I  do  not  think  he  was  in  the  city. 

Senator  Cummins.  Was  that  the  only  reason? 

Mr.  Martin.  That  is  the  only  one  I  know  of  now. 

Senator  Cummins.  That  was  sufficient,  I  suppose;  but  was  there 
anv  reason  why  he  was  not  here  at  that  time? 

Mr.  Martin.  I  do  not  know. 
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Senator  Cummins.  In  other  words,  did  you  trv  to  suppress  the 
fact  that  Mr.  Lamar  had  prepared  this  resolution  f 

Mr.  Martin.  Not  in  the  least,  sir. 

Senator  Cummins.  With  regard  to  the  Money  Trust  investigation, 
did  you  have  prepared  the  resolution  that  began  that  investigation  ? 

3V&.  Martin.  No;  I  do  not  think  I  did.    I  faiow  I  did  not. 

Seztator  Cummins.  Was  it  prepared  by  any  members  of  your 
league  ? 

Mr.  Martin.  No;  I  do  not  think  so.  The  original  resolution  in 
that  case  was  prepared  by  Congressman  Lindbergn,  I  think. 

Senator  Cummins.  You  spoke  about  your  league  having  taken 
part  in  the  matter.    What  did  you  do  in  the  matter  then? 

Mr.  Martin.  We  advocated  the  passage  of  the  resolution — not  the 
passage  of  the  Lindbergh  resolution,  but  of  subsequent  resolutions 
in  more  extended  forms  that  were  adopted,  but  embodying  the  main 
idea  of  the  Lindbergh  resolution.    We  were  heartily  in  favor  of  that. 

Senator  Cummins.  And  you  used  your  influence  and  arguments 
with  all  the  Members  of  Congress  you  could  reach  in  order  to  secure 
the  passage  of  that  resolution? 

Mr.  Martin.  Yes,  sir.    We  did  very  earnestly. 

Senator  Cummins.  You  did  that  habitually;  that  is  to  say,  you 
saw  them  over  and  over  again  and  whenever  you  had  an  opportunity 
to  do  it? 

Mr.  Martin.  Yes. 

Senator  Cummins.  That  has  been  true  of  everything  in  which  you 
have  been  interested^  has  it  not? 

Mr.  Martin.  I  will  answer  your  question  as  to  that  particular 
resolution.  We  advocated  the  passage  of  that  particular  resolution 
by  writing  letters,  by  conferring  with  our  friends,  by  endeavoring  to 
interest  the  public  in  it,  and  by  trying  to  interest  all  people  outside 
Tvho  had  influence  with  Members  of  Congress;  and  we  appeared 
l)ef ore  the  committee  and  made  arguments  in  support  of  the  passage 
of  the  resolution,  submitting  to  the  committee  formal  arguments  and 
reasons  why  the  resolution 

Senator  Cummins.  But  in  addition  to  that  you  interviewed  Mem- 
bers of  Congress  whenever  you  could  get  a  chance  to  do  it? 

Mr.  Martin.  Very  actively.    We  were  specially  earnest  to  do  that. 

Senator  Cummins.  Certainly.  And  that  you  kept  up  continu- 
ouslyt    That  has  been  your  work  for  12  years  ? 

Im*.  Martin.  Well,  more  especially  as  to  those  two  resolutions. 
There  was  nothing  we  ever  worked  harder  on,  I  think,  than  those  two. 

Senator  Cummins.  You  were  present,  I  think,  during  almost  the 
entire  Steel  Trust  investigations  f    You  were  present  in  the  room  ? 

Mr.  Martin.  A  good  part  of  the  time;  yes. 

Senator  Cummins.  And  you  were  in  consultation  all  the  while 
with  those  who  were  carrying  it  on?  You  gave  them  a  creat  deal 
t>f  the  information  of  which  tney  availed  themselves  in  maKing  their 
inquiry  ? 

Mr.  Martin.  Considerable;  yes.  That  information  which  we  had 
collected 

Senator  Cummins.  You  have  said  that  your  Antitrust  League  was 
a  sort  of  a  vague  organization  and  closely  resembles  a  political  party  ? 

Mr.  Martin.  I  did  not  say  it  was  a  sort  of  vague  organization. 
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Senator  Cummins.  Well,  I  referred  to  that  in  reference  to  its  be- 
ing a  political  organization.  That  was  the  sense  in  which  I  used  it* 
Have  you  therefore,  as  a  political  organization,  taken  a  hand  in  the 
election  of  candidates  or  the  defeat  of  candidates  for  office? 

Mr.  Martin.  In  the  sense  of  advocating  the  election  of  those  we 
have  believed  to  be  good  candidates  and  opposing  the  election  of 
those  whom  we  thought  would  be  against  the  public  interest. 

Senator  Cummins.  How  long  have  you  done  that? 

Mr.  Martin.  Very  often. 

Senator  Cummins.  During  all  these  years  of  your  organization 
you  have  been  taking  a  hand  in  the  campaigns  which  either  resulted 
in  the  election  or  deieat  of  certain  candidates  for  office? 

Mr.  Martin.  Very  largely;  yes. 

Senator  Cummins.  How  much  money  have  you  spent  in  doing^ 
that? 

Mr.  Martin.  Well,  no  very  large  sums.  Principally  for  printing 
literature  and  things  of  that  kind. 

Senator  Cummins.  You  have  done  it  through  your  literature  and 
also  you  have  enlisted  the  interest  of  men  m  the  communities  in 
which  the  election  was  about  to  be  held  and  have  sought  to  influence 
their  attitude  toward  the  candidate? 

Mr.  Martin.  And  by  speaking  and  writing  and  everything  of  that 
kind 

Senator  Cummins.  How  many  candidates  for  office  do  you  think 
your  league  has  defeated  ? 

Mr.  Martin.  I  could  not  tell  you  that. 

Senator  Cummins.  Well,  you  are  the  only  man  who  can,  probably. 

Mr.  Martin.  I  do  not  know  that  we  could  say  that  we  keep  a 
private  graveyard,  but^ 

Senator  Cummins.  How  many  men  do  you  think  your  league  has 
been  instrumental  in  electing  to  office? 

Mr.  Martin.  That  would  oe  equally  difficult  to  ascertain  exactly. 

Senator  Cummins.  You  believe  it  has  had  a  good  deal  of  influence 
in  either  electing  or  defeating  candidates  for  office,  do  you  not? 

Mr.  Martin.  I  think  it  has  had  some  influence ;  yes.  I  hope  it  has 
always  been  for  the  good. 

Senator  Cummins.  Of  course  you  believe  that  you  have  elected 
good  men  and  have  defeated  bad  men.  I  assume  that  all  organizations 
which  attempt  to  exercise  political  influence  believe  that  about  their 
organizations.  That  work  has  all  been  carried  on  from  your  head- 
quarters here  in  Washington,  has  it  ? 

Mr.  Martin.  Largely.  Of  course  the  active  individual  members 
of  the  league  throughout  the  country  have  taken  a  hand  by  speech 
making  and  writing  and  publications  and  work  of  that  kind  in  their 
different  States.  Many  of  them  are  active  men  in  public  life,  able 
speakers  and  writers,  and  men  of  well-known  standing  in  their 
communities,  who  have  weight  and  influence  in  the  localities  where 
they  reside. 

Senator  Cummins.  You  need  not  answer  this  question  unless  yon 
please.  Do  you  recognize  your  organization  as  one  of  the  lobbies 
referred  to  by  the  President  in  his  announcement? 

Mr.  Martin.  If  we  accept  the  definition  of  the  Senator  from  Ten- 
nessee, which  I  think  is  correct,  that  a  lobbyist  is  a  man  who  opposes 
what  you  believe  in  and  an  expert  if  he  supports  what  you  believe 
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in,  I  think  in  that  sense  of  the  word  we  would  pass  as  experts  and 
not  lobbyists. 

Senator  Cummins.  So  in  one  way  your  influence  is  a  secret  one, 
is  it  not? 

Mr.  Martin.  No. 

Senator  Cummins.  You  conceal  your  membership? 

Mr.  Martin.  Yes;  but  that  is  not  a  secret  influence.  The  reason 
for  that  concealment  is  very  definite 

Senator  Cummins.  You  have  /afiven  your  reasons,  and  I  am  not 
•criticizing  them;  but  I  am  trying  to  make  it  perfectly  plain  in  this 
connection  that  you  conceal  your  membership. 

Mr.  Martin,  les;  but  our  influence  is  not  secret.  That  was  the 
point  I  wanted  to  cover.  We  have  no  desire  to  do  anything  secret, 
so  far  as  legislation  is  concerned.  The  measures  we  advocate  are 
entirely  in  the  public  interest. 

Senator  Cummins.  Yes.  But  still  the  methods  you  employ  to 
influence  legislation,  to  influence  the  administration,  to  influence  elec- 
tions, or  upon  the  people  who  are  exerting  this  influence,  are  con- 
-cealed? 

-Mr.  Martin.  No. 

^Senator  Cummins.  Then,  why  do  you  hesitate,  if  they  are  not 
*>conoealed,  to  give  us  the  names  of  all  the  people  who  constitute  the 
Anti-Trust  League? 

Mr.  Martin.  Because  the  fact  that  some  men  in  busing,  many 
men  in  business,  many  men  working  for  salaries,  would  be  victimized 
if  their  names  were  Known  to  the  trusts.  It  is  a  matter  of  no  doubt 
whatever.  Senator,  that  they  victimize  and  ruin  every  man  they  can 
who  opposes  them,  and  I  think  that  ou|B^ht  to  be  clear. 

Senator  Cummins.  I  am  not  contesting  that  fact.  I  am  inclined 
to  agree  with  you.  In  my  own  observation  I  have  seen  instances  of 
that,  but  it  still  remains  to  be  proved  that  your  influence  is  exerted 
through  a  concealed  body  of  men. 

Mr.  Martin.  In  the  same  sense  that  the  voter  by  the  secret  ballot 
casts  his  ballot  secretly — not  secret  to  do  anything  wrong,  but  secret 
in  order  to  protect  him  from  illegal  and  unlawful  attacks. 

Senator  Cummins.  I  think  that  is  all. 

The  Chairman.  I  want  to  ask  you,  while  you  were  endeavoring 
to  secure  the  le^slation  for  the  investimtion  of  the  Money  Trust, 
whether  at  any  time  you  conferred  with  Mr.  Lamar  in  regard  to  the 
matter  ? 

Mr.  Martin.  I  think  I  did ;  yes. 

The  Chairman.  He  favored  that  kind  of  legislation? 

Mr.  Martin.  I  rather  think  he  did;  ves.  That  is  my  recoUec- 
tion  of  it. 

The  Chairman.  Did  he  have  anything  to  do  with  drawing  the 
resolution  ? 

Mr.  Martin.  Not  that  I  know  of. 

The  Chairman.  He  did  confer  with  vou  from  time  to  time 
about  it  ? 

Mr.  Martin.  I  think  we  had  some  talks  on  it.  That  is  my  recol- 
lection. 

Senator  Walsh.  In  view  of  the  character  of  j'our  organization,  as 
you  have  explained  it  to  us,  Mr.  Martin,  how  is  it  possible  for  you 
to  take  a  referendum  vote? 
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Mr.  Martin.  By  correspondence. 

Senator  Walsh.  Then  I  suppose  you  must  have  a  list  of  members? 

Mr.  Martin.  Yes. 

Senator  Walsh.  We  are  now  up  against  the  same  difficulty  we 
had  a  long  time  ago,  as  to  how  you  reached  the  conclusion,  for 
instance,  that  I  am  or  am  not  a  member  of  your  organization.  For 
instance,  have  you  got  me  down  as  a  member  of  your  organization  ? 

Mr.  Martin.  Not  that  I  recall. 

Senator  Walsh.  Generally  I  am  in  sympathy  with  your  purposes, 
as  you  have  explained  them. 

Mr.  Martin.  You  might  be  in  sympathy  with  the  antitrust  men  in 
your  State.  I  have  always  understood  that  you  were  not  particularly 
friendly  to  the  trusts. 

Senator  Walsh.  I  would  like  to  know  whether  I  have  a  right  to 
vote  in  your  organization  or  not? 

Mr.  Martin.  That  I  could  not  tell  unless  I  made  an  inspection  of 
the  information  that  could  be  had. 

Senator  Walsh.  What  kind  of  inspection  must  I  undergo  in 
order  to  determine  my  eligibility  ? 

Mr.  Martin.  I  should  have  to  confer  with  some  of  the  men  in  your 
State. 

Senator  Walsh.  How,  then,  am  I  apprised  of  my  admission  to  the 
organization? 

Mr.  Martin.  Generally  by  the  people  of  your  locality. 

Senator  Walsh.  Then  you  do  nave  a  kind  of  secret  investigation 
as  to  the  eligibility  of  a  member  for  admission? 

Mr.  Martin.  I  would  not  go  so  far  as  that.  It  is  practically  the 
same  as  a  political  party.  It  is  a  political  party,  really.  Any  man 
is  free  to  join  it  who  wants  to,  who  is  acceptable  to  the  people  in  his 
locality,  if  he  sympathizes  and  approves  oi  the  policy  of  the  organi- 
zation. 

Senator  Walsh.  I  am  not  familiar,  however,  with  any  political 
organization  that  would  conduct  an  election  of  its  officers  in  that  way. 

Mr.  Martin.  Perhaps  we  are  more  advanced  than  some  of  the 
older  established  organizations  in  that  respect. 

Senator  Walsh.  1  am  simply  trying  to  find  out  how  you  elect  your 
officers,  and  who  votes  for  those  officers,  or  whether  you  are  really 
only  a  self-constituted  organization.  For  instance,  suppose  that 
there  was  general  dissatisxaction  with  your  administration  of  the 
office  of  secretary  among  the  people  who  have  a  right  to  say  about 
the  matter,  how  would  they  go  about  to  elect  some  one  else  to  that 
office? 

Ml".  Martin.  They  could  go  about  it  in  two  or  three  different  ways. 
They  could  ask  the  executive  conmiittee  to  remove  me,  or  ask  for  a 
referendum  of  the  matter,  or  for  a  convention.  In  either  case  if  I 
had  done  contrary  to  the  interests  of  the  organization  I  would  un- 
doubtedly be  removed.  ^ 

Senator  Walsh.  Some  of  your  members  ask  for  a  referendum,  we 
will  say,  for  the  purpose  of  removing  you.  Who  is  going  to  vote  on 
that  referendum? 

Mr.  Martin.  Those  who  are  members  of  the  organization  ? 

Senator  WAiiSH.  That  is  what  I  want  to  know.    Can  I  vote  ? 

Mr.  Martin.  I  do  not  know  unless  I  inquire.  I  do  not  carry  the 
names  of  the  members  about  with  me. 
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Senator  WALiSH.  How  many  members  have  you  in  the  State  of 
Montana  ? 

Mr.  Martin.  I  do  not  know.    I  can  not  tell  you  offhand. 

Senator  Walsh.  Would  you  mind  indicating  to  me  the  names  of 
any  of  your  members  in  my  State  ? 

Mr.  Martin.  I  should  prefer  not  to  in  a  public  way,  because  of  the 
reasons  I  gave.    I  do  not  think  I  have  a  right  to  endanger  the  men. 

Senator  Waush.  There  are  a  great  many  men  in  my  State  who 
have  been  rather  active  in  just  such  work  as  you  are  engaged  in 
who  are  entirely  indifferent  to  the  fact  that  they  are  so? 

Mr.  Martin.  That  is  true  in  a  great  many  places. 

Senator  Walsh.  What  salary  are  you  getting  now  ? 

Mr.  Martin.  From  the  league? 

Senator  Walsh.  Yes. 

Mr.  Martin.  No  stipulated  salary. 

Senator  Walsh.  You  really  puzzle  me.  If  you  get  a  salary  at  all, 
how  could  it  be  otherwise  than  stipulated? 

Mr.  Martin.  I  do  not  mean  any  attempt  to  cover  up  the  fact.  I 
answer  you  without  the  word  "  stipulated."  I  have  no  regular  sal- 
ary— ^I  mean  in  the  way  of  a  monthly  salary. 

Senator  Walsh.  I  should  think  that  you  do  get  a  salary  or  that 
you  do  not. 

Mr.  Martin.  I  should  say  no,  because  any  pay  that  I  receive  would 
be — ^ — 

Senator  Walsh.  Why  should  you  be  in  doubt  about  it?  Why 
should  you  say  "  I  should  say  no  "  ? 

Mr.  Martin.  If  I  so  on  an  especially  long  trip  that  involves  ex- 
pense, I  may  get  paia  for  my  expenses. 

Senator  Walsh.  By  whom?  Who  determines  whether  you  shall 
or  shall  not? 

Mr.  Martin.  Sometimes  from  the  organization.  Generally  I  pay 
it  out  of  my  own  pocket.  When  I  said  "  stipulated  "  I  meant  not 
any  regular  salary  from  month  to  month. 

Senator  Walsh.  Then,  as  I  understand  you,  if  you  do  make  a  long 
trip  and  are  gone  away  for  some  considerable  period  of  time,  that 
you  may  pay  your  own  expenses  out  of  your  own  private  funds,  or 
you  may  be  allowed  in  some  way  your  expenses  and  even  compensa- 
tion for  your  time? 

Mr.  Martin.  That  is  correct. 

Senator  Walsh.  Who  passes  upon  whether  you  should  or  should 
not  thus  be  paid  and  what  your  expenses  are  that  will  be  thus  reim- 
bursed to  you? 

Mr.  Martin.  That  has  generally  been  done  by  the  committee  or 
the  president  of  the  organization. 

The  Chairman.  If  uie  conmiittee  authorizes  the  payment  to  be 
made  on  account  of  salary  or  expenses,  where  would  you  go  to  get 

your  money  ? 
Mr.  Martin.  Well,  I  might  go  to  the  treasurer  or  to  the  executive 

committee  for  it. 

The  Chairman.  Who  keeps  the  money? 

Mr.  Martin.  No  one  keeps  much  of  it. 

The  Chairman.  What  are  the  duties  of  the  treasurer? 

Mr.  Martin.  He  is  supposed  to  perform  all  the  duties  of  an  oflScer 
of  that  character. 
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The  Chairman.  Does  he  ever  handle  any  money? 

Mr.  Martin.  Sometimes. 

The  Chairman.  Only  occasionally? 

Mr.  Martin.  He  does  occasionally  handle  some;  yes. 

The  Chairman.  Does  he  keep  any  books  to  show  what  comes  into 
his  hands? 

Mr.  Martin.  I  do  not  think  he  keeps  any  books  showing  from 
*whom  he  receives  the  money,  the  individual  contributors,  because  of 
the  fact  that  he  does  not  want  the  names  to  become  known. 

The  Chairman.  Does  he  keep  books  showing  to  whom  he  pays 
money  ? 

Mr.  Martin.  For  a  certain  period  of  time.  We  do  at  times.  We 
aim  to  keep  as  little  record  of  that  kind  as  possible,  for  the  reasons 
that  I  have  given  vou.  We  do  not  want  the  names  of  the  contributors 
or  the  names  of  tne  men  actually  engaged  in  the  work  to  be  known. 

The  Chairman.  You  want  to  know  to  whom  the  money  is  paid 
out? 

Mr.  Martin.  That  is  done  in  a  way  satisfactory  to  the  committee. 

The  Chairman.  And  really  you  do  not  need  any  treasurer? 

Mr.  Martin.  We  could  get  along  without  one.  In  many  organiza- 
tions officers  are  combined,  and  one  man  serves  in  two  capacities. 

The  Chairman.  That  is  very  true.  Sometimes  they  nave  a  secre- 
tary and  treasurer,  but  you  say  you  have  a  distinct  officer  known  as 
the  treasurer,  and  that  his  name  is  Cotter  Bride,  of  this  city.  I  was 
trying  to  get  at  what  his  duties  are  and  whether  he  ever  handles  any 
money. 

Mr.  Martin.  I  should  be  very  glad,  as  far  as  I  am  concerned,  to 
answer  the  detailed  questions  as  to  the  work  of  the  organization,  as 
far  as  I  could,  except  for  the  fact  that  I  stated  to  the  committee,  that 
our  desire  is  not  to  make  known  the  membership  of  the  contributors 
or  supporters  of  the  organization,  or  the  men  active  in  the  organiza- 
tion, unless  they  choose  to  do  it  of  their  own  accord,  because  of  the 
danger  which  is  a  very  real  one  to  them.  It  may  not  look  real  to 
the  Senators.  You  may  not  consider  it  real.  You  may  consider  it 
lightly,  but  to  us  it  is  a  very  real  danger  and  there  is  no  joke  about 
it  at  all. 

The  Chairman.  I  understand,  but  would  there  be  any  real  danger 
in  an  officer  holding  certain  funds  and  paying -it  to  you  on  account 
of  the  salary  and  expenses? 

Mr.  Martin.  I  do  not  know  that  there  would  be  in  that  particular 

Senator  Walsh.  Who  audits  your  accounts? 

Mr.  Martin.  The  committee. 

Senator  Walsh.  What  committee? 

Mr.  Martin.  You  mean  my  accounts  as  secretary? 

Senator  Walsh.  I  want  to  know  iifho  audits  the  accounts  of  this 
association?  Who  audits  the  accounts  of  the  disbursement  of  the 
funds?    You  gather  money  from  all  over  this  country,  do  you  not? 

lit:.  Martin.  Not  from  all  over  the  coimtry. 

Senator  Walsh.  Well,  from  every  part  of  the  country  that  you  can 
get  it! 

Mr.  Martin.  Yes. 
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Senator  Walsh.  You  are  willing  to  accept  contributions  from  any- 
body who  is  willing  to  contribute  to  the  purposes  of  your  organiza- 
tion? 

Mr.  Martin.  Yes. 

Senator  Walsh.  And  just  as  much  as  they  are  willing  to  con- 
tribute, so  far  as  your  needs  go? 

Mr.  Martin.  Yes. 

Senator  Walsh.  I  want  to  know  from  you  who  does  that,  who 
checks  up  those  amounts,  finding  out  how  much  you  have  got  and 
from  whom  and  what  you  have  done  with  it? 

Mr.  Martin.  Well,  Senator,  I  do  not  want  to  retain  from  the  com- 
mittee any  information  that  will  help  them  in  any  way,  but  I  would 
like  the  indulgence  of  the  committee  upon  that  point. 

Senator  Walsh.  I  can  not  see  any  purpose  to  be  served  to  have 
you  refrain  from  telling  me  what  particular  committee  or  organiza- 
tion or  officer  checks  and  audits  these  accounts. 

Mr.  Martin.  Except  that  it  might  lead  to  the  disclosure  of  the 
verv  thing  we  do  not  desire  to  make  known. 

Senator  Waush.  I  can  not  possibly  follow  you,  Mr.  Martin. 

Senator  Cummins.  It  does  not  hurt  anybody  to  have  you  disclose 
what  they  do  with  the  money. 

Mr.  Martin.  No;  I  do  not  know  that  it  would. 

Senator  Walsh.  For  instance,  how  do  the  contributors  of  this 
money  know  that  you  do  not  spend  every  dollar  of  the  money  on  your 
own  account?  Oi  course,  we  know  that  you  do  not,  but  how  do  they 
know  it? 

Mr.  Martin.  They  know  it  in  ways  satisfactory  to  them. 

Senator  Wamh.  You  mean  that  you  do  not  care  to  answer  the 
question? 

Mr.  Martin.  I  would  prefer  not  to  for  the  reasons  that  I  have 
given. 

Senator  Walsh.  It  is  quite  evident  from  what  you  tell  us  that 
your  own  services  are  very  largely  gratuitous.  You  have  no  fixed  or 
stated  salary,  and  it  is  a  matter  of  simple  allowance  to  you  by  some- 
body or  some  committee  or  some  officers,  unknown  to  us,  ana  whom 
you  do  not  desire  to  disclose.  But  I  get  the  impression  from  what 
you  say  that  you  do  not  derive  enough  from  this  source  at  least  to 
maintain  yourself.    Have  you  any  other  source  of  income? 

Mr.  Martin.  Oh,  yes. 

Senator  Walsh.  What  else? 

Mr.  Martin.  In  my  business. 

Senator  Walsh.  What  business  d6  you  follow  ? 

Mr.  Martin.  I  earn  some  money  by  writing,  and  some  by  the 
preparation  of  statistics  and  facts  bearing  upon  the  trust  question, 
upon  railroad  questions  and  matters  of  that  kind,  and  I  am  inter- 
ested in  one  or  two  inventions,  appliances  used  in  mining  and  in  the 
railroad  business. 

Senator  Walsh.  So  that  I  gather  from  what  what  you  say  that 
you  have  an  income  sufficient  to  maintain  yourself,  outside  of  any- 
thing that  you  derive  from  that  organization  ? 

Mr.  Martin.  Yes. 

Senator  Walsh.  Is  that  correct  ? 

Mr.  Martin.  Yes. 
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Senator  Walsh.  How  did  you  come  first  to  form  the  acquaintance 
of  Mr.  Lamar? 

Mr.  Maktin.  I  met  him  casually  in  a  hotel,  I  think. 

Senator  Walsh.  Where? 

Mr.  Martin.  In  New  York. 

Senator  Walsh.  Do  you  recall  the  occasion? 

Mr.  Martin.  I  do  not  recall  the  first  occasion,  but  I  met  him  a 
great  many  times,  just  casually,  in  hotels,  where  men  gather. 

Senator  Waush.  And  do  you  recall  how  it  was  that  you  did  come 
to  meet  him  first? 

Mr.  Martin.  No;  I  think  it  was  entirely  a  casual  meeting. 

Senator  Walsh.  Purely  accidental? 

Mr.  Martin.  Purely  accidental;  some  groups  of  gentlemen  to- 
gether, I  think,  in  one  of  the  large  hotels,  where  dozens  and  scores 
of  men  are  gathered  together. 

Senator  Walsh.  You  have  no  recollection  of  what  the  occasion 
was,  or  how  you  came  to  meet  him  ? 

Mr.  Martin.  Not  especially  the  first  time  I  met  him.  I  do  not  re- 
call that  there  was  anything  special  the  first  time  I  met  him. 

Senator  Walsh.  Do  you  recall  the  first  time  you  met  him  in  connec- 
tion with  the  work  that  you  are  interested  in  ? 

Mr.  Martin.  I  do  not  know  that  I  could  say  the  first  time,  but 
approximately. 

Senator  Walsh.  What  was  the  occasion? 

Mr.  Martin.  It  was  the  occasion  of  discussing  the  disastrous  effects 
of  the  panic  of  1907. 

Senator  Waush.  And  do  you  recall  how  you  came  to  meet  him  on 
that  occasion? 

Mr.  Martin.  Groups  of  gentlemen  in  all  the  hotels  were  discussing 
the  matter,  and  I  met  him  m  some  of  these  groups  of  men.  I  talked 
with  dozens  of  men  at  that  time.  I  was  profoundly  interested  in 
that  question,  and  I  thought  that  Congress  should  take  some  steps 
to  investigate  the  causes  of  that  panic. 

Senator  Walsh.  You  referred!^  to  two  sources  of  income  that  you 
have ;  one  is  as  a  writer  and  another  is  by  the  collection  of  statistics 
in  relation  to  the  trusts  and  their  activities.  To  what  periodicals 
have  you  contributed? 

Mr.  Martin.  And  the  other  also,  Senator.  I  referred  to  my  inter- 
ests in  certain  inventions. 

Senator  Walsh.  I  will  refer  to  these  two  as  among  your  sources  of 
income.    To  what  periodicals  have  you  contributed? 

Mr.  Martin.  To  none,  regularly. 

Senator  Walsh.  I  did  not  ask  vou  "  regularly."  To  what  period- 
icals have  you  been  a  contributor? 

Mr.  Martin.  Pardon  me.  Senator;  I  just  want  to  speak  to  my 
associate. 

(The  witness  here  spoke  aside  to  a  gentleman  sitting  close  to  him.) 

Senator  Walsh.  AVho  is  the  gentleman  who  has  just  conversed 
with  you? 

Mr.  Martin.  Mr.  Chairman,  that  is  Mr.  Schulteis,  the  counsel  of 
the  Antitrust  League. 

Senator  Walsh.  Would  you  mind  telling  us  what  he  said? 

Mr.  Martin.  No. 
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Senator  Walsh.  Do  so,  please. 

Mr.  Martin.  He  advised  me  that  I  should  consult  him  about  my 
rights  as  to  answering  questions  as  to  my  private  income ;  and  with 
your  permission.  Senator,  I  would  like  to 

Senator  Walsh.  I  trust  I  have  not  embarrassed  you  by  the  exami- 
nation thus  far  conducted. 

Mr.  Martin.  Well,  Senator,  I  do  not  know  that  you  have.  My  in- 
come is  not  so  great  that  I  am  boastful  of  it,  nor  so  small  that  I  am 
ashamed  of  it. 

Senator  Walsh.  I  simply  wanted  to  ascertain  whether  you  were 
dependent  upon  this  organization  for  your  living? 

Mr.  Martin.  No. 

Senator  Walsh.  Or  whether  you 

Mr.  Martin.  I  can  answer  that;  no. 

Senator  Walsh.  You  have  already  done  it.  The  question  last  ad- 
dressed to  you  was  as  to  the  periodicals  to  which  you  have  contrib- 
uted.   Can  you  tell  us  ? 

Mr.  Martin.  That  I  would  prefer  not  to  answer  right  now,  if  the 
Senator  would  permit  me. 

Senator  Walsh.  Have  you  contributed  to  any  under  your  own 
name? 

Mr.  Martin.  Generally  not,  I  think.  Yes ;  I  have  written  articles 
for  publication  over  my  own  name,  but  not  generally.  Those  articles 
that  I  have  written  over  my  own  name  have  been  regarding  the 
organization 

Senator  Wawh.  Periodicals,  I  asked  you. 

Mr.  Martin.  Magazines? 

Senator  Walsh.  Magazines  or  newspapers. 

Mr.  Martin.  I  have  not  done  much  writing  for  magazines ;  mostly 
newspapers. 

Senator  Walsh.  Much  or  little,  to  what  periodicals  have  you  been 
a  contributor? 

Mr.  Martin.  I  have  written  articles  for  a  good  many  papers. 

Senator  Walsh.  What  is  that? 

Mr.  Martin.  For  a  good  many. 

Senator  Walsh.  Then  it  ought  to  be  easy  for  you  to  give  me  some 
of  them. 

Mr.  Martin.  I  prefer  not  to  at  this  time. 

Senator  Walsh.  If  they  were  over  your  own  signature,  why  should 

you  hesitate? 

Mr.  Martin.  Some  of  them  were  not  over  my  own  signature. 

Senator  Walsh.  I  am  asking  you  for  those  over  your  own  signa- 
ture. 

Mr.  Martin.  Well,  I  have  written  articles  for  nearly  every  one  of 
the  New  York  daily  papers,  at  times. 

Senator  Walsh.  And  these  were  signed  in  your  own  name  ? 

Mr.  Martin.  Sometimes. 

Senator  Walsh.  You  have  contributed  articles,  then,  to  the  New 
York  newspapers  over  your  own  signature.  Could  you  provide  us 
with  any  of  those? 

Mr.  Martin.  I  think  so. 

Senator  Walsh.  I  wish  you  would  do  so  when  you  come  to  the 
stand  this  afternoon. 
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Mr.  Martin.  I  do  not  know  that  I  could  do  it  this  afternoon.  I 
do  not  know  that  I  have  any  of  them  here  with  me. 

Senator  Walsh.  Do  you  not  keep  a  file  of  your  productions? 

Mr.  Martin.  Not  entirely,  Senator.  I  have  not  a  complete  file. 
There  are  many  things  I  have  written  in  that  way  that  I  have  not 
any  copy  of  at  all.    I  am  somewhat  careless  in  that  respect. 

Senator  Walsh.  Periodicals  other  than  the  ordinary  daily  jour- 
nals; have  you  contributed  to  any  of  those? 

Mr.  Martin.  Well,  not  lately,  I  do  not  think,  Senator;  not  for 
some  time. 

Senator  Walsh.  Well,  late  or  early,  have  you  ever? 

Mr.  Martin.  It  has  been  a  good  many  years  ago,  if  I  have. 

Senator  Walsh.  It  simply  occurred  to  me  that  as  the  head  of  a 
great  national  organization  of  this  character,  engaged  in  the  work 
that  you  are,  you  would  be  a  frequent  contributor  to  the  periodicals 
of  the  coimtry,  Mr.  Martin.    Why  are  you  not? 

Mr.  Martin.  I  do  not  understand  the  question.  I  do  not  under- 
stand the  point  thatyou  raise. 

Senator  Walsh.  Why  do-you  not  make  use  of  the  great  periodicals 
of  the  country  for  the  purpose  of  laying  before  the  people  the  views 
you  have  on  these  matters? 

Mr.  Martin.  I  do. 

Senator  Walsh.  That  is  what  I  was  trying  to  get  at.  Did  you 
ever  contribute,  for  instance,  to  the  North  American  ? 

Mr.  Martin.  The  North  American  Keview? 

Senator  Walsh.  Yes. 

Mr.  Martin.  I  never  did. 

Senator  Walsh.  Or,  we  will  say,  to  Pearson's? 

Mr.  Martin.  No,  sir ;  I  do  not  think  I  ever  did. 

Senator  Walsh.  Or  Everybody's? 

Mr.  Martin.  Not  that  I  recall. 

Senator  Walsh.  Or  the  Atlantic  Monthly? 

Mr.  Martin.  I  can  answer  your  question,  I  think.  Senator;  I 
understand  what  you  are  getting  at  now. 

Senator  Walsh.  Yes. 

Mr.  Martin.  As  an  officer  of  the  national  organization,  desiring  to 
interest  the  public  in  these  questions,  we  did  not  consider — I  did  not 
consider — that  those  were  the  best  ways  to  reach  a  large  part  of  the 
public.  The  best  way  to  reach  a  large  part  of  the  public  was  to  in- 
terest tlie  great  body  of  the  daily  papers  of  the  United  States,  which 
reach  many  more  millions  of  people  than  any  other  publications  in 
the  world,  and  those  could  be  reached  through  action  of  some  kind 
that  would  cause  the  newspapers  to  publish  the  facts. 

Senator  Walsh.  So  that  you  have  not  made  use  at  all  of  the 
periodicals — the  monthly  and  weekly  periodicals  and  magazines — for 
the  purpose  of  reaching  the  public  ? 

Mr.  Martin.  I  have  not,  individually ;  no,  sir.  Other  members  of 
the  organization  have  written  for  some  of  the  magazines,  I  think. 
I  think  I  have  read  their  articles. 

Senator  Walsh.  And  that  was  because  you  did  not  think  that  was 
a  very  effective  method  of  influencing  public  opinion  ? 

Mr.  Martin.  Not  as  effective  as  the  other  methods  that  I  have  re- 
ferred to.  I  had  my  own  ideas  as  to  the  most  effective  methods. 
Other  members  had  different  ideas. 
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Senator  Walsh.  So  that  what  are  known  as  the  muckraking 
magazines  have  not  received  your  approbation ;  that  is  to  say,  that 
kind  of  magazine  which  lays  before  the  public,  through  monthly 
periodicals,  what  are  believed  to  be  abuses  of  government? 

Mr.  Martin.  Yes;  they  have  my  hearty  approval. 

Senator  Walsh.  Then  the  marvel  to  me  is  that  you  have  not  at- 
tempted to  make  use  of  that  kind  of  publication  in  connection  with 
the  work  of  your  organization. 

Mr.  Martin.  Not  Dy  my  personal  contribution,  but  by  the  things 
we  did,  we  did  make  use  of  them.  We  furnished  the  materials  for 
hundreds  of  articles  in  those  magazines,  written  by  other  men.  It 
was  not  necessary  for  me  to  write  them. 

Senator  Walsh.  That  is,  there  was  such  a  plethora  on  the  subject 
that  you  did  not  deem  it  necessary  for  the  president  of  the  national 
organization  to  contribute  anything  in  his  own  name? 

Sir.  Martin.  No,  sir ;  it  was  because  I  was  too  busy  producing  the 
material  from  which  those  articles  could  be  written. 

Senator  Walsh.  Your  acquaintance  with  Mr.  Lamar  has  extended 
over  a  period  of  four  or  five  vears? . 

Mr.  Martin.  Yes ;  four  or  five  years. 

Senator  Walsh.  How  long  since  did  you  become  acquainted  with 
the  business  in  which  he  is  engaged  ? 

Mr.  Martin.  Only  in  a  general  way.  I  had  always  understood 
that  he  was  a  man  interests  in  Wall  Street,  from  the  time  I  first 
met  him. 

Senator  Walsh.  Interested  in  Wall  Street  matters  in  what  way; 
as  an  operator  there,  buying  and  selling  stocks? 

Mr.  Martin.  I  did  not  know  in  just  what  way.  I  knew  he  was 
connected  with  Wall  Street  in  some  way,  or  I  understood  so.  I 
never  was  familiar  with  his  personal  business  in  that  way. 

Senator  Walsh.  In  any  of  these  various  conferences  you  have  had 
with  him,  or  such  association  as  you  have  had  with  him,  has  he  at 
any  time  indicated  to  you  any  particular  operation  that  he  was 
interested  in? 

Mr.  Martin.  None  whatever.  I  will  say  upon  that  point.  Sena- 
tor— I  want  to  be  very  explicit — that  we  have  not  now  and  have  never 
had  one  dollar  or  one  penny  of  interest  in  any  Wall  Street  speculation 
in  stocks — I  want  to  make  that  as  broad  as  I  can — either  with  Lamar 
or  anyone  eke. 

Senator  Walsh.  That  is  what  I  want  to  know,  Mr.  Martin. 

Mr.  Martin.  I  want  the  committee  to  be  very  clear  on  that  point, 
because  I  am  engaged  in  matters  which  bring  me  in  conflict  with 
Wall  Street,  rather  than  in  harmony  with  it. 

Senator  Walsh.  I  want  to  know  from  you  if  you  knew  anything 
at  all  about  any  private  business  transactions  in  which  Mr.  Lamar 
was  interested  ? 

Mr.  Martin.  None  whatever. 

Senator  Walsh.  That  is  to  say,  in  either  the  purchase  or  sale  of 
stocks. 

Mr.  Martin.  None  whatever. 

Senator  Walsh.  Then  you  can  not  give  the  committee  any  infor- 
mation as  to  any  intereste  that  he  might  have  in  any  stock-market 
operations  ? 
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Mr.  Maktin.  Not  a  particle  of  information.  I  have  no  knowledge 
of  any  interest  in  that  direction  whatever,  or  of  any  one  else  inter- 
ested in  speculation.  I  have  no  knowledge  of  any  one  interested  in 
any  speculation  whatever  and  I  have  no  interest  in  it  myself. 

Senator  Wau3h.  About  how  frequently  have  you  been  in  confer- 
ence with  Mr.  Lamar? 

Mr.  Martin.  In  the  four  or  five  years  I  have  known  him  I  have 
conferred  with  him  a  good  many  times. 

Senator  Walsh.  A  dozen  or  so,  perhaps  ? 

Mr.  Martin.  Maybe  60,  maybe  a  hundred,  in  the  four  or  five  years. 

Senator  Walsh.  Evidently  you  were  at  his  house  at  least  on  one 
occasion  ? 

Mr.  Martin.  I  have  met  him  at  his  house  on  a  good  many  occasions. 

Senator  Walsh.  How  many  would  you  say  ? 

Mr.  Martin.  I  could  not  tell ;  maybe  20  or  50,  or  more. 

Senator  Walsh.  And  you  met  him  among  groups  of  men  in  the 
hotel  corridors? 

Mr.  Martin.  Yes;  many  times^  dozens  and  scores  of  times. 

Senator  WALiSH.  Have  you  ever  been  entertained  as  his  guest  ? 

Mr.  Martin.  How  do  you  mean  entertained? 

Senator  Walsh.  At  his  house. 

Mr.  Martin.  No;  except  possibly  I  might  have  taken  tea  with  him, 
or  something  of  that  kind. 

Senator  Walbh.  In  the  course  of  such  association  as  you  have  had 
with  him  did  you  ever  learn  anything  whatever  in  New  York  deroga- 
tory  to  his  character? 

Mr.  Martin.  Well,  sir,  I  learned  it — I  heard  people  speak  antago- 
nistically of  him.  I  have  read  articles  in  newspapers  referring  to  him 
antagomstically  in  various  ways. 

Senator  Walsh.  Do  you  recall  some  comment  about  him,  perhaps' 
in  Mr.  Littleton's  speech,  in  Congress. 

Mr.  Martin.  Yes;  I  recall  that  very  well.  I  recall  Mr.  Littleton's 
comment  on  me  also  in  that  connection,  and  before  this  committee 
finishes  I  want  to  ask  the  committee  for  an  opportunity  to  make  a 
statement.  I  had  intended  to  make  that  request  when  I  appeared 
before  the  committee  this  morning.  I  had  been  contemplating  for 
several  days  asking  an  opportunity  to  make  a  statement  to  this  com- 
mittee in  regard  to  these  matters  relating  to  the  whole  lobby  investi- 
^tion.  I  think  I  can  g^ve  the  committee  some  important  informa- 
tion in  regard  to  lobbying.  I  have  attended  sessions  of  the  com- 
mittee here  several  times  in  the  expectation  of  seeking  an  opportunity 
when  I  could  properly  appear. 

Senator  Walsh.  It  you  can  ^ve  the  committee  any  information 
about  lobbying,  the  committee  will  be  glad  to  have  it. 

Mr.  Martin.  I  desired  to  ask  the  committee  for  an  opportunity  to 
make  a  statement  of  that  kind. 

Senator  Walsh.  But  let  us  take  this  matter  up  and  finish  it  while 
we  are  at  it.  You  heard  the  testimony  of  Mr.  Lamar  here  on  yes- 
terday? 

Mr.  Martin.  Yes;  all  except  just  a  little  at  the  beginning. 

Senator  Walsh.  In  general  you  heard  it? 

Mr.  M.\RTiN.  Yes. 
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Senator  Walsh.  And  did  the  information  which  vou  had  concern- 
ing him  and  his  character  in  any  way  differ  in  substance  from  the 
revelations  made  here  in  the  course  of  his  testimony  ?  In  other  words, 
was  there  any  striking  contrast  between  what  you  had  heard  about 
him  before  and  the  conclusion  which  you  arrived  at  from  hearing 
him  testify  here  yesterday  ? 

Mr.  Martin.  Well,  Senator,  I  had  heard  all  kinds  of  things  about 
him,  some  things  antagonistic  to  him  and  some  things  very  favorable 
to  him,  as  we  do  of  all  men.  He  had  warm  friends  who  spoke  highly 
of  him  and  bitter  enemies  who  spoke  very  antagonistically  of  him,  so 
I  had  heard  both  things  about  him,  all  except  his  testimony  delivered 
yesterday,  in  which  the  main  part  of  the  discussion,*  or  a  large  part  of 
the  discussion,  was  in  relation  to  the  telephone  conversations-  I 
presume  that  is  what  you  refer  to. 

Senator  WALiSH.  That  was  the  substance  of  it. 

Mr.  Martin.  As  to  the  telephone  conversations,  I  never  knew 
anything  of  that  until  I  heard  Mr.  Lovett's  testimony  and  the  testi- 
mony 01  Mr.  Lamar  and  the  other  gentlemen  who  testified  yesterday. 
That  was  the  first  I  ever  heard  of  anything  connected  with  these 
telephone  conversations.  I  never  dreamed  of  anything  of  that  kind 
occurring  until  I  heard  those  statements. 

Senator  Waush.  You  have  not  quite  followed  my  question.  You 
heard  yesterday,  for  instance,  about  the  resolution  prepared  in  a  way 
in  conjunction  with  you  having  been  hawked  about  the  streets  of 
New  York  among  those  who  would  be  affected  by  the  investigation, 
did  you  not? 

Mr.  Martin.  I  heard  that  statement  yesterday  for  the  first  time, 
and  I  have  stated  to  the  committee  before 

Senator  Walsh.  I  understand. 

Mr.  Martin.  I  have  stated  to  the  committee  before  positively  that 
I  knew  nothing  about  it,  never  heard  of  it  imtil  I  heard  it  testified 
to  on  the  stanoT 

Senator  Walsh.  You  could  not  really  attach  anything  to  that  ex- 
cept a  sinister  significance,  could  you? 

Mr.  Martin.  You  are  asking  my  opinion,  Senator? 

Senator  Walsh.  Yes. 

Mr.  Martin.  I  should  want  some  very  substantial  verification  of 
part  of  the  statements  made  there  before  I  believed  them.  It  is  pjer- 
fectly  clear  to  me,  Senator,  that  a  very  bitter  contest  of  some  kind 
was  being  engaged  in — some  sort  of  fencing  match  between  the  gen- 
tlemen on  the  two  sides.  What  they  were  up  to  is  beyond  my  com- 
*  prehension,  and  I  do  not  know  whether  it  is  apparent  to  the  com- 
mittee or  not,  but  that  is  the  first  time  I  ever  heard  anything  about  it. 

Senator  Walsh.  You  do  not  entertain  any  doubt,  do  you,  that  the 
resolution  was  given  to  Mr.  Lauterbach  and  that  Mr.  Lauterbach 
took  it  to  J.  P.  Morgan  &  Co.  to  accomplish  some  purpose  there? 

Mr.  Martin.  That  I  do  not  know  anything  about. 

Senator  Walsh.. No;  but  the  testimony  given  here  yesterday  will 
not  permit  you  to  doubt  that,  will  it? 

Mr.  Martin.  As  to  whether  he  took  it  to  a  certain  party  ? 

Senator  Walsh.  Yes. 

Mr.  Ma£tin.  I  think  some  of  the  gentlemen  testified  that  he  did. 
I  ri-  -^^now  anything  about  the  veracity  of  the  gentlemen  who 
^  reliability  of  their  testimony. 
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Senator  Waush.  Mr.  Lamar  testified  that  way. 

Mr.  Martin.  I  do  not  recall. 

Senator  Walsh.  Lamar  testified  that  he  gave  it  to  Mr.  Lauter- 
bach,  that  Lauterbach  was  going  to  take  it  to  J.  P.  Morgan  &  Co., 
that  he  protested  against  itr- — 

Mr.  Martin.  I  do  not  recall  that. 

Senator  Wamh.  And  that  it  did  come  back  from  Mr.  Lauterbach, 
who  afterwards  told  him  about  the  want  of  success  of  his  mission. 
You  heard  that  testimony  in  substance,  did  you  not? 

Mr.  Martin.  I  think  so,  yes.  That  is  in  accord  with  my  general 
recollection  of  it;  yes. 

Senator  Walsh.  So  you  could  not  doubt  the  general  existence  of 
those  facts,  could  you — ^in  a  general  way? 

Mr.  Martin.  I  do  not  know  anything  about  that,  and  I  did  not 
follow  very  closely  the  testimony  on  that  point,  because  it  seemed 
to  me  the  gentlemen  were  very  much  in  conflict  in  their  testimony, 
and  it  was  not  a  matter  that  I  attached  any  importance  to  particu- 
larly. Whether  they  were  dickering  or  fighting,  or  whether  they 
were  trading  or  playing  together,  that  is  a  matter  of  Wall  Street 
juggling  that  I  am  not  familiar  with. 

^nator  Walsh.  Using  your  resolution  as  a  means  to  that  end  ? 

Mr.  Martin.  Oh,  they  could  use  my  resolution  or  yours.  Senator, 
or  anybody's  resolution.  The  resolution  was  a  public  matter.  There 
was  no  secret  about  that. 

The  Chairman.  Now,  Mr.  Martin,  you  say  you  have  some  infor- 
mation to  give  the  committee  about  loobying  and  lobbyists.  I  wish 
you  would  go  on  in  your  own  way  and  tell  the  committee. 

Mr.  Martin.  That  was  one  of  my  purposes  in  coming  here,  Sena- 
tor, the  main  one.    How  much  time  have  I  now  before  the  recess? 

The  Chairman.  We  will  give  you  half  an  hour. 

Mr.  Martin.  Half  an  hour  before  the  recess. 

Senator  Cummins.  He  ought  to  confine  himself  to  facts  and  not  go 
into  any  comment,  because  we  can  find  that  out  for  ourselves.  I 
want  him  to  do  what  he  is  about  to  do.  I  hope  that  he  will  confine 
himself  to  pointing  out  to  the  conmiittee  what  is  here  that  ought  not 
to  be  here,  and  who  make  up  the  crowd  that  he  evidently  has  in 
mind. 

Senator  Walsh.  I  was  rather  amazed  at  your  examining  your 
watch  to  see  whether  you  could  finish  it  in  naif  an  hour,  because 
if  it  takes  you  half  an  nour  to  tell  us  about  the  eidstence  of  a  lobby 
it  is  certainly  going  to  take  us  a  year  to  get  through  with  the  inves- 
tigation. 

Mr.  Martin.  Well,  Senator,  I  think  it  will  take  longer  than  that. 
You  have  got  more  than  a  year's  fight  ahead  of  you  before  you  get 
through. 

Senator  Walsh.  We  want  you  to  confine  yourself  to  telling  us 
where  we  can  get  at  that 

Mr.  Martin.  Upon  that  point  I  want  to  be  perfectly  in  harmony 
with  the  wishes  of  the  committee ;  but  I  want  to  direct  my  statement 
to  a  matter  which  has  been  discussed  at  len^h  by  other  gentlemen 
who  have  volunteered  to  appear  here  upon  this  matter — particularly 
Mr.  Lovett.    He  opened  this  phase  of  the  question,  and  in  connection 
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with  his  testimony  mv  name  has  been  brought  in,  and  tJiat  is  a  very 
important  phase  of  the  lobby  question  that  Mr.  Lovett  is  connected 
witJi,  and  I  would  like  at  least  as  much  time  as  was  given  to  Mr. 
Lovett  in  making  his  direct  statement. 

Senator  Cummins  We  can  give  you  any  amount  of  time  that  is 
necessary. 

Mr.  Martin.  If  it  is  necessary,  I  may  be  able  to  hasten. 

Senator  Cummins.  But  do  not  indulge  in  an  argument.  Simply 
give  us  the  facts. 

The  Chairman.  Yes;  give  us  the  concrete  facts  as  nearly  as  pos- 
sible, without  any  comments  of  your  own. 

Mr.  Martin.  I  will  endeavor  to  do  that 

Senator  Walsh.  Of  course  I  should  like  to  have  you  understand 
also,  Mr.  Martin,  that  if  you  have  any  matters  of  your  own  the 
committee  want  that. 

Mr.  Martin.  How  is  that? 

Senator  Walsh.  If  you  have  any  knowledge  of  the  activities  of 
the  lobby  you  speak  of,  as  a  matter  of  course,  the  committee  want 
to  have  that. 

Mr.  Martin.  Yes;  there  was  a  lobby  in  Washington  last  week, 
engaged  in  an  operation  which  comes  within  what  the  President's 
language  defines,  that  this  committee  was  instructed  to  investigate, 
I  believe,  "a  powerful  and  insidious  lobby."  It  was  a  lobby  of 
gentlemen  representing  a  trust  or  conspiracy  that  has  been  tried 
in  the  United  States  courts  and  found  guilty  of  criminal  violation 
of  the  law  in  creating  a  monopoly  of  the  JPacific  railroads.  Mr. 
Lovett  himself  was  a  member  of  that  lobby,  the  head  of  it,  I  believe. 
As  I  understand  he  had  with  him  Mr.  Cravath  and  some  other  gen- 
tlemen, and  they  lobbied  the  Attorney  General's  office,  to  the  exclu- 
sion of  everyboay  eke,  for  four  hours  at  a  stretch,  according  to  one 
reliable  gentleman,  one  or  two  that  I  heard  from,  and  I  believe 
investigation  will  disclose  the  truth  of  this.  They  lobbied  that 
department  or  that  officer  upon  a  matter  of  the  gravest  public 
importance.  They  were  men  convicted  of  crime  against  the  laws 
of  the  United  States.  Yet  they  came  down  here  and  attempted  to 
influence  the  Department  of  Justice  in  a  matter  involving  a  monopoly 
of  the  transportation  of  a  large  part  of  the  whole  United  States,  to 
try  and  induce  that  department  to  do  things  which  are  very  gravely 
against  the  public  interest.  I  believe  that  if  the  committee  will 
examine  the  proper  parties  and  inquire  as  to  what  they  did  in  the 
matter  of  endeavoring  to  get  the  Grovemment  of  the  United  States 
to  consent  or  enter  into  certain  agreements  with  them,  very  mucb 
against  the  public  interest  and  against  the  law,  you  will  have  no 
difficulty. 

The  Chairman.  We  will  have  to  have  the  names  of  those  parties 
in  order  to  know  whom  to  supoena. 

Mr.  Martin.  I  imderstand  Mr.  Lovett,  chairman  of  the  Union 
Pacific  board,  was  there;  that  Mr.  Cravath  was  there;  that  the 
Attorney  General  was  there;  and  possibly  some  clerk  and  some 
assistants. 

The  Chairman.  The  Attorney  Greneral  was  in  his  own  office,  was 
he  not  ? 

Mr.  Martin.  Yes. 
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The  Chairman.  He  was  in  his  proper  place? 

Mr.  Martin.  He  was. 

The  Chairman.  And  his  clerks  were  in  their  proper  place? 

Mr.  Martin.  Yes. 

The  Chairman.  Who  were  the  lobbyists  who  were  there  trying 
to  induce  him  to  do  something? 

Mr.  Martin.  Mr.  Lovett  and  Mr.  Cravath  were  two  of  them. 

The  Chairman.  You  have  mentioned  them.  Was  there  anybody 
else? 

Mr.  Martin.  That  is  all  I  recall  just  now  in  that  connection. 
There  is  another  lobby  which  was  here  in  Washington  in  March  of 
this  ^ear,  composed  of  the  heads  of  the  Armor  Trust,  who  were 
lobbying  to  get  the  Secretary  of  the  Navy  to  sign  a  contract  with 
them,  and  were  here  up  to  the  very  last  moment  of  his  administra- 
ion— a  contract  very  inimical  to  the  interests  of  the  United  States, 
which  would  cause  a  loss  of  several  million  dollars  to  the  Govern- 
ment if  carried  out. 

The  Chairman.  Prior  to  the  4th  of  March  ? 

Mr.  Martin.  Just  prior.  Those  gentlemen  were  Mr.  Dinkey,  of 
the  Carnegie  Steel  Co.,  so  I  am  informed.  I  speak  of  this  from 
report  and  hearsay ;  I  do  not  know  of  my  own  knowledge.  I  was  in- 
formed by  what  I  considered  reliable  authority  at  the  time  that  they 
were  here.  They  were  Mr.  Dinkey,  of  the  Carnegie  Steel  Co. ;  Mr: 
Johnson,  the  vice  president  of  the  Bethlehem  Co.;  Mr.  Petrie,  of 
the  Midvale  Co.  Thev  were  here  engaged  in  a  combination  and 
conspiracy  to  lobby  the  Government  mto  entering  into  a  contract 
with  them  and  paymg  them  $25  a  ton  more  for  armor  this  year  than 
they  got  last  year,  and  as  a  matter  of  fact  to  pay  them  more  than 
$200  a  ton  more  than  the  armor  is  legitimately  worth. 

The  Chairman.  Can  you  give  me  the  initials  of  those  men? 

Mr.  Martin.  Mr.  Ednkey's  full  name  is  A.  C.  Dinkey,  of  the 
Carnegie  Steel  Co. 

The  Chairman.  What  is  his  residence  ? 

Mr.  Martin.  Pittsburgh,  I  believe.  Mr.  Johnson,  I  am  informed, 
was  a  representative  of  the  Bethlehem  Co.,  who  was  here  at  the  time. 

The  CThairman.  Do  you  know  his  initials? 

Mr,  Martin.  No;  he  was  vice  president. 

Mr.  Cravath.  Archibald  Johnson,  Bethlehem,  Pa. 

The  Chairman.  Who  was  the  next? 
•  Mr.  Martin.  Vice  President  Petrie,  of  the  Midvale  Co. 

The  Chairman.  Do  you  know  his  address? 

Mr.  Martin.  I  think  it  is  Philadelphia.  I  do  not  know  his  street 
number. 

The  Chairman.  Any  others,  Mr.  Martin? 

Mr.  Martin.  Those  are  the  only  ones  of  which  I  have  the  names 
with  me.  Oh,  no;  there  is  another  one  here.  There  is  quite  an 
active  lobby,  T  have  been  informed  from  many  sources,  and  from 
these  sources  I  am  convinced  that  it  is  correct,  and  I  think  inves- 
tigation will  show  it,  engaged  in  the  effort  to  cause  the  Government 
of  the  United  States  to  increase  its  expeditures  for  battleships  and 
armor,  and  guns  and  matters  of  that  kind,  and  part  of  its  operation 
is  conducted  under  the  name  of  what  is  called  the  Navy  League. 
Three  of  the  gentlemen  who  have  been  very  active  in  the  control  of 
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that  matter  have  been  Mr.  J.  P.  Morgan^  jr.,  who  is  now  head  of 
the  firm,  Mr.  Herbert  Satterlee,  who  I  think  is  a  brother-in-law  of 
Mr.  Morgan  and  largely  interested  with  them,  and  Mr.  Thoinpson 
and  one  or  two  others.  I  have  not  the  list  right  at  my  hand.  They 
•are  active  in  that,  and  thejr  are  directly  interested  in  a  very  large 
way  in  the  Steel  Corporation,  and  as  the  United  States  Govern- 
ment is  probably  next  to  the  railroads  the  largest  purchaser,  or 
furnishes  one  of  the  largest  markets  for  the  products  of  th^e  con- 
cerns, they  have  a  very  large  financial  interest  in  the  continuance 
of  these  operations  that  involve  these  large  expenditures  for  battle- 
shms  and  guns  and  everything  of  that  sort 

The  Chairman.  We  understand  that 

Mr.  Martin.  Pardon  me,  but  I  would  like  to  finish  what  I  have  to 
say  on  that. 

The  Chairman.  All  right;  go  ahead. 

Mr.  Martin.  Their  direct  financial  interest  in  these  enormous  pur- 
<jhases  is  pret^  well  known  to  some  of  the  Senators  and  some  of  the 
Members  of  Congress.  I  speak  of  this  with  deliberation  and  wiOi 
positiveness.  because  it  is  a  very  serious  matter.  The  result  of  their 
^continual  lobbying,  covering  a  period  of  many  years — 12  or  15  or  16 
years — has  resulted  in  the  United  States  to-day  having  paid  several 
hundred  million  dollars  for  a  Navy  and  coast  defenses  that  are  utterly 
obsolete. 

The  Chairman.  Are  these  men  lobbyists  themselves,  or  do  they  do 
it  through  others? 

Mr.  ALiRTiN.  The  various  methods  that  are  pursued  by  such  peo- 
ple  

Senator  Cummins.  It  may  be  that  the  Carnegie  Peace  Foundation 
has  organized  a  lobby  that  can  successfully  cope  with  them. 

Mr.  Martin.  It  has  had  poor  success.  Tne  contract  gets  bigger 
^very  year,  and  the  extortionate  prices  they  are  able  to  get  grow 
higher.  Mr.  Carnegie  is  the  largest  single  holder  of  interests  in 
these  companies,  and  he  gets  more  money  out  of  the  Armor  Trust  and 
the  Steel  Trust  every  year  than  any  other  one  man. 

Senator  Cummins.  Mr.  Carnegie  is  trying  to  prevent  the  United 
States  building  more  battleships. 

Mr.  Martin.  I  say  he  is  not  as  successful  in  his  eflforts  in  that  direc- 
tion as  he  is  in  getting  more  money  from  the  Steel  Trust. 

The  Chairman.  Has  Mr.  Satterlee  been  to  Washington  on  that 
business  ? 

Mr.  Martin.  I  think  he  is  the  treasurer  of  the  league. 

The  Chairman.  I  understand  that;  but  I  want  to  know  if  he  has 
been  to  Washington.  Has  Mr.  Morgan  or  Mr.  Satterlee  been  to 
Wa^shington,  or  do  they  act  through  somebody  else? 

Mr.  Martin.  They  have  been  here  and  held  dinners  and  hurrahs. 

The  Chairman.  They  do  hold  dinners  here  in  Washington  ? 

Mr.  Martin.  Yes ;  and  they  are  expensive  and  cost  money,  and  Mr. 
Satterlee  is  treasurer  of  the  organization,  and  his  family  receives  a 
large  part  of  the  profits  from  these  companies 

The  Chairman.  What  I  want  to  get  at  is  this :  If  these  people  have 
been  to  Washington  and  have  been  giving  dinners  and  entertaining 
people  and  trying  to  influence  legislation,  that  is  important 

Mr.  Martin.  They  have  been  here  and  have  held  entertainments. 
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The  Chairman.  Inviting  people  to  them  to  influence  them  in  this 
le^lation;  that  is  true? 

Mr.  Martin.  That  is,  certainly. 

Senator  Cummins.  Do  you  know  that  Mr.  Satterlee  has  been  here? 

Mr.  Martin.  I  can  not  speak  from  my  personal  knowledge. 

Senator  Cummins.  You  do  not  know  that  that  is  true? 

Mr.  Martin.  I  know  he  is  treasurer 

Senator  Cummins.  Yes;  but  you  do  not  know  that  he  has  been 
here? 

Mr.  Martin.  I  do  not  know  how  recently  he  has  been  here. 

Senator  Cummins.  Do  you  know  that  Mr.  J.  P.  Morgan,  jr.,  has 
been  here? 

Mr.  Martin.  I  have  so  understood. 

Senator  Cummins.  Have  you  seen  him  ? 

Mr.  Martin.  No;  I  do  not  know  it  personally,  but  I  know  meetings 
are  held  and  these  men  are  dominant  both  in  the  propaganda  for 
building  battleships 

Senator  Cummins.  That  is,  you  say  they  belong  to  the  Navy 
League  ? 

Air.  Martin.  Yes ;  the  head  men 

Senator  Cummins.  And  are  also  interested  in  the  manufacture  of 
armor  plate  and  things  of  that  kind ;  but  you  do  not  know  that  either 
Mr.  Satterlee  or  Mr.  Morgan  has  been  here  for  the  purpose  of  in- 
fluencing Members  of  Congress,  do  you  ? 

Mr.  Martin.  Well,  I  could  not  say  that  I  have  seen  them  actually 
doing  it,  but  I  am  satisfied  that  an  inquiry  into  the  matter  will  dis- 
close that  fact  beyond  any  question.  I  am  sure  also  that  the  inquiry 
will  disclose  the  fact  that  this  has  put  the  Navy  of  the  United  Stat^ 
in  such  a  deplorable  position  to-day  that  we  are  absolutely  at  the 
mercy  of  any  first-class  foreign  power. 

The  Chairman.  We  will  not  go  into  that.  I  want  you  to  confine 
yourself  to  giving  us  information  of  what  lobbying  is  going  on.  Do 
not  reason  it  out  or  tell  us  your  opinion,  but  simpfy  tell  us  the  name 
and  the  character  of  the  lobbying  so  far  as  you  can. 

Mr.  Martin.  I  have  given  you  two  or  three  cases. 

Senator  Walsh.  You  started  in  with  Judge  Lovett  and  Mr.  Cra- 
vath  and  the  Attorney  General  ? 

Mr.  Martin.  Yes. 

Senator  Walsh.  You  know,  do  you  not,  that  thejr  were  conferring 
at  that  time  in  relation  to  the  form  that  the  dissolution  decree  should 
take  in  the  Southern  Pacific-Union  Pacific  merger?  That,  you 
understood,  did  you  not,  was  the  object  of  the  conference? 

Mr.  Martin.  1  understood  that  the  object  of  their  being  here  was 
for  the  purpose  of  influencing  the  Attorney  General  to  sign  an  agree- 
ment detrimental  to  the  interests  of  the  people  of  the  United  States 
and  in  violation  of  law. 

Senator  Walsh.  But  it  was  an  agreement  for  a  decree,  was  it  not? 
It  was  to  arrange  with  him  upon  a  decree  of  dissolution  just  as  favor- 
able to  them  as  they  could  possibly  get  it  ? 

Mr.  Martin.  And  largely  in  violation  of  law  and  against  the  pub- 
lic interest. 

Senator  Walsh.  However  that  may  be,  it  was  to  arrange,  if  they 
could,  for  a  decree  in  that  case  as  favorable  to  them  as  they  could  get 
it — whether  it  was  contrary  to  law  or  otherwise. 


/ 
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Mr.  Mabtin.  Every  lobbyist  wants  to  get  the  best  he  can- 


Senator  Walsh.  But  I  am  simply  trying  to  find  out  what  you  un- 
derstood to  be  their  purpose.  They  were  negotiating  concerning  a 
decree;  did  you  not  understand  that  that  was  the  case? 

IMr.  AIartin.  I  do  not  know  what  definition  you  attached  to  the 
^ord  "  negotiating,"  whether  you  consider  it  legal  and  proper  pro- 
•ceedinffs.  If  you  define  it  in  that  way  then  I  say  no:  I  believe  they 
were  there  engaged  in  an  illegal  and  improper  proceeding. 

Senator  Walsh.  If  you  will  pardon  me,  I  do  not  want  to  enter  into 
Buy  controversy  with  you  at  aU  about  the  character  of  it  other  than 
to  designate  what  you  understood  the  talk  was  about.  They  had  up 
for  consideration  as  you  understood  it  the  kind  of  a  decree  of  dis- 
solution that  should  be  entered.    You  understood  tnat? 

Mr.  Martin.  I  did  not  understand  it  that  way.  I  understood  that 
they  were  there  for  the  purpose  of  persuading  the  Attorney  Greneral 
to  surrender  the  rights  of  the  people  of  the  United  States  to  them  in 
violation  of  law. 

Senator  Walsh.  And  surrender  them  in  what  way;  what  did  the 
Attorney  Greneral  have  to  do  with  surrendering  rights? 

Mr.  Martin.  By  consenting  to  an  agreement  that  would  abandon 
the  rights  of  the  people  of  the  United  States. 

Senator  Walsh.  An  agreement  to  take  effect  how  ? 

Mr.  Martin.  I  do  not  know  the  details. 

Senator  Walsh.  Have  you  any  idea  that  an  Attorney  General  of 
the  United  States  can  epter  into  an  agreement  that  will  surrender  any 
rights  of  the  people  of  the  United  States  ? 

Mr.  Martin.  I  think  so. 

Senator  Walsh.  If  he  does  that  what  effect  does  it  have  unless  it 
takes  the  form  of  some  decree  of  a  court? 

Mr.  Martin.  That  is  what  it  does. 

Senator  Walsh.  Exactly.  So  they  were  endeavoring  to  come  to 
some  kind  of  an  agreement  with  the  Attorney  Greneral  concerning 
what  kind  of  a  decree  should  be  entered  ? 

Mr.  Martin.  They  were  undertaking  to  get  the  Attorney  General 
to  consent  to  the  same  kind  of  an  agreement  that  was  entered  into  in 
the  Tobacco  case,  which  was  denounced  by  prominent  men  of  the 
country,  and  we  did  not  want  that. 

Senator  Walsh.  We  will  assume  they  were  endeavoring  to  cet  the 
Attorney  General  to  consent  to  a  decree  the  same  as  in  the  Tobacco 
case,  then.  The  point  was  they  were  getting  him  to  consent  to  a 
decree  in  the  menzer  case  that  was  satisiactory  to  them  ? 

Mr.  Martin.  Yes;  and  that  would  abandon  the  rights  of  the 
people  of  the  United  States. 

Senator  Walsh.  Exactly.  You  understood  that  Mr.  Cravath  was 
^ittomey  for  the  Union  Pacific  Bailroad  Co.  ? 

Mr.  Martin.  So  I  understood. 

Senator  Walsh.  And  that  Judge  Lovett  was  likewise  one  of  the 

attorneys? 

Mr.  Martin.  That  he  was  chairman  of  the  board.  I  did  not  under- 
stand that  he  was  attorney;  I  understood  he  was  chairman  of  the 

board. 

Senator  Walsh.  Are  we  to  understand  that  if  I  should  happen  to 
be  the  attomev  for  the  defendant  in  a  law  suit,  the  Government  of 
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the  United  States  being  prosecutor,  that  I  could  not  go  to  the  office 
of  the  Attorney  General  in  order  to  confer  with  him  in  relation  to  the 
character  and  form  in  which  the  decree  should  be  drafted  against 
my  clients? 

Mr.  Martin.  Senator,  your  question  does  not  cover  the  point  in 
this  case.  This  is  a  specific  case  by  itself,  a  unique  and  tremendously 
important  case,  not  to  be  compared  with  some  imaginary  minor  case. 
This  is  a  gigantic  matter  involving  half  of  the  territory  and  half  of 
the  people  of  the  United  States.  It  is  not  a  matter  to  be  compared 
to  any  ordinary  lawsuit.  It  is  a  matter  of  the  most  vital  public 
importance  to  millions  of  people.  It  dominates  the  transportation 
of  27  States  in  the  Union  rrom  the  Atlantic  to  the  Pacific  coast.  It 
can  not  be  compared  with  any  such  matter  as  you  embrace  in  your 
question. 

Senator  Walsh.  But  I  am  assuming  that  I  am  attorney  for  the 
most  gigantic  trust  that  ever  existed,  and  the  court  has  ordered  that 
a  decree  go  against  my  clients,  and  it  is  a  question  as  to  what  the  form 
of  that  decree  shall  be.  Are  we  to  understand  that  you  would  de- 
nounce me  for  conferring  with  the  Attorney  General  in  respect  to 
the  form  that  that  decree  should  take? 

Mr.  Martin.  I  hold.  Senator,  to  the  opinion  of  another  Senator 
that  was  expressed  on  the  floor  of  the  Senate,  that  it  is  no  part  of 
the  business  of  the  Attorney  General  to  enter  into  these  deals  for  the 
dissolution  of  these  trusts  when  the  court  orders  that  they  be  dis- 
solved. The  Attorney  General  ought  to  give  no  color  of  legality  or 
propriety  to  their  action  by  signing  any  agreement.  The  matter 
should  be  ordered  dissolved  by  the  court,  as  it  is.  and  then  they 
should  be  dissolved  and  reorganized  at  their  peril,  start  fresh  at 
their  peril.  If  they  violate  the  law,  it  is  the  duty  of  the  Attorney 
General  to  prosecute  them. 

Senator  Walsh.  That  is  to  say,  you  have  certain  ideas  as  to  what 
the  Attorney  General  ought  to  do. 

Mr.  Martin.  Those  ideas  are  held  by  very  eminent  attorneys  in 
this  country. 

Senator  Walsh.  And  included  in  that  is  the  idea  that  he  should 
have  no  conference  with  the  attorneys  on  the  other  side  ? 

Mr.  Martin.  No  secret  conference  as  to  a  matter  of  this  kind. 

Senator  Walsh.  I  understand  the  point  is  that  when  he  negotiates 
with  them  in  relation  to  the  form  oi  each  decree  or  holds  any  con- 
ferences with  them  in  regard  to  the  form  of  the  decree,  the  public 
should  be  invited  to  attend  the  conferences,  or  that  at  least  the 
conference  should  not  be  a  secret  one. 

Mr.  Martin.  It  should  be  in  open  court,  and  he  should  not  partici- 
pate to  bind  the  Government  by  any  legality  in  the  matter  of  consent 
or  approval  of  the  reorganization. 

Senator  Walsh.  Just  what  plan  would  you  have  adopted  to  have 
the  decree  carried  out? 

Mr.  Martin.  When  the  court  orders  them  to  dissolve  they  should 
dissolve. 

Senator  Walsh.  But  they  can  be  dissolved  only  by  virtue  of  a 
decree  of  the  court? 

Mr.  Martin.  Yes. 

Senator  Walsh.  Your  idea  would  be  to  have  the  Attorney  Gen- 
eral draw  such  a  decree  as  satisfies  him  ? 
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Mr.  Martin.  Yes.* 

Senator  Walsh.  And  then  what  would  you   do  ? 

Mr.  Martin.  I  would  have  the  rights  of  the  United  States  fully 
protected  by  a  public  disclosure  long  in  advance  of  all  the  elemente 
entered  into,  with  no  secret  agreement  here  on  Saturday,  and  a  set- 
tlement of  the  case  on  Monday  morning  in  court  without  the  public 
having  any  knowledge  of  how  that  was  done. 

Senator  Walsh.  What  would  you  have  us  investigate  with  respect 
to  the  meeting  a  week  ago  between  the  Attorney  General  and  others? 

Mr.  Martin.  As  to  what  proposals  those  gentlemen  made,  what 
their  purpose  was,  and  what  were  accepted  and  what  were  rejected 
by  the  Department  of  Justice.  I  imderstand  from  the  publications 
in  the  newspapers  that  part  of  the  proposals  were  deemed  improper 
and  were  rejected  by  the  Department  oi  Justicer  We  would  want  to 
see  that. 

Senator  Walsh.  As  to  the  Armor  Trust  you  speak  about,  the  ne- 
gotiations resulting  in  the  contract  for  the  armor  plate  that  has  been 
made  the  subject  of  a  separate  resolution  introduced  by  Senator 
A^urst. 

Mr.  Martin.  Yes ;  and  I  think  also  a  resolution  by  Senator  Till- 
man, if  I  mistake  not. 

Senator  Walsh.  And  you  saw  the  statement  made  by  the  Navy 
Department  to  the  Senate  in  relation  to  the  matter? 

Mr.  Martin.  A  recent  statement? 

Senator  Walsh.  Yes. 

Mr.  Martin.  I  am  not  sure  that  I  recall  that. 

Senator  Waush.  Disclosing  the  facts  exactly  as  you  state  them, 
that  the  contract  was  divided  among  the  three  bidders  ? 

Mr.  Martin.  I  do  not  think  I  saw  that. 

Senator  Walsh.  Giving  the  reasons. 

Mr.  Martin.  I  think  I  did  see  that  part  of  it. 

Senator  Walsh.  Is  there  anything  else  you  think  we  could  get  by 
further  interrogating  the  Secretary  of  the  Navy? 

Mr.  Martin.  Yes. 

Senator  Walsh.  What  else  ? 

Mr.  Martin.  I  think  you  could  get  a  knowledge  of  the  extent  to 
which  the  Government  has  been  defrauded  in  the  sums  paid  for 
armor  plate  that  is  absolutely  useless. 

Senator  Walsh.  But  we  are  simply  investigating  the  existence  of 
a  lobby. 

Mr.  Martin.  But  those  contracts  by  which  the  Government  has 
been  defrauded  of  these  moneys,  these  unmense  sums,  could  not  have 
been  got  through  year  after  year  without  some  verv  active  lobbying. 

Senator  Walsh.  But  the  Secretary,  as  far  as  the  armor  plate  is 
concerned,  has  told  frankly  just  exactly  what  took  place,  apparently. 

Mr.  Martin.  Yes. 

Senator  Walsh.  The  efforts  of  a  lobby  would  not  go  any  beyond 
that,  would  they? 

Mr.  Martin.  I  do  not  understand  the  point  of  your  question. 

Senator  Walsh.  You  spoke  about  representatives  of  the  Armor- 
plate  Trust  having  been  here  in  the  closing  days  of  the  last  adminis- 
tration and  secured  this  contract? 

Mr.  Martin.  Yes. 
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Senator  Walsh.  And  the  Navy  Department  has  told  with  perfect 
frankness  about  how  they  got  the  contract  and  what  they  did  and  all 
about  it.  That  lobby  and  its  activities  the  public  already  knows 
about? 

Mr.  Martin.  Yes. 

Senator  Walsh.  I  wanted  to  know  if  there  is  anything  else  in 
connection  with  the  activities  of  that  lobby  that  was  here  in  the 
month  of  March  that  you  can  tell  us  about  or  that  you  think  we  can 
get  by  inquiry  ? 

Mr.  Maotin.  I  think  there  is  a  great  deal  more  that  you  could  get, 
undoubtedly. 

Senator  Walsh.  Do  you  know  who  generally  are  the  members  of 
this  Navy  league  of  which  you  speak? 

Mr.  Martin.  I  have  given  the  names  of  some  of  them. 

Senator  Walsh.  Do  you  know  where  the  headquarters  are  ? 

Mr.  Martin.  Yes ;  I  gave  you  the  ones  that  I  recall. 

Senator  Walsh.  I  said,  do  you  know  where  the  headquarters  are? 

Mr.  Martin.  I  do  not.  I  suppose  a  great  many  innocent  people 
under  the  guise  of  patriotism  are  induced  to  join  the  organization 
without  knowing  the  ulterior  purpose  involved. 

Senator  Walsh.  Do  you  know  how  long  they  have  been  in  exist- 
ence? 

Mr.  Martin.  I  do  not  know  how  long;  I  think  several  years. 

Senator  Walsh.  And  about  the  dinners  of  which  you  spoke? 

Mr.  Martin.  Yes. 

Senator  Walsh.  Do  you  remember  when  the  last  was  held? 

Mr.  Martin.  I  think  the  last  was  held  in  April  of  this  year. 

Senator  Walsh.  Where? 

Mr.  Martin.  I  think  at  the  Willard  Hotel. 

Senator  Walsh.  What  was  the  occasion  of  it? 

Mr.  Martin.  I  do  not  think  it  is  an  annual  dinner,  but  I  think  it 
was  one  of  the  occasional  celebrations  of  that  kind  which  they  have. 
They  invite  prominent  men  in  public  office,  and  especially,  I  think, 
they  always  invite  the  Secretary  of  the  Navy  to  come  and  talk,  and 
also  other  prominent  men,  in  connection  with  the  affairs  of  the 
country,  and  the  public  talk  has  nothing  to  do  with  it,  except  in  a 
general  way  to  give  confidence. 

Senator  Walsh.  Yes;  we  understand  about  that.  That  is  not  in- 
frequent. I  should  have  asked  you,  at  this  large  meeting  that  your 
antitrust  organization  held  in  Chicago  in  1900,  do  you  recall  some  of 
the  most  prominent  men  who  addressed  the  gathering? 

Mr.  Martin.  Yes.  I  can  give  you  a  full  list  of  the  speakers  at 
that  meeting  this  afternoon. 

Senator  Walsh.  But  you  would  probably  be  able  to  tell  us  some 
of  the  more  prominent  now? 

Mr.  Martin.  Yes. 

Senator  Walsh.  Who  were  they? 

Mr.  Martin.  There  was  Attorney  General  Monnett,  of  Ohio.  He 
made  one  of  the  principal  speeches.     He  was  then  the  attorney 

feneral  of  Ohio.  Gren.  Weaver,  who  at  one  time  was  a  candidate  for 
^resident  of  the  United  States,  addressed  the  gathering.  There  was 
the  Rev.  Dr.  Thomas,  a  very  eminent  clergyman  of  Chicago.  Then 
there  was  the  governor  of  South  Dakota,  I  believe  Gov.  Lee,  and  Mr. 
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Lockwood,  the  national  president  of  the  association.  Did  I  mention 
Gen.  Weaver?  He  was  one,  and  also  Congressman  Lentz,  of  Ohio. 
There  werequite  a  nmnber  of  Congressmen  and  Senators  there. 

Senator  Walsh.  I  recall  that  at  one  of  these  meetings  tiie  gather- 
ing was  addressed  by  Mr.  Cockran  and  by  Mr.  Bryan,  out  I  suppose 
that  was  the  meeting  that  you  have  characterized  as  having  been 
engineered  by  the  protrust  forces  ? 

Mr.  Martin.  Organized  by  the  protrust  forces.  I  forget  the  name 
of  that,  but  it  was  generally  considered  that  the  men  engaged  in  it 
were  friendly  to  the  trusts. 

Senator  Walsh.  Including  Mr.  Bryan? 

Mr.  Martin.  He  was  not  in  charge  of  the  meeting.  He  was  only 
an  invited  guest. 

Senator  Waush.  He  kind  of  got  in  in  some  way  or  other? 

Mr.  Martin.  No;  they  invited  everybody  they  could  that  was  of 
prominence  to  come.  They  were  like  the  Navy  League.  I  do  not 
think  Mr.  Bryan  had  any  sympathy  with  the  main  purpose.  He 
simply  was  invited  to  speak  there. 

Senator  Walsh.  He  got  into  the  wrong  crowd? 

Mr.  Martin.  He  was  invited  to  speak  for  his  side  of  it  as  against 
the  side  of  the  other  fellows  who  were  aiding  the  trust  side.  The  trust 
fellows  were  in  control. 

The  Chairman.  You  may  stand  aside,  Mr.  Martin.  The  Demo- 
cratic members  of  the  committee  will  be  obliged  to  attend  the  Demo- 
cratic caucus  this  afternoon,  and  we  will  convene  at  4.30  o'clock  to 
hear  Mr.  Powell,  who  desires  to  go  to  California.  He  is  the  only 
witness  that  we  will  examine  this  afternoon. 

At  1  o'clock  and  25  minutes  p.  m.  the  subcommittee  took  a  recess 
until  4.30  o'clock  p.  m. 

AFTER  RECESS. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at  4.80 
o'clock  p.  m. 

TESTIHONT  OF  0.  HABOLD  POWELL. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  give  your  full  name. 

Mr.  Powell.  G.  Harold  Powell. 

The  Chairman.  And  your  place  of  residence? 

Mr.  Powell.  Los  Angeles,  Cal. 

The  Chairman.  What  is  your  business? 

Mr.  Powell.  General  manager  of  the  California  Fruit  Growers' 
Exchange  and  consulting  manager  of  the  Fruit  Growers'  Supply  Co. 

The  Chairman.  How  long  have  you  been  in  Washington? 

Mr.  Powell.  I  am  in  Washington,  Senator,  representing  neither 
of  these  organizations,  but  the  Citrus  Protective  League  of  Cali- 
fornia. The  Citrus  Protective  League  is  a  voluntary  organization 
which  represents  the  different  citrus-fruit  growing  and  shipping 
interests  m  handling  railroad-rate  cases  and  various  questions  that 
affect  the  industry  outside  of  marketing  the  fruit.  I  was  formerly 
manager  of  the  Citrus  Protective  League,  from  January  1,  1911,  to 
September,  1912. 
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The  Chairman.  Who  compose  the  Citrus  Protective  League? 

Mr.  Powell.  The  Citrus  jProtective  League  comprises  about  80 
per  cent  of  all  of  the  shipping  and  growing  interests  in  the  citrus- 
growing  industry  in  California,  the  orange  and  lemon  industry,  and, 
as  I  say,  it  handles  railroad-rate  cases  and  all  questions  affecting  the 
industry  butside  of  marketing  the  fruit. 

On  September  1,  1912,  I  became  general  manager  of  the  Cali- 
fornia Fruit  Growers'  Exchange,  and  while  manager  of  the  Citrus 
Protective  League  I  had  made  for  the  league  investigations  of  the 
cost  of  producing  citrus  fruits  in  California,  both  oranges  and  lemons, 
and  an  investigation  of  the  status  of  the  citrus  industries  of  European 
countries — in  Italy  and  in  Spain — and  at  the  request  of  the  directors 
of  the  Citrus  Protective  League  I  came  to  Washington  shortly  after 
the  tariff  had  left  the  Democratic  caucus  of  the  House  of  Kepre- 
sentatives,  and  have  been  in  Washington  since  that  time. 

The  Chairman.  What  did  you  come  to  Washington  for? 

Mr.  PowEix.  I  came  to  Washington  for  the  purpose  of  presenting 
to  the  Finance  Committee  certain  briefs  and  statements  regarding 
the  citrus  industry,  and  to  be  in  Washington  imtil  the  tariff  bill 
passed  out  of  the  caucus  in  the  Senate,  in  order  to  be  able  to  give  to 
our  California  Senators  and  Representatives,  and  also  such  other 
Senators  as  might  be  interested  in  having  the  data,  such  information 
*as  they  might  desire. 

The  Chairman.  You  waited  until  it  passed  the  House  of  Repre- 
sentatives before  coming  here? 

Mr.  Powell.  Yes.  I  reached  here,  I  think  it  was  the  16th  of 
April,  a  few  days  after  the  bill  had  gone  out  of  caucus — not  had 
passed  the  House  of  Representatives,  but  had  passed  the  Democratic 
caucus  of  the  House  of  Kepresentatives. 

The  Chairman.  Please  state,  in  your  own  way,  all  of  your  activi- 
ties in  regard  to  this  matter,  whether  for  the  increase  of  the  rate  or 
the  reduction  of  the  rate,  and  what  you  did  do,  in  your  own  way. 

Mr.  Powell.  I  will  have  to  review  very  briefly.  Shortly  after  the 
passage  of  the  Payne- Aldrich  Act 

The  Chairman.  Were  you  here  during  that  legislation? 

Mr.  Powell.  I  was  connected  with  the  Federal  Government  at  that 
time. 

The  Chairman.  In  what  capacity? 

Mr.  Powell.  I  was  for  10  years  in  the  Department  of  Agriculture, 
for  the  first  9  years  in  charge  of  the  cold-storage  and  transportation 
investigations  affecting  plant  products  and  for  me  last  year  Assistant 
Chief  of  the  Bureau  of  Plant  Industry  and  acting  chief  in  the  absence 
of  the  chief  of  the  bureau. 

The  Chairman.  In  what  year  was  it  you  severed  your  connection 
with  that  department? 

Mr.  Powell.  I  severed  my  connection  with  that  department  De- 
cember 31,  1910,  and  then  became  manager  of  the  Citrus  Protective 
League  of  California,  I  having  in  my  Federal  service  for  six  years  at 
least  been  investigating  the  citrus-fruit  industries  in  Europe  and  this 
country  and  having  prepared  and  published  a  number  of  publications 
which  were  issued  from  the  Department  of  Agriculture. 

The  Chairman.  What  was  your  salary  as  a  Government  official  ? 

Mr.  Powell.  $4,000. 
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The  Chairman.  What  was  your  salary  as  manager  of  the  Citrus 
Protective  League? 

Mr.  Powell.  $25,000,  under  contract  for  a  three-year  term. 

The  Chairman.  $25,000  a  year? 

Mr.  Powell.  For  three  years;  and  I  severed  my  connection  with 
the  Citrus  Protective  League,  with  the  mutual  consent  of  the  league 
and  myself,  in  order  to  become  manager  of  the  California  Fruit 
Growers'  Exchange. 

The  Chairman.  Did  you  have  any  increase  of  salary  ? 

Mr.  Powell.  I  entered  into  a  contract  with  the  exchange,  for  a 
two-years'  service,  of  $27,000  for  the  two  years.  $12,000  payable  the 
first  year  and  $15,000  payable  the  second  year.  The  California  Fruit 
Growers'  Exchange  is  an  organization  which  handles  from  $15,- 
000,000  to  $20,000,000  worth  of  citrus  fruits  annually,  and  the  Fruit 
Growers'  Supply  Co.,  of  which  I  am  selling  manager,  handles  about 
$2,500,000  worth  of  supplies  for  the  packing  houses  and  citrus-fruit 
growers. 

The  Chairman.  Do  vou  get  any  salarv  as  selling  manager? 

Mr.  Powell.  Yes ;  tnat  is  a  part  of  tne  salary  I  speak  of. 

The  Chairman.  And  your  total  salary  is  what  ? 

Mr.  PoAVELL.  $27,000  for  two  years,  payable  $12,000  the  first  year 
and  $15,000  the  second  year. 

The  Chairman.  When  does  that  expire? 

Mr.  Powell.  September  1,  1914. 

'The  Chairman.  Go  ahead^  now,  with  your  statement. 

Mr.  PowELii.  Shortly  after  the  passage  of  this  act  the  citrus  in- 
dustry learned  that  an  organization  had  been  formed  between  the 
exporters  of  Palermo  and  the  lemon  importers  of  New  York  to  bring 
about  a  reduction  in  the  duties  on  citrus  fruits,  especially  lemons. 
There  appeared  in  California,  in  the  summer  of  1910,  a  gentleman 
who  impersonated — I  beg  your  pardon,  I  have  heard  that  word  so 
many  times  here  lately  that  I  us^  it  inadvertently — who  represented 
himself  to  be  a  representative  of  English  capital  and  who  sought  to 
find  out  something  about  the  profits  of  the  citrus  industry  and  who 
endeavored  to  enter  into  a  contract  with  a  gentleman  by  the  name  of 
John  Triolo  to  manage  the  estates  which  he  expected  to  establish. 
We  found  later  that  he  was  a  detective,  and  he  is  now  connected  with 
the  Field  detective  service  of  Nova  Scotia.  Letters  he  got  from 
Triolo  appeared  in  a  magazine  article  later  and  still  later  became  a 
part  of  the  material  before  the  Ways  and  Means  Committee,  which 
appeared  in  the  brief  of  the  importers.  We  also  learned  shortly 
after  that  that  all  of  the  packages  of  citrus  fruit  coming  inw) 
this  country — and  I  have,  Mr.  Chairman,  a  box,  which  I  do  not  sup- 
pose could  be  put  in  the  record — contained  this  stencil :  "  If  lemons 
were  free  of  duty  this  box  would  cost  $1.20  less."  That  is  a  mis- 
statement of  fact,  as  the  average  duty  on  citrus  fruit  is  $1.12. 

The  Chairman.  Do  you  know  where  that  was  put  on? 

Mr.  Powell.  In  Palermo ;  not  in  this  country.  The  average  duty, 
including  the  box,  on  a  box  of  this  fruit,  according  to  the  statistics 
of  the  Treasury  Department,  is  $1.12.  I  mention  it  as  proper  to 
show  the  efforts  that  were  being  made  to  reduce  this  duty,  and 
through  Senator  Works  the  President  was  reauested  to  assign  the 
ittBoard  to  an  investigation  of  the  citrus  inaustry  in  this  country 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1857 

and  abroad;  the  citrus  industry  of  California,  recognizing  that  the 
only  way  to  get  accurate  data  on  such  industries,  which  are  very  com- 
plicated because  of  the  commercial  methods  within  them,  would  be  to 
nave  an  impartial  body  make  such  an  investigation.  The  Tariff 
Board  was  unable  to  make  the  investigation  because  of  other  work 
it  was  engaged  in.  The  Citrus  Protective  League  then  sent  me  to 
Europe,  and  I  spent  some  time  in  Sicily,  I  having  been  there  before 
investigating  the  Italian  lemon  industry;  and  I  made  a  rather  ex- 
tensive investigation  of  all  the  conditions  surrounding  the  citrus- 
fruit  industry.  I  also  proceeded  from  there  to  Spain,  in  company 
with  the  vice  president  of  the  National  Orange  Co.,  of  Riverside, 
Cal.,  who  accompanied  me  on  the  trip,  and  we  secured  as  much  data 
as  we  could  regarding  the  industry. 

The  result  of  that  mvestigation  has  been  published  as  part  of  the 
brief  submitted  to  the  Ways  and  Means  Committee  as  Bulletin  No. 
10  of  the  Citrus  Protective  League  of  California,  entitled  "The 
Italian  Lemon  Industry."  It  is  not  a  tariff  argument>  it  is  a  hand- 
book of  the  Italian  lemon  industry  [witness  producing  book  and 
handing  it  to  the  chairman  of  the  committee]. 

The  league  also  made  an  investigation  of  the  cost  of  producing 
citrous  fruits  in  California,  taking  as  the  basis  for  the  investigation 
the  schedules  used  by  the  Tariff  Board  in  investigating  the  cost  of 
raw  wool  and  adapting  the  questions  used  in  that  schedule  to  the 
citrous  industry.  Experts  were  put  upon  that  work  in  the  field,  and 
for  several  months  a  farm-to-farm  canvass  was  made  of  those  growers 
who  kept  accounts,  and  both  the  orange  and  lemon  industries  were 
investigated  and  the  results  published,  the  lemon  industry  being 
published  in  the  form  of  Bulletin  No.  9  of  the  Citrus  Protective 
League  of  California,  entitled  "  The  California  Lemon  Industry." 

The  Chairman.  What  was  done  with  these  bulletins  when  you 
published  them? 

Mr.  Powell.  About  two  or  three  thousand  of  them  ^ere  sent  to  the 
fruit  growers  of  California.  That  was  a  part  of  the  brief  submitted 
by  the  Citrus  Protective  League  to  the  Ways  and  Means  Committee. 

The  Chairman.  This  is  part  of  the  brief? 

Mr.  Powell.  Yes,  sir ;  part  of  the  brief.  This  is  handbook  No.  9, 
which  is  a  handbook  of  the  California  lemon  industry  [producing 
book].  This  is  the  tabular  result  of  the  investigation  of  the  cost  of 
producing  oranges  in  California,  entitled  "The  Cost  of  Producing 
Oranges  m  California,  by  G.  Harold  Powell,  secretary  and  manager 
of  the  Citrus  Protective  League  of  California." 

The  Chairman.  You  got  that  up  while  you  were  in  the  employ  of 
the  company? 

Mr.  Powell.  While  I  was  manager  of  the  Citrus  Protective  League 
of  California.  I  do  not  recall  how  many  copies.  It  is  just  a  tabiSar 
statement.  I  suppose  about  two  or  three  thousand  of  those  were  sent 
to  our  growers  and  sent  to  the  agricultural  press  of  the  country.  And 
Bulletin  No.  10,  The  Italian  Lemon  Industry,  was  also  sent  to 
the  agricultural  press  of  the  country  and  to  the  colleges  and  experi- 
ment stations,  because  they  were  in  the  nature  of  handbooks  and  con- 
tained more  official  data — bulletins — on  the  international  movement 
of  citrous  fruits  than  have  been  brought  together  in  any  publication 
in  this  country  or  abroad.    So  that  was  quite  generally  distributed. 
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Later  on  the  Citnis  Protective  League  prepared  a  brief  of  facts 
relating  to  the  California  citrus  industry  and  presented  that  to  the 
Committee  on  Ways  and  Means  in  January.  I  presented  the  brief 
and  presented  an  argument,  and  was  accompaniea  to  Washington  by 
three  of  the  leading  citrus-tniit  growers  in  California. 

The  Chaihman.  When? 

Mr.  Powell.  In  January,  at  the  time  of  the  hearings  before  the 
Committee  on  Ways  and  Means  of  the  House  of  Representatives. 

The  Chairman.  Did  you  ever  appear  before  the  Aldrich  committee 
on  this  matter? 

Mr.  Powell.  No,  sir.  I  was  in  the  Federal  service  at  that  time. 
I  had  nothing  to  do  with  the 

The  Chairman.  You  were  called  as  an  expert  before  that  com- 
mittee ? 

Mr.  Powell.  No;  not  at  that  time. 

The  Chairman.  Go  ahead  with  your  statement. 

Mr.  Powell.  Now,  in  addition  to  that  the  Citrus  Protective  League 
has  issued  quite  a  good  many  bulletins,  some  of  which  have  material 
relating  to  the  citrus  industry,  the  tariff  question,  and  various  other 
matters,  and  I  will  present  to  the  committee  a  full  set  of  all  of  the 
publications.  They  contain  discussions  of  railroad  cases,  the  green- 
fruit  law,  the  preceding  crfses,  the  tariff  cases,  and  other  cases,  the 
establishment  of  a  citrus  experiment  station  by  the  university,  which 
was  obtained  by  the  Citrus  Protective  League,  and  various  other  mat- 
ters of  that  type.    Bulletins  9  and  10  are  a  part  of  this  same  series, 

I  have  here  a  file  of  all  communications  sent,  after  coming  to  Wash- 
ington, to  the  Finance  Conmiittee  or  to  Senators  relating  to  the 
citrus-fruit  tariff. 

There  is  a  supplemental  brief  of  facts  relating  to  the  California 
citrus  industry,  presented  to  the  Committee  on  Finance  on  April  26, 
1913. 

There  is  also  a  letter  to  Senator  John  D.  Works,  under  date  of  May 
22,  relating  to  what  we  considered  an  error  in  the  item  in  the  House. 

The  duty  on  citrus  fruits  in  the  Payne- Aldrich  Act  was  li  cents 
a  pound  on  lemons  and  1  cent  on  other  citrus  fruits. 

The  Chairman.  What  are  the  figures  now?  The  duty  on  citrus 
fruits  is  one-half  cent  a  pound,  is  it  not,  in  the  present  act? 

Mr.  Powell.  In  the  bill  that  is  now  before  the  caucus  the  duty  was 
reduced  to  what,  I  understand,  was  supposed  to  be  one-half  cent  per 
pound,  but  it  was  changed  from  a  pound  basis  in  the  bill  to  a  duty 
per  cubic  contents,  the  bill  specifying  different  types  of  packages,  and 
the  last  paragraph  specifying  one-half  cent  per  pound. 

A  box  of  2  cubic  feet  weighs  net,  according  to  oflScial  statistics, 
about  72  pounds,  and  2  cubic  feet  of  fruit  would  make  a  duty  of  35 
cents  per  package ;  but  in  making  up  the  bill  the  committee  evidently 
took  the  measurements  that  were  in  the  act  of  1893  and  put  those 
bodily  into  the  present  bill,  and  they  provide  for  a  box  of  2^  cubic 
feet,  which  weighs  90  pounds  net,  under  which  a  duty  of  35  cents 
makes  thirty-eight  one-hundredths  of  1  cent  per  pound,  and  the 
other  rates  are  proportional  to  this  measurement,  and  there  are  sev- 
eral different  sizes  of  packages  specified,  with  the  exception  of  the 
last  clause  of  the  bill,  which  calls  for  one-half  cent  per  pound. 

Now,  we  have  called  attention  in  these  briefs,  and  in  the  letters 
which  I  submit,  to  what  we  considered  was  an  error  due  to  substitute- 
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ing  the  size  of  packages  in  an  old  bill,  and  ^hich  is  not  the  size  of 
the  boxes  that  are  in  commercial  use. 

I  have  also  another  letter  here  of  May  29,  to  the  Hon.  F.  M.  Sim- 
mons, chairman  of  the  Committee  on  Finance,  asking  that  it  be  filed 
as  a  part  of  our  brief. 

These  letters,  the  briefs  submitted  before  the  House  committee, 
Bulletin  No.  10  and  Bulletin  No.  9,  were  submitted  to  the  Finance 
Committee,  with  the  request  that  they  be  filed  as  a  part  of  the  discus- 
sion of  the  California  fruit  industry. 

I  suppose,  Mr.  Chairman,  you  would  like  to  have  a  statement  of 
the  number  of  Senators  we  have  talked  with? 

The  Chairman.  We  want  a  statement  of  any  activities  in  which 
you  have  been  engaged. 

Mr.  Powell.  I  have  talked  many  times  with  Senator  Works,  of 
California,  and  with  Senator  Perkins,  of  California,  especially  with 
Senator  Works,  of  California,  who  has  requested  a  large  amount  of 
data  relating  to  the  citrus-fruit  industry.  At  his  request  we  have 
always  presented  such  data  as  he  desired,  and  so  I  have  had  many 
conferences  with  the  Senator  since  being  in  Washington. 

At  the  request  of  certain  of  the  fruit-growing  interests  of  Florida 
I  conferred  with  Senator  Bryan  and  Senator  Fletcher,  giving  them 
statistical  data  regarding  the  citrus  industry,  and  also  calling  their 
attention  to  the  error  that  was  made  in  the  sizes  of  packages  and 
in  the  rates  in  the  House  bill,  this  same  matter  having  been  pre- 
sented to  them  by  the  Florida  interests,  and  the  Florida  interests 
having  asked  me  to  give  detailed  data  in  regard  to  it. 

I  think  I  called  on  Senator  Bryan  two  or  three  times  at  his  request, 
once  and  probably  twice,  as  I  recall  it,  to  give  data  which  we  had 
discussed. 

I  think  I  called  on  Senator  Fletcher  twice,  once  to  give  him  similar 
data  and  once  at  his  request  to  give  him  a  copy  of  the  brief  which 
was  submitted  to  the  Committee  on  Finance. 

Through  the  courtesy  of  Senator  Works,  I  called  on  Senator 

Newlands. 

Democratic  Senators  from  the  West  are  rather  scarce,  and  we  have 
not  one  of  the  majority  party  on  the  Pacific  coast,  except  from  Ore- 
gon, who  is  in  touch  with  the  problems  affected  by  the  changes  in  the 
tariff  rates,  and  so  I  discussed  very  briefly  with  Senator  Newlands 
some  of  the  changes  on  the  Pacific  coast  that  are  effected  by  this 
bill,  and  asked  especially  to  be  able  to  talk  to  him  in  case  the  Finance 
Committee  of  the  Senate  put  lemons  on  the  free  list,  we  knowing  that 
an  effort  was  being  made  in  the  Senate  by  the  importers  of  New 
York  to  place  lemons  on  the  free  list. 

I  had  one  conference  of  about  10  minutes  with  Senator  Newlands. 
I  also  talked  with  Senator  Saulsbury,  of  Delaware,  I  being  a  former 
Delawarian,  and  I  suppose  I  had  about  five  minutes'  talk  with  the 
Senator,  calling  his  attention  to  the  errors  in  the  rate  and  asking  of 
Senator  Saulsbury  the  privilege  of  discussing  the  question  with  him 
in  case  an  effort  was  made  to  put  lemons  on  tne  free  list. 

That  is  the  extent,  Mr.  Chairman,  of  the  Senators  whom  I  have 

called  upon. 

I  have  also,  and  I  will  submit  without  you  asking  for  it,  a  financial 
statement  of  the  cost  of  these  investigations  since  January  1, 1911. 
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The  total  cost  of  the  investigations  of  the  industry  in  Europe  and 
in  this  country,  the  printing  of  these  briefs,  the  distribution  of  these 
pamphlets,  the  expenses  of  sending  committees  to  Washington  at  the 
time  of  the  presentation  of  the  matters  to  the  Ways  and  Means  Com- 
mittee, and  the  expenses  of  myself  while  here  since  April,  have 
amounted  in  total  to  $14,354. 

That  includes  a  salary  of  $300  in  1910  and  $500  in  1911  of  a  repre- 
sentative that  the  league  had  in  New  York,  and  the  expense  of  $125 
during  that  time  for  the  purpose  of  investigating  the  methods  of  de- 
termining the  deca^  in  lemons  when  imported  into  this  country. 

Under  the  tariflf  act,  decayed  fruit  is  not  subject  to  duty,  and  re- 
funds are  made  after  the  duty  is  paid  on  the  amount  of  the  fruit  that 
is  decayed. 

Our  mdustry  were  satisfied  that  abnormal  refunds  were  being^paid, 
not  dishonestly,  but  through  a  bad  system  of  inspection.  So  we 
placed  in  New  Ifork  a  man  who  had  had  experience  along  these  lines, 
who  was  the  assistant  manager  of  the  New  York  office  of  the  Califor- 
nia Fruit  Growers'  Exchange,  and  he  made  certain  investigations  of 
the  method  of  determining  decay,  and  made  reports  to  the  Secretary 
of  the  Treasury  regarding  the  methods. 

The  matter  was  investigated  by  thei  Secretary  of  the  Treasury 
through  the  collector  of  the  port,  Mr.  Lioeb,  and  the  regulations  were 
completely  changed. 

For  a  period  of  two  years  nearly  10  per  cent  of  all  the  duties  col- 
lected were  refunded  to  the  importers.  Those  were  official  fiffures. 
We  knew  that  that  was  incorrect,  because  the  Board  of  Health  oi  New 
York  City  has  certain  rules  and  regulations  regarding  condemna- 
tion of  fruit.  When  it  runs  to  a  certain  percentage  of  decay,  it  is 
dumped  out.  We  knew  at  the  same  time  that  renmds  were  being 
paid  far  in  excess  of  the  limit  set  by  the  New  York  Board  of  Health. 

The  Chairman.  How  do  you  account  for  refunding  money  that 
was  not  due  to  importers? 

Mr.  Powell.  It  was  a  system  of  inspection.  It  is  impossible  to 
take  every  lemon  in  the  cargo  and  count  it.  A  certain  amount  of 
the  determination  has  to  be  made  by  estimate,  as  it  is  physically 
impossible  to  either  count  or  weigh  all  of  the  decayed  lemons  in  a 
cargo.  There  are  not  enough  inspectors  in  the  country  to  attend  to 
that.  The  method  of  inspection  was  a  loose  method,  and  the  Treas- 
ury Department  revised  the  method  and  made  the  lemons  now  pre- 
sented for  sale  through  the  auction  company,  the  samples  which 
are  supposed  to  be  representative  of  the  cargo,  because  tney  are  the 
samples  on  which  the  cargo  is  sold  to  the  public — the  Treasury  De- 
partment made  those  samples  the  lemons  on  which  the  decay  is 
refunded.  When  that  was  done  the  decay  refunds  were  greatly 
reduced.  Before  that  time  special  samples  were  used  for  decay 
refund.  So  that  includes,  Mr.  Chairman,  the  $925.22.  This  also 
includes  the  salarjr  and  expense  of  a  representative  of  the  Citrus 
Protective  League  in  Washington  from  November — I  think  it  was — 
1910,  to  January,  1911. 

The  Chairman.  Who  was  that? 

Mr.  Powell.  Mr.  F.  J.  Dyer. 

The  Chairman.  Is  he  here  now? 

Mr.  Powell.  Yes.  We  did  not  maintain  an  office.  Mr.  F.  J. 
Dyer  was  a  correspondent  of  several  of  the  California  papers.    On 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      1861 

account  of  the  railroad-rate  cases  and  various  other  matters  the 
Citrus  Protective  Lea^e  had  before  the  departments  in  Washington, 
it  was  considered  desirable,  as  no  attorney  or  office  is  maintained 
in  Washington,  to  have  some  one  here  who  would  keep  the  league 

{)osted  on  cases  when  they  came  along- or  on  other  matters  that  the 
eague  needed  to  be  posted  on.  Mr.  Dyer  is  from  California.  His 
father  was  brought  up  in  the  citrus-fruit  business.  Mr.  Dyer  was 
writing  weekly  letters,  which  contained  a  great  deal  of  material  on 
the  citrus  industry  as  affected  by  the  different  departments  in  Wash- 
ington. He  was  asked  if  he  could  represent  the  league  in  keeping 
them  posted  and  also  include  in  his  weekly  letters  material  relating 
to  the  attack  which  was  being  made  on  the  citrus- fruit  industry; 
and,  if  he  could  do  so,  the  Citrus  Protective  League  would  pay  for 
a  wider  distribution  of  those  letters  than  he  would  normally  make, 
and  would  also  pay  him  a  monthly  salary  for  representing  the  league. 
Mr.  Dyer  said  ne  would  be  glad  to  do  so,  provided  the  papers  he 
represented  would  consent  to  his  acting  in  that  capacity;  and,  as 
I  understand  it,  the  matter  was  taken  up  with  his  California  papers. 
There  was  no  objection  to  the  matter,  and  these  weekly  letters  were 
given  a  wider  distribution — from  1,000  to  2,000  copies  being  sent 
out,  and  the  expenses  of  that  distribution  were  paid,  and  I  have 
asked  Mr.  Dyer  to  give  a  complete  list  of  all  of  the  letters  sent 
out,  which  I  would  be  glad  to  submit  to  the  committee,  and  T  have  a 
list  here  of  not  only  that  material  but  of  all  matters  in  the  books, 
which  includes  all  of  the^  matters. 

The  Chaibman.  $14,340.30  is  the  total  amount  that  you  have  ex- 
pended ? 

Mr.  Powell.  Yes.  For  investigation  of  the  lemon  industry  in 
Italy,  1911j  $1,665.45.  I  would  like  to  put  these  items  in  so  that  you 
will  know  ]ust  how  it  has  been  ezpendra. 

The  Chairman.  That  does  not  include  your  salary  ? 

Mr.  Powell.  No  ;  nor  the  office  expenses  in  Los  Anffeles. 

The  Chaibman.  Nor  your  expenses  in  Washington! 

Mr.  Powell.  Yes ;  it  includes  the  expenses  in  Washington  and  the 
expenses  of  all  committees  that  have  come  to  Washington.  Clerical 
labor  in  securing  data  on  retail  prices  of  lemons  and  oranges,  $227.86; 
translation  of  Italian  pamphlets,  etc.,  on  citrus  fruit,  $199.09. 

A  large  amount  of  that  material  is  included  in  these  handbooks. 
Article  on  irrigation  taxation  of  the  Italian  citrus  groves,  $96.50; 
printing  brief  on  California  citrus  industry  for  Committee  on  Ways 
and  Means,  Washington,  1913,  $104;  Bulletins  No.  9,  California 
Lemon  Industry,  and  10,  Italian  Lemon  Indujstry,  and  lemon  tables 
showing  cost  of  production,  $981.59.  Leaflets,  $542.88 ;  travel,  No- 
vember-December, 1911,  $570.57.  That  was  for  the  purpose  of  se- 
curing data  in  Washington  to  round  out  these  publications.  Bulle- 
tins 9  and  10.  Travel,  January,  1913,  for  committee  to  present  data 
to  Committee  on  Ways  and  Means,  $1^223.52.  Travel  expenses, 
which  are  my  own  expenses,  from  April  to  date,  approximately 
$1,000.  I  have  not  figured  the  exact  items.  That  is  simply  the  ex- 
pense of  subsistence  and  travel  from  California  to  Washington.  The 
cost  of  the  production  investigation  in  California,  $1,302.02.  Salary, 
representative  of  Citrus  Protective  League,  $3,406.  Expenses  of 
representative,  $1,518.08.    Printing  tables,  cost  of  producing  oranges, 
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$244.25.  Investigation  of  orange  industry  in  Spain,  1911,  $180.45. 
Salarjr,  expenses  of  representative  in  New  York  City ^925.22.  Then 
there  is  a  contribution  of  $100  to  the  committee  in  Kedlands  which 
entertained  both  Republican  and  Democratic  Congressmen  in  looking 
through  the  industries  of  southern  California.  Miscellaneous  ex- 
penses, not  otherwise  listed,  $66.82.  The  total  of  that  is  $14,354.30. 
These  accounts  have  been  audited  by  auditing  companies  every  six 
months,  on  the  books  of  the  Citrus  Protective  League,  and  all  of 
these  accounts  are  published  at  the  end  of  each  six  months  and  distrib- 
uted to  members.  I  will  also  submit  to  the  committee  a  statement  of 
the  receipts  and  disbursements  of  the  Citrus  Protective  League  as  a 
whole  for  the  years  1911  and  1912,  including  the  cost  of  all  rat© 
cases,  tariff  questions,  and  everything  else.  For  instance,  in  1911, 
out  of  a  total  expenditure  of  $31,000  in  the  league,  the  cost  of  the 
tariff  investigations  was  something  like  $3,889.06.  In  1912  the  cost 
of  the  taritt  expenditures,  out  of  a  total  of  $26,988,  was  $1,714. 
That  is  a  complete  financial  statement,  audited  by  auditing  compa- 
nies each  year,  and  published  in  California. 

The  Chairman.  How  is  this  money  collected? 

Mr.  Powell.  The  money  of  the  Citrus  Protective  League  is  col- 
lected through  assessments  of  the  members  on  the  basis  of  25  cents 
per  car,  whenever  an  assessment  is  made,  upon  the  shipments  of  the 
previous  year.  For  instance,  if  jou  shipped  100  cars  last  year  and 
the  league  requires  money  to  maintain  its  expenses,  an  assessment  is 
levied  of  25  cents  against  100  cars. 

The  Chairman.  What  sum  did  that  raise  last  year? 

Mr.  Powell.  The  total  amount  is  given  on  this  financial  statement 
The  cost  of  all  legal  expenses  of  the  league,  including  railroad-rate 
cases  and  various  other  business  matters  that  come  before  it,  including 
tariff,  is  about  $25,000  a  year,  representing  an  industry  of  $200,000,- 
000  capital  invested. 

I  might  say  also  that  the  Citrus  Protective  League  has  had  its  legal 
expenses  looked  after  for  the  last  several  years  without  cost  to  tne 
league.  I  mention  that  because  there  are  not  many  industries  that 
can  get  the  legal  services  of  great  lawyers  without  cost.  I  should  not 
have  mentioned  that  but  for  the  fact  that  the  attorney  who  did  the 
work,  who  looked  after  these  cases  for  several  years,  has  died  re- 
cently. I  mention  the  fact  because  had  the  league  needed  to  have 
gone  to  the  expense  that  most  industries  do  to  get  such  data  through 
tiie  employment  of  eminent  legal  counsel^  the  expenses  of  a  $200,000,- 

000  industry  would  have  been  several  times  the  amoimt  necessarily 
raised. 

The  Chairman.  Who  looked  after  that  without  pay  ? 

Mr.  Powell.  Judce  A.  F.  CoU. 

The  Chairman.  Why  did  he  do  that  work  for  nothing? 

Mr.  Powell.  He  was  a  practicing  attorney  for  a  great  many  years. 
He  came  to  California  and  became  connected  with  the  cooperative 
movement,  and  he  was  so  vitally  interested  in  the  cooperative  move- 
ment as  a  means  of  building  up  the  industries  of  tiie  State  that  he  said 
he  was  glad  to  do  all  that  he  could  in  the  closing  years  of  his  life  by 
giving  his  experience  to  the  industry  without  cost. 

Mr.  Chairman,  I  wish  now  to  mention  one  other  matter  here,  and 

1  only  mention  it  because  of  the  fact  that  it  affected  the  California 
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Fruit  Growers'  Exchange,  of  which  I  am  the  manager.  In  the  sum- 
mer of  1911,  preceding  the  special  session  of  Congress,  an  employee 
of  the  California  Fruit  Growers'  Exchange  was  at  Coney  Island,  one 
of  the  resorts  outside  of  the  city  of  New  lU)rk,  and  he  was  approached 
by  a  man  who  had  a  stand  on  the  street.  The  stand  was  covered  with 
flaming  posters.  There  were  some  men,  street  shouters^  running  up 
and  down  the  sidewalk  with  those  posters  pasted  to  their  fronts  and 
backs,  shouting  to  people  to  come  and  sign  a  petition  to  reduce  the 
duty  on  lemons.  He  was  approached  for  the  purpose  of  having  him 
sign  that  petition.  I  wish  to  submit  this  petition,  as  I  say,  because 
it  affected  a  member  of  the  California  Fruit  Growers'  Exchange,  who 
was  asked  to  sign  it.     I  wish  to  read  this: 

The  high  cost  of  living  concerns  you.  A  petition  to  0)ngre88  asking  for  the 
repeal  of  the  duty  on  lemons.  California  produces  40  per  cent  of  the  supply 
of  lemons  used  in  the  United  States. 

That  is  an  incorrect  statement.    It  was  54  per  cent  at  that  time. 

The  Payne-Aldrich  Act  put  a  duty  of  $1.20  a  box  on  lemons — 

That  is  incorrect.    The  average  duty  is  $1.12 — 

which  is  a  big  advantage  to  the  Lemon  Trust  in  maintaining  the  present  high 
prices. 

I  do  not  know  of  any  Lemon  Trust. 

Lemons  are  absolutely  needed  in  various  ways  for  medicine — 

That  is  a  question  that  has  been  brought  out  a  great  deal — 

food,  and  flavoring  purposes.  The  independent  dealers  are  trying  to  have  the 
present  tariff  repealed,  and  if  successful  are  pledged  to  reduce  the  cost  accord- 
ingly, thus  making  lemons  cheaper. 

I  do  not  know  of  any  so-called  independent  dealers  in  this  country. 
The  only  dealers  in  this  country  outside  of  California  are  the  lemon 
importers,  of  which  there  are  about  50,  and  of  which  11  import  more 
than  half  of  all  of  the  fruits  imported. 

They  need  your  assistance  in  their  efforts,  and  respectfully  ask  you  to  sign  the 
petition  to  Congress  to  take  this  burdensome  duty  off  an  article  that  is  an 
everyday  necessity.    Sign  the  petition  for  lower  prices. 

The  employee  of  the  exchange  while  present  saw  boys  of  12  years 
of  age  signing  the  petition,  and  he  was  told  by  the  man  in  charge 
that  they  would  appear  at  Atlantic  City,  and  appear  in  New  York 
City  after  that,  for  the  purpose  of  securing  signatures  to  that  petition. 

The  Chair3ian.  Were  there  any  general  petitions  sent  here  to  Con- 
gress ? 

Mr.  Powell.  I  do  not  know.  That  information  could  be  obtained 
from  the  Committee  on  Wavs  and  Means.  I  wish  to  read  you  also  a 
clipping  from  the  New  York  Press,  of  date  July  24, 1911. 

The  Chairman.  I  do  not  think  we  care  to  hear  that. 

Mr.  Powell.  It  is  a  matter  that  affects  the  way  petitions  are  sent  to 
Congress,  and  as  I  supposed  that  was  one  of  the  things  that  this  com- 
mittee was  investigating,  that  is  the  reason  I  brought  it.  This  dip- 
ping refers  to  a  riot  on  the  sidewalk. 

The  Chairman.  You  may  tell  us  what  it  is. 

Mr.  Powell.  I  ask  that  tnis  be  put  in  the  record.  It  speaks  of  the 
great  difficulty  in  getting  along  the  sidewalk  on  one  Sunday  because 
of  several  men  using  the  lemon  petitions  and  the  methods  of  the 
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ordinary  street  shouter  to  get  signatures,  and  the  paper,  the  New 
York  Press,  states  that  5,000  signatures  were  obtained  that  day,  and 
that  the  gentleman  in  charge,  whose  name  is  given  in  the  list,  expected 
to  make  a  house-to-house  canvass  in  New  York  City  the  following 
week.  I  ask  that  that  clipping  be  made  a  part  of  the  record.  I  do 
not  know  who  is  responsible  for  the  petitions.  I  do  not  know  who  is 
responsible  for  the  clipping. 

Senator  Reed.  Suppose  somebody  did  go  around  and  get  signa- 
tures; do  you  think  that  is  wrong? 

Mr.  Powell.  I  would  like  to  read  the  petition.  It  is  just  one  para- 
graph. 

Senator  Reed.  But  I  am  asking  you  a  question. 

Mr.  Powell.  No;  not  if  the  petition  is  all  right;  but  I  would  like 
to  read  you  the  petition.    It  is  as  follows : 

,  1911. 

To  the  House  of  Representaiivea  of  the  United  States,  Washington,  D,  C. 

Gentlemen:  We,  your  petitioners,  residents  of  ,  respectfuUy  request 

the  repeal  of  the  burdensome  duty  on  lemons  which  was  enacted  by  the  Payne- 
Aldrich  bill  Into  a  law,  at  the  expense  of  the  great  masses  of  population  on  the 
Atlantic  seaboard,  for  the  purpose  of  doubling  the  wealth  of  ten  or  a  dozen 
millionaires  of  California,  and  also  for  the  purpose  of  paying  the  wages  of  tena 
6f  thousands  of  Japanese  soldiers  who  exclusively  monopolize  the  labor  of  the 
California  lemon  orchards,  thus  depriving  American  laborers  of  opportunity  of 
labor  and  wages. 

Respectfully,  yours. 

Of  course,  a  petition  like  that  is  absurd  and  misleading,  and  it  is 
intended  to  be  misleading.  I  do  not  know  of  a  millionaire  in  Cali- 
fornia and  I  do  not  know  of  a  Japanese  soldier  in  California, 

Senator  Reed.  You  do  not  know  of  any  millionaires  in  California  ? 

Mr.  Powell.  Not  in  the  citrus  industry.  I  suppose  there  are 
some  in  other  industries  out  there. 

I'he  Chairman.  What  is  the  number  of  the  citrus  industries ;  how 
many  are  there? 

Mr.  Powell.  How  many  industries? 

The  Chairman.  Yes. 

Mr.  Powell.  The  lemon  and  orange;  and  there  are  about  200,000 
acres  in  the  State. 

The  Chairman.  Are  they  generally  incorporated? 

Mr.  Powell.  It  is  cooperative.  The  California  Fruit  Growers' 
Exchange  is  a  nonprofit  corporation,  handling  nearly  $20,000,000 
worth  of  fruits  annually  at  cost. 

The  Chairman.  These  corporations  are  in  what  is  called  the  Citrus 
Protective  League? 

Mr.  Powell.  Yes.  Almost  all  the  shippers,  the  independent  grow- 
ers and  independent  shippers,  are  members  of  the  Citrus  Protective 
Leaffue. 

The  Chaddian.  That  is  what  they  call  "  the  trust,"  is  it  ? 

Mr.  Powell.  I  think  so.  I  have  understood  they  call  it  "  the 
trust." 

The  Chairman.  There  are  about  200,000  acres,  you  say,  in  cultiva- 
tion? 

Mr.  Powell.  Yes. 

The  Chairman.  How  many  corporations  or  growers  are  there  who 
own  this  200,000  acres? 
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Mr.  Powell.  There  are  12,000  growers,  altogether.  In  the  Cali- 
fornia Fruit  Growers'  Exchange  there  are  about  7,000,  and  they  are 
or^nized  into  115  nonprofit  local  corporations,  which  prepare  the 
fruit  for  shipment.  Those  115  local  nonprofit  corporations,  which 
operate  at  actual  cost  to  the  members,  ar^  federated  into  17  district 
exchanges,  and  those  17  district  exchanges  handle  a  good  many  of  the 
business  problems  that  are  common  to  these  organizations  of  local 
communities. 

The  Chairman.  The  head  of  this  is  the  Fruit  Growers'  League  ? 

Mr.  Powell.  No;  the  California  Fruit  Growers'  Exchange  is  the  ^ 
nonprofit  corporation  which  acts  in  the  capacity  of  furni^ng  the  * 
facility  through  which  these  115  local  corporations,  made  up  of  the 
7,000  growers,  market  their  fruit.  The  Citrus  Protective  League  is 
the  organization  which  handles  the  railroad-rate  questions  and  other 
Questions  not  connected  with  marketing;  and  that  was  organized  for 
the  reason  that  questions  of  railroad  rates.  State  legislative  ques- 
tions, and  various  other  questions  that  affect  the  industries,  can  not 
be  handled  hy  marketing  organizations,  because  of  jealousies  be- 
tween marketing  organizations. 

The  Chairman.  When  the  rate  went  up  a  half  a  cent  a  pound,  and 
the  railroad  rate  went  up,  was  there  any  connection  in  that? 

Mr.  Powell.  That  is  a  very  long  case.  Just  after  the  passage  of 
the  Payne-Aldrich  Act  the  railroads  raised  the  rate  15  cents  a  nun- 
dred  pounds,  and  the  court  ordered  that  the  15  cents  should  be  col- 
lected and  deposited  in  a  surety  company,  and  the  or^nization  of 
which  I  was  manager,  the  Citrus  Protective  League,  liandled  that 
fund  and  has  now  nearly  $400,000  awaiting  the  final  decision  of  the 
court  relating  to  that  case. 

The  Chairman.  The  rate  has  been  levied  on  lemons  ? 

Mr.  Powell.  But  never  a  cent  collected. 

The  Chairman.  But  it  is  in  a  trust  fund? 

Mr.  Powell.  It  is  in  a  trust  fund  until  the  Interstate  Commerce 
Commission  heard  the  case,  and 

The  Chairman.  The  producers  have  paid  it? 

Mr.  Powell.  It  is  in  a  trust  until  the  time  that  the  commission 
reestablished  the  dollar  rate,  and  that  went  to  the  Commerce  Court 
and  the  Commerce  Court  referred  it  back  to  the  commission,  and  thej 
retried  it. 

The  Chairman.  How  long  did  this  payment  of  the  15-cent  rate 

continue. 

Mr.  Powell.  Two  years. 

The  Chair^ian.  How  did  it  affect  the  lemon  industry;  was  it 
affected  by  that  payment  of  that  15-cent  rate? 

Mr.  Powell.  They  did  not  have  to  pay  it;  it  is  in  a  trust  fund. 

The  Chairman.  They  went  on  doing  business  just  the  same? 

Mr.  Powell.  They  went  on  doing  business  just  the  same. 

The  Chairman.  Ho  that  if  the  tariff  had  been  left  just  as  it  was 
prior  to  that  time  the  industry  would  not  have  been  injured? 

Mr.  Powell.  I  did  not  get  that. 

The  Chairman.  If  the  tariff  had  remained  as  it  had  been  prior  to 
the  Payne-Aldrich  bill,  the  industry  would  not  have  been  injured? 

Mr.  Powell.  If  the  tariff  remained  the  same  as  it  had  been? 
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The  Chairman.  If  it  remained  the  same  as  it  had  been  prior  to  the 
passage  of  the  Payne- Aldrich  bill,  which  increased  the  rate  one-half 
a  cent 

Mr.  Powell.  The  15  cents  was  not  a  half  a  cent. 

The  Chairman.  Tell  me  what  it  was. 

Mr.  Powell.  The  15  cents  would  be  fifteen-fiftieths  of  the  increase. 

The  Chairman.  Yes. 

Mr.  Powell.  It  would  not  be  the  whole  increase,  but  simply  fifteen- 
fiftieths  of  the  increase. 

The  Chairman.  That  was  in  no  way  deleterious  to  the  industry, 
that  much  money  ? 

Mr.  Powell.  No;  the  increase  on  lemons  of  one-half  a  cent  has 
increased  the  acreage  40  per  cent  since  the  passage  of  the  Payne- 
Aldrich  Act.  There  has  been  about  the  same  increase  in  all  other 
similar  agricultural  products,  apples,  peaches,  and  pears. 

Senator  Beed.  About  how  much  did  you  say  the  Payne- Aldrich 
Act  had  increase  the  acreage? 

Mr.  Powell.  Since  the  passage  of  the  Payne- Aldrich  Act  the 
acreage  in  the  lemon  industry  has  increased  approximately  43  per 
cent. 

The  Chairman.  You  think  that  the  increase  in  the  rate  had  some- 
thing to  do  with  it  ? 

Mr.  Powell.  Yes;  a  great  deal;  because  it  encouraged  capital;  it 
gave  an  optimistic  outlook. 

The  Chairman.  So  that  the  increase  in  the  price  of  lemons  had 
nothingto  do  with  it? 

Mr.  Powell.  Something;  yes,  sir.  General  business  prosperity 
everywhere  had  something  to  do  with  it.  I  do  not  know  what  effect 
the  increase  in  the  tariff  act  has  had  on  the  price  of  lemons,  because 
in  eastern  Canada,  where  lemons  are  all  imported  and  where  there 
is  no  duty  on  lemons,  the  price  which  the  consumer  pays  is  equal  to 
or  more  than  it  is  in  the  United  States;  so  that  I  do  not  know  what 
effect  the  rate  has.  You  will  find  all  the  data  regarding  that  in 
Bulletin  No.  10,  in  the  different  cities  in  Canada  and  the  United 
States. 

I  think,  Mr.  Chairman,  as  I  recall  it  now,  that  covers  all  of  the 
activities  of  the  Citrus  Protective  League,  direct,  affecting  the  citrus 
industries. 

The  Chairman.  Was  there  any  indirect  activity  ? 

Mr.  Powell.  Yes;  there  was  an  article  published  in  the  Sunset 
Magazine  of  March,  which  was  published  without  originating  with 
or  being  initiated  by  the  citrus  industry,  which  was  entitled  "  Save 
the  Citrus  Industry.*'' 

The  Chairman.  That  has  been  pretty  extensively  circulated  ? 

Mr.  Powell.  The  citrus  people  bought  3,000  copies  and  distributed 
them,  because  it  gave  some  of  the  facts  regarding  the  attack  being 
made  upon  the  citrus- fruit  industry. 

Senator  Walsh.  Who  got  that  out? 

Mr.  Powell.  Do  you  mean  the  writer  ? 

Senator  Walsh.  No  ;  from  what  source  did  it  emanate  ? 

Mr.  Powell.  It  came  originally  from  the  writer.  Miss  Agnes  C 
Laut,  who  was  in  California  writing  on  the  ports  of  the  Pacific  coast, 
San  Francisco,  Seattle,  Vancouver,  etc.,  and  she  was  writing  a  series 
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of  articles  for  the  Saturday  Evening  Post  on  cooperation  in  agri- 
culture, and  in  connection  with  the  articles  various  persons  in  the 
citrus  industry  were  interviewed,  and  this  article  appeared  two  years 
later  without  the  citrus  industry  having  anything  to  do  with  initiat- 
ing it  or  paying  anything  for  the  article. 

Senator  Walsh.  My  question  to  you,  however,  was,  who  it  was 
that  got  out  the  article  ? 

Mr.  Powell.  Miss  Agnes  C.  Laut. 

Senator  Walsh.  Oh,  she  wrote  it;  but  I  mean  who  published  it? 

Mr.  Powell.  The  Sunset  Magazine. 

Senator  Walsh.  The  Sunset  Magazine  is 

Mr.  Powell.  A  California  magazine. 

Senator  Walsh  (continuing).  A  Southern  Pacific  magazine? 

Mr.  Powell.  I  think  so. 

Senator  Walsh.  Do  you  know  by  what  arrangement  they  made 
use  of  Miss  Laut's  work? 

Mr.  Powell.  No,  sir;  I  do  not.  I  know  nothing  of  the  conditions 
of  preparation  or  publication  of  the  article. 

oenator  Walsh.  The  Sunset  Magazine  is  issued  for  the  purpose  of 
exploiting  the  Southern  Pacific  Railroad,  is  it  not? 

Mr.  Powell.  I  do  not  know.  I  know  nothing  about  it,  except,  in 
a  general  way,  that  it  is  a  railroad  magazine ;  but  I  do  not  Know 
anything  about  the  motives  behind  the  magazine,  except  in  a  popu- 
lar way. 

Senator  Walsh.  I  am  not  speaking  about  the  motives;  but  it  is 
issued  from  the  Southern  Pacific  offices,  and  with  a  view  to  adver- 
tising that  road  and  its  resources,  is  it  not? 

Mr.  Powell.  I  think  not.  I  think  it  is  issued  by  the  Southern 
Pacific,  as  I  read  the  article,  to  set  forth  the  industries  of  the  Pacific 
coast. 

Senator  Walsh.  Yes. 

Mr.  Powell.  Incidentally,  of  course,  the  Southern  Pacific  expects 
to  get  business  out  of  easterners  going  out  there. 

Senator  Walsh.  It  is  not  a  philanthropic  institution,  is  it,  at  all? 

Mr.  Powell.  I  do  not  know. 

Senator  Walsh.  It  is  a  part  of  their  advertising  plan,  is  it  not? 

Mr.  Powell.  I  do  not  know. 

Senator  Walsh.  Anyway,  you  do  not  know  what  arrangement  was 
made  with  Miss  Laut  hj  the  managers  of  the  magazine  by  which 
they  made  use  of  the  article  ? 

Mr.  Powell.  I  know  nothing  of  that.  The  business  manager  came 
and  showed  me  the  article.  I  told  him  that  our  board  of  directors 
had  decided  to  distribute  8,000  copies. 

Senator  Walsh.  You  mean  3,000  copies  of  the  article  or  of  the 
magazine? 

Mr.  Powell.  Of  the  magazine. 

Senator  Walsh.  Is  this  the  entire  copy  that  you  have  handed  to 
the  committee? 

Mr.  Powell.  That  is  the  excerpt,  Mr.  Senator,  from  the  Sunset 
Magazine.  I  simply  took  out  those  leaves.  I  will  be  very  glad  to 
submit  a  full  copy  of  the  magazine  to  the  committee. 

The  Chairman.  The  committee  will  determine  what  things  shall 
go  in  the  record.    The  witness  has  presented  certain  things  which 
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he  has  said  he  put  in  the  record,  but  the  committee  will  d^^rmine 
what  shall  go  in  the  record. 

Senator  keed.  Right  at  that  point,  the  chairman,  I  think,  inad- 
vertently said  that  this  newspaper  article  offered  by  the  witness 
should  go  in  the  record.  I  have  examined  it,  and  it  is  a  story  about 
a  fist  fight  they  had  down  at  Coney  Island,  and  a  small  part  of  it 
is  in  regard  to  this  lemon  matter  and  it  has  no  probative  vaflue  in  the 
world,  and  while  I  am  perfectly  willing  to  have  it  filed,  I  think  tibat 
clearly  it  does  not  come  up  to  tne  requirements  which  would  make  it 
proper  that  it  should  be  printed. 

Mr.  Powell.  I  simply  submit  it.  Mr.  Chairman,  for  the  purpose 
of  showing  the  wav  in  which  tarill  petitions  to  Congress  have  oeen 
gotten  up.  I  simplj  submit  it  to  the  committee  as  a  part  of  the  ma- 
terial I  am  submittmg.    I  also  submit  to  the  committee 

Senator  Reed.  I  was  only  speaking  about  the  expense  of  printing. 

Mr.  Powell.  I  did  not  offer  it  for  that  I  also  submit  to  the  com- 
mittee an  article  which  appeared  in  McClure's  Magazine  of  January, 
1911,  by  a  well-known  magazine  writer,  and  which  is  written  on  the 
other  side,  and  which  conteins  the  letter  which  was  obtained  by  the 
detective,  John  H.  Mason,  from  Mr.  John  Triolo.  I  do  not  know 
who  is  responsible  for  the  article,  or  the  conditions  under  which  it 
was  prepared.  That  was  one  of  the  first  intimations  that  the  citrus 
industry  of  California  had  that  an  attack  was  being  made  on  the 
tariff  provisions  of  the  industry. 

Senator  Walsh.  You  say  that  the  increase  in  acreage  since  the 
passage  of  the  Aldrich  measure  has  been  how  much  ? 

Mr.  Powell.  Forty-three  per  cent  in  acreage. 

Senator  Walsh.  What  does  that  mean  in  acres? 

Mr.  Powell.  I  can  only  give  approximate  figures.  They  are  all  in 
the  brief.  The  present  acreage  is  something  over  30,000  acres,  be- 
tween 30,000  and  40,000  acres,  and  we  produced  about  52  to  54  per 
cent  of  the  total  consumption  of  lemons  in  the  United  States. 

Senator  Walsh.  That  signifies,  then,  that  prior  to  that  the  acreage 
was  something  like  12,000  or  15,000? 

Mr.  Powell.  About  18,000,  as  I  recall  it  As  I  recall  it,  it  increased 
something  like  30,000,  and  the  percentage  which  was  given  in  the 
brief  of  tne  league,  as  I  recall  it,  is  approximately  42  or  43  per  cent. 

Senator  Walsh.  Can  you  tell  us  what  the  increase  in  the  acreage  of 
grapefruit  has  been  in  California  since  that  time? 

Mr.  Powell.  I  can  not  There  was  very  little  extension  of  the 
grapefruit  industry  up  to  probably  the  last  five  or  six  years,  and  we 
do  not  have  the  records.  We  have  never  investigated  the  grapefruit 
industry  in  the  same  way  we  have  the  lemon  and  orange  industries. 

Senator  Walsh.  So  that  you  can  not  answer  that  question? 

Mr.  Powell.  I  can  not,  but  the  figures  are  available. 

Senator  Walsh.  Are  the  figures  tnat  you  have  given  to  us  as  to  the 
increase  confined  to  California? 

Mr.  Powell.  California  exclusively.  They  are  not  grown  else- 
where. 

Senator  Walsh.  Can  you  tell  us  what  the  increase  in  the  orange 
production  has  been? 

Mr.  Powell.  I  can  not,  without  looking  it  up ;  but  I  know  that  it 
not  been  so  much  as  in  the  lemon  industry.  The  figures  are  avail- 
having  been  issued  by  the  State  board  of  equalization. 
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Senator  Walsh.  Can  you  tell  us  the  increase  in  the  acreage  of  sugar 
beets  in  California  during  the  same  period? 

Mr.  Powell.  I  can  not.  I  do  not  know  anything  about  that  in- 
dustry. 

Senator  Walsh.  Can  you  tell  us  the  increase  in  the  acreage  of 
raisins  in  California  during  the  same  period? 

Mr.  Powell.  I  can  not. 

Senator  Walsh.  Well,  that  country  has  had  a  most  remarkable 
growth  ? 

Mr.  Powell.  Yes.  It  has  become  remarkably  popular  in  recent 
years  and  everybody  is  hoping  to  live  in  California  some  day.     . 

Senator  Walsh,  The  city  of  Los  Angeles  has  increased  over  33  per 
cent^  has  it  not? 

Mr.  Powell.  I  think  it  doubled  its  population  in  the  last  dec- 
ade, between  the  last  two  censuses. 

Senator  Walsh.  A  great  many  people  have  gone  down  into  that 
country  during  that  time  ? 

Mr.  IPowell.  They  have  gone  there  in  very  large  numbers. 

Senator  Walsh.  And  a  great  many  have  been  attracted  to  growing 
lemons,  apparently,  from  your  statement. 

Mr.  Powell.  Very  likely.  The  lemon  acreage  is  less  than  10  acres 
per  unit.  The  acreage  is  small.  Taking  the  State  as  a  whole,  there 
are  few  large  corporations. 

Senator  Walsh.  You  have  increased  your  oil  production  vastly 
during  the  same  period  of  four  years,  have  you  not? 

Mr.  Powell.  I  am  not  posted  in  regard  to  that  industry. 

Senator  Walsh.  You  know  that  as  a  citizen?  You  have  as  good 
means  of  information  about  it  as  I  have. 

Mr.  Powell.  It  is  so  reported. 

Senato^^iVALSH.  Where  do  you  live? 

Mr.  PoMxL.  In  Los  Angeles. 

Senator  Walsh.  You  do  not  entertain  a  doubt  about  it,  do  you  ? 

Mr.  Powell.  No;  but  so  far  as  statistics  go  I  do  not  know  any- 
thing about  the  industry ;  I  only  know  what  I  see  in  the  newspapers. 
-  Senator  Walsh.  So  the  bare  fact  that  the  acreage  of  lemon  trees 
had  increased  40  per  cent  would  not  of  itself  be  anything  remark- 
able^ would  it? 

Mr.  Powell.  Unless  there  was  a  much  greater  increase  than  in 
the  other  fruit  industries,  which  is  shown  to  be  the  case. 

Senator  Wal8h.  Take  Florida.  Do  you  know  how  much  the 
lemon  area  in  Florida  has  increased  in  the  last  four  years  ? 

Mr.  Powell.  There  is  no  lemon  area  in  Florida.  There  are  just 
a  few  trees  in  back  yards;  I  do  not  think  there  has  been  a  carload 
from  Florida. 

Senator  Walsh.  Let  us  take  grapefruit  in  Florida.  What  do  you 
know  about  the  increase  in  grapefruit  in  Florida  ? 

Mr.  Powell.  I  have  the  statistics,  but  I  can  not  give  you  figures 
without  reference  to  the  statistics. 

Senator  Walsh.  The  increase  has  been  a  hundred  per  cent,  has  it 
not? 

Mr.  Powell.  I  can  not  state  without  reference  to  the  figures.  I 
know  it  has  been  a  very  large  increase  in  the  last  few  years. 


L. 
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Senator  Walsh.  Is  your  organization  confined  to  the  California 
growers,  or  are  you  working  in  conjunction  with  growers  of  citrus 
rruits  in  other  portions  of  tne  country? 

Mr.  Powell.  JExclusively  to  California. 

Senator  Walsh.  I  observe,  however,  that  you  remarked  that  some 
citrus-fruit  growers  in  Florida  had  reached  the  Senators  from 
Florida  through  you  as  a  medium. 

Mr.  Powell.  Mr.  J.  P.  Chase,  of  Chase  &  Co.,  of  Jacksonville, 
Fla.,  wrote  me  a  letter  and  asked  me  if  I  would  be  so  kind  as  to  call 
upon  Senator  Fletcher  and  Senator  Bryan  for  the  purpose  of  giving 
them  detailed  information  regarding  the  citrus  industry  in  this 
country,  which  I  very  gladly  did. 

Senator  Walsh.  Well,  this  country  really  means  Florida  and  Cali- 
fornia, does  it  not? 

Mr.  Powell.  Yes.  And  Mississippi,  Louisiana,  Arizona,  and 
Texas  also.  There  has  been  a  very  large  planting  of  oranges  in 
Texas,  down  by  BrownsviUe,  and  in  the  San  Antonio  district,  and 
about  125  carloads  were  shipped  from  Arizona,  and  about  400,000 
boxes  were  produced  in  Louisiana,  and  some  in  Mississippi;  but 
the  industry,  commercially  speaking,  is  confined  to  California  and 
Florida. 

Senator  Walsh.  And  the  Florida  man  was  asking  you — from 
California — ^to  go  to  the  Florida  Senators  and  enlighten  tnem  about 
the  citrus- fruit  industry? 

Mr.  Powell.  To  give  them  data  regarding  the  industry.  I  might 
say  that  the  Citrus  Protective  League  has  brought  together  more 
data  on  the  citrus-fruit  industries  of  the  world — official  data — than 
has  been  brought  together  in  any  other  place  that  I  know  of  in  this 
country  or  abroad,  and  whenever  any  question  arises  regarding  citrus 
fruit  it  is  always  referred  to  the  (Jitrus  Protective  Leag^  for  sta- 
tistics, and  it  was  in  that  connection  that  they  asked  us  to  furnish 
them  with  statistics. 

Senator  Walsh.  But  your  organization  did  not  embrace  the 
growers  in  Florida? 

Mr.  Powell.  It  has  nothing,  directly  or  indirectly,  to  do  with  any 
other  citrus-fruit  growers  in  tne  United  States  or  abroad. 

Senator  Walsh.  Do  you  know  of  any  of  them  being  here  engaged 
in  the  same  work  that  has  called  you  here  ? 

Mr.  Powell.  I  do  not.  I  do  not  think  Florida  has  had  any  one 
here  since  the  hearing  before  the  Committee  on  Ways  and  Means  in 
January. 

Senator  Walsh.  You  have  remained  here  constantly  yourself, 
however? 

Mr.  Powell.  Yes. 

Senator  Walsh.  But  under  no  arrangement  with  them? 

Mr.  Powell.  With  whom? 

Senator  Walsh.  With  the  Florida  people. 

Mr.  Powell.  None  whatever;  neither  directly  nor  indirectly,  Mr. 

Senator. 

Senator  Walsh.  You  spoke  about  the  activities  of  those  Palermo 
people  in  past  years.  Are  you  able  to  enlighten  the  committee  about 
any  activities  that  they  are  engaged  in  at  the  present  time? 

"    \  PowBLTi.  Only  in  a  general  way. 
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Senator  Walsh.  Of  course,  "a  general  way"  does  not  help  us 
very  much. 

Mr.  Powell.  I  would  be  glad  to  give  you  such  data  as  I  am 
familiar  with  in  regard  to  the  way  the  tariff  situation  is  handled  by 
the  exporters  of  Palermo.  They  have  an  organization  of  exporters 
who  have  been  operating  in  conjunction  with  the  importers  of  New 
York. 

Senator  Walsh.  You  told  us  about  that.  But  I  am  asking  you 
about  their  present  activities. 

Mr.  Powell.  I  have  not  been  over  there  for  over  a  year,  and  do 
not  know  about  them.  That  was  preceding  the  time  when  lemons 
were  put  on  the  free  list,  acting  in  conjunction  with  the  importers  of 
New  I  ork. 

Senator  Walsh.  But  "acting  in  conjunction"  does  not  help  us 
much.  I  want  to  know  what  that  organization  has  been  doing,  if  it 
has  come  under  your  notice  at  this  present  session  of  Congress,  in 
conjunction  with  the  tariff  rate  on  citrus  fruits  ? 

Mr.  Powell.  I  have  not  been  in  Palermo  nor  do  I  know  of  them 
since  the  summer  of  1911. 

Senator  Walsh.  You  have  been  in  Washington,  have  you  not, 
since  the  first  of  January  or  thereabouts  ? 

Mr.  Powell.  Since  the  16th  of  April. 

Senator  Walsh.  You  would  have  an  opportunity  of  learning  what 
they  are  doing  in  Washington  in  Washington  better  than  you  could 
if  you  were  in  Palermo.  Now,  being  in  Washington,  and  being  here 
upon  that  business,  and  doubtless  having  your  eyes  open,  are  you 
able  to  tell  the  committee  about  any  activities  on  their  part  at  the 
present  time  or  during  the  present  session  of  Congress  looking  to 
the  action  of  Congress  with  reference  to  the  tariff? 

Mr.  PowBLL.  Tne  importers  of  New  York  have,  of  course,  as  is 
well  known,  had  an  attorney,  who  represents  them,  Mr.  Harrison 
Osborne,  who  appeared  before  the  Ways  and  Means  Committee,  and 
whom  I  have  met  here  many  times  since — a  very  estimable  attorney 
of  New  York.  He  has  been  representing,  as  I  have  been  told,  always 
in  New  York  and  Palermo,  tne  interests  of  the  exporters  and  im- 
porters. 

Senator  Walsh.  He  appeared  before  the  Ways  and  Means  Com- 
mittee ? 

Mr.  Powell.  As  the  attorney  for  the  importers ;  yes. 

Senator  Walsh.  And  you  have  seen  him  here  on  a  number  of  occa- 
sions since  then? 

Mr.  Powell.  Many  times  since. 

Senator  Walsh.  In  addition  to  the  appearance  of  Mr.  Osborne, 
has  anything  else  come  under  your  notice  oi  activity  on  their  part? 

Mr.  Powell.  Not  of  my  own  personal  knowledge. 

Senator  Walsh.  Do  you  know  of  any  circulars  such  as  you  have 
introduced  here  that  they  have  fathered  and  issued  ? 

Mr.  Powell.  Not  of  my  personal  knowledge. 

Senator  Walsh.  Leaving  your  personal  knowledge  out,  do  you 
know  of  any  ? 

Mr.  Powell.  The  only  people  interested  in  the  reduction  of  duty 
on  lemons  in  this  country  and  who  have  ever  appeared  before  the 
committees  of  Congress  are  the  importers  of  New  York. 
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Senator  Walsh.  So  I  understand  you,  and  now  I  ask  you  if  you 
know  of  their  issuing  any  circulars  or  other  documents  with  the  view 
of  influencing  Congress  and  others? 

Mr.  Powell.  Not  personally.  I  have  seen  newspaper  articles  and 
magazine  articles  of  this  type,  but  I  do  not  know  where  they  ema- 
nated from,  and  am  not  interested  in  who  gets  them  out. 

Senator  Walsh.  Where  did  you  see  the  magazine  articles  calcu- 
lated to  impress  public  opinion  on  the  matter  referred  to? 

Mr.  Powell.  In  McClure's  Magazine  for  January,  1911. 

Senator  Walsh.  You  have  referred  to  that  article. 

Mr.  Powell.  The  only  way  I  know  that  that  was  connected  with 
the' importers  is  that  it  contained  a  letter  from  Mr.  Mason,  who,  as 
I  have  said,  is  connected  with  the  Field  Detective  Agency,  and  that 
is  also  before  the  Ways  and  Means  Committee. 

Senator  Walsh.  The  general  tenor  of  this  article  is  to  the  effect 
that  the  tariff  ought  to  be  removed? 

Mr.  Powell.  The  article  itself  is  an  ingenious  attack  upon  a  former 
Senator  from  California,  and  has  to  do  entirely  with  the  lemon  and 
the  tariff. 

Senator  Walsh.  That  is  Senator  Flint.    I  think  I  recall  it. 

Mr.  Powell.  It  is  an  ingenious  article  and  well  written,  of  a  type 
that  is  common  in  magazines  now. 

Senator  Walsh.  Your  suspicions  are  aroused  that  it  was  inspired 
by  this  Palermo  organization? 

Mr.  Powell.  The  importers'  organization.  That  was  inspired  in 
New  York.  Of  course,  mv  only  suspicion  is  that  it  was  inspired  by 
a  gentleman  in  New  York 

Senator  Walsh.  We  will  try  to  hurry  on  to  the  facts.  Now,  give 
us  some  others  that  you  can  call  our  attention  to. 

Mr.  Powell.  As  to  what? 

Senator  Walsh.  You  spoke  about  magazine  articles  calculated  to 
impress  people? 

Mr.  Powell.  That  is  the  one  that  I  referred  to. 

Senator  Walsh.  Can  you  refer  to  any  others? 

Mr.  Powell.  I  do  not  think  of  any  others.  There  are  several  ref- 
erences to  the  tariff  in  magazines,  that  I  have  seen  from  time  to  time; 
I  have  no  record  of  them  now,  but  I  have  read  them  from  time 
to  time. 

Senator  Walsh.  Of  such  a  character  that  you  attribute  them  to 
an  organized  effort  in  that  direction? 

Mr.  Powell.  No;  just  passing  news  notices. 

Senator  Walsh.  Bearing  no  earmarks  of  having  been  inspired  bj 
any  bureau  intended  to  influence  public  opinion  ? 

Mr.  Powell.  No. 

Senator  Eeed.  Who  is  this  gentleman,  Mr.  Triolo? 

Mr.  Powell.  I  do  not  know  him  personally.  He  was  the  former 
manager,  as  I  recall  it,  for  a  large  lemon  ranch  in  California. 

Senator  Reed.  Was  he  a  man  of  repute?  I  mean  by  that,  is  he 
regarded  as  a  good  citizen;  a  truthful,  nonest  man? 

Mr.  Powell.  I  do  not  know  much  about  him,  Mr.  Senator,  except 
that  he  was  manager  for  an  estate.  I  have  no  personal  knowledge  of 
Mr.  Triolo.  nor  do  I  know  very  much  of  him. 

Senator  Keed.  Do  you  know  about  his  standing? 
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Mr.  Powell.  He  is  not  a  man  who  is  well  known  at  all.  I  do  not 
think  he  is  in  California  now. 

Senator  Reed.  He  was  in  California? 

Mr.  Powell.  Yes. 

Senator  Beed.  And  was  there  for  some  years  as  the  manager  of 
a  large  plantation,  was  he? 

Mr.  Powell.  I  tnink  it  was  the  Flagler  estate  at  Corona. 

Senator  Reed.  Is  that  a  large  plantation? 

Mr.  Powell.  A  moderate-sized  plantation. 

Senator  Beed.  How  big? 

Mr.  Powell.  I  should  say  about  75  or  100  acres,  possibly  126  acres. 
It  is  not  one  of  our  large  properties. 

Senator  Beed.  A  man  came  to  him  and  represented  himself  as  an 
English  capitalist? 

Mr.  Powell.  As  the  representative  of  an  English  syndicate. 

Senator  Beed.  And  asked  him  about  the  lemon  inaustry,  and  got 
a  letter  from  him? 

Mr.  Powell.  Yes;  the  man,  as  I  understood  it,  came  and  said  to 
him,  "  We  desire  to  establish  a  big  plantation  in  California.  We  de- 
sire to  get  capital  for  it.  We  would  like  to  have  you  as  manager 
of  the  estate.    Now,  in  order  to  get  the  capital 

Senator  Beed.  You  did  not  hear  that  conversation? 

Mr.  Powell.  No;  it  came  from  his  neighbors. 

Senator  Beed.  That  is  hearsay,  then.  Do  you  happen  to  know  his 
simature? 

Mr.  Powell.  No ;  I  have  never  seen  his  signature. 

Senator  Beed.  I  wish  you  would  tell  the  committee,  because  I  at 
least  am  interested  and  I  think  the  other  members  of  the  committee 
are  interested,  in  knowing  whether  this  man  is  regarded  as  a  decent, 
truthful  man,  or  whether  he  is  regarded  as  a  crook,  a  scoundrel,  and 
a  falsifier. 

Mr.  Powell.  I  think  he  left  California  before  I  reached  Califor- 
nia permanently,  and  I  do  not  know  of  his  standing.  I  have  heard 
of  hmi  simply  as  a  manager  of  a  lemon  ranch,  but  as  to  his  standing 
in  the  community  I  do  not  know. 

Senator  Beed.  Did  you  ever  hear  anything  against  him  ? 

Mr.  Powell.  No. 

Senator  Beed.  Then  the  presumption  is  that  he  is  a  decent  man,  is 
it  not? 

Mr.  Powell.  I  do  not  know  anything  against  him. 

Senator  Beed.  Now,  I  want  to  ask  you  if  this  statement  in  this 
letter  is  true,  that  the  United  States  Government  protects  the  indus- 
try by  a  customs  duty  of  1^  cents  a  pound?     Is  that  true? 

Mr.  Powell.  The  duty  is  1^  cents  a  pound. 

Senator  Beed.  And  it  has  put  the  importers  at  such  a  disadvantage 
that  they  can  not  compete  with  the  California  fruit,  except  when 
prices  are  high  enough  to  permit  them  to  do  so.  That  is  true,  is  it 
not? 

Mr.  Powell.  Will  you  please  read  that  statement  again? 

Senator  Beed.  And  it — that  is  the  tariff — has  put  the  importers  at 
such  a  disadvantage  that  thejr  can  not  compete  with  the  California 
fruit,  except  when  prices  are  high  enough  to  permit  them  to  do  so  ? 

Mr.  Powell.  That  is  not  true.    They  always  compete. 
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Senator  Reed.  They  can  not  compete  unless  the  prices  are  high 
enough  to  permit  them  to  do  so,  can  they  ? 

Mr.  Powell.  They  have  been  competing. 

Senator  Reed.  That  is  a  self-evident  truth,  is  it  not,  that  they  can 
not  compete  unless  the  prices  are  high  enough  to  permit  them  to 
do  so  ? 

Mr.  Powell.  Why,  as  a  general  statement,  yes;  but  there  is  no  time 
when  the  importing  of  lemons  into  this  country  is  reduced  on  account 
of  the  competition  of  the  California  lemons. 

Senator  Reed.  The  California  lemons  never  have  reduced  it? 

Mr.  Powell.  They  have  increased  something  like  200,000  boxes  this 
year  on  account  of  a  shortage  in  the  California  crop,  at  a  price  of 
$2  a  box  above  the  price  of  the  last  two  years. 

Senator  Reed.  Is  this  true :  "A  large  part  of  the  labor  on  ranches  in 
California  is  done  by  machinerjr "? 

Mr.  Powell.  All  the  cultivation  is. 

Senator  Reed.  And  is  it  also  true  that  in  Italy  it  is  done  by  hand 
labor  ? 

Mr.  Powell.  Practically  all  of  it.  I  do  not  know  of  a  modem 
plow  in  Sicily  or  a  modern  implement  of  any  kind. 

Senator  Reed.  And  is  this  not  also  true : 

And  while  a  great  deal  cheaper  rates  are  paid  for  labor  In  Italy,  the  number 
of  laborers  Is  so  Increased  as  to  have  cost  the  Importer  as  much  per  box  as  a 
box  of  California  lemons. 

Mr.  Powell.  That  is  not  true,  because  under  hand  labor  in  Sicily 
there  are  about  three  times  as  many  trees  per  acre  as  there  are  in 
California,  where  the  work  has  to  be  done  oy  machinery.  In  Cali- 
fornia the  trees  have  to  be  wide  apart  in  order  to  get  horses  and  ma- 
chinery through,  and  the  number  of  trees  per  acre  is  about  100  on  an 
average  in  California,  while  in  Sicily  the  number  of  trees  per  acre  is 
about  295. 

Senator  Reed.  That  does  not  go  to  the  question  I  asked  you.  I  will 
read  it  again.  I  asked  you  whether  it  was  true  that  a  large  part  of 
the  labor  on  the  ranches  in  California  is  done  by  machinery,  while 
in  Italy  it  is  done  by  hand  labor,  and  while  a  great  deal  cheaper  rates 
are  paid  for  labor,  the  number  of  laborers  is  so  increased  that  the 
cost  to  the  importer  is  as  much  per  box  as  the  cost  of  California 
lemons. 

Mr.  Powell.  That  is  not  true. 

Senator  Reed.  Is  it  not  true  that  the  actual  wages  paid  in  Sicily, 
measured  by  the  production,  is  just  as  high  per  box  as  it  is  in  Cali- 
fornia, where  they  do  it  by  machinery? 

Mr.  Powell.  It  is  one-third  as  mudi  in  Sicily  as  it  is  in 
California.  It  is  about  30  cents  per  box  for  the  cultural  cost  in 
Sicily.  It  costs  $1  a  box  to  produce  a  box  of  lemons  in  California. 
The  reason  for  it  is  that  the  cost  of  producing  that  box  of  lemons  is 
not  dependent  wholly  on  labor,  but  it  is  dependent  on  the  total  num- 
ber of  boxes  produced  per  acre. 

Senator  Reed.  I  am  talking  about  labor,  and  you  are  insisting  on 
putting  in  another  element  which  I  am  not  asking  about.  I  am  not 
asking  about  the  cost  of  your  lands.  I  am  not  asking  about  the  num- 
ber of  trees  per  acre.  I  am  asking  about  the  cost  of  labor,  and  to  get 
at  that  so  there  can  be  no  mistake,  and  referring  only  to  labor,  do 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.       1875 

you  say  that  there  would  be  more  actual  wages  paid  on  1,000  boxes 
of  lemons  in  California  than  would  be  paid  on  1,000  boxes  to  labor 
in  Sicily  ? 

Mr^  rowELL.  Very  much  more ;  three  times  as  much. 

Senatoi:  Reed.  Three  times  as  much  ? 

Mr.  Powell.  Yes;  the  ratio  of  the  labor  cost  in  California  to  the 
labor  cost  in  Sicily  is  about  the  same  as  the  ratio  of  the  materials 
cost  in  the  two  countries,  and  the  cost  of  a  box  when  produced  in 
Sicily,  labor  and  materials,  is  about  one-third  the  cost  in  California, 

Senator  Reed.  I  did  not  ask  you  anything  about  the  materials. 

Mr.  Powell.  You  can  not  separate  them. 

Senator  Reed.  A  little  while  ago  you  put  in  land,  and  now  you 
are  putting  in  materials. 

Mr.  Powell.  You  can  not  separate  them. 

Senator  Reed.  It  can  be  separated.  Whether  vou  will  separate 
it  or  not  I  can  not  tell,  but  I  know^  and  every  man  Knows  who  has  an 
ounce  of  brains  in  his  head — and  I  know  you  have  got  several  ounces 
in  your  head — that  it  is  possible  to  count  the  wages  that  are  paid  in 
the  production  of  1,000  boxes  of  lemons,  if  the  enort  is  made.  Now, 
do  you  know  of  that  ever  having  been  made? 

Mr.  Powell.  Why,  yes ;  a  thousand  boxes  of  lemons  would  be  pro- 
duced from  so  many  acres.  Now,  take  the  cost  of  producing  a  thou- 
sand boxes  in  Caliiornia  and  in  Sicily,  and  you  can  determine  the 
labor  ratio.  That  is  the  only  way  you  can  do  it.  You  can  not  take 
it  on  the  imit  of  a  single  box.    You  have  got  to  take  it  on  an  acre  unit. 

Senator  Reed.  I  am  asking  not  the  cost  of  production  but  how 
much  money  would  be  actually  paid  in  wages  to  the  men  who  picked 
and  put  in  the  boxes  and  took  to  the  train  the  lemons  in  Sicily,  and 
how  much  would  be  paid  in  the  United  States;  how  much  in  each 
case  per  thousand  boxes  of  lemons,  if  you  know  ? 

Mr.  Powell.  Yes;  I  can  give  you  the  California  ratio  exactly, 
Mr.  Senator. 

Senator  Reed.  Of  wages,  now. 

Mr.  Powell.  Yes,  of  wakes. 

Senator  Reed.  That  is  what  I  want. 

Mr.  Powell.  That  is,  of  labor?    - 

Senator  Reed.  Yes. 

Mr.  Powell.  In  getting  at  the  cost  of  production  in  California 
we  have  to  separate  the  material  cost  from  the  labor  cost,  and  we 
have  here  the  labor  cost  of  cultivation,  irrigation,  pruning,  fumiga- 
tion, spraying,  etc.:  and  the  labor  cost  of  an  acre  for  proaucing  200 
boxes  IS  $92.51;  ana  the  material — or  is  that  all  you  want? 

Senator  Reed.  I  just  want  the  labor. 

Mr.  Powell.  It  is  $92.51. 

Senator  Reed.  Now,  what  is  it  in  Sicily? 

Mr.  Powell.  About  $30  an  acre. 

Senator  Reed.  How  much  is  it  per  200  boxes? 

Mr.  Powell.  About  $20. 

Senator  Reed.  How  much  is  it  here? 

Mr.  Powell.  $92  an  acre.  The  only  way  you  can  get  it  is  on  an 
acre  basis.    For  instance,  in  California 

Senator  Reed.  I  do  not  care  whether  you  take  an  acre  or  not,  but  1 
am  talking  about  the  same  number  of  boxes.  There  is  a  difference, 
then,  in  labor  cost  of  how  much — $60  on  200  boxes? 
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Mr.  Powell.  This  mathematics  is  getting  pretty  strong  for  me  to 
work  oflFhand,  but  I  will  give  you  the  labor  cost  and  then  you  can 
work  out  the  ratio.    I  can  not  work  the  fibres  in  my  head. 

Two  hundred  boxes  of  lemons  in  California  costs,  for  labor,  $92.51. 
Now,  if  I  can  have  the  other  bulletin — of  Sicily — I  can  giv^  you  the 
labor  cost  there. 

Mr.  Chairman,  I  would  have  to  figure  that  out  in  a  different  way. 
I  have  it  on  a  different  basis  here,  and  the  figures  here  are  such  that 
I  can  not  ffive  it  to  you  offhand  without  doing  some  figuring  on  it ; 
but  it  is  about  one-third,  as  I  recall  it — about  $95  for  the  200  boxes 
in  California,  and  it  is  about  60  cents  a  box  for  800  boxes  in  Sicily ; 
that  is  production  per  acre.  You  can  get  at  the  ratio  per  thousand. 
It  costs  about  60  cents  a  box. 

Senator  Reed.  For  labor  in  Italy? 

Mr.  Powell.  For  800  boxes,  for  labor  in  Italy. 

Senator  Reed.  Sixty  cents  a  box  for  labor  in  Italy. 

Mr.  Powell.  Yes. 

Senator  Reed.  And  $95  for  200  boxes  here — less  than  60  cents  a 
box  here — and  60  cents  in  Sicily.  That  is  where  you  come  out  with 
your  mathematics,  is  it  not? 

Mr.  Powell.  Labor  is  only  one  small  element  in  the  cost  of  a  box 
of  lemons. 

Senator  Reed.  I  am  talking  about  labor.  You  said  a  little  while 
ago  that  the  labor  was  three  times  as  high.  Now  you  admit  that  it 
is  higher  in  Sicily. 

Mr.  Powell.  I  do  not  admit  any  such  thing  about  the  labor  in 
Sicily. 

Senator  Reed.  It  is  60  cents  a  box  there,  and  here  it  is  less  than 
50  cents  a  box. 

Mr.  Powell.  Possibly  in  the  rapid  questions  I  am  not  able  to 
figure  mentally  these  results.  My  figures  are  not  upon  that  basis. 
If  the  committee  would  permit  me  to  submit  the  figures,  I  would  be 
glad  to  do  so. 

Senator  Reed.  I  do  not  care  to  take  a  great  deal  of  time  about  diis, 
because  this  is  not  a  tariff  hearing.  In  conclusion,  all  I  want  to  ask 
you  about  this  letter  is  whether  you  claim  the  letter  is  forged,  or 
whether  it  is  a  good,  safe  statement  made  by  a  man  against  whom 
you  know  nothing? 

Mr.  Powell.  I  think  the  letter  was  written  by  a  man  who  wanted 
to  secure  the  reward,  and  the  reward  was 

Senator  Reed.  I  ask  you  whether  you  claim  the  letter  was  forged. 
You  do  not  claim  the  letter  is  forged  ? 

Mr.  Powell.  I  do  not  know  that  it  is. 

Senator  Reed.  You  have  no  reason  to  believe  that  the  letter  is 
forged,  have  you? 

Mr.  Powell.  I  think  the  letter  was  prepared  by  some  one  else  for 
Mr.  Triolo. 

Senator  Reed.  I  did  not  ask  you  that.  Please  remember  that  you 
are  the  witness.  I  do  not  care  anything  about  your  intellectual 
meanderings.    I  want  to  know  if  you  claim  that  letter  is  forged  ? 

Mr.  Powell.  I  do  not. 

Senator  Reed.  So  that  whether  it  was  obtained  by  a  detective  or 
bv  any  other  means,  as  far  as  you  know  it  is  a  genuine  letter? 
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Mr.  Powell.  So  far  as  I  know,  but,  of  course,  the  conditions  under 
which  a  letter  of  that  kind  is  secured,  for  the  purpose  of  getting  a 
man  a  position 

Senator  Reed.  You  do  not  know  the  con4itions  because  you  were 
not  present,  and  I  expressly  said  that  I  did  not  care  for  any  hearsay 
statements  about  it. 

"    Mr.  Powell.  I  only  know  the  conditions  which  Mr.  Triolo  told  to 
one  of  the  most  reliable  lemon  growers  in  California. 

Senator  Eeed.  He  did  not  tell  it  in  your  presence,  and  he  is  not 
on  the  stand,  and  we  do  riot  care  to  tafie  up  time  with  hearsay  evi- 
dence about  it.  That  is  not  evidence  of  any  kind.  You  spoke  about 
some  kind  of  associations  that  ship  or  look  after  the  shipping  of  the 
lemons.    I  wish  you  would  tell  me  a  little  more  about  that. 

Mr.  Powell.  About  how  that  is  done  ? 

Senator  Reed.  These  associations;  yes.    What  do  they  do? 

Mr.  Powell.  The  California  Fruit  Growers'  Exchange  supplies 
the  facilities  in  the  form  of  bonded  agents  in  the  different  markets 
of  the  United  States  and  Canada.  It  places  them  under  bond  and 
under  instructions.  The  lemons  are  shipped  by  the  local  associations 
through  the  California  Fruit  Growers^  Exchange  to  these  local 
agents,  the  local  organization  determining  all  of  the  conditions  as  to 
price,  as  to  market,  and  as  to  destination  under  which  the  lemons 
shall  be  sold.  The  California  Fruit  Growers'  Exchange  furnish 
daily  information  by  means  of  telegraphic  bulletins  throughout  the 
United  States,  giving  the  prices  on  lemons,  and  publishing  them  at 
night,  and  they  send  it  to  the  associations  so  that  they  may  form  a 
judgment  themselves  as  to  the  market  to  which  they  desire  to  send  a 
car  and  the  prices  which  they  are  willing  to  receive. 

Senator  Reed.  Let  me  see,  so  that  I  am  sure  I  understand  that. 
Assimiing  you  were  a  lemon  grower,  that  you  had  10  cars  of  lemons, 
and  you  were  a  member  of  the  local  association. 

Mr.  Powell.  Yes. 

Senator  Reed.  And  all  of  the  other  lemon  growers,  or  substantially 
all  of  them  in  that  part  of  the  State,  would  also  be  members. 

Mr.  Powell.  Some  of  them  would  and  some  of  them  would  not. 
Those  who  chose  to  be  members  of  the  association  would  be. 

Senator  Reed.  These  associations,  in  fact,  do  practically  embrace 
the  lemon  growers  who  grow  any  amounts  worth  speaking  of  ? 

Mr.  Powell.  Yes ;  of  lemons  about  75  per  cent  are  shipped  through 
the  Califoniia  Fruit  Growers'  Exchange,  and  of  citrus  fruits  as  a 
whole  about  65  per  cent. 

Senator  Reed.  About  75  per  cent  of  the  owners,  measured  by  the 
amount  produced,  by  the  production 

Mr.  Powell.  Either  numbers  or  production. 

Senator  Reed.  Belong  to  these  associations? 

Mr.  Powell.  Yes. 

Senator  Refj).  Does  an  association  have  a  territory  assigned  to  itt 

Mr.  Powell.  The  local  association? 

Senator  Reed.  Yes. 

Mr.  Powell.  Anywhere  from  50  to  400  acres  are  included  in  the 
association,  and  these  growers  build  a  packing  house  alongside  the 
railroad. 
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Senator  Reed.  Who  stipulates  what  territory  shall  be  assigned  to  a 
particular  association  ? 

Mr.  Powell.  Nobody.  It  is  simply  a  local,  mutual  arrangement 
of  neighbors,  who  are  good  friends,  who  like  to  work  together,  and 
they  work  in  the  same  association.  There  may  be  10  in  one  town, 
and  they  may  interlock;  that  is,  A  may  have  a  grove  that  belongs  to 
one  association  and  B  may  have  a  grove  that  belongs  to  another  asso- 
ciation that  has  a  packing  house  half  a  mile  from  the  first. 

Senator  Eeed.  It  I  get  you  correctly,  at  least  75  per  cent  of  the 
growers  measured  by  their  output  or  production  belong  to  the  local 
associations,  and  while  there  are  no  geo^aphical  limits,  taken  all  to- 
gether they  cover  the  whole  lemon  district. 

Mr.  Powell.  Yes;  all  of  the  lemon  district;  but  there  are  many 
powers  in  each  locality  who  may  not  belong  to  the  association.  Thnt 
IS,  they  may  sell  to  speculative  buyers.  They  may  also,  like  the  Na- 
tional Orange  Co.,  be  an  independent  grower-shipper. 

Senator  Reed.  I  understood  you  to  say  in  your  testimony  a  little 
while  affo  that  all  the  lemons  were  marketed  through  the  association! 

Mr.  Powell.  Seventy-five  per  cent. 

Senator  Beed.  I  get  you  now  that  you  mean  about  75  per  cenc. 
Perhaps  you  said  that  to  start  with.    We  will  not  quarrel  about  it 

Mr.  Powell.  I  misspoke  myself  if  I  said  anything  else. 

Senator  Reed.  You  are  entitled  to  correct  it.  These  local  associa- 
tions have  officers? 

Mr.  Powell.  Yes. 

Senator  Eeed.  What  are  those  officers? 

Mr.  Powell.  There  is  usually  a  president  and  a  treasurer.  The 
treasurer  is  a  local  bank  through  which  they  do  the  banking.  It  is 
the  practice  of  almost  all  of  our  organizations,  like  our  California 
Fruit  Growers'  Exchange  or  the  Citrus  Protective  League,  to  make 
a  bank  in  the  locality  the  treasurer,  and  that  bank  handles  all  of 
the  funds. 

Senator  Beed.  I  just  asked  you  what  the  officers  were.  You  have 
a  president  and  a  treasurer? 

Mr.  Powell.  Yes;  and  a  vice  president  and  a  secretary. 

Senator  Reed.  Do  you  have  a  board  of  directors? 

Mr.  Powell.  Yes. 

Senator  Reed.  Are  these  officers  elected  by  the  members  of  the 
association? 

Mr.  Powell.  Yes. 

Senator  Reed.  How  often  are  they  elected? 

Mr.  Powell.  I  suppose  annually.  They  are  organized  under  the 
nonprofit  corporation  laws  of  California.  I  suppose  annually,  but  I 
am  not  posted  upon  that. 

Senator  Reed.  You  have  a  law  out  there  that  permits  the  organi- 
zation of  nonprofit  corporations? 

Mr.  Powell.  Yes. 

Senator  Reed.  So  that  it  is,  in  fact,  then,  a  corporation  in  form 
and  substance,  but  it  is  not  a  corporation  for  profit? 

Mr.  Powell.  Not  for  profit;  though.  Senator,  most  of  the  local 
associations  are  organized  as  pecuniary  profit  corporations,  because 
they  were  formed  before  the  passage  of  the  nonprofit-corporation 
act,  and  most  of  them  have  not  dissolved  and  reorganized ;  and  even 
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though  formed  as  pecuniary  profit  corporations  they  do  not  pay 
dividends  on  the  stock  except  the  usual  rate  of  interest  for  the  use 
of  money — 6  per  cent. 

'  Senator  Beed.  And  when  they  make  any  money — ^that  is,  when  a 
crop  is  marketed — they  divide  this  money  among  the  different  stock- 
holders in  proportion  to  the  amount  that  has  been  furnished  by 
each  ? 

Mr.  Powell.  Yes. 

Senator  Reed.  For  instance,  if  you  should  bring  in  a  hundred  boxes 
of  lemons  and  I  should  bring  in  500  boxes,  and  the  whole  crop  was 
marketed  and  sold,  they  would  turn  over  to  you  one-fifth  as  much 
as  they  would  to  me  ? 

Mr.  Powell.  No.  You  would  get  your  returns  prorated  on  the 
number  of  poimds  of  each  grade  into  which  your  fruit  was  graded ; 
that  is,  your  500  boxes  might  grade  90  per  cent  of  the  fancy  grade, 
while  another  man's  100  boxes  might  only  grade  20  per  cent. 

Senator  Reed.  Let  me  see  if  I  understand  you.  You  have  100 
boxes  of  lemons  and  I  have  500,  and  they  both  grade  the  same,  say, 
95  per  cent  each.  In  each  instance  the  grade  is  the  same.  When  they 
came  to  divide  up  the  money,  I  would  get  $5  and  you  would  get  $1. 

Mr.  Powell,  x  es ;  if  they  graded  alike ;  but  no  two  growers  ever 
grade  their  fruit  alike. 

Senator  Reed.  I  understand.  I  am  trying  to  get  at  the  financial 
arrangements.  If  they  graded  differently,  that  would  be  taken  into 
consideration. 

Mr.  Powell.  You  would  get  your  commissions  prorated  on  the 
number  of  pounds  in  each  pool  in  which  you  shippea. 

Senator  Keed.  There  being  several  in  the  association  and  deliver- 
ing lemons,  one  of  them  would  have  lemons  that  graded  95  per  cent, 
perhaps,  and  several  would  have  lemons  that  graded  90  per  cent,  and 
so  on;  but  in  the  end  the  money  is  distributed  to  each  man  not  in 
accordance  with  what  his  particular  lemons  produced,  but  in  accord- 
ance with  what  the  lemon  crop  produced,  and  the  part  of  that  crop 
which  he  furnished,  and  the  grade. 

Mr.  PowEU..  Based  on  the  grade. 

Senator  Reed.  Yes. 

Mr.  Powell.  That  is,  the  return  is  always  based  on  the  grade,  on  a 
prorata  share  of  the  returns  for  the  pool  in  which  that  grade  is  in- 
cluded. 

Senator  Reed.  That  is  substantially  what  I  mean  by  my  question. 

Mr.  Powell,  Yes. 

Senator  Reed.  If  I  get  you  correctly,  then,  if  a  man  raises  lemons 
out  there  and  belongs  to  one  of  these  associations  he  does  not  market 
the  lemons  himself,  but  the  association  markets  them  for  him? 

Mr.  Powell.  Yes. 

Senator  Reed.  And  the  association  oflScers  watch  the  market? 

Mr.  Powell.  Yes. 

Senator  Reed.  And  thev  determine  whether  the  lemons  will  be  sold 
or  not,  and  when  they  will  be  sold? 

Mr.  Powell.  Yes. 

Senator  Reed.  And  the  price  at  which  they  will  be  sold? 

Mr.  Powell.  Yes. 

Senator  Reed.  That  is  true  ? 
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Mr.  Powell.  Yes ;  it  is  true  with  a  modification.  The  115  associa- 
tions are  federated  into  17  district  exchanges.  The  manager  of  the 
district  exchange  acts  for  the  associations  comprising  the  district 
exchange  in  representing  that  district  exchange  with  the  Central  Cali- 
fornia Fruit  Exchange,  but  he  does  not  sell  a  car  nor  fix  the  destina- 
tion of  a  car  without  consultation  with  the  manager  of  the  local 
exchange. 

Senator  Reed.  Let  me  see.    How  many  local  exchanges  are  there? 

Mr.  Powell.  One  hundred  and  fifteen. 

Senator  Reed.  And  there  are  17  district  exchanges? 

Mr.  Powell.  Yes. 

Senator  Reed.  Practically  speaking,  there  are  10  local  exchanges, 
on  the  average,  in  each  district? 

Mr.  Powell.  Yes;  the  associations  all  unite  for  business  con- 
venience in  handling  their  local  problems. 

Senator  Reed.  The  17  district  exchanges  are  composed  how  ?  Who 
makes  them  up? 

Mr.  Powell.  The  directors  of  the  local  associations  form  a  non- 
profit corporation,  which  is  the  district  exchange,  and  the  managers, 
or  representatives  elected  by  the  members  of  the  local  exchanges, 
make  up  the  board  of  the  district  exchange. 

Senator  Reed.  Just  let  me  see  if  I  get  that. 

Mr.  Powell,  I  will  be  verv  glad  to  file  all  the  contracts,  if  the 
committee  would  like  it,  and  that  would  save  all  of  this  difficulty. 

Senator  Reed.  Just  one  moment.  Let  me  proceed  in  my  own  way. 
The  local  associations,  then,  in  addition  to  having  a  president,  a  vice 
president,  a  secretary,  and  treasurer  each,  have  a  board  of  directors? 

Mr.  Powell.  And  a  manager,  who  handles  all  of  the  labor  and  all 
of  the  business. 

Senator  Reed.  The  board  of  directors^  then,  of  each  local  associa- 
tion constitutes  the  membership  of  the  district  association  ? 

Mr.  Powell.  Part  of  the  membership. 

Senator  Reed.  The  district  association  is  elected  from  the  directors 
of  the  local  associations.    That  is  right? 

Mr.  Powell.  Yes.  That  is,  the  director  or  a  member.  Sometimes 
they  may  name  a  member  who  is  not  a  director. 

Senator  Reed.  Generally  he  is  a  director? 

Mr.  Powell.  Yes;  because  the  prominent  persons  are  usually  di- 
rectors. 

Senator  Reed.  The  district  exchange  is  a  corporation. 

Mr.  Powell.  Yes ;  a  nonprofit  corporation. 

Senator  Reed.  And  you  call  it  a  district  exchange  as  distinguished 
from  a  district  association? 

Mr.  Powell.  Yes. 

Senator  Reed.  There  is  no  such  thing  as  a  district  association?  It 
is  a  district  exchange  that  we  have  been  talking  about  all  the  time? 

Mr.  'PowriAj,  a  local  association,  a  district  exchange,  and  the  Cali- 
fornia Fruit  Growers'  Exchange. 

Senator  Reed.  So,  when  I  have  used  the  term  "district  associa- 
tion," I  should  have  said  "district  exchange"? 

Mr.  Powell.  Yes. 

Senator  Reed.  This  district  exchange  has  a  president? 

Mr.  Powell.  Not  paid — ^yes ;  it  has  a  president. 
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Senator  Eeed.  I  do  not  care  anything  about  pay.  It  has  a  presi- 
dent? 

Mr.  Powell.  Only  necessary  officers — a  president,  a  vice  president* 
a  secretary,  a  manager,  and  a  treasurer,  which  is  usually  the  local 
bank. 

Senator  Reed.  Does  it  have  a  board  of  directors? 

Mr.  Powell.  Oh,  yes ;  it  is  organized  under  the  laws  of  California 
and  has  to  have  these  things  under  the  corporation  laws  of  the  State. 

Senator  Reed.  I  am  not  interested  in  whether  it  has  to  have  them, 
but  just  in  whether  it  does  have  them. 

Mr.  Powell.  They  meet  every  week,  and  every  man  takes  a  part 
in  running  the  business. 

Senator  Reed.  What  have  you  got  above  the  district  exchange? 

Mr.  Powell.  The  California  Fruit  Growers'  Exchange. 

Senator  Reed.  Is  that  a  corporation? 

Mr.  Powell.  Yes;  with  a  paid-in  capital  stock  of  $1,700,  and  it 
operates  as  a  nonprofit  corporation. 

Senator  Reed.  I  understand.    Who  compose  it? 

Mr.  Powell.  The  17  directors  of  the  district  exchanges  compose 
the  board  of  directors  of  the  California  Fruit  Growers'  Exchange. 

Senator  Reed.  They  compose  the  membership? 

Mr.  Powell.  No  ;  the  directors.  There  is  no  membership.  The 
California  Fruit  Growers'  Exchange  is  a  corporation  formed  by  17 
district  exchanges,  each  exchange  having  one  director  on  the  board, 
which  meets  weekly  and  discusses  its  business  problems. 

Senator  Reed.  What  are  the  business  problems  which  the  Cali- 
fornia Fruit  Growers'  Exchange  discusses? 

Mr.  Powell.  I  would  be  very  glad  to  put  in  the  record,  if  you  will 
permit  me,  an  official  statement. 

Senator  Reed.  Could  you  not  give  us  that  without  putting  it  in? 

Mr.  Powell.  They  have  agents  in  all  the  markets  of  the  United 
States  and  Canada.  They  have  local  problems  that  arise  in  con- 
nection with  the  marketing  of  the  great  fruit  crops.  They  have 
organized  different  departments.  They  have  one  department  which 
is  a  railroad  department,  and  then  there  is  a  sales  department  and  a 
local  department  and  the  auditor's  department,  and  tney  also  have  a 
million-dollar  corporation,  the  Fruit  Growers'  Supply  Co.,  which 
manufactures  its  own  boxes  and  which  supplies  the  fruit  growers 
with  fertilizers  and  various  other  things  used  on  the  ranches.  That 
also  operates  on  a  cooperative  basis,  paying  only  6  per  cent  on  the 
stock,  and  giving  all  the  profits  back  to  the  grower,  prorated  on  the 
basis  of  the  business  of  each  one. 

Senator  Reed.  What  are  these  business  agents  that  you  say  It 
maintains?    Where  are  the  agents  of  this  association  or  exchange? 

Mr.  Powell.  In  all  the  pnncipal  cities  of  the  United  States  and 
Canada  and  one  in  London. 

Senator  Reed.  Are  these  men  salaried  men? 

Mr.  Powell.  Exclusively  salaried  men,  except  in  some  of  the 
southeastern  territory  where  the  volume  of  business  is  small  and 
where  we  use  brokers  to  represent  the  exchange.  In  all  other  cases 
they  are  exclusively  salaried  agents. 

Senator  "Reed.  And  these  salaried  agents  do  what? 

Mr.  Powell.  They  represent  the  local  ^  association  in  the  final 
marketing  and  distribution  of  a  car  of  fruit. 
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Senator  Beed.  I  suppose  there  are  jobbers  who  handle  the  lemons? 

Mr.  Powell.  They  sell  exclusively  to  jobbers.  We  do  not  deal 
with  the  retail  trade. 

Senator  Reed.  You  deal  only  with  the  jobber? 

Mr.  Powell.  Yes. 

Senator  Reed.  If  I  were  a  jobber  and  wanted  to  get  California 
lemons  in  the  city  of  Washington,  I  would  have  to  get  those  lemons 
from  whom? 

Mr.  Powell.  Through  the  agent. 

Senator  Reed.  The  agent  of  the  exchange? 

Mr.  Powell.  Let  me  be  informal  and  explain  the  exact  operation 
that  you  would  go  through. 

Senator  Reed.  Oh,  no;  let  me  conduct  the  examination.  You 
know  I  have  kind  of  got  into  the  habit  of  doing  that.  I  would  like 
to  indulge  myself. 

Mr.  Powell.  I  misinterpreted.  I  thought  you  wanted  an  ex- 
planation. 

Senator  Reed.  I  do  not  mean  to  be  impolite.  I  merely  want  to 
proceed  in  that  way.  You  must  understand  that  I  do  not  mean 
anything  discourteous. 

Mr.  Powell.  I  understand  that. 

Senator  Reed.  If  I  wanted  to  buy  100  boxes  of  California  lemons, 
the  only  way  to  buy  them  in  the  city  of  Washington  would  be  from 
the  agent  of  the  California  Fruit  Growers'  Exchange? 

Mr.  Powell.  You  might  buy  any  one  brand  of  the  different  local 
associations  through  the  agent  of  the  California  Fruit  Growers' 
Exchange.  That  is,  all  of  the  brands  of  the  exchange  are  in  compe- 
tition in  the  same  market. 

Senator  Reed.  I  did  not  ask  you  that.  I  asked  you  if  I  could  get 
them  from  anybody  except  this  one  man. 

Mr.  Powell.  Or  competitive  brokers.  There  might  be  other  brok- 
ers who  handled  other  fruit,  marketed  outside  of  the  California 
Fruit  Growers'  Exchange,  which  you  could  always  buy. 

Senator  Reed.  I  think  you  at-e  introducing  confusion  here  that  is 
quite  unnecessary.  It  may  be,  however,  that  I  am  wrong,  but  let  us 
see.  There  is  an  agent  here  of  this  California  Fruit  Growers'  Ex- 
change. He  has  the  exclusive  sale,  as  I  understand  it,  of  the  Cali- 
fornia lemons  in  this  market. 

Mr.  Powell.  He  never  sells  a  car.  He  is  the  agent  who  acts  for 
the  different  local  associations  in  conducting  the  business  through 
the  broker  of  this  town  for  the  local  organizations.  He  has  no  power 
to  fix  the  price. 

Senator  Reed.  I  did  not  ask  you  about  that. 

Mr.  Powell.  He  does  not  sell  a  car. 

Senator  Reed.  If  I  wanted  to  get  lemons  I  would  have  to  get  them 
through  him? 

Mr.  Powell.  Exchange  lemons ;  or,  if  you  did  not  want  exchange 
lemons,  you  could  get  them  through  anybody  else. 

Senator  Reed.  I  understand  that.  We  all  understand  that.  I 
could  go  and  get  lemons  from  a  peanut  stand  if  the  man  in  charge 
had  lemons,  but  I  am  talking  about  getting  California  lemons  that 
are  produced  by  the  members  of  these  exchanges  that  finally  run  up 
into  the  California  Fruit  Growers'  Exchange. 
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Mr.  Powell.  You  could  only  get  those  through  the  agent  of  the 
California  Fruit  Growers'  Exchange,  he  not  acting  as  final  salesman 
and  having  no  power  to  sell  you  a  car.  You  have  to  deal  with  the 
local  associations  through  him. 

Senator  Reed.  If  I  went  to  him  and  wanted  to  buy  a  hundred 
boxes  of  lemons  what  would  be  the  modus  operandi  ? 

Mr.  Powell.  Suppose  you  wanted  "  Triple  X  "  brand.  You,  as  a 
dealer,  would  want  a  certain  brand.  You  would  say  to  the  agent, 
"  Is  there  a  car  of  '  Triple  X '  brand  coming  to  Washington,  or  in 
the  territory  in  which  Washington  is  located  ? "  The  a^ent  would 
wire  to  the  California  Fruit  Growers'  Exchange  at  Los  Angeles  re- 
garding this  car,  and  the  California  Fruit  Growers'  Exchange  would 
take  it  up  with  the  organization  having  the  "  Triple  X  "  brand,  and 
that  organization  would  say  through  tne  California  Fruit  Growers' 
Exchange  where  that  car  was,  and  if  you  asked  for  it  they  would  fix 
a  price  upon  it. 

Senator  Reed.  Who  would  fix  the  price? 

Mr.  Powell.  The  local  association,  not  the  exchange. 

Senator  Reed.  The  individual  who  raised  that  car  of  lemons  would 
not  fix  the  price,  but  the  association  ? 

Mr.  Powell.  Of  which  he  was  a  member. 

Senator  Reed.  Who  directs  where  the  lemons  shall  be  shipped  ? 

Mr.  Powell.  The  local  association. 

Senator  Reed.  No;  I  mean,  now,  not  in  a  particular  instano? 
where  you  are  going  to  send  lemons  to  a  market,  but  generally  speak- 
ing, when  lemons  are  shipped  from  California,  who  directs  wheie 
they  shall  go? 

Mr.  Powell.  The  district  exchange  of  which  the  local  exchange 
controlling  the  brand  is  a  member.  The  car  is  shipped  under  a 
bill  of  lading 

Senator  Reed.  The  car  is  not  sold  until  it  is  shipped  ? 

Mr.  Powell.  About  30  per  cent  of  the  fruit  is  sold  at  public  auc- 
tion, so  that  a  large  proportion  of  the  fruit  is  shipped  to  auction 
markets  and  a  large  proportion  of  it  is  shipped  also  to  the  general 
markets  and  may  be  sold  in  transit,  on  cars,  or  go  direct  to  a  market. 

Senator  Reed.  And  what,  if  anything,  does  the  California  Fruit 
Exchange  have  to  do  with  directing  where  the  fruit  shall  be  sent? 

Mr.  Powell.  Only  on  order  of  the  district  exchange  which  con- 
trols the  brand,  it  furnishing  the  information  of  the  markets  from 
daily  bulletins,  which  each  exchange  requires  to  form  its  own  judg- 
ment as  to  where  the  car  shall  go. 

Senator  Reed.  How  do  they  keep  from  having  a  particular  mar- 
ket glutted? 

Air.  Powell.  By  the  daily  bulletin  which  goes  to  every  associa- 
tion. They  know  how  many  cars  go  out,  how  many  went  out  the 
day  before,  and  where  they  were  destined  to ;  and  they  look  the  bulle- 
tins over  and  find  out  where  their  cars  should  go  ana  then  send  them 
accordingly. 

Senator  Reed.  I  do  not  think  I  (juite  made  myself  plain.  Suppose, 
now,  that  in  New  Orleans,  for  instance,  there  was  a  shortage  or 
lemons,  and  there  was  a  demand,  and  the  agent  down  there  was  to 
advise  the  California  Fruit  Exchange  of  that  fact;  now,  he  would 
advise  the  local  association  in  turn  of  that  fact? 

Mr.  Powell.  Yes. 
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Senator  Eeed.  What  means  have  you  taken  to  prevent  all  of  the 
local  exchanges  each  shipping  a  lot  of  lemons  down  there  all  at  once 
and  glutting  the  market? 

Mr.  Powell.  Not  any,  except  to  give  them  the  information  regard- 
ing the  cars  there  and  the  number  of  cars  rolling  toward  that  mar- 
ket, and  they  can  form  their  own  judgment  as  to  whether  they  want 
to  ship  there  or  not. 

Senator  Reed.  Have  you  no  means  by  which,  when  there  have  been 
enough  started,  the  rest  shall  stop  ? 

Mr.  Powell.  Absolutely  none. 

Senator  Reed.  You  have  means,  however,  of  notifying  your  mem- 
bers of  the  number  of  cars  on  the  way  ? 

Mi*.  Powell.  Yes;  through  a  daily  bulletin. 

Senator  Reed.  So  that  if  to-d^  I  was  getting  ready  to  ship  to- 
morrow, and  to-morrow  morning  1  got  a  bulletin  saying  that  A,  fe,  C, 
and  p  had  each  shipped  lemons  to  that  market,  I  womd  understand 
that  it  would  not  be  wise  for  me  to  send  that  way? 

Mr.  Poweli;.  Through  the  information  you  would  get  the  night 
before  on  the  bulletin. 

Senator  Reed.  Yes. 

Mr.  Powell.  But  let  me  make  it  clear.  The  central  organization 
has  no  right  under  its  contract  with  the  district  exchange  to  deter- 
mine the  price  or  the  destination  to  which  any  particular  car  shall 
go  or  the  conditions  under  which  it  shall  be  sola,  the  shippers  each 
reserving  the  right  to  control  those  matters  individually;  that  is, 
by  individually  I  mean  the  local  organizations. 

"  Senator  Reed.  The  local  organizations  control  the  price  at  which 
they  will  sell  their  lemons? 

Mr.  Powell.  Absolutely ;  not  the  central  organization. 

Senator  Reed.  But  there  may  be  under  this  plan,  as  I  understand 
you,  a  competition  between  the  local  organizations,  but  there  can  be 
no  competition  between  the  individuals  composing  the  membership 
of  the  association? 

Mr.  Powell.  The  California  citrus  industry.  Senator,  could  not 
live  if  the  individual  tried  to  market  his  crop  himself. 

Senator  Reed.  You  made  an  explanation  that  is  lucid,  but  I  would 
like  to  have  an  answer  to  my  question  and  I  will  ask  the  stenographer 
to  read  it. 

(The  pending  question  was  read  by  the  stenographer,  as  follows:) 

Senator  Riced.  But  there  may  be  under  this  plan,  as  I  understand  you,  a 
competition  between  the  local  organizations,  but  there  can  be  no  competition 
between  tiie  individuals  composing  the  membership  of  the  association? 


Mr.  Powell,  Every  brand 

Senator  Reed.  Now,  just  answer  that  question. 

Mr.  Powell.  I  am  going  to  answer  it. 

Senator  Reed.  Well,  is  that  statement  of  mine  correct? 

Mr.  Powell.  It  is  correct.    There  can  not  be  competition 

Senator  Reed.  You  say  it  is  correct? 

Mr.  Powell.  It  is  correct.  There  can  not  be  competition  between 
the  growers  of  an  association,  because  the  grower's  fruit  is  lest  when 
he  weighs  into  the  packing  nouse  and  gets  credit  on  the  books  for 
the  number  of  pounds  of  each  grade  which  he  has  weighed  in. 

Senator  Reed.  Then,  he  has  no  further  control  over  it  ? 

Mr.  Powell.  Not  the  individual  grower. 
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Senator  Keed.  You  said  something  a  moment  ago  to  the  effect 
that  you  could  not  conduct  the  business  in  any  other  way.  I  wish 
you  would  tell  me  why  you  can  not?    I  want  to  get  your  idea. 

Mr.  Powell.  Three  thousand  miles — well,  2,000  miles — from  the 
center  of  distribution — our  center  of  distribution  is  about  Chicago — 
2,000  miles  from  the  center  of  distribution  of  a  50,000-carload  per- 
ishable crop,  if  the  individual  grower  attempted  to  consign  his  crop 
to  the  ordinary  marketing  agent,  the  conditions  under  which  he 
would  handle  his  business  were  such  in  the  past  that  we  had  nothing 
but  red-ink  statements  in  the  California  inaustry ;  so  that  under  the 
system  of  doing  business  the  grower  and  consignor  at  2,000  or  3,00© 
miles  from  the  point  of  consumption  and  sale  has  no  way  of  pro- 
tecting his  business.    Therefore  he  can  not  live. 

Senator  Keed.  You  say  he  has  no  wav  of  protecting  his  business 
interests?  What  would  happen  when  they  would  send  tiieir  fruit! 
Would  they  get  too  much  of  it  in  one  market  and  glut  the  marketl 
Would  that  happen? 

Mr.  Powell.  Usually  in  all  crops  in  this  country 

Senator  Reed.  Not  all  crops;  this  crop — the  lemon  crop? 

Mr.  Powell.  All  perishable  crops 

Senator  Reed.  I  am  not  talking  about  all  of  them.  I  want  t^ 
know  what  happens  to  the  lemon  people.  I  do  not  care  about  the 
rest  of  it. 

Mr.  Powell.  In  those  days — to  answer  you — the  lemon  business 
had  not  been  developed.  I  can  answer  that  only  as  to  the  orange 
industry. 

Senator  Reed.  Then,  when  you  said  you  could  not  conduct  the 
business  in  any  way  but  this,  you  do  not  mean  to  say  that  as  the  re- 
sult of  experience  m  lemons?  That  is  a  conclusion  you  arrived  at, 
based  upon  other  products? 

Mr.  Powell.  It  is  a  conclusion  based  upon  the  orange  industry, 
which  is  handled  under  identical  conditions  with  the  lemon  industry. 

Senator  Reed.  And  was  it  to  avoid  the  things  that  happened  in  the 
marketing  of  oranges,  these  evil  conditions  you  speak  of,  that  this 
plan  of  association  was  devised? 

Mr.  Powell.  Yes. 

Senator  Reed.  In  fact,  what  were  the  evils  under  which  the  orange 
industry  suffered  ? 

Mr.  Powell.  The  business  in  those  early  days,  Mr.  Senator,  was 
handled  usually  by  representatives  of  brokers-^r  jobbers,  rather — 
and  this  market  would  send  agents  to  California  to  buy,  and  local 
speculators  controlled  the  busmess.  Under  those  conditions  there 
was  not  a  very  large  amount  of  competition  in  the  industry. 

Senator  Reed.  You  mean  in  the  market? 

Mr.  Powell.  In  the  market^  yes ;  I  should  say  in  the  market. 

Senator  Reed.  Yes. 

Mr.  Powell.  Under  those  conditions  the  local  interests  would  fre- 
quently divide  the  territory,  a^eeing  that  in  certain  territory  they 
would  not  compete.  The  distribution  not  being  systematized  at  all, 
the  large  markets  were  always  glutted,  just  as  they  are  always  where 
distribution  is  notprovided  for. 

Senator  Reed.  When  they  were  glutted  what  would  happen  to  the 
price  of  the  fruit? 
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Mr.  Powell.  The  grower  would  usually  have  to  pay  the  freight 
bill,  as  he  would  get  a  red-ink  statement  back  and  would  have  to  pay 
the'bill. 

Senator  Reed.  You  mean,  in  other  words,  that  the  crop  would  be 
sold  very  cheap  ? 

Mr.  Powell.  Under  those  conditions  probably  not  for  enough  to 
pay  freight. 

Senator  Reed.  So  that  one  of  the  objects  of  your  association  was 
to  prevent  shipping  a  large  amount  to  a  single  market  and  having 
the  price  thereoy  reduced?    That  is  one  of  the  objects  you  have? 

Mr.  Powell.  That  is  one  of  the  accompaniments  of  such  organi- 
zation. 

Senator  Reed.  That  is  one  of  the  purposes  for  which  you  organ- 
ized :  that  is  one  of  the  evils  you  sought  to  avoid  ? 

Mr.  Powell.  It' was  absolutely  essential. 

Senator  Reed.  Well,  it  was  one  of  the  evils  you  sought  to  avoid? 

Mr.  Powell.  Yes. 

Senator  Reed.  What  other  evils  were  there  ? 

Mr.  Powell.  Lack  of  collection  of  funds.  There  was  a  large 
amount  of  money  that  was  not  collected  under  those  circumstances. 
Under  our  system  eveir  agent  is  bonded,  and  in  the  last  eight  years 
the  exchange  has  sold  $108,000,000  worth  of  fruit  with  a  loss  of  less 
than  six  in  uncollected  bills.  Under  the  former  svstem,  where  fruit 
was  sent  on  consignment  and  there  was  no  bondeiJ  agent,  there  were 
very  large  losses  in  the  collection  of  money. 

Senator  Reed.  You  did  say  that  the  markets  in  the  large  cities  were 
glutted — that  is,  where  thev  would  concentrate  the  crop — ^and  there 
would  be  these  large  losses  f 

Mr.  Powell.  Yes;  they  would  be  temporarily  glutted,  and  then 
the  price  would  go  down  for  a  while ;  and  then  the  supply  would 
become  exhausted  and  the  price  would  go  up  again^  and  they  would 
ship-  in  large  quantities  on  account  of  the  nigh  price,  which  would 
glut  the  market  again;  and  the  market  was  always  going  up  and 
down,  violently. 

Senator  Reed.  But  in  the  end  the  producer  did  not  get  as  much  out 
of  that  fluctuating  market  as  he  is  able  to  get  by  virtue  of  this  system 
which  has  been  devised? 

Mr.  Powell.  No;  the  producer  was  not  able  to  get  as  much,  and 
the  consumer  had  to  pay  more. 

Senator  Reed.  Sometimes  he  paid  more? 

Mr.  Powell.  He  paid  more  on  the  average,  because  he  did  not 
have  his  supplies  regularlv.  When  you  have  equal  distribution  every 
man  who  handles  the  product  sells  at  a  lower  margin  and  sells  a  great 
deal  of  it,  and  therefore  you  reduce  the  average  price  to  the  consumer 
where  you  have  equalized  distribution. 

Senator  Reed.  Yes;  I  believe  all  the  packing  houses  claim  that, 
and  the  Steel  Trust  and  the  rest  of  them.    I  do  not  care  to  go  into 

that. 

Mr.  Powell.  I  would  be  glad  to  submit  the  record  if  you  would 
like  the  record. 

Senator  Reed.  Who  was  it  that  devised  this  plan  originally  ? 

Mr.  Powell.  It  grew  up  through  20  years  of  evolution.  No  rue 
in  particular  devised  it.    There  was  a  small  grower  at  Riverside,  who 
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was  not  paying  expenses,  and  at  a  time  when  others  were  not  paying 
expenses,  who  thought  out  the  cooperative  plan,  but  it  was  an  evolu- 
tion of  a  great  many  years  through  which  tnis  system  was  devised. 

Senator  Reed.  You  said  you  had  the  contracts? 

Mr.  Powell.  Yes;  I  have  the  contract  between  the  California 
Fruit  Growers'  Exchange  and  the  district  exchange^  and  the  contract 
between  the  district  exchange  and  the  local  associations,  and  the  con- 
tract between  the  local  exchange  and  the  members,  and  the  articles 
of  incorporation  of  the  local  associations. 

Senator  Eeed.  And  have  you  any  by-laws  in  addition  to  that? 

Mr.  Powell.  Yes;  I  have  those  here. 

Senator  Keed.  Please  hand  those  to  me. 

Mr.  Powell.  I  am  very  glad  to  do  so.    They  have  been  published 
•eat  many  times. 

mator  Reed.  I  notice  you  detached  a  paper.    Did  that  have  any- 
thing to  do  with  that? 

Mr.  Powell.  The  paper  was  instructions  to  agents  regarding 
prices. 

Senator  Reed.  I  would  be  glad  to  have  that  also. 

Mr.  Powell.  That  is  a  very  important  paper  in  connection  with 
prices. 

Senator  Reed.  They  are  often  issued,  are  they  not? 

Mr.  Powell.  No  ;  tney  are  instructions  to  agents,  and  I  ask  that  it 
be  not  published,  although  I  would  be  glad  to  submit  it  to  the  com- 
mittee, because  it  takes  From  the  agent  any  right  to  fix  the  price  or 
control  a  market 

Senator  Reed.  The  paper  you  have  just  spoken  of  I  will  ask  the 
reporter  to  mark. 

(The  paper  referred  to  was  marked  "  Powell  Exhibit  No.  1.") 

Mr.  Powell.  That  is  included  in  the  instructions  to  the  agents. 

Senator  Reed.  What  is  included  ? 

Mr.  Powell.  This  paper  you  are  just  marking. 

Senator  Reed.  Is  that  paper  I  am  marking  the  instructions  to 
agents  or  is  it  part  of  the  instructions  to  agents? 

Mr.  Powell.  It  is  part  of  the  instructions  to  agents. 

Senator  Reed.  Where  are  the  complete  instructions  to  agents? 

Mr.  Powell.  I  would  be  glad  to  submit  them.  I  think  I  have  a 
copy.  I  would  ask  to  submit  those  to  the  committee  for  its  inspec- 
tion, but  that  they  be  not  published,  because  they  are  business 
instructions.  This  is  the  only  part  that  refers  to  sales,  and  I  ask 
that  they  be  not  published,  for  business  reasons.  I  may  have  to 
send  that  from  Los  Angeles  to  the  committee,  as  I  packed  almost  all 
of  my  thin^  this  morning  and  sent  them  back. 

Senator  Keed.  Will  you  send  it? 

Mr.  Powell.  I  will  be  very  glad  to  do  so.  I  may  have  a  copy  at 
the  hotel. 

Senator  Reed.  This  paper  which  you  say  is  part  of  the  instructions 
to  agents,  and  which  has  been  marked  "  Powell  Exhibit  No.  1,"  is  in 
force  now  ? 

Mr.  Powell.  Yes. 

Senator  Reed.  And  has  been  in  force  for  how  long? 

Mr.  Powell.  I  would  have  to  get  that  date.  It  is  several  years 
past. 


n 
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Senator  Reed.  You  know  it  has  been  in  force  at  least- 


Mr.  Powell  (interposing).  Ever  since  I  have  been  manager,  And 
some  time  before  I  became  manager. 

Senator  Reed.  And  you  have  been  manager  how  long? 

Mr.  Powell.  Since  last  September.  That  is  two  or  three  years 
old.  Mr.  Senator,  may  I  sav  that  I  think  for  two  hours  I  was  (ques- 
tioned by  several  lawyers  before  the  Ways  and  Means  Committee 
regarding  these  questions  you  are  asking  me  now,  and  you  will  find 
most  of  the  testimony  on  questions  you  nave  already  a^ed  included 
in  the  testimony  before  the  Ways  and  Means  Committee.  Most  of 
the  testimony  given  there  was  on  the  selling  features  of  the  CaU- 
fomia  Fruit  Growers'  Exchange. 

Senator  Reed.  What  was  it  you  said  about  the  Government  chang- 
ing the  inspection  rules  at  the  solicitation  of  your  association — ^the 
rules  for  inspection  of  foreign  fruit? 

Mr.  Powell,  The  attention  of  Secretary  MacVeagh  was  first  called 
to  abuses  in  the  refunding  section  in  regard  to  inspecting  fruit  for 
decay,  through  the  Citrus  Protective  League,  I  think  through  Senator 
Flint,  and  as  the  result  of  that  an  investi^tion  was  made  bv  the 
customs  division  in  New  York  of  the  methods  in  determining  decay. 
That  extended  over  one  summer,  I  think,  and  the  regulations  were 
comi)letely  changed.  The  account  of  that  is  given  in  the  pamphlet 
relating  to  the  Italian  lemon  industry,  with  the  numbers  oi  the 
decisions. 

Senator  Reed.  The  Government  took  your  man,  did  they? 

Mr.  Powell.  No.  The  California  Fruit  Growers'  Exchange  has 
an  office  in  New  York,  where  we  sell  some  3,000  cars  through  auction, 
and  the  assistant  manager  of  that  office  was  instructed  by  the  Citrus 
Protective  League  to  keep  his  eye  on  the  methods  of  inspecting  fruit 
on  tlie  dock  in  New  York  for  decay,  and  he  had  no  connection  with 
tiie  Government  in  any  way  whatsoever. 

Senator  Reed.  I  may  have  misunderstood  you,  but  I  understood 
you  to  say  that  the  Government  put  your  man  in. 

Mr.  Powell.  You  misunderstood  me.  The  Government,  as  the 
result  of  the  representations  made  by  the  league  through  Senator 
Flint,  made  an  investigation  on  that  through  O^llector  Loeb's  office, 
because  I  secured  from  his  office  officially  the  data  of  the  refunds; 
that  is,  he  sent  them  to  me  officially,  and  as  the  result  of  that  in- 
vestigation the  method  of  handling  the  refunds  was  changed,  and 
the  decisions  regarding  the  foreign  methods  and  the  present  methods 
are  given  in  Bulletin  No.  10. 

Senator  Reed.  Of  course  your  object  in  doing  this  was  to  see  that 
the  entire  tariff  was  paid  by  these  foreign  importers ? 

Mr.  Powell.  Yes;  to  prevent  unfair  competition  by  the  intro- 
duction of  a  lot  of  fruit  that  did  not  pay  the  auty  it  should  pay. 

Senator  Reed.  You  were  not  interested  in  the  Government  saving 
its  revenue,  but  you  were  interested  in  your  competitor  not  getting 
his  lemons  in  unless  he  paid  the  full  duty  ? 

Mr.  Powell.  That  is  the  only  object  we  had.  As  a  business  organi- 
zation we  did  not  want  the  competition  unless  it  was  a  just  com- 
petition. 

Senator  Reed.  Had  you  felt  that  you  had  suffered  somewhat  by 
reason  of  the  Government  not  collecting  the  full  duty? 
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Mr.  Powell.  That  was  before  I  went  to  California ;  but  I  suppose 
they  must  have  felt  that  or  they  would  not  have  started  the  in- 
vestigation. 

Senator  Reed.  So,  as  a  matter  of  fact,  you  do  add  the  total  tariff 
to  the  price  of  your  article? 

Mr.  Powell.  I  beg  your  pardon. 

Senator  Reed.  I  say,  so  tnat,  as  a  matter  of  fact,  you  do  raise  the 
price  of  your  articles  so  that  they  equal  the  price  of  the  foreign  fruit 
plus  the  tariff! 

Mr.  Powell.  We  do  not  have  anything  to  do  with  the  price — ^the 
California  Fruit  Growers'  Exchange.  That  is  controlled  by  com- 
petition, by  different  markets  throughout  the  United  States  and  one- 
third  of  the  fruit  being  sold  at  public  auction,  open  to  all  bidders. 

Senator  Reed.  But,  of  course,  the  fellow  that  brings  his  fruit  from 
Sicily,  who  sells  in  the  market,  has  to  pay  the  tariff? 

Mr.  Powell.  Yes,  sir. 

Senator  Reed.  And  lemons  are  just  about  that  much  higher  than 
they  would  be  without  the  tariff — ^that  is,  the  difference  is  just  about 
what  the  tariff  is. 

Mr.  Powell.  I  do  not  think  the  tariff  has  anything  to  do  with 
the  retail  price. 

Senator  Refd.  Nor  with  the  wholesale  price? 

Mr.  PowELU  It  has  something  to  do  with  the  wholesale  price,  but 
not  with  the  retail  price. 

Senator  Reed.  Do  you  hold  to  the  theory  that  the  wholesale  price 
has  nothing  to  do  witii  the  retail  price  ? 

Mr.  Powell.  In  perishable  products,  which  are  not  like  staple 
products,  you  get  a  retail  price  very  similar  throughout  the  whole 
year.  For  instance,  lemons  at  $6  a  box  will  sell  at  about  the  same 
rate  per  dozen,  even  if  there  is  a  sudden  fall  to  $3  a  box.  That  would 
not  apply  to  wheat  or  steel  or  iron. 

S^iator  Reed.  Then,  if  the  price  to  the  wholesaler  ^oes  down,  but 
the  retailer  sells  at  the  same  price  he  did  before  the  price  went  down, 
the  retailer  makes  some  money? 

ifr.  Powell.  Yes ;  he  would  make  more  money. 

Senator  Reed.  That  is  a  sort  of  shocking  thing?  That  shocks 
your  business  sense — ^the  business  sense  of  your  association — a  little, 
does  it? 

Mr.  Powell.  I  think  one  of  the  greatest  difficulties  with  all  of  our 
foreign  products  is  the  tremendous  difference  between  the  wholesale 
price  and  the  price  the  consumer  has  to  pay,  the  price  he  has  to  pay 
being  sometimes  about  three  times  as  much  as  the  wholesale  price. 

Senator  Reed.  You  have  not  extended  your  association  to  actually 
retailing  the  fruit? 

Mr.  Powell.  No.  I  am  making  an  investigation  now,  going 
through  the  entire  vear,  which  will  enable  me  to  tell  exactly  the 
margm  at  all  times  oetween  the  wholesale  price  and  the  retail  price, 
the  cost  of  distribution,  and  so  on. 

Senator  Walsh.  I  observe  by  this  article  that  Miss  Laut  got  some 
of  the  facts  upon  which  she  based  her  article  from  you. 

Mr.  Powell.  She  interviewed  me  among  others. 

Senator  Walsh.  And  you  provided  her  with  facts? 

Mr.  PowELu  With  some  of  the  data. 
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Senator  Waush.  With  facts,  together  with  such  others  as  she  accu- 
mulated, upon  which  she  preparea  the  article? 

Mr.  PowEUL.  Yes. 

Senator  Walsh.  I  see  she  informs  the  public  here  that "  the  foreign 
Fruit  Trust  has  created  a  slush  fund  by  illegal  rebates  to  smash  a 
growing  American  industry."  Was  that  one  of  the  facts  conveyed 
by  you  to  Miss  Laut? 

Mr.  Powell.  I  gave  her  some  data  regarding  the  way  in  which 
funds  have  been  collected  by  the  importers;  that  is,  begiiming  back 
at  a  certain  date.    It  is  well  known ;  it  has  been  published  many  times. 

Senator  Walsh.  What  do  you  know  about  it  that  would  justify 
the  characterizing  of  that  as  a  slush  fund  or  do  you  know  anything? 

Mr.  Powell.  As  a  slush  fimd  ? 

Senator  Walsh.  Yes. 

Mr.  Powell.  Well,  I  do  not  know  what  you  would  call  a  slush 
fund. 

Senator  Walsh.  I  do  not  know  that,  of  course,  but  that  is  what  she 
says.  She  has  told  us  about  the  accumulation  of  a  slush  fund  for  the 
purpose  of  smashing  an  >\jtnerican  industry,  and  I  assume  that  you 
would  probably  know  as  much  about  it  as  die  does.  What  facts  do 
you  know  that  would  warrant  the  characterization  of  any  fund  ac- 
cumulated by  the  foreign  Fruit  Trust  as  a  slush  fund?  That  is  what 
we  are  after  now. 

Mr.  Powell.  The  importers  for  some  time  collected  a  tax  of  5  cents 
a  box  on  all  lemons  coming  into  the  country  for  a  certain  period  of 
time.  How  much  that  amounts  to  I  do  not  know.  Part  or  this  was 
collected  through  the  auction  companies  that  sold  the  fruit  in  New 
York.  For  some  reason  the  collection  of  this  fund  was  transferred 
to  Palermo,  and  at  the  time  it  was  transferred  the  steamship  com- 
pany raised  the  amount  of  the  rebate,  which  made  up  this  fund, 
and  that  fund  then  was  collected  through  this  organization  that  I 
speak  of  in  Palermo. 

Senator  Walsh.  That  is  to  say,  certain  rates  were  fixed  to  them 
for  transportation,  and  out  of  that  they  got  the  rebate  of  about  4 
cents  a  box,  and  that  rebate  accumulated  made  an  accumulated  fund? 

Mr.  Powell.  Yes^ir. 

Senator  Walsh.  Do  you  not  know  how  much  that  acciunulation 
amounted  to?  , 

Mr.  Powell.  I  do  not. 

Senator  Walsh.  Are  you  able  to  tell  us  any  purpose  to  which  it 
was  applied? 

Mr.  Powell.  I  am  not. 

Senator  Walsh.  Do  you  know  where  Miss  Laut  got  her  informa- 
tion which  warranted  her  in  speaking  of  that  fund  ttius  accumulated 
through  those  rebates  as  a  slush  f  una  ? 

Mr.  Powell.  I  suppose  she  must  have  drawn  some  of  the  infer- 
ences from  the  fact  that  a  large  fund  was  being  accumulated  for  an 
item  of  this  type,  and  from  the  fact  of  this  detective  coming  to  Cali- 
fornia, and  methods  of  that  kind,  which  are  not  very  legitimate 
methods  ofgetting  facts. 

Senator  Walsh.  Have  you  any  information  that  this  detective  was 
paid  out  of  that  fund  so  accumulated? 

Mr.  Powell.  From  that  fund? 
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Senator  Walsh.  Yes. 

Mr.  Powell.  He  has  always  been  known  to  have  been  a  representa- 
tive of  the  organization  in  New  York.  Of  course  he  must  have  had 
his  expenses  paid. 

Senator  Walsh.  Do  you  know  any  other  use  to  which  this  fund 
was  put? 

Mr.  Powell.  No.    I  have  no  knowledge  of  the  way 

Senator  Walsh.  And  Miss  Laut  did  not  confide  to  you  any  facts 
of  which  she  had  possession? 

Mr.  Powell.  No.  I  have  no  way  of  knowing  how  the  fund  was 
expended.  There  has  been  a  ffreat  deal  said  in  the  press  of  New 
York  about  this  fund ;  more  or  less  in  the  trade  papers. 

Senator  Walsh.  You  do  not  know  that  anybody  in  Washington 
was  corrupted  through  it? 

Mr.  Powell.  No,  sir. 

Senator  Walsh.  Nor  that  the  public  press  of  the  country  was  cor- 
rupted to  publish  matters 

Mr.  Po\\TELL  (interposing).  No;  I  have  no  knowledge  of  the  way  in 
which  the  fund  was  expended. 

Senator  Walsh.  Then  you  do  not  find  any  justification  at  all  for 
this  declaration  in  the  article  in  any  knowledge  you  have  of  the 
citrus-fruit  industry? 

Mr.  Powell.  I  think  the  way  in  which  that  man  came  to  Cali- 
fornia and  misrepresented  himself  in  getting  data  of  that  type  is  a 
practice  to  which  a  term  of  that  kind  might  be  applied. 

Senator  Walsh.  Let  us  agree  that  it  was  reprehensible.  Would 
you  call  that  a  slush  fund  ? 

Mr.  Powell.  It  might  be. 

Senator  Walsh.  It  might  be;  but  would  you  understand,  if  I 
spoke  about  a  slush  fund  being  accumulated  by  somebody  here  in 
Washington,  that  I  was  referring  to  some  money  that  had  been  used 
to  employ  detectives  to  spy  out  the  cost  of  the  growing  of  citrus  fruits 
in  California? 

Mr.  Powell.  Any  expenditure  that  is  not  openly  made  and  in 
which  there  are  misrepresentations  of  that  kind  I  would  characterize 
as  the  use  of  a  slush  fund,  under  the  popular  use  of  the  word.  It 
might  not  be  an  illegal  use  of  funds,  at  all,  but  the  term  "  slush 
fund  "  as  popularly  understood  is  where  money  is  used  in  an  indirect 
way;  maybe  not  illegally  but  in  a  reprehensible  way,  to  use  your 
term. 

Senator  Walsh.  The  only  meaning  I  have  ever  heard  attached  to 
it  is,  a  fund  accumulated  for  the  purpose  of  corruption.  Now,  is  it 
used  differently  in  California? 

Mr.  Powell.  I  think  it  is  used  differently  everywhere.  Personally 
I  wish  to  say  that  I  would  not — I  know  of  no  use  of  money  by  the 
importers  or  by  any  other  people  illegally. 

Senator  Walsh.  Do  you  know  where  Miss  Laut  is  ? 

Mr.  Powell.  I  do  not.    May  I  make  one  other  statement? 

The  Chairman.  Yes. 

Mr.  Powell.  A  good  many  questions  were  asked  regarding  the  price 
situation.  I  want  to  say  that  the  California  Fruit  Growers'  Ex- 
change, through  its  attorney,  Judge  Coll,  who  has  since  died,  has 
attempted  in  every  way  it  could  in  the  handling  of  its  business  to 
make  its  business  conform  to  the  public  policy,  to  the  Sherman  Anti- 
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trust  Act.  The  California  Fruit  Growers'  Exchange  is  absolutely 
epposed  to  any  exemption  of  farmers'  organizations  through  Ibtw, 
ana  one  of  the  most  important  pieces  of  work  done  by  Judge  CJoU  in 
the  last  two  years  was  in  the  shaping  up  and  the  handling  of  the 
business  of  the  California  Fruit  Growers'  Exchange  so  that  it  would 
be  strictly  within  his  interpretation  of  the  Sherman  Antitrust  Act, 
©r  the  interpretation  as  it  has  been  §iven  by  the  courts  of  the  Sherman 
Act.  The  exchange  believes  that  its  organization  must  conform  to 
the  public  policy;  that  it  could  not  stand  on  a  basis  by  itself,  and  T 
desire  to  make  that  statement. 

Senator  Walsh.  That  is  not  a  matter  within  the  scope  of  this  in- 
vestigation. 

What  is  the  aggregate  ralue  of  the  citrus-fruit  product  of  Cali- 
fornia annually? 

Mr.  Powell.  Do  vou  mean  net  to  California  or  gross  value? 

Senator  Walsh.  Net  to  California. 

Mr.  Powell.  $25,000,000,  about.  It  will  vary  from  $20,000,000  to 
$25,000,000. 

The  Chaibman.  You  are  excused,  Mr.  Powell,  and  you  may  stand 
aside.  The  committee  will  stand  adjourned  until  Monday  morning 
next,  July  7,  1913,  at  10  o'clock. 

(Thereupon  the  subcommittee,  at  6.45  o'clock  p.  m.,  adjourned  until 
Monday,  July  7, 1913,  at  10  o'clock  a.  m.) 


MONDAY,  JULY  7,  1013. 

Subcommittee  of  the  Committee  on  the  Judiciary, 

United  States  Senate, 

Washington^  D.  C, 

The  subcommittee  met  at  10.40  o'clock  a.  m. 

Present:  Senators  Overman  (chairman),  Reed,  Walsh,  Nelson,  and 
Cummins. 

TESTIMONY  OF  EDWABD  LATTTEEBACH— Becalled. 

The  Chairman.  You  have  been  sworn,  Mr.  Lauterbach? 

Mr.  Lauterbach.  I  have  been  sworn. 

The  Chairman.  Since  you  testified  before,  Mr.  Ledyard,  whom  you 
know 

Mr.  Lauterbach.  I  know  him  very  well ;  yes,  sir. 

The  Chairman  (continuing).  Has  testified  before  this  committee, 
and  I  want  to  read  to  you  the  statement  which  he  made  before  this 
committee. 

(The  witness  was  here  handed  a  copy  of  the  printed  record*) 

The  Chairman.  I  will  read,  commencing  just  below  the  middle  of 
page  1753,  where  you  will  see  the  date  "February  10,  1913,"  as 
lollows : 

"  February  10,  1913. 

"  On  Saturday  last,  February  8,  Mr.  Lauterbach,  pursuant  to  his 
appointment,  called  at  my  house  and  I  saw  him  in  my  library.  I 
said  to  him,  '  I  understand  that  you  wish  to  see  me  again  and  have 
ing  to  say  to  me.' 
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"  He  replied  that  he  did,  but  that  he  wished  to  preface  what  he 
had  to  say  with  a  personal  statement. 

"He  said  he  felt  very  keenly  the  position  in  which  he  had  been 
placed ;  that  going  to  Mr.  Morgan  and  his  partners  as  he  did  he  felt 
that  they  had  repelled  his  advances,  and  that,  as  it  were,  a  stone  wall 
arose  between  them,  and  that  his  motives  and  purposes  in  going  to 
them  had  been  viewed  by  them  with  suspicion  and  distrust." 

Mr.  Lauterbagh.  Shall  I  answer  as  you  go  along? 

The  Chairman.  I  had  better  read  the  whole  statement,  and  let  you 
then  make  any  answer  you  want  to  make. 

Mr.  Lauterbagh.  Yes,  sir. 

The  Chairman  (reading) : 

" '  Well,'  I  said, '  don't  you  think  that  was  natural  when  you  recall 
the  circumstances  under  which  you  went  to  them  ? ' 

"  He  said, '  Yes ;  I  think  it  was  natural  that  it  should  be  so.' 

"  I  asked  him  if  he  did  not  feel  confident  that  they  felt  that  he 
was  mixed  up  with  and  represented  Lamar,  and  he  said,  'Yes;  of 
course  they  did.'*  '  But,'  he  said, '  on  the  later  occasion,  when  I  went 
to  Mr.  Steele,  they  ought  not  to  have  felt  that  way,  because  then  I 
told  them  I  felt  that  I  could  control  the  matter  without  doing  it 
through  Lamar.* " 

Are  you  following  me  ? 

Mr.  Lauterbagh.  Yes ;  I  am  following  you. 

The  Chapman  (reading) : 

"  But  I  called  his  attention  to  the  fact  that  he  had  already  informed 
me  that  when  he  went  to  them  in  the  second  stage  of  his  approaches 
he  did  not  inform  them  that  he  represented  anybody. 

"  ^Well,'  he  said,  '  as  a  matter  of  fact^Mr.  Ledyard,  the  interme- 
diary was  Senator  Stone.'  I  said,  '  What  intermediary  do  you 
mean  ? ' 

"  This  is  the  other  man  talking  now ;  this  is  Lauterbach. 

"The  Chairman.  That  was  Lauterbach  talking  to  you? 

"  Mr.  Ledyard.  Right  face  to  face  in  my  room.  There  is  nobody 
on  the  telephone  now.  Congressman  P.  asked  me  over  the  telephone 
to  send  for  Lauterbach.  saying,  'Lauterbach  is  charged  with  full 
information  to  give  it.' '' 

You  remember  being  face  to  face  with  him  in  his  room  ? 

Mr.  Lauterbagh.  Yes. 

The  Chairman  (continuing  reading) : 

"  I  send  for  Lauterbach;  he  appears  in  my  own  library,  in  my  own 
house ;  and  this  is  my  conversation  with  him  on  that  occasion. 

"  Senator  Nelson.  Please  read  that  again. 

"Mr.  Ledyard.  I  called  his  attention  to  the  fact  that  he  had 
already  informed  me — that  is,  at  the  former  interview  I  had  with 
him  in  my  oflSce — that  when  he  went  to  them  in  the  second  stage  of 
his  approaches  he  did  not  inform  them  that  he  represented  anybody. 

" '  Well,'  he  said,  '  ^s  a  matter  of  fact,  Mr.  Ledyard,  the  inter- 
mediary was  Senator  Stone.' 

"  I  said,  '  What  intermediary  do  you  mean? ' 

" '  Well,'  he  said,  '  when  I  went  to  them  in  the  second  stage  that 
you  refer  to,  it  was  after  I  had  been  authorized  to  do  so  by  Senator 

Stone.' 
" '  But,'  I  replied, '  you  did  not  inform  them  of  that? ' 
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" '  No,'  he  said,  '  perhaps  I  was  overprudent  and  very  cautious. 
At  all  events,  however  it  may  be,  I  feel  very  keenly  the  position  in 
which  I  have  been  placed  in  all  this  matter,  and  I -am  extremely 
anxious  to  be  put  straight  in  it,  and  I  would  be  very  glad  to  feel  that 
you,  Mr.  Ledyard,  could  say  since  you  have  heard  me  that  you  do  not 
think  I  was  engaged  in  anything  improper.' 

"  To  this  I  made  no  reply. 

"As  he  resumed,  '  I  went  to  them  because  of  my  regard  for  Mr. 
Morgan.  He  had  done  kind  things  for  me,  as  he  does  for  others,  and 
I  had  no  purpose  or  intention  at  any  time  except  to  be  of  service  to 
him.  And  now  I  want  to  be  able  to  vindicate  myself  and  my 
character.' 

" '  Well,  Mr.  Lauterbach,'  I  said,  '  you  seem  to  have  gone  to  them 
pretty  completely  enveloped  in  the  atmosphere  of  Lamar,  don't  you 
think?' 

"  He  said,  '  Yes,  I  did ;  but  that  is  what  I  want  now  to  correct.' 
I  said, '  I  suppose  you  mean  that  you  want  to  be  "un-Lamared." ' 

"  He  said,  '  Yes ;  that  is  precisely  it.' 

" '  Well,'  I  said, '  I  will  hear  anything  that  you  want  to  say  to  me.' 

"  He  then  said,  '  I  come  here  now  authorized  and  empowered  to 
make  certain  statements  to  you  and  to  lay  certain  matters  before 
you.' 

"  I  said, '  One  moment.  When  you  came  to  see  me  a  few  days  ago 
you  said  you  did  not  know  that  you  were  to  see  me  or  that  I  was 
going  to  send  for  you.'  I  referred  then  to  the  first  interview  I  had 
had  with  him  at  my  office.  I  said, '  I  suppose  from  what  you  say  that 
that  is  not  true  of  the  present  occasion.' 

" '  No,'  he  said,  '  this  time  I  have  received  instructions  to  see  you.' 

"  I  said,  '  Do  you  know  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman  ' 

Here  he  broke  in  and  said, '  A  gentleman  whose  nam6  we  need  not 
mention.' 

" '  Very  well,'  I  said, '  if  you  wish  it  so — a  gentleman  whose  name 
we  will  not  mention,  but  of  whom  it  may  be  said  ' — then  I  paused  and 
he  continued  the  sentence — '  of  whom  it  may  be  said  that  he  is  a  gen- 
tleman occupying  a  very  prominent  position,  and  whose  name,  Mr. 
Ledyard,  would  convey  to  you  every  conviction  of  confidence.  Is  that 
not  so?' 

"  I  said, '  Yes;  and  one  whose  name  would  inspire  trust  in  anyone.' 

" '  Well,'  he  said,  '  I  know  that  you  have  had  those  telephone  con- 
versations.' 

"  '  Well,'  I  said, '  proceed.' 

"  And  then  he  resumed  his  statement,  substantially  as  follows : 

" '  Of  course,  the  most  important  office,  in  the  view  of  many  of 
us,  to  be  filled  in  the  incoming  administration  is  that  of  the  Attorney 
General.  Until  recently  it  was  supposed  that  Mr.  Palmer  would  be 
the  Attorney  General,  but  I  am  now  informed  that  this  is  not 
likely,  and  that  the  Attorney  General  will  be  from  the  South.  I 
may  say,  under  my  breath,  that  it  will  be  Mr.  Henry.  But  whoever 
is  chosen  it  will  be  a  man  who  can  be  controlled^  and  will  be  con- 
trolled, by  the  Speaker.  Now,  there  are  several  things  that  the  radi- 
cals in  Congress  may  attempt  and,  unless  controlled,  may  succeed  in 
carrying  through. 
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" '  First.  The  obtaining  of  control  of  the  property  of  the  subsidia- 
ries of  the  steel  cc«npanv  through  receiverships. 

" '  Second.  Criminal  proceedings  against  Erectors. 

" '  Third.  Obstructions  to  any  dissolution  plan,  if  one  should  be 
desired.  Of  course,  I  do  not  know  whether  the  steel  company  would 
desire  to  agree  with  the  Government  upon  some  fair  and  reasonable 
plan  of  dissolution,  but  if  they  should,  no  doubt  that  could  be  brought 
about ;  but  the  radicals  might  attempt  to  obstruct  such  a  plan.  I  am 
instructed  to  say  with  authority  that  all  the  aforesaid  matters  can 
be  controlled,  but  there  are  certain  stipulations  and  conditions  ac- 
companying this  suggestion,  which  I  now  propose  to  state.' 

"  Here  I  oroke  in  and  said,  '  Mr.  Lauterbach,  you  seem  to  be  stat- 
ing these  things  not  in  mere  general  terms,  but  with  a  good  deal 
of  particularity  and  preciseness.  Am  I  to  undei^and  that  you 
are  doing  that  with  a  purpose?' 

"  He  said, '  Yes ;  I  am  adhering  very  closely  to  the  instructions  of 
the  authority  which  I  have  received.' 

" '  Then,'  I  said, '  If  there  is  more  of  this  to  come,  I  think  it  would 
be  best,  since  I  am  not  very  familiar  with  these  matters,  for  me  to  get 
a  piece  of  paper  and  as  you  go  along  make  a  memorandum  of  the 
things  you  say,  so  that  I  shall  omit  none  of  them,  and  so  that  they 
shall  be  clearly  understood.' 

"  He  said, '  I  think  that  would  be  an  excellent  idea.' 

"  I  then  got  a  pad  of  paper  and  a  pencil  and  in  his  presence  made 
notes  of  what  he  nad  to  say.  These  notes  are  somewhat  more  concise 
than  the  statements  which  he  made  as  we  went  along  in  the  interview. 
He  would  take  up  a  point  and  state  it,  and  when  he  had  finished  with 
it  I  would  write  down  its  substance,  reading  aloud  as  I  wrote,  and 
in  many  instances  he  would  break  in  and  dictate  the  point,  and  I 
wrote  it  from  his  dictation.  I  append  to  this  statement  a  copy  of 
the  memorandum  thus  prepared  in  his  presence. 

"  When  he  had  finished  I  read  this  memorandum  aloud  to  him  and 
asked  him  as  I  passed  each  successive  point  whether  it  correctly 
expressed  what  he  meant  to  say,  and  he  said  it  was  correct. 

"After  stating  the  three  things  above  enumerated  which  the  rad- 
icals might  attempt  to  do  and  which  could  be  controlled,  he  said  there 
were,  however,  certain  conditions  and  stipulations  attaching  to  the 
exercise  of  such  control.  He  said  it  was  desired  by  those  whom  he 
represented  that  he,  Mr.  Lauterbach,  should  be  the  conduit  or  inter- 
mediary or  instrumentality  through  which  the  desired  results  might 
be  brought  about.  He  said  that  he  himself  was  anxious  that  he 
should  be  retained  or  employed  in  that  way  by  the  Morgan  and  steel 
people,  as  that  would  be,  to  some  extent  at  least,  a  vindication  or  re- 
habilitation of  him  and  would  tend  to  show  that  the  erroneous  im- 
pression which  had  been  entertained  concerning  the  unworthiness 
of  his  motives  and  the  impropriety  of  his  conduct  had  been  dispelled. 
He  would  like  to  receive  for  such  services  a  reasonable  fee.  He  would 
be  glad  to  have  such  a  fee  arranged  for,i)ut  that  this  would  not  be  a 
condition.  Those  whom  he  represented  did  not  make  it  a  condition, 
nor  did  he  himself,  for  if  it  were  found  impracticable  or  undesirable, 
or  if  the  steel  people  were  unwilling  that  he  should  be  employed  in 
that  way  or  on  their  behalf,  then  he  would  be  willing  to  cooperate 
cordially  without  receiving  any  fee. 
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"  The  next  thing  which  those  whom  he  represented  insisted  upon 
as  a  condition  of  bringing  about  what  they  proposed  was  that  no 
money  should  be  paid  to  any  person  whatever  for  any  legislative  or 
other  pm'pose,  with  the  possible  exception  of  the  suggested  fee  to 
LauterDach,  above  mentioned. 

"  Next — and  this,  he  said,  was  insisted  upon  absolutely — ^that  the 
parties  whom  he  represented  required  that  if  any  pledges  had  been 
^ven  to  Roosevelt  or  the  Progressive  Party  by  tne  Morgan  or  steel 
interests  such  pledges  are  to  be  stated  to  those  whom  Mr.  Lauterbach 
represents,  ana,  if  possible,  gotten  out  of  the  way.  He  said  that  those 
whom  he  represented  could  not  ask  anyone  to  break  or  repudiate  any 
such  pledges;  but  if  any  such  exist  they  must  be  stated  and,  if  pos- 
sible, compromised,  arranged,  or  gotten  out  of  the  way  in  some 
manner. 

"  The  next  condition  is  that  no  campaign  contributions  shall  be 
made  to  either  party,  either  to  the  Democrats,  the  Republicans,  or 
the  Progressive  Party." 

I  think  I  will  skip  the  balance  of  this  statement  and  go  on  to  page 
1757.  I  will  begin  there  a^ain.  The  rest  of  what  I  was  reading  is 
not  so  material.  I  will  begin  again  on  page  1757,  with  the  last  para- 
graph on  that  page,  as  follows : 

" Then  I  said,  'Air.  Lauterbach,  upon  your  own  statements  to  me 
you  have  already,  on  certain  occasions,  approached  Mr.  Morgan  or 
members  of  his  firm  with  offers  on  your  part  to  stop  or  arrest  these 
investigations.  You  say  to  me  that  they  repelled  your  advances  and 
treated  you  witli  great  coldness,  and  you  say  also  that  you  think  that 
was  because  they  associated  you  with  Lamar,  and  that  you  meant, 
to  them,  Lamar,  and  that  you  were  approaching  them  enveloped  in 
an  atmosphere  of  Lamar,  and  now  you  come  to  me  and  ask  me  to 
transmit  your  present  suggestions  to  those  same  gentlemen,  and  you 
say  that  you  are  fully  empowered  and  authorized  to  make  them,  by 
certain  people  whom  you  represent,  but  you  do  not  tell  me  who  those 
people  are.  How  can  you  expect  any  different  reception  to  be  ac- 
corded to  your  present  advances  than  that  which  your  former  ones 
received  ?  Do  you  not  think  you  should  tell  me  from  whom  you  come, 
and  whom  you  represent  ? '  '  Yes,'  he  said,  *  I  think  I  should,  and  I 
will.  I  come  here  by  authority  of  Speaker  Clark,  and  I  have  made 
all  these  suggestions  by  his  authority.'  I  said,  'Have  you  seen 
Speaker  Clark  yourself,  personally!'  'No,'  he  said,  *I  have  not' 
'  Well,'  I  said, '  how  do  you  know  that  you  come  here  by  his  author- 
ity?' He  said,  'I  have  received  my  instructions  to  come  and  see 
you  and  lay  these  matters  before  you  directlv — from  Senator  Stone, 
acting  on  iJehalf  of  Speaker  Clark.'  I  said,  'Have  you  seen  Senator 
Stone  yourself  personally  and  received  these  instructions  and  this 
authority  from  him  ? '  He  said,  '  I  have.'  I  said,  '  Did  he  say  that 
he  represented  and  acted  on  behalf  of  Speaker  Clark? '  He  said, 
*  Yes ;  he  did.'  '  Well,'  I  said, '  how  do  you  know  that  he  did,  other- 
wise ? '  He  said,  '  Well,  there  have  been  a  number  of  occasions  be- 
fore when  Senator  Stone  has  spyoken  to  me  on  behalf  of  Speaker 
Clark,  and  I  have  found  afterwards  that  his  assumption  of  represent- 
ing him  was  fully  justified.  An  instance  of  it  occurred  only  the  other 
day  in  relation  to  the  examination,  before  the  Pujo  committee,  of 
Mr.  Rockefeller,    I  was  able  to  arrange  that  matter  through  Senator 
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Stone,  acting  through  Speaker  Clark.  I  succeeded  in  arranging  in 
that  way^  his  examination  taking  place  at  JeWl  Island,  instead  of 
having  him  brought  to  Washington.  Senator  Stone  assured  me  that 
this  should  be  done,  and  it  was  done,  and  it  was  done  by  Speaker 
Clark.'  ^ 

"  I  said,  '  Does  Speaker  Clark  know  that  this  interview  between 
you  and  myself  is  taking  place  or  that  it  has  been  arranged  to  take 
place — this  present  interview!'  He  said,  *He  knows  that  this  or 
some  like  interview  is  arranged  for.'  I  said,  '  Would  the  Speaker 
verify  that  if  appealed  to  for  verification? '  He  said,  'He  would.' 
I  said,  'If  that  be  so,  do  you  not  think  it  would  be  only  a  reasonable 
precaution  for  us  to  take  to  inquire  of  the  Speaker  directly  whether 
what  you  have  done  here  is  by  his  authority ? '  'I  certainly  do,'  he 
said,  '  and  I  would  be  glad  to  have  you  do  so.  I  would  be  entirely 
willing  that  any  of  you  should  go  to  Speaker  Clark  and  ascertain 
from  him  that  everything  I  have  said  to-day  is  with  his  direct  au- 
thority.' Then  he  said,  '  One  moment.  There  is  only  one  qualifica- 
tion I  would  wish  to  make  of  that.  Since  I  have  not  seen  the  Speaker 
himself  personally,  I  would  like  to  be  advised  in  advance  in  case  you 
applv  to  him  for  a  verification  of  my  statements,  so  that  if  there 
should  be  any  possible  weakness,  which  I  do  not  know  of,  in  the 
chain,  or  if  he  should  be  unprepared  to  receive  the  person  who  might 
be  sent  to  him  from  you,  I  might  have  an  opportunity  of  arrang- 
ing it.' 

"After  he  had  concluded  his  statement,  I  read  over  to  him  the 
notes  I  had  taken,  as  above  stated,  and  he  pronounced  them  correct.. 
He  did  not  at  any  time  ask  me  whether  I  would  or  would  not  com- 
municate any  of  the  foregoing  statements  made  by  him  to  the  people 
to  whom  he  desired  them  transmitted.  He  contented  himself  with 
saying  that  he  wished  them  so  transmitted,  and  on  each  occasion  when 
he  said  this  I  made  him  no  reply.  When  he  left  I  said, '  Mr.  Lauter- 
bach,  I  will  take  time  to  consider  your  statement.'  This  was  all  that 
occurred." 

Senator  Reed.  Mr.  Chairman,  I  move  that  the  committee  go  into 
executive  session. 

The  motion  was  agreed  to. 

(Accordingly,  at  10.58  o'clock  a.  m.,  the  committee  went  into  exec- 
utive session. 

At  11.27  o'clock  a.  m.  the  committee  resumed  its  open  session.) 

The  Chairman.  Mr.  Lauterbach,  when  you  first  came  here  you 
came  at  your  own  request? 

Mr.  Lauterbach.  I  did ;  yes. 

The  Chahcman.  You  have  never  been  subpo^aed  to  come? 

Mr.  Lauterbach.  No. 

The  Chairman.  Do  you  come  now  voluntarily  to  make  a  state- 
ment? 

Mr.  LAUT^aiBACH.  Voluntarily. 

The  Chairman.  You  come  here,  as  I  understand,  voluntarily,  to 
make  a  statement  in  answer  to  this  statement  which  I  read  to  you  ? 

Mr.  Lauterbach.  I  have  come  hwre  voluntarily  under  all  circum- 
stences.  If  there  is  any  question  in  your  mind  as  to  immunity,  I 
waive  it  absolutely. 
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The  Chairman.  Now,  go  on  and  make  any  statement  you  have  to 
make  in  regard  to  this  testimony  that  I  have  read  here,  given  by  Mr. 
Ledyard  in  regard  to  a  meeting  he  had  with  you  in  his  library. 

Mr.  Lauterbach.  Yes. 

Senator  Cummins.  In  Mr.  Ledyard's  library? 

Mr.  Lauterbach.  In  Mr.  Ledyard's  library,  at  his  invitation. 

You  will  recall,  gentlemen,  that  there  was  a  prior  conversation  be- 
tween Mr.  Ledyard  and  myself,  also  at  his  invitation,  at  his  office.  I 
do  not  know  whether  you  have  read  it.  I  should  like  to  read  it  as 
introductory  to  the  statement  that  I  will  make  concerning  the  inter- 
view at  Mr.  Ledyard's  house. 

The  Chairman.  All  right,  sir,  you  can  go  ahead. 

Mr.  Lauterbach.  You  will  also  recall,  gentlemen,  I  think,  what  my 
motive  was  in  endeavoring  to  secure  professional  reco^ition  by  J.  P. 
Morgan  &  Co.  especially,  or  by  corporations  in  their  mterest,  having 
as  I  claimed  been  professionally  engaged  and  honorably  en^ged  by 
that  house  and  by  others  up  to  a  certain  point,  when  I  noticed  that 
there  was  an  air  of  coldness  in  respect  to  myself. 

You  will  also  recall  Mr.  Ledyard's  testimony  at  some  part  of  the 
proceedings  in  which  he  said  that  for  two,  three,  or  four  years 
before  these  interviews  took  place  he  was  prejudiced  against  me,  and 
that  there  was  suspicion  in  his  mind  that  I  was  pursuing  irreg- 
ular courses,  or  words  to  that  effect.    I  haven't  it  exactly. 

Of  course  I  know  nothing  of  Mr.  Ledyard's  feelings  toward  me.  I 
had  met  him  in  the  usual  professional  way.  I  had  no  particular 
social  intercourse  with  him.  There  were  a  number  of  negotiations 
which  we  had  together  which  had  been  pleasantly  and  properly  con- 
ducted, and  I  know  of  no  animus  in  his  mind  against  me  and  I 
certainly  had  none  against  him.  I  was  not  aware  that  what  I  state 
about  the  coldness,  the  change  of  attitude,  in  the  house  of  J.  P. 
Morgan  &  Co.  toward  me  was  owing  to  his  intervention  in  the  matter 
in  any  way. 

I  have  also  stated,  gentlemen,  that  I  have  known  nothing  whatever 
of  the  personation  of  anyone,  nothing  whatever  of  these  telephonic 
communications  between  Mr.  Lamar  and  Mr.  Ledyard,  and  had  no 
information  concerning  them  and  no  suspicion  concerning  them  until 
I  sat  in  this  room  and  heard  the  statement  of  Mr.  Palmer,  which 
brought  to  me  for  the  first  time  any  consciousness  that  any  such  thing 
had  been  going  on  or  had  been  attempted.  I  was  absolutely  innocent 
of  all  such  knowledge.  I  was  perhaps  quixotically  anxious  that  the 
indifference  toward  me,  which  caused  a  falling  off  in  my  profes- 
sional business,  almost  a  cessation,  should  cease,  and  I  was  willing  to 
do  anything  in  an  honorable  way  to  have  that  result  accomplished. 

That  was  my  status;  that  was  the  condition  of  my  mind.  I  felt 
that  Mr.  Lamar  was  in  some  way  the  cause  of  the  disaffection  to- 
ward me  among  the  larger  corporations  and  in  Wall  Street  generally. 
I  have  stated  in  my  previous  examination,  and  will  not  go  over  it 
unless  you  so  desire,  what  my  feelings  were  toward  Mr.  Lamar,  what 
my  estimate  of  his  character  was,  what  my  knowledge  of  his  actions 
was.  I  had  seen  him  engaged  on  behalf  of  the  leading  capitalists  of 
Wall  Street,  associated  with  them  in  matters  and  enterprises  that 
were  of  the  most  honorable  character  and  with  the  most  successful 
results.     I  knew  his  impulsiveness,  his  recklessness,  but  I  never  knew 
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him  to  perpetrate  a  single  wrong  in  the  long  experience  that  I  have 
had  with  him,  which  began  in  1896.  I  was  mistaken  the  other  day 
in  saying  it  began  at  the  time  of  the  coal  strike.  It  began  in  1896, 
when  Mr.  Kissell,  a  banker  of  the  firm  of  Kessler  &  Co.,  in  Wall 
Street,  came  to  me  with  a  project  of  uniting  the  Manhattan  and  the 
Tnterborough  systems  and  spoke  to  me  concerning  it,  and  that 
brought  Mr.  Lamar  for  the  first  time  to  my  office  in  conference  about 
the  matter.  He  then  represented  both  tHe  Sage  and  the  Gould  in- 
terests in  the  Manhattan,  as  I  gathered  from  Mr.  Sage,  whom  I  saw, 
and  the  negotiations  were  going  on  quite  successfully  when  the 
Union  Pacific  foreclosure  was  pending,  and  Mr.  Sage  left  his  asso- 
ciates, Gould  and  the  Equitable  Co.  and  the  other  companies,  and 
joined  in  the  movement  with  Lamar  to  compel  a  larger  payment  to 
the  Government  than  had  been  originally  agreed  upon. 

That  produced  a  disaffection  between  the  Gould  and  the  Sage  in- 
terests, and  that  project  was  dropped. 

That  was  my  initiation  with  Mr.  Lamar.  I  have  stated,  and  will 
not  go  over  the  other  matters,  the  various  things  that  he  did,  of  the 
large  and  important  and  honorable  business  that  he  brought  to  me, 
of  the  introduction  that  he  effected  for  me,  to  which  I  have  not  re- 
ferred, with  Mr.  Rogers,  to  whom  I  became  almost  his  own  personal 
counsel,  whom  I  represented  in  his  Staten  Island  interests  and  se- 
cured for  him  the  municipal  ownership  of  the  ferries,  which  had  been 
bankrupt  in  his  hands  and  which  since  then  had  been  operated  by 
them.  I  represented  him  in  the  great  coffee  pool,  the  Lewissohn 
coffee  pool,  in  which  there  was  a  jeopardy  of  over  $4,000,000  at  the 
time  I  became  connected  with  it  and  from  which  they  escaped  scath- 
less,  and  in  any  number  of  matters,  especially  in  the  suit,  which  was 
dear  to  his  heart,  to  prevent  the  Guggenheims  from  acquiring  in  their 
own  way  the  control  of  the  American  Smelting  &  Refining  Co.,  in 
which  I  succeeded  absolutely  and  in  which,  as  I  stated  before  the 
court  of  errors  and  appeals,  upon  my  argument,  associated  with  Mr. 
Lindabury,  I  laid  down  the  basic  principle  which  made  the  intended 
absorption  absolutely  valueless  and  nugatory  and  substituted  for  it 
the  proper  acquisition  of  the  American  Smelting  stock  by  the  Gug- 
genheims. 

And  so  there  was  business  that  Rogers  was  giving  me,  and  it  came 
through  this  man's  introduction  ori^nally;  and  there  were  othet 
matters  to  which  I  have  referred,  which  I  pass  over  for  the  present. 
I  presume  that  if  I  had  dropped  my  association  with  him  all  might 
have  been  well  with  me,  but,  judging  from  Mr.  Ledyard's  testimony 
as  to  the  animus  he  felt  toward  me,  what  its  origin  was  I  do  nci 
know 

The  Chairman.  Could  you  not  come  down  to  it- 


Mr.  Lauterbach.  I  will  come  right  down  to  it.  I  am  stating  my 
situation  there.  On  the  6th  of  February  I  received  word  from  Mr. 
Ledyard  that  he  desired  to  see  me  at  his  office.  Here  is  what  he 
states,  and  I  think  I  can  confirm  every  word  of  what  then  occurred. 

The  Chairman.  You  are  speaking  of  the  first  meeting — the  meet- 
ing on  February  6? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  Where  are  you  reading  from? 

Mr.  Lauterbach.  Page  1741. 
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"  On  February  6  I  telephoned  at  half  past  3  in  the  afternoon.  1 
telephoned  Lauterbach  that  I  wanted  to  see  him,  and  he  came  right 
over  to  my  office." 

Correct. 

"  I  had  a  long  talk  with  him.  I  told  him  I  wished  him  to  tell  me 
the  whole  story  of  any  part  he  had  had  in  any  approaches  to  J.  P. 
Morgan  or  any  of  the  firm  in  relation  to  the  steel  investigation  and 
that  I  would  like  him  to  make  the  statement  full  and  complete  and 
frank.    He  said  he  would.    The  interview  was  too  long  tor  me  to 

?ut  it  down  in  every  detail,  but  his  story  was  substantially  this: 
/hat  he  had  had  relations  in  a  number  of  matters  with  David  Lamar, 
whom  he  described  as  a  man  of  genius,  who  would  be  a  wonderful 
man  if  he  only  had  a  brake.  I  asked  him  if  he  meant  that  he  would 
be  a  wonderful  man  if  he  was  straight.  He  said  yes ;  that  was  what 
he  meant.  He  said  he  was  brilliant  to  a  degree.  I  asked  him  if  he 
knew  what  Lamar's  reputation  was,  and  he  said, '  Perfectly.'  I  said, 
*  You  understand  that  the  practices  he  is  said  to  engage  in  are 
those  to  which  the  law  attacnes  a  certain  opprobrious  name? '  He 
said,  'Yes;  I  understand  that.'" 

I  did  not  say  that. 

"  I  said,  '  You  mean  "blackmail,"  do  you  not? '  He  said,  '  Yes; 
I  do.' " 

I  did  not  say  that.    Mr.  Ledyard  is  in  error. 

"  Then  he  went  on  to  say  that  for  me  to  understand  the  matter  it 
would  be  necessary  for  him  to  go  back  to  his  associations  with 
Lamar." 

And  then  I  went  over  some  of  the  story  that  I  have  just  narrated. 
And  I  will  not  trouble  the  committee  with  it;  they  will  read  it  at 
their  leisure. 

(Reading  further  from  record  at  p.  1742 :) 

"  To  resume  my  testimony :  Mr.  Lauterbach  further  said  that  he 
had  a  good  deal  to  do.in  one  way  or  another  for  Mr.  Morgan." 

Then  he  went  into  a  statement  as  to  what  I  said  I  had  done  for  Mr. 
Morgan,  which  I  need  not  read  again,  which  is  substantially  correct. 

Senator  Reed.  Where  are  you  reading  from  ? 

Mr.  Lauterbach.  Page  1742.  I  am  skipping  these  personal  rela- 
tions of  mine. 

f Reading  further  at  p.  1743:) 

"The  first  thing  he  knew  about  the  steel  company  investigation 
Was  when  Lamar  showed  him  a  resolution  which  he  had  prepared  to 
be  introduced  into  the  House  providing  for  an  investigation.  He 
expostulated  with  Lamar  and  said  it  ougnt  not  to  be  done,  but  with- 
out effect.'' 

Perhaps  I  might  digress  to  say,  if  the  committee  desires  me  to  do 
go,  what  the  nature  of  my  going  to  Mr.  Morgan  with  the 

Senator  Walsh.  Do  not  do  that;  we  will  get  that  later. 

Mr.  Lauterbach.  Just  as  you  please;  whenever  you  like. 

f Reading  further  from  record  at  p.  1748 :) 

"  He  told  Mr.  Morgan  about  Lamar's  showing  him  this  resolution 
and  what  a  dangerous  condition  it  might  bring  about  if  it  should  be 
pressed." 

I  will  skip  the  other  comparatively  immaterial  matter, 

Senator  Reed.  You  were  reading  at  puge  1743? 
Mr.  Lauterbach.  Page  1748. 
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Senator  Beed.  Where  did  ton  quote  on  pagfe  1743  f 

Mr.  Lauterbach.  I  quoted  at  1748 

The  Chaibman  (reading) .  "  The  first  thing  he  knew  about  the  steel 
company  investigation,^  etc. 

Mr.  Lauterbach.  Yes.  You  said  that  for  the  present  you  did  not 
care  about  my  going  into  that,  and  this  does  not  affect  this  particular 
matter  you  have  in  hand.    I  go  to  page  1744,  the  first  paragraph. 

(Reaoing  from  record  at  p.  1744 :) 

"  He  stated  that  he  had  never  seen  Speaker  Clark  on  this  subject; 
be  had  never  spoken  to  him  but  once  in  his  life." 

This  is  on  the  6th  of  February. 

Senator  Reed.  Who  stated  it  ? 

Mr.  Lauterbach.  I  stated  to  him  at  that  interview  that  I  had 
never  seen  Speaker  Clark  on  this  subject,  that  I  had  never  spoken  to 
hitti  but  once  in  my  life. 

(Reading  further  from  record,  testimony  of  Ledyard,  p.  1744 :) 

"That  he  never  represented  to  Mr.  Steele  or  to  anybody  in  the 
Morgan  firm  that  he  came  with  any  authority  from  Speaker  Clark  or 
from  any  leader  or  from  any  member  of  the  Democratic  Party  or 
from  anybody  in  Washington,  and  he  did  not  at  any  time  after  these 
interviews,  or  any  of  them,  directly  or  indirectly,  by  writing,  verbally 
by  telephone,  telegraph,  or  otherwise  communicate  to  any  person  the 
fact  of  his  applications  to  the  Morgan  partners,  or  any  of  them,  or 
of  their  declining  to  discuss  the  matter  with  him,  or  of  their  attitude. 
He  made  no  sucn  reports  in  any  way,  directly  or  indirectly,  so  that 
they  should,  or  with  the  intent  that  they  should,  reach  Speaker  Clark 
or  any  leaders  of  the  Democratic  Party  in  Congress." 

That  is  what  I  said  to  Mr.  Ledyard  cm  the  6th  of  February : 

"  I  asked  him  if  he  did  not  think  that,  going  to  Mr.  Morgan  as  he 
did,  it  was  quite  reasonable  that  Mr.  Morgan  and  his  partners  should 
consider  " 

That  does  not  affect  the  question,  the  matter  that  you  have  now  in 
mind.  So  that  I  left  him  on  the  6th  of  February  with  an  absolute  dis- 
claimer of  having  had  anything  to  do  in  Washington  with  anyone — 
of  having  been  to  Speaker  Clark  or  Senator  Stone  or  anybody  else. 

The  Chairman.  Was  not  that  in  regard  particularly  to  the  matter 
of  the  resolution  ? 

Mr.  Lauterbach.  Not  at  all;  oh,  no.  This  was  upon  the  whole 
subject.  Not  at  all,  Mr.  Chairman ;  that  had  nothing  to  do  with  the 
steel  investigation.  That  was  not  spoken  about.  It  was  that  I 
stated  to  him  definitely  and  clearly  and  precisely  on  the  6th  of 
February  that  I  had  seen  nobody ;  that  I  had  had  conversations  with 
nobody;  that  I  had  spoken  to  nobody;  and  if  there  is  any  doubt  on 
that,  I  swear  solemnly  that  is  what  I  said  on  the  6th  of  February,  as 
to  the  steel  investigation  or  as  to  any  other  matter,  or  as  to  anything 
that  had  transpired,  or  as  to  anything  that  he  had  in  his  mind — ^be- 
cause his  mind  appeared  to  be  loaded  with  what  I  now  see  were  these 
telephonic  matters — that  in  no  respect  had  I  had  any  conversation 
with  anybody,  or  any  connection  or  relation  to  anybody,  in  Washing- 
ton, or  any  Congressman  or  Senator,  or  anyone  else. 

Senator  Reed.  Did  you  state  to  him  that  you  had  any  reason  to 
believe  that  you  could  reach  or  affect  any  of  these  ofiicials? 

Mr.  Lauterbach.  Not  one  word.  I  am  now  talking  of  the  6th  of 
February. 
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Senator  Eeed.  I  am  talking  about  that. 

Mr.  Lauterbach.  I  am  talking  about  that 

Senator  Reed.  I  notice  you  began  reading  at  page  lY44,  the  last 
item  beginning  with  the  words,  "He  stated  that  he  had  never  seen 
Speaker  Clark  " 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Beed.  That  is,  the  "  he  "  is  yourself? 

Mr.  Lauterbach.  Yes. 

Senator  Reed  (reading) : 

"  He  went  to  Washington  and  looked  over  the  situation  and  came 
to  the  conclusion  that  probably  the  leaders  of  the  Democratic  Party 
did  not  want  the  investigation  to  proceed.  He  also  became  satisfied 
that  President  Taft  did  not  wish  it.  He  came  back  and  went  again 
to  see  Mr.  Steele,  but  did  not  tell  him  that  he  had  been  to  Washington. 
He  stated  to  him  on  this  occasion  that  he  had  looked  into  the  situa- 
tion and  now  felt  confident  of  his  ability  to  stop  the  thing,  irre- 
spective of  Lamar  and  without  necessarilv  working  through  Lstmar; 
but  he  found  that  thev  still  turned  a  dear  ear  to  him  and  declined  to 
go  into  the  matter  with  him  at  all  and  said  that  there  was  nothing 
that  they  cared  to  do." 

Did  you  tell  Mr.  Ledyard  that  you  had  gone  to  Washington?  Just 
answer  that. 

Mr.  Lauterbach.  I  told  Mr.  Ledyard  that  I  had  gone  to  Washing- 
ton. 

Senator  Reed.  Did  you  tell  him  that  you  had  looked  over  the 
situation  ? 

Mr.  Lauterbach.  I  told  him  that  I  had  familiarized  myself  with 
the  situation. 

Senator  Reed.  What  situation  ? 

Mr.  Lauterbach.  The  general  situation  of  the  feeling  toward  the 
interests. 

Senator  Reed.  Did  you  tell  him  that  you  had  come  to  the  conclu- 
sion that  probably  the  leaders  of  the  Democratic  Party  did  not  want 
the  investigation  to  proceed  ? 

Mr.  Lauterbach.  I  do  not  recall  that. 

Senator  Reed.  Do  you  say  you  did  not  tell  him  that? 

Mr.  Lauterbach.  I  will  not  say  so. 

Senator  Reed.  Did  you  tell  him  that  you  also  became  satisfied  that 
President  Taft  did  not  wish  it — that  is,  did  not  wish  the  investiga- 
tion— to  proceed? 

Mr.  Lauterbach.  That  was  my  impression. 

Senator  Reed.  Did  you  tell  Mr.  Ledyard  that  ? 

Mr.  Lauterbach.  I  told  him  so;  yes,  sir. 

Senator  Reed.  Did  you  tell  him  that  you  came  back  and  went  again 
to  see  Mr.  Steele? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  Did  you  tell  him  that  you  did  not  tell  Mr.  Steele  that 
you  had  been  to  Washington  ? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  Did  you  tell  him  that  you  had  looked  into  the  situa- 
tion and  had  felt  confident  of  your  ability  to  stop  the  thing,  irre- 
spective of  I^mar  and  without  necessarily  working  through  Lamar? 

Mr.  Lauterbach.  I  think  I  did. 
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Senator  Heed.  Did  you  tell  him  that  you  had  then  found  out  that 
they  stiH  turned  a  deaf  ear  to  you  and  declined  to  go  into  the  matter 
with  you  at  all  ? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  Who  was  it  turned  a  deaf  ear  to  you? 

Mr.  Lauterbach.  Mr.  Liamar  showed  me 

Senator  Reed.  Who  was  it  turned  a  deaf  ear  to  you  ? 

Mr.  Lauterbach.  Mr.  Morgan  referred  me — I  spoke  to  Mr.  Morgan 
first,  and  if  I  may  be  permitted,  I  will  state  what  my  reason  was  for 
speaking 

Senator  Reed.  I  just  want  an  answer  to  that  question  first. 

(Reading  from  testimony  of  Ledyard,  top  of  p.  1744  :J 

"  But  he  found  that  they  still  turned  a  deaf  ear  to  nim  and  de- 
clined to  go  into  the  matter  with  him  at  all  and  said  that  there  Tvas 
nothing  that  they  cared  to  do." 

Mr.  Lauterbach.  Correct. 

Senator  Reed.  So  now  you  put  your  O.  K.  on  this  entire  state- 
ment  

Mr.  Lauterbach.  I  do. 

Senator  Reed  (continuing) :  of  Mr.  Ledyard,  which  begins  at  the 
last  paragraph  on  page  1743  and  runs  over  to  the  close  of  the  first 
paragraph  on  page  1744,  which  you  read  ? 

Mr.  Lauterbach.  I  do;  yes. 

Senator  Cummins.  What  investigation  did  you  mean  when  you 
said  that  the  leaders  of  the  Democratic  Party  did  not  want  the  in- 
vestigation to  proceed,  and  you  also  became  satisfied  that  President 
Taft  did  not  wish  it;  what  mvesti^ation  had  you  in  mind? 

Mr.  Lauterbach.  I  was  in  Washmgton  for  a  day 

The  Chairman.  He  asked  what  investigation  was  it.  Was  it  the 
steel  investigation? 

Mr.  Lauterbach.  It  was  the  steel  investigation. 

The  Chairman.  Any  other  investigation  but  the  steel  investiga- 
tion? 

Mr.  Lauterbach.  No  ;  nothing  but  the  steel  investigation.  And  I 
will  state  why  I  came  to  that  conclusion. 

Senator  Reed.  We  have  not  asked  for  that. 

Mr.  Lauterbach.  No. 

Senator  Reed.  Now,  you  say  that  you  went  to  Washington  and 
looked  over  the  situation  and  arrived  at  the  conclusion  that  probably 
the  leaders  of  the  Democratic  Party  did  not  want  the  investigation, 
which  you  now  say  is  the  steel  investigation,  to  proceed.  Now,  what 
did  you  do  toward  looking  over  the  situation  wnich  led  you  to  that 
conclusion? 

Mr.  Lauterbach.  I  did  nothing  except  to  ascertain,  as  I  did  from 
Lamar,  that  Mr.  Martin  was  conducting  the  investigation  on  behalf 
of  the  Steel  Trust. 

Senator  Cummins.  Mr.  Martin? 

Mr.  Lauterbach.  On  behalf  of  Mr.  Henry  Martin. 

Senator  Cummins.  Not  on  behalf  of  the  Steel  Trust;  you  do  not 
mean  to  say  that,  do  you? 

Mr.  Lauterbach.  ^o;  on  behalf  of  an  organization  known  as  the 
antitrust  organization. 
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Senator  Reed.  I  am  not  talking  about  Henry  Martin ;  I  am  talking 
about  your  statement  that  the  leaders  of  tlie  Democratic  Party  had 
come  to  the  conclusion. 

Mr.  Lauterbach.  I  saw  no  leaders  of  the  Democratic  Party. 

Senator  Reed.  Then  where  did  you  get  your  information  that  the 
leaders  of  the  Democratic  Party  did  not  want  the  investigation  to 
proceed  ? 

Mr.  LAUTEaiBACH.  I  got  that  information,  after  ascertaining  that 
Mr.  Martin  was  the  man 

Senator  Reed.  Where  did  you  get  it? 

Mr.  Lauterbach.  I  will  tell  you  in  a  moment  if  you  will  permit 
me.  I  got  it  in  the  city  of  New  York  on  my  return  from  Washing- 
ton. I  went  to  Mr.  Lamar,  knowing  that  he  was  interested,  or  had 
been  associated  in  the  introduction  of  the  resolution,  and  told  him 
that  I  understood  that  Mr.  Martin  was  at  the  head  of  the  Antitrust 
League,  and  that  he  gave  me  the  information,  in  New  York,  that  is 
referred  to  in  this  answer. 

Senator  Reed.  You  do  not  say  that  at  all  in  this  statement  that  you 
have  just  said  was  correct.  You  say  in  this  statement,  that  you  went 
to  Washington  and  looked  over  the  situation,  and  came  to"  the  con- 
clusion that  probably  the  leaders  of  the  Democratic  Party  did  not 
want  the  investigation  to  proceed.  Now,  you  did  not  see  a  single 
leader  of  the  Democratic  Party  ? 

Mr.  Lauterbach.  I  did  not ;  not  a  single  leader. 

Senator  Reed.  You  did  not  see  Speaker  Clark? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  You  did  not  see  Senator  Stone? 

Mr.  Lauterbach.  I  saw  no  one. 

Senator  Reed.  You  did  not  see  Congressman  Palmer? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  You  did  not  see  a  single  Congressman  ? 

Mr.  Lauterbach.  Not  a  single  Congressman. 

Senator  Reed.  You  did  not  see  a  smgle  man  who  held  an  official 
position  in  Washington  ? 

Mr.  Lauterbach.  I  did  not^  sir. 

Senator  Reed.  Then  what  did  you  come  to  Washington  for? 

Mr.  Lauterbach.  I  came  down  casually  and  went  back  casually. 
It  was  a  trip  of  a  day. 

Senator  Keed.  You  did  not  just  casually  drift  around  the  country, 
now.  You  had  some  object  What  was  your  object  in  coming  to 
Washington  ? 

Mr.  Ciuterbach.  I  think  I  came  to  Washington  on  the  day  that 
I  did  in  connection  with  a  case  of  the  Old  Dominion  Steamship  Co. — 
not  the  Old  Dominion  Steamship  Co.  but  the  case  of  the  Old  Dominion 
Smelting  Co.  against  Lewissohn  and  Bigelow,  of  Boston,  which  was 
pending  in  the  United  States  Supreme  Court. 

Senator  Reed.  Did  you  confer  with  Martin  here  in  Washington? 

Mr.  Lauterbach.  No,  sir. 

Senator  Reed.  Did  you  confer  with  anybody  in  Washington  in  re- 
gard to  this  bill  or  this  investigation  ? 

Mr.  Lauterbach.  I  do  not  recall  that  I  did. 

Senator  Reed.  So  that  when  you  went  back  to  New  York  asd  told 
Mr.  Jjadmmd  that  you  had  been  to  Washington  and  looked  the  situa- 
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tion  over  you  had  not  done  anything  of  the  kind,  had  you?    You 
had  not  been  to  Washington  to  look  the  situation  over? 

Mr.  Lautbrbach.  I  did  nothing  material. 

Senator  Keed.  You  had  not  looked  the  situation  over  in  Washing- 
ton, and  your  statement  to  Mr.  Ledyard  in  that  behalf  was  a  false- 
hood? 

Mr.  Lauterbach.  My  statement  in  that  respect  was  an  exaggera- 
ticHi. 

Senator  Reed.  An  exaggeration  of  the  truth  is  a  falsehood,  is 
it  not  ? 

Mr.  Lautbrbach.  I  will  consent 

Senator  Reed.  The  fact  is,  you  never  saw  an  official,  but  you  went 
back  to  New  York  and  you  had  some  talk  with  Mr.  Lamar  f 

Mr.  Lauterbach.  That  is  correct. 

Senator  Reed.  Did  you  talk  with  President  Taft  when  you  were 
here? 

Mr.  Lauterbach.  Not  at  all. 

Senator  Reed.  Did  you  talk  with  anybody  who  represented  Presi- 
dent Taft? 

Mr.  Lauterbach.  Not  at  all. 

Senator  Reed.  Did  you  talk  with  anybody  who  claimed  to  repre- 
sent President  Taft? 

Mr.  Lauterbach.  Not  at  all. 

Senator  Reed.  Did  you  talk  with  anybody  who  claimed  to  know 
anything  about  President  Taft's  views  in  regard  to  this  matter  of 
investigation  ? 

Mr.  Lauterbach.  Not  at  all. 

Senator  Reed.  Did  Mr.  Lamar,  when  you  went,  back  to  New  York, 
claim  that  he  was  in  the  confidences  of  Presidence  Taft  ? 

Mr.  Lauterbach.  Frankly,  Mr.  Lamar  told  me  that  he  knew  that 
the  Republican  administration  was  not  in  favor  of  investigation. 

Senator  Reh).  You  got  that  from  him  ? 

Mr.  Lauterbach.  I  got  that  from  him. 

Senator  Reed.  Did  you  ever  talk  with  Mr.  Martin? 

Mr.  Lauterbach.  Jfot  at  that  time. 

Senator  Nelson.  I  thought  you  said  a  moment  ago  that  when  you 
got  back  from  New  York  you  saw  Mr.  Martin? 

Mr.  Lauterbach.  No. 

Senator  Nelson.  After  this  Washington  trip. 

Mr.  Lauterbach.  No ;  I  saw  Mr.  Lamar  and  no  one  else. 

Senator  Reed.  Did  you  ever  talk  with  Mr.  Martin  ? 

Mr.  Lauterbach.  Not  until  two  or  three  days  ago. 

Senator  Reed.  Where  did  you  talk  with  him  then? 

Mr.  Lauterbach.  I  saw  him  in  New  York. 

Senator  Reed.  Where  did  you  see  him  in  New  York? 

Mr.  Lauterbach.  At  my  house. 

Senator  Reed.  When  was  he  at  your  house? 

Mr.  Lauterbach.  On  Thursday  last,  I  think. 

Senator  Reed.  Thursday  of  last  week? 

Mr.  Lauterbach.  I  may  be  wrong  as  to  the  day ;  it  may  be  Thurs- 
day or  Friday. 

Senator  Reed.  Was  that  the  first  time  you  had  ever  seen  Mr. 
Martin? 
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Mr.  Lauterbach.  That  was  the  first  time  I  had  ever  seen  Mr. 
Martin. 

Senator  Reed.  Did  you  ever  have  any  letters  or  communications 
from  him  before  that? 

Mr.  Lauterbach.  No  letter  or  communication  of  any  kind. 

Senator  Reed.  Nothing j  direct  or  indirect? 

Mr.  Lauterbach.  Nothmg;  direct  or  indirect. 

Senator  Reed.  So  that  no  statement  you  could  have  made  to  Mr. 
Ledyard  at  the  date  of  this  conversation  that  we  have  been  talking 
about,  to  wit,  on  the  6th  day  of  February 

Mr.  Lauterbach.  Could  have  been  based  on  anything  Mr.  Martin 
said  to  me. 

Senator  Reed.  It  could  not  have  been  ? 

Mr.  Lauterbach.  It  could  not  have  been. 

Senator  Reed.  When  Mr.  Martin  went  to  your  house  last  Thurs- 
day in  New  York,  how  did  he  come  to  go  there? 

Mr.  Lauterbach.  He  came  there  with  Mr.  Lamar. 

Senator  Reed.  Did  you  know  he  was  coming? 

Mr.  Lauterbach*  I  did  not. 

Senator  Reed.  You  had  no  notice  he  was  coming  at  all  ? 

Mr.  Lauterbach.  Not  the  slightest. 

Senator  Reed.  Did  you  have  a  conversation  with  him? 

Mr.  Lauterbach.  Yes;  I. did. 

Senator  Reed.  State  that  conversation  fully,  everything  that  took 
place  between  you,  Mr.  Martin,  and  Mr.  Lamar,  everything  anyone 
of  you  said. 

Mr.  Lauterbach.  I  will.  I  think  Mr.  Martin  was  in  my  room  for 
10  minutes,  or  15.  He  was  on  his  way  to  Washington.  He  came  in 
with  Mr.  Lamar.  I  had  been  examined  a  day  or  two  before.  I  spoke 
to  him  concerning  my  examination,  and  what  he  thought  of  it,  and  he 
gave  me  his  views  concerning  it. 

Senator  Reed.  You  say  you  spoke  to  him  about  your  examination ; 
tell  us  what  you  said. 

Mr.  Lauterbach.  I  did.  I  said,  "  Mr.  Martin,  you  know  I  was  a 
witness  the  other  night."  He  said,  "  Yes."  I  said  to  him,  "  I  meant 
to  say,  and  hope  I  did  say  truthfully,  everything  concerning  the 
situation.  I  have  felt  for  a  long  time  that  I  was  oeing  persecuted, 
and  I  testified  in  that  respect.  From  what  you  know  oi  my  testi- 
mony, do  you  think  that  I  have  stated  a  case  fully  that  resents  the 
allegations  made  against  me  of  blackmail  ?  "  He  said  he  did.  I 
think  that  is  all  I  conversed  with  him  about. 

Senator  Reed.  You  know  you  have  not  given  me  that  whole  con- 
versation, because  these  two  men  did  not  walk  into  your  room,  and 
you  just  say  that,  and  they  walk  out.  I  have  told  you  that  I  wanted 
everything  tliat  was  said,  and  I  want  it. 

Mr.  Lauterbach.  Mr.  Lamar  came  in  accompanied  by  Mr.  Martin. 
Mr.  Lamar  said,  "This  is  Mr.  Martin.  He  represents  the  anti- 
trust organization  in  Washin^on.  He  has  come  on  here  to  see  me, 
and  he  is  on  his  way  to  Washmgton."  Then  I  immediately,  I  think, 
conversed  upon  this  subject,  and  none  other.  I  have  given  you  the 
substance  oi  my  conversation. 

Senator  Reed.  You  then  said  to  Mr.  Martin  what  you  have  just 
testified  ? 
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Mr.  Lautekbach.  That  is  the  substance  of  what  I  stated  to  him. 

Senator  Reed.  Why  was  Martin  brought  to  your  house  at  all  ? 

Mr.  Lauterbach.  I  have  not  the  slightest  idea,  except  that  he  was 
on  his  way  to  y^ashington,  and  Lamar  took  him  to  my  house.  No 
purpose,  no  object,  nothing  else  spoken. 

Senator  Reed.  Where  had  Martin  been? 

Mr.  Lauterbach.  I  do  not  know. 

Senator  Reed.  Wlien  you  made  this  statement  to  Mr.  Martin,  in 
which  you  asked  him  if  he  thought  you  had  not  vindicated  your- 
self, that  being  the  substance  of  it,  what  did  Mr.  Martin  say  to  that? 

Mr.  Lauterbach.  He  said  he  thought  I  had. 

Senator  Reed.  What  did  Mr.  Lamar  say? 

Mr.  Lauterbach.  He  did  not  join  in  that. 

Senator  Reed.  Did  Mr.  Lamar  and  Mr.  Martin  leave  at  the  same 
time? 

Mr.  Lauterbach.  No;  Mr.  Martin  left  first. 

Senator  Reed.  Did  Mr.  Lamar  say  anything  at  all  when  Mr.  Mar- 
tin was  there,  except  to  say,  "  This  is  Mr.  Martin,  who  represents 
the  Antitrust  League?  " 

Mr.  Lauterbach.  Nothing  whatever. 

Senator  Reed.  He  just  stood  silent? 

Mr.  Lauterbach.  Except  that  I  think  he  took  out  his  watch,  and 
they  spoke  about  the  time  that  the  train  would  leave — Mr.  Martin 
did — and  Lamar  took  out  his  watch  and  told  him  the  time.  I  think 
that  was  it;  and  then  Mr.  Martin  left. 

Senator  Reed.  So  that,  as  far  as  you  know,  Lamar  brought  Martin 
to  your  house  to  have  you  get  Martin's  opinion  on  whether  you  had 
completely  vindicated  yourself  by  your  testimony? 

Mr.  Lauterbach.  I  do  not  know  his  purpose  in  bringing  him  to 
the  house;  I  have  not  the  slightest  idea.  He  came  there.  I  had  no 
premonition  of  his  coming,  no  notice  of  his  coming.  They  walked 
m  together.  Martin  was  evidently  anxious  to  leave,  to  catch  his  train. 
I  had  that  few  minutes'  conversation  in  his  presence,  and  he  went 
out.  I  know  nothing  further  concerning  it.  I  do  not  know  the  object 
of  his  coming. 

Senator  Reed.  You  did  not  learn  where  Martin  had  been  ? 

Mr.  Lauterbach.  I  did  not.  I  assumed  that  he  had  been  to  Mr. 
Lamar's  house ;  but  that  is  an  assumption. 

Senator  Reed.  Mr.  Lamar  remained  there  later,  did  he  ? 

Mr.  Lauterbach.  Mr.  Lamar  remained  later. 

Senator  Reed.  How  long  did  Mr.  Lamar  remain  after  Mr.  Martin 
left? 

Mr.  Lauterbach.  I  think  he  remained  a  long  time. 

Senator  Reed.  What  did  you  talk  about  ? 

Mr.  Lauterbach.  We  talked  about  this  investigation  in  all  its 
phases. 

Senator  Reed.  Tell  me  just  what  you  said  to  Mr.  Lamar  and  what 
he  said  to  you,  giving  the  complete  language,  as  far  as  you  can,  and 
where  you  can  not  give  the  language,  the  substance. 

Mr.  Lauterbach.  Mr.  Lamar,  I  think,  had  come  down  from  his 
country  place  that  day.  I  asked  him  whether  he  had  telegraphed  to 
the  chairman  of  the  committee  that  he  would  be  a  witness.  I  think 
he  told  me  that  he  had.  I  then  spoke  to  him  of  what  I  considered 
the  outrageous  action  that  had  been  taken  against  me.    I  spoke  of  the 
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fact  that  the  president  of  the  Union  Pacific  had  made  a  statement 
entirely  on  hearsay  evidence;  that  I  had  never  seen  him  in  connec- 
tion with  this  matter — I  had  in  previous  years;  that  my  conversa- 
tions had  been  with  Mr.  Kahn,  and  related  them;  and  1  especially 
spoke  of  his  impersonation  of  Congressman  Palmer  and  Om^resa- 
man  Riordan. 

Senator  Reed.  What  did  you  say  about  that? 

Mr.  Lauterbach.  Resented  the  fact  that  I  had  been 

Senator  Reed.  What  did  you  say  about  that? 

Mr.  Lauterbach.  I  said,  "  Mr.  Lamar,  you  should  have  informed 
me  of  what  you  were  doing.  You  should  have  told  me  of  this  im- 
personation. You  should  not  have  left  me  in  ignorance  of  what  you 
were  doing."  And  he  then  made  his  explanation,  and  said  he  had 
his  object. 

Senator  Reed.  What  was  his  explanation  ? 

Mr.  Lauterbach.  I  am  telling  you.  He  said  to  me  that  his  object 
was  to  bring  to  light  the  conspiracy  that  existed  against  me;  that 
that  was  his  method  of  doing  it ;  that  he  had  succeeded  in  doing  it ; 
and  that  that  was  the  reason  why  he  did  it. 

Senator  Reed.  What  conspiracy  against  you? 

Mr.  Lauterbach.  The  conspiracy  that  had  developed,  led  by  Mr. 
Ledyard,  to  crush  me  by  reason  of  my  affiliation  with  him,  Lamar,  to 
which  I  previously  referred. 

Senator  Reed.  The  conspiracy  of  Mr.  Ledyard  to  crush  you  by 
reason  of  your  affiliation  with  Mr.  Lamar? 

Mr.  Lauterbach.  Yes, 

Senator  Reed.  I  do  not  understand  that.    What  do  you  mean  by  it? 

Mr.  Lauterbach.  I  mean  that  it  developed  that  Mr.  Ledyard  had 
been  assiduously  at  work  for  a  couple  of  years  to  defame  and  degrade 
me  because  of  my  affiliation  with  Mr.  Lainar. 

Senator  Reed.  In  what  way  had  he  done  that,  on  the  witness  stand  ? 

Mr.  Lauterbach.  He  had  done  it  by  a  statement  that  he  was  going 
to  appear  upon  the  witness  stand  and  that  he  was  going  to  make 
statements  prejudicial  to  me. 

Senator  Reed.  But  you  said  this  conspiracy  had  been  going  on  for 
two  years,  and  I  asked  you  how  it  was  carried  out,  and  you  say  by 
the  statement  that  he  was  going  to  be  on  the  witness  stand,  and  you 
know  the  statement  was  only  made  four  or  five  days  before  this. 
That  was  not  two  years  back. 

Mr.  Lauterbach.  But  I  supposed  that  from  the  beginning  of  the 
severance  of  my  relation  to  these  houses,  to  these  interests,  he  was  the 
deus  ex  machina 

Senator  Reed.  The  what? 

Mr.  Lauterbach.  That  he  was  the  moving  spirit  in  bringing  about 
that  situation. 

Senator  Reed.  You  supposed  that? 

Mr.  Lauterbach.  I  supposed  that. 

Senator  Reed.  And  you  are  still  supposing? 

Mr.  Lauterbach.  I  still  suppose  it. 

Senator  Reed.  You  have  been  practicing  law  a  good  many  years, 
and  you  know  that  suppositions  do  not  constitute  evidence.  I  am 
asking  you  what  you  said  to  Mr.  Lamar. 

Mr.  Lauterbach.  I  think  that  exhausted  the  suWect  of  Mr.  lied- 
yard.    I  then  spoke  to  Mr.  Lamar  about  the  Union  racific  matter. 
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Senator  Reed.  What  did  you  say  to  him  about  the  Union  Pacific 
loatter? 

Mr.  Lauterbach.  I  spoke  to  him  about  the  Union  Pacific  matter; 
went  over  that  as  to  my  conversations  with  Mr.  Kahn. 

Senator  Reed.  Just  what  did  you  say  to  him  ? 

Mr.  Lauterbach.  I  said  to  him^  "  Is  there  anv  matter  concerning 
the  Union  Pacific  that  you  have  m  mind?  "  iJe  said,  "  I  can  give 
you  no  information  on  the  subject  until  I  have  been  on  the  stand." 
That  is  my  impression. 

Senator  Nelson.  Did  you  talk  with  Mr.  Lamar  about  a  forgery 
that  he  claimed  to  have  been  perpetrated  on  the  books? 

Mr.  Lauterbach.  I  did  not.  I  knew  nothing  of  it  until  he  was  on 
the  witness  stand. 

Senator  Reed.  This  conversation  that  you  had  with  Martin  and 
Lamar  was  Thursday  of  last  week? 

Mr.  Lauterbach.  I  would  like  to  make  sure  of  that. 

Senator  Reed.  I  wish  you  would. 

Mr.  Lauterbach.  What  day  was  I  examined  ? 

The  Chairman.  June  25. 

Mr.  Lauterbach.  Then  it  was  the  next  day,  I  think. 

Senator  Reed.  Tuesday,  June  25? 

Mr.  Lauterbach.  That  would  be  the  26th.  I  think  it  was  the 
next  day. 

Senator  Reed.  Then,  instead  of  having  this  conversation  with 
Martin  on  July  3,  as  you  said,  which  was  last  Thursday,  you  must 
have  had  it  on  Friday,  June  27? 

Mr.  Lauterbach.  That  is  right. 

Senator  Reed.  Had  Lamar  testified  at  that  time  ? 

Mr.  Lauterbach.  I  think  not. 

Senator  Reed.  But  you  had  ? 

Mr.  Lauterbach.  I  had  testified ;  yes,  sir. 

Senator  Reed.  And  you  had  heard  for  the  first  time  about  these 
telephone  conversations  in  which  there  was  an  impersonation  of  Con- 
gressman Palmer  on  the  night  you  testified? 

Mr.  Lauterbach.  Correct. 

Senator  Reed.  You  never  heard  about  them  before  from  Mr. 
Lamar? 

Mr.  Lauterbach.  I  never  heard  about  them  before  from  Mr. 
Lamar. 

Senator  Reed.  You  had  not  heard  that  he  had  impersonated  any- 
body. 

Mr.  Lauterbach.  Never  lieard  that  he  had  impersonated  anybody. 

Senator  Reed.  You  had  not  heard  that  there  had  been  any  tele- 
phonic conversations  in  which  anybody  had  been  impersonated? 

Mr.  Lauterbach.  Not  in  any  respect. 

Senator  Reed.  And  you  were  in  complete  ignorance  in  regard  to 
that  whole  matter  until  you  heard  Congressman  Palmer's  testimony? 

Mr.  Lauterbach.  Absolutely  so. 

Senator  Reed.  When  was  the  first  time  you  saw  Mr.  Lamar  after 
Congressman  Palmer  testified? 

Mr.  Lauterbach.  When  he  came  down  from  the  countrv.  I  think 
one  day  intervened,  and  then  he  came  down. 

Senator  Reed.  That  is,  the  second  day  after  Congressman  Palmer 
testified  ? 
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Mr.  Lauterbach.  That  is  my  recollection. 

Senator  Reed.  And  Palmer  testified  on  the  same  day  you  testified? 

Mr.  Lauterbach.  On  the  same  day  I  testified. 

Senator  Reed.  And  that  was  Thursday,  the  26th  day  of  Jime  ? 

Mr.  Lauterbach.  Correct. 

Senator  Reed.  The  very  next  day  Lamar  came  to  your  house? 

Mr.  Lauterbach.  That  is  correct. 

Senator  Reed.  And  he  did  not  come  by  invitation  ? 

Mr.  Lauterbach.  He  did  not;  no,  sir. 

Senator  Reed.  You  did  not  send  for  him? 

Mr.  Lauterbach.  I  did  not  send  for  him. 

Senator  Reed.  Had  you  had  any  communication  with  him? 

Mr.  Lauterbach.  Yes ;  I  had,  oy  telephone. 

Senator  Reed.  By  telephone  ?  Where  was  he  when  you  telephoned 
to  him? 

Mr.  Lauterbach.  At  Pittsfield,  Mass. ;  or  he  telephoned  me,  I  do 
not  know  which. 

Senator  Reed.  Where  were  you  when  you  received  that  telephone 
message  ? 

Mr.  Lauterbach.  I  think  it  was  in  the  morning,  at  my  house,  but 
I  am  not  sure. 

Senator  Reed.  What  is  the  number  of  your  telephone  at  your 
house? 

Mr.  Lauterbach.  No.  3733  River. 

Senator  Reed.  When  you  talked  over  the  telephone  with  Mr, 
Lamar,  what  did  you  say  to  him  and  what  did  he  say  to  you  ? 

Mr.  Lauterbach.  I  tnink  it  was  at  that  time  that  either  he  in- 
formed me  or  I  inquired  whether  he  had  telegraphed  to  Chairman 
Overman  that  he  wanted  to  be  examined,  and  that  he  then  said  he 
was  coming  to  town. 

Senator  Keed.  You  told  him  to  come  and  see  you? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  And  when  he  came  he  brought  Martin? 

Mr.  Lauterbach.  T  think  it  was  on  that  night.  I  am  a  little  hazy 
about  that,  but  that  is  my  impression ;  but  it  may  be  it  was  the  night 
after  that.  I  really  do  not  know.  I  did  not  charge  my  mind  with  it- 
Senator  Reed.  Has  he  not  been  to  your  house  more  than  once  ? 

Mr.  Lauterbach.  Oh.  yes;  he  has  been  at  my  house. 

Senator  Reed.  I  mean  since  this  testimony  given  by  Palmer? 

Mr.  Lauterbach.  He  has  been  at  my  house  three  or  four  times 
since. 

Senator  Reed.  The  first  time  he  came  was  with  Martin,  was  it  not? 

Mr.  Lauterbach.  I  may  be  wrong  about  that.  I  think  he  came 
before  he  came  with  Martin.  I  think  that  the  Martin  visit  was  on 
the  second  occasion.  I  am  not  sure  as  to  the  date,  to  tell  you  about 
that. 

Senator  Reed.  It  seems,  then,  that  you  testified  on  a  certain  day, 
and  on  the  very  next  day  after  that  you  said  Martin  and 

Mr.  Lauterbach.  Mr.  Reed,  I  do  not  really  know  whether  it  was 
the  first  time  he  came  to  my  house  or  the  second  time,  after  my 
examination,  that  Martin  came  with  him.  I  can  not  tell.  I  do  not 
know.    I  ought  to  know,  but  I  do  not. 

Senator  Reed.  What  was  it  you  talked  with  Mr.  Lamar  about  the 
first  time  he  came  ? 
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Mr.  Lauterbach.  About  the  whole  subject  involved. 

Senator  Rees).  Well,  what  did  you  say  to  him? 

Mr.  Lauterbach.  Upon  my  word,  I  do  not  know. 

Senator  Reed.  What  did  he  say  to  you  ! 

Mr.  Lauterbach.  Let  me  see.  The  first  time  that  he  came  down 
^  was  after  my  examination.  I  was  highly  indignant  at  the  fact  that 
he  had  personated  these  people,  and  expressed  indignation  that  he  had 
not  informed  me  concerning  it,  and  he  then  told  me  that  his  object 
was  to  imearth  this — I  think  he  said — conspiracy;  to  unearth  these 
matters;  to  find  out  who  the  people  were,  and  to  find  out  all  about  it. 

Senator  Reed.  To  unearth  what  matter? 

Mr.  Lauterbach.  The  matter  of  the  persecution,  if  you  will  per- 
mit me  again  to  state  it,  against  myself. 

Senator  Reed.  And  to  mid  out  all  about  it  ? 

Mr.  Lauterbach.  To  find  out  all  about  it. 

Senator  Reed.  And  his  method  of  finding  out  whether  there  was 
a  persecution  against  you  by  the  Morgan  interests  or  by  Mr.  Ledyard 
was  to  go  to  the  telephone  and  telephone  to  Mr.  Ledyard  that  he  was 
Congressman  Palmer,  and  that  the  proceedings  here  in  Washington 
could  be  stopped,  and  that  would  elucidate  and  throw  light  upon  a 
conspiracy  existing  against  you  which  had  been  formed  between  Mr. 
Ledyard  and  the  Morgan  interests?  That  is  what  you  say  to  this 
committee  was  the  explanation  that  was  given? 

Mr.  Lauterbach.  I  wish  the  committee  would  permit  Mr.  Lamar 
to  make  his  own  statement  on  that  subject. 

Senator  Reed.  I  am  asking  you  what  he  said  to  you.  I  am  asking 
you  how  that  would  explain  anything  or  throw  any  light  on  any- 
thing? 

Mr.  Lauterbach.  His  own  explanation  of  everything  concerning 
the  personation  of  other  persons  was  very  unsatisfactory  to  me,  be- 
cause it  was  very  injurious  to  me. 

Senator  REia>.  It  did  not  throw  any  light  on  it  at  all,  did  it?  You 
say  you  thought  there  was  a  conspiracy  existing  against  you? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  On  the  part  of  Mr.  Ledyard  which  had  affected 
your  standing  with  the  Morgan  people,  and  that  you  asked  Mr.  La- 
mar why  he  nad  telephoned  and  used  Mr.  Palmer's  name  and  pre- 
tended that  he  was  Mr.  Palmer  and  pretended  that  he  could  stop  the 
Eroceedings  down  here  in  Washington,  and  his  reply  to  that  was  that 
e  wanted  to  throw  light  upon  a  conspiracy  of  the  kind  we  have  been 
referring  to? 

Mr.  Lauterbach.  That  is  the  fact. 

Senator  Reed.  Now,  can  you  imagine  anything  more  absurd  than, 
that  explanation  you  give  us? 

Mr.  Lauterbach.  I  have  given  no  explanation.  I  have  given  a 
statement  of  what  was  stated  to  me. 

Senator  Reed.  When  your  friend  Mr.  Lamar  made  that  absurd, 
wholly  ridiculous  explanation  to  you,  what  did  you  say  to  him  ? 

Mr.  Lauterbach.  I  said  to  him  that  it  was  absurd  and  ridiculous ; 
and  he  answered  me  that  by  reason  of  that  impersonation  he  had 
developed  the  fact  that  Mr.  Ledyard  had  for  years  been  inimical  to 
me,  and  that  it  was  by  reason  of  his  methods — of  his  detective  meth- 
ods— that  that  result  was  accomplished. 
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Senator  Reed.  How  had  he  developed  it  by  saying  "  I  am  Mr. 
Palmer  and  I  can  do  things  in  Washington  "? 

Mr.  Lauterbach.  He  did  not  develop  it ;  but  as  the  evidence  shows 
very  clearly  and  simply,  he  got  to  talking  of  Mr.  Lauterbach,  and  got 
Mr.  Ledyard's  views  oiF  Mr.  Lauterbach,  and  got  Mr.  Ledyard's  views 
as  to  the  nature  of  man  Mr.  Lauterbach  was,  and  all  the  rest  of  it, 
in  that  conversation,  in  which  they  evidently  canvassed  my  character 
pretty  thoroughly,  and  it  was  in  that  way,  and  not  by  claiming  influ- 
ence in  Washington,  he  obtained  his  information.  If  you  will  read 
the  nature  of  the  telephones,  you  will  find  that  that  is  so. 

Senator  Reed.  Now,  coming  back  to  this  statement  of  Mr.  Ledyard's 
which  you  put  your  O.  K.  upon,  you  say  that  it  is  all  correct  up  to  the 
point  that  I  called  your  attention  to,  except  that  you  qualified  it  in 
one  instance.  I  want  to  go  on  now  with  the  statement,  beginning 
with  the  first  paragraph  on  page  1744. 

Senator  Cummins.  ^Before  you  go  into  that.  Senator  Reed,  may  I 
ask  a  question  ? 

Senator  Reed.  Yes. 

Senator  Cummins.  Do  you  understand  that  he  has  verified  this  up 
to  that  point,  or  with  that  one  exception  ? 

Senator  Reed.  Yes. 

Mr.  Lauterbach.  With  the  exception  of 

Senator  Cummins.  I  read  from  page  1742,  at  the  top  of  the  page: 

"  I  asked  him  " — 

That  is  yourself — 
"  if  he  meant  that  he  " — 

Referring  to  Lamar — 
"  would  be  a  wonderful  man  if  he  was  straight.    He  " — 

Meaning  yourself — 
"  said  yes ;  that  was  what  he  meant." 

Did  vou  answer  Mr.  Ledyard  in  that  way  ? 

Mr.  Lauterbach.  I  do  not  know  that  the  word  "straight"  was 
used ;  but  I  did  imply  that  with  all  his  ability  there  was  a  reckless- 
ness that  diminished  his  ability.  I  do  not  think  I  used  the  word 
"  straight,"  but  I  used  the  substance  of  it.  I  did  not  use  the  word 
"  blaclanail,"  if  you  mean  "  blackmail,"  which  is  used  after  that. 

Senator  Cummins.  It  is  not  said  here  that  you  used  the  word 
"  straight,"  but  Mr.  Ledyard  here  says  that  he  used  it.    He  said : 

"  I  asked  him  " — 

That  is  you— 
"  if  he  meant  that  he  " — 

That  is,  Lamar — 
"  would  be  a  wonderful  man  if  he  was  straight." 

Then  Mr.  ledyard  said  that  you  answered  yes;  that  that  was  what 
you  meant. 

Mr.  Lauterbach.  I  do  not  think  T  did.  T  meant  to  qualify  the 
suggestion  that  I  admitted  that  he  indulged  in  blackmail  and  that 
he  did  anything  dishonest,  because  I  have  never  known  him  to  do 
anything  (iishonest ;  and  if  the  term  "  straight "  meant  that,  that  I 
meant  no  assent  to  that  at  all. 

Senator  Cummins.  When  you  say  ordinarily  that  a  man  is  not 
straight,  it  means  that  he  is  dishonest,  does  it  not? 

Mr.  Lauterbach.  Yes.  Well,  I  never  meant  to  place  any  such 
aaiiillfrtion  as  that. 
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Senator  Reed.  You  read  this  entire  passage  that  Senator  Cummins 
has  referred  to — you  read  the  entire  paragraph  through  and  said  that 
there  was  one  expression  in  it  which  you  did  not  use,  and  that  was 
the  term  "  blackmail,"  and  that  otherwise  it  was  correct? 

Mr.  Lauterbach.  I  should  have 

Senator  Reed.  I  followed  you  in  the  reading  and  put  an  O.  K.  in 
the  margin  of  the  book. 

Mr.  Lauterbach.  I  think  I  should  have  qualified  the  term 
"  straight."  I  meant  to  convey  no  idea  that  I  had  ever  thought  Mr. 
Lamar  dishonest. 

Senator  Reed.  But  you  did  use  the  expression,  "  You  understand 
that  the  practices  he  is  said  to  engage  in  are  those  to  which  the  law 
attaches  a  certain  opprobrious  name,"  and  jou  replied  a  little  bit 
ago  that  you  used  that,  didn't  you,  but  you  said  that  jou  declined 

Mr.  Lauterbach.  My  dissent  from  the  conversation  was  intended 
to  cover  anything  that  referred  to  blackmail  or  didionesty. 

Senator  Keed.  Well,  that  is  your  present  statement.  Now^  I  am 
coming  to  page  1744: 

"  He  (that  is,  you)  stated  that  he  (you)  had  never  seen  Speaker 
Clark  on  this  subject,  he  (you)  had  never  spoken  to  him  but  once  in 
his  life,  and  that  mterview  had  no  relation  to  these  matters." 

That  is  correct,  is  it  not? 

Mr.  Lauterbach.  That  is  correct. 

Senator  Reed.  That  you  never  represented  to  Mr.  Steele,  or  to  any- 
body in  the  Morgan  firm,  that  you  came  with  any  authority  from 
Speaker  Clark  or  from  any  leader,  or  from  any  member  of  the  Demo- 
cratic Party,  or  from  anybody  in  Washington,  and  you  did  not  at 
any  time  after  these  interviews,  or  any  of  them,  directly  or  indirectly, 
by  writing,  verbally,  by  telephone,  telegraph,  or  otherwise,  communi- 
cate to  any  person  the  fact  of  your  ap{)lications  to  the  Morgan  part- 
ners^ or  any  of  them,  or  of  their  declining  to  discuss  the  matter  with 
you,  or  of  their  attitude.  You  made  no  such  reports  in  any  way, 
directly  or  indirectly,  so  that  they  should,  or  with  the  intent  that 
they  should,  reach  Speaker  Clark  or  any  leaders  of  the  Democratic 
Party  in  Congress.    That  is  all  correct,  it  it  not  ? 

Mr.  Lauterbach.  That  is  all  correct ;  yes. 

Senator  Walsh.  Before  you  pass  that,  Mr.  Lauterbach,  I  want  you 
to  go  back  to  the  sentence  commencing  at  the  bottom  of  page  1743 : 

"He  (you)  stated  to  him  (Steele)  on  this  occasion  that  he  (you^ 
had  looked  into  the  situation  and  now  felt  confident  of  his  (your) 
ability  to  stop  the  thing"  (meaning  the  steel  investigation). 

That  is  a  part  of  the  interview  at  Mr.  Ledyard's  office  that  you 
have  approved  ? 

Mr.  Lauterbach.  Yes. 

Senator  Walsh.  I  wish  you  would  have  the  kindness  now  to  tell 
us  whether  you  did  so  state  to  Mr.  Steele  ? 

Mr.  Lauterbach.  I  did  so  state  to  Mr.  Steele. 

Senator  Walsh.  And  you  were  going  to  stop  the  thing,  irrespec- 
tive of  Lamar? 

Mr.  Lautj^rbach.  Yes. 

Senator  Walsh.  And  without  necessarily  working  through 
Lamar? 

Mr.  Lauterbach.  Correct. 
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Senator  Walsh.  You  had  been  down  here  at  Washington.  You 
had  looked  over  the  situation  down  here,  you  got  the  idea  that  the 
Democratic  leaders  were  opposed  to  this,  and  you  felt  confident  of 
your  ability  to  stop  the  thing.  I  wish  you  would  tell  us  how  you 
intended  to  stop  it. 

Mr.  Lauterbach.  I  knew  something  of  steel  matters.  I  repre- 
sented Mr.  George  Kessler,  who  was  the  third  largest  holder  in  the 
steel  pool,  in  the  Tennessee  Coal  &  Iron  pool,  of  which  Moore  & 
Schley  had  charge.  I  had  been  sent  for  by  Mr.  Morgan  at  one  time 
to  come  to  his  office,  and  he  told  me  that  Mr.  George  Kessler  had. 
made  an  arrangement  with  him  for  the  sale  of  his  stock,  and  that  he 
had  not  kept  is  word,  and  wanted  to  know  whether  I  could — no,  I 
have  got  that  wrong.  Mr.  Kessler  came  to  me  and  wanted  to  know 
whether  I  could  get  Mr.  Morgan  to  acquire  a  majority  of  the  Ten- 
nessee Coal  &  Iron  stock.  I  went  to  Mr.  Morgan  and  spoke  to  him 
about  it,  and  he  said  to  me  that  he  did  not  want  to  deal  with  Mr. 
Kessler,  because  he  had  had  an  arrangement  with  Mr.  Kessler,  who 
had  not  kept  his  word.  I  then  said,  "  Well,  let  that  pass.  I  think 
that  a  majority  of  the  Tennessee  Coal  &  Iron  stock  can  be  acquired 
at  a  fair  price,"  and  he  said,  "  Verj^  well,  see  what  you  can  do."  I 
saw  Mr.  Kessler,  who  saw  his  associates,  I  believe,  and  came  to  me 
and  reported  that  the  stock  could  be  acquired  at  the  price,  I  think, 
of  160.  I  then  spoke  to  Mr.  Morgan,  and  he  thought  tnat  150  would 
be  sufficient,  and  I  went  back  to  Mr.  Kessler  and  spoke  to  him,  and 
he  saw  his  people,  and  authorized  me  to  conclude  the  negotiations 
with  Mr.  Morgan. 

I  went  to  Mr.  Morgan  and  spoke  to  him,  and  wrote  out  on  his 
desk  an  option  for  the  acquisition  of  the  majority  of  the  stock  at  the 
price,  I  think,  of  150,  setting  forth  the  terms  upon  which  it  could  be 
paid. 

I  took  the  option  to  Mr.  Kessler,  and  he  signed  it,  and  I  brought 
it  back  to  Mr.  Morgan,  who  told  me  that  I  would  hear  from  him  in  a 
day  or  two. 

I  did  hear  from  him  in  a  day  or  two.  He  sent  for  me;  said  that 
he  had  consulted  with  associates — ^with  two  associates.  I  think  he 
mentioned  the  names,  but  I  do  not  like  to  mention  them  because  I 
am  not  sure,  and  that  they  had  said  that  the  stock  ought  to  be 
procured  at  a  much  less  price. 

I  took  the  option  and  my  impression  is  I  returned  it  to  Mr. 
Kessler.  Mr.  Kessler  is  now  in  Europe,  but  the  option  may  be  at 
his  office,  and  I  will  send  it  to  the  committee  if  it  is  still  in  existence. 

Senator  Nelson.  Was  that  during  the  panic  of  1907? 

Mr.  Lauterbach.  That  was  after  the  panic  of  March,  1907,  and 
before  the  panic  of  October  or  November,  1907. 

They  did  acquire  the  stock  at  a  very  much  less  price  in  conse- 
quence of  the  panic  of  1907,  as  is  generally  known.  It  was  because 
of  my  intimate  knowledge  of  that  situation  and  of  the  injury  that 
I  knew  an  investi^tion  would  bring  about,  and  because  of  my  belief 
that  I  still  could  impress  upon  the  Morgan  people  or  the  steel  people 
the  necessity  of  not  having  an  investigation  continued,  but  that  on 
the  other  hand  there  should  be  some  adjustment  of  the  situation, 
that  I  felt  I  could  be  potential  in  the  matter. 

In  order  to  give  evidence  to  the  committee  of  my  entire  good  faith 
in  that  matter  and  of  the  truth  of  my  statement,  I  consulted,  at 
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Mr.  Kessler's  request,  with  Senator  Spooner  after  the  cataclysm,  as 
to  whether  relief  could  be  obtained  in  any  way ;  and  after  many  con- 
sultations it  was  decided  that  nothing  could  be  done;  that  Moore  & 
Schley  had  acted  fairly  toward  Mr.  Kessler,  had  authority  to  sell,  and 
that  nothing  could  be  done  by  Mr.  Kessler,  and  the  matter  was  aban- 
doned. But  I  felt  confident  that  if  this  investigation  went  on  there 
would  be  developed  a  situation  which  has  been  developed,  and  that 
the  men  who  refused  to  purchase  the  stock  at  a  fair  price  obtained 
it  at  another  price  by  reason  of  a  panic  which  they  themselves  had 
engineered;  and  I  felt  that  with  this  knowledge  I  could,  if  force- 
fully presented  to  the  proper  people,  get  them  to  make  some  adjust- 
ment of  the  situation  in  the  steel  matter,  something  that  was  fair  to 
the  community,  and  to  avoid  the  criticisms  that  had  been  made; 
and  that  was  what  I  felt  I  could  do  irrespective  of  Lamar  or  irrespec- 
tive of  anyone  else. 

Senator  Walsh.  I  am  trying  to  direct  your  attention  to  your  con- 
versation with  Steele;  that  is  to  say,  with  John  R.  Steele. 

Mr.  Lauterbach.  That  is  Charles  Steele,  isn't  it  ?  I  think  it  was 
Charles  Steele.  I  did  not  give  the  name.  My  conversation  with 
Mr.  Steele  was  very  brief. 

Senator  Walsh.  Exactly.  You  told  him  that  you  felt  confident 
of  your  ability  to  stop  this  thing. 

Mr.  Lauterbach.  That  I  thought  I  could,  irrespective  of  Mr. 
Lamar — ^that  I  could  do  things  that  would  render  investigation  un- 
necessary.   That  is  substantially  what  I  had  in  mind. 

Senator  Walsh.  Now,  I  want  to  know  what  it  was  you  said  to 
Mr.  Steele.  Your  conversation  was  verv  brief.  Now,  tell  the  com- 
mittee what  it  was  you  said  to  him  in  relation  to  your  ability  to  stop 
this  thing. 

Mr.  Lauterbach.  I  thought  that  irrespective  of  Mr.  Lamar  I 
could  undertake  to  stop  the  necessity  of  an  investigation. 

Senator  Nelson.  Will  you  allow  me  just  a  moment  to  ask  a  ques- 
tion there? 

Senator  Walsh.  Yes. 

Mr.  Lauterbach.  Yes. 

Senator  Nelson.  Are  you  aware  of  the  fact  that  a  subcommittee 
of  the  Judiciary  Committee  of  the  Senate  in  1908  investigated  this 
question  of  the  absorption  of  the  Tennessee  Coal  &  Iron  Co.  by  the 
so-called  Steel  Trust,  and  that  the  committee  made  a  report  on  it  ? 

Mr.  Lauterbach.  Yes;  I  am  aware  of  the  fact,  and  I  am  aware  of 
the  fact 

Senator  Nelson.  And  that  the  committee  were  of  the  opinion  that 
that  absorption  was  in  violation  of  the  antitrust  law  ? 

Mr.  Lauterbach.  I  am  entirely  familiar  with  it. 

Senator  Nelson.  That  is  all. 

Senator  Walsh.  Now,  Mr.  Lauterbach,  I  want  to  get  back.  You 
told  Mr.  Steele,  in  brief,  that  you  felt  confident  of  your  ability  to 
stop  this  thing — that  is  to  say,  the  investigation  of  the  Steel  Trust — 
independent  of  Lamar. 

Mr.  Lauterbach.  My  idea  was  to  have  some  arrangement  made 
by  the  steel  people  that  would  meet  the  criticisms  that  I  have  re- 
ferred to. 

Senator  Walsh.  I  want  to  get  that.  You  told  him  that  in  con- 
nection with  the  statement  which  you  made  to  him,  to  the  effect  that 
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you  had  been  down  to  Washington,  had  been  looking  over  the  situ- 
ation, had  become  confident  that  the  Democratic  leaders  did  not  want 
the  investigation  to  go  on,  and  that  you  thought  you  would  be  able 
to  stop  it  irrespective  of  Lamar? 

Mr.  Lauterbach.  I  do  not  think  it  was  in  connection  with  the 
statement  about  Washington.  The  Washington  matter  was  very 
vague.  I  carried  a  sentiment  back  with  me,  but  I  really  meant  that 
some  concession  by  the  steel  people,  as  demanded  by  the  people,  and 
as  is  still  being  demanded,  and  as  has  been  in  many  respects  complied 
with,  would  end  the  necessity  for  any  investigation. 

Senator  Walsh.  Yes ;  but,  Mr.  Lauterbach,  this  investigation  was 
about  to  be  precipitated  in  the  House  of  Representatives. 

Mr.  Lauterbach.  Yes. 

Senator  Walsh.  An  investigation  of  the  Steel  Trust ;  and  you  felt 
confident  of  your  ability  to  interrupt  the  action  of  the  House  with 
respect  to  that  matter? 

Mr.  Lauterbach.  Not  by  any  means.  I  had  no  such  idea.  It  was 
not  in  respect  of  the  proceedings  of  the  investigation.  It  would  have 
been,  as  I  endeavorea  to  do  at  another  time,  to  get  Mr.  Gary  and  to 
get  them  to  see  that  the  situation  called  for  a  concession  which  would 
make  a  further  investigation  unnecessary;  nothing  further.  I  did 
not  mean  to  interfere  with  this  investigation. 

Senator  Walsh.  Mr.  Lauterbach,  you  had  been  talking  with  him, 
had  you  not,  about  the  resolution  that  had  been  prepared  by  Lamar! 

Mr.  Lauterbach.  Yes ;  long  before  that. 

Senator  Walsh.  You  had  Ibeen  to  see  him  with  relation  to  that 
matter  ? 

Mr.  Lauterbach.  Yes. 

Senator  Walsh.  And  now  you  tell  me  that  you  believed  that  you 
were  able  to  interrupt  this,  to  stop  this  thing,  irrespective  of  Lamar? 

Mr.  Lauterbach.  Certainly;  and  in  an  entirely  different  way. 

Senator  Walsh.  But  you  referred  to  the  interruption  of  the  in- 
vestigation. 

Mr.  Lauterbach.  I  did  not  refer — my  method  was  not  gone  into. 
It  had  no  reference  to  any  interference  with  legislative  matters, 
directly,  at  all,  except  to  remove — except  that  if  the  Steel  Trust 
would  have  the  good  sense  voluntarily  to  accord  concessions  which 
it  was  manifest  they  must  accord  in  the  future,  a  further  investiga- 
tion would  be  unnecessary ;  nothing  further. 

Senator  Walsh.  I  want  to  read  this  testimony  to  you,  which  you 
have  approved.  This  is  Mr.  Ledyard's  testimony  as  to  what  you 
said  to  him.  You  said  to  him  that  at  a  later  stage  you  went  down 
to  Washington  and  looked  over  the  situation  and  came  to  the  con- 
clusion that  probably  the  leaders  of  the  Democratic  Party  did  not 
want  the  investigation  to  proceed.  You  also  became  satisfied  that 
President  Taft  did  not  wish  it.  You  came  back  and  went  again  to 
see  Mr.  Steele,  but  did  not  tell  him  that  you  had  been  to  Washington. 
You  stated  to  him  on  this  occasion  that  you  had  looked  into  the 
situation  and  now  felt  confident  of  your  ability  to  stop  the  thing 
irrespective  of  Lamar  and  without  necessarily  working  through 
Lamar.  Now,  you  want  us  to  understand  that  that  had  not  a  thing 
to  do  with  the  steel  investigation. 

Mr.  Lauterbach.  Nothing  to  do  with  the  steel  investigation  itself. 
I  never  claimed  I  saw  anybody.    I  had  spoken  to  nobody. 
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Senator  Walsh.  Very  well.  What  was  the  thing  you  thought  you 
could  stop? 

Mr.  Lauterbach.  The  necessity  for  an  investigation.  I  believed 
that  if  at  any  moment  the  Steel  Trust  had  done  some  of  the  things 
at  that  time  that  they  subsequently  did,  and  others,  and  perhaps 
made  some  general  readjustment  of  the  situation,  an  investigation 
would  have  been  unnecessary  and  would  have  been  stopped.  I  believe 
so  still. 

Senator  Nelson.  Mr.  Lauterbach,  are  you  not  aware  of  the  fact 
that  the  Government  has  instituted  a  suit,  which  is  now  pending,  for 
the  dissolution  of  the  Steel  Trust? 

Mr.  Lauterbach.  Yes;  perfectly. 

Senator  Nelson.  How  long  ago  was  that  suit  instituted,  as  nearly 
as  you  can  recall  ? 

Mr.  Lauterbach.  That  was  started,  of  course,  during  the  adminis- 
tdition  of  Mr.  Taft,  and  I  am  not  sure,  but  I  think  about  the  second 
year  of  his  administration. 

Senator  Nelson.  Did  you  expect  to  relieve  the  Steel  Trust  from 
the  effect  of  that  suit  in  any  way? 

Mr.  Lauterbach.  Allow  me  to  say  that  my  conversation  with  Mr. 
Steele  was  long  before  the  institution  of  the  suit  by  the  Government. 

Senator  Nelson.  Yes ;  but  lately,  in  your  efforts  here 

Mr.  Lauterbach.  I  have  made  no  efforts  lately  in  regard  to  the 
matter. 

Senator  Nelson.  No  efforts  about  that? 

Mr.  Lauterbach.  I  have  not  done  anything  at  all  about  it  since 
the  institution  of  the  suit ;  I  have  done  absolutely  nothing.  I  have 
often  wondered  whether  it  was  not  my  duty  to  speak  of  the  option 
that  had  been  given  only  a  few  months  before  the  acquisition  of  this 
property,  and  of  the  desire  of  Morgan  to  acquire  it,  and  of  the  ob- 
jection of  those  with  whom  he  donsulted,  because  they  might  get  it 

at  a  lesser  price. 

Senator  Nelson.  But  I  understand  that  recently,  within  the  last 
few  months,  you  have  had  a  desire  to  become  again  in  touch  with 
the  steel  people  as  well  as  with  the  Morgan  people.    Is  not  that  so  ? 

Mr.  Lauterbach.  Within  the  last  few  months,  no.  I  have  seen 
the  steel  people  on  one  occasion,  which  was  at  about  the  time  of  the 
drafting  of  the  resolution,  and  it  was  at  their  invitation  that  I  went 
there  and  saw  Mr.  Gary  and  the  lawyer  of  the  Steel  Trust. 

Senator  Nelson.  Have  you  not  tried  to  come  in  touch  with  the 
steel  people  as  well  as  with  the  Morgan  people  ? 

Mr.  Lauterbach.  I  have  not  seen  any  of  them  since  that  time. 

Senator  Nelson.  That  does  not  fairly  answer  my  question.  You 
can  answer  that  yes  or  no. 

Mr.  Lauterbach.  If  the  result  of  my  effort  to  become 

Senator  Nelson.  No;  answer  my  question. 

Mr.  Lauterbach.  I  will  answer  it  squarely.  If  the  result  of  my 
effort  to  become  recognized  and  to  take  part  in  the  councils  had 
taken  place,  I  would  strongly  have  urged 

Senator  Nelson.  Never  mind  that-- — 

Mr.  Lauterbach.  I  would  strongly  have  urged  the  Steel  Trust 

people 

Senator  Nelson.  That  does  not  answer  my  question.  I  will  ask 
the  stenographer  to  read  the  question. 
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The  stenoOTapher  read  as  follows: 

"  Senator  Nelson.  Have  you  not  tried  to  come  in  touch  with  the 
steel  people  as  well  as  with  the  Morgan  people  ? " 

Senator  Nelson.  That  is  a  question  that  you  can  answer  yes  or  no, 
it  seems  to  me. 

Mr.  Lauterbach.  I  have  not  approached  anyone;  I  have  not  seen 
anyone. 

Senator  Nelson.  Your  answer,  then,  is  no.    Is  that  your  answer? 

Mr.  Lauterbach.  My  answer  is  no;  I  have  not  seen  anybody. 

Senator  Walsh.  How  much  time  intervened,  Mr.  Lauterbach,  be- 
tween the  time  that  you  first  talked  with  Mr.  Steele  in  relation  to 
the  Lamar  resolution  and  the  subsequent  time  when  you  talked  with 
him,  after  you  had  been  to  Washington  ? 

Mr.  Lauterbach.  I  think  a  year  or  so. 

Senator  Walsh.  A  year  or  so? 

Mr.  Lauterbach.  I  think  so.  Maybe  not  so  long.  Six  months, 
perhaps. 

Senator  Walsh.  When  you  talked  with  him,  in  the  first  place, 
about  the  resolution  drafted  by  Mr.  Lamar,  the  resolution  for  the 
investigation  of  the  Steel  Trust  had  not  been  introduced  in  the 
House? 

Mr.  Lauterbach.  No. 

Senator  Walsh.  Had  it  been  introduced  at  the  time  you  talked 
with  him  the  second  time? 

Mr.  Lauterbach.  I  think  the  resolution  was  still  pending  in  the 
Rules  Committee.  I  think  it  was  a  long  time  before  it  came  out.  But 
I  am  not  very  sure. 

Senator  Walsh.  Then  it  had  been  presented  to  the  House  ? 

Mr.  Lauterbach.  It  had  been  presented  to  the  House,  and  I  think 
it  was  in  the  Rules  Committee.    I  am  not  sure. 

Senator  Walsh.  So  that  the  time  you  had  this  second  talk  with 
Mr.  Steele,  the  resolution  of  inquiry  into  the  Steel  Trust  had  already 
been  introduced  in  the  House  and,  as  your  recollection  now  is,  was 
pending  before  the  Committee  on  Rules? 

Mr.  Lauterbach.  That  is  mv  impression. 

Senator  Walsh.  Do  you  recall  wnere  you  stayed  in  Washington  at 
that  time? 

Mr.  Lauterbach.  I  did  not  stay  at  all.  I  came  down  on  the  train 
in  the  morning  and  went  to  the  Supreme  Court,  and  went  back  in 
the  afternoon. 

The  Chairman.  What  was  the  date  of  that  visit  to  Washington? 

Mr.  Lauterbach.  Upon  my  word,  I  do  not  know. 

The  Chairman.  Can  you  not  give  us  some  idea  ? 

Mr.  Lauterbach.  T  have  no  idea.  It  produced  no  impression 
upon  my  mind.  I  did  not  even  speak  of  it  to  Mr.  Steele.  But,  to  be 
absolutely  truthful,  I  stated  to  Mr.  Ledyard  that  I  had  been  to  Wash- 
ington and  made  some  inquiry.  I  stated  that  to  Mr.  Ledyard  when  I 
spoke  to  him. 

The  Chairman.  You  say  there  was  a  suit  pending.  You  ought  to 
be  able  to  give  us  the  date. 

Mr.  Lauterbach.  I  can  find  out  if  I  look  up  my  papers  in  the  suit. 

Senator  Walsh.  At  any  rate,  you  did  not  register  at  any-  hotel  on 
that  occasion  ? 

Mr.  Lauterbach.  No  ;  I  did  not. 
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Senator  Walsh.  Were  you  heard  at  the  Supreme  Court  on  that 
day? 

Mr.  Lauterbach.  No  ;  it  was  not  a  matter  of  hearing. 

Senator  Walsh.  What  was  the  matter  that  brought  you  here  if  it 
was  not  a  matter  of  hearing? 

Mr.  Lauterbach.  I  think  it  was  before  the  case  was  rejiched  on 
the  calendar  and  that  I  wanted  to  see  it  on  the  calendar.  I  did  not 
argue  the  case  myself;  it  was  argued  by  my  associate  in  my  office,  Mr. 
Treadwell,  and  it  was  something  in  connection  with  the  matter. 

Senator  Walsh.  I  find  it  a  little  difficult  to  conceive  what  it  was. 
because  I  know  I  never  found  it  necessary  to  come  down  here  myseli 
in  connection  with  any  case  pending  in  the  Supreme  Court  until  the 
case  was  up  for  hearing. 

Mr.  Lauterbach.  It  was  something  connected  with  the  suit  of  the 
Old  Dominion  Smelting  Co.  against  Lewison  that  brought  me  to 
Washington. 

Senator  Walsh.  So  extraordinary  a  thing,  it  seems  to  me,  ought 
to  fix  it  on  your  mind — coming  to  Washington  about  a  case  in  the 
Supreme  Court  before  the  case  came  up. 

Mr.  Lauterbach.  I  think  it  was  about  the  time  the  case  was  to 
come  on  or  was  actually  on  the  calendar  that  I  came  to  Washington, 
because  I  had  no  business  except  that  at  the  time.  It  might  have  been 
about  the  time  the  case  was  on  the  calendar,  and  I  can  ascertain  that 
from  the  office  in  15  minutes. 

Senator  Walsh.  But  the  particular  matter  that  called  you  here  in 
connection  with  the  case,  not  being  the  hearing  of  the  case,  you  can 
not  now 

Mr.  Lauterbach  (interrupting).  I  think  it  must  have  been  the 
occasion  of  the  hearing. 

Senator  Walsh.  Did  you  go  to  the  Supreme  Court  room  ? 

Mr.  Lauterbach.  Yes;  I  went  to  the  Supreme  Court  room. 

Senator  Walsh.  So  we  can  easily  ascertain  it  by  ascertaining  the 
date  of  that  hearing? 

Mr.  Lauterbach.  Yes. 

Senator  Walsh.  It  was  your  partner,  Mr.  Treadwell,  who  argued 
the  case  ? 

Mr.  Lauterbach.  Yes. 

Senator  Walsh.  But  you  were  present  yourself? 

Mr.  Lauterbach.  No  ;  I  was  not  present  at  the  argument.  I  think 
it  took  two  or  three  days  before  it  was  actually  reached,  and  he 
argued  it. 

Senator  Walsh.  That  is,  you  came  in  connection  with  the  argu- 
ment, but  left  before  the  argument  came  on  ? 

Mr.  Lauterbach.  That  is  my  impression. 

The  Chairman.  I  understand  this  Lamar  resolution  that  was 
afterwards  introduced  in  the  House  of  Representatives,  for  the  in- 
vestigation of  the  steel  company,  was  first  submitted  to  you  by  Mr. 
Lamar. 

Mr.  Lauterbach.  I  knew  of  the  resolution  before  it  was  intro- 
duced in  the  House. 

The  Chairman.  How  did  you  know  of  it? 

Mr.  Lauterbach.  It  was  in  drafted  form ;  it  was  not  printed 

The  Chairman.  Who  submitted  it  to  you? 
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Mr.  Lautebbach.  Mr.  Lamar. 

The  Chairman.  Then  you  and  he  had  an  understanding  about  that 
resolution  before  it  was  introduced  ? 

Mr.  Lauterbach.  I  will  state  the  understanding  exactly.  Mr. 
Lamar  showed  me  the  resolution,  and  said  he  intended  to  have  it 
introduced.  I  begged  him  not  to  do  so ;  I  begged  to  be  permitted  to 
go  to  Mr.  Morgan  and  tell  him  about  the  resolution.  I  took  the  reso- 
mtion  with  me,  and  went  on  the  spur  of  the  moment  to  see  Mr.  Mor- 
gan, and  said  to  him  that  I  would  use  every  importunity  with  Lamar 
not  to  have  it  introduced.  It  was  at  that  time  ne  referred  me  to  Mr. 
Steele. 

The  Chairman.  How  did  Mr.  Lamar  tell  you  the  resolution  was 
going  to  be  introduced :  how  was  he  going  to  have  it  introduced  ? 

Mr.  Lauterbach.  I  nave  no  idea.  I  thought  the  minutiae  of  the 
introduction  would  be  simple. 

The  Chairman.  Was  Mr.  Martin  suggested  at  that  time? 

Mr.  Lauterbach.  No.  It  was  a  minute  after  it  was  shown  to  me 
that  I  went  to  Mr.  Morgan,  and  with  my  knowledge  of  the  situation 
asked  that  I  be  instructed  to  get  rid  of  it  if  I  could. 

The  Chairman.  Did  you  tell  Mr.  Lamar  you  were  going  to  see 
Mr.  Morgan? 

Mr.  Lauterbach,  I  did. 

The  Chairman.  There  was  an  understanding  between  you  and  him 
that  you  would  see  Mr.  Morgan  about  it? 

Mr.  Lauterbach.  I  took  the  thing  impulsively  at  the  moment  I 
saw  it.  I  said,  " Lamar,  that  must  not  be;  I  am  going  to  see  Mr. 
Morgan." 

The  Chairman.  Lamar  was  your  great  friend.  Why  did  you  not 
get  him  to  stop  it?  What  did  you  go  to  see  Mr.  Morgan  right  away 
for? 

Mr.  Lauterbach.  I  think  I  did  say  to  Mr.  Lamar  that  he  should 
stop  it;  and  in  the  meantime  the  relations  of  Mr.  Morgan  to  Mr. 
Lamar  had  changed;  he  had  beeli  requested  not  to  come  to  the  bank- 
ing house,  but  to  see  him  uptown  only,  because  his  partners  did  not 
want  him ;  and  I  thought  I  could  create  good  feeling  then  and  there 
between  Mr.  Lamar  and  Mr.  Morgan. 

The  Chairman.  You  were  going  to  stop  it  through  I^mar,  were 
you? 

Mr.  Lauterbach.  That  is  exactly  my  idea ;  that  Mr.  Morgan  would 
recognize  that  the  coldness  with  Mr.  Lamar  should  cease.  I  think 
that  would  have  been 

The  Chairman.  It  was  your  idea,  then,  to  stop  it  through  Lamar, 
and  you  did  not  expect  to  stop  it  by  using  your  influence  with  con- 
gressional leaders?  ' 

Mr.  Lauterbach.  Oh,  no ;  not  at  that  time ;  it  was  not  in  Congress. 

Senator  Reed.  When  was  that  time ;  how  long  before  the  resolution 
was  actually  introduced  ? 

Mr.  Lauterbach.  I  think  in  1908;  early  in  the  winter;  but  I  am 

not  sure. 

Senator  Reed.  Before  the  first  investigation  was  had  ? 

Mr.  Lauterbach.  Before  the  first  investigation. 

Senator  Reed.  How  did  you  come  to  get  that  mixed  up  with  this 
matter  that  occurred  only  a  few  days  ago? 

Mr.  Lauterbach.  I  did  not  mix  it  up,  did  I? 
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Senator  Reed.  I  think  you  do  in  your  testimony.  I  want  to  see 
if  I  can  by  any  possibility  get  this  thing  in  chronological  order. 

Mr.  IiAUTERBACH.  Do  SO,  plcase. 

Senator  Reed.  The  first  time  that  you  heard  about  any  resolution 
to  investigate  the  Steel  Trust  Tyas  when? 

Mr.  Lauterbach.  I  think  in  the  winter  of  1908. 

Senator  Reed.  And  that  was  a  resolution  that  was  brought  to  you 
by  Mr.  Lamar? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  that  resolution  provided  for  an  investigation 
of  the  Steel  Trust,  did  it? 

Mr.  Lauterbach.  It  did;  yes,  sir. 

Senator  Reed.  Let  us  stick  to  this  one  incident  a  moment.  Where 
were  you  when  Mr.  Lamar  presented  that  resolution  to  you? 

Mr.  Lauterbach.  In  my  oflBce. 

Senator  Reed.  What  did  he  say  at  the.  time  he  showed  you  the 
resolution? 

Mr.  Lauterbach.  He  said  he  intended  to  have  that  resolution  in- 
troduced. 

Senator  Reed.  For  what  reason? 

Mr.  Lauterbach.  That  he  thought  the  Steel  Trust  ought  to  be  in- 
vestigated. 

Senator  Reed.  Why? 

Mr.  Lauterbach.  That  he  thought  it  was  a  monopoly — ^well,  I  do 
not  know  that  he  stated  the  details;  I  hardly  gave  him  time.  I  read 
the  thing  and  saw  what  its  effect  would  be  and  said,  *"'  That  ought  not 
to  be  introduced" 

Senator  Reed.  I  am  asking  now  what  he  said.  Let  us  stick  to  that. 
You  are  an  old  practitioner,  and  you  know  the  importance  of  thrash- 
ing one  thing  out  when  you  start  on  it  and  not  going  into  something 
else.  When  L^mar  presented  you  the  resolution  to  investigate  the 
Steel  Trust,  what  was  the  motive  or  reason  he  assigned,  if  you  can 
give  it  to  me? 

Mr.  Lauterbach.  I  can  not  recall;  I  do  not  remember  what  he 
said. 

Senator  Reed.  Let  me  suggest,  was  it  because  he  was  interested  on 
behalf  of  the  public,  sort  of  pro  bono  publico? 

Mr.  Lauterbach.  I  think  he  said  very  little  at  that  time,  but  he 
did  say  just  that  thing  very  frequently  afterwards. 

Senator  Reed.  You  knew  from  Lamar's  character  that  he  was  a 
sort  of  guardian  of  the  public  conscience  and  the  general  welfare,  did 
you  not  ?    You  thought  that  was  his  motive,  did  you  not  ? 

Mr.  Lauterbach.  I  thought  that  his  purpose  was  to  have  an  in- 
vestigation of  what  he  believed  to  be  the  wrongs  carried  on  by  the 
Steel  Trust,  the  monopoly  which  existed,  the  infamy  of  the  acquisi- 
tion of  the  Tennessee  Coal  &  Iron  Co.,  and  the  method  of  haying 
Government  sanction  for  it  and  generally  the  situation.  I  believe 
that  he  might  well  be  considered  a  champion  of  public  rights  in 

doing  it. 

Senator  Reed.  And  you  thought  he  came  to  you  as  a  kindred  spirit, 
to  whom  he  could  natiirallv  appeal  in  the  great  cause  of  conscience? 

Mr.  Lauterbach.  Entirely  to  the  contrary,  I  regret  to  say.  I  have 
been  very  much  on  the  corporation  side,  and  never  have  been  the 
champion  of  public  interests,  as  perhaps  I  should  have  been. 
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Senator  Reed.  Then,  he  did  not  come  to  you  as  a  man  interested, 
as  he  was,  in  the  public  welfare,  but  rather  as  a  man  who  was  in 
touch  with  corporations? 

Mr.  Lauterbach.  I  do  not  know  what  his  purpose  was.  He 
showed  me  the  resolution.  I  said  I  Jioped  the  resolution  would  not 
be  introduced,  that  I  be  permitted  to  go  over  and  see  Mr.  Morgan 
about  it,  and  I  did  it.    I  do  not  think  three  minutes  elapsed 

Senator  Reed.  At  that  time  were  you  representing  Morgan?  Were 
you  under  any  retainer  from  Pierpont  Morgan  or  from  the  Morgan 
interests  ? 

Mr.  Lauterbach.  I  had  no  money  retainer  since  1904. 

Senator  Reed.  Did  you  represent  them,  then,  without  money,  or 
are  you  a  man  who  works  without  money? 

Mr.  Lauterbach.  A  great  deal;  yes,  sir. 

Senator  Reed.  And  you  especially  love  to  work  for  Morgan  &  Co. 
without  money? 

Mr.  Lauterbach.  I  did  a  great  deal  for  Morgan  &  Co.  without 
money. 

Senator  Reed.  Just  what  were  your  relations  at  that  time  to  Mor- 
gan &  Co.? 

Mr.  Lauterbach.  They  were  the  most  friendly ;  as  far  as  I  knew, 
up  to  about  that  period,  they  had  been  of  the  most  friendly  char- 
acter. Mr.  Morgan  had  invited  me  to  his  house,  had  invited  me  when 
his  picture  was  painted,  and  when  its  replica  was  painted,  had 
presented  me  with  a  collie  dog  when  I  came  into  the  office,  had  given 
me  for  the  first  time  the  Metchnikoff  medicines,  and  my  relations 
with  him  were  as  kindly  and  warm  and  lovely  and  pleasant  as  with 
any  man  I  knew  of  in  the  community. 

Senator  Reed.  Mr.  Lamar  knew  that? 

Mr.  Lauterbach.  And  Mr.  Lamar  knew  that ;  everybody  knew  it. 

Senator  Reed.  And  you  knew  Mr.  Lamar  well  and  were  his 
friend,  and  he  had  been  to  some  extent  your  client? 

Mr.  Lauterbach.  Yes,  sir;  to  a  very  large  extent. 

Senator  Reed.  So  that  Mr.  Lamar,  having  now  drawn  a  resolu- 
tion which  was  supposed  to  be  a  very  dangerous  thing  for  the  Steel 
Trust 

Mr.  Lauterbach.  I  do  not  know ;  it  might  have  been  beneficial. 

Senator  Reed.  And  bein^  a  representative  of  the  public  interest 
came  to  you,  the  intimate  friend  of  Mr.  Morgan,  and  diowed  you  Uie 
resolution  ? 

Mr.  Lauterbach.  He  did;  yes,  sir. 

Senator  Reed.  And,  of  course,  Mr.  Lamar  knew  then  that  you 
would  immediately  carry  that  news  to  Mr.  Morgan? 

Mr.  Lauterbach.  Leave  out  the  word  "  immediately "  and  you 
have  it  correctly. 

Senator  Reed.  Speedily  carry  it? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  you  told  him  you  would  carry  it  to  Mr.  Mor- 
gan? 

Mr.  Lauterbach.  I  did ;  yes,  sir. 

Senator  Reed.  And  he  made  no  protest  ? 

Mr.  Lauterbach.  He  made  no  protest. 
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Senator  Seed.  Whereupon  you  both  understood  that  if  the  thing 
was  conducted  right  you  could  shake  Mr.  Morgan  down  for  some 
money,  did  you  not?    That  was  your  purpose  and  dbject? 

Mr.  Lauterbach.  I  never  thought  of  it  in  the  world. 

Senator  Reiz>.  A  common  trick  that  is  played  by  the  lobbyist  in 
every  legislative  assembly. 

Mr.  Lautekbach.  I  consider  that  an  insult  and  an  outrage.* 

Senator  Reed.  It  may  be  an  insult  and  it  may  be  an  outrage,  but 
that  is  what  it  is. 

Mr.  Lauterbach.  There  was  no  such  thought. 

Sendtor  Nelson.  I  think  the  Senator  misapprehends  you.  You 
evidently  went  there  to  Mr.  Morgan,  did  you  not,  to  let  the  Morgan 
people  IcQOw  what  a  bad  fellow  Mr.  Lamar  was? 

Mr.  Lauterbach.  No;  no,  sir;  not  at  all. 

Senator  Nelson.  And  that  you  could  protect  them  against  Lamar? 

Mr.  Lauterbach.  Not  at  all. 

Senator  Nelson.  Did  you  not  intimate  that  you  could  protect  them 
against  Mr.  Lamar  and  hold  back  the  resolution? 

Mr.  Lauterbach.  I  believed  that  if  I  said  to  Mr.  Lamar  that  Mr. 
Morgan  desired  him  to  go  no  further  and  expressed  it  as  Mr.  Mor- 
gan's personal  wish  to  Mr.  Lamar,  knowing  his  relations  to  Mr.  Mor- 
gan in  the  past,  that  I  could  have  persuaded  Mr.  Lamar,  from  his 
aflFection  for  Mr.  Morgan,  and  I  am  confident  that  without  price, 
without  payment,  without  "  shaking  down,"  without  any  of  these  in- 
sinuations that  have  been  made,  he  would  ultimately  have  yielded  to 
my  request. 

Senator  Reed.  Out  of  pure  affection  ? 

Mr.  Lauterbach.  Out  of  pure  regard  for  Mr.  Morgan,  with  whom 
he  had  been  on  the  most  intimate  terms,  in  spite  of  what  others  have 
said  that  he  was  not,  and  who  was  at  times  in  daily  communion  with 
him,  until  there  was  a  breach  between  the  two.  I  believe  this,  that 
if  Mr.  Morgan  had  said  to  me,  "  Mr.  Lauterbach,  I  want  you  to  ask 
Mr.  Lamar  for  my  sake  to  withdraw  that  resolution,"  as  a  matter 
of  sentiment  and  a  matter  of  friendship,  so  help  me  God,  I  think  I 
could  have  accomplished  it;  but  there  was  no  thought  of  money  in 
my  mind. 

Senator  Reed.  Then  you  thought  Mr.  Lamar  just  drew  this  resolu- 
tion to  investigate  the  Steel  Trust,  and  brought  it  to  you  as  a  friend 
of  Mr.  Morgan,  to  be  carried  to  Mr.  Morgan  simply  as  a  sort  of  a 
means  by  which  a  reconciliation  could  be  brought  about? 

Mr.  Lauterbach.  Not  at  all.  Senator.  I  think  he  brought  that 
resolution  to  me  for  my  information  and  nothing  else,  and  that  tlie 
thought  of  my  going  to  Mr.  Morgan  had  not  entered  his  mind. 

Senator  Reed.  Why  would  he  call  and  give  you  information  about 
a  Steel  Trust  investigation? 

Mr.  Lauterbach.  He  told  me  everything  he  did — advised  me  of 
almost  every  step  of  work  he  did.  He  was  daily — not  daily,  but  very 
frequently,  at  my  office.  He  had  litigation  of  his  own,  in  whi.'b  I 
was  defending  him.  He  had  the  run  of  the  office,  and  he  eamcci  't. 
He  had  been  as  good  a  friend  of  the  office  of  Hoadly,  Lauterbach  & 
Johnson  as  it  had,  had  caused  them  to  earn  as  many  honest  and 
decent  fees  as  any  man  in  the  community,  and  I  have  always  re- 
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garded  him  highly  for  that  reason,  and  he  was  in  the  habit  of  coming 
in  and  chatting,  for  that  reason. 

Senator  Reed.  You  thought  he  came  to  you,  then,  merely  as  a  sort 
of  a  friendly  adviser. 

Mr.  Lautekbach.  For  my  information,  as  he  informed  me  of  any- 
thing he  did. 

Senator  Beed.  Why  would  it  be  of  any  value  to  you  to  know  that 
he  was  going  to  have  the  Steel  Trust  investigated  ? 

Mr.  Lauterbach.  My  dear  Senator,  every  communication  between 
Mr.  Lamar  and  myseli,  and  between  other  human  beings  and  my- 
self, is  not  absolutely  intended  for  value.  There  seems  to  be  an  im- 
pression here  that  there  is  not  anything  but  money  that  people  want, 
and  that  value,  value,  value  is  the  thing  that  we  are  after.  There 
was  no  value. 

Senator  Reed.  I  understand  you  are  not  after  it,  of  course;  and  I 
am  asking  now  for  the  other  motives,  for  the  ethical  grounds*  upon 
which  you  proceeded. 

Mr.  Lauterbach.  It  was  brought  to  me  as  a  matter  of  so  much  in- 
formation, as  if  I  were  to  see  an  article  in  the  newspaper  and  hand  it 
to  you,  and  say,  "  That  is  an  interesting  article,  or  something  of 
that  kind. 

Senator  Reed.  You  went  to  see  Mr.  Morgan? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  I  think  I  have  your  viewpoint  now.  What  did  Mr. 
Morgan  say?    This  was  in  1908. 

Mr.  Lauterbach.  Mr.  Morgan  said  to  me,  "  Mr.  Lauterbach,  you 
will  have  to  see  Mr.  Steele  about  that  subject." 

Senator  Reed.  Who  was  Mr.  Steele? 

Mr.  Lauterbach.  He  was  his  partner. 

Senator  Reed.  Did  you  go  to  see  Mr.  Steele  ? 

Mr.  Lauterbach.  I  went  immediately  to  see  Mr.  Steele. 

-Senator  Heed.  What  did^r.  Steele  say? 

Mr.  Lauterbach.  ThenMf:  Lamar's  name  came  into  the  matter. 
I  told  him  I  had  it  from  Mr.  Lamar,  and  he  said,  "  Well,  I  do  not 
think  we  want  anything  to  do  with  it.  I  will  let  you  know."  I 
came  in  again  in  a  day  or  two,  and  he  said  that  he  had  seen  other 
parties  and  that  I  should  do  nothing,  and  I  acquiesced.  He  said 
more  than  that ;  he  said,  "  We  court  investigation.  Investigation  is 
pretty  sure  to  be  had  in  some  form,  and  it  might  as  well  take  place;  " 
and  I  said  "All  right ;  I  think  you  are  perfectly  right." 

Senator  Reed.  Mr.  Steele  said  he  did  not  care  to  have  anything  to 
do  with  it — do  with  what? 

Mr.  Lauterbach.  With  the  matter  of  the  investigation;  with  any 
endeavor  on  my  part  to  prevent  Mr.  Lamar  or  to  urge  Mr.  Lamar 
from  the  introduction  of  the  resolution. 

Senator  Reed.  I  do  not  understand  you.  Your  motive  in  going  to 
Mr.  Morgan  was  to  effect  a  personal  reconciliation  between  him  and 
Mr.  Lamar.  Mr.  Morgan  said  to  you,  "  I  do  not  want  anything  to 
do  with  it.  Go  and  see  Mr.  Steele."  So,  of  course,  no  longer  the 
motive  of  personal  reconciliation  with  Mr.  Morgan  operated.  AVheu 
that  incentive  was  gone,  what  was  it  that  you  expected  Mr.  Steele 
to  do? 
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Mr.  Lauterbach.  Precisely  the  same  incentive.  Mr.  Morgan  said, 
^*  See  Mr.  Steele."  Then  I  mew  if  I  saw  Mr.  Steele  he  womd  spei^ 
to  Mr.  Morean  and  talk  to  him  about  it,  and  the  matter  was  then  left 
to  Mr.  Steele.  It  took  about  two  minutes  of  conversation  with  him, 
and  Steele  said  he  would  see  me  again.  In  the  meantime  I  assumed 
he  would  speak  to  Mr.  Morgan  himself.  He  was  the  legal  partner, 
if  you  will,  of  the  firm  of  J.  I*.  Morgan  &  Co. ;  and  then  he  would  let 
ine  know.  I  came  over  in  a  day  or  two  afterwards,  and  he  said,  "  Let 
it  go  on." 

Senator  Reed.  Mr.  Steele,  then,  after  due  consideration,  was  not 
willing  to  even  have  Mr.  Morgan,  in  order  to  stop  this  investigation, 
say  a  Kind  word  to  Mr.  Lamar? 

Mr.  IxA^uTERBACH.  At  all  events,  he  was  not  willing  to  do  anything 
about  the  matter. 

Senator  Reed.  That  ended  the  proposition  for  1908,  did  it  not? 

Mr.  Lauterbach.  That  ended  the  proposition. 

Senator  Reed.  That  incident  was  closed  ? 

Mr.  Lauterbach.  That  incident  was  closed. 

Senator  Reed.  And  this  trij)  you  made  over  here  to  the  Supreme 
Court,  when  you  picked  up  this  information  in  Washington,  or  this 
impression,  was  in  what  year? 

Mr.  Lauterbach.  I  do  not  know ;  I  really  do  not  know.  It  is  the 
vaguest  thing  in  the  world. 

Senator  Reed.  It  was  not  in  1908,  was  it? 

Mr.  Lauterbach.  No  ;  it  was  not  in  1908.    I  think  it  was  in  1909. 

Senator  Reed.  Was  it  not  just  before  you  had  these  conversations 
with  Mr.  Ledyard  in  1918  ? 

Mr.  Lauterbach.  No,  sir. 

The  Chairman.  Did  you  know  that  Mr.  Lamar  was  acting  under 
an  assumed  name? 

Mr.  Lauterbach.  I  never  knew  it.  I  never  knew  him  otherwise 
than  as  David  Lamar.  Since  1896,  down  to  this  time^  I  have  never 
known  him  to  be  known  by  any  other  appellation. 

Senator  Reed.  Did  you  before  that  time  know  it? 

Mr.  Lauterbach.  I  did  not  know  him  at  all  before  that  time. 

Senator  Reed.  On  February  6,  1913,  you  had  a  conversation  with 
Mr.  Ledyard,  did  you  not? 

Mr.  Lauterbach.  I  had  a  conversation  on  that  day ;  yes,  sir. 

Senator  Reed.  And  you  told  him  that  you  wished  to  tell  him  the 
whole  story — of  any  part  you  had  had  or  any  approaches  to  J.  P. 
Morgan,  or  any  of  the  firm,  in  relation  to  the  steel  mvestigation — and 
would  like  to  make  the  statement  fuU^  complete,  and  frank? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  the  interview  was  somewhat  long,  was  it  not? 

Mr.  Lauterbach.  It  was  a  very  lengthy  interview;  yes,  sir. 

Senator  Reed.  That  interview  had  relation  to  a  numoer  of  matters 
with  David  Lamar,  whom  you  described  as  a  man  of  genius.    You 
li,         were  then  talking  about  Lamar^  in  that  conversation  in  1913,  were 
tbh       you  not? 
i]crer  Mr.  Lauterbach.  Yes,  sir. 

\Vlit'       Senator  Reed.  And  I  pass  oil  from  the  other  remarks  that  were 
J.  Steele  *-»ade  there  about  Lamar.    On  page  1743  occurs  this : 

"  The  first  thing  he  knew  "— 
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That  is  the  first  thing  you  knew— 
"  about  the  steel  company  investigation  was  when  Lamar  showed 
him  a  resolution  which  he  had  prepared  to  be  introduced  into  the 
House  providing  for  an  investigation." 

So  that  away  back  in  1908  you  were  talking  about  that? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Eeed.  And  that  you  expostulated  with  Lamar  at  length 
and  said  it  ought  not  to  be  done^  and  you  went  at  once  to  see  Morgan; 
that  is  still  the  conversation  of  1908,  is  it  not? 

Mr.  Lauterbach.  Entirely ;  yes,  sir. 

Senator  Reed.  You  went  to  Mr.  Steele  and  told  him  about  the  reso- 
lution and  urged  that  something  be  done  to  stop  it ;  that  is  still  the 
conversation  of  1908? 

Mr.  Lalterbach.  Yes,  sir. 

Senator  Reed.  And  you  told  Mr.  Steele  that  you  knew  of  the  reso- 
lution from  Lamar,  and  you  thought  you  could  control  Mr.  Lamar  in 
the  matter  ? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  it  was  then  that  Mr.  Steele  "  turned  to  cold 
steel  and  refused  to  discuss  the  matter  "  with  you  ? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  That  is  all  in  1908  we  are  talking  about? 

Mr.  Lauterbach.  Yes,  sir;  all  in  1908. 

Senator  Reed.  You  also  saw  Mr.  Davison  on  one  or  two  occasions? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  ^Yho  was  Mr.  Davison? 

Mr.  Lauterbach.  Another  partner  of  J.  P.  Morgan  &  Co. 

Senator  Reed.  And  he  took  the  same  attitude  Steele  did  ? 

Mr.  Lauterbach.  Precisely ;  and  that  was  in  1908. 

Senator  Reed.  And  stated  he  felt — the  Morgan  people  felt — ^you 
were  tied  up  in  the  matter  with  Lamar? 

Mr.  Lauterbach.  No ;  they  simply  stated  that  they  did  not  desire  to 
do  anything  about  the  matter. 

Senator  Keed.  Did  they  not  also  say  that  they  felt  you  were  simply 
representing  Lamar? 

Mr.  Lauterbach.  He  did  not  so  state.  I  felt  that  the  reason  for 
their  declining  to  interest  themselves  in  the  matter  was  that  I  was 
tied  up  with  Lamar  and  simply  represented  Lamar  in  endeavoring 
to  get  something.  That  was  my  state  of  mind  as  to  their  condition 
of  mind. 

Senator  Reed.  You  felt  that  they  thought,  then,  that  you  were  try* 
inff  to  get  something  out  of  them  ? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  That  was  some  money,  you  mean,  do  you  not? 

Mr.  Lauterbach.  Yes,  sir;  although  I  said  I  told  Mr.  Steele  I 
was  not  after  any  money,  which  is  perfectly  true. 

Senator  Reed.  Then,  at  a  later  stage,  you  went  down  to  Washing- 
ton and  looked  over  the  situation  and  came  to  the  conclusion  that 
probably  the  Democratic  leaders  of  the  party  did  not  want  the  in- 
vestigation to  proceed.  Xow,  I  want  to  get  the  date  of  that  trip  to 
Washington. 

Mr.  I^uTERBACH.  I  wiU  have  to  get  it  for  you. 

Senator  Reed.  Was  it  in  1908? 

Mr.  Lauterbach.  No;  not  in  1908. 
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Senator  Reed.  Was  it  in  1909  ? 

Mr.  Lauterbach.  I  think  it  was  in  1900.  I  will  give  you  the  pre- 
cise date. 

Senator  Reed.  Was  it  as  late  as  1902  ? 

Mr.  Lauterbach.  No,  sir. 

Senator  Reed.  But  you  are  going  to  get  us  that  date,  and  you  say 
you  can  do  it  in  15  minutes  by  going  to  the  Supreme  Court. 

Mr.  Lauterbach  (addressing  a  gentleman  in  the  room).  Mr.  Katz, 
wiU  you  telephone  to  the  office  and  find  out  when  the  case  of  the  Old 
Dominion  Smelting  &  Refining  Co.  was  on  the  calendar?  Mr.  Tread- 
well  will  tell  you. 

Senator  Reed.  Now,  after  that 

Senator  Nelson.  Let  me  break  in  on  this  for  a  moment.  At  this 
time  he  also  stated  what  Mr.  Taft  said  about  this  matter.  Now, 
Mr.  Taft  did  not  come  in  until  1908,  or  the  spring  of  1909. 

Mr.  Lauterbach.  I  will  give  you  the  date  of  my  visit  to  Wash- 
ington. 

senator  Reed.  It  is  said  here  that  you  went  to  Washington  at  a 
later  date,  looked  over  the  situation,  and  came  to  the  conclusion  that 
probably  the  leaders  of  the  Democratic  Party  did  not  want  the  in- 
vestigation. The  leaders  of  the  Democratic  Party  were  not  in  con- 
trol until  1910,  were  they,  in  Congress? 

Mr.  Lauterbach.  Not  until  1910? 

Senator  Reed.  So  that  the  reason  you  speak  of  the  leaders  of  the 
Democratic  Party  is  because  the  Democratic  Party  at  that  time 
were  in  control,  appointed  committees,  and  ran  the  business;  so  that 
it  must  have  been  1910  or  later  ? 

Mr.  Lauterbach.  As  I  think  of  that  whole  matter,  that  Wash- 
ington business  was  a  most  inconsequential  thing.  The  truth  about 
the  matter  is — the  full  truth,  as  I  sit  here  and  think  of  it — that  i 
went  down  to  Washington  and  came  back;  that  I  had  a  vague  im- 
pression that  nobody  wanted  the  investigation,  and  that  I  said  that 
to  Mr.  Ledyard  as  an  incident.  I  had  not  seen  anybody ;  I  had  not 
talked  to  anybody,  except  casually. 

Senator  Reed.  I  do  not  want  to  stop  your  answer,  of  course,  but 
I  want  to  get  at  this.  You  have  said  that  you  went  to  Washington 
and  looked  over  the  situation  and  came  to  the  conclusion  that  prob- 
ably the  leaders  of  the  Democratic  Party  did  not  want  the  investiga- 
tion to  proceed.  You  were  also  satisfied  that  President  Taft  did 
not  want  it.  Do  you  not  there  refer  to  the  Democratic  leaders  be- 
cause at  the  time  referred  to  the  Democrats  were  in  control  of  the 
lower  House  of  Congress? 

Mr.  Lauterbach.  Yes ;  certainly. 

Senator  Reed.  So  it  must  have  been  in  1910? 

Senator  Nelson.  1911. 

Senator  Reed.  Yes;  1911.  The  Democrats  were  elected  in  1910 
and  came  in  in  1911;  so  that  that  is  as  late  as  1911;  that  you  came 
back  after  that,  which  must  have  been  in  1911,  and  went  to  see  Mr. 
Steele,  but  did  not  tell  him  that  you  had  been  at  Washington  ? 

Mr.  Lauterbach.  I  saw  Mr.  Steele,  and  it  may  have  oeen  as  late 

as  1911. 

Senator  Reed.  So  that  this  proposition  had  now  been  pending  as 
long  as  two  and  one-half  or  three  years  ? 
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Mr.  Lauterbach.  Correct. 

Senator  Reed.  Then  you  stated  to  him  that  on  the  occasion  of  this 
trip  to  Washington  you  had  looked  into  the  situation  and  now  felt 
confident  of  your  ability  to  stop  the  thing,  irrespective  of  Lamar; 
that  is  correct,  is  it  not  ? 

Mr.  Lauterbach.  That  is  correct. 

Senator  Reed.  I  want  to  ask  you  this  one  plain  question.    You  said 

Jou  felt  confident  of  your  ability  to  stop  the  thing  irrespective  of 
[r.  Lamar.    Did  you  suggest  to  them — that  is,  the^teel  people — at 
that  time,  how  you  were  going  to  stop  the  thing? 

Mr.  Lauterbach.  No;  oecause  Mr.  Steele  paid  no  attention  to  the 
matter  at  all,  and  the  only  thing  that  I 

Senator  Reed.  Did  you  suggest  to  them  at  that  time — did  you  sug- 
gest to  Mr.  Steele  that  you  could  do  it  by  proceeding  directly  with 
the  officials  here  in  Washington  ? 

Mr.  Lauterbach.  No;  I  did  not. 

Senator  Reed.  And  I  include  in  them.  Congressmen. 

Mr.  Lauterbach.  I  mentioned  nobody. 

Senator  Reed.  Did  you  have  in  mind  doing  it  through  the  Con- 
gressmen? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  Did  you  have  in  mind  doing  it  by  having  Morran 
&  Co.  yield  back  to  the  public  the  things  tnat  you  say  they  had 
wronged  the  public  of? 

Mr.  Lauterbach.  I  have  always  had  that  in  mind. 

Senator  Reed.  Did  you  express  that  opinion  to  Mr.  Steele  or  sug- 
gest it  to  him  ? 

Mr.  Lauterbach.  I  do  not  think  he  gave  me  much  opportunity  to 
go  into  the  matter.    I  felt — I  did  feel  at  that  time— — 

Senator  Reed.  I  am  just  asking  you  what  you  did,  not  what  you 
felt.  You  say  here  he  turned  a  deaf  ear  to  you  and  declined  to  go 
into  the  matter  with  you  at  all? 

Mr.  Lauterbach.  That  is  right. 

Senator  Reed.  And  said  there  was  nothing  they  cared  to  do.  As 
a  matter  of  fact,  the  Stanley  resolution  was  introduced  when  ? 

Mr.  Lauterbach.  Will  you  not  tell  that  to  me?  I  am  very  poor 
on  dates. 

Senator  Cummins.  Some  time  in  the  summer  or  fall  of  1911. 

Senator  Nelson.  Do  you  know  when  it  was  introduced,  Mr. 
Lamar  ? 

Mr.  Lamar.  Senator,  it  was  introduced  in  1910. 

Senator  Nelson.  By  whom? 

Mr.  Lamar.  By  Mr.  Stanlev,  Senator. 

Senator  Nelson.  Now,  while  you  were  up  there — ^this  is  a  little 
irregular,  but  I  want  to  get  light  in  the  matter — according  to  Mr. 
Lauterbach 's  statement,  you  first  showed  him  this  resolution  in  1908. 

Mr.  Lamar.  He  is  mistaken  about  that.  Senator. 

Mr.  Lauterbach.  That  may  be. 

Mr.  Lamar.  He  has  got  his  dates  wrong. 

Mr.  Lauterbach.  1909,  was  it? 

Senator  Reed.  Do  not  let  us  have  any  colloquy  between  witnesses. 

Mr.  Lauterbach.  I  can  not  tell  about  dates. 
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.Senator  Eeed.  At  the  time  you  had  this  last  talk  you  have  just 
(old  about,  with  Mr.  Steele,  had  the  Stanley  resolution  been  intro- 
duced ? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Eeed.  Then  the  only  way  you  could  stop  it  at  that  time 
was  to  arrest  the  action  of  Congress  in  some  way,  was  it  not? 

Mr.  Lauterbach.  No.  I  never  meant  to,  except  in  this  way:  I 
have  always  thought  that  there  ought  to  be  an  adjustment  by  the 
Steel  Corporation  of  the  situation,  and  that  if  I  were  in  the  situation 
I  would  strongly  advise  it,  as  I  did  to  everybody  concerned. 

Senator  Reed.  That  is  not  an  answer  to  my  question. " 

Mr.  Lauterbach.  But  I  had  no  idea,  no  notion,  of  any  interference 
with  any  legislative  matter. 

Senator  Reed.  If  the  resolution  had  already  been  introduced  in 
Congress,  that  was  the  thinff  that  was  to  be  stopped — ^the  investiga- 
tion. The  only  way  it  could  be  stopped  would  be  by  inducing  Con- 
gress to  stop.    Is  not  that  true? 

Senator  Lauterbach.  Yes;  that  is  true. 

Senator  Reed.  That  is  all  I  care  for,  then.    That  is  true. 

Mr.  Lauterbach.  Now,  will  you  let  me  qualify  that  or  modify  it 
or  ffive  the  reason  for  it?  Mv  notion  was  that  if  the  Steel  Trust 
hacT  made  some  adjustment  or  the  situation  either  in  the  pending 
suit  or  otherwise,  made  some  readjustment  of  the  situation,  some 
fair  concession  to  the  situation.  Congress  could  have  readily  been 
satisfied  with  that  concession. 

Senator  Reed.  The  fact  still  remains  that  the  only  way  to  stop 
it  was  to  induce  Congress  to  stop  the  investigation.  It  no  longer 
was  in  Mr.  Lamar's  hands,  was  it? 

Mr.  Lauterbach.  Not  at  all. 

Senator  Reed.  Your  idea  was,  you  say,  to  have  the  steel  company 
come  in  and  make  some  concessions  to  the  public  or  to  the  Govern- 
ment of  so  satisfactory  a  character  that  the  Government  would  be 
satisfied  and  content  and  would  itself  stop? 

Mr.  Lauterbach.  That  was  my  idea. 

Senator  Reed.  Did  you  ever  submit  to  a  single  Government  official 
a  plan  of  that  kind? 

Mr.  Lauterbach.  I  would  have  done  so 

Senator  Reed.  Did  you  ever  do  it? 

Mr.  Lauterbach.  No;  I  never  did. 

Senator  Reed.  Did  you  ever  submit  to  Pierpont  Morgan  a  plan  of 
that  kind?  [After  a  pause.]  You  have  already  covered  Pierpont 
Morgan.    You  went  to  Mr.  Steele  afterwards,  did  you  ? 

Mr.  Lauterbach.  On  one  occasion  Mr.  Gary  sent  for  me  to  come 
to  his  office.    Mr.  Lamar  had  been  there  to  see  me 

Senator  Reed.  I  asked  you  if  you  had  submitted  it  to  Pierpont 
Morgan? 

Mr.  Lauterbach.  You  said,  to  anybody. 

Senator  Reed.  No;  I  did  not.  I  said.  Did  you  ever  submit  to 
pierpont  Morgan;  and  then  I  changed  that  question  and  said,  Did 
you  ever  submit  to  Mr.  Steele  a  plan  of  that  kind  ? 

Mr.  Lauterbach.  No,  sir ;  I  had  not  the  opportunity. 

Senator  Reed.  Did  you  ever  submit  to  any  of  Mr.  Morgan's  part- 
ners who  are  now  living  a  plan  of  that  kind? 
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Mr.  Lauterbach.  I  did  not.    I  have  never  had  the  opportunity. 

Senator  Reed.  So  that  you,  some  time  after  the  Stanley  resolution 
had  been  introduced,  went  to  Mr.  Steele  and  simply  told  him  you 
thought  you  could  carry  this  through  without  the  aid  of  Mr.  Lamar? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  What  aid  did  you  expect  to  get  from  Mr.  Lamar 
after  this  resolution  had  been  introduced  in  Congress?  How  was  Mr. 
Lamar j^ing  to  aid  you? 

Mr.  LAUTERBACH.  Noue  whatever. 

Senator  Reed.  Why,  then,  did  you  say  that  you  could  accomplish 
the  end  of  arresting  this  investigation  without  the  aid  of  Mr.  Lamar 
if  Mr.  Lamar  had  nothing  further  to  do  with  it  and  had  no  power 
over  it? 

Mr.  Jjavtebbach.  I  felt,  in  my  conversation  with  Mr.  Steele,  that 
their  objection  to  talking  with  me  upon  the  subject  at  all  was  that 
it  was  for  Mr.  Lamar  that  I  was  acting,  and  I  said  that  eliminated 
Mr.  Lamar;  and  I  said.  "  I  think  that  this  matter  can  be  properly 
and  equitably  adjusted." 

Senator  Reed.  That  is  not  what  you  said.  What  you  said  was  this : 
That  you  had  looked  into  the  situation,  had  just  returned  from 
Washington,  and  now  felt  confident  of  your  ability  to  stop  tlie  thing, 
irrespective  of  Mr.  Lamar,  and  without  necessarily  working  throu^ 
Mr.  Lamar. 

Mr.  Lauterbach.  Exactly  in  the  way  that  I  have  indicated ;  that 
I  thought  an  adjustment  of  this  situation  could  b?  had  without 
Lamar  or  anyone  except  through  a  concession  by  the  Steel  Trust 
itself,  either  in  the  pending  litigation  or  otherwise. 

Senator  Reed.  And  you  based  that  on,  oryou  connected  that  with, 
your  statement  that  you  had  just  been  to  Washington ? 

Mr.  Lauterbach.  Well,  I  think  I  did. 

Senator  Reed.  Yes;  and  you  intended  to  have  Mr.  Steele  under- 
stand, did  you  not,  that  you  had  been  down  to  Washington,  and 
that  you  had  some  inside  information  or  influence,  or  something  of 
that  kind,  and  had  arrived  at  such  a  point  of  strength  that  you  could 
now  ignore  Lamar,  and  settle  this  matter  without  Lamar's  inter- 
ference; or,  to  use  your  language,  without  necessarily  working 
through  him  ?    You  intended  to  give  that  impression  to  Mr.  Steele  ? 

Mr.  Lauterbach.  I  did  not  intend  to  give  any  impression  that 
anything  that  I  had  done  or  seen  or  acted  upon  in  Washington  would, 
in  itself,  accomplish  any  such  end.  The  impression  I  sought  to  convey 
was — I  had  not  said  anything  to  him  about  Washington — ^the  only 
impression  in  my  mind  at  that  stage  of  the  proceedings,  as  well 
as  at  any  prior  stage,  was  that  an  adjustment  of  the  situation  by  the 
Steel  Tritst  could  be  effected  without  any  intermediation  of  any- 
body except  upon  the  adoption  of  some  sensible  plan. 

Senator  Reed.  Now,  if  I  get  you,  all  in  the  world  that  you  had 
in  mind  was  this :  That  you  could  develop  a  plan  in  your  mind,  which, 
if  it  was  accepted  by  the  steel  people,  would  be  so  beneficial  to  the 
public  that  Congress  would  be  obliged  to  accept  it  and  stop  the 
mvestigation. 

Mr.  YjAUterbach.  It  would  appeal  to  the  equities 

Senator  Reed.  But  you  did  tell  Mr.  Steele  that  the  reason  you  had 
arrived  at  this  conclusion  was  because  you  had  been  down  to  Wash- 
ington and  looked  the  ground  over? 
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Mr.  Lauterbach.  I  do  not  think  that  anything  I  heard  or  saw 
in  Washington  was  material 

Senator  Keed.  But  you  did  tell  him  that? 

Mr.  Lautebbach.  I  did  not  mean  to  connect  the  two  things. 

Senator  Reed.  But  you  did,  though 

Mr.  Lauterbach.  The  plan  I  had  always  in  mind  was  the  plan 
submitted,  or  that  I  would  have  submitted  to  Mr.  Gary  at  the  very 
outset 

Senator  Reed.  You  say  you  did  not  mean  to  connect  the  ^;wo 
things,  and  yet  you  say  you  said  this :  "  I  went  to  Washington, 
looked  over  the  situation,  and  came  to  the  conclusion  that  probably  the 
leaders  of  the  Democratic  Party  did  not  want  the  investigation  to 
proceed.  I  also  became  satisfied  that  President  Taft  did  not  wish 
it.  I  came  back  and  went  again  to  see  Mr.  Steele,  but  did  not  tell 
him  that  I  had  been  to  Wasnington.  I  stated  to  him  on  this  occa- 
sion that  I  had  looked  into  the  situation  and  now  felt  confident  of 
my  ability  to  stop  the  thing,  irrespective  of  Lamar." 

Now,  how  did  you  become  satisfied  that  Taft  did  not  want  the 
investigation  to  proceed? 

Mr.  Lauterbach.  I  have  not  any  idea,  except  the  vaguest  idea 
of  my  feeling  of  the  conservative  situation — of  the  conservative 
methods  of  the  President  and  of  the  feeling  of  the  Democratic  Party — 
that  there  was  no  desire  to  prosecute,  no  desire  to  carry  things  to  an 
extreme  if  an  adjustment  of  the  situation  could  be  had.  That  was 
my  general  feeling. 

Senator  Reed.  Now,  to  get  the  chronology  of  this.  The  first  talk 
you  had  about  this  matter  was  in  1908? 

Mr.  Lauterbach.  I  am  evidently  mistaken  about  it.  I  could  not 
have  had  a  talk  before  the  resolution  was  drafted,  and  I  have  got 
the  wrong  year. 

Senator  Keed.  Then  you  had  another  talk  after  the  resolution  was 
in  effect  which  must  have  been  some  time  in  1910  or  1911  ? 

Mr.  Lauterbach.  It  must  have  been ;  yes. 

Senator  Cummins.  1911? 

Mr.  Lauterbach.  1911. 

Senator  Reed.  1911.  You  get  that  date.  Now,  did  you  have  any 
further  talk  with  Mr.  Steele  between  that  time  and  the  present? 

Mr.  Lauterbach.  No;  none  at  all. 

Senator  Reed.  Now  I  am  coming  to  vour  conversation  on  Feb- 
ruary 10,  1913. 

Mr.  Lauterbach.  February  8,  is  it  not? 

Senator  Reed.  February  8.  On  February  8,  1913,  you  did  see 
Mr.  Ledyard,  did  you  not? 

Mr.  Lauterbach.  I  saw  Mr.  Ledyard;  yes. 

Senator  Reed.  You  went  to  his  house  to  see  him  ? 

Mr.  Lauterbach.  I  did;  yes;  at  his  invitation. 

Senator  Reed.  You  saw  him  in  his  library? 

Mr.  Lauterbach.  I  did;  yes. 

Senator  Reed.  And  you  had  made  that  appointment  in  advance,  and 
he  said  to  you  that  he  would  see  you  again ;  you  said  that  you  wished 
to  see  him  again  and  have  something  to  say  to  him. 

Mr.  Lauterbach.  What  page  is  that? 

Senator  Cummins.  May  1  suggest  the  chairman  has  read  certain 
parts  of  that  interview  to  the  witness,  and  has  asked  him  for  a  state- 
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ment  about  it?  I  should  like  to  read  his  statement  before  there  is 
any  further  inquiry  with  respect  to  it. 

The  Chairman.  The  committee  will  take  a  recess  until  half  past 
2  o'clock. 

(At  1.25  o'clock  p.  m.  the  committee  took  a  recess  until  2.30  o'clock 
p.  m.) 

AFTEBNOON  SESSION. 

At  the  expiration  of  the  recess  the  committee,  at  2.30  o'clock  p.  m., 
resumed  its  session. 

TESTZUONT  OF  EDWABD  L/LTTTEBBACH— Coniinned. 

The  Chairman.  Mr.  Lauterbach,  this  morning  I  called  your  atten- 
tion to  a  statement  of  Mr.  Ledyard,  of  February  10, 1913,  and  read  it 
to  you,  and  you  read  it  with  me  and  verified  it  as  I  read  it.  I  want 
you  to  go  on,  if  you  desire  to  do  so,  and  make  any  statement  you  de- 
sire, in  your  own  way,  in  regard  to  that  statement. 

Mr.  Lauterbach.  May  I  anticipate  that  on  this  immaterial  matter, 
as  I  think,  of  my  trip  to  Washington  ?  It  may  be  material.  I  find 
that  the  Old  Dominion  case  was  on  in  1908,  and  did  not  come  on 
again  when  the  certiorari  was  to  be  presented — not  argued,  of  course — 
until  1913,  so  that  that  could  not  have  had  anything  to  do  with  it. 
But  I  was  president  of  the  Liberal  Lnmigration  L^gue,  and  came 
down  frequently  to  Washington  on  matters  connected  with  that 
league  generally,  to  prevent  nirther  restriction,  and  argued  that  the 

E resent  restrictions  were  enough.  I  came  down  on  the  subject  of  the 
teracy  clause,  and  generally  I  was  very  much  interested  in  that 
matter. 

The  Chairman.  When  was  that? 

Mr.  Lauterbach.  It  may  have  been  on  one  of  those  occasions,  and 
must  have  been,  of  course,  if  I  ascertained  ^e  atmosphere  of  the 
Democratic  people  here,  and  of  Taft — it  must  have  been,  so  far  as 
the  Democrats  were  concerned,  in  1911. 

The  Chairman.  Was  that  while  they  were  debating  in  the  Senate 
the  question  of  restricting  immigration? 

Mr.  Lauterbach.  During  all  that  period  I  was  here  several  times, 
five  or  six  times,  and  I  think  it  was  on  one  of  those  occasions  that  it 
imprinted  itself  on  my  mind,  that  I  got  the  impression 

The  Chairman.  So  that,  as  a  matter  of  fact,  you  were  here  in 
Washington  frequentlv? 

Mr.  I^UTERBACH.  Three  or  four  times  a  year.  I  would  come  down, 
and  I  was  present  for  the  argument  before  Taft,  and  I  was  here  a 
number  of  times  on  that  subject,  generally  came  down  on  tiie  night 
train  and  went  back  the  next  day. 

The  Chairman.  Then  you  did  see  Mr.  Taft  on  one  of  these  visits? 

Mr.  Lauterbach.  I  only  saw  Mr.  Taft  at  one  of  the  hearings,  but 
I  had  no  conversation. 

The  Chairman.  How  long  did  you  stay  in  Washington  at  any  one 
time? 

Mr.  Lauterbach.  Generally  for  the  day ;  came  down  at  night  and 
went  back  on  the  midnight  train  the  next  night. 

The  Chairman.  Where  did  you  stop? 
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Mr.  LiAUTEBBACH.  If  I  stopped  at  all,  it  was  at  the  New  Willard 
Hotel.     I  stopped  very  infrequently 

The  Chairman.  The  record  there  will  show  when  you  were  there? 

Mr.  LfAUTERBACH.  Ycs.  If  the  impression  has  been  created  by  the 
excellent  cross-examination  to  which  I  have  been  subjected,  and  from 
which  I  have  learned  many  lessons — ^if  the  impression  has  been 
created  that  I  communicated  to  Mr.  Steele  the  tact  that  I  was  in 
Washington,  that  is  not  borne  out  by  the  statement.  I  never  did. 
I  never  stated  to  him  that  I  had  been  in  Washington. 

The  Chairman.  Senator  Beed,  you  had  better  take  him  up  on 
that 

Mr.  LfAUTERBACH.  You  will  find  there  in  the  printed  record  the 
statement  about  that 

The  Chairman.  I  do  not  believe  he  did.  He  said  he  had  been  to 
Washington 

Mr.  Lauterbach.  I  said  I  had  been  to  Washington.  Let  me  read 
what  it  says  here  about  that. 

Senator  Walsh.  Senator  Eeed  is  proceeding  upon  the  assumption 
that  you  did  say  so. 

Mr.  Lauterbach.  Yes ;  but  I  did  not.    He  did  that  very  cleverly. 

Senator  Walsh.  You  seem  to  have  admitted  it,  however. 

Mr.  Lauterbach.  No  ;  I  did  not.  After  I  had  said  four  times  that 
I  did  not,  then  when  I  cot  over  to  lunch  I  recollected  that  I  thought 
he  had  gone  and  shifted  it  in. 

Senator  Cummins.  Senator  Beed  read  it  to  you  ? 

Mr.  Lauterbach.  Certainly.  It  says  here :  '^  He  also  became  satisfied 
that  President  Taft  did  not  wish  it.  He  came  back  and  went  again 
to  see  Mr.  Steele  and  did  not  tell  him  that  he  had  been  to  Wash- 
ington."   It  is  perfectly  clear  there,  and  if  there  is  any  mix  up-; — 

Senator  Cummins.  Senator  Reed  did  not  lead  you  into  any  mistake 
about  that,  because  he  read  that  to  you? 

Mr.  Lauterbach.  Yes;  and  I  repeated  three  or  four  times  that  I 
had  not  made  B,nj  statement  to  Mr.  Steele  about  having  been  in 
Washington.  The  impression  I  got  as  to  the  Washington  atmosphere 
was  in  my  own  mind ;  I  did  not  communicate  it  to  anybody. 

The  Chairman.  You  wish  to  make  that  correction? 

Mr.  Lauterbach.  I  wish  to  make  that  correction,  if  it  is  to  be  cor- 
rected. I  did  not  mean  U)  say  anything  else,  because  it  is  there  in 
black  and  white. 

The  Chairman.  Now  any  statement  you  want  to  make  in  regard  to 
that  statement  of  February  10,  go  on  in  your  own  way. 

Mr.  Lauterbach.  I  will.  Between  the  6th  of  February  and  the  8th 
of  February  I  saw  no  one  in  connection  with  this  matter  that  I  can 
recall ;  certainly  no  Member  of  Congress,  of  either  House.  On  Satur- 
day morning,  February  8,  Mr.  Lamar  called  at  mv  house  and  said  to 
me,  "  You  had  a  conversation  with  Mr.  Ledyara  ? "  I  said  "  Yes." 
Said  he,  "  What  was  the  upshot  of  it?  "  Said  I,  "  Well,  I  feel  highly 
gratified." 

The  Chairman.  Proceed,  Mr.  Lauterbach. 

Mr.  Lauterbach.  I  said  I  had  what  I  thought  was  a  very  satis- 
factory talk  with  Mr.  Ledyard  a  day  or  two  theretofore  at  his  office, 
and  I  felt  that  the  situation  was  unfolding  itself  satisfactorily. 

Senator  Reed.  With  whom  were  you  talking? 
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Mr.  Lauterbacii.  I  am  now  talking  to  Mr.  Lfamar  at  my  house,  on 
the  mornmg  of  Saturday,  February  10.    He  said  to  me : 

"  Senator  Stone  has  been  in  telephonic  communication  with  Mr. 
Ijedyard  and  has  suggested  that  he  have  an  interview  with  you  on 
the  subject " 

Senator  Keed.  Who  said  this? 

Mr.  Lauterbach.  Mr.  Lamar  said  this  to  me: 

"  That  he  has  had  a  telephone  communication  with  Mr.  Ledyard 
and  that  he  suggested  to  Mr.  Ledyard  to  call  for  you  and  that  he 
will  do  so,  and  that  you  are  then  to  submit  to  him  sugjgestions  of 
what  could  be  accomplished  in  the  way  of  a  general  political  adjust- 
ment of  affairs." 

Well,  I  was  somewhat  astonished  at  that;  and  he  said,  "I  have 
here  written  out  what  I  know  will  be  satisfactory  to  the  Democrats 
in  Washington  who  are  acting  through  the  intermediation  of  Senator 
Stone."    I  said,  "  Senator  Stone?  " 

He  said,  "  Oh,  yes ;  he  has  intervened  in  the  matter,  and  represents 
the  organization." 

I  said,  "  What  is  the  matter  that  I  am  to  present  to  Mr.  Ledyard 
as  being  an  arrangement  that  would  be  satisfactory  to  everybody  and 
redound  to  the  general  advantage? " 

He  then  gave  me  the  headings,  which  I  wrote  down,  of  what  would 
be  satisfactory,  which  I  afterwards  presented  to  Mr.  Ledyard  in  the 
conversation  which  I  had  with  him  on  that  afternoon.  I  do  not  go 
to  the  office  usually  on  Saturday,  and  was  in  the  Turkish  bath  at 
the  comer  of  Forty-second  and  Sixth  Avenue  at  about  noon,  when  1 
was  called  up  and  told  that  Mr.  Ledyard  had  telephoned  to  the  office 
and  wanted  to  speak  to  me.  Whether  he  afterwards  communicated 
with  me  directly  or  whether  I  called  him  up  I  do  not  know ;  but  there 
was  an  arrangement  made  that  I  should  be  at  his  house  at  some  hour 
in  the  afternoon,  and  I  came  to  his  house,  when  Mr.  Lamar  presented 
these  headings  of  what  would  be  satisfactory  to  me. 

Senator  Reed.  Satisfactory  to  whom? 

Mr.  Lauterbach.  Satisfactory  to  everybody.    Satisfactory  for  a 

meral  arrangement;  th^  headings  that  were  to  be  submitted  to  Mr. 

edyard  of  what  could  be  accomplished.    I  said  to  him  : 

"  You  say  you  have  received  these  through  Senator  Stone.  Can  I 
communicate  that  to  Mr.  Ledyard  ?  And  what  assurance  have  I  that 
you  have  received  these  instructions  from  Senator  Stone?  What  do 
you  know  of  Senator  Stone?  " 

He  said,  "  He  represents  the  Democratic  or^nization,  and  he  is  a 
man  of  very  humane  feelings  and  a  ^eat  jjolitician ;  he  aided  in  hav- 
ing the  Pujo  committee  continue  its  investigation  at  Jekyl  Island  in- 
stead of  New  York." 

I  said,  "  Mr.  Lamar,  I  will  present  these  suggestions  to  Mr.  Led- 
yard, but  only  on  one  condition,  and  that  is  that  Senator  Stone  may 
be  communicated  with  by  Mr.  Ledyard  in  respect  of  the  propositions 
that  you  are  submitting." 

He  said,  "  Certainly  " ;  and  I  said,  "  You  have  referred  to  the 
Speaker."  He  stated  that  Senator  Stone  was  representing  the 
Speaker,  Mr.  Clark,  and  I  said,  "Also  Mr.  Qark?  "    He  said,  "Yes." 

I  then  said,  "  Well,  Mr.  Clark  may  be  communicated  with  on  this 
subject?" 

jj^said,  "Certainly." 
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I  said,  "  That  is  the  only  condition  upon  which  I  shall  receive  these 
suggestions." 

^id  he,  "  That  is  all  right ;  you  are  at  liberty  to  do  so  and  are  at 
liberty  to  suggest  to  Mr.  Cedyard  that  he  may  communicate  directly 
with  senator  Stone  and  Speaker  Clark." 

^  I  then  went  to  Mr.  Ledyard  and  a  conversation  occurred  substan- 
tially as  that  which  he  has  here. 

Senator  Reed.  Substantially  that  which  was  read  to  you  ? 

Mr.  Lauterbach.  I  will  say  substantially  so.  If  you  want  me  to 
mark  the  exceptions,  I  can  do  so. 

Senator  Reed.  You  said  "  substantially  as  that  which  he  has  here." 
Do  you  mean  as  was  read  to  you  ? 

Mr.  Lauterbach.  As  was  read  to  me  here  to-day.  Shall  I  mark  the 
exceptions?    What  page  is  that? 

The  Chairman.  Page  1753. 

Senator  Cummins.  Irage  1753? 

Mr.  Lauterbach.  Yes;  I  am  coming  to  that.  Page  1754.  I  have 
no  recollection  that  I  stated  this,  which  is  at  about  the  twentieth  line : 

" '  Well,'  he  said,  '  when  I  went  to  them  in  the  second  stage  that 
you  refer  to,  it  was  after  I  had  been  authorized  to  do  so  by  Senator 
Stone.' " 

The  Chairman.  What  is  it  that  you  want  to  strike  out,  now? 

Mr.  Lauterbach.  I  want  to  strike  out  " '  Well,'  he  said,  '  when  I 
went  to  them  in  the  second  stage  that  you  refer  to,  it  was  after  I  had 
been  authorized  to  do  so  by  Senator  Stone.' "  To  that  Mr.  Ledyard 
says  that  he  replied,  "  But  you  did  not  inform  them  of  that  ?  "  I 
have  no  recollection  of  saying,  in  respect  to  the  matter,  that  I  was 
overprudent  and  very  cautious. 

Senator  Cummins.  That  is  to  say,  you  want  to  deny  that? 

Mr.  Lauterbach.  I  want  to  deny  that;  yes.  I  have  no  recollec- 
tion of  saying  anything  of  that  sort. 

The  Chairman.  Did  you  state  that? 

Mr.  Lauterbach.  I  have  no  recollection  of  saying  any  such  thing 
as  that  at  the  second  stage  I  had  been  authorized  by  Senator  Stone 
to  do  something.  The  first  that  I  knew  about  Senator  Stone's  con- 
nection with  this  matter  in  any  way.  or  his  supposed  connection  with 
it  in  any  way,  was  when  Mr.  Lamar  mentioned  his  name  to  me  on 
the  morning  of  February  8. 

The  Chairman.  Could  you  have  made  such  a  statement  as  that? 

Mr.  Lauterbach.  I  do  not  think  it  possible. 

The  Chairman.  Do  you  mean  to  imply  that  you  have  no  recollec- 
tion about  that,  or  that  you  have  a  recollection  and  that  Mr.  Led- 
yard is  wrong?    This  occuiTed  only  a  short  time  ago. 

Mr.  Lauterbach.  Let  me  read  that  again : 

"  No;  "  he  said, "  perhaps  I  was  overprudent  and  very  cautious.  At 
all  events,  however  it  may  be,  I  feel  very  keenly  the  position  in  which 
I  have  been  placed  in  all  this  matter.''^^ 

It  is  very  much  mixed  up.  I  do  not  understand  what  the  question 
was  and  I  do  not  see  what  the  answer  could  have  been.  It  has  no 
sense.    It  does  not  mean  anything. 

The  Chairman.  Go  ahead. 

Mr.  Lauterbach.  I  will  go  right  ahead.  I  did  say  "  I  am  ex- 
tremely anxious  to  be  put  straight  in  it,  and  I  would  be  very  glad 
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to  feel  that  you,  Mr.  Ledyard,  could  say  since  you  have  heard  me 
that  you  do  not  think  I  was  engaged  in  anything  improper."  To  that 
Mr.  Ledyard  says  that  he  made  no  reply.  I  do  not  think  that  he  did. 
Then  I  am  quoted  as  having  said,  "  I  went  to  them  because  of  my 
regard  for  Mr.  Morgan."  That  is  correct.  I  do  not  recall  that  he 
said,  '*  I  suppose  you  mean  that  you  want  to  be  un-Lamared,"  and 
my  reason  for  that  is  that  I  was  very  much  "  Lamared  "  at  that 
moment. 

The  Chairman.  You  want  to  leave  that  out? 

Mr.  Lauterbach.  I  want  to  leave  that  out. 

The  Chairman.  You  deny  that  you  made  that  statement? 

Mr.  Lauterbach.  I  say  that  I  have  no  recollection  of  making  any 
such  statement,  and  that,  from  what  I  am  going  to  say  to  you  in  a 
moment  and  have  already  indicated,  it  would  have  been  impossible 
for  me  to  say  that  I  was  "  un-Lamared." 

I  have  no  objection  to  anything  that  occurs  on  page  1756.  I  assent 
to  that. 

The  Chairman.  You  assent  to  all  of  the  statements  on  page  1755  ? 

Mr.  Lauterbach.  On  1755,  and  to  everything  on  1756  and  to 
everything  on  1757.  I  assent  that  I  said  on  page  1758,  "  I  come  here 
by  authority  of  Speaker  Clark,  and  I  have  made  all  these  suggestions 
by  his  authority."  I  assent  to  what  then  occurs  on  that  page,  as 
follows : 

"  I  (Mr.  Ledyard^  said,  '  Have  you  seen  Speaker  Clark  yourself, 
personally? '  '  No; '  he  said,  '  I  have  not.'  '  Well,'  I  said,  '  how  do 
you  know  that  you  come  here  by  his  authority?  '  He  said,  *  I  have 
received  my  instructions  to  come  and  see  you  and  lav  ttiese  matters 
before  you  directly — from  Senator  Stone,  acting  on  behalf  of  Speaker 
Clark.'  I  said,  'Have  you  seen  Senator  Stone  yourself,  personally, 
and  received  these  instructions  and  this  authority  from  him  ? '  He 
said, '  I  have.'  I  said, '  Did  he  say  that  he  represented  and  acted  on 
behalf  of  Speaker  Clark? '    He  said,  *  Yes,  he  did.' " 

That  did  not  occur,  because  I  had  never  seen  Senator  Stone,  and 
did  not  so  communicate. 

"  *  Well,'  I  said,  *  how  do  you  know  that  he  did,  otherwise  ?  * " 

Senator  Reed.  Wait;  the  next  is,  "  He  said, '  Yes;  he  did.' " 

Mr.  Lauterbach.  I  said  that  I  did  not  say  that. 

Senator  Keed.  Proceed. 

The  Chairman.  Give  us  the  line  that  you  say  you  did  say. 

Mr.  Lauterbach.  *"How  do  you  know  that  he  did,  otherwise?' 
He  said,  *  Well,  there  have  been  a  number  of  occasions  before  when 
Senator  Stone  has  spoken  to  me  on  behalf  of  Speaker  Clark,  and  I 
have  found  afterwards  that  his  assumption  of  representing  him  was 
fully  justified.'" 

I  did  not  say  that.    Then  I  am  quoted  further  as  saying: 

"An  instance  of  it  occurred  only  the  other  day  in  relation  to  the 
examination  before  the  Pujo  committee  of  Mr.  Ilockefeller.  I  was 
able  to  arrange  that  matter  through  Senator  Stone,  acting  through 
Speaker  Clark.  I  succeeded  in  arranging  in  that  way  his  examina- 
tion taking  place  at  Jekyl  Island  instead  of  having  him  brought  to 
Washington." 

What  I  said  in  that  matter  was  that  Mr.  Lamar  had  communi- 
cated to  me  as  a  matter  of  information 
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The  Chairman.  Did  you  or  did  you  not  state  that  ? 

Mr.  Lauterbach.  I  did  not  state  it  in  that  way.  I  stated  that  1 
had  been  informed  that  Senator  Stone  had  aided  in  arranging  for 
Mr.  Rockefeller's  examination  at  Jekyl  Island  instead  of  at  Wash- 
ington or  New  York. 

The  Chairman.  Let  us  see.    [Reading:] 

'^  I  was  able  to  arrange  that  matter  through  Senator  Stone,  acting 
through  Speaker  Clark.  I  succeeded  in  arranging  in  that  way  his 
examination  taldng  place  at  Jekyl  Island  inSead  of  having  him 
brought  to  Washington.  Senator  Stone  assur^  me  that  this  should 
be  done,  and  it  was  done,  and  it  was  done  by  Speaker  Clark." 

Mr.  Lauterbach.  Let  me  make  that  perfectly  clear — ^that  nothing 
that  I  said  at  that  interview  was  to  the  effect  that  I  had  spoken 
to  Senator  Stone  personally  at  any  time.  That  should  be  perfectly 
clear. 

The  Chairman.  Did  you  make  the  statement  as  made  here,  as 
g.ven  by  Mr.  Ledyard,  which  is  in  print  here  before  your  eyes? 
Did  you  make  that  statement? 

Mr.  Lauterbach.  I  did  not.  I  did  not  make  it  in  that  way.  I 
did  conmiunicate  to  him  what  Mr.  Lamar  had  said  to  me  about  Sen- 
ator Stone  having  been  credited  in  a  humane  way  with  having  done 
s<Hnething  in  the  Rockefeller  matter. 

The  Chairman.  Do  you  m^an  to  say  that  you  told  Mr.  Ledyard 
that  Mr.  Lamar  had  told  you? 

Mr.  Lauterbach.  No;  I  did  not.  I  said  that  I  had  l)een  informed, 
in  speaking  of  Senator  Stone,  that  he  had  done  this,  but  I  did  not 
say  to  him  at  any  time  that  I  had  spoken  personally  to  Senator 
Stone. 

The  Chairman.  Do  you  deny  this  statement  that  I  have  read  here? 

Mr.  Lauterbach.  Yes;  I  deny  it. 

The  Chairman.  Go  on  with  the  next. 

Mr.  Lauterbach.  Then  Mr.  Ledyard  is  quoted  as  having  said, 
"  Does  Speaker  Clark  know  that  this  interview  between  you  and  my- 
self is  taking  place  or  that  it  has  been  arranged  to  take  place — this 
present  interview  ?  " 

I  am  then  quoted  as  having  said,  "  He  knows  that  this  or  some  like 
interview  is  arranged  for."  I  said  that.  Then  Mr.  Ledyard  is 
quoted  as  having  said,  "  Would  the  Speaker  verify  that  if  appealed 
to  for  verification  ?  "  and  I  am  quoted  as  having  said  yes.  Then 
comes  Mr.  Ledyard's  statement,  "  If  that  be  so,  do  you  not  think  it 
would  be  only  a  reasonable  precaution  for  us  to  take  to  inquire  of 
the  Speaker  directly  whether  what  you  have  done  here  is  by  his 
authority  ?  "  I  am  then  quoted  as  having  said,  "  I  certainly  do,  and 
I  would  be  glad  to  have  you  do  so.  I  would  be  entirely  willing  that 
any  of  you  should  go  to  Speaker  Clark  and  ascertain  from  him  that 
everything  I  have  said  to-day  is  with  his  direct  authority."  I  am 
then  quoted  as  having  said  further,  "  One  moment.  There  is  only 
one  qualification  that  I  would  wish  to  make  of  that.  Since  I  have 
not  seen  the  Speaker  himself  personally,  I  would  like  to  be  advised  in 
advance  in  case  you  apply  to  him  for  verification  of  my  statements, 
so  that  if  there  should  be  any  possible  weakness  which  I  do  not  know 
of  in  the  chain,  or  if  he  should  be  unprepared  to  receive  the  person 
who  might  be  sent  to  him  from  you,  I  might  have  an  opportunity  of 
arranging  it." 
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Senator  Cummins.  Before  you  say  anything  more,  the  record  ought 
to  show  that  you  have  been  quoting  from  the  testimony  of  Mr.  Led- 
yard.  I  do  not  think  the  record  would  show  that  you  have  just  been 
reading  from  the  testimony  of  Mr.  Ledyard. 

Mr.  Lauterbach.  Oh,  I  am  reading  from  the  record  of  the  testi- 
mony of  Mr.  Ledyard  in  this  matter. 

The  Chairman.  From  Mr.  Ledyard's  statement? 

Mr.  Lauterbach.  Mr.  Ledyard's  statement. 

Senator  Nelson.  And  do  you  admit  that  that  is  true? 

Mr.  Lauterbach.  I  admit  that  what  I  said  is  true  is  true;  that  I 
said  those  things. 

Senator  Reed.  That  what  Mr.  Ledyard  said  you  said  was  true? 

Mr.  Lauterbach.  Yes;  what  Mr.  Ledyard  said  I  said  is  true,  ex- 
cept anything  to  the  effect  that  I  spoke  to  Speaker  Clark  personally. 

Senator  Reed.  Or  to  Senator  Stone  personally  ? 

Mr.  Lauterbach.  Or  to  Senator  Stone  personally. 

The  Chairman.  I  have  understood  you  to  say  that  you  did  not 
know  Senator  Stone  ? 

Mr.  Lauterbach.  I  did  not  know  him  at  all. 

The  Chairman.  Did  you  ever  communicate  with  him  at  all? 

Mr.  Lauterbach.  Never  communicated  with  him  at  all.  My  only 
communication  was  from  Mr.  Lamar  to  myself,  that  Senator  Stone 
had  given  him  this  information,  that  I  was  at  liberty  to  impart  it, 
and  that  I  was  also  at  liberty  to  state  that  my  addressee  could  call 
up  or  confer  with  either  Senator  Stone  or  Speaker  Clark. 

Senator  Reed.  When  you  say  "  addressee,"  whom  do  you  mean  ? 

Mr.  Lauterbach.  Mr.  Ledyard.  I  want  to  say  that  I  do  not  like 
to  say  that  Mr.  Ledyard  has  not  spoken  the  truth ;  but  if  he  had  any 
impression  from  anything  that  I  said  that  I  had  spoken  to  Senator 
Stone  or  Speaker  Clark  personally  at  any  time,  then  he  must  have 
misunderstood  me  or  I  must  have  misunderstood  his  question. 

Senator  Walsh.  He  did  not  profess  to  know ;  he  was  simply  pro- 
fessing to  give  us  what  you  said. 

Mr.  Lauterbach.  If  he  derived  the  impression  from  anything  I 
have  said,  either  he  misunderstood  me  in  the  statement  or  I  must 
have  misunderstood  him  in  the  question. 

The  Chairman.  You  had  better  read  the  next  paragraph. 

Mr.  Lauterbach  (reading) :  "After  he  had  concluded  his  state- 
ment I  read  over  to  him  the  notes  I  had  taken,  as  above  stated,  and 
he  pronounced  them  correct.'' 

Senator  Nelson.  Was  that  true  ? 

Mr.  Lauterbach.  The  notes ;  yes,  sir.  The  notes  were  correct  for 
this  schedule  which  he  annexed,  not  of  the  conversation.  There 
were  no  notes  taken  of  the  conversation  that  I  know  of. 

Senator  Cummins.  No  ;  it  refers  to  a  memorandum. 

Mr.  Lauterbach.  The  notes  I  refer  to  were  the  memorandum 
which  I  will  come  to  in  a  moment.     [Reading:] 

"  He  contented  himself  with  saying  that  he  wished  them  so 
transmitted  " 

Senator  Cummins.  You  have  omitted  a  sentence.  You  want  to 
read  the  whole  paragraph. 

Mr.  LiVUTERBACH  (reading) :  "After  he  had  concluded  his  state- 
ment I  read  over  to  him  the  notes  I  had  taken  as  above  stated,  and 
he  pronoun—iiihran  correct.^' 
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I  desire  to  say  that  the  onlv  notes  he  presented  to  me,  and  to  which 
I  assented  as  correct,  were  the  memorandum  which  will  be  referred 
to  in  a  few  minutes ;  none  other.     [Reading :] 

"  When  he  left  I  said, '  Mr.  Lauterbach  ^" 

Senator  Nelson.  You  have  skipped  something.  Bead  the  next 
sentence. 

The  Chairman  (reading) :  "  He  did  not  at  any  time  ask  me 
whether  I  would  or  would  not  communicate  any  of  the  foregoing 
statements  " 

Mr.  Lauterbach  (reading) :  "  Made  by  him  to  the  people  to  whom 
he  desired  them  transmitted.  He  contented  himself  with  saying  that 
he  wished  them  so  transmitted,  and  on  each  occasion  when  he  said 
this  I  made  him  no  reply.  When  he  left  I  said,  '  Mr.  Lauterbach,  I 
will  take  time  to  consider  your  statement.'  This  was  all  that  oc- 
curred.   Shortly  after  Mr.  Lauterbach  left  my  house  " 

Senator  Nelson.  Is  that  true  ? 

Mr.  Lauterbach.  All  true;  yes,  sir.  He  then  showed  me  his  an* 
cestors'  pictures  and  his  libraiy,  and  we  spent  15  or  20  minutes  in 
social  conversation. 

Senator  Eeed.  Where  is  the  statement  you  refer  to? 

Mr.  Lauterbach.  It  will  come  in  a  moment.     [Reading:] 

"  When  I  had  concluded  I  told  him  that  I  was  astounded   

Senator  Walsh.  There  is  no  use  reading  that. 

Senator  Cummins.  That  has  nothing  to  do  with  you. 

Mr.  Lauterbach.  Here  is  the  memorandum,  on  page  1759,  in  the 
middle  of  the  page.  That  memorandum  is  correct.  All  the  way 
down  to  "  That  is  a  copy.  This  is  the  pencil  original  that  I  have 
before  me." 

Senator  Nelson.  You  mean  down  to  the  foot  of  the  page? 

Mr.  Lauterbach.  There  was  nothing  more  between  us. 

Senator  Reed.  Where  does  the  document  end  which  you  now  O.  K. 
as  correct? 

Mr.  Lauterbach.  The  document  begins  at  the  words  "  Mem.  made 
by  me  in  presence  of  E.  Lauterbach  at  my  house  February  8,  1913," 
at  the  miadle  of  page  1759,  and  ends  at  the  words  "  if  there  should 
be  any  weakness  in  the  chain  I  may  correct  it."  The  document  itself 
ends  there.    That  is  the  document  to  which  he  referred  as  "  notes." 

Senator  Reed.  Will  you  please  read  that  into  the  record? 

Mr.  Lauterbach.  What  1  have  just  read  is  my  statement  concern- 
ing the  conversation  between  Mr.  Ledyard  and  myself  as  set  forth  in 
the  pamphlet. 

Senator  Heed.  What  you  have  just  been  testifying  about  and  said 
was  correct  as  the  memorandimi  as  made  at  the  tmie  by  Mr.  Ledyard 
begins  with  the  sentence,  "  Mem.  made  by  me  in  presence  of  E, 
Lauterbach  at  my  house  February  8, 1913,  L.  C.  L."? 

Mr.  Lauterbach.  Correct. 

Senator  Eeed.  And  ends  with  the  sentence  "  so  that  if  there  should 
be  any  weakness  in  the  chain  I  may  correct  it" 

Mr.  Lauterbach.  Correct. 

Senator  Reed.  And  it  all  appears  in  the  printed  copy  of  the  hear- 
ings on  page  1750  and  pa^e  1760? 

Mr.  Lauterbach.  That  is  correct. 

Senator  Reed.  Which  vou  have  held  in  your  hand  and  have  fol- 
lowed in  your  testimony? 
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Mr.  Lautebbach.  Yes,  sir. 

The  Chaikman.  Is  that  all  the  statement  vou  wish  to  make  in  re- 
gard  to  that  ? 

Mr.  Lauterbach.  In  regard  to  that  conversation? 

The  Chairman.  Yes. 

Mr.  Lauterbach.  Yes,  sir.  Now,  may  I  make  such  statement  as  I 
desire? 

Senator  Cummins.  Before  Senator  Beed  goes  on  with  the  cross- 
examination  there  is  a  statement  which  seems  not  to  have  been  cov- 
ered. 

Senator  Walsh.  He  has  answered  now  with  respect  to  both  con- 
versations. 

Senator  Cummins.  I  want  him  to  specifically  say  whether  the  state- 
ment attributed  to  him  by  Mr.  Ledyard  at  the  bottom  of  page  1754 
and  the  top  of  page  1755  is  correct.    It  begins  with  the  words: 

"  I  said,  '  One  moment.  When  you  came  to  see  me  a  few  days 
ago ' " 


Mr.  Lauterbach.  Correct,  with  this  explanation  [reading] : 

"  I  said,  '  Do  you  laiow  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman ' 

"  Here  he  broke  in  and  said:  'A  gentleman  whose  name  we  need 
not  mention.' 

" '  Very  well,'  I  said, '  if  you  wish  it  so — a  gentleman  whose  name 
we  will  not  mention,  but  of  whom  it  may  be  said ' — then  I  paused, 
and  he  continued  the  sentence,  '  of  whom  it  may  be  said  that  he  is 
a  gentleman  occupying  a  very  prominent  position,  and  whose  name, 
Mr.  Ledyard,  would  convey  to  you  every  conviction  of  confidence. 
Is  not  that  so? ' 

"  I  said,  '  Yes ;  and  one  whose  name  would  inspire  trust  in  any- 
one.' 

" '  Well,'  he  said, '  I  know  that  you  have  had  those  telephone  con- 
versations.' 

" '  Well,'  I  said,  *  proceed.' 

"  And  then  he  resumed  his  statement  substantially  as  follows." 

That  is  correct ;  and  my  reference  was  to  the  telephone  conversation 
that  Mr.  Lamar  told  me  he  had  had  with  Senator  Stone,  that  led  to 
my  interview  with  Mr.  Ledyard.  That  is  the  only  telephone  conver- 
sation that  I  referred  to.  I  knew  nothing  of  any  other  telephone 
conversation. 

Senator  Cummins.  I  want  to  know  whether  you  admit  that  con- 
versation? 

Mr.  Lauterbach.  I  admit  that,  and  then  state  for  explanation  that 
the  gentleman  referred  to  as  having  telephoned  was  Senator  Stone, 
and  that  the  fact  was  mentioned  to  me  oy  Mr.  Lamar  that  he  had 
so  telephoned,  in  pursuance  of  which  my  meeting  with  Mr.  Ledyard 
had  been  arranged;  and  what  I  referred  to  was  the  telephone  xrom 
Stone  to  Ledyard  or  to  Lamar — I  did  not  know  which — which  led  to 
my  conveying  to  Mr.  Ledyard  this  memorandum. 

Senator  Reed.  I  want  to  again  get  back  to  this  question  of  chro- 
nology. The  first  talk  you  had  about  the  steel  investigation  was  in 
1908.    I  am  going  back  over  that  just  to  pick  it  up. 

Mr.  Lauterbach.  I  am  wrong  as  to  that  date. 

Senator  Reed.  When  was  itf 

Mr.  Lauterbach.  I  think  it  was  1910. 
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Senator  Reed.  That  is  two  years  difference. 

Mr.  LiATTTERBACH.  Yes. 

Senator  "Reed.  As  a  matter  of  fact,  did  you  have  any  talk  before 
the  Stanley  resolution  to  investigate  the  Steel  Trust  was  introduced  ? 

Mr.  Lauterbach.  I  had  the  talk  with  Mr.  Morgan  and  with  Mr. 
Steele  before  the  resolution  was  introduced. 

Senator  Reed.  Then,  after  it  was  introduced,  you  had  the  talk 
witib  Mr.  Steele  again  ¥ 

Mr.  Lauterbach.  Yes;  and  that  must  have  been  in  1911. 

Senator  Beed.  Yes.  I  am  jgoing  to  call  your  attention  to  the  fact 
80  that  we  may  fix  it,  that  this  record  shows  that  the  Stanley  resolu- 
tion was  not  introduced  until  the  3d  day  of  Mb.Jj  1911. 

Mr.  Lauterbach.  I  certainly  saw  it  long  before  that,  or  I  saw  a 
resolution. 

Senator  Reed.  I  am  talking  about  the  introduction  of  it. 

Mr.  Lauterbach.  I  do  not  know  anything  about  it. 

Senator  Reed.  You  did  not  talk  to  Steele  the  second  time  until 
after  the  resolution  had  been  introduced,  you  said  this  morning. 
Now,  do  you  want  to  change  that  ? 

Mr.  Lauterbach.  No;  I  do  not  want  to  change  it. 

Senator  Reed.  Very  well.  Then  your  conversation  with  Mr.  Steele 
was  after  the  3d  day  of  May,  1911,  if  the  Stanley  resolution  was 
introduced  on  that  day  ? 

Mr.  Lauterbach.  It  must  have  been.    I  think  it  was  introduced 

Senator  Reed.  You  said  this  morning  that  the  Stanley  resolution 
was  kept  in  the  Committee  on  Rules  of  the  House  of  Representatives 
for  months. 

Mr.  Laxtterbach.  That  was  my  recollection. 

Senator  Reed.  As  a  matter  of  fact  it  was  introduced  on  the  3d  day 
of  May,  1911,  and  was  adopted  on  the  16th  day  of  May,  1911,  just 
18  days  after  it  was  introduced. 

Mr.  Lauterbach.  Then  I  am  wrong  about  that. 

Senator  Reed.  Does  that  help  your  recollection  a  little?  Now, 
before  it  gets  out  of  our  recollection  and  disassociated  from  your 
testimony,  whatever  statements  you  made  to  Mr.  Ledyard  with 
reference  to  Speaker  Clark  or  Senator  Stone  were  based  solely  and 
entirely  upon  conversations  you  had  had  with  Mr.  Lamar? 

Mr.  1/AUTERBACH.  Correct. 

Senator  Reed.  You  never  talked  with  Senator  Stone? 

Mr.  Lauterbach.  Never. 

Senator  Reed.  Or  Speaker  Clark  ? 

Mr.  Lauterbach.  Never. 

Senator  Reed.  In  regard  to  any  of  these  matters  about  which  you 
have  testified  ? 

Mr.  Lauterbach.  Not  at  any  time. 

Senator  Reed.  You  never  had  any  communication  with  them,  di- 
rectly or  indirectly? 

Mr.  Lauterbach.  Never;  except  as  conveyed  by  Mr.  Lamar. 

Senator  Reed.  And  if  Mr.  Lamar's  statement  had  not  been  made 
to  you  you  would  never  have  had  any  thought  of  either  Speaker 
Clark  or  Senator  Stone  being  in  any  way  concerned  or  interested  as 
to  any  of  the  matters  about  which  you  have  testified;  you  would 
never  have  thought  of  daring  to  use  their  names  in  this  connection, 
would  you? 
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Mr.  Lauterbach.  I  am  thinking  whether  there  may  not  have  been 
some  statement  made  to  me  by  Mr.  Lamar  previously. 

Senator  Eeed.  I  am  not  asking  about  previously  or  subsequently. 
I  am  wanting  to  know  if  it  all  runs  back  to  Mr.  Lamar? 

Mr.  Lautekbach.  It  all  runs  back  to  Mr.  Lamar. 

Senator  Reed.  Yes. 

Mr.  Lauterbach.  Any  statement  that  I  have  ever  made  concerning 
Mr.  Speaker  Clark  or  Senator  Stone  has  b€«n  derived  solely  and 
only  from  Mr.  Lamar  and  from  no  other  source. 

Senator  Eeed.  And  if  that  was  a  falsehood  made  out  of  whole 
cloth  by  your  friend  Lamar,  then  you  were  misled  into  misusing  it 
by  Lamar? 

Mr.  Lautehbach.  Then  I  was  absolutely  misled.  There  never  was 
a  victim  such  as  I  was  when  I  went  to  Mr.  Ledyard's  house  on 
that  day;  never.  I  knew  nothing  whatever  of  all  these  telephonic 
conversations.  Mr.  Ledyard  knew  about  them  from  beginning  to 
end.  I  knew  nothing  of  the  fact  that  Mr.  Lamar  had  reaUy  given 
away  the  Palmer  situation,  as  the  testimony  develops,  by  telling  Mr. 
Ledyard  to  call  up  Palmer  on  the  succeeding  Sunday  at  his  house, 
when  this  whole  thing  would  have  been  developed;  and  I  was  per- 
mitted by  Mr.  Lamar  on  the  one  hand  and  Mr.  Ledyard  on  the  other 
to  go  there  as  a  messenger  assuming  to  represent  a  scheme  of  peace 
and  orderly  arrangement — political  arrangement — and  I  went  there 
in  good  faith,  assuming  that  what  Mr.  Lamar  had  told  me  was  per- 
fectiy  correct  and  absolutely  authorized,  assuming  that  Mr.  Ledyard 
did  not  know  anything  to  the  contrary,  which  he  did;  and  there  I 
stood  like  a  scapegoat  and  a  vicarious  sacrifice  between  both. 

Senator  Beed.  Whom  were  you  being  sacrificed  to,  do  you  think  ? 

Mr.  Lauterbach.  To  myselx  and  to  decency;  sacrificed  not  <mly  in 
the  origin  of  this  awful  business  of  ostracism  and  oppression,  and  be- 
ing held  out  by  Mr.  Ledyard  for  three  or  four  years  frcHn  the  afSlia- 
tion  with  people  who  had  gladly  extended  to  me  with  open  arms 
their  courtesies  and  hospitality  and  their  business,  which  was  of  im- 
portance, finding  myself  shut  out  from  eveiything  during  that  period, 
not  knowing  exactly  where  it  came  from,  what  it  was,  how  it  orig. 
inated;  and  then  Mr.  Lamar,  in  his  own  wa^  and  with  his' own 
detective  methods  and  with  what  he  will  explain  to  you,  and  I  ask 
you  to  have  him  explain  it  to  you — I  partially  understand  it — ^had 
these  conversations  with  Mr.  Ledyard,  of  which  I  knew  nothin^g 
whatever — had  these  conversations,  advised  me  of  supposed  telephonic 
communications  with  Speaker  Clark,  and  I,  impelled  by  this  talk, 
with  the  desire  of  resuscitation,  with  no  greedy  desire,  with  no  money 
desire,  with  the  desire  only  to  be  of  service  in  carrying  out  this  pro- 
-am, which  in  many  respects  appeared  to  me  to  lie  inoperative  and 
in  many  respects  to  oe  very  good,  and  thinking,  "  Here  I  am  going  to 
help  in  a  great  public  function  and  am  going  to  be  all  ngnt  with 
Morgan  &  Co.  and  Kuhn,  Loeb  &  Co.  and  to  stand  as  I  did  before,** 
and  hot  have  my  profession  and  my  whole  life  ruined  as  it  has  been 
during  this  persecution. 

One  benefit  that  came  to  me  from  what  Lamar  did  in  his  detective 
way — in  his  own  way — was  that  I  found  out  the  man  who,  causelessly 
so  lar  as  I  know,  had  years  ago  begun  to  undermine  me  with  people 
with  whom  I  had  been  in  the  closest  finendship,  and  to  that  extent  I 
was  benefited. 
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Senator  Beed.  Do  you  refer  to  Mr.  Ledyard  as  "  that  man  "? 

Mr.  Lauterbach.  It  is  self-confessed. 

Senator  Reed.  What  was  this  program  the  carrying  out  of  which 
you  spoke  of  a  minute  ago? 

Mr.  T^UTERBACH.  Hcrc  it  is;  I  will  read  it  to  you.  It  is  the 
matter  that  was  noted  by  me  in  my  interview  with  Mr.  Ledyard  as 
being  correct. 

Senator  Reed.  I  will  get  it,  then.  You  mean  that  program  which 
appears  on  page  1759  of  the  record  ? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  It  reads :  "  1.  Control  of  the  property  of  the  sub- 
sidiaries, through  receiverships,"  and  so  forth.  That  is  a  part  of 
that  program,  speaking  of  the  TJnited  States  Corporation  ? 

Mr.  Lauterbach.  Yes.    What  page  is  that  on? 

Senator  Reed.  Page  1759. 

Mr.  Lauterbach.  I  am  a  little  flustered. 

Senator  Reed.  Just  take  plenty  of  time,  and  look  at  it. 

Mr.  TxAuterbach.  I  have  it  here  now. 

Senator  Reed.  Strike  out  my  former  question.  The  program  you 
refer  to  is  the  program  which  is  found  at  page  1759  of  the  record, 
and  which  begins,  Mem.  made  by  me  in  presence  of  E.  Lauterbach 
at  my  house,  February  8,  1913.    L.  C.  L."  ? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  And  which  then  continues:  "  (a)  Attorney  General 
from  South  in  all  probabiUty;  but,  whoever  he  is,  will  be  in  sym- 
pathy with  aark"? 

Mr.  Lauterbach.  Yes. 

Senator  Cummins.  Let  us  get  it  straight.  It  was  not  a  part  of  the 
program  that  the  control  of  the  property  of  the  subsidiaries  should  be 
obtained  through  receiverships ;  that  is  one  of  the  things  that  was  to 
be  prevented. 

Senator  Reed.  I  understand,  but  I  have  stricken  out  my  first  ques- 
tion, and  the  record  ought  to  be  made  that  way. 

Now,  Mr.  Lauterbach,  I  am  going  back  again.  It  was,  then,  some 
time  in  1911,  and  after  the  3a  day  of  May,  that  you  talkea  with 
Mr.  Steele  the  second  time,  and  in  tiiat  conversation  with  Mr.  Steele 
you  really  got  nowhere? 

Mr.  Lauterbach.  I  communicated  nothing  to  him  about  Washing- 
ton.   It  was  a  matter  within  my  knowledge 

Senator  Reed.  I  say  you  did  not  arrive  anywhere,  in  that  conver- 
sation ? 

Mr.  Lauterbcah.  We  did  not  arrive  anywhere. 

Scaiator  Reed.  Just  kindly  answer  the  questions  as  they  come. 

Mr.  Lauterbach.  All  right. 

Senator  Reed.  Then,  you  have  had  no  further  communication  with 
Mr.  Steele  up  to  this  date? 

Mr.  Lauterbach.  I  have  had  no  further  communication. 

Senator  Reed.  And  you  had  no  further  communication  with  Mr. 
Ledyard  until  along  in  the  month  of  February  of  this  year? 

Mr.  Lauterbach.  February  6,  when  he  asked  me  to  come  to  his 

house. 

Senator  Reed.  Had  you  in  the  meantime  talked  with  Mr.  Lamar 
in  regard  to  the  Steel  Corporation  or  the  proceedings  before  the 
Stanley  committee? 
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Mr.  Lauterbach.  Yes;  I  had. 

Senator  Beed.  How  frequently? 

Mr.  Lauterbach.  Five  or  six  times,  probably. 

Senator  Reed.  Where  did  you  have  tJiose  conversations? 

Mr.  Lauterbach.  At  my  office. 

Senator  Keed.  How  did  they  happen  to  come  up  ? 

]V&.  Lauterbach.  We  were  constantly  speaking  about  the  steel 
situation  and  about  the  suit  that  was  then  going  on,  testimony  being 
taken  on  behalf  of  the  Attorney  General  in  the  city  of  New  York. 
It  was  a  matter  in  which  I  had  a  very  great  interest.  ^  I  do  not  mean 
a  pecuniary  interest,  but  I  was  very  much  interested  in  the  proceed- 
ings. We  were  talMng  about  it  from  time  to  time  and  of  what  the 
danger  to  the  Steel  Corporation  might  be,  and  Mr.  Lamar  had  sug- 
gested to  me  that  there  might  be  a  receivership  of  the  subordinate 
companies,  and  he  had  suggested  to  me  that  some  settlement  of  the 
suit  could  still  be  had.    That  was  about  all. 

Senator  Heed.  When  he  spoke  to  you  about  thatj  what  reason  did 
he  give  to  you  as  the  basis  for  his  belief  that  the  suit  could  be  settled 
or  adjustea? 

Mr.  Lauterbach.  Nothing  at  all. 

Senator  Reed.  What  relations  did  he  say,  if  any,  he  had  with  any- 
body that  would  enable  the  suit  to  be  settled  ? 

Mr.  Lauterbach.  There  was  nothing  spoken  of  any  machinery 
that  would  enable  the  suit  to  be  settled  unless  the  Steel  Corporation 
were  a  willing  party,  or  a  moving  party,  in  the  matter,  as  otber 
settlements  had  been  made  by  other  corporations  that  were  in  process 
of  litigation. 

Senator  Ree^.  What  was  Mr.  Lamar's  interest? 

Mr.  Lauterbach.  I  can  only  say  that  he  had  an  interest  in  eveir- 
thinff  going  on  publicly;  everythmg  of  a  large  nature.  He  would 
speak  of  all  manner  or  subjects;  of  the  New  York  &  New  Haven 
Kailroad,  of  the  Steel  Corporation,  of  the  New  York  Central. 

Senator  Reed.  Yes;  but  what  was  the  motive? 

Mr.  Lauterbach.  None  whatever.  I  did  not  understand  that  he 
had  any  motive  at  all,  except  one  of  calling  my  attention  to  the  fact 
that  under  the  new  regime  it  was  not  impossible  that  more  radical 
action  would  be  taken,  under  the  Democratic  Attorney  General,  than 
had  been  taken  by  Mr.  Wickersham,  either  in  the  Standard  Oil  or  the 
Tobacco  case,  or  in  any  similar  case.  That  was  a  matter  of  discus- 
sion with  him. 

Senator  Reed.  Well,  still  I  do  not  understand 

Mr.  Lauterbach.  I  am  sorry,  Mr.  Reed. 

Senator  Reed.  Still  I  do  not  understand  why  you  two  gentlemen 
would  sit  there  day  after  day  discussing  the  Steel  Co.  and  discussing 
the  litigation  of  the  Steel  Co.  when  neither  of  you  were  parties  to 
that  litigation. 

Mr.  Lauterbach.  We  were  neither  of  us  parties  to  the  litigation. 
Let  me  give  an  instance.  I  was  in  Washington  one  day  and  a 
gentleman  came  to  me  and  said,  "  Won't  you  see  Mr.  WicKersham 
about  a  matter  connected  with  the  evidence  that  is  going  on  about 
the  Steel  Corporation,"  and  I  said  I  would,  and  spoKe  to  him,  and 
communicated  the  substance  of  what  I  had  said  to  the  counsel  for 
the  Government — what  is  his  name — ^the  ex-Secretary  of  War? 

Senator  Reed.  Dickinson? 
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Mr.  Lautbebach.  Dickinson.  I  went  and  saw  Mr.  Dickinson  about 
it  and  arranged  the  matter,  which  was  a  trifling  matter. 

Senator  Heed.  Who  was  that  gentleman  who  spoke  to  you? 

Mr.  Lauterbach.  The  gentleman  who  spoke  to  me? 

Senator  Reed.  Yes ;  and  asked  you  to  see  Mr.  Dickinson  ? 

Mr.  Lauterbach.  It  was  Mr.  Lamar. 

Senator  Reed.  WTiat  was  it  Mr.  Lamar  asked  you  to  see  Mr.  Dick- 
inson about? 

Mr.  Lauterbach.  There  I  acted  as  an  attorney.  Ls  it  quite  fair 
that  I  should — you  are  asking  me  in  the  interest 

Senator  Reed.  Oh,  I  think  so.  You  know  the  rule  pretty  well,  I 
think,  that  gives  an  attorney  immunity. 

Mr.  Lauterbach.  All  right.  I  had  no  retainer,  no  professional  re- 
lation.   I  got  no  money  for  it. 

Senator  Reed.  Then  state  what  was  said. 

Mr.  Lauterbach.  Mr.  Lamar  asked  me  to  ask  the  Attorney  General 
to  suggest  to  Mr.  Dickinson  that  when  Mr.  Charles  Schwab  was 
called  as  a  witness,  a  matter  of  detail  of  which  I  do  not  know,  but 
which  bears  no  direct  reference  upon  the  case  itself,  but  which  might 
affect  other  interests,  should  be  considered  carefully  before  Mr. 
Schwab  was  put  upon  the  stand. 

Senator  Reed.  What  were  the  other  interests  which  might  be 
affected? 

Mr.  Lauterbach.  I  do  not  know. 

Senator  Reed.  How  could  you  communicate  anything? 

Mr.  Lauterbach.  I  did  not  communicate  the  details  at  all.  I  sim- 
ply asked  the  Attorney  General  to  communicate  to  Mr.  Dickinson 
the  fact  that  I  would  call  upon  him,  and  I  did  so,  and  then  introduced 
Mr.  Schwab  to  Mr.  Dickinson,  and  that  was  the  end  of  the  matter, 
so  far  as  I  am  concerned.  I  am  only  speaking  of  it  as  an  illustration 
of  the  fact  that  you  get  interested  in  matters  to  a  trifling  degree  or  in 
11  great  degree  and  discuss  them  without  having  any  special  motive. 

Senator  Reed.  Well,  you  have  aroused  my  interest.  Mr.  Lamar 
met  you  in  Washington  and  asked  you  to  see  the  Attorney  General 
about  something. 

Mr.  Lauterbach.  He  did. 

Senator  Reed.  AVhat  was  it  he  asked  you  to  see  the  Attorney  Gen- 
eral about? 

Mr.  Lauterbach.  He  asked  me  to  see  the  Attorney  General  and 
to  suggest  to  him  to  suggest  to  Mr.  Dickinson  to  hear  a  request  that 
I  mi^t  have  to  make  in  respect  to  a  witness  who  was  to  be  called  in 
the  steel  suit,  and  Mr.  Lamar  told  me  that  that  witness  was  Mr. 
Schwab,  and  I  so  stated  to  Gen.  Dickinson,  and  Gen.  Dickinson  and 
Mr.  Schwab  had  a  conversation  in  respect  to  the  matter  the  details 
of  which  I  do  not  know. 

Senator  Reed.  To  hear  a  request,  you  say,  which  you  had  to  make 
on  behalf  of  the  witness.  Xow,  wliat  was  the  request  you  had  to 
make  on  behalf  of  the  witness? 

Mr.  Lauterbach.  The  request  to  Gen.  Dickinson  was  that  he  would 
see  Mr.  Schwab  and  have  Mr.  Schwab  state  to  him  what  the  matter 
was  that  he  had  in  view. 

Senator  Reed.  And  you  did  not  know  what  that  matter  was  at  all  ? 

Mr.  IjAuterbach.  I  did  not,  and  I  do  not  know  to  this  day. 
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Senator  Beed.  Did  you  see  Attorney  General  Wickersham  ? 

Mr.  Lauterbach.  1  did. 

Senator  Beed.  What  request  did  you  prefer  to  him? 

Mr.  Lauterbach.  Simply  that  he  should  communicate  with  Gen. 
Dickinson  to  arrange  to  have  a  witness  come  before  him  to  have  me  or 
the  witness — he  was  willing  that  I  should  make  the  statement — to 
hear  what  Mr.  Lauterbach  had  to  say.  When  Mr.  Lamar  had  given 
me  the  name  of  the  witness  and  the  witness  called  upon  me  I  went 
with  him  to  Mr.  Dickinson's  office  in  New  York  and  introduced  him  to 
Mr.  Dickinson.  We  had  some  pleasant  conversation — badinage.  Mr. 
Dickinson  tells  good  stories  and  I  listened  to  them  and  then  I  went 
away.    I  do  not  know  anything  more  about  it. 

Senator  Beed.  You  kind  of  get  ahead  of  me,  you  know.  You  did 
go  to  Attorney  General  Wickersham? 

Mr.  Lauterbach.  I  did. 

Senator  Beed.  And  you  said  to  Attorney  General  Wickersham  that 
you  wanted  him  to  ask  Mr.  Dickinson  to  hear  you  ? 

Mr.  Lauterbach.  To  hear  me. 

Senator  Beed.  In  regard  to  a  witness? 

Mr.  Lauterbach.  In  regard  to  a  witness. 

Senator  Beed.  You  did  not  tell  Attorney  General  Wickersham 
what  you  wanted  further  than  that? 

Mr.  Lauterbach.  I  did  not. 

Senator  Beed.  Then  did  you  get  a  note  from  the  Attorney  Greneral 
to  Mr.  Dickinson  ? 

Mr.  Lauterbach.  I  think  he  telephoned  or  wrote  to  Mr.  Dickinson, 
because  when  I  came  Mr.  Dickinson  knew  that  I  was  coming. 

Senator  Beed.  Did  you  tell  the  Attorney  General  or  arrange  with 
the  Attorney  General  when  you  were  to  see  Mr.  Dickinson  ? 

Mr.  Lauterbach.  No;  I  md  not.  There  was  no  arrangement  made 
there,  except  that  he  said  he  would  inform  Gen.  Dickinson ;  and  it  is 
apparent  that  he  did,  because  I  was  telephoned  for. 

Senator  Beed.  He  said  he  would  inform  him? 

Mr.  Lauterbach.  He  said  he  would  inform  him. 

Senator  Beed.  And  did  you  subsequently  go  to  see  Mr.  Dickinson? 

Mr.  Lauterbach.  Yes,  sir ;  I  did. 

Senator  Beed.  What  did  you  say  to  Mr.  Dickinson? 

Mr.  Lauterbach.  I  said  to  Mr.  Dickinson,  "  Mr.  Dickinson,  this  is 
Mr.  Schwab.  You  have  been  informed  by  the  Attorney  General  that 
I  would  call  on  you  to  make  a  request  in  behalf  of  a  witness  in  the 
steel  suit.  The  witness  referred  to  is  Mr.  Schwab,  and  here  is  Mr. 
Sdiwab."    And  I  introduced  him  and  went  away. 

Senator  Beed.  You  want  us  to  understand,  then,  that  you  went  to 
the  Attorney  General  and  said  that  you  wanted  him  to  give  you  a  note 
or  an  introduction  of  some  kind  to  Mr.  Dickinson,  and  you  did  not 
tell  him  what  it  was  about  except  that  it  was  about  a  witness? 

Mr.  Lauterbach.  That  is  right. 

Senator  Beed.  And  without  Knowing  more  than  that  he  communi- 
cated with  Mr.  Dickinson? 

Mr.  Lauterbach.  That  is  correct. 

Senator  Beed.  And  you  never  did  tell  the  Attorney  General  that 
Mr.  Schwab  was  the  witness? 

Mr.  Lauterbach.  No ;  I  did  not. 
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Senator  Beed.  You  did  not  tell  the  Attorney  General,  and  he  did 
not  ask  you  what  this  witness  knew  ? 

Mr.  LiAUTBRBACH.  Nothing  at  all. 

Senator  Reed.  He  did  not  ask  you  what  protection  the  witness 
wanted? 

Mr.  Lauterbach.  Nothing. 

Senator  Reed.  And  then  you  went  with  the  witness  to  Mr.  Dickin- 
son, and  you  did  not  know,  from  the  witness  or  in  any  other  way, 
what  protection  the  witness  wanted? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  And  do  not  know  to-day? 

Mr.  Lauterbach.  And  do  not  know  to-day. 

Senator  Reed.  And  then  you  introduced  Mr.  Schwab  to  Mr.  Dick- 
inson? 

Mr.  Lauterbach.  Yes ;  and  then  left. 

Senator  Reed.  And  went  away? 

Mr.  Lauterbach.  Correct 

Senator  Reed.  And  Mr.  Schwab  stayed  there  and  talked  with  Mr. 
Dickinson? 

Mr.  Laxtterbach.  He  did. 

Senator  Reed.  And  you  do  not  know  what  it  was  he  wanted  ? 

Mr.  Lauterbach.  I  do  not. 

Senator  Reed.  And  Mr.  Lamar  never  told  you  ? 

Mr.  Lauterbach.  He  never  told  me. 

Senator  Reed.  And  never  intimated? 

Mr.  Laxtterbach.  Never  intimated.  I  had  no  further  interest  in 
the  matter. 

Senator  Reed.  Why  did  Mr.  Schwab  need  your  intervention 

Mr.  Lauterbach.  I  am  sure  I  do  not  know. 

Senator  Reed.  To  be  introduced  to  Mr.  Dickinson? 

Mr.  Lauterbach.  I  do  not  know.  Mr.  Schwab  never  asked  me. 
Mr.  Lamar  asked  me  to  make  the  request  of  the  Attorney  Greneral. 

Senator  Reed.  Where  did  you  meet  Mr.  Schwab  to  go  with  him  to 
Mr.  Dickinson's  office? 

Mr.  Lauterbach.  I  think  he  came  to  Mr.  Dickinson's  office  and  met 
me  there.    I  was  never  in  Mr.  Schwab's  office. 

Senator  Reed.  Do  you  remember  when  that  was  ? 

Mr.  Lauterbach.  There  you  have  got  me  on  dates  again.  It  was 
toward  the  end  of  Gen.  Wickersham's  administration. 

Senator  Reed.  Then  it  must  have  been  toward  the  4th  of  last 
March  some  time? 

Mr.  Lauterbach.  About  that  time.    It  was  in  the  winter. 

Senator  Cummins.  Mr.  Dickinson  resigned  long  ago. 

Senator  Reed.  He  said  during  Mr.  Wickersham's  administration, 
not  Mr.  Dickinson's. 

Mr.  Lauterbach.  I  said  Mr.  Wickersham's.  You  have  asked  me 
that.  I  simply  give  you  an  illustration  of  things  that  occur  in  respect 
of  current  affairs  that  are  discussed  everv  day  in  the  city  of  New 
York. 

Senator  Reed.  I  can  see  possibly  why  Mr.  Lamar  might  have  come 
to  you  about  that  matter,  although  you  have  not  given  us  a  reason, 
of  course,  because  you  say  you  know  none. 

Mr.  Lauterbach.  I  do  biow  none. 
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Senator  Seed.  But  I  still  want  to  go  back  and  find  out,  if  I  can^ 
why  you  and  Mr.  Lamar  were  talking  so  much  about  the  Steel  Trust 
investigation,  which  was  long  over  at  that  time. 

Mr.  Lauterbach.  The  suit  was  pending,  Mr.  Reed.  The  investi- 
gation was  over.  We  were  talking  about  the  pending  suit,  which  is 
still  pending,  and  I  said  "the  pending  suit." 

Senator  Heed.  Very  well.  Now,  the  last  conversation  that  you  had 
with  Mr.  Lamar  before  you  went  to  see  Mr.  Ledyard  was  when? 

Mr.  Lauterbach.  At  my  house,  on  the  morning  of  the  day  that  I 
went  to  see  Mr.  Ledyard. 

Senator  Reed.  What  did  Mr.  Lamar  say  to  you  at  that  time? 

Mr.  Lauterbach.  Mr.  Lamar  said  to  me,  "  You  have  seen  Mr. 
Ledyard  a  day  or  two  ago." 

I  said,  "  Yes." 

He  said,  "  What  was  the  result  of  your  conversation?  " 

I  said,  "Highly  satisfactory.  I  stated  to  him  frankly  and  fully 
my  whole  connection  " 

Senator  Reed.  Just  a  moment. 

Mr.  Lauterbach  (continuing) :  "  and  it  appeared  to  me  that  at  the 
end  of  the  interview  I  had  made  an  impression  " 

Senator  Reed.  Just  a  moment,  because  you  are  ^tting  beyond 
what  I  want  to  ask  about.  I  am  trying  to  find  out,  if  I  can,  where 
in  the  course  of  these  conversations  between  you  and  Mr.  Lamar  it 
was  first  suggested  that  you  go  to  see  Mr.  Ledyard. 

Mr.  Lauterbach.  It  was  suggested  immediately  after  the  remark 
that  I  had  made  that  my  conversation  on  the  6th  was  a  very  satis- 
factory conversation. 

Senator  Reed.  Oh,  well — I  do  not  think  I  make  myself  plain  to 
you,  Mr.  Lauterbach. 

Mr.  Lauterbach.  I  am  singularly  obtuse  to-day,  because  you  are 
very  clear. 

Senator  Reed.  I  am  trying  to  get  the  beginning  of  this  last  ne^;o> 
tiation  with  Mr.  Ledyard.  What  led  up  to  tne  last  negotiation,  whidi 
began  about  the  6th  of  February,  1913,  as  I  understand  it?  There 
had  been  some  conversation  between  you  and  Mr.  Steele  some  two 
years  back,  away  back  in  1911.  Mr.  Steele  had,  to  use  a  common 
expression,  turned  you  down,  and  the  matter  seems  to  have  rested 
without  anything  further  being  done  until  1913,  somewhere  along  in 
the  month  of  February.  Now  in  that  month  you  had  certain  talks 
with  Mr.  Lamar.  When  was  the  first  one  of  the  talks  witti  Mr. 
Lamar  in  which  it  was  suggested  that  you  renew  your  efforts  with  tli^ 
Morgan  people  or  with  Mr.  Ledyard  ? 

Mr.  Lauterbach.  Again,  I  am  troubled  as  to  the  date;  but  one 
day  I  was  telephoned  for  by  Mr.  George  F.  Baker,  president  of  the 
First  National  Bank,  and  I  called  to  see  him  at  his  house.  I  called 
on  him  that  afternoon  and  talked  to  him,  and  he  said  that  he  had 
been  communicated  with  by  some  gentleman,  whose  name  he  did  not 
mention,  who  seemed  to  be  interested  in  the  reestablishment  of  my 
relations  with  the  bankers,  Morgan  and  his  own  house.  I  had  for- 
merly been  the  attorney  of  the  Richmond  &  Danville  Railroad,  which 
is  now  the  Southern  Railroad.  Mr.  Baker  and  I  knew  each  other 
very  well,  and  Mr.  Baker  referred  to  that  fact,  and  referred  to  the 
fact  that  I  had  performed  my  duties  very  acceptably,  and  said  that 
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he  understood  that  I  had  something  to  say  about  my  relation  with 
J.  P.  Morgan  &  Co. 

Senator  Heed.  Now,  jou  do  not  answer 

Mr.  Lauterbach.  This  is  George  F.  Baker,  and  you  are  asking 
me 

Senator  Beed.  I  did  not  ask  you  anything  about  your  relations  with 
George  F.  Baker.  My  question  was  when  you  first  began  to  talk 
with  Liamar  about  renewing  your  efforts  with  Morgan  &  Co.,  or  about 
beginning  efforts  with  Mr.  Ledyard  which  culminated  in  these  nego- 
tiations of  the  month  of  February. 

Mr.  Lauterbach.  I  am  giving  you  the  first  intimation.  The  first 
thing  that  came  to  me  was  Mr.  %aker  sending  for  me  and  stating  to 
me 

Senator  Reed.  Very  well.  Mr.  Baker  sent  for  you.  Let  us  get 
some  answers  to  questions.    When  did  Mr.  Baker  send  for  you  ? 

Mr.  Lautbbbaoh.  I  should  say  about  three  months  ago. 

Senator  Reed.  That  would  carry  us  back,  this  being  July,  to  April 
last. 

Mr.  Lauterbach.  I  should  say  about  April. 

Senator  Reed.  But  I  am  asking  you  about  a  matter  that  transpired 
prior  to  February,  or  in  the  month  of  February. 

Mr.  Lauterbach.  This  was  prior  to  February  6. 

Senator  Reed.  Then  it  is  more  than  three  months  back? 

Mr.  Lauterbach.  Yes.  Mr.  Baker's  conversation  must  have  been 
some  time  about  the  end  of  December. 

Senator  Reed.  1912? 

Mr.  Lauterbach.  1912. 

Senator  Reed.  Mr.  Baker  called  you  to  his  office? 

Mr.  Lauterbach.  To  his  house. 

Senator  Reed.  You  may  tell  what  Mr.  Baker  said  to  you  in  refer- 
ence to  this  matter.    I  do  not  care  for  anything  else. 

Mr.  Lauterbach.  Mr.  Baker  said  he  understood  I  wanted  a  re- 
estabUshment  of  my  relations  with  J.  P.  Morgan  &  Co.  I  told  him 
that  it  was  the  dearest  wish  of  my  heart.  He  then  wanted  to  know 
what  had  transpired  between  us.  I  said  that  I  had  always  thought — 
that  I  knew,  in  fact — that  my  affiliation  with  Mr.  Lamar  had  cost 
me  the  friendship  and  professional  relation  which  had  theretofore 
existed  with  Morgan  &  Co.  I  then  stated  what  I  had  done  for  J.  P. 
Morgan  &  Co.,  and  incidentally  stated  what  I  had  done  for  him.  It 
was  a  long  conversation,  and  a  very  pleasant  one ;  probably  an  hour 
long.    He  said  he  would  see  the  Morgan  people  and  let  me  know 

Senator  Reed.  He  said  to  you  that  somebody  had  told  him  that  you 
wanted  to  reestablish  your  relations 

Mr.  Lauterbach.  Correct. 

Senator  Reed.  Did  he  tell  you  who  that  somebody  was  ? 

Mr.  Lauterbach.  No.    I  asked  him  two  or  three  times,  but  he  did 

not  tell  me. 

Senator  Reed.  Do  you  not  know  tjiat  it  was  Lamar? 

Mr.  Lauterbach.  Jfo. 

Senator  Reed.  That  is  the  beginning.  Now,  what  is  the  next  step 
in  this  latter  development  that  I  have  been  inquiring  about  ? 

Mr.  Lauterbach.  The  Baker  matter  took  some  little  time.  I  would 
call  him  up  and  ask  him  if  he  had  made  any  progress,  and  he  would 
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call  me  up  and  give  some  reason  for  the  delay,  and  I  would  call  him 
up  again ;  and  I  do  not  think  there  was  anything  else  that  occurred 
until  the  Ledyard  interview. 

Senator  Reed.  The  sum  of  all  of  it — all  your  conversations,  either 
in  person  or  over  the  telephone,  with  Mr.  Baker — was  that  nothing 
came  of  his  effort  to  reinstate  you  in  the  good  graces  of  the  Morgan 
people.    That  is  true,  is  it? 

Mr.  Lauterbach.  That  is  absolutely  true. 

Senator  Heed.  Those  negotiations  ran  along  and  covered  a  con- 
siderable period  of  time? 

Mr.  Lauterbach.  Yes. 

Senator  Beed.  How  many  telephone  conversations  did  you  have? 

Mr.  Lauterbach.  Nothing  except  to  make  an  appointment  over  the 
phone  or  to  be  told  that  there  was  some  reason  why  he  could  not 
make  any  progress. 

Senator  Keed.  Who  did  Baker  tell  you  he  was  going  to  see? 

Mr.  Lauterbach.  Just  Mr.  Morgan. 

Senator  Reed.  Did  this  occur  after  Pierpont  Morgan's  death  ? 

Mr.  Lauterbach.  Partly  before  and  partly  after. 

Senator  Reed.  That  disposes  of  Mr.  Baker,  then? 

Mr.  Lauterbach.  I  think  it  disposes  of  Mr.  Baker  and  me;  yes. 

Senator  Reed.  So  far  as  this  incident  is  concerned? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  The  next  thing  that  occurred  which  led  you  to  go  to 
Mr.  Ledyard  was  what? 

Mr.  Lauterbach.  Mr.  Ledyard  called  me  up  and  asked  me  to  c<Hne 
over  and  see  him. 

Senator  Reed.  You  had  not  communicated  with  him  ? 

Mr.  Lauterbach.  In  no  way,  shape,  or  manner. 

Senator  Reed.  Had  you  and  Mr.  Lamar  had  any  conversation 
shortly  before  Mr.  Ledyard  called  you  up? 

Mr.  Lauterbach.  None  that  I  can  recall. 

Senator  Reed.  When  did  Mr.  Ledyard  first  call  you  up  in  reference 
to  this  matter? 

Mr.  Lauterbach.  On  the  day  I  went  to  his  ofBce;  I  think  it  was 
the  6th  of  February. 

Senator  Reed.  Had  you  and  Mr.  Lamar  shortlv  prior  to  that  time 
in  any  way  talked  about  renewing  the  effort  to  nave  you  reinstated 
with  the  Morgan  people? 

Mr.  Lauterbach.  I  think  not.    I  know  of  nothing 

Senator  Reed.  Had  you  and  Lamar  prior  to  the  6th  of  February 
talked  about  the  settlement  or  adjustment  of  the  steel  case? 

Mr.  Lauterbach.  I  think  not. 

Senator  Reed.  The  case  of  the  Government  against  the  steel  com- 
pany? 

Mr.  Lauterbach.  I  do  not  recall  that  we  had. 

Senator  Reed.  Had  you  had  any  talk  about  Senator  Stone  or 
Speaker  Clark  before  that  6th  day  of  February  ? 

Mr.  Lauterbach.  I  think  Mr.  Lamar  had  frequently  said  to  me 
that  he  had  great  influence  with  Speaker  Clark. 

Senator  Reed.  You  think  he  had  ? 

Mr.  Lauterbach.  I  know  he  did.  I  do  not  know  he  had  the  influ- 
ence ;  I  know  he  stated  it  to  me. 
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Senator  Beed.  He  said  so?  Yes;  I  know  there  is  a  great  distinc- 
tion ;  but  that  is  what  he  said  to  you  ? 

Mr.  Lautbrbach.  Yes;  what  he  said  to  me. 

Senator  Reed.  When  did  Lamar  first  tell  you  that  he  had  great 
influence  with  Speaker  Clark  ? 

Mr.  Lauterbach.  Let  me  see.  I  knew  that  Lamer  had  been  in 
Washington  during  the  pendency  of  the  railroad  bill,  during  the 
Taft  administration,  and  he  spoke  to  me  frequently  about  the  progress 
of  that  bill.    He  seemed  to  be  opposed  to  some  of  its  features. 

Senator  Reed.  That  has  nothing  to  do  with  this.  Can  you  not 
tell  me  when  he  told  you  that? 

Mr.  Lauterbach.  And  during  that  time  he  has  mentioned  his 
warm  acquaintance  and  friendship  for  Members  of  Congress. 
Whether  that  included  Speaker  Clark  or  not  I  can  not  say;  but  it 
included  a  number  of  people,  and  I  assumed  that  he  had  a  large 
acquaintance  in  Washington. 

Senator  Reed.  Well,  you  see  I  ask  you  for  a  date  and  you  give  me  a 
dissertation.  I  want  the  dates  when  I  ask  for  them.  I  want  to 
get  over  the  case  some  time  to-day. 

Mr.  Lauterbach.  You  asked  me  for  a  date,  and  I  am  fixing  it  by 
the  pendency  of  the  resolution  with  respect  to  the  railroad  bill, 
which  is  the  best  I  can  do.  I  have  not  prepared  anything,  any 
memorandum  of  dates  or  anything  else.  I  am  giving  you  the  best 
I  can. 

Senator  Reed.  I  will  ask  you  to  quit  talking  and  I  will  try  and 
get  along  with  the  examination.  Please  give  me  short  and  terse 
answers  if  you  can. 

When,  prior  to  the  6th  of  February,  the  day  on  which  you  went 
over  to  see  Mr.  Ledyard,  did  Mr.  Lamar  tell  you  that  he  had  in- 
fluence with  Speaker  Clark  and  Senator  Stone? 

Mr.  Lauterbach.  I  can  not  remember  that  he  did  at  all,  except 
very  casually,  perhaps  incidentally  once  or  twice,  but  nothing  near 
that  period  1  have  referred  to.    I  do  not  think  the  question  came  up. 

Senator  Reed.  When  did  he  first  tell  you  that  he  was  in  commu- 
nication with  Speaker  Clark  through  Senator  Stone,  and  that 
through  their  good  influences  this  settlement  could  be  worked  out? 

Mr.  Lauterbach.  On  the  morning  of  my  second  interview  with 
Mr.  Ledyard. 

Senator  Reed.  The  interview  you  had  with  Mr.  Ledyard  was  on 
February  6. 

Mr.  Lauterbach.  I  may  be  wrong  about  that  I  think  Lamar  did 
on  various  occasions  speak  to  me  of  influence  with  Speaker  Clark. 
I  can  not  recall  Senator  Stone's  name  so  well.  I  think  he  stated, 
but  d^ultorily,  five  or  six  times. 

Senator  Reed.  Do  you  mean  mere  general  statements  that  he  had 
influence  with  these  men? 

Mr.  Lauterbach.  I  never  stated  that  he  had  influence  with  them 
at  all. 

Senator  Reed.  I  mean  that  he  said  he  had  influence  with  them. 

Mr.  Lauterbach.  I  never  heard  him  say  that  he  had  influence. 
I  heard  him  say  that  he  had  a  close  friendship  with  them,  especially 
after  the  Baltimore  convention. 
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Senator  Reed.  I  am  not  asking  about  i^eneral  statements  at  this 
time.  We  have  been  all  over  that.  I  am  asking  you  when  Mr. 
Lamar  first  told  you  that  he  had  influence  with  Senator  Stone  and 
Speaker  Clark  and  could  by  reason  of  that  influence  work  out  this 
settlement  which  you  had  in  mind  to  submit  to  Mr.  Ledyard? 

Mr.  Lautebbach.  He  never  made  any  such  statement  until  the 
morning  of  February  8. 

Senator  Reed.  The  first  time  you  went  to  see  Mr.  Ledyard,  then, 
you  were  not  in  possession  of  any  such  plan  as  that  at  all? 

Mr.  Lautebbach.  No  plan.  I  knew  from  Mr.  Lamar  at  the  time 
of  my  first  interview  with  Mr.  Ledyard  that  he  knew  Speaker  Clark 
verj^  well. 

Senator  Reed.  I  am  not  talking  about  whether  he  knew  him.  I 
am  talking  about  the  plan. 

Mr.  Lautbrbach.  No  plan.  I  never  saw  this  plan  before  the  morn- 
ing of  February  8. 

Senator  Reed.  So  that  on  February  6,  when  you  went  to  see  Mr. 
Ledyard,  you  had  not  at  that  time  any  plan  in  your  mind? 

Mr.  Lauterbach.  None  at  all. 

Senator  Reed.  For  working  out  a  settlement  of  the  Steel  Trust 
case? 

Mr.  Lautbrbach.  None  at  all. 

Senator  Reed.  Or  the  difficulties  that  the  Steel  Trust  was  in,  and 
you  and  Mr.  Lamar  had  not  up  to  that  time  discussed  the  proposi- 
tion of  his  being  able,  through  Senator  Stone  and  Speaker  Clark,  to 
bring  about  an  adjustment? 

Mr.  Lauterbach.  I  have  no  recollection  of  any  such  thing  oc- 
curring. 

Senator  Reed.  It  did  not  occur,  did  it? 

Mr.  Lauterbach.  It  did  not  occur. 

Senator  Reed.  So  that  you  first  went  and  talked  with  Mr.  Led- 
yard.   What  plan  did  you  have  when  you  went  there? 

Mr.  Lauterbach.  The  first  time? 

Senator  Reed.  Yes. 

Mr.  Lauterbach.  I  had  no  plan.  I  had  not  developed  any  plan. 
I  was  suggesting  simply  the  past  record.  There  was  no  suggestion 
of  any  plan.  I  made  none.  I  had  none  in  my  mind.  The  on^  thing 
that  1  ever  suggested  or  thought  of  about  a  plan  was  early  in  the 
situation  to  Mr.  Gary  in  the  presence  of  his  lawyers. 

Senator  Reed.  What  did  you  say  to  Mr.  Ledyard  on  that  first 
visit — on  February  6 — before  you  had  any  plan? 

Mr.  Lauterbach.  It  is  fully  stated  in  the  notes.  You  have  the 
whole  conversation  of  the  6th.    Shall  I  read  it? 

Senator  Reed.  When  you  say  "  in  the  notes  "  you  refer  to  the  testi- 
mony given  by  Mr.  Ledyard  which  is  in  the  printed  copy  which  you 
hold  in  your  hand  ? 

Mr.  Lafterbactt.  I  do ;  yes.  That  is  all  of  the  conversation  I  had. 
I  had  no  plan,  and  did  not  suggest  any  plan. 

Senator  Reed.  In  that  conversation  you  talked  about  Mr.  Lamar, 
and  Mr.  Ledyard  was  not  very  complimentary  to  him.  That  is  all 
set  out  here  in  the  record.  Did  you  at  that  time  agree  to  see  Mr. 
Ledyard  on  the  8th  ? 
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Mr.  Lauterbach.  No;  the  matter  was  left  open.  I  thought  we 
would  interview  the  Morgan  people  or  the  other  people.  There  were 
then  a  number  of  them  gotten  together,  I  believe. 

Senator  Reed.  What  was  he  going  to  interview  them  about?  You 
had  no  plan. 

Mr.  Lauterbach.  He  was  §oing  to  state  to  them  that  I  had  done 
them  no  wrong,  that  I  was  entitled  to  restoration  to  their  good  graces, 
and  that  was  the  object  of  mv  visit  to  him,  and  it  had  no  other  object; 
and  I  waited  to  hear  from  him  on  that  subject,  and  I 

Senator  Eeed  (interposing).  You  understood,  when  you  called 
there,  that  that  was  his  object  and  purpose  in  your  calling? 

Mr.  Lauterbach.  T  knew  that  was  my  object.  I  knew  it  was  my 
object  to  state  to  him  fully  all  that  I  had  done  in  the  past,  all  that  1 
had  achieved,  and  all  that  I  desired,  and  that  my  desire  was  simply 
restoration  to  the  good  graces  of  the  people  who  apparently  had 
gotten  together  to  destroy  me. 

Senator  Reed.  After  you  had  been  to  see  Mr.  Ledyard  you  saw 
Mr.  Lamar? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  Did  you  see  him  by  appointment? 

Mr.  Lauterbach.  And  I  told  him  of  my  interview.  I  had  no  ap- 
pointment with  him. 

Senator  Reed.  What  was  it  you  said  to  Mr.  Lamar  and  he  to  you? 

Mr.  Lauterbach.  I  said  to  Mr.  Lamar,  "  Mr.  Lamar,  I  think  I 
have  accomplished  the  result  we  have  been  striving  for,  of  my  res- 
toration through  Mr.  Ledyard's  good  offices,  to  the  people  from  whom 
I  have  been  sundered,  and  I  tnink  that  the  dimculties  that  have 
arisen  are  to  be  smoothed  awavj  and  I  am  glad  of  it;  but  I  do  not 
know.    I  am  to  hear  from  Mr.  Ledyard." 

Senator  Reed.  When  was  it  that  Mr.  Lamar  then  evolved  this 
plan  of  settlement? 

Mr.  Lauterbach.  That  was  on  the  6th. 

Senator  Reed.  What  was  on  the  6th  ? 

Mr.  Lauterbach.  One  day  elapsed. 

Senator  Reed.  What  was  on  the  6th  ? 

Mr.  Lauterbach.  Mr.  Ledyard's  conversation  was  on  the  6th,  and 
mv  communication  of  the  Ledyard  conversation  was  on  the  7th ;  and 
i  heard  nothing  more  from  the  matter  until  on  Saturday — the  morn- 
ing of  the  8th — ^when  the  telephone  bell  rang  in  my  residence,  and 
Mr.  Lamar  said  that  he  would  come  over  to  see  me,  and  he  then  came 
over  and  asked  whether  I  had  heard  further  from  Mr.  Ledyard.  I 
said  no,  that  I  had  not,  but  that  I  felt  very  sanguine  that  everything 
would  be  all  right  and  satisfactory.  He  said,  "  Well,  if  that  is  the 
case,  I  have  a  plan,"  and  then  he  narrated  what  I  have  already  said. 

Senator  Reed.  Then  Mr.  Lamar  laid  before  you  at  that  time  this 
plan  of  settlement  here  which  appears  on  page  1752  of  the  record? 

Mr.  Lauterbach.  Yes;  plan  oi  political  action. 

Senator  Reed.  Was  it  at  that  time  that  Mr.  Lamar  told  you  that 
he  had  been  in  communication  with  Senator  Stone? 

Mr.  Lauterbach.  It  was  on  that  morning,  on  that  Saturday  morn- 
ing, in  my  house,  at  that  time  when  he  handed  me  this  memorandum, 
the  substance  of  which  I  afterwards  gave  to  Mr.  Ledyard. 

Senator  Reed.  He  had  it  all  written  out,  had  he? 


1954       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Lautbrbach.  I  think  not.  I  think  I  wrote  it  out.  I  think  he 
dictated  it. 

Senator  Reed.  And  he  dictated  it  for  you  to  present  to  Mr.  Led- 
yard? 

Mr.  Lauterbach.  To  present  to  Mr.  Ledyard ;  yes. 

Mr.  Lamar.  Was  it  at  that  time  he  told  you  that  he  had  these 
relations  with  Senator  Stone  and  with  Speaker  Clark? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  You  went  back,  then,  on  February  8,  after  the  talk 
with  Mr.  Lamar,  to  see  Mr.  Ledyard  ? 

Mr.  Lauterbach.  I  did.    That  is  to  say,  Mr.  Ledyard  sent  for  me. 

Senator  Reed.  Very  well.  You  went  back.  You  went  back  to 
where  you  were.    What  time  of  day  did  you  get  there? 

Mr.  Lauterbach.  I  think  at  4  o'clock  in  the  afternoon  of  that 
Saturday. 

Senator  Reed.  How  long  had  you  and  Mr.  Lamar  spoken  together 
that  day? 

Mr.  Lauterbach.  Oh,  as  long  as  it  took  him  to  dictate  that  memo- 
randum and  make  that  statement  in  the  morning.  I  did  not  see  him 
again. 

Senator  Reed.  You  did  not  discuss  with  him  at  all  the  question  of 
his  influence  with  the  Speaker  of  the  House  of  Representatives  or 
with  Senator  Stone? 

Mr.  Lauterbach.  He  had  communicated  to  me.  I  knew  nothing 
to  communicate  to  him  on  that  subject,  but  I  did  want  to  be  assured 
that  it  was  a  bona  fide  statement.  I  insisted  that  whoever  it  was 
should  be  at  liberty  to  inform  Speaker  Clark  and  Senator  Stone  of 
what  he  had  said  as  to  its  .truth. 

Senator  Reed.  You  somewhat  doubted  Mr.  Lamar's  word? 

Mr.  Lauterbach.  It  was  a  very  serious  matter,  and  I  wanted  to 
make  no  mistake  about  it. 

Senator  Reed.  Did  you  ask  him  when  he  had  seen  Speaker  Clark 
about  this  matter? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  Did  you  ask  him  when  he  had  communicated  over 
the  telephone  with  Senator  Stone  about  this  matter? 

Mr.  Lautesbach.  I  understood  that  some  telephone  messages  had 
come  to  him  the  day  before. 

Senator  Reed.  Did  you  ask  him  how  it  happened  that  these  men 
had  singled  Mr.  Lamar  out  as  a  conduit  through  which  this  plan  had 
to  be  worked  out? 

Mr.  Lauterbach.  Senator  Reed,  Mr.  Lamar  had  stood  by  me  and 
I  by  him 

Senator  Reed.  I  am  just  asking  you  if  you  asked  him. 

Mr.  Lauterbach.  I  am  answering.  H!e  had  made  a  general  state- 
ment of  his  friendship  with  Washington  people.  He  had  done  that 
frequently,  and  he  then  came  to  me  on  tnat  Saturday  morning.  I 
was  quite  sanguine  of  a  proper  result  with  Mr.  Ledyard.  He  then 
presented  me  this  plan,  and  I  made  very  little  inquiry  concerning  it, 
except  to  clinch  it  absolutely  by  having  him  state  to  me  that  I  might 
or  Mr.  Ledyard  might,  or  that  anyone  might,  communicate  with 
Senator  Stone  and  with  Speaker  Clark  and  confirm  what  he  had 
said ;  and  that  was  enough  for  me. 
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Senator  Beed.  You  did  not  communicate  with  either  of  them  ? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  You  took  Mr.  Lamar's  word  for  it  ? 

Mr.  Lauterbach.  I  took  Mr.  Lamar's  word  for  it,  with  that  safety 
guaranty  at  the  end  of  it. 

Senator  Reed.  Mr.  Chairman,  it  is  now  4  o'clock,  and  I  suggest 
that  we  take  a  recess  at  this  time. 

Mr.  Lauterbach.  Mr.  Chairman,  I  do  not  want  to  interrupt,  but 
I  have  one  request  to  make — ^perhaps  two — and  that  is  that  Mr. 
Lamar  should  be  put  upon  the  stand  and  be  allowed  to  tell  his  story 
about  this,  in  justice  to  myself. 

Senator  Walsh.  We  have  already  heard  his  story. 

Mr.  Lauterbach.  I  do  not  think  you  have  heard  his  communica- 
tion to  me. 

Senator  Walsh.  I  was  going  to  remark  that  he,  strangely  enough, 
forgot  to  mak;e  mention  of  that. 

Mr.  Lamar.  My  statement  would  be  involuntary.  I  would  waive  all 
immunity,  and  there  would  be  no  element  of  that  kind  in  it. 

Mr.  Lauterbach.  It  is  only  just  to  me. 

The  Chairman.  We  will  determine  about  that  later. 

Senator  Cummins.  We  can  not  do  it  now. 

Senator  Reed.  We  are  not  yet  through. 

The  Chairman.  The  committee  will  take  a  recess  until  8  o'clock 
this  evening. 

(At  4  o'clock  p.  m.  the  subcommittee  took  a  recess  until  8  o'clock 
p.  m.) 

EVENING  SESSION. 

At  the  expiration  of  the  recess^  at  8.20  o'clock  p.  m.,  the  subcom- 
mittee resumed  its  session. 

Present:  Senators  Overman  (chairman),  Reed,  Walsh,  and  Nelson. 

TESmiOinr  of  EDWABB  LATTTEBBACH— Eetnmed. 

The  Chairman.  Mr.  Lauterbach,  as  I  understood  you  this  after- 
noon, you  said  you  knew  nothing  of  these  telephonic  communications 
until  you  heard  Mr.  Palmer  testify. 

Mr.  Lauterbach.  I  did. 

The  Chairman.  In  reading  over  the  statement  of  Mr.  Ledyard 
this  evening  I  find  you  did  tell  him  about  the  Pujo  matter,  except 
as  related  to  Senator  Stone,  that  part  of  it  which  said  that  Senator 
Stone  brought  it  about. 

You  made  a  statement  before  this  committee,  a  voluntary  state- 
ment, on  June  18,  and  I  call  your  attention  to  this,  which  I  will  read. 
I  read  from  your  voluntary  statement  made  on  the  first  day : 

"  I  never  Knew  that  anyone  had  called  up  as  Mr.  Riordan  in  re- 
spect of  the  Morgan  matters  in  any  way  until  one  day  Mr.  I^edyard 
sent  for  me  and  told  me  that  there  had  been  an  urgent  message  of 
this  kind,  and  I  think  I  had  heard  of  a  similar  one  previously  through 
Mr.  Steele  of  J.  P.  Morg:an  &  Co.  I  told  them  on  all  occasions  that 
I  could  not  understand  it,  that  I  did  not  know  whence  it  had  come, 
but  I  felt  at  perfect  liberty  to  appeal  to  any  member  of  the  firm  oi 
Morgan  &  Co.  for  professional  services  " — 
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Now,  I  call  your  attention  to  another  passage  on  the  same  page,  in 
the  next  to  the  bottom  paragraph. 

Mr.  Lauterbach.  In  which  1  say  "  Mr.  Ledyard  referred  to  this," 
etc. 

The  Chairman.  Yes. 

Mr.  Lauterbach.  It  reads  as  follows : 

"Mr.  Ledyard  referred  to  this,  and  I  told  Mr.  Ledyard  at  this 
office — to  which  he  invited  me,  not  I  him — when  he  told  me  of  this 
telephonic  communication,  that  I  could  not  understand  it;  that  I 
did  not  know  Mr.  Riordan,  had  hardly  known  him,  just  as  I  stated 
here  to-day.  I  told  Mr.  ledyard,  more  in  extenso  than  I  have  told 
you  to-night,"  etc. 

What  is  the  point? 

The  Chairman.  You  said  this  afternoon  you  did  not  know  of  any 
of  these  communications  until  Mr.  Palmer  testified  that  night.  Here 
you  say  you  had  heard  of  Mr.  Riordan's  and  other  messages  being 
seiit. 

Mr.  Lauterbach.  I  said  in  my  testimony,  explicitly,  I  meant  the 
telephonic  messages  that  passed  between  Palmer  and  Ledyard — ^be- 
tween the  assumed  Palmer  and  Ledyard.  I  had  known  nothing  of 
those.  I  said  in  my  testimony  that  Mr.  Steele  had  informed  me  that 
Congressman  Riordan  had  called  him  up. 

The  Chairman.  But  you  said  in  your  testimony  this  afternoon  that 
you  had  not  heard  of  any  telephonic  communications  except  the  ones 
mentioned  by  Mr.  Palmer. 

Mr.  Lauterbach.  I  had  heard  of  the  Riordan  communications. 

The  Chairman.  Then  you  had  heard  of  other  telephonic  messages? 

Mr.  Lauterbach.  I  haa  heard  of  nothing  except  two  or  three  Rior- 
dan messages,  and  none  others.    I  never  heard  of  a  Palmer  message. 

The  Chairman.  You  said: 

"  I  never  knew  that  anyone  had  called  up  as  Riordan  in  respect 
of  the  Morgan  matters  in  any  way  until  one  day  Mr.  Ledyard  sent 
for  me  and  told  me  that  there  had  been  an  urgent  message  of  this 
kind,  and  I  think  I  had  heard  of  a  similar  one  previously  through 
Mr.  Steele,  of  J.  P.  Morgan  &  Co." 

Mr.  Lauterbach.  That  is  correct.  Mr.  Steele  told  me  that  Rior- 
dan had  called  him,  and  I  so  stated ;  and  Mr.  Steele,  I  distinctly  re- 
member, told  me  that  Riordan  had  called  him,  and  I  thought  it  was 
a  bona  fide  call. 

The  Chairman.  You  had  heard,  then,  of  Riordan  messages  and 
others  previous  to  that  time? 

Mr.  Lauterbach.  Yes;  I  had.  I  had  heard  of  the  Riordan  mes- 
sages, and  I  so  stated  in  my  testimony. 

The  CjHAiRMAN.  You  stated  that  in  your  original  voluntary  testi- 
mony, but  not  this  afternoon. 

Mr.  Lauterbach.  I  had  heard  of  the  Riordan  telephone  messages, 
and  none  other. 

The  Chairman.  That  is  the  only  one  you  referred  to? 

Mr.  Lauterbach.  That  is  the  only  one  I  referred  to.  I  had  heard 
of  the  Riordan  messages. 

The  Chairman.  I  call  your  attention  to  your  testimony  on  page 
1691,  the  second  paragraph.  You  said  in  your  statement  this  after- 
noon that  what  Mr.  Ijedyard  had  stated  about  the  Pujo  investigation 
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was  all  true  except  that  which  related  to  Senator  Stone  and  Speaker 
Clark.  I  read  from  the  second  paragraph  on  page  1691  of  your  tes- 
timony of  June  18,  as  follows : 

"Never  heard  of  any  matter  connected  with  the  Pujo  investiga- 
tion committee." 

Mr.  Lauterbach.  I  told  you  that.  I  said  this  was  my  first  testi- 
mony. 

The  Chairman.  That  was  your  voluntary  testimony,  given  before 
we  examined  Mr.  Lamar,  and  before  Mr.  Ledyard  gave  his  testimony. 

Mr.  Lauterbach.  And  before  Mr.  Ledyard  gave  his  testimony. 

The  CiiAiR^iAN.  Yes. 

Mr.  Lauterbach.  And  I  corrected  that  by  saying  that  Mr.  Lamar 
had  mentioned  the  fact  of  Senator  Stone  having  interceded  with  the 
Puio  investigating  committee.  I  stated  that  to-day  as  having  derived 
it  from  Mr.  Lamar,  he  having  communicated  it  to  Mr.  Ledyard. 

The  Chairman.  But  in  your  voluntary  statement  you  did  not  tell 
us  that.    You  said  you  never  had  heard  of  the  Pujo  investigation. 

Mr.  Lauterbach.  Then  that  is  an  error.  I  did  hear  of  it  in  that 
way. 

The  Chairman.  It  is  an  error  in  your  first  statement? 

Mr.  Lauterbach.  It  is  an  error  in  mv  first  statement. 

The  Chahiman.  When  were  you  told  of  these  telephone  messages? 

Mr.  Lauterbach.  I  was  told  of  the  telephone  message  received 
from  Mr.  Riordan  by  Mr.  Steele,  and  I  was  told  of  a  telephone  mes- 
sage received  by  Mr.  Cram  from  Mr.  Riordan.  Those  two  1  can  recol- 
lect. 

The  Chairman.  There  might  have  been  others,  but  you  do  not 
recollect  them? 

Mr.  Lauterbach.  I  do  not  think  there  were  any  others.  Senator. 

The  Chairman  (reading).  "One  day  Mr.  Ledyard  sent  for  me 
and  told  me  that  there  had  been  an  urgent  message  of  this  kind,  and 
I  think  I  had  heard  of  a  similar  one  previously  through  Mr.  Steele." 
That  is  three.  And  then  you  heard  oi  one  of  Mr.  Cram ;  that  is  four. 
Are  there  any  others? 

Mr.  Lauterbach.  I  know  of  none  other. 

The  Chairman.  So  you  knew  at  that  time  that  there  had  been  tele- 

Shonic  communications  upon  the  part  of  people  with  the  Morgans, 
fr.  Steele,  Mr.  Ledyard,  and  others? 

Mr.  Lauterbach.  Yes,  sir.  I  thought  they  were  perfectly  bona 
fide.  I  did  not  know  Mr.  Riordan,  but  I  did  know  Mr.  Riordan 
represented  the  congressional  district  in  which  these  banking  houses 
were  situated,  and  thought  it  might  not  be  imnatural  that  he  would 
communicate  with  them.  I  knew  that  he  had  some  acquaintance  with 
Mr.  Cram.  I  did  not  know  the  extent  of  it.  I  had  no  reason,  at  the 
time  that  I  received  the  information  from  these  various  people,  to 
believe  that  the  Riordan  messages  were  counterfeit.  I  believea  them 
to  be  true. 

The  Chairman.  I  just  want  to  correct  the  voluntary  statement  as 
contradicting  your  statement  of  this  afternoon. 

Mr.  Lauterbach.  The  voluntary  statement  tallies  with  it  I 
knew  of  the  Riordan  matters  on  two  or  three  or  four  occasions. 
When  I  spoke  of  the  telephonic  messages  to-day,  I  meant  the  Palmer 
impersonation. 
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The  Chairman.  You  said  you  had  heard  none  but  the  Palmer. 

Mr.  Lauterbach.  What  is  that? 

The  Chairman.  Did  you  not  state  you  had  never  heard  of  any 
except  the  Palmer? 

Mr.  Lauterbach.  I  did  not  mean  to  state  that  at  alL  I  stated 
just  the  other  thing. 

Senator  Beed.  Then  you  had  heard,  before  you  went  to  see  Mr. 
Ledyard  at  all,  that  he  had  been  telephoned  to  by  somebody  claim- 
ing to  be  a  Congressman? 

Mr.  Lauterbach.  Not  Mr.  Ledyard.  He  never  had  been  tele- 
phoned to  by  anybody  claiming  to  be  a  Congressman  that  I  know  of. 
Mr.  Steele  had. 

Senator  Beed.  Let  us  stop  right  there. 

Mr.  Lauterbach.  Yes. 

Senator  Beed.  Who  had  you  heard  had  telephoned  Mr.  Steele? 

Mr.  Lauterbach.  Mr.  Steele  told  me  that  Congressman  Biordan 
had  telephoned  him  to  engage  my  services. 

Senator  Beed.  When  did  Steele  tell  you  that? 

Mr.  Lauterbach.  I  do  not  remember. 

Senator  Beed.  You  testified  this  afternoon  several  tiihes  that  the 
last  talk  you  had  with  Steele  was  a  year  and  a  half  or  two  years 
ago,  did  you  not? 

Mr.  Lauterbach.  It  must  have  been  at  about  the  time  of  my  fii^ 
talk  with  Steele. 

Senator  Beed.  The  first  talk  you  had  with  Steele  you  placed  in 
1908. 

Mr.  Lauterbach.  I  know  I  have  heard  from  two  or  three  sources 
that  Biordan  had  telephoned  suggesting  my  employment. 

Senator  Beed.  What  were  the  two  or  three  sources  you  heard  this 
from? 

Mr.  Lauterbach.  I  think  I  heard  it  from  Steele.  I  think  I  heard 
it  from  Cram. 

Senator  Cummins.  And  Ledyard? 

Mr.  Lauterbach.  No;  Ledyard  had  never  been  communicated 
with  by  Biordan.    I  never  heard  of  any  such  thing. 

Senator  Beed.  You  heard  it  from  Steele  and  Cram;  and  from 
whom  else? 

Mr.  Lauterbach.  I  think  Mr.  Elliot,  of  the  Standard  Oil,  told  me 
the  same  thing. 

Senator  Beed.  Which  one  of  these  men  did  you  first  hear  this 
from? 

Mr.  Lauterbach  (after  a  pause).  I  have  it  now.  I  did  not  hear 
it  directly  from  Steele.  I  heard  it  from  Cram.  Mr.  Cram  told  me 
that  Mr.  Steele  had  been  called  up  by  Mr.  Biordan. 

Senator  Beed.  When  did  Cram  tell  you  that? 

Mr.  Lauterbach.  There  again  I  am  at  fault.  Summer  before  last, 
I  think. 

Senator  Beed.  The  summer  before  this  last  summer?  That  would 
be  the  summer  of  1911  ? 

Mr.  Lauterbach.  I  think  that  is  correct. 

Senator  Beed.  That  is  long  before  anybody  pretends  that  anyone 
impersonated  Biordan,  is  it  not  ? 

Mr.  Lauterbach.  I  do  not  know.  I  think  not.  I  think  it  was 
stated  to  me,  and  at  the  time  I  believed  it  to  be  perfectly  genuine. 
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Senator  Beed.  Away  back  two  years  ago  ? 

Mr.  Lauterbach.  Yes;  I  think  so. 

Senator  Reed.  When  was  it  you  talked  with  Mr.  Cravath  ? 

Mr.  Lauterbach.  I  talked  with  Mr.  Cravath  about  this  matter 
some  time  within  the  last  four  or  five  weeks. 

Senator  Kem).  Is  that  the  only  time  you  talked  with  him  about  it  ? 

Mr.  Lauterbach.  The  only  time  I  talked  with  him  about  it  he 
asked  me-^ — 

Senator  Reed.  Was  that  the  only  time  you  talked  with  him  about 
it;  four  or  five  weeks  ago? 

Mr.  Lauterbach.  That  was  the  only  time  I  talked  with  him  about 
it.  I  think  I  talked  with  him  twice.  I  think  he  asked  me  at  the 
club  whether  I  knew  the  man  with  the  mellifluous  voice,  and  I  said  I 
did  not,  and  then  he  repeated  the  question  subsequently.  But  that 
was  not  Riordan. 

Senator  Reed.  Who  was  that? 

Mr.  Lauterbach.  I  do  not  know. 

Senator  Reed.  You  told  Cravath  you  knew  the  man  with  the  mel- 
lifluous voice,  did  you  not? 

Mr.  Lauterbach.  I  did  not. 

Senator  REia>.*  And  you  did  not  know,  did  not  have  any  idea,  who 
the  man  with  the  mellifluous  voice  was? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  And  of  course  you  did  not  ask  Mr.  Cravath  whom 
he  meant  by  "  the  man  with  the  mellifluous  voice  "  ? 

Mr.  Lauterbach.  I  can  only  state  the  fact. 

Senator  Reed.  You  did  not  ask  him  ? 

Mr.  Lauterbach.  I  did  not  ask  whom  ? 

Senator  Reed.  Mr.  Cravath ;  whom  he  meant  by  "  the  man  with 
the  mellifluous  voice  "? 

Mr.  Lauterbach.  No  ;  he  asked  me  who  is  was.  He  assimied  to  be 
ignorant  as  to  who  the  man  with  the  mellifluous  voice  wa& 

Senator  Reed.  Your  talk  with  Mr.  Cravath  was  four  or  five  weeks 
ago,  was  it?  And  your  talk  with  Mr.  Steele  in  regard  to  Riordan 
you  think  never  took  place? 

Mr.  Cravath.  I  think  it  came  through  Cram. 

Senator  Reed.  But  you  talked  with  Cram  about  Riordan  about  two 
years  ago? 

Mr.  Lauterbach.  I  think  so. 

Senator  Reed.  And  in  that  conversation  you  understood  that 
Riordan  had  been  calling  up  whom  ? 

Mr.  Lauterbach.  That  he  had  called  up  Steele. 

Senator  Reed.  Cram  told  you  that  Riordan  had  called  up  Steele? 

Mr.  Lauterbach.  My  recollection,  which  is  not  very  clear,  is  that 
Riordan  had  called  Steele,  and  that  Steele  had  suggested  Riordan's 
talking  to  Cram. 

Senator  Reed.  Where  does  Mr.  Cram  live? 

Mr.  Lauterbach.  Mr.  Cram  lives  on  Thirty-fifth  Street  or  Thirty- 
sixth  Street,  New  York,  or  Thirty-third  Street. 

Senator  Reed.  Who  is  he,  or  what  is  he  ? 

Mr.  Lauterbach.  He  is  a  lawyer.  He  is  the  gentleman  referred 
to  by  Mr.  Ledyard  the  other  day.  He  is  one  of  the  commissioners  of 
public  works  in  the  city  of  New  York. 

Mr.  Lauterbach.  J.  Sargeant  Cram;  and  a  very  estimable  man. 
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Senator  Reed.  Oh,  yes;  it  comes  to  me.  Where  were  you  when  Mr. 
Cram  told  you  two  years  ago  ? 

Mr.  Lauterbach.  In  Mr.  Gram's  house. 

Senator  Reed.  What  business  took  you  there? 

Mr.  Lauterbach.  I  was  informed  by  Mr.  Lamar  that  he  luid  been 
informed  by  Mr.  Riordan  that  the  matter  was  referred  by  Mr.  Steele 
to  Mr.  Cram,  and  I  went  to  see  Mr.  Cram  about  it. 

Senator  Reed.  What  matter  had  been  referred  ? 

Mr.  Lauterbach.  The  matter  of  my  employment  as  counsel;  that 
if  counsel  were  to  be  employed  it  would  be  %lv.  J.  Sargcant  Cram 
instead  of  myself,  and  I  went  to  see  Mr.  Cram  about  it. 

Senator  Reed.  Employed  in  what? 

Mr.  Lauterbach.  Employed  in  matters  aflfecting  the  interests 

Senator  Reed.  What  matters  affecting  the  interests? 

Mr.  Lauterbach.  I  think  it  was  the  Steel  Corporation. 

Senator  Reed.  That  is  the  corporation?    That  is  the  interest? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  But,  now,  what  matters  affecting  the  Steel  Corpora- 
tion? 

Mr.  Lauterbach.  I  do  not  know.  I  did  not  knoV  anything  fur- 
ther than  that.  As  I  understood  it — to  make  it  perfectly  plain — it 
appeared  that  Mr.  Riordan  had  called  up  Mr.  Steele  and  suggested  the 
employment  of  Mr.  Lauterbach;  that  that  appeared  to  Be  unsatis- 
factory to  Steele,  and  that  Riordan  then  asked  who  would  be  satis- 
factory, as  I  understood  it,  and  that  he  was  referred  to  J.  Sargeant 
Cram. 

Senator  Reed.  How  did  you  come  to  go  to  see  J.  Sargeant  Craun 
when  you  understood  he  was  the  lawyer  who  was  to  supplant  you? 

Mr.  Lauterbach.  Mr.  Cram  had  been  advised,  I  presumea  by 
Riordan,  or,  anyway,  had  been  advised,  that  that  was  the  case,  and  1 
c  J  lied  on  Mr.  Cram. 

Senator  Reed.  Why  did  you  call  on  the  man  who  was  to  get  the 
job  that  you  wanted? 

Mr.  Lauterbach.  Precisely  for  that  reason.  I  went  to  Mr.  Cram 
and  said  I  understood  that  there  was  a  feeling  against  me  in  the 
matter,  and  tiiat  if  he  was  to  be  retained  for  that  purpose  I  would 
very  much 

Senator  Reed.  Retained  for  what? 

Mr.  Lauterbach.  For  the  purpose  of  protecting  the  interests — 
the  Riordan  message  was  very  indefinite — for  protecting  the  inter- 
ests of  Mor^n  &  Co.  or  the  Steel  Corporation — I  do  not  know 
which — and  I  said  to  J.  Sargeant  Cram  that  I  regretted  that  Mr. 
Steele  had  turned  the  matter  away  from  me,  and  if  the  matter  came 
to  him  I  would  be  glad  if  I  could  be  associated  with  him  if  he  went 
into  the  matter  at  all. 

Senator  Reed.  Protecting  the  steel  interests  against  what? 

Mr.  Lauterbach.  I  do  not  know  against  what.    There  was  nothing 

definite  stated. 

Senator  Reed.  Then  you  want  to  be  understood  by  the  committee 
in  this  light:  That  somebody  impersonated  Mr.  Riordan,  or  at  least 
you  were  told  that  Mr.  Riordan  had  been  trying  to  arrange  to  have 
you  given  an  employment,  you  did  not  know  what  it  was  or  what 
you  were  to  do  or  what  kind  of  employment  it  was,  and  then  it  was 
reported  to  you  that  you  were  not  going  to  get  this  employment  that 
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you  did  not  know  anything  about,  but  that  Mr.  Cram  was  going 
to  get  it,  and  so  you  went  over,  to  Mr.  Crapa  to  see  him  about  an 
employment  that  you  did  not  know  anything  about? 

Mr.  Lauterbach.  Well,  let  me  put  it,  then,  in  my  own  language. 

Senator  Eeed.  That  is  about  the  size  of  it,  is  it  not? 

Mr.  Lauterbach.  No;  that  is  your  language;  not  mine. 

Senator  Keed.  I  am  trying  to  describe  what  you  did.  Go  ahead 
and  put  it  in  your  own  language. 

Mr.  Lauterbach.  That  is  su&tantially  it.    Let  it  go  at  that. 

Senator  Keed.  That  is  substantially  it? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  When  you  got  over  there  to  talk  to  Mr.  Cram  about 
this  business  that  you  did  not  know  anything  about,  what  did  you 
say  to  him? 

Mr.  Lauterbach.  I  said  to  him  if  it  was  a  matter  affecting  the  steel 
interests  or  a  matter  aflfecting  the  Morgan  interests,  that  if  he  were 
employed  in  the  matter,  there  had  been  a  feeling  against  me  which 
I  would  very  much  like  to  obviate  if  the  opportunity  occurred,  and 
that  if  he  entered  upon  the  matter  at  all  I  would  be  glad  if  he  could 
assist  me  in  being  associated  with  him. 

Senator  Eeed.  And  still  you  did  not  get  any  light  on  what  this 
business  was? 

Mr.  Lauterbach.  I  assumed  it  was — it  must  have  been  the  steel 
business. 

Senator  Eeed.  The  steel  investigation? 

Mr.  Lauterbach.  Not  the  steel  investigation;  the  general  steel 
situation. 

Senator  'Reed.  Well?  the  general  steel  situation,  of  course,  is  almost 
as  broad  as  the  world.  Didyou  not  have  any  idea  whether  it  related 
to  work  that  was  to  be  done  here  with  committees  in  Congress  or 
with  Congress  or  Members  of  Confess,  or  whether  it  was  court 
work,  or  whether  it  was  the  preparation  of  new  contracts,  or  what  it 
was? 

Mr.  Lauterbach.  The  thing  that  I  had  in  my  mind  consistently 
was  not  to  have  an3rthing  to  do  with  Congress  until  some  plan  could 
have  been  perfected,  which  I  thought  could  readily  have  been  per- 
fected, that  would  meet  with  the  sanction  of  the  President  and 

Senator  Eeed.  I  was  not  asking  you  that. 

Mr.  Lauterbacii.  And  of  the  Attorney  General. 

Senator  Eeed.  I  was  not  asking  you  that. 

Mr.  Lauterbach.  But  I  am  answering  your  question. 

Senator  Eeed.  I  did  ask  you  as  to  whether  you  had  any  idea 
that  this  business  related  to  congressional  matters  or  to  court  matters 
or  to  the  preparation  of  papers  or  what  it  did  relate  to. 

Mr.  Lauterbach.  I  know  that  if  I  had  undertaken  any  interest 
in  it,  it  would  probably  have  related  to  the  preparation  of  a  plan 
that  would  be  a  substitute  for  all  the  ones  that  were  then  existing. 

Senator  Eeed.  You  have  not  yet  answered  my  question.  When  you 
went  over  there  to  see  J.  Sargeant  Cram  did  you,  at  that  time,  have 
any  idea  as  to  whether  this  business,  in  which  you  wanted  to  be 
employed,  related  to  legislative  matters  or  court  matters,  or  what  it 
did  relate  to? 

Mr.  Lauterbach.  I  did  not  definitely. 

Senator  Eeed.  Did  J.  Sargeant  Cram  call  upon  you? 
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Mr.  Lauterbach.  He  did  not.  He  did  not  know  anything  about 
it,  and  I  do  not  know  that  he  ever  possessed  himself  of  any  informa- 
tion. 

Senator  Reed.  Who  was  it  told  you  to  go  to  J-  Sargeant  Cram; 
that  J.  Sargeant  Cram  was  going  to  have  this  business? 

Mr.  Lauterbach.  Mr.  Lamar. 

Senator  Reed.  Did  Mr.  Lamar  tell  you  where  he  got  his  informa- 
tion from? 

Mr.  Lauterbach.  I  think  he  told  me  he  got  it  from  Mr.  Biordan. 

Senator  Reed.  Now,  I  want  to  come  back  again.  This  all  occurred 
two  years  ago? 

Mr.  Lauterbach.  I  think  so. 

Senator  Reed.  And  that  is  the  first  time  you  heard  of  any  Con- 
gressman having  interested  himself  in  trying  to  adjust  the  steel 
matters?  , 

Mr.  Lauterbach.  That  is  the  first  time  I  heard  the  name  of  Rior- 
dan  mentioned. 

Senator  Reed.  Or  any  other  Congressman? 

Mr.  Lauterbach.  I  never  heard  of  any  other  Congressman  con- 
nected with  that  matter  except  Mr.  Riordan. 

Senator  Reed.  You  afterwards  heard  from  Mr.  Lamar  about 
Senator  Stone  and  Champ  Clark,  did  you  not? 

Mr.  Lauterbach.  I  do  not  think  that  was  the  purpose  of  your 
question. 

Senator  Reed.  My  question  was,  when  you  first  heard  of  any  other 
Congressman  after  that 

Mr.  Lauterbach.  That  was  the  information  derived  from  Mr. 
Lamar  just  before  my  going  to  see  Mr.  Ledyard. 

Senator  Reed.  Now,  there  is  one  matter  here  that  I  want  to  clear 
up  if  I  can.  I  want  to  read  a  little  of  your  testimony  that  you  gave 
to-day : 

"  The  Chairman.  Now,  any  statement  you  want  to  make  in  regard 
to  that  testimony  of  February  10 ;  go  on  in  your  own  way." 

That  is,  the  statement  that  is  printed  here  in  the  record  under  date 
of  February  10. 

Mr.  Lauterbach.  Yes ;  I  know. 

The  Chairman  (reading) : 

"  Mr.  Lauterbach.  I  will.  Between  the  6th  of  February  and  the 
8th  of  February  I  saw  no  one  in  connection  with  this  matter  that  I 
can  recall;  certainly  no  Member  of  Congress  of  either  House.  On 
Saturday  morning,  February  8,  Mr.  Lamar  called  at  my  house  and 
said  to  me,  '  You  had  a  conversation  with  Mr.  Ledyard  ? '  I  said. 
'  Yes.'  Said  he, '  What  was  the  upshot  of  it? '  Said  I,  *  WeU,  I  feel 
highly  gratified.' 

"  The  Chairman.  Proceed,  Mr.  Lauterbach. 

"  Mr.  Lauterbach.  I  said  I  had  what  I  thought  was  a  very  satis- 
factory talk  with  Mr  Ledyard  a  day  or  two  theretofore  at  his  office, 
and  I  felt  that  the  situation  was  unfolding  itself  satisfactorily." 

Then  I  asked  you  the  question: 

"  With  whom  were  you  talking? 

"  Mr.  Lauterbach.  I  am  now  talking  with  Mr.  Lamar  at  my  house 
on  the  morning  of  Saturday,  February  10." 

Mr.  Lauterbach.  Correct. 
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Senator  Reed.  As  a  matter  of  fact  you  did  not  talk  with  him  on 
February  10.    You  talked  with  him  on  February  8. 

Mr.  Lautbrbach.  February  8. 

Senator  Reed.  Now,  I  continue  the  answer : 

"He  said  to  me:  '  Senator  Stone  has  been  in  telephonic  communi- 
cation with  Mr.  Ledyardj  and  has  suggested  that  he  have  an  inter- 
view with  you  on  the  subject.' " 

Now,  that  conversation  occurred  with  Mr.  Lamar  before  you  went 
over  to  see  Mr.  Ledyard. 

Mr.  Lauterbach.  Correct. 

Senator  Reed.  When  you  went  over  to  see  Mr.  Ledyard,  and  he 
began  to  interrogate  you  about  your  authority  as  to  Senator  Stone 
ana  Speaker  Clark's  connection  with  this  matter,  as  you  have  testi- 
fied— he  did  do  that,  did  he  not? 

Mr.  Lauterbach.  He  did. 

Senator  Reed.  Mr.  Ledyard  did? 

Mr.  Lauterbach.  Mr.  Ledyard  did  not  ask  me  the  name  of  my 
informant. 

Senator  Reed.  Why,  did  you  not  testify  here  that  Mr.  Ledyard 
asked  you  what  your  authority  was  to  represent  Speaker  Clark  and 
Senator  Stone? 

Mr.  Lauterbach.  Will  you  refer  me  to  the  testimony  ? 

Senator  Reed.  I  am  asking  you  if  you  did  not  testify  that  way. 

Mr.  Lauterbach.  What  is  the  question  ? 

Senator  Reed.  Read  it. 

(The  officif^l  reporter  read  the  question  as  follows:) 

"  Senator  Reed.  Why,  did  you  not  testify  here  that  Mr.  Ledyard 
asked  you  what  your  authority  was  to  represent  Speaker  Clark 
and  Senator  Stone  "  ? 

Mr.  Lauterbach.  He  did  not  ask  me  who  my  authority  was.  1 
do  not  think  that  he  asked  me  what  my  authority  was.  I  stated  to 
him,  I  think,  that  I  had  been  authorized 

Senator  Reed.  To  speak  for  Senator  Stone. 

Mr.  Lauterbach.  To  speak  for  Senator  Stone. 

Senator  Reed.  And  that  Senator  Stone  was  interested  in  carrying 
out  or  helping  to  carry  out  this  plan  that  you  had  laid  before  Mr. 
Ledyard. 

Mr.  Lauterbach.  That  is  correct. 

Senator  Reed.  So  that  Mr.  Ledyard  asked  you  if  you  were  speaking 
for  Senator  Stone,  and  you  told  him  you  were  ? 

Mr.  Lauterbach.  I  told  him  I  was. 

Senator  Reed.  And  after  all  that  had  been  done,  he  asked  you  if 
it  was  not  reasonable  that  he  should  communicate  with  Senator 
Stone  and  Speaker  Clark  in  person,  and  you  said  that  that  was  all 
right,  to  do  it,  and  you  further  said  that  you  would  like  them  to  have 
the  privilege  of  knowing  when  he  was  going  to  telephone. 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  Now,  all  that  occurred,  and  yet  you  had  the  informa- 
tion before  you  ever  went  there  that  Mr.  Ledyard  had  been  himself 
personally  in  communication  with  Senator  Stone. 

Mr.  Laxtterbach.  I  had  not.    What  an  idea ! 

The  Chairman.  Senator  Reed  means  Mr.  Lamar  instead  of  Mr. 
Ledyard. 

Senator  Reed.  I  get  it  from  you,  sir. 
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Mr.  Lauterbach.  I  think  not. 

Senator  Keed.  I  read : 

"  Mr.  Lauterbach.  I  am  now  talking  to  Mr.  Lamar  at  my  house 
on  the  morning  of  Saturday,  February  10.    He  said  to  me : 

" '  Senator  Stone  has  been  in  telephonic  communication  with  Mr. 
Ledyard,  and  has  suggested  that  he  have  an  interview  with  you  on 
the  subject ' " — 

Now,  before  you  went  to  talk  to  Mr.  Ledyard  at  all,  Lamar  had  told 
you  that  Senator  Stone  had  been  in  communication  with  Mr.  Led- 
yard? 

Mr.  Laxttbrbach.  No,  sir.    Wait  a  moment. 

Senator  Reed.  Well,  you  so  swore,  and  I  have  a  transcript  of  your 
testimony  and  have  read  it  to  you  accurately. 

Mr.  Lauterbach.  That  is  a  mistake.  I  am  mistaken  in  sajdng  any 
such  thing.  Mr.  Lamar  told  me  that  he  had  received  the  authority 
from  Senator  Stone  to  submit  these  propositions. 

Senator  Reed.  Well,  I  will  read  it  to  jou. 

Mr.  Lauterbach.  I  have  no  recollection  of  saying  or  intending  to 
say  that  Mr.  Lamar  had  told  me  that  Ledyard  had  been  informed  by 
Senator  Stone.    If  that  is  so,  it  is  an  error. 

Senator  Reed.  Well,  I  will  read  it  to  you  just  as  it  is  here. 

Mr.  Lauterbach.  All  right. 

Senator  Reed  (reading) : 

"  The  Chairman.  Proceed,  Mr.  Lauterbach. 

•*  Mr.  Lauterbach.  I  said  I  had  what  I  thought  was  a  very  satis- 
factory talk  with  Mr.  Ledyard  a  day  or  two  theretofore  at  his  office, 
and  I  felt  that  the  situation  was  unfolding  itself  satisfactorily. 

"  Senator  Reed.  With  whom  were  you  talking? 

"  Mr.  Lauterbach.  I  am  now  talking,  with  Mr.  Lamar  at  my  house 
on  the  morning  of  Saturday,  February  10." 

Which  you  now  say  was  February  8. 

"  He  said  to  me :  '  Senator  Stone  has  been  in  telephonic  communi- 
cation with  Mr.  Ledyard  and  has  suggested  that  he  have  an  inter- 
view with  you  on  the  subject.' 

"Senator  Reed.  AVho  said  this? 

"  Mr.  Lauterbach.  Mr.  Lamar  said  this  to  me,  that  he  has  had  a 
telephone  communication  and  that  he  suggested  to  Mr.  I^edyard  to 
call  for  you  and  that  he  will  do  so,  and  that  you  are  then  to  submit 
to  him  suggestions  of  what  could  be  accomplished  in  the  way  of  a 
general  political  adjustment  of  affairs." 

Now,  when  3'ou  went  over  there  with  the  information  from  Lamar 
that  Senator  Stone  had  already  talked  to  Mr.  Ledyard,  how  did  it 
happen  after  that  that  you  went  on  and  talked  with  Mr.  Ledyard 
about  his  right  to  verify  your  authority  from  Senator  Stone,  but 
never  mentioned  to  him  that  he  ought  to  know  himself,  because  he 
had  already  been  talking  to  Senator  Stone? 

Mr.  Lauterbach.  Mr.  I.Mrnar  stated  to  me  that  he  had  been  in- 
formed— that  he  had  had  telephonic  communication  with  him 
(Lamar)  to  the  effect  that  I  stated  in  my  testimony.  I  certainly 
never  meant  to  state  that  Lnmar  had  told  me  that  Senator  Stone  had 
also  communicated  with  Mr.  Ledyard. 

Senator  Cummins.  Let  me  make  a  suggestion  there.  I  think  the 
Senator  possibly  overlooked  one  thing  the  witness  has  stated  this 
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afternoon.  After  he  testified  upon  this  subject,  I  read  to  him  the 
Ledyard  testimony  which  is  found  at  the  bottom  of  page  1754,  which 
says: 

"  I  said : '  One  moment.  When  you  came  to  see  me  a  few  days  ago 
you  said  you  did  not  know  that  you  were  to  see  me  or  that  I  was 
going  to  send  for  you.'  I  referred  then  to  the  first  interview  I  had 
had  with  him  at  my  office.  I  said :  '  I  suppose  from  what  you  say 
that  that  is  not  true  of  the  present  occasion.' " 

Mr.  Lautebbach.  That  is  correct. 

Senator  Cummins  (reading  further  from  record)  : 

"  I  said :  '  Do  you  know  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman ' 

"Here  he  broke  in  and  said:  'A  gentleman  whose  name  we  need 
not  mention.' 

" '  Very  well,'  I  said,  '  if  you  wish  it  so — a  gentleman  whose  name 
we  will  not  mention,  but  of  whom  it  may  be  said ' — ^then  I  paused, 
and  he  continued  the  sentence — '  of  whom  it  may  be  said  that  he  is 
a  gentleman  occupying  a  very  prominent  position,  and  whose  name, 
Mr.  Ledyard,  would  convey  to  you  every  conviction  of  confidence. 
Is  that  not  so  ? ' 

"  I  said,  '  Yes ;  and  one  whose  name  would  inspire  trust  in  any- 
one.' " 

Mr.  Lautbrbach.  That  is  right. 

Senator  Cummins,  (reading  further  from  record) :  " '  Well,'  he 
said — 

That  is  Mr.  Lauterbach — 

" '  I  know  that  you  have  had  those  telephone  conversations.' " 

Mr.  Lauterbach.  Yes,  sir;  that  is  correct. 

Senator  Cummins.  And  I  asked  you  to  whom  you  referred 

Mr.  Lauterbach.  I  referred  to  Senator  Stone. 

Senator  Cummins.  You  referred  to  Senator  Stone.  So  you  knew 
at  that  time  that  Mr.  Ledyard,  according  to  your  belief,  had  been  in 
telephonic  communication  with  Senator  Stone,  arranging  this  very 
interview  you  were  then  holding? 

Mr.  Lauterbach.  That  would  justifv  my  statement  that  I  made, 
that  Mr.  Lamar  had  given  me  that  information,  and  that  is  my 
present  position. 

Senator  Reed.  How  does  it  justify  your  statement  that  you  just 
now  made,  that  you  did  not  talk  that  over  with  Mr.  Ledyard  at  all! 

Mr.  Lauterbach.  That  I  did  not  talk  over  the  conversation  with 
Senator  Stone 

Senator  Reed.  The  question  of  having  talked  it  over  with  Senator 
Stone  at  all?  . 

Mr.  Lauterbach.  It  did  not  transpire  between  us  at  all. 

Senator  Reed.  Within  the  last  five  minutes  you  have  said  that  vou 
did  not  talk  with  Mr.  Ledyard  about  his  having  had  a  conversation 
with  Senator  Stone.  Within  the  last  30  seconds  you  have  just  again 
put  your  O.  K.  upon  your  previous  testimony,  in  which  you  say  you 
did  talk  with  Mr.  Ledyard  about  a  gentleman  you  had  talked  with 
and  that  gentleman  was  a  man  who  would  inspire  confidence  through- 
out the  country,  and  have  admitted  you  said  that  that  gentleman  was 

Senator  Stone. 
Mr.  Lauterbach.  That  appears  to  be  the  case. 
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Senator  Reed.  It  appears,  then,  that  you  are  in  hopeless  and  abso- 
lute conflict  upon  this  question. 

Senator  Walsh.  Then,  if  that  is  the  case,  let  me  call  your  attention 
to  this  testimony  which  you  gave  this  afternoon : 

"  My  reference  was  to  the  telephone  conversation  that  Mr.  Lamar 
told  me  he  had  had  with  Senator  Stone  that  led  to  my  interview 
with  Mr.  Ledyard.  That  is  the  only  telephone  conversation  that  I 
referred  to.    I  know  nothing  of  any  other  telephone  conversation." 

Senator  Redd.  Now  you  have  got  it  three  ways.  Which  way  will 
you  have  it? 

Mr.  Lautebbach.  Mr.  Lamar  called  on  me  and  stated  to  me  that  he 
had  received  these  instructions  from  Senator  Stone.  I  can  not  recall 
that  he — yes ;  I  guess  he  did ;  I  guess  he  added  that  there  was  a  com- 
munication from  Senator  Stone  to  Mr.  Ledyard,  so  that  when  Mr. 
Ijedyard  spoke  to  me  of  a  communication  he  received  I  assumed  it 
was  a  communication  from  Senator  Stone. 

Senator  Reed.  He  did  not  say  anything  about  the  most  prominent 
man  or  the  man  whose  name  would  inspire  confidence?  Oh,  do  not 
look  at  the  book;  just  tell  me  what  you  remember  about  it. 

Mr.  Lauterbach.  Either  h^  or  1  said  it. 

Senator  Walsh.  Anyway,  when  you  were  talking  with  Mr.  Led- 
yard he  suggested  that  he  had  been  in  telephonic  communication  with 
some  promment  man,  and  you  indicated  to  him  that  you  were  aware 
of  the  fact  that  he  had  been  in  such  communication,  did  you  not  ? 

Mr.  Lauterbach.  Yes;  and  referred  to  Senator  Stone. 

Senator  Reed.  Then,  if  he  had  been  in  telephonic  communication 
with  Senator  Stone  and  had  it  direct  from  him.  why  did  he  want 
verification  of  your  authority,  and  want  the  right  to  inquire  as  to 
your  authority,  when  he  already  had  it  ? 

Mr.  Lauterbach.  I  do  not  know  of  any  reason  for  that ;  but  I  do 
know  that  any  oral  conversation  that  occurred  between  us — I  do  not 
know,  except  that  I  explicitly  stated  it  and  made  that  an  express 
condition,  and  I  think  it  is  so  stated  in  the  written  memorandum. 

Senator  Reed.  The  fact  of  the  matter  is  that  Mr.  Ledyard  never 
claimed,  to  you — never  intimated  to  you — ^that  he  had  ever  talked  to 
Senator  Stone  in  his  life?    That  is  the  fact  of  the  matter,  is  it  not? 

Mr.  Lauterbach.  I  do  not  know.  I  guessed  that  was  it.  He 
spoke  of  some  prominent  gentleman  that  spoke  to  him,  and  I  assumed 
it  was  Senator  Stone. 

Senator  Reed.  As  a  matter  of  fact,  did  he  ever  sav  to  you  that 
he  had  ever  spoken  to  Senator  Stone  or  Speaker  Clark  f 

Mr.  Lauterbach.  Never. 

Senator  Reed.  And,  as  a  matter  of  fact,  you  did  tell  him  that  you 
were  there  to  represent  Senator  Stone  and  Speaker  Clark? 

Mr.  Lauterbach.  I  did  so  state. 

Senator  Reed.  And,  as  a  matter  of  fact,  you  told  him  that  you  had 
talked  to  Senator  Stone  and  Speaker  Clart? 

Mr.  Lauterbach.  I  never  did. 

Senator  Cummins.  Mr.  Lauterbach  answered  this  afternoon,  and 
I  call  attention  to  it  again,  as  follows,  in  reference  to  Mr.  Ledyard's 
testimony  at  the  bottom  of  pa^e  1754  and  top  of  page  1755 : 

"  *  Do  you  know  that  withm  the  last  few  days  I  have  had  some 
conversations  on  the  telephone  with  a  gentleman ' 
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"  Here  he  broke  in  and  said :  '  A  gentleman  whose  name  we  need 
not  mention.' 

"  '  Very  well,'  I  said, '  if  you  wish  it  so — a  gentleman  whose  name 
we  will  not  mention,  but  of  whom  it  may  be  said,' "  etc. 

Now,  whom  had  you  in  mind — whom  did  you  mean — when  you 
answered  Mr.  Ledyard  in  that  way  ? 

Mr.  Lauterbach.  Senator  Stone. 

Senator  Beed.  This  morning  you  said  it  was  Lamar,  did  you  not  ? 

Mr.  Lauterbach.  No  ;  I  said  that  the  man  that  was  reierred  to 
was  Senator  Stone.    I  did  not  say  anything  further  than  that. 

Senator  Reed.  As  the  man  whose  name  need  not  be  mentioned. 
This  morning  you  said  it  was  Lamar,  did  you  not? 

Mr.  Lauterbach.  I  did  not;  I  surely  did  not. 

Senator  Cummins.  I  think  this  afternoon  you  said  it  was  Senator 
Stone. 

Mr.  Lauterbach.  I  have  never  said  it  was  Lamar.  You  have  put 
words  in  my  mouth  half  a  dozen  times  that  I  have  never  uttered. 

Senator  Reed.  Never  intentionally.  It  is  pretty  hard  to  follow 
this 

Mr.  Lauterbach.  It  is,  indeed,  when  you  misstate  and  misinterpret 
my  testimony. 

Senator  Reed.  This  morning  you  went  over  the  printed  record  of 
this  testimony  that  has  been  given  by  Mr.  Ledyard,  and  I  want  to 
read  a  little  of  it  to  you. 

Mr.  Lauterbach.  At  what  page? 

Senator  Reed.  From  page  1757,  at  the  bottom,  the  last  paragraph. 
1  read  as  follows: 

"  Then  I  said,  '  Mr.  Lauterbach,  upon  your  own  statements  to  me 
you  have  already  on  certain  occasions  approached  Mr.  Morgan  or 
members  of  his  firm  with  offers  on  your  part  to  stop  or  arrest  these 
investigations.' " 

You  said  this  morning  that  that  statement  was  true,  that  that  was 
said  to  you  ? 

Mr.  Lauterbach.  Yes;  that  is  correct. 

Senator  Reed.  Well,  when  he  told  you  that  you  had  already  been 
to  Mr.  Morgan  on  several  occasions,  or  to  members  of  the  firm,  with 
offers  to  stop  or  arrest  the  investigations,  you  did  not  make  any  dis- 
sent from  it,  did  vou  ? 

Mr.  Lauterbach.  I  did  not. 

Senator  Reed.  It  was  true,  then,  was  it  not? 

Mr.  Lauterbach.  I  have  stated  to  you  precisely  what  my  state- 
ments to  Mr.  Morgan  and  to  the  members  of  the  firm  were 

Senator  Reed.  But  it  was  true — this  statement  made  to  you  by  Mr. 
Ledyard  which  I  have  just  read  was  true — that  you  had  been  to 
Morgan  and  members  of  his  firm  with  offers  to  stop  or  arrest  the  in- 
vestigations ?  That  was  true,  and  you  did  not  deny  it;  and  it  is 
true,  is  it  not? 

Mr.  IjAuterbach.  It  is  perfectly  true  in  the  sense  in  which  I 
meant  it. 

Senator  Reed.  I  will  read  further,  continuing  this'  statement  of 
Mr.  Ledyard 's: 

«You'"— 

That  is.  Lauterbach — 
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Say  to  me  that  they  repelled  your  advances  and  treated  you  with 
great  coldness,  and  you  say  also  that  you  think  that  was  because  they 
associated  you  with  Lamar,  and  that  you  meant  to  them  Lamar,  and 
that  you  were  approaching  them  enveloped  in  an  atmosphere  of 
Lamar;  and  now  you  come  to  me  and  ask  me  to  transmit  your  pres- 
ent suggestions  to  those  same  gentlemen,  and  you  say  that  you  are 
fully  empowered  and  authorized  to  make  them  by  certain  people 
whom  you  represent,  but  you  do  not  tell  me  who  those  people  are.' 

That  statement  is  correct,  is  it  not? 

Mr.  Lauterbach.  Correct;  yes. 

Senator  Reed.  I  continue  reading: 

"'How  can  you  expect  any  different  reception  to  be  accorded  to 
your  present  aavances  than  that  which  your  former  ones  received? 
Do  you  not  think  you  should  tell  me  from  whom  you  come  and  whom 
you  represent  ? ' " 

That  took  place,  did  it  not? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  then  you  answered,  did  you  not: 

"'Yes;  I  think  I  should^  and  I  wUl.'" 

You  gave  that  answer,  did  you  not? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  you  continued,  did  you  not: 

" '  I  come  here  by  authority  of  Speaker  Clark,  and  I  have  made  all 
these  suggestions  by  his  authority.'^' 

You  made  that  statement,  did  you  not? 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  And  then  Mr.  Ledyard  said:  "Have  you^  se^i 
Speaker  Clark  yourself,  personally?"  and  you  said,  "No;  I  have 
not."    That  is  true,  is  it  not? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  And  then  Mr.  Ledyard  said :  "  Have  you  seen  Sen- 
ator Stone  yourself,  personally,  and  received  these  instructions  and 
this  authority  from  him? "  and  you  said,  "No;  I  have  not."  That 
is  true,  is  it  not? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  And  then  Mr.  Ledyard  said:  "Well,  how  do  you 
know  that  you  come  here  by  his  authority? "  That  is  correct,  is  it 
not? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  Then  you  said :  "  I  have  received  my  instructions  to 
come  and  see  you  and  lay  these  matters  before  you  directly — from 
Senator  Stone,  acting  on  behalf  of  Speaker  Clark."  You  said  that, 
did  you  not? 

Mr.  Lauterbach.  I  did. 

Senator  Reed.  So  that  you  did  tell  Mr.  Ledyard  that  you  had  re- 
ceived your  instructions  to  come  and  see  him  and  lay  the  matters 
before  him,  directly  from  Senator  Stone  acting  on  behalf  of  Speaker 
Clark? 

Mr.  Lauterbach.  In  the  sense  that  I  explained  that.  I  had  re- 
ceived those  instructions  from  Mr.  Lamar,  claiming  to  act  on  behalf 
of  Senator  Stone. 

Senator  Reed.  But  you  said  here 

Mr.  Lauterbach.  I  never  meant  that  the  word  "  directly  "  should 
mean  that  Senator  Stone  had  ever  communicated  with  me.    I  have 
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stated  again  and  again  that  I  have  never  seen,  nor  received  any  com- 
munication from,  Senator  Stone.  The  word  "  directly "  is  not  a 
proper  word  in  that  connection. 

Senator  Reed.  You  have  O.  K'd  that  language  three  times  here 
to-day  after  reading  it. 

Mr.  Lauterbach.  I  can  only  say  to  you  that  I  have  never  seen 
Senator  Stone,  never  saw  him,  and  never  spoke  to  Senator  Stone, 
never  said  that  Senator  Stone  spoke  to  me,  and  never  had  any  com- 
munication with  him,  directly  or  indirectly,  except  through  Mr. 
Lamar. 

Senator  Reed.  And  then  Mr.  Ledyard  continued,  did  he  not: 

"  Have  you  seen  Senator  Stone  yourself,  personally,  and  received 
these  instructions  and  this  authority  from  him  ?  " 

Did  he  not  ask  you  that  question? 

Mr.  Lauterbach.  I  do  not  think  so. 

Senator  Reed.  This  morning  you  said  he  did. 

Mr.  Lauterbach.  Then  if  I  said  this  morning  that  he  did,  I  denied 
that  I  said  "  I  have." 

Senator  Reed.  You  said  this  morning  that  this  statement  was  all 
right  down  to  and  including  that  statement,  did  you  not? 

Mr.  Lauterbach.  Down  to  and  including  the  statement  that  I  had 
seen  Senator  Stone  myself. 

Senator  Reed.  The  only  thing  that  you  objected  to  here  was  your 
reply.    You  said  this  morning  that  you  did  not  say  "  I  have." 

Mr.  Lauterbach.  I  did  say  so — that  if  Mr. 

Senator  Reed.  You  also  said  that  Mr.  Ledyard  did  not  say  "  Did 
he  say  that  he  represented  and  acted  on  behalf  of  Speaker  Clark?  " 
and  that  you  did  not  say,  "  Yes ;  he  did."  That  is  the  only  part  to 
which  you  made  exception. 

Mr.  Lauterbach.  That  is  the  part  I  excepted  to — anything  that 
would  imply 

Senator  Kebd.  And  this  following  did  take  place.  Mr.  Ledyard 
said,  "How  do  you  know  that  he  did,  otherwise?"  Mr.  Ledyard 
said  that,  did  he  not  ? 

Mr.  Lauterbach  (reading).  "I  said,  'How  do  you  know  that  he 
did,  otherwise? '  He  said,  'Well,  there  have  been  a  number  of  oc- 
casions before  when  Senator  Stone  has  spoken  to  me  on  behalf  of 
Speaker  Clark,  and  I  have  found  afterwards  that  his  assumption  of 
representing  him  was  fully  justified. ' " 

The  words  "  Senator  Stone,"  I  did  not  notice  that  misprint 

Senator  Reed.  Is  that  correct  ?    Did  you  do  that  ? 

Mr.  Lauterbach.  No  ;  by  no  means.  I  say  again  and  again  that  I 
never  saw  Senator  Stone,  never  spoke  to  Senator  Stone.  I  can  not 
make  it  any  clearer. 

Senator  Keed.  This  morning  you  read  these  words: 

"Well,  there  have  been  a  number  of  occasions  before  when  Sen- 
ator Stone  has  spoken  to  me  on  behalf  of  Speaker  Clark,  and  I  found 
afterwards  that  his  assumption  of  representing  him  was  fully  justi- 
fied." 

You  said  this  morning  that  you  did  not  say  that  ? 

Mr.  Lauterbach.  I  did  not  say  that. 

Senator  Reed.  But  you  said  that  you  did  say  this.  You  this 
morning  declared  that  you  said  all  of  it  except  that  sentence  which 
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I  read,  and  the  other  words,  which  I  excepted — ^that  all  of  the  rest 
of  the  statement  was  correct— did  you  not? 

Mr.  Lauterbach.  All  the  statement  is  correct  except  that  I  have 
ever  had  any  personal  communication  or  conference  with  either 
Senator  Stone  or  Speaker  Clark.  I  have  said  as  explicitly  as  I  could, 
Senator,  20  times 

Senator  Beed.  I  imderstand  that,  but  this  morning  you  excepted 
certain  words  in  this  statement  to  which  I  have  callea  your  atten- 
tion, and  I  have  called  your  attention  to  every  word  that  you  ex- 
cepted to.  You  then  said  that  the  rest  of  the  statement  was  correct. 
Do  you  now  say  so? 

Mr.  Lauterbach.  That  is  an  impossibility.  I  say  that  I  have 
never  seen  Senator  Stone,  and  there  has  never  been  an  occasion  upon 
which  I  have  spoken  to  him.  I  have  never  seen  or  spoken  to  Speaker 
Clark  except  on  a  platform  where  he  was  making  an  address. 

Senator  Reed.  Aiiswer  the  question.  I  have  called  your  attention 
now  in  the  preceding  questions  to  the  langua^  which  you  this  morn- 
ing said  was  incorrect  in  this  statement,  and  it  is  this  language,  "  I 
have."  That  is  your  language,  and  then  following,  Mr.  Ledyard's 
language  is  this: 

"I  said  "— 
.  That  is,  Mr.  Ledyard  said — 

" '  Did  he  say  that  he  represented  and  acted  on  behalf  of  Speaker 
Clark ' " 

Mr.  Lauterbach.  One  moment.  You  are  getting  me  wrong  again, 
just  as  you  are  doing  constantly  (reading) : 

"  I  said,  *  Have  you  seen  Senator  Stone? ' " 

You  have  said  that  I  said,  "  I  have."    I  say  I  did  not  so  state. 

Senator  Reed.  If  you  will  let  me  finish  my  question,  it  will  be 
plain  if  you  will  follow  the  question.  This  morning  you  read  this 
statement  over  and  you  said  that  it  was  all  correct  except  the  fol- 
lowing language:  "I  have,"  and  then  Mr.  Ledyard's  statement,  "T 
said,  '  Did  he  '^' — that  is,  you — "  '  say  that  he  represented  and  acted 
on  behalf  of  Speaker  Clark  ?'    He  said,  'Yes ;  he  did.' " 

This  morning  you  said  that  that  was  incorrect.  Then  follows  this 
sentence:  '"Well,'  I  said,  'how  do  vou  know  that  he  did,  other- 
wise?'" 

Then  you  said  that  your  answer  to  that,  which  I  will  now  read  you, 
was  incorrect,  namely: 

"  Well,  there  have  been  a  number  of  occasions  before  when  Senator 
Stone  has  spoken  to  me  on  behalf  of  Speaker  Clark,  and  I  have 
found  afterwards  that  his  assumption  of  representing  him  was  fully 
justified." 

This  morning  you  said  that  that  was  incorrect. 

Mr.  Lauterbach.  I  did;  certainly. 

Senator  Reed.  You  said  all  of  the  rest  of  that  statement  on  that 
page  was  correct.    Do  you  still  say  so? 

Mr.  Lauterbach.  On  the  whole  page? 

Senator  Reed.  Yes. 

Mr.  Lauterbach.  That  appears  to  be  so.  If  there  are  any  words 
that  imply  that,  directly  or  mdirectly,  I  have  ever  spoken  to  Speaker 
Clark  or  to  Senator  Stone,  then  the  phraseology  would  be  unjustified. 

Senator  Reed.  Is  the  rest  of  that  page  correct?  I  am  not  asking 
you  what  the  words  imply  or  do  not  imply. 
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Mr.  Lauterbach.  It  is  incorrect,  and  I  stated  this  morning  it  was 
incorrect  in  saying  that  I  succeeded  in  arranmn^  in  that  way  his  ex- 
amination taking  place  at  Jekyl  Island  instead  of  having  him  brought 
to  Washington.  "Senator  Stone  assured  me  that  this  should  be  done, 
and  it  was  done,  and  it  was  done  by  Speaker  Clark."  I  never  said 
such  a  thing  as  that,  and  I  denied  it  this  morning. 

Senator  Seed.  Do  you  say  you  excepted  that  language  this  morn- 
ing? 

Mr.  Lauterbach.  I  did,  sir. 

Senator  Nelson.  That  was  my  understanding  of  it 

Mr.  Lauterbach.  Why,  of  course. 

Senator  Reed.  I  have  marked  my  copy  pretty  carefully,  and  I  have 
not  got  it  that  way.    Very  well.    The  rest  of  it  is  correct,  is  it? 

Mr.  Lauterbach.  Let  me  read.    [Reading:] 

"  I  said, '  Does  Speaker  Clark  know  that  this  interview  between  you 
and  myself  is  taking  place,  or  that  it  has  been  arranged  to  take 
place — this  present  interview  ? ' 

"  He  said, '  He  knows  that  this  or  some  like  interview  is  arranged 
for.' " 

I  had  the  word  of  Mr.  Lamar  that  authority  existed  for  Senator 
Stone,  and,  acting  as  an  intermediary  in  that  view,  that  sentence  is 
entirely  correct.    To  continue: 

"  I  said,  '  Would  the  Speaker  verify  that  if  appealed  to  for  verifi- 
cation ? ' 

"  He  said,  '  He  would.' 

"  I  said, '  If  that  be  so,  do  you  not  think  it  would  be  only  a  reason- 
able precaution  for  us  to  take  to  inquire  of  the  Speaker  directly 
whether  what  you  have  done  here  is  by  his  authority? ' 

'' '  I  certainly  do,'  he  said, '  and  I  would  be  glad  to  have  you  do  so,' " 

That  is  correct.    [Continuing  reading:] 

"  I  would  be  entirely  willing  that  any  of  you  should  go  to  Speaker 
Clark  and  ascertain  from  him  that  everythmg  I  have  said  to-day  is 
with  his  direct  authority." 

Of  course  you  understand  that  I  had  that  from  Mr.  Lamar  as  to 
his  being  fully  authorized,  and  so  communicated  it. 

Senator  Reed.  I  just  asked  you  if  the  rest  of  it  was  correct. 

Mr.  Lauterbach.  Entirelv  correct  in  that  view. 

Senator  Reed.  Why  did  you  not  say  to  him  at  that  time,  when  you 
were  talking  about  going  and  seeing  Speaker  Clark,  that  that  was 
wholly  unnecessary,  that  he  had  been  talking  to  Senator  Stone  him- 
self, and  say,  "  He  is  the  intermediary — see  him  "?  Why  did  you  not 
say  that  or  something  like  that? 

Mr.  Lauterbach.  because  I  said  what  was  very  much  more  cogent. 
The  real  fact  of  it  that  caused  my  little  divergence  of  testimony  is 
that  I  was  never  much  impressed  by  the  fact  that  Mr.  Ledyard  nad 
been  in  communication  with  Senator  Stone,  when  he  referred  in  that 
indefinite  way  to  somebody  who  had  spoken  to  him,  and  I  assumed 
that  that  was  Senator  Stone,  and  always  have  assumed  it;  but  I 
thought  it  was  the  most  direct  and  clear  and  explicit  method  of  prov- 
ing tne  certainty  of  the  information  that  I  had  received,  by  opening 
the  door  to  speak  to  Speaker  Clark  or  Senator  Stone  at  any  time. 

Senator  Reed.  I  still  do  not  understand  why,  if  you  understood 
from  Mr.  Lamar  that  Senator  Stone  was  the  intermediary,  the 
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manager,  the  controlling  force,  and  that  he  had  been  in  conversation 
directly  with  Mr.  Ledyard,  and  Mr.  Ledyard  wanted  to  verify  any- 
thing, you  should  have  talked  with  him  about  his  going  to  Speaker 
Clark  when  he  was  already  in  communication  with  the  man  who  you 
understood  stood  right  next  to  Speaker  Clark. 

Mr.  Lauterbach.  Senator  Reed,  when  I  came  with  the  statement 
of  Mr.  Lamar  to  Mr.  Ledyard  I  thought  that  nothing  was  so  cogent, 
paid  no  attention  to  any  other  phase  of  the  situation,  but  felt  it  this 
were  a  bona  fide  offer  through  the  intermediation  of  Senator  Stone, 
the  safest  and  best  wav  was  to  rely  on  any  communication  that  might 
be  made  by  any  one  oi  the  parties  in  interest. 

Senator  Reed.  Why  not  refer  to  Senator  Stone?  He  was  in  com- 
munication with  him. 

Mr.  Lauterbach.  I  had  not  received  any  information  from  Senator 
Stone  that  he  had  been  in  communication  with  him.  That  informa- 
tion, whatever  it  was,  had  come  from  Mr.  Lamar  to  me.  That  would 
not  have 

Senator  Reed.  That  information  had  come  from  Mr.  Lamar  to 
you? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  And  was  to  the  effect  that  Senator  Stone  was  the 
intermediary;  and  it  had  also  come  from  Mr.  Lamar  to  you  that  Mr. 
Ledyard  was  already  in  direct  communication  with  Senator  Stone. 
Why  would  Mr.  Ledyard  ask  you  for  a  verification  when  he  was 
already  in  direct  line  of  communication  himself? 

Mr.  Lauterbach.  All  that  I  know  about  that  is  that  that  was  a 
safeguard  in  this  matter.  No  matter  what  misinformation  might  have 
been  given,  no  matter  how  the  matter  had  been  presented  to  me  or 
to  Mr.  ledyard,  that  absolute  certaintv  of  its  truth  could  always  be 
arrived  at.  and  I  thought  nothing  further. 

Senator  Reed.  It  might  have  been  done  by  Mr.  Ledyard. 

Mr.  Lauterbach.  Oh,  it  might  have  been  done  or  might  have  been 
considered  in  some  other  way,  but  that  was  the  certainty  of  the  justi- 
fication of  my  presenting  these  views  to  Mr.  Ledyard. 

Senator  Reed.  So  you  wanted  to  leave  the  door  wide  open  for  Mr. 
Ledyard  to  go  and  verify  this  by  a  direct  communication  with  the 
Speaker? 

Mr.  Lauterbach.  For  Mr.  Ledyard  or  anyone  else,  by  direct  com- 
munication with  the  Speaker. 

Senator  Reed.  Why  was  it,  if  you  wanted  to  leave  it  wide  open  in 
that  way^  that  you  stipulated  that  you  should  be  notified  before  the 
Speaker  was  communicated  with  ? 

Mr.  Lauterbach.  I  thought  that  that  was  a  proper  precaution. 

Senator  Reed.  Was  that  to  protect  the  Speaker? 

Mr.  Lauterbach.  It  was  to  protect  Senator  Stone  or  anyone  else. 

Senator  Reed.  How  would  it  protect  Senator  Stone?  Your  under- 
standing of  this  matter  was  that  Senator  Stone  had  already  been  talk- 
ing with  Mr.  Ledyard  directly,  and  now  Mr.  Ledyard  said  he  mi^ht 
want  to  verify  your  authority,  and  stipulates  that  he  will  talk  with 
the  Speaker.  Why  was  it  necessary  for  you  to  know  when  he  was 
going  to  talk  with  the  Speaker? 

Mr.  Lauterbach.  In  order  that  I  might,  through  Mr.  Lamar,  no- 
tify Senator  Stone  or  the  Speaker  that  the  inquiry  would  be  made  of 
ihem.    It  would  not  check  it 
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Senator  Reed.  Why  was  it  necessary  to  notify  them  that  an  inquiry 
would  be  made? 

Mr.  Lauterbach.  Suppose  some  stranger  came.  Suppose  some  one 
not  entitled  to  information  came? 

Senator  'Reed.  But  you  understood  that  Mr.  Ledyard  had  already 
been  in  communication  with  Senator  Stone,  and  therefore  he  was  not 
a  stranger? 

Mr.  Lauterbach.  Senator  Reed,  you  will  remember  that  mv  infor- 
mation that  Senator  Stone  had  spoken  to  Mr.  Ledyard  came,  if  from 
anybody,  from  Mr.  Lamar.  I  wanted  to  protect  the  situation  in 
every  direction,  if  there  were  any  misstatement  made  by  Mr.  Lamar, 
either  in  respect  of  the  communication  to  Mr.  Ledyard  or  in  respect 
to  the  commimication  to  himself. 

Senator  Reed.  No;  this  is  the  situation,  from  your  standpoint,  as 
you  have  detailed  it:  Mr.  Lamar  had  told  you  that  Mr.  Ledyard  was 
in  communication  with  Senator  Stone;  Mr.  Ledyard  had  told  you 
that  he  was  in  communication  with  an  important  man,  whom  you 
understood  to  be  Senator  Stone ;  so  that  your  complete  understanding 
at  the  time  was  that  Mr.  Ledyard  was  in  direct  touch  with  Senator 
Stone.  Now,  if  that  was  true,  why  was  it  necessary  for  you  to  have 
notice  in  advance  of  any  verification  which  Mr.  Ledyard  might 
undertake  to  make  by  talking  to  either  Senator  Stone  or  Speaker 
Clark? 

Mr.  Lauterbach.  In  order  that  any  requests  made  of  either  should 
be  by  some  one  properly  authorized.  I  had  no  very  definite  view 
about  the  situation^  but  I  thought  it  was  proper. 

Senator  Reed.  Who  was  going  to  authorize  it  ? 

Mr.  Lauterbach.  Mr.  Ledyard  would  authorize  whomever 
should  go. 

Senator  Reed.  Authorize  whomever  should  go  to  Speaker  Clark? 

Mr.  Lauterbach.  To  speak  to  Senator  Stone  or  Speaker  Clark. 

Senator  Reed.  You  did  not  stipulate  you  were  to  go  ? 

Mr.  Lauterbach.  No,  sir. 

Senator  Reed.  You  did  not  stipulate  that  Mr.  Lamar  was  to  go, 
did  you? 

Mr.  Lauterbach.  No. 

Senator  Stone.  Mr.  Chairman,  right  at  this  point,  if  I  may,  if  it 
does  not  break  in  on  the  examination  of  Senator  Reed,  I  would  like 
to  read  from  Mr.  Ledyard's  testimony  at  the  bottom  of  page  1754. 
[Reading :] 

"'No,' he  (Lauterbach)  said;  'this  time  I  have  received  instruc- 
tions to  see  you.'  I  (Ledyard)  said,  '  Do  you  know'that  within  the 
last  few  days  I  have  had  some  conversations  on  the  telephone  with 
a  ffentleman ' 


Here  he  (Lauterbach)  broke  in  and  said,  'A  gentleman  whose 
name  we  need  not  mention.' " 

I  emphasize,  "  need  not  mention." 

(Continuing  reading:) 

"'Very  well,'  I  (Ledyard)  said,  '  If  you  wish  it  so — a  gentleman 
whose  name  we  will  not  mention,  but  of  whom  it  may  be  said  ' — then 
I  fLedyard)  paused  and  he  (Lauterbach)  continued  the  sentence — 
'  01  whom  it  may  be  said  that  he  is  a  gentleman  occupying  a  very 
prominent  position,  and  whose  name,  Mr.  Ledyard.  would  convey  to 
you  every  conviction  of  confidence.     Is  not  that  so  s  '  " 
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Mr.  Lauterbach.  That  is  true,  sir. 

Seiiavor  Stone,  I  am  reading;  I  am  not  asking  you  (continuing 
reading) : 

"*  Is  not  that  so?' 

"I  (Ledyard^  said,  'Yes;  and  one  whose  name  would  inspire 
trust  in  anyone. 

" '  Well,'  he  said, '  I  know  that  you  have  had  those  telephone  con- 
versations.' 

" '  WeU,'  I  (Ledyard)  said, '  Proceed.' 

"And  then  he  (Lauterbach)  resumed  his  statement  substantially  as 
follows : " 

I  stop  there.  I  understand  you,  Mr.  Lauterbach,  to  say  that  this 
man  whose  name  would  inspire  universal  confidence,  and  whose  name 
you  said  to  Mr.  Ledyard  need  not  be  mentioned,  was  myself,  Senator 
Stone? 

Mr.  Lauterbach.  I  had  that  information,  Senator  Stone. 

Senator  Stone.  That  is  what  you  said  here. 

Mr.  Lauterbach.  Yes. 

Senator  Stone.  Is  that  correct  ? 

Mr.  Lauterbach.  That  is  correct. 

Senator  Stone.  Now,  following  this  in  chronological  order,  I  go 
back  to  the  top  of  page  1754.  I  began  reading,  as  you  remember,  at 
the  bottom  of  that  page.  I  read  now  a  part  of  the  conversation  of 
February  8  between  you  and  Mr.  Ledyard,  which  preceded  the  part 
I  have  just  read  you.    Let  me  read  the  preceding  part     (Reading:) 

" '  Well,'  he  (tauterbach)  said, '  As  a  matter  of  fact,  Mr.  Ledyard, 
the  intermediary  was  Senator  Stone.'  I  (Ledyard)  said,  '  What  in- 
termediary do  you  mean  ? ' 

"  This  is  the  other  man  talking  now ;  this  is  Lauterbach. 

"  The  Chapman.  That  was  Lauterbach  talking  to  vou  (Ledyard)  ? 

"  Mr.  Ledyard.  Right  face  to  face  in  my  room.  There  is  nobody 
on  the  telephone  now.  Congressman  P.  asked  me  over  the  tele- 
phone to  send  for  Lauterbach,  saying,  '  I^auterbach  is  charged  with 
full  information  to  give  it.' 

"  I  send  for  Lauterbach,  he  appears  in  my  own  library  (Ledyard's 
library),  in  my  own  house,  and  this  is  my  conversation  with  him  on 
that  occasion. 

"  Senator  Nelson.  Please  read  that  again. 

"Mr.  Ledyard.  I  called  his  attention  to  the  fact  that  he  had 
already  informed  me — that  is,  at  the  former  interview  I  had  with 
him  in  my  office  " — 

I  interject  to*  say  of  February  .6 — 
"  that  when  he  went  to  them  in  the  second  stage  of  his  approaches 
he  did  not  inform  them  that  he  represented  anybody. 

"'Well,'  he  (Lauterbach)  said,  'As  a  matter  of  fact,  Mr.  Led- 
yard, the  intermediary  was  Senator  Stone.'  I  said,  '  What  interme- 
diary do  you  mean? '  '  Well,'  he  said, '  When  T  went  to  them  in  the 
second  stage  that  you  refer  to  it  was  after  I  had  been  authorized 
to  do  so  by  Senator  Stone.' 

" '  But,'  T  (ledyard)  replied,  '  You  did  not  inform  them  of  that?' 

"'No;'  he  (Lauterbach)  said,  'perhaps  I  was  overprudent  and 
very  cautious,' "  etc. 

Now,  Mr.  Lauterbach,  the  question  I  wish  to  ask  you  is  this:  After 
you  had  been  talking  with  Mr.  Ledyard,  as  detailed  in  this  record 
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from  the  top  of  page  1754  to  the  bottom  of  that  page,  a  good  part 
of  which  I  nave  quoted,  in  which  you  had  stated  to  nim  that  I  was 
the  intermediary  between  these  interests  and  Speaker  Clark,  after 
that  all  had  been  gone  over  between  you,  aft^  you  had  made  this 
exposition  of  my  relation  to  it,  why  did  you,  at  the  bottom  of  this 

Eage,  say  what  you  did  in  answer  to  Mr.  Ledyard's  statement,  which 
e  began  in  this  language: 

"  Do  you  know  that  within  the  last  few  days  I  have  had  some 
conversations  on  the  telephone  with  a  gentleman  ' — 

"  Here  he  (Lauterbach)  broke  in  and  said,  *  A  gentleman  whose 
name  we  need  not  mention.' 

"  *  Very  well,'  I  (Ledyard)  said,  *  if  you  wish  it  so — a  gentleman 
whose  name  we  will  not  mention,  but  of  whom  it  may  be  said,' "  and 
so  forth. 

After  you  had  been  talking  to  him  about  me  as  the  intermediary, 
why  were  you  so  particular  at  that  time  about  not  mentioning  my 
name?  And  am  I  the  man  you  had  reference  to  at  that  time?  Was 
it  not  some  other  man;  and  if  so,  who  was  the  other  man? 

Mr.  Lauterbach.  I  do  not  know. 

Senator  Stone.  You  had  already  talked  about  me.  You  had  al- 
ready told  him  T  was  the  intermediary.  You  had  already  discussed 
that.  Now,  why  do  you  suddenly  say  that  you  must  not  mention 
my  name?    Will  you  please  explain  that? 

Mr.  Lauterbach.  I  do  not  understand  what  you  mean.  This  was 
on  the  10th  of  February  that  I  had  this  conversation. 

Senator  Stone.  No;  it  was  the  8th  of  February. 

Mr.  Lauterbach.  We  went  into  detail,  and  then  your  name  was 
mentioned.  I  think  that  you  will  find  in  this  morning's  testimony 
that  I  did  not  admit  the  testimony  which  Mr.  Ledyard  recited  as 
having  taken  place,  in  which  Senator  Stone's  name  as  intermediary 
was  mentioned.  I  think  if  you  will  refer  to  the  testimony  of  that 
conversation  on  page  1754 

Senator  Stone.  Please  read  the  order  in  which  it  appears.    You 

admit  that? 

Mr.  Lauterbach.  I  say  I  did  not  admit  that  that  was  said  at  all, 
Senator  Stone.  I  had  no  such  conversation.  I  did  not  refer  to  your 
name  in  any  wise  until  I  suppose  from  what  Mr.  Lamar  had  told 
me  that  the  telephonic  communication  referred  to  you.  But  I  stated 
this  morning  that  Mr.  Ledyard  was  mistaken  in  the  whole  statement 
that  appears  at  the  top  of  page  1754,  from  which  you  have  read.  I 
never  made  any  such  statement,*  and  the  first  mention  of  your  name 
was  the  mention  of  the  name  connected  with  the  telephone  message 
which  I  had  been  informed  you  had  sent.  I  think  that  will  make  it 
perfectly  clear.  When,  this  morning,  the  context  of  page  1754  was 
read  to  ine,  I  said  that  that  was  not  correct. 

Senator  Cummins.  You  say  that  you  testified  this  morning,  or  this 
afternoon  prior  to  the  adjournment  for  dinner,  that  that  part  of  Led- 
yard's  testimony  read  by  Senator  Stone  was  not  correct? 

Mr.  Lauterbach.  Was  not  correct.    I  think  you  will  find  it  so. 

The  Chairman.  I  did  not  read  that  to  you  at  all. 

Senator  Cummins.  That  was  not  read  to  you  at  all. 

Mr.  Lauterbach.  What? 

The  Chairman.  T  never  read  that  to  you. 
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Mr.  IjAuterbach.  If  this  is  the  first  time  it  has  been  read  to  me,  I 
know  that  it  is  not  correct. 

Senator  Reed.  But  you  read  it  yourself. 

Mr.  Lauterbacii.  Then  I  said  that  it  was  not  correct. 

Senator  Reed.  You  said  that  it  was  correct. 

Mr.  Lauterbach.  No  ;  I  did  not. 

Senator  Reed.  Very  well. 

Senator  Walsh.  Anyway,  you  know  now  that  Ledyard  was  not 
referring  to  Senator  Stone  in  that  conversation,  but  to  Congressman 
Palmer,  do  you  not? 

Mr.  Lauterbach.  I  do  not. 

Senator  Walsh.  You  heard  him  testify  on  the  stand,  did  you  not? 

Mr.  Lauterbach.  Mr.  Palmer  ?  He  may  have  referred  to  that.  I 
did  not. 

Senator  Waush.  But  while  Ledyard  had  Palmer  in  mind  you  had 
Stone  in  mind?    . 

Mr.  Lauterbach.  That  is  correct. 

Senator  Walsh.  Because  you  had  been  informed  by  Mr.  Lamar 
that  Ledyard  and  Stone  had  been  in  conversation  together  over  the 
telephone  ? 

Mr.  LAUTERBAdB.  That  is  correct. 

Senator  Waljsh.  Then  let  me  call  your  attention  to  this  testimony, 
and  please  explain  what  you  mean  oy  it: 

"  I  said, '  Mr.  Lamar,  I  will  present  these  suggestions — that  is,  the 
plan  outlined — ^but  onlv  on  one  condition^  and  that  is  that  Senator 
Stone  may  be  communicated  with  by  Mr.  Ledyard  in  respect  to  the 
propositions  that  he  was  submitting.'" 

Mr.  Lauterbach.  That  is  true.  If  the  other  statement  of  Mr. 
Lamar,  that  Senator  Stone  had  communicated  with  Mr.  Ledyard, 
should  turn  out  not  to  be  correct,  or  if  there  should  be  any  mistake 
in  the  matter  in  any  direction,  that  the  fullest  opportunity  should 
be  given  to  confer  with  Speaker  Clark  and  Senator  Stone  in  order 
that  there  should  be  no  doubt  about  it. 

Senator  Walsh.  Then  you  wanted  to  get  Lamar's  permission  that 
Ledyard  might  communicate  over  the  telephone  with  Senator  Stone? 

Mr.  Latht.rbach.  You  are  now  referring  to  my  reservation  that 
I  asked,  that  I  should  be  informed  in  the  event  that  they  desired 

Senator  Walsh.  No;  I  am  referring  to  the  testimony  that  you 
gave  in  the  morning,  that  when  Lamar  intrusted  you  with  these 
matters  you  made  it  a  condition  that  Ledyard  should  be  permitted 
to  communicate  with  Senator  Stone. 

Mr.  Lauterbach.  Certainly. 

Senator  Walsh.  But  you  now  tell  us  that  you  had  iiiformation 
that  Stone  and  Ledyard  nad  already  been  in  communication. 

Mr.  Lauterbach.  That  was  in  the  same  communication  from  Mr. 
Lamar.  I  had  no  other  authority  for  that  than  that  I  have  stated 
that  half  a  dozen  times. 

Senator  Cum^iins.  Mr.  Ledyard  says  you  told  him  that  the  inter- 
mediary was  Senator  Stone? 

Mr.  Lai  terbach.  Yes. 

Senator  Cr:MMiN8.  And  that  he  was  the  intermediary  when  you 
went  to  Mr.  Steele 

Mr.  Lauterbach.  Oh,  no. 
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Senator  Cummins.  Upon  your  second  visit.  That  is  what  Mr. 
Ledvard  says. 

Mr.  Lauterbach.  I  have  denied  that.  That  is  at  the  top  of  that 
page. 

Senator  Cummins.  If  you  have  denied  it,  you  have  denied  it  now 
for  the  first  time. 

Mr.  Lauterbach.  I  think  not. 

Senator  Cummins.  You  did  not  deny  it  this  afternoon. 

Mr.  Lauterbach.  I  have  denied  it  all  along.  I  have  denied  all  of 
that  conversation  from  the  top  of  page  1754  down  to  the  words  "  I 
made  no  reply."    I  am  perfectly  confident  of  that. 

Senator  Cummins.  Here  is  what  Mr.  Ledyard  says  at  the  bottom 
of  page  1753 : 

"  But  I  called  his  attention  to  the  fact  that  he  had  already  in- 
formed me  that  when  he  went  to  them  in  the  second  stage  of  his 
approaches  he  did  not  inform  them  that  he  represented  anybody." 

" '  Well,'  he  said,  '  as  a  matter  of  fact,  Mr.  Ledyard,  the  inter- 
mediary was  Senator  Stone.'  I  said,  *  What  intermediary  do  you 
mean  ?  ^  " 

Now,  that  was  back  in  1911. 

Mr.  Lauterbach.  Certainly ;  and  I  never  said  any  such  thing.  I 
have  always  maintained  that  I  never  mentioned  Senator  Stone's 
name  in  any  connection  at  any  time  until  the  meeting  of  February 
10.  I  can  not  make  that  clearer.  And,  gentlemen,  of  course,  if  the 
words  of  Mr.  Ledyard  are  absolutely  to  be  taken  for  granted,  and 
if  my  suggestions  of  conversations  amount  to  nothing,  then,  of  course, 
you  can  glean  anything  you  please  from  this  testimony.  But  I  do 
not  concede,  and  I  never  have  conceded,  that  I  had  any  conversation 
in  respect  of  Senator  Stone  as  intermediary  or  otherwise  before  the 
conversation  of  February  10,  and  I  say  that  all  this  statement  of 
having  mentioned  Senator  Stone  as  an  intermediary  on  February  8 
to  Mr.  Ledyard  is  unfounded. 

Senator  Cummins.  I  do  not  assume  anything  about  the  credit 
that  we  should  give  to  your  testimony  or  that  we  should  give  to 
that  of  Mr.  Ledyard,  but  when  you  were  going  over  the  testimony 
of  Mr.  Ledyard  this  morning  and  his  account  of  your  conversation 
with  him  at  his  house,  you  did  not,  according  to  my  recollection, 
deny  that  the  part  now  read  to  you  by  Senator  Stone  was  correct 

Mr.  Lauterbach.  I  certainly  meant  to  deny  that,  and  I  am  quite 
sure  that  I  did;  but  I  did  not  mention  Senator  Stone's  name  as  an 
intermediary  or  otherwise  or  in  any  way  until  this  meeting  of  the 
10th  of  February,  and  I  think  you  will  find  it  so  in  the  minutes;  and 
if  it  is  not  on  the  minutes,  that  is  the  fact. 

The  Chairman.  While  we  are  waiting  for  Senator  Eeed  to  look 
up  the  minutes,  I  will  break  in  here  and  ask  you  a  question  outside 
of  the  record. 

State  whether  or  not  the  New  York  American  obtained  from  you 
a  four-page  typewritten  attack  upon  the  Union  Pacific  dissolution 
plan. 

Mr.  Lauterbach.  It  did ;  yes,  sir. 

The  Chairman.  Will  you  furnish  me  a  copy  of  it? 

Mr.  I^uterbach.  I  have  not  a  copy,  but  I  will  get  you  a  copy. 

The  Chairman.  Was  it  published  in  the  New  York  American  ? 
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Mr.  Lauterbach.  I  cduld  hardly  characterize  it  as  an  attack.  On 
the  afternoon  of  a  certain  day  I  talked  to  Mr.  Cravath  over  the  phone 
and  I  told  him  that  I  thought  the  plan  was  not  one  that  would  be 
accepted,  and  I  said  I  thought  it  ought  not  to  be;  and  I  felt  at  per- 
fect liberty  to  criticize  the  plan.  If  I  had  been  retained  by  Kuhn, 
Loeb  &  Co.  in  the  matter  I  should  not  have  sanctioned,  as  far  as 
counsel  could  sanction,  the  adoption  of  the  plan,  for  tiie  reasons 

given  in  the  article  sent  to  the  American.  I  had  no  professional  ob- 
gation  to  anyone  in  the  matter,  and  I  had  a  perfect  right  as  a  citi- 
zen to  criticize  what  I  have  always  criticized,  the  ownership  by  one 
railroad  of  the  stocks  of  another;  and  I  thought  that  the  control  of 
380,000  shares,  if  that  be  the  amount,  in  the  Pennsylvania  Railroad 
was  just  as  pernicious  as  if  that  380,000  shares  had  remained  with 
the  Union  Pacific,  from  which  it  had  been  taken. 

The  Chairman.  You  prepared  this  statement  yourself? 

Mr.  Lauterbach.  I  did  prepare  that  statement. 

The  Chairman.  Assisted  by  Mr.  Lamar? 

Mr.  Lauterbach.  In  my  previous  testimony  I  have  already  ad- 
verted to  that;  that  in  the  preparation  of  the  statement  which  was 
made  about  a  day  before  this  publication,  and  intended  rather  to 
be — ^well,  intended  to  be  an  argument  against  the  plan  which  the 
Government  has  adopted,  although  it  has  adopted  it  with  some  re- 
strictions and  some  checks — I  said  that  the  plan  suggested  was  an 
imwise  plan,  just  as  unwise  as  the  original  absorption  by  the  Union 
Pacific  of  a  majority  of  the  Southern  Pacific,  against  the  absorption 
of  which  I  brought  a  suit  seven  years  before. 

The  Chairman.  Was  this  statement  published  ? 

Mr.  Lauterbach.  The  substance  of  it  was  published;  just  a  small 
amount. 

The  Chairman.  Did  they  not  decline  to  publish  it? 

Mr.  Lauterbach.  Did  they  not  decline  ?    Oh,  no. 

The  Chairman.  Did  they  publish  the  statement  as  you  wrote  it? 

Mr.  Lauterbach.  No  ;  it  was  only  an  abstract  of  the  statement  that 
was  published. 

The  Chairman.  You  say  you  have  a  copy  of  it? 

Mr.  Lauterbach.  I  think  I  have.  If  I  have,  I  will  furnish  it  to 
the  committee. 

Senator  Cummins.  I  want  to  prosecute  a  little  further  the  inquiry 
that  was  made  by  Senator  Stone.  For  some  reason  or  other  you  did 
not  want  to  mention  Senator  Stone's  name  in  connection  with  the 
telephone  conversation,  but  a  little  later  on  in  the  conversation  you 
had  no  hesitation  in  discussing  the  matter? 

Mr.  Lauterbach.  That  is  true. 

Senator  Cummins.  Why  was  his  name  concealed  in  one  case  and 
freely  discussed  in  the  other? 

Mr.  Lauterbach.  I  really  do  not  know  of  any  reason.  The  initia- 
tion of  the  conversation  was  relative  to  the  telephone  conversation, 
and  there  was  a  bit  of  mystery  had  about  it,  I  do  not  know  just  why, 
and  as  we  then  came  to  the  business  part  of  the  discussion  names 
were  freely  used. 

Senator  Cummins.  Upon  reflection,  do  you  not  recall  the  fact  that 
Mr.  Lamar  told  you  that  somebody  else  had  been  having  conversa- 
tions with  Mr.  Ledyard  other  than  Senator  Stone  ? 
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Mr.  Lauterbach.  He  never  did.  In  answer  to  that,  Senator,  let  me 
state  briefly  that  when  I  was  put  into  the  trap  at  Mr.  Ledyard's 
room — when  I  was  entrapped  into  that  pjlaee — Mr.  Ledyard  had  ab- 
solute knowledge  that  what  I  was  bringing  to  him  was  unfounded; 
that  he  knew  it  was  unfounded;  that  Mr.  Lamar  knew  it  was  un- 
founded ;  that  between  the  two,  for  some  reason — and  I  think  I  know 
the  reason  so  far  as  Mr.  Lamar  was  concerned — the  game  was  to  be 
played  out  to  the  utmost ;  that  I  was  to  be  kept  as  I  was,  in  ignorance 
of  the  fact  that  Mr.  Lamar  had  known  that  whatever  I  stated  to  him 
on  that  subject  at  that  time  would  be  misinformation,  and  that  Mr. 
Lamar  knew  it  was  misinformation,  but  that  Mr.  Lamar,  for  his 
general  detective  purposes 

Senator  Cummins.  You  gave  that  fully  to  us  this  afternoon. 

Mr.  Lauterbach.  Yes.  I  want  to  say  further,  however,  that  iu 
addition  to  the  detective  end  of  one  playing  against  the  other  in  this 
telephone  service,  Lamar  knowing  that  Ledyard  knew  that  the  Palmer 
information  was  a  fraud,  and  Ledyard  knowing  from  his  end  that  it 
was  a  fraud,  that  all  that  went  on,  that  I  was  permitted  to  come  into 
this  gentleman's  room,  into  this  lawyer's  room,  having  for  my  pur- 
pose that  which  I  demonstrated  to  him,  simply  to  get  rid  of  the  op- 
pression, the  cruelty,  the  ostracism  I  had  been  suffering  for  three  or 
four  years — and  that  was  my  only  object — that  this  gentleman  was 
going  on  and  entrapping  me  further  and  further,  knowing  that  every- 
thing I  was  putting  before  him  was  a  tissue  of  falsehood ;  that  it  had 
no  foundation;  that  I  was  the  only  one  who  was  perfectly  ignorant 
of  that,  and  that  I  was  acting  in  perfect  good  faith;  that  my  whole 
purpose  and  object  was  only  and  simply  to  get  rid  of  what  Mr.  Led- 
yard has  himself  admitted  was  a  ukase  that  had  been  uttered  against 
me  by  these  combined  interests  which  he  represented.  He  represented 
them  all.  He  represented  the  Steel  Trust,  he  represented  the  Morgan 
interests,  and  he  represented  in  a  measure  the  Kuhn-Loeb  interests, 
and  the  Standard  Oil  interests,  and  the  New  Haven  interests,  and  all 
the  rest ;  and  that  they  were  all  going  on,  crushing  and  crushing  and 
pounding  me,  and  then  finally  got  me  into  this  situation,  which,  so 
tar  as  Mr.  Lamar  was  concemeo^  was  done  for  the  purpose,  as  I  sup- 
T)Ose,  of  bringing  to  the  light  of  day  these  machinations  that  had 
been  going  on  during  all  these  years ;  and  that  was  my  situation. 

Senator  Cummins.  From  which  you  could  have  escaped  very 
easily  if  you  had  told  Mr.  Ledyard  that  the  only  information  you 
had  came  from  Mr.  Lamar,  could  you  not?  You  could  have  escaped 
all  that  in  that  way. 

Mr.  Lauterbach.  Quite  true,  Senator.  If  I  had  simply  said, 
"  I  am  here,  and  the  information  I  have  had  is  from  Mr.  Lamar," 
it  would  have  ended  the  farce.  It  was  rather  a  farce  for  everybody 
except  for  me,  and  for  me  it  was  a  deep  tragedy,  for  which  I  have 
been  suffering  ever  since. 

Senator  Nelson.  Why  had  you  been  so  eager  to  be  employed  by 
these  interests  ? 

Mr.  Lauterbach.  Have  I  not  stated  before?  I  had  been  em- 
ploved.    I  had  had  splendid  employment. 

Senator  Nelson.  But  why  are  you  eager  now  ? 

Mr.  Lauterbach.  Because  there  is  nothing  else  left  for  me.  I 
have  a  law  office  with  32  employees.  I  have  had  them  along  steadily 
for  three  or  four  years,  just  as  I  had  them  in  the  days  when  these 
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people  were  good  enough  to  give  me  their  business,  which  was  at- 
tended to  faithfully,  thoroughly,  and  properly.  No  complaint  was 
ever  made  until  this  prejudice  was  created  by  my  affiliation  with 
Mr.  Lamar.  My  failure  to  disconnect  myself  with  him  fell  up>on 
me  as  a  blight,  and  the  whole  structure  that  I  had  worked  for  for 
years  and  years  and  years  to  build  up  was  gone.  And  let  me  tell 
you  that  anyone 

Senator  Nelson.  Hold  on.  now.  Is  there  not  room  for  a  good 
lawyer  like  you  in  New  Yorfe  to  get  employment  from  other  clients 
besides  these  big  interests  ? 

Mr.  Lauterbach.  I  have  been  known  as  a  corporation  lawyer.  I 
have  been  known  as  representing  those  interests.  I  have  represented 
steamship  companies  and  railroad  companies  and  industries  of  that 
kind,  and  nothing  else.  I  wish  I  had  oegun  with  a  lower  order  of 
business  or  had  become  a  criminal  lawyer,  if  I  were  fitted  for  it. 
Perhaps  I  am  a  criminal  lawyer,  according  to  the  suggestions  made 
around  the  board  to-day.  But  whatever  it  mirfit  have  oeen,  I  would 
have  built  up  a  different  class  of  business.  But  I  depended  upon 
this.  It  was  my  specialty,  and  it  was  gone,  and  I  knew  it  was  done 
through  some  sinister  innuence;  and  why  the  man  who  commenced 
it  should  have  done  it  I  do  not  know.  I  can  not  imagine.  Mr. 
Ledyard  has  admitted — ^he  says  that  for  years  he  had  conceived  the 
idea  of  eliminating  me,  and  perhaps  he  has  finally  succeeded. 

Senator  Nelson.  Do  you  believe  it  is  good  proiessional  ethics  for 
a  lawyer,  when  he  knows  he  is  not  wanted  by  certain  clients,  to 
work  around  and  dig  around  and  try  to  get  restored  to  their  con- 
fidence ? 

Mr.  Lauterbach.  No;  I  do  not.  I  think  it  was  beneath  me;  I 
think  it  was  unworthy  of  me;  but  I  did  not  think  that  these  men 
thought  badly  of  me.  I  knew  that  Mr.  Schiff  and  Mr.  Kahn  and  the 
rest  thought  well  of  me.  I  know  that  Mr.  Morgan  thought  highly  of 
me.  I  was  fairly  well  received  at  his  library,  which  was  thrown 
open  to  me,  and  little  courtesies  were  extended  to  me.  Loans  of 
money  were  made.  They  hold  a  note  of  mine  of  $5,000,  which  Mr. 
Morgan  has  extended  again  and  again  because  I  was  not  in  good 
condition  to  pay  it.  It  will  come  due  in  a  few  days.  I  suppose  they 
will  call  on  me  for  it  now.  I  do  not  know.  But  that  was  good- 
fellowship 

Senator  Nelson.  They  may  give  you  another  extension. 

Mr.  Lauterbach.  Maybe  they  will. 

Senator  Reed.  Now,  Mr.  Lauterbach,  I  want  to  get  at  what  you 
testified  to  in  regard  to  this  matter  Senator  Stone  inquired  about. 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  Please  take  that  book  which  you  have  there,  that 
contains  the  printed  testimony. 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  The  chairman  of  this  committee,  almost  at  the  first 
part  of  the  examination  this  morning,  asked  you  this  question.  First, 
will  you  turn  to  page  1753  of  the  printed  hearing,  at  the  middle  or 
the  page,  under  date  of  February  10.  Now,  I  read  from  the  type- 
written record  of  this  morning's  proceedings. 

"  The  Chahiman.  I  will  read,  commencing  just  below  the  middle 
of  page  1753,  where  you  will  see  the  date  '  February  10,  1913,'  as  fol- 
lows.'' 
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Then  he  begins  the  reading.  I  wish  you  would  take  the  printed 
page,  and  it  follows  on  down  to  the  bottom  of  page  1758.  I  am 
going  to  read  it,  even  at  the  risk  of  any  degree  of  loss  of  time,  and 
you  can  follow  now  on  the  printed  page  or  the  typewritten  transcript, 

just  below  the  middle 
ebruary  10,  1913,'  as  fol- 
lows : 

"  '  February  10,  1913. 

"  *  On  Saturday  last,  February  8,  Mr.  Lauterbach,  pursuant  to  his 
appointment,  called  at  my  house  and  I  saw  him  in  my  library.  I  said 
to  him,  "  I  understand  that  you  wish  to  see  me  again  and  have  some* 
thing  to  say  to  me." 

" '  He  replied  that  he  did ;  but  that  he  wished  to  preface  what  he 
had  to  say  with  a  personal  statement. 

" '  He  said  he  felt  very  keenly  the  position  in  which  he  had  been 
placed,  that  going  to  Mr.  Morgan  and  his  partners  as  he  did  he 
felt  that  they  had  repelled  his  advances,  and  tnat,  as  it  were,  a  stone 
wall  arose  between  them,  and  that  his  motives  and  purposes  in  going 
to  them  had  been  viewed  by  them  with  suspicion  and  distrust.' 

"  Mr.  Lauterbach.  Shall  I  answer  as  you  go  along? 

"  The  Chairman.  I  had  better  read  the  whole  statement  and  let 
you  then  make  any  answer  you  want  to  make. 

"  Mr.  Lauterbach.  Yes,  sir. 

"  The  Chapman  (reading) : 

u  (,  a  "^eii^"  I  gai(j^  "  don't  you  think  that  was  natural  when  you 
recall  the  circumstances  under  which  you  went  to  them  ?  " 

"  *  He  said,  "  Yes;  I  think  it  was  natural  that  it  should  be  so." 

" '  I  asked  him  if  he  did  not  feel  confident  that  they  felt  that  he 
was  mixed  up  with  and  represented  Lamar,  and  he  said,  "  Yes;  of 
course  they  did.  But,"  he  said,  "  on  the  later  occasion,  when  I  went  to 
Mr.  Steele,  they  ought  not  to  have  felt  that  way,  because  then  I 
told  him  I  felt  that  I  could  control  the  matter  without  doing  it 
through  Lamar." ' 

"Are  you  following  me  ? 

"  Mr.  Lauterbach.  Yes;  I  am  following  you." 

Mr.  Lauterbach.  What  page  of  the  printed  hearing  are  you  now 
reading  from?    Or  are  you  reading  from  the  stenographic  notes? 

Senator  Reed.  I  am  reading  from  the  typewritten  copy  of  to-day's 
proceedings,  at  the  bottom  of  page  2.     [Page  1893,  this  vol.] 

Mr.  Lauterbach.  All  right. 

Senator  Reed.  Now  I  will  go  on  with  the  reading : 

"  The  Chairman  (reading) : 

"  *  But  I  called,  his  attention  to  the  fact  that  he  had  already  in- 
formed me  that  when  he  went  to  them  in  the  second  stage  of  his 
approaches  he  did  not  inform  them  that  he  represented  anybody. 

« i  u  Well,"  he  said,  "  as  a  matter  of  fact,  Mr.  Ledyard,  the  inter- 
mediary was  Senator  Stone."  I  said,  "  What  intermediary  do  you 
mean?" 

"  '  This  is  the  other  man  talking  now — this  is  Lauterbach. 

"  '  The  Chairman.  That  was  Lauterbach  talking  to  you  ? 

"  '  Mr.  Ledyard.  Right  face  to  face  in  my  room.  There  is  nobody 
on  the  telephone  now.    Congressman  P.  asked  me  over  the  telephone 
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to  send  for  Lauterbach,  saying,  "Lauterbach  is  charged  with  full 
information  to  give  it." ' 

"  You  remember  beinff  face  to  face  with  him  in  his  room  ? 

"  Mr.  Lauterbach.  Yes. 

"The  Chairman  (continuing  reading) : 

"  '  I  send  for  Lauterbach,  he  appears  in  my  own  library,  in  my  own 
liouse,  and  this  is  my  conversation  with  him  on  that  occasion. 

" '  Senator  Nelson.  Please  read  that  again. 

" '  Mr.  Ledyard.  I  called  his  attention  to  the  fact  that  he  had 
already  informed  me — that  is,  at  the  former  interview  I  had  with  him 
in  my  office — that  when  he  went  to  them  in  the  second  stage  of  his 
approaches  he  did  not  inform  them  that  he  represented  anybody. 

" ' ''  Well,"  he  said,  "  as  a  matter  of  fact,  Mr.  Ledyard,  the  inter- 
mediary was  Senator  Stone." 

"  '  I  said,  *'  What  intermediary  do  you  mean?  " 

•' ' ''  Well,"  he  said,  "  when  I  went  to  them  in  the  second  stage  that 
you  refer  to  it  was  after  I  had  been  authorized  to  do  so  by  Senator 
Stone." 

" ' "  But,"  I  replied,  "  you  did  not  inform  them  of  that?  " 

" ' "  Xo,"  he  said,  "  perhaps  I  was  overprudent  and  very  cautious. 
At  all  events,  however  it  may  be,  I  feel  very  keenly  the  position  in 
which  I  have  been  placed  in  all  this  matter,  and  I  am  extremely 
anxious  to  be  put  straight  in  it,  and  I  would  be  very  glad  to  feel  that 
you,  Mr.  Ledyard,  could  say,  since  you  have  heard  me,  that  you  do 
not  think  I  was  engaged  in  anything  improper." 

"  '  To  this  I  made  no  reply. 

"  'As  he  resumed,  "  I  went  to  them  because  of  my  regard  for  Mr. 
Morgan.  He  had  done  kind  things  for  me,  as  he  does  for  others,  and 
I  had  no  purpose  or  intention  at  any  time  except  to  be  of  service  to 
him.  And  now  I  want  to  be  able  to  vindicate  myself  and  my 
character." 

" ' "  Well,  Mr.  Lauterbach,"  I  said,  "  you  seem  to  have  gone  to  them 
pretty  completely  enveloped  in  the  atmosphere  of  Lamar,  don't  you 
think?" 

" '  He  said,  "  Yes ;  I  did ;  but  that  is  what  I  want  now  to  correct." 
I  said,  "  I  suppose  you  mean  that  you  want  to  be  '  un-Lamared." 

"  *  He  said,  "  Yes ;  that  is  precisely  it." 

" ' "  Well,"  I  said,  "  I  will  hear  anything  that  you  want  to  say 
to  me." 

" '  He  then  said,  "  I  come  here  now  authorized  and  empowered  to 
make  certain  statements  to  you  and  to  lay  certain  matters  before  you." 

" '  I  said,  "  One  moment.  When  you  came  to  see  me  a  few  days 
ago  you  said  you  did  not  know  that  you  were  to  see  me  or  that  I  was 

foing  to  send  for  you."  I  referred  then  to  the  first  interview  I  had 
ad  with  him  at  my  office.  I  said,  "I  suppose  from  what  you  say  that 
that  is  not  true  of  the  present  occasion. 

" ' "  No; "  he  said,  "this  time  I  have  received  instructions  to  see 
you." 

"  *  I  said,  "  Do  you  know  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman  "— — 

" '  Here  he  broke  in  and  saia :  "  A  gentleman  whose  name  we  need 
not  mention." 

" ' "  Very  well,"  I  said,  "  if  you  wish  it  so — a  gentleman  whose 
name  we  will  not  mention,  but  of  whom  it  may  be  said  " — then 
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I  paused,  and  he  continued  the  sentence — "  of  whom  it  may  be  said 
that  he  is  a  gentleman  occupying  a  very  prominent  position,  and 
whose  name,  Mr.  Ledyard,  would  convey  to  you  every  conviction  of 
confidence.     Is  that  not  so  ?  " 

"'I  said,  "Yes;  and  one  whose  name  would  inspire  trust  in 
anyone." 

"  * "  Well,"  he  said,  "  I  know  that  you  have  had  those  telephone 
conversations." 

"  ' "  Well,"  I  said,  "  proceed." 

" '  And  then  he  resumed  his  statement  substantially  as  follows : 

" ' "  Of  course  the  most  important  office,  in  the  view  of  many  of  us, 
to  be  filled  in  the  coming  administration  is  that  of  the  Attorney 
General.  Until  recently  it  was  supposed  that  Mr.  Palmer  would  be 
the  Attorney  General,  but  I  am  now  informed  that  this  is  not  likely, 
and  that  the  Attorney  General  will  be  from  the  South.  I  may  say, 
under  my  breath,  that  it  will  be  Mr.  Henry.  But  whoever  is  chosen, 
it  will  be  a  man  who  can  be  controlled  and  will  be  controlled  by  the 
Speaker.  Now,  there  are  several  things  that  the  radicals  in  Congress 
may  attempt  and,  unless  controlled,  may  succeed  in  carrying  through. 

u  i  u  First.  The  obtaining  of  control  of  the  propei-ty  of  the  sub- 
sidiaries of  the  Steel  Co.  through  receiverships. 

" ' "  Second.  Criminal  proceedings  against  directors. 

"'"Third.  Obstructions  to  any  dissolution  plan,  if  one  should  be 
desired.  Of  course,  I  do  not  know  whether  the  Steel  Co.  would 
desire  to  agree  with  the  Government  upon  some  fair  and  reasonable 
plan  of  dissolution,  but  if  they  should,  no  doubt  that  could  be  brought 
about ;  but  the  radicals  might  attempt  to  obstruct  such  a  plan.  I  am 
instructed  to  say  with  authority  that  all  the  aforesaid  matters  can 
be  controlled,  but  there  are  certain  stipulations  and  conditions  accom- 
panying this  suggestion  which  I  now  propose  to  state." 

" '  Here  I  broke  in  and  said,  "  Mr.  L/auterbach,  you  seem  to  be  stat- 
ing these  tfiings  not  in  mere  general  terms,  but  with  a  good  deal  of 
particularity  and  preciseness.  Am  I  to  understand  that  you  are  do- 
ing that  witJt  a  purpose?  " 

" '  He  said,  "  i  es ;  I  am  adhering  very  closely  to  the  instructions  of 
the  authority  which  I  have  received." 

" ' "  Then,"  I  said, "  if  there  is  more  of  this  to  come,  I  think  it  would 
be  best,  since  I  am  not  very  familiar  with  these  matters,  for  me  to 
get  a  piece  of  paper  and  as  you  go  along  make  a  memorandum  of  the 
things  you  say,  so  that  I  shall  omit  none  of  them,  and  so  that  they 
shall  be  clearly  understood." 

" '  He  said,  "  I  think  that  would  be  an  excellent  idea." 

" '  I  then  got  a  pad  of  paper  and  a  pencil  and  in  his  presence  made 
notes  of  what  he  had  to  say.  These  notes  are  somewhat  more  concise 
than  the  statements  which  he  made  as  we  went  along  in  the  inter- 
view. Jle  would  take  up  a  point  and  state  it,  and  when  he  had  fin- 
ished with  it  I  would  write  down  its  substance,  reading  aloud  as  I 
wrote,  and  in  many  instances  he  would  break  in  and  dictate  the  point, 
and  I  wrote  it  from  his  dictation.  I  append  to  this  statement  a  copy 
of  the  memorandum  thus  prepared  in  nis  presence. 

"'When  he  had  finished  1  read  this  memorandum  aloud  to  him 
and  asked  him,  as  I  passed  each  successive  point,  whether  it  cor- 
rectly expressed  what  he  meant  to  say,  and  he  said  it  was  correct. 
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"  *Af ter  stating  the  three  things  above  enumerated,  which  the 
cals  might  attempt  to  do^  and  which  could  be  controlled,  he  said 
there  were,  however,  certam  conditions  and  stipulations  attaching  to 
the  exercise  of  such  control.  He  said  it  was  desired  by  those  wnom 
he  represented  that  he,  Mr.  Lauterbach,  should  be  the  conduit  or  in- 
termediary or  instrumentality  through  which  the  desired  results 
might  be  brought  about.  He  said  that  he  himself  was  anxious  that 
he  should  be  retained  or  employed  in  that  way  by  the  Morgan  and 
steel  people,  as  that  would  be,  to  some  extent  at  least,  a  vindication 
or  rehabilitation  of  him  and  would  tend  to  show  that  the  erroneous 
impression  which  had  been  entertained  concerning  the  imworthi- 
ness  of  his  motives  and  the  impropriety  of  his  conduct  had  been  dis- 
pelled. He  would  like  to  receive  for  such  services  a  reasonable  fee. 
He  would  be  glad  to  have  such  a  fee  arranged  for,  but  that  this 
would  not  be  a  condition.  Those  whom  he  represented  did  not  make 
it  a  condition  nor  did  he  himself,  for  if  it  were  found  impracticable 
or  undesirable,  or  if  the  steel  people  were  unwilling  that  he  should 
be  employed  in  that  way  or  on  their  behalf,  then  he  would  be  will- 
ing to  cooperate  cordially  without  receiving  any  fee. 

'^ '  The  next  thing  \vhich  those  whom  he  represented  insisted  upon 
as  a  condition  of  bringing  about  what  they  proposed  was  that  no 
money  should  be  paid  to  any  person  whatever  for  any  legislative  or 
other  purpose,  with  the  possible  exception  of  the  suggested  fee  to 
Lauterbach,  above  mentioned. 

" '  Next — and  this,  he  said,  was  insisted  upon  absolutely — that 
the  parties  whom  he  represented  required  that  if  any  pledges  had 
been  j^jiven  to  Roosevelt  or  the  Progressive  Party  by  the  Morgan  or 
steel  interests  such  pledges  are  to  be  stated  to  those  whom  Mr.  Lau- 
terbach represents,  and^  if  possible,  gotten  out  of  the  way.  He  said 
that  those  whom  he  represented  could  not  ask  anyone  to  break  or 
repudiate  any  such  pledges;  but  if  any  such  still  exist  they  must  be 
stated  and,  if  possible,  compromised,  arranged,  or  gotten*  out  of  the 
way  in  some  manner. 

"'The  next  condition  is  that  no  campaign  contributions  shall  be 
made  to  either  party,  either  to  the  Democrats,  the  Republicans,  or 
the  Progressive  Party.' " 

The  chairman  then  said  to  you: 

"  I  think  I  will  skip  the  balance  of  this  statement  and  go  (mi  to 
page  1757.  I  will  begin  there  again.  The  rest  of  what  I  was  reading 
is  not  as  material.  I  will  begin  again  on  page  1757,  with  the  last 
paragraph  on  that  page,  as  follows : 

"  '  Then,'  I  said,  'Mr.  Lauterbach,  upon  your  own  statements  to  me 
you  have  already,  on  certain  occasions,  approached  Mr.  Morgan,  or 
members  of  his  firm,  with  offers  on  your  part  to  stop  or  arrest  these 
investigations.  You  say  to  me  that  they  repelled  your  advances  and 
treated  you  with  great  coldness ;  and  you  say  also  that  you  think  that 
was  because ' 

Mr.  Lauterbach.  May  I  interrupt  you  one  moment,  Senator? 

Senator  Reed.  No. 

(Reading  further  from  record:) 

"  *  Because  they  associated  you  with  Lamar,  and  that  you  meant, 
to  them,  Lamar,  and  that  you  were  approaching  them  enveloped  in 
an  atmosphere  of  Lamar,  and  now  you  come  to  me  and  ask  me  to 
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transmit  your  present  suggestions  to  those  same  gentlemen,  and  you 
say  that  you  are  fully  empowered  and  authorized  to  make  them  by 
certain  people  whom  you  represent,  but  you  do  not  tell  me  who  those 
people  are.  How  can  you  expect  any  different  reception  to  be  ac- 
corded to  your  present  advances  than  that  which  your  former  ones 
received  ?  Do  you  not  think  you  should  tell  me  from  whom  you  come, 
and  whom  you  represent  ? '  '  Yes,'  he  said,  '  I  think  I  should,  and 
I  will.  I  came  here  by  authority  of  Speaker  Clark,  and  I  have  made 
all  these  suggestions  by  his  authority.'  I  said,  '  Have  you  seen 
Speaker  Clark  vourself,  personally?'  'No,'  he  said;  'I  have  not.' 
'Well,'  I  said,  'How  do  you  know  that  you  come  here  by  his  au- 
thority ? '  He  said, '  I  have  received  my  instructions  to  come  and  see 
you  and  lay  these  matters  before  you  directly — from  Senator  Stone, 
acting  on  liehalf  of  Speaker  Clark.'  I  said, '  Have  you  seen  Senator 
Stone  yourself,  personally,  and  received  these  instructions  and  this 
authority  from  him?  '  He  said,  '  I  have.'  I  said,  '  Did  he  say  that 
he  represented  and  acted  on  behalf  of  Speaker  Clark?'  He  said, 
'  Yes;  he  did.'  '  Well,'  I  said,  '  how  do  you  know  that  he  did,  other- 
wise? '  He  said, '  Well,  there  have  been  a  number  of  occasions  before 
when  Senator  Stone  has  spoken  to  me  on  behalf  of  Speaker  Clark, 
and  I  have  found  afterwards  that  his  assumption  of  representing  him 
was  fully  justified.  An  instance  of  it  occurred  only  the  other  day  in 
relation  to  the  examination,  before  the  Pujo  committee,  of  Mr. 
Rockefeller.  I  was  able  to  arrange  that  matter  through  Senator 
Stone,  acting  through  Speaker  Clark;  I  succeeded  in  arranging  in 
that  way  his  examination  taking  place  at  Jekyl  Island,  instead  of 
having  him  brought  to  Washington.  Senator  Stone  assured  me  that 
this  should  be  done,  and  it  was  done,  and  it  was  done  by  Speaker 
Clark.' 

"  I  said,  '  Does  Speaker  Clark  know  that  this  interview  between 
you  and  myself  is  taking  place  or  that  it  has  been  arranged  to  take 
place — ^this  present  interview  ? '  He  said,  '  He  knows  that  this  or 
some  like  interview  is  arranged  for.'  I  said,  '  Would  the  Speaker 
verify  that  if  appealed  to  for  vertification? '  He  said,  'He  would.' 
I  said, '  If  that  be  so,  do  you  not  think  it  would  be  only  a  reasonable 
precaution  for  us  to  take  to  inquire  of  the  Speaker  directly  whether 
what  you  have  done  here  is  by  his  authority ?  '  'I  certainly  do,'  he 
said,  '  and  I  would  be  glad  to  have  you  do  so.  I  would  be  entirely 
willing  that  any  of  you  should  go  to  Speaker  Clark  and  ascertain 
from  him  that  everything  I  have  said  to-day  is  with  his  direct  au- 
thority.' Then  he  said,  '  One  moment.  There  is  only  one  qualifica- 
tion I  would  wish  to  make  of  that.  Since  I  have  not  seen  the  Speaker 
himself  personally,  I  would  like  to  be  advised  in  advance  in  case  you 
apply  to  him  for  a  verification  of  my  statements,  so  that  if  there 
should  be  any  possible  weakness,  which  I  do  not  know  of,  in  the 
chain,  or  if  he  should  be  unprepared  to  receive  the  person  who  might 
be  sent  to  him  from  you  I  might  have  an  opportunity  of  arrang- 
ing it.' 

"After  he  had  concluded  his  statement  I  read  over  to  him  the  notes 
I  had  taken  as  above  stated,  and  he  pronounced  them  correct.  He 
did  not  at  any  time  ask  me  whether  I  would  or  would  not  communi- 
cate any  of  the  foregoing  statements  made  by  him  to  the  people  to 
whom  lie  desired  them  transmitted.    He  contented  himself  with  say- 
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ing  that  he  wished  them  so  transmitted,  and  on  each  occasion  when 
he  said  this  I  made  him  no  reply.  When  he  left  I  said,  '  Mr.  Lau- 
terbach,  I  will  take  time  to  consider  your  statement'  This  was  all 
that  occurred." 

Now,  that  is  the  question  that  was  asked  you.  Then  the  committee 
went  into  executive  session,  and  the  chairman  interposed  the  questions 
as  to  whether  you  came  of  your  own  volition  and  voluntarily.  Then 
the  chairman  said : 

"  Now  go  on  and  make  any  statement  you  have  to  make  in  regard 
to  this  testimony  that  I  have  read  here,  given  by  Mr.  Ledyard  in 
regard  to  a  meeting  he  had  with  you  in  his  library." 

You  replied,  "  Yes." 

Senator  Cummins  said,  "  In  Mr.  Ledyard's  library?  " 

You  said,  "  In  Mr.  Ledyard's  library,  at  his  invitation." 

Then  you  continued : 

"  You  will  recall,  gentlemen,  that  there  was  a  prior  conversation 
between  Mr.  Ledyard  and  myself,  also  at  his  invitation,  at  his  office. 
I  do  not  know  whether  you  have  read  it.  I  should  like  to  read  it  as 
introductory  to  the  statement  that  I  will  make  concerning  the  inter- 
view at  Mr.  Ledyard's  house. 

"  The  Chairman.  All  right,  sir ;  you  can  go  ahead." 

You  went  on  into  a  long  dissertation  into  your  former  relations 
with  Mr.  Morgan. 

Senator  Nelson.  It  was  not  until  a  long  time  afterwards  he  was 
brought  back.  You  know  that  you  examined  him,  Senator  Beed,  on 
a  great  many  subjects. 

Senator  Reed.  I  am  coming  to  the  point. 

Senator  Nelson.  I  think  it  was  the  chairman  who  brought  him  back 
to  the  original  question. 

Senator  Reed.  After  you  had  made  a  long  statement  here  you  con- 
cluded as  follows: 

"  I  presume  that  if  I  had  dropped  my  association  with  him  all 
might  have  been  well  with  me ;  but  judging  from  Mr.  Ledyard's  testi- 
mony of  the  animus  he  felt  toward  me,  what  its  origin  was  I  do  not 
know." 

Then  the  chairman  said : 

"  Could  you  not  come  down  to  it?  " 

And  you  replied : 

"  I  will  come  right  down  to  it.  I  am  stating  my  situation  there. 
On  the  6th  of  February  I  received  word  from  Mr.  Ledyard  that  he 
desired  to  see  me  at  his  office.  Here  is  what  he  states,  and  I  think  I 
can  confirm  every  word  of  what  then  occurred." 

f Reading  further  from  record;) 

"  The  Chairman.  You  are  speaking  of  the  first  meeting,  the  meet- 
ing on  February  6  ? 

"  Mr.  Lauterbach.  Yes. 

"  Senator  Reed.  Where  are  you  reading  from  ? 

"  Mr.  Laitterbach.  Page  1741." 

You  then  had  in  your  hand  page  1741  of  the  record. 

f  Reading  further  from  record :) 

" '  On  February  6  I  telephoned  at  half  past  3  in  the  afternoon. 
I  telephoned  Lauterbach  that  I  wanted  to  see  him,  and  he  came  right 
over  to  my  office.' 
>rrect. 
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" '  I  had  a  long  talk  with  him.  I  told  him  I  wished  him  to  tell  me 
the  whole  story,  or  any  part  he  had  had  in  any  approaches  to  J.  P. 
Morgan,  or  any  of  the  firm,  in  relation  to  the  steel  investigation,  and 
that  I  would  like  him  to  make  the  statement  full  and  complete  and 
frank.  He  said  he  would.  The  interview  was  too  long  for  me  to 
put  it  down  in  every  detail,  but  his  story  was  substantially  this:  That 
he  had  had  relations  in  a  number  of  matters  with  David  Lamar, 
whom  he  described  as  a  man  of  genius,  who  would  be  a  wonderful 
man  if  he  only  had  a  brake.  I  asked  him  if  he  meant  that  he  would 
be  a  wonderful  man  if  he  was  straight.  He  said  yes;  that  was  what 
he  meant.  He  said  he  was  brilliant  to  a  degree.  I  asked  him  if  he 
knew  what  Lamar's  reputation  was,  and  he  said, '  Perfectly.'  I  said, 
'  You  understand  that  the  practices  he  is  said  to  engage  in  are  those 
to  which  the  law  attaches  a  certain  opprobrious  name? '  He  said, 
'  Yes ;  I  understand  that.' " 

"  I  did  not  say  that." 

"  I  said,  '  You  mean  "blackmail,"  do  you  not?  '  He  said,  '  Yes; 
I  do.' 

"  I  did  not  say  that.    Mr.  Ledyard  is  in  error. 

"  Then  he  went  on  to  say  that  for  me  to  understand  the  matter 
it  would  be  necessary  for  him  to  go  back  to  his  associations  with 
Lamar. 

"And  then  I  went  over  some  of  the  story  that  I  have  just  narrated. 
And  I  will  not  trouble  the  committee  with  it;  they  will  read  it  at 
their  leisure." 

That  is  your  remark. 

Up  to  that  point  you  had  been  reading,  and  you  continued  to  read 
the  testimony,  as  follows: 

"  To  resume  my  testimony :  '  Mr.  Lauterbach  further  said  that  he 
had  a  good  deal  to  do  in  one  way  or  another  for  Mr.  Morgan.' 

"  Then  he  went  into  a  statement  as  to  what  I  said  I  had  done  for 
Mr.  Morgan,  which  I  need  not  read  again,  which  is  substantially  cor- 
rect." 

Then  I  said,  "  Where  are  you  reading  from,"  and  you  said,  "  Page 
174»S.  I  am  skipping  these  personal  relations  of  mine."  [Reading 
further  at  p.  1743 :]  "  The  first  thing  he  knew  about  the  steel  com- 
pany investigation  was  when  Lamar  showed  him  a  resolution  which 
he  had  prepared  to  be  introduced  into  the  House,  providing  for  an 
investigation.  He  expostulated  with  Lamar  and  said  it  ought  not 
to  be  done,  but  without  effect." 

Then  you,  Mr.  Lauterbach,  said,  breaking  in  on  the  reading,  "  Per- 
haps  I  might  digress  to  say,  if  the  committee  desires  me  to  do  so, 
what  the  nature  of  mv  eroing  to  Mr.  Morgan  with  the 

"  Senator  Walsh.  Do  not  do  that ;  we  will  get  that  later. 

"  Mr.  Lauterbach.  Just  as  you  please ;  whatever  you  like. 
(Reading  further  from  testimony,  p.  1748:)  "He  told  Mr.  Morgan 
about  Lamar's  showing  him  this  resolution  and  what  a  dangerous 
condition  it  miffht  brinsr  about  if  it  should  be  pressed." 

Then  you  said,  "  I  will  skip  the  other  comparatively  immaterial 

matter." 

I  said  then,  "  You  were  reading  at  page  1743?" 

You  said,  "  Page  1743." 

Then  I  said : 

"  Where  did  you  quote  on  page  1743? 
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"  Mr.  Lauterbach.  I  quoted  1743- 


"The  Chairman.  The  first  thing  he  knew  about  the  steel  com- 
pany's resolution? 

"Mr.  Lauterbach.  Yes.  You  said  that  for  the  present  you  did 
not  care  about  my  going  into  that,  and  this  does  not  affect  this  par- 
ticular matter  you  have  in  mind.  I  go  to  page  1744,  the  first  para- 
graph. 

^Reading  from  testimony,  p.  1744:) 

"  He  stated  that  he  had  never  seen  Speaker  Clark  on  this  subject ; 
he  had  never  spoken  to  him  but  once  in  his  life." 

Then  you  stated,  "  This  is  on  the  6th  of  February." 

"  Senator  Reed.  Who  stated  it? 

"  Mr.  Lauterbach.  I  stated  to  him  at  that  interview,  that  I  had 
never  seen  Speaker  Clark  on  this  subject;  that  I  had  never  spoken  to 
him  but  once  in  my  life." 

(Reading  further  from  testimony  of  Ledyard,  p.  1744:) 

"That  he  never  represented  to  Mr.  Steele  or  to  anybody  in  the 
Morgan  firm  that  he  came  with  any  authority  from  Speaker  Clark  or 
from  any  leader  or  from  any  member  of  tne  Democratic  Party  or 
from  anybody  in  Washington,  and  he  did  not  at  any  time  after  tliose 
interviews  or  any  of  them,  directly  or  indirectly,  by  writing,  verbally, 
by  telephone,  telegraph,  or  otherwise,  communicate  to  any  person  the 
fact  01  his  applications  to  the  Morgan  partners,  or  any  oi  them,  or 
of  their  declining  to  discuss  the  matter  with  him,  or  of  their  attitude. 
We  made  no  such  reports  in  any  way,  directly  or  indirectly,  so  that 
they  should,  or  with  the  intent  tnat  they  should,  reach  Speaker  Clark 
or  any  leaders  of  the  Democratic  Party  in  Congress." 

Then  you  said,  "  That  is  what  I  said  to  Mr.  Ledyard  on  the  6th  of 
February,"  and  you  continued  reading : 

"  I  asked  him  if  he  did  not  think  that,  going  to  Mr.  Morgan,  as  he 
did,  it  was  quite  reasonable  that  Mr.  Morgan  and  his  partners  should 
consider  " 

Then  you  said,  "And  that  does  not  affect  the  question,  the  matter 
that  you  have  now  in  mind.  So  that  I  left  him  on  the  6th  of  Febru- 
ary with  an  absolute  disclaimer  of  having  had  anything  to  do  in 
Washington  with  anyone,  of  having  been  to  Speaker  Clark  or  Sena- 
tor Stone  or  anybody  else. 

"  The  Chairman.  Was  not  that  in  regard  particularly  to  the  mat- 
ter of  the  resolution  ? 

"  Mr.  LArTERBACii.  Xot  at  all ;  oh,  no.  This  was  upon  the  whole 
subject.  Not  at  all,  Mr.  Chairman;  that  had  nothing  to  do  with  the 
steel  investigation;  that  was  not  spoken  about.  It  was  that  T  stated 
to  him  definitely  and  clearly  and  precisely  on  the  6th  of  February 
that  I  had  seen  nobody,  and  I  had  had  conversations  with  nobody, 
that  I  had  spoken  to  nobody,  and  if  there  is  any  doubt  on  that  I 
swear  solemnly  that  is  what  I  said  on  the  6th  of  iFebruary  as  to  the 
steel  investigation  or  as  to  any  other  matter,  etc." 

Now,  thus  far  you  read  from  this  printed  book  of  the  testimony, 
and  verified  as  quoted  to  you  just  now,  did  you  not? 

Mr.  Lauterbach.  Would  not  that  very  last  sentence  you  have  read, 
without  any  quibble  or  without  anything  else,  show  that  I  had  never 
spoken  of  Senator  Stone  or  of  anybody  else 
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Senator  Reed.  I  am  not  asking  you  that.    Thus  far,  as  far  as  I 
have  read  to  you,  you  gave  the  testimony  as  I  have  read  it,  this 
•morning. 

Mr.  Lautebbach.  I  presume  the  reporter's  notes  are  correct. 

Senator  Keed.  Following  this  testimony,  then,  the  -examinatioB 
Jjroceeded  in  regard  to  your  testimony  thus  far.  Thus  far  you  had 
answered  the  long  question  propounded  to  you  by  the  chairman  of 
the  committee. 

Senator  Nelson.  Oh,  no,  Senator  Reed;  you  are  mistaken  about 
that.    You  have  not  got  to  that. 

Senator  Reed.  I  say  he  had  answered  the  question  thus  far. 

Senator  Nelson.  Oh,  no ;  he  had  not  answered  it  at  all. 

Senator  Reed.  You  do  not  understand  me,  Senator  Nelson. 

Senator  Nelson.  The  question  you  read 

Senator  Reed.  He  had  answered  that  part  of  the  Senator's  ques- 
tion. 

Senator  Nelson.  Yes;  but  the  original  question,  the  long  questioa 
you  read  at  first,  he  did  not  answer  at  all. 

Senator  Reed.  He  had  not  got  to  it  yet. 

Senator  Nelson.  No. 

Senator  Cu3imin8.  The  question  did  not  relate  to  the  6th  of  Feb- 
ruary. 

Mr.  Lautebbach.  Can  I  not  disembarrass  that 

Senator  Reed.  I  think  I  can  disembarrass  it.  When  you  were 
asked  a  question  beginning  with  the  10th  of  February  conversation 
you  went  back  and  took  up  a  preceding  matter  and  went  through, 
the  record  verifying  the  record  as  I  have  said  and  had  not  yet  ar- 
rived at  the  10th  of  February. 

Senator  Nelson.  The  8th. 

Mr.  Lautebbach.  The  8th  of  February. 

Senator  Reed.  The  10th  is  the  date  that  he  stated  it  as. 

Mr.  Lautebbach.  It  was  the  8th. 

Senator  Reed.  We  went  through,  and  that  concluded  your  ex- 
amination in  the  morning,  talking  about  what  you  had  been  testi- 
fying  about.  In  the  afternoon,  after  your  examination  in  regard 
to  that  irrelevant  matter  which  vou  had  thrust  in,  you  were  put  upon 
the  stand  again,  and  after  you  nad  made  some  explanation  of  your 
testimony  of  the  morning  tne  chairman  said  this  to  you,  at  page  125 
of  the  reporter's  copy  of  to-day's  proceeding: 

"  Now,  any  statement  you  want  to  make  in  regard  to  that  state- 
ment of  February  10  go  on  in  your  own  way." 

Mr.  Lautebbach.  February  10? 

Senator  Reed.  Yes.  We  have  now  gotten  finally  to  the  answer 
to  the  question  that  the  chairman  asked  you,  and  you  said : 

"  I  will.  Between  the  6th  of  February  and  the  8th  of  February 
I  saw  no  one  in  connection  with  this  matter  that  I  can  recall;  cer- 
tainly no  Member  of  Congress  of  either  House.  On  Saturday  morn- 
ing, February  8,  Mr.  Lamar  called  at  my  house  and  said  to  me, '  You 
had  a  conversation  with  Mr.  Ledyard  ? '  I  said  '  Yes.'  Said  he, 
'  What  was  the  upshot  of  it  ? '    Said  I, '  Well,  I  feel  highly  gratified.' 

"  The  Chaikman.  Proceed,  Mr.  Lauterbach. 

*'  Mr.  I^vuterbacii.  I  said  I  had  what  I  thought  was  a  very  satis- 
factory talk  with  Mr.  Ledyard  a  day  or  two  theretofore  at  his  office 
and  I  felt  that  the  situation  was  unfolding  itself  satisfactorily. 
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"  Senator  Reed.  With  whom  were  you  talking? 

"Mr.  Lauterbach.  I  am  now  talking  to  Mr.  Lamar  at  my  house 
on  the  morning  of  Saturday,  February  10.    He  said  to  me : 

" '  Senator  Stone  has  been  in  telephonic  communication  with  Mr. 
Ledyard  and  has  suggested  that  he  have  an  interview  with  you  on 
the  subject ' 

"  Senator  Bxed.  Who  said  this  ? 

"  Mr.  Lauterbach.  Mr.  Lamar  said  this  to  me,  '  that  he  has  had 
a  telephonic  communication  with  Mr.  Ledyard  and  that  he  suggested 
to  Mr.  Ledyard  to  call  for  you  and  that  he  will  do  so,  and  that  you 
are  then  to  submit  to  him  sug;gestions  of  what  could  be  accomplished 
in  the  way  of  a  general  political  adjustment  of  affairs.' 

"  Well,  I  was  somewhat  astonished  at  that,  and  he  said,  *  I  have 
here  written  out  what  I  know  wiU  be  satisfactory  to  the  Democrats 
in  Washington,  who  are  acting  through  the  intermediary  of  Senator 
Stone.'  I  said,  '  Senator  Stone? '  He  said,  'Oh,  yes;  he  has  inter- 
vened in  the  matter  and  represents  the  organization.' 

"  I  said, '  What  is  the  matter  that  I  am  to  present  to  Mr.  Ledyard 
as  being  an  arrangement  that  would  be  satisfactory  to  everybody 
and  redound  to  the  general  advantage? ' 

"  He  then  gave  me  the  headings,  which  I  wrote  down,  of  what 
would  be  satisfactory,  which  I  afterwards  presented  to  Mr.  Ledyard 
in  the  conversation  which  I  had  with  him  on  that  afternoon.  I  do 
not  go  to  the  office  usually  on  Saturday,  and  was  in  the  Turkish  bath 
at  the  corner  of  Forty-second  and  Sixth  Avenue  at  about  noon,  when 
I  was  called  up  and  told  that  Mr.  Ledyard  had  telephoned  to  the 
office  and  wanted  to  speak  to  me.  Whether  he  afterwards  communi- 
cated with  me  directly,  or  whether  I  called  him  up,  I  do  not  know ; 
but.  there  was  an  arrangement  made  that  I  should  be  at  his  house  at 
some  hour  in  the  afternoon :  and  I  came  to  his  house  when  Mr.  Lamar 
presented  these  headings  oi  what  would  be  satisfactory  to  me. 

"  Senator  Reed.  Satisfactory  to  whom  ? 

"  Mr.  Lauterbach.  Satisfactory  to  everybody.  Satisfactory'  for  a 
general  arrangement,  the  headings  that  were  to  be  submitted  to  yir. 
Ledyard  of  what  could  be  accomplished.     I  said  to  him : 

"'You  say  you  have  received  these  through  Senator  Stone?  Can 
I  communicate  that  to  Mr.  Ledyard — and  what  assurance  have  I  that 
you  have  received  these  instructions  from  Senator  Stone;  what  do 
you  know  of  Senator  Stone  ? ' 

"  He  said : '  He  represents  the  Democratic  organization,  and  he  is  a 
man  of  veiy  humane  feelings,  and  a  great  politician ;  he  aided  in  hav- 
ing the  Pujo  committee  continue  this  investigation  at  Jekyl  Island  in- 
stead of  New  York.' 

"  I  said :  '  Mr.  Lamar,  I  will  present  these  suggestions  to  Mr.  Led- 
yard, but  only  on  one  condition,  and  that  is  that  Senator  Stone  may 
be  communicated  with  by  Mr.  Ledyard  in  respect  of  the  propositions 
that  you  are  submitting. 

"Jie  said,  'Certain^';  and  I  said,  'You  have  referred  to  the 
Speaker ' — he  stated  that  Senator  Stcme  was  representing  the  Speaker, 
Mr.  Clark— and  I  said,  'Also  Mr.  Clark  I '    He  said, '  Yes.' 

"I  then  said, '  Well,  Mr.  Clark  may  be  communicated  with  on  this 
subject.' 

'*  He  said, '  Certaudy.' 
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"  I  said,  '  That  is  the  only  condition  upon  which  I  shall  receive 
these  suggestions.' 

"  Said  he,  '  That  is  all  right.  You  are  at  liberty  to  do  so,  and  at 
liberty  to  suggest  to  Mr.  Ledyard  that  he  may  communicate  directly 
with  Senator  Stone  and  Speaker  Clark.' 

"  I  then  went  to  Mr.  Ledyard,  and  a  conversation  occurred  substan- 
tially as  that  which  he  has  here." 

You  then  had  in  your  hand  that  printed  copy  of  the  record.  To 
continue : 

"  Senator  Seed.  Substantially  that  which  was  read  to  you? 

"  Mr.  Lauterbach.  I  will  say  substantially  so.  If  you  want  me 
to  mark  the  exceptions,  I  can  do  so. 

"Senator  Reed.  You  said,  'Substantially  as  that  which  he  has 
here.'    Do  you  mean  as  was  read  to  you? 

"  Mr.  Lauterbach.  As  was  read  to  me  here  to-day.  Shall  I  mark 
the  exceptions  ?    What  page  is  that  ? 

"  The  Chairman.  Page  1753." 

Mr.  Lauterbach.  That  is  1754. 

Senator  Reed.  Let  me  continue.     [Reading:] 

"  Senator  Cummins.  Page  1753. 

"Mr.  Lauterbach.  Yes;  I  am  coming  to  that.  Page  1754,  I 
have  no  recollection  that  I  stated  this,  which  is  at  about  the  twelfth 
line : 

"  *  Well,'  he  said,  '  when  I  went  to  them  in  the  second  stage  that 
you  refer  it,  it  was  after  I  had  been  authorized  to  do  so  by  Senator 
'Stone.' 

"  The  Chairman.  What  is  that  you  want  to  strike  out,  now? 

"  Mr.  Lauterbach.  I  want  to  strike  out,  *  Well,'  he  said,  ^  when  I 
went  to  them  in  the  second  stage  that  you  refer  to,  it  was  after  I 
had  been  authorized  to  do  so  by  Senator  Stone.'  To  that  Mr.  Led- 
yard says  that  he  replied, '  But  you  did  not  inform  them  of  that? '  I 
have  no  recollection  of  saying,  in  respect  to  the  matter,  that  I  was 
overprudent  and  very  cautious. 

"  Senator  Cummins.  That  is  to  say,  you  want  to  deny  that? 

"  Mr.  Lauterbach.  I  want  to  deny  that ;  yes.  I  have  no  recollec- 
tion of  saying  anything  of  that  sort." 

Mr.  Lauterbach.  That  is  what  I  referred  to. 

Senator  Reed.  To  continue: 

"The  Chairman.  Did  you  state  that? 

"Mr.  Lauterbach.  I  have  no  recollection  of  saying  any  such 
thing  as  that — ^at  the  second  stage  I  had  been  authorized  by  Senator 
Stone  to  do  something.  The  first  that  I  knew  about  Senator  Stone's 
connection  with  this  matter  in  any  way,  or  his  supposed  connection 
with  it  in  any  way,  was  when  Mr.  Lamar  mentioned  his  name  to  me 
on  the  morning  of  February  8." 

Mr.  Lauterbach.  That  is  right. 

Senator  Reed.  To  continue : 

"  The  Chairman.  Could  you  have  made  such  a  statement  as  that  ? 

"  Mr.  Lauterbach.  I  do  not  think  it  possible. 

"  The  Chairman.  Do  you  mean  to  implv  that  you  have  no  recol- 
lection about  that,  or  that  you  have  a  recollection^  and  that  Mr.  Led- 
yard is  wrong  ?    This  occurred  only  a  short  time  ago  ? 

"  Mr.  Lauterbach.  Let  me  read  that  again. 
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"'No,'  he  said,  'perhaps  I  was  overprudent  and  very  cautious. 
At  all  events,  however  it  may  be,  I  feel  very  keenly  the  position  in 
which  I  have  been  placed  in  all  this  matter.' 

"  It  is  very  much  mixed  up.  I  do  not  understand  what  the  questicxi 
was,  and  I  do  not  see  what  the  answer  could  have  been.  It  has  no 
sense.    It  does  not  mean  anything. 

"  The  Chairman.  Go  ahead." 

Now,  the  only  thing  you  excepted  to  up  to  that  point  was  that 
language,  " '  Well,'  he  said,  '  when  I  went  to  them  in  the  second 
stage  that  you  refer  to  it  was  after  I  had  been  authorized  to  do  so  by 
Senator  Stone.' " 

Mr.  Lauterbach.  It  was  exactly  the  same  thing  as  that  which  took 
place  before. 

Senator  Beed.  That  was  what  you  excepted  to.  Please  just  an- 
swer my  question.  That  was  all  you  excepted  to  up  to  that  point,  was 
it  not? 

Mr.  Lauterbach.  Perhaps  so.  But  that  exception  covered  the 
whole  situation. 

Senator  Reed.  But  that  was  all  you  excepted  to? 

Mr.  Lauterbach.  All  right;  have  it  so,  if  we  have  to  quibble 
about  it. 

Senator  Eeed.  We  are  not  quibbling.  You  are  doing  the  (^uibbling. 
You  just  answer  my  question.    That  is  all  you  excepted  to,  is  it  not? 

Mr.  Lauterbach.  It  seems  so  from  the  minutes;  and  if  it  is,  it  is 
substantially  exactly  right  that  I  had  never  spoken  of  Senator  Stone 
in  connection  with  this  matter  in  anv  way  before  February  10. 

Senator  Eeed.  I  did  not  ask  you  that. 

Mr.  Lauterbach.  That  is  what  I  say. 

Senator  Reed.  You  continue: 

"  The  Chairman.  Go  ahead. 

"  Mr.  Lauterbach.  I  will  ^o  right  ahead.  I  did  say,  '  I  am  ex- 
tremely anxious  to  be  put  straight  in  it,  and  I  would  be  very  glad  to 
feel  that  you,  Mr.  Ledyard,  could  say,  since  you  have  heard  me,  that 
yoi^  do  not  think  I  was  engaged  in  anything  improper.'  To  that  Mr. 
Ledyard  says  that  he  made  no  reply.    I  do  not  think  that  he  did." 

So  you  O.  K'd  thatpart  of  it? 

Mr.  Lauterbach.  That  part  of  it  was  all  right. 

Senator  Reed  (reading) : 

"  Then  I  am  quoted  as  having  said, '  I  went  to  them  because  of  my 
regard  for  Mr.  Morgan.'    That  is  correct." 

You  still  say  that  is  correct,  do  you  not? 

Mr.  Lauterbach.  All  correct. 

Senator  Keed.  You  continue  your  answer: 

"  I  do  not  recall  that  he  said  'I  suppose  you  mean  that  you  want  to 
be  un-Lamared,'  and  my  reason  for  that  is  that  I  was  very  much 
Lamared  at  that  moment." 

Mr.  Lauterbach.  That  is  not  correct. 

Senator  Reed.  That  is  your  testimony,  is  it  not? 

Mr.  Lauterbach.  Will  you  read  that  again? 

Senator  Reed  (reading) :  "  That  is  correct.  I  do  not  recall  that  he 
*>aid  '  I  suppose  you  mean  that  you  want  to  be  un-Lamared,'  and  my 
reason  for  that  is  that  T  was  very  much  '  Lamared  '  at  that  moment.'' 

Mr.  Lauterbach.  That  is  not  it.    I  said  I  did  not  say  that. 
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Senator  Rebd.  Wait  a  moment.    [Beading:] 

"  The  Chaibman.  You  want  to  kave  that  out?  *' 

You  made  answer: 

"  I  want  to  leave  that  out." 

Mr.  Lauterbach.  Certainly. 

Senator  Heed  (to  Mr.  Lamar).  Now,  do  not  correct  this  witness 
ngain. 

Mr.  Lamar.  I  have  not  corrected  him. 

Senator  Rebd.  Do  not  say  a  word,  or  we  will  put  you  in  the  hands 
of  the  Sergeant  at  Arms,  where  you  will  not  say  anything. 

Mr.  Lautebbach.  I  think  that  is  rather  uncalled  for.  He  has  not 
said  anything  to  me. 

Senator  Reed  (to  Mr.  Lamar).  You  just  keep  quiet. 

Mr.  Lauterbach.  I  have  some  rights  as  a  witness.  I  am  not  to  be 
browbeaten  and  blackmiarded. 

Senator  Rbbd.  You  have  not  been  browbeaten  or  blackguarded. 

Mr.  Lauterbach.  I  have  been.  The  thing  you  have  just  now 
spoken  of  is  a  thing  I  resent  the  imputation  orT 

Senator  Reed.  TTiis  man  will  keep  quiet,  and  you  will  answer  these 
questions. 

Mr.  Lauterbach.  I  have  answered  them,  and  I  will  continue  to 
answer  them. 

Senator  Reed  (reading) : 

"  The  Chairman.  You  deny  that  you  made  that  statement? 

"Mr,  Lauterbach.  I  say  that  I  have  no  recollection  of  making 
any  such  statement,  and  that,  from  what  I  am  going  to  say  to  you  in 
a  moment  and  have  already  indicated,  it  would  have  been  impossible 
for  me  to  say  that  I  wanted  to  be  '  un-Lamared.'  I  have  no  objec- 
tion to  anything  that  occurs  on  page  1755.     I  assent  to  that." 

So  that  the  only  thing  you  excepted  to  on  page  1754  is  the  lan- 
guage I  have  specifically  called  attention  to  here. 

Mr.  Lauterbach.  With  the  addition  I  made  to  it,  that  I  do  not 
state  anything  in  reference  to  Senator  Stone.    Take  the  whole  thing. 

Senator  Reed.  I  will  take  the  whole  of  what  you  have  stated. 
Now  you  come  to  1755.     [Reading :] 

"  The  Chairman.  You  assent  to  all  of  the  statements  on  page  1755  ? 

"Mr.  Lauterbach.  On  1755,  and  to  everything  on  1756,  and  to 
everything  on  1757.  I  assent  that  I  said,  on  page  1758, '  I  come  here 
by  authority  of  Speaker  Clark,  and  I  have  made  all  these  suggestions 
by  his  authority.'  I  assent  to  what  then  occurs  on  that  page,  as 
follows : 

"I  (Mr.  Ledyard)  said,  'Have  you  seen  Speaker  Clark  yourself, 
personally? '  'Ifo,'  he  said,  *I  have  not.'  'Well,'  I  said,  'how  do 
you  know  that  you  come  here  by  his  authority? '  He  said,  '  I  have 
received  my  instructions  to  come  and  see  you  and  lay  these  matters 
before  you  directly — from  Senator  Stone,  acting  on  behalf  of  Speaker 
Clark.'  I  said,  '  Have  you  seen  Senator  Stone  jourself ,  personally, 
and  received  these  instructions  and  this  authority  from  him? '  He 
said, '  I  have.'  I  said, '  Did  he  say  that  he  represented  and  acted  on 
behalf  of  Speaker  Clark  ? '    He  said, '  Yes ;  he  did.' " 

"  That  did  not  occur,  because  I  had  never  seen  Senator  Stone  and 
did  not  so  communicate." 
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Then  vou  continue  to  read: 

" '  Well,'  I  said, '  how  do  you  know  that  he  did,  otherwise '  "- 


''  Senator  Reed.  Wait,  the  next  is, '  He  said,  "  Yes;  he  did." ' " 

"'  Mr.  Lauterbach.  I  said  that  I  did  not  say  that. 

'^  Senator  ReedI  Proceed. 

''  The  Chatrman.  Give  us  the  line  that  you  say  you  did  say. 

''Mr.  Lauterbach.  'How  do  you  know  that  he  did,  otherwise? ' 
He  said, '  Well,  there  have  been  a  number  of  occasions  before  when 
Senator  Stone  nas  spoken  to  me  on  behalf  of  Speaks  Clark,  and  I 
have  found  afterwards  that  his  assumption  of  representing  him 
was  fully  justified.' 

"  I  did  not  say  that" 

Mr.  Lauterbach.  Of  course  not. 

Senator  Heed  (reading) : 

"  Then  I  am  quoted  further  as  saying : 

''  'An  instance  of  it  occurred  only  the  other  day  in  relation  to  the 
examination,  before  the  Pujo  committee,  of  Mr.  ttockefeller.  I  was 
able  to  arrange  that  matter  through  Senator  Stone,  acting  throng 
Speaker  Clark.  I  succeeded  in  arranging  in  that  way  his  examina- 
tion taking  place  at  Jekyl  Island,  insteaa  of  having  him  brought  to 
Washington.^ 

"  What  I  said  in  that  matter  was  that  Mr.  Lamar  had  communi- 
cated to  me  as  a  matter  of  information. 

"  The  Chairman.  Did  you  or  did  you  not  state  that? 

"  Mr.  Lauterbach.  I  did  not  state  it  in  that  way.  I  stated  that 
I  had  been  informed  that  Senator  Stone  had  aided  m  arranging  for 
Mr.  Rockefeller's  examination  at  Jekyl  Island  instead  of  at  Wash- 
ington or  New  York. 

"  The  Chairman.  Let  us  see:  'I  was  able  to  arrange  that  matter 
through  Senator  Stone  and  Sp)eaker  Clark.  I  succeeded  in  arrang- 
ing in  that  way  his  examination  taking  place  at  Jekyl  Island  in- 
stead of  having  him  brought  to  Washin^on.  Senator  Stone  assured 
me  that  this  should  be  done,  and  it  was  done,  and  it  was  done  by 
Speaker  Clark.' 

"  Mr.  Lauterbach.  Let  me  make  that  perfectly  clear,  that  nothing 
that  I  said  at  that  interview  was  to  the  effect  that  I  had  spoken  to 
Senator  Stone  personally  at  any  time.  That  should  be  perfectly 
clear. 

"  The  Chairman.  Did  you  make  the  statement  as  made  here,  as 
given  by  Mr.  Ledyard,  which  is  in  print  here  before  your  eyes?  JDid 
you  maKe  that  statement? 

"  Mr.  Lauterbach.  I  did  not  I  did  not  make  it  in  that  way.  I 
did  communicate  to  him  what  Mr.  Lamar  had  said  to  me  about 
Senator  Stone  having  been  credited  in  a  humane  way  with  having 
done  something  in  the  Rockefeller  matter. 

"  The  Chairman.  Do  you  mean  to  say  that  you  told  Mr.  Ledyard 
that  Mr.  Lamar  had  told  you? 

"  Mr.  Lauterbach.  No ;  I  did  not.  I  said  that  I  had  been  in- 
formed, in  speaking  of  Senator  Stone,  that  he  had  done  this,  but  I 
did  not  say  to  him  at  any  time  that  I  had  spoken  personally  to 
Senator  Stone." 

Now,  you  gave  that  testimony,  and  <iid  O.  K.  all  of  this  testimony 
as  printed  except  as  qualified  in  this  statement,  did  you  not? 
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Mr.  Lauterbach.  I  did. 

Senator  Reed.  Then  you  did  talk  with  Mr.  Ledyard,  and  did  use 
Senator  Stone's  name? 

Mr.  Lauterbach.  I  never  used  Senator  Stone's  name  at  any  time 
until  the  meeting  of  February  8. 

Senator  Reed.  February  8,  that  is  what  I  am  talking  about;  that 
you  did  talk  there,  and  did  use  Senator  Stone's  name? 

Mr.  Lauterbach.  I  never  used  Senator  Stone's  name  in  that  con- 
nection, and  I  said  that  I  wanted  it  stricken  out.  ^^  ^  Well,'  he  said  ^  as 
a  matter  of  fact,  Mr.  Ledyard,  the  intermediary  was  Senator  Stone.' 

"  I  said,  *  What  intermediary  do  you  mean? ' " 

I  did  not  know  where  he  could  have  int^mediated.  I  could  not 
understand  it.  ''  He  said,  ^  When  I  went  to  them  in  the  second  stage 
that  you  refer  to,  it  was  after  I  had  been  authorized  to  do  so  by 
Senator  Stone.' "    Then  I  said,  "  Strike  that  out." 

Senator  Reed.  You  are  not  answering  my  question,  now. 

Mr.  Lauterbach.  I  am  informing  you  that  I  never  spoke  of  Senator 
Stone  in  the  world. 

Senator  Reed.  I  have  just  read  you  your  testimony. 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  In  which  you  say 

Mr.  Lauterbach.  If  my  testimony  bears  any  construction  that  I 
have  ever  spoken  of  Senator  Stone  as  intermediary  or  otherwise  at 
any  time 

Senator  Reed.  I  am  not  talking  about  intermediaries. 

Mr.  Lauterbach.  That  is  all  this  conversation  refers  to. 

Senator  Reed.  Just  answer  my  question.  You  did,  in  that  con- 
versation on  the  8th  day  of  February,  with  Mr.  Ledyard,  tell  Mr. 
Ledyard  what  Mr.  Lamar  had  said  to  you  about  Senator  Stone,  did 
you  not  ? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  Then  you  did  use  the  name  of  Senator  Stone  in 
talking  with  Mr.  Ledyard  on  the  8th  of  February? 

Mr.  Xiauterbach.  I  did. 

Senator  Reed.  Now,  if  you  did  use  the  name  of  Senator  Stone  in 
talking  with  Mr.  Ledyard  on  the  8th  of  February,  why  did  you 
afterwards  refer  to  him  in  that  mysterious  way  as  a  man  whose  name 
need  not  be  mentioned  ? 

Mr.  Lauterbach.  That  was  not  afterwards,  was  it?  I  think  that 
was  before. 

Senator  Reed.  It  was  all  on  the  8th. 

Mr.  Lauterbach.  Yes,  I  know,  but  it  was  after.  The  opening  of 
the  conversation  was  the  mysterious  telephone.  I  said  I  thought  that 
was  from  Senator  Stone  to  him,  and  all  else  occurred  afterwards. 
That  was  the  opening  of  the  conversation. 

Senator  Nelson.  He  is  right  about  that.  Senator  Reed.  The  first 
part  of  the  conversation  related  to  the  mysterious  man.  It  was  on 
the  next  page  that  you  will  find  where  Senator  Stone's  name  was 
brought  in. 

Senator  Walsh.  Can  you  refer  to  that,  Senator  Nelson? 

Senator  Nelson.  Yes;  commencing  at  the  bottom  of  page  1764 
you  will  find  the  reference  to  Senator  Stone  and  Speaker  Clark. 
That  is  on  page  1756. 

Senator  Walsh.  Also  on  page  1754. 


Senator  Nelson.  That  related  to  a  prior  conversation.  We  want  a 
little  fair  pJay  in  this  matter. 

Senator  Reeo.  We  intend  to  have  fair  play. 

Senator  Nelson.  And  I  do  not  like  to  see  a  witness  bullyragged* 
That  is  not  the  way  to  do,  to  shake  your  fist  on  the  table  like  ttiat 
before  a  witness. 

Senator  Reed.  I  sutnnit  to  you,  Senator,  if  it  is  not  fully  as  kin<l 
treatnnent  to  the  witness  as  yours  to  me. 

Senator  I^elson.  Let  us  conduct  it  in  good  order. 

Senator  Reed.  I  think  we  are  doing  it. 

The  Chairman.  Let  us  go  on  with  the  e^nusiination. 

Senator  Reed.  On  page  1754  it  appears  that  the  witness  did,  in 
talking  with  Mr.  Ledyard,  use  this  language : 

" '  Well,'  he  said,  '  as  a  matter  of  fact,  Mr.  Ledyard,  the  interme- 
diary was  Senator  St<Mie.' " 

That  is  on  page  1754. 

Senator  Nelson.  That  relates  to  the  first  conversation. 

Senator  Reed.  No  ;  all  this  is  the  conversation  of  February  10. 

Senator  Cummins.  It  does  relate  to  this  conversation,  but  Mr. 
Lauterbach  denies  that  happening. 

Senator  Waubh.  Exactly.  But  will  Senator  Nelscm  now  kindly 
point  us  to  the  reference  later  to  Senator  Stone? 

Senator  Nelson.  I  will.    I  pointed  it  out  to  you  on  page  1758. 

Senator  Walsh.  Oh,  yes ;  but,  Senator  Nelson,  that  is  a  repetition 
of  what  goes  before.    The  qu^^on  ends  at  the  bottom  of  page  1758. 

Senator  Nelson.  No;  that  relates  to  that  last  conversation  of  the 
Stb. 

Senator  Walsh.  The  recital  of  the  conversation  on  the  8tk  ends 
at  the  bottom  of  page  1758. 

Senator  Nelson.  That  refers  to  the  same  conversation. 

Senator  Walsh.  Exactly.  Now,  I  want  you  to  point  out  to  me 
where,  in  the  course  of  the  recital.  Senator  Stone's  name  was  men- 
tioned after  the  reference  to  the  mysterious  telephone  conversation 
referred  to  at  the  bottom  of  page  1754  and  the  top  of  page  1755. 

Senator  Nbuson.  Here  it  is.  This  is  the  beginning  of  it.  I  will 
point  it  out  to  you.    Here  is  the  beginning. 

Senator  Walsh.  I  simply  want  to  understand  you. 

Senator  Nelson.  Very  well,  you  can. 

Senator  Walsh.  I  will  try  to. 

Senator  Nelson.  I  begin  at  the  bottom  of  page  1754.  [Reading 
from  record :] 

"I  said,  'One  moment.  When  you  came  to  see  me  a  few  days 
ago  you  said  you  did  not  know  that  you  were  to  see  me  or  that  I 
was  going  to  send  for  you.'  I  referred  then  to  the  first  interview  I 
had  had  with  him  at  my  office.  I  said :  '  I  suppose  from  what  you 
say  that  that  is  not  true  of  the  present  occasion.' 

" '  No,'  he  said ;  '  this  time  I  nave  received  instructicms  to  see  you.* 

"  I  said,  '  Do  you  know  that  within  the  last  few  days  I  have  had 
some  conversations  on  the  telephone  with  a  gentleman ' 

''  Here  he  broke  in  and  saia :  '  A  gentleman  whose  name  we  need 
not  mention.' 

" '  Very  well,'  I  said  '  if  you  wish  it  so — a  gentleman  whose  name 
we  will  not  mention,  but  of  whom  it  may  be  said ' — ^then  I  paused^ 
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and  he  continued  the  sentence — ^  of  whom  it  may  be  aaid  that  he  is 
a  ffentleman  occupying  a  very  prcMninent  position.' " 

T  will  not  ffo  on  ana  read  the  rest,  but  Mr.  Ledyard  goes  on  with 
his  memoranaum,  and  we  will  turn  over  to  the  ending  of  tiie  con- 
vM'sation,  as  I  understand  it,  whidi  is  to  be  found  on  page  1757* 
[Reading  from  record :] 

"  Then  I  said.  '  Mr.  Lauterbach,  upon  your  own  statements  to  me 
you  have  alreaay.  on  certain  occasions,  approached  Mr.  Morgan  or 
members  of  his  firm  with  offers  on  your  part  to  stop  or  arrest  these 
investigations.  You  say  to  me  that  they  repelled  your  advances  and 
treated  you  with  great  coldness,  and  you  say  also  that  you  think  that 
was  because  they  associated  you  with  Lamar^  and  that  you  meant  to 
them  Lamar,  and  that  you  were  approaching  them  enveloped  in  an 
atmosphere  of  Lamar;  and  now  you  come  to  me  and  ask  me  to 
transmit  your  present  suggestions  to  those  same  gentlemen,  and  you 
say  that  you  are  fully  empowered  and  authorized  to  make  them  by 
certain  people  whom  you  represent,  but  you  do  not  tell  me  who  those 
people  are.  How  can  you  expect  any  different  reception  to  be  ac- 
coraed  to  your  present  advances  than  that  which  your  former  ones 
received?  Do  you  not  think  vou  should  tell  me  from  whom  you 
come  and  whom  you  represent? '  '  Yes,'  he  said;  '  I  think  I  should, 
and  I  will.  I  come  here  by  authority  of  Speaker  Clark,  and  I  have 
made  all  these  suggestions  by  his  authority.^  I  said,  *  Have  you  seen 
Speaker  Clark  yourself  personally  ? '  '  No,'  he  said ;  '  I  have  not.' 
'Well,'  I  said,  'how  do  you  know  that  you  come  here  by  his  au- 
thority ? '  He  said,  '  I  have  received  my  instructions  to  come  and 
see  you  and  lay  these  matters  before  you  directly  from  Senator  Stone, 
acting  on  behalf  of  Speaker  Clark.'  I  said, '  Have  you  seen  Senator 
Stone  yourself  personally  and  received  these  instructions  and  this 
authority  from  him  ? '  He  said,  '  I  have.'  I  said,  '  Did  he  say  that 
he  represented  and  acted  on  behalf  of  Speaker  Clark?'  He  said, 
'  Yes;  he  did.'  '  Well,'  I  said, '  how  do  you  know  that  he  did,  other- 
wise ? '  He  said, '  Well,  there  have  been  a  number  of  occasions  before 
when  Senator  Stone  has  spoken  to  me  on  behalf  of  Speaker  Clark, 
and  I  have  found  afterwards  that  his  assumption  of  representing 
him  was  fully  justified.' " 

Then  he  goes  on  about  Jekyl  Island.  I  will  not  read  that.  [Read- 
ing further  from  record,  p.  1758 :] 

"  I  said,  '  Does  Speaker  Clark  know  that  this  interview  between 
you  and  myself  is  taking  place  or  that  it  has  been  arranged  to  take 

f)lace — this  present  interview  ?  '   He  said, '  He  knows  that  this  or  some 
ike  interview  is  arranged  for.'    I  said,  '  Would  the  Speaker  verify 
that  if  appealed  to  for  verification  ? '    He  said  '  He  would.'    I  said, 

*  If  that  De  so,  do  you  not  think  it  would  be  only  a  reasonable  pre- 
caution for  us  to  take  to  inquire  of  the  Speaker  directly  whether  what 
you  have  done  here  is  by  his  authority?  '    *  I  certainly  do,'  he  said, 

*  and  I  would  be  glad  to  have  you  do  so.  I  would  be  entirely  willing 
that  any  of  you  should  go  to  Speaker  Clark  and  ascertain  from  him 
that  everything  I  have  said  to-day  is  with  his  direct  authority.'  Then 
he  said, '  One  moment.  There  is  only  one  qualification  I  would  wish 
to  make  of  that.  Since  I  have  not  seen  the  Speaker  himself  per- 
sonally, I  would  like  to  be  advised  in  advance  in  case  you  apply  to 
him  for  a  verification  of  my  statements.' " 
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Then  it  follows : 

''After  he  had  concluded  his  statement  I  read  over  to  him  the  notes 
I  had  taken  as  above  stated,  and  he  pronounced  them  correct  He  did 
not  at  any  time  ask  me  whether  I  would  or  would  not  communicate 
any  of  the  foregoing  statements  made  by  him  to  the  people  to  whom 
he  desired  them  transmitted." 

And  so  forth. 

And  then  he  wound  up  by  saying: 

"  When  he  left  I  saia,  'Mr.  Lauterbach,  I  will  take  tune  to  con- 
sider your  statement.' " 

Now,  that  is  the  conclusion  of  your  interview,  and  that  last  part 
of  it  occurred  after  the  first  part  of  it  that  I  read  here,  from  the  top 
of  page  1755. 

Senator  Walsh.  What  is  the  point  you  make? 

Senator  Nelson.  I  am  replying  to  the  insinuation  you  made  against 
it. 

Senator  Walsh.  I? 

Senator  Nelson.  Yes.    You  wanted  me  to  point  out 

Senator  Walsh.  I  have  simply  been  asking  you  for  some  informa- 
tion. 

Senator  Nelson.  I  have  been  trying  to  explain  it. 

Senator  Walsh.  I  have  not  been  able  to  comprehend  thus  far  what 
your  point  is. 

Senator  Nelson.  My  point  is  that 

Senator  Walsh.  I  would  not  like  you  or  anybody  to  understand 
that  I  had  made  any  insinuations  against  you,  Senator. 

Senator  Nelson.  The  point  is  that  in  that  final  interview  the  mat- 
ter of  referring  to  that  other  person  whom  they  did  not  care  to  dis- 
close occurred  before  this  final  reference  to  Senator  Stone  that  I  have 
just  read.  It  was  the  last  part  of  the  interview.  It  was  all  in  one 
statement. 

Senator  Walsh.  The  last  part  occurred  before  the  first  part  But 
that  is  all  I  can  see  in  it. 

Mr.  Lauterbach.  Could  I  interject  a  word? 

Senator  Reed.  The  point  of  the  matter  is  this:  The  question  is 
why  these  gentlemen — ^Mr.  Lauterbach  and  Mr.  Ledyard — were  re- 
ferring to  Senator  Stone,  not  by  name,  but  as  a  man  of  national  in- 
fluence, and  so  forth— I  have  forgotten  the  exact  phrase.  Senator 
Stone  undertook  to  bring  out  here  mat  in  that  same  conversation,  and 

{)robably  prior  to  that  mysterious  and  uncertain  reference,  they  had 
>een  discussing  him  by  name.  My  whole  object  in  reading  all  of  this 
testimony  was  to  have  the  witness  O.  K.  the  testimony  which  says 
that  he  did  agree  to  all  of  the  statements  contained  in  the  printed 
record  except  particular  statements,  and  among  those  that  were  not 
excepted  was  this  statement  which  occurs  at  the  top  of  pa^  1754. 

Senator  Walsh.  Except,  of  course,  having  passed  that  without  any 
exception,  he  made  some  general  statement  subsequent,  and  he  made 
no  statement  in  reference  to  Senator  Stone. 

Senator  Reed.  The  only  exception  he  made  was  that  he  did  not 
claim  to  have  talked  with  Senator  Stone.  That  is  not  important,  be- 
cause he  puts  his  O.  K.  on  this  statement,  which  occurs  in  the  first 
part  of  the  conversation: 
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" '  Well,'  he  said,  *  as  a  matter  of  fact,  Mr.  Ledyard.  the  interme- 
diary was  Senator  Stone.'  I  said,  'What  intermeaiary  do  you 
mean?'" 

And  he  said — catch  the  point,  now : 

" '  Well,  as  a  matter  of  fact,  tibe  intermediary  was  Senator  Stone.' " 

Now,  tiben,  he  denied  that  he  said  tliat  he  had  talked  with  Senator 
Stone,  but  he  did  not  deny  that  they  had  mentioned  Senator  Stone's 
name,  and  in  the  testimony  which  I  just  read  him  he  again  says  that 
he  did  mention  Senator  Stone's  name  in  that  conversation,  but  that 
he  told  him  that  Lamar  had  told  him  about  Stone.  Now,  if  in  that 
conversation  they  did  mention  Senator  Stone's  name,  then,  mani- 
festly tibis  man  referred  to  in  the  mysterious  way  as  a  man  of  na- 
tional reputation,  etc.,  who  was  not  named,  could  not  have  been  Sena- 
tor Stone.  That  is  all  there  is  in  the  whole  question.  You  accuse  me 
of  trying  to  be  tmfair  with  this  witness. 

Senator  Nelson.  The  way  I  construe  this  testimony  is  this :  In  the 
light  of  what  Mr.  Ledyard  and  this  man  have  said,  1  think  Mr.  Led- 
yard referred  to  Congressman  Palmer 

Senator  Beed.  That  is  all  I  am  trying  to  demonstrate. 

Mr.  Lauterbach.  I  have  no  doubt  he  did. 

Senator  Nelson.  He  referred  to  Mr.  Palmer,  while  the  witness 
here 


Mr.  Lauterbach  (interrupting).  Thought  it  was  Stone 

Senator  Nelson  (continumg).  Having  his  information  from  Mr. 
Lamar,  referred  to  Senator  Stone.    That  is  the  way  I  construe  that. 

Senator  Reed.  When  he  says  they  were  referring  to  Senator  Stone 
by  name,  and  in  the  same  conversation  were  referring  to  the  mysteri- 
ous man,  I  construe  that  the  witness  is  not  entirely  frank  with  us. 

Senator  Cummins.  May  I  suggest  that  the  discussion  of  this  testi- 
mony, and  of  the  weight  of  it  among  the  members  of  the  committee, 
would  properly  be  a  basis  for  making  up  the  report  of  the  committee 
at  another  time  ? 

Senator  Rem>.  My  excuse  for  it  is  that  I  was  accused  of  treating 
the  witness  unfairly.  I  have  never  intended  it.  I  did  not  intend  to 
have  a  statement  of  that  kind  publicly  made  without  a  public  denial 
of  it. 

Senator  Cummins.  I  am  not  criticizing  that,  but  I  suggest  that  we 
ought  not  to  proc^d  any  further  along  that  line. 

Senator  Reed.  You  tell  us,  Mr.  Lauterbach,  that  you  are  the  victim 
of  a  conspiracy,  one  part  of  which  was  Mr.  Ledyard  was  misleading 
you  and  the  other  was  that  Mr.  Lamar  sent  you  down  to  see  Mr.  Led- 
yard, and  did  not  disclose  to  you  that  he  had  had  these  telephone 
conversations  and  had  been  impersonating  Congressmen,  and  that  he 
thus  put  you  in  the  light  of  being  a  party  to  this  false  representation 
in  regard  to  Congressmen? 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  Do  you  regard  that  as  a  very  grievous  offense 
against  you  ?  Have  you  not  Seen  to-night,  before  you  came  into  this 
room,  associating  with  this  man  who  has  so  wronged  you? 

Mr.  Lauterbach.  Yes;  I  have. 

Senator  Reed.  Have  you  denied  your  friendly  relations  with  him 
up  to  this  moment? 

Mr.  Lauterbach.  I  have  not. 
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Senator  Reed.  You  are  still  his  friend,  although  he  put  you  io 
this  position? 

Mr.  Lauterbach.  I  do  not  know.  I  want  to  have  his  testimony 
spread  upon  the  record  as  to  his  purposes  in  dcMng  what  he  did,  and 
then  you  and  I  and  the  world  can  judge  as  to  whether  there  is  any 
fair  explanation,  which  I  think  he  oufpit  to  be  entitled  to  make,  as 
to  his  purpose ;  whether  that  was  a  leiptimate  purpose  with  a  lepti- 
mate  end  in  doing  what  he  did.  I  think  we  are  all  entitled  to  ihxt. 
I  think  I  am  entitled  to  it.  I  think  until  tiiat  has  been  fully  stated 
that  I  have  a  right  to  reserve  my  judgment  and  to  ascertain  whether 
these  impersonations  were  not  for  a  purpose  perfectly  justified  by 
what  was  being  done  by  Mr.  Ledyard  during  the  period  of  those 
personations  and  during  the  period  of  those  telephonic  calls.  I 
have  already  suggested  what  might  be  the  explanation.  I  think  if 
at  this  juncture  the  committee  would  take  the  explanation — ^it  can 
not  be  long — of  Mr.  Lamar  on  that  matter,  that  I  could  form  the 
judgment  which  you  ask  me  to  form,  and  which  I  have  a  right  to 
withhold  until  I  have  his  full  explanation  under  oath  before  this 
committee. 

Senator  Reed.  And  you  would  have  it  under  oath  before  you 
would  be  willing  to  take  it 

Mr.  Lauterbach.  He  is  under  oath.    Excuse  my  expression. 

Senator  Reed.  But  up  to  this  time  you  have  never  broken  your 
friendly  relations  with  Lamar? 

Mr.  Lautebbach.  Up  to  this  time  I  have  expressed  my  grievance 
most  emphatically.  I  say  the  moment  I  understood  fran  Mr.  Palmer 
what  had  been  done  I  protested  against  it  and  made  my  objections 
to  it.  Mr.  Lamar  has  made  explanations  which  seem  reasonably 
satisfactory.  I  wish  they  could  be  stated  here,  not  by  me  as  hearsay 
but  from  himself,  from  his  own  lips. 

Senator  1Ress>.  What  explanation  has  he  offered  you  of  putting 
you  in  this  alleged  false  light? 

Mr.  Lauterbach.  As  he  states  it — and  he  states  it  much  more 
explicitly  than  I  can — ^that  it  would  enable  him  to  bring  to  the  light 
fully  and  completely  the  combinaticm  that  has  existed  against  me 
and  the  methoas  that  have  been  pursued  as  against  him  and  myself 
by  bringing  Mr.  Ledyard  to  public  attention  and  to  have  the  eyes 
oif  the  world  riveted  on  him,  if  for  no  other  reason,  perhaps,  that 
a  lawyer  could  cajole  a  fellow  lawyer  without  any  intimation  into 
his  den  and  place  him  in  a  position  where  he  could  come  before  the 
world  and  accuse  him  of  blackmail  and  other  infamous  crimes,  and 
the  man  who  is  in  that  position  is  unconscious  of  the  fact  that  the 
sender  and  the  sendee  both  know  that  what  he  is  saying  has  no  foun- 
dation. 

Senator  Reed.  So  your  complaint,  then,  is,  or  your  idea  is,  that 
Mr.  Ledyard  did  all  this  in  order  that  there  might  be  a  public  demon- 
stration of  the  fact  that  Mr.  Ledyard  was  trying  to  put  you  in  a  false 

light. 

Mr.  Lauterbach.  To  make  a  demonstration  of  the  fact  that 
whether  it  is  Mr.  Lamar  or  Mr.  Lauterbach  or  anyone  else  who  dares 
to  have  independence  of  action  in  the  city  of  New  York  as  against 
the  great  interests  he  will  find  that  there  is  some  one  who  is  reader, 
in  the  interest  of  those  interests,  to  indulge  in  any  machination,  in 
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any  contrivance,  in  any  deception,  in  any  unfair  treatment,  in  any 
di^oyalty  to  a  brother  lawyer,  in  order  to  accomplish  injury  to  any- 
one who  may  be  inimical  to  the  interests. 

Senator  Reed.  But  it  was  your  friend  Lamar  who  sent  you  to 
Liedyard. 

'Mr.  Lautehbach.  Precisely.  That  sending  he  would  know,  as 
you  must  see  it  was,  to  be  a  complete  farce;  that  it  would  enable 
Mr.  Ledyard  to  do  what  he  has  done,  to  take  notes,  such  as  he  desired, 
from  memory,  and  transcribe  into  them  what  he  pleased,  and  then 
-come  before  you  and  make  a  statement  and  create  a  sentiment,  just 
as  he  has  created  it;  to  cause  the  newspapers  to  indulge  in  vitupera- 
tion and  abuse,  such  as  I  have  very  seldom  hear,d;  to  have  young 
Mr.  Mwgan  come  out  in  an  interview  in  which  he  speaks  of  me  as 
vermin — as  vermin ! — after  all  I  have  had  in  connection  with  him ; 
and  I  hope  he  will  be  called  upon  the  stand  here  to  explain  what  he 
means;  to  have  him  state  under  the  protection  of  a  newspaper  that 
the  resoluticMi  was  oflFered  to  him,  but  at  a  price  so  low  that  it  was 
unworthy  of  consideration;  that  all  these  things  have  hSppened,  and 
that  Mr.  Ledyard  can  rejoice  in  the  downfall  of  a  man  who  has  done 
injury  neither  to  him  nor  to  any  other  living  soul  at  any  time. 

Senator  Reed.  And  do  you  think  Ledyai5  inspired  your  friend 
Mr.  Lamar  to  have  you  sent  to  him  in  order  that  you  might  come  into 
this  unfortunate  condition?    Do  you  think  Ledyard  inspired  Lamar? 

Mr.  Lauterbach.  He  knew  that  Lamar  would  hear  from  me  that 
my  first  interview  with  Mr.  Ledyard  was  beautiful ;  that  everything 
had  proceeded  splendidly;  that  I  had  entirely  annulled  any  objec- 
tion that  might  have  existed  to  me  professionally  or  socially;  and 
that  I  was  cleansed  completely,  and  that  I  felt  very  happy ;  and  he 
knew  that  Mr.  Lamar  would  ask  me  about  that;  that  when  he  did, 
Mr.  Lamar  would  pursue  his  idea,  much  more  extravagantly  held 
by  him  than  it  was  by  me,  of  having  nie  reinstated  by  actual  em- 
ployment. I  was  not  so  crazy  about  this.  I  did  not  care  so  much 
about  it.  I  will  probably  make  my  livelihood;  that  is  all  right. 
But  Mr.  Lamar  went  forward,  and  he  knew  that  he  would  go  tor- 
ward  and  give  me  something  to  bring  to  him,  and  I  brought  it  to 
him.  He  knew  that  from  the  telephonic  conversations  that  he  had 
with  Mr.  Lamar. 

Senator  Eeed.  So,  if  I  understand  you  now,  as  you  say,  Mr. 
Ledyard  had  a  pleasant  conversation  with  you,  knowing  you  would 
tell  it  to  Mr.  Lamar,  and  that  then  Mr.  Lamar  would  send  you  back 
to  tell  him  that  you  represented  Speaker  Clark  and  Senator  Stone, 
arid  then  you  would  get  into  trouble  about  that,  and  that  would  be 
the  means  by  which  Mr.  Lamar  would  succeed  in  bringing  Mr. 
Ledyard  to  book  before  the  public  ? 

Mr.  Lauterbach.  May  I  ask  again,  as  a  matter  of  perfect  fairness 
and  justice,  which  will  not  take  two  minutes,  to  have  Mr.  Lamar 
state  that  himself. 

Senator  Eeed.. I  am  asking  you. 

Mr.  Lauterbach.  I  can  say  no  more  than  I  have  said. 

Senator  Reed.  Do  you  think  Mr.  Ledyard  had  a  pleasant  con- 
versation with  you  so  you  would  carry  it  to  Mr.  Lamar,  so  that  Mr. 
Lamar  would  send  you  upon  this 

Mr.  Lauterbach.  Fool's  errand. 
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Senator  Reed.  This  fool's  errand,  and  in  that  way,  by  injuring 
you,  Mr.  Ledyard  would  get  injured. 

Mr.  Lauterbach.  Mr.  Ledyard  would  then  have  ammunition 
enough  either  to  go  to  the  bar  association,  which  he  was  considering, 
as  he  said,  or  to  take  some  other  method  in  order  to  complete  the  in- 
jury that  for  two  years  or  three  years,  according  to  his  own  state- 
ment in  the  evidence,  he  had  contemplated. 

Senator  Keed.  Now,  do  you  think  Mr.  Ledyard  had  also  inspired 
Mr.  Lamar,  some  two  years  before  that,  to  be  impersonating  CJon- 
gressmen  ? 

Mr.  Lauterbach.  I  do  not  think  he  had.  I  think  that  was  a  great 
folly  on  the  part  of  Mr.  Lamar.  I  think  it  should  have  been  stated 
to  me.  When  Mr.  Riordan's  name  was  used,  I  believed  that  it  was 
perfectly  bona  fide;  that  he  was  suggesting  to  his  own  clients,  his 
own  constituents  in  his  own  district,  that  it  was  a  proper  thin^, 
probably 

Senator  Reed.  Who  told  you  that?  You  did  not  talk  with  Rior- 
dan.    You  t&lked  with  Lamar. 

Mr.  Lauterbach.  I  talked  with  Lamar. 

Senator  Reed.  Some  two  years  before. 

Mr.  Lauterbach.  Some  two  years  before. 

Senator  Reed.  Lamar  was  then  telling  you  falsehoods  in  regard  to 
Riordan  ? 

Mr.  Lauterbach.  I  did  not  know  they  were  falsehoods.  I  be- 
lieved them  to  be  perfectly  correct. 

Senator  Reed.  If  Lamar  was  telling  you  falsehoods  then  about 
Riordan,  do  you  charge  that  up  to  Ledyard  too? 

Mr.  Lauterbach.  No;  I  think  that  is  entirely  independent  of  it. 
That  has  nothing  to  do  with  Ledyard. 

Senator  Reed.  And  that  has  not  caused  any  break  in  your  friend- 
ship? 

Mr.  Lauterbach.  Because  I  did  not  know  it  to  be  a  falsehood. 

Senator  Reed.  You  have  known  it  to  be  a  falsehood  for  some  davs- 

Mr.  Lauterbach.  I  have  known  it  some  days. 

Senator  Reed.  That  is  all  I  care  to  ask. 

Senator  Walsh.  I  want  to  ask  the  witness  a  question.  Mr.  Lau- 
terbach, when  did  you  first  learn  that  Lamar  was  the  man  who  im- 
personated these  various  individuals,  who  talked  as  though  he  was 
Mr.  Palmer  and  talked  as  though  he  was  Mr.  Riordan? 

Mr.  Lauterbach.  I  think  the  first  conviction  of  that  in  any  direc- 
tion, either  as  to  Riordan  or  Palmer,  came  to  me  on  the  night  that 
the  Senator  asked  me  whether  I  did  not  know  who  did  it ;  and  then 
I  was  not  satisfied  of  it.  There  was  no  evidence  of  it.  But  when 
Mr.  Palmer  sat  in  this  chair  and  made  his  statement,  then  I  charged 
Mr.  Lamar  with  it  and  he  confessed  it. 

Senator  Walsh.  When  ? 

Mr.  Lauterbach.  On  the  morning  after  my  testimony. 

Senator  Waush.  The  very  first  time  you  saw  him  you  charged  him 
with  it? 

Mr.  Lauterbach.  Yes;  I  did. 

Senator  Waush.  That  is  to  say,  your  suspicions  were  aroused  the 
night  before,  just  as  soon  as  you  heard  the  testimony? 
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Mr.  Lautkibach.  My  suspicions  were  very  acutely  aroused,  so 
acutely  that  when  the  Senator  asked  me  whether  I  did  not  think 
that  I  had  reasonable  cause  to  suspect 

Senator  Walsh.  That  is  enough.  Your  suspicions  were  aroused 
then. 

Mr.  Lauterbach.  My  suspicions  were  aroused  then. 

Senator  Walsh.  Will  you  tell  us  now,  please,  why  in  talking  with 
Mr.  Ledyard  on  the  8th  of  February  you  thought  it  inadvisable  to 
mention  the  name  of  the  man  with  whom  the  telephonic  communica- 
tion had  been  had?  Why  did  you  think  it  inadvisable  that  his  name 
should  be  called? 

Mr.  Lauterbach.  I  really  did  not  know — it  being  a  telephonic 
communication,  my  only  iniormation  being  from  Mr.  Lamar — that 
the  information  had  come  forward  from  Senator  Stone.  It  was 
cloaked  in  a  sort  of  mystery.  Mr.  Ledyard  did  not  say  to  me,  "  I 
have  received  a  telephone  from  Senator  Stone."  He  seemed  to  with- 
hold the  name  of  the  individual  and  I  withheld  it  also,  but  said  "  a 
man  of  consequence,  and  I  think  I  know  who  it  is." 

Senator  Walsh.  If  you  will  pardon  me,  this  testimony  has  been 
read  to  you  a  number  of  times.  Mr.  Ledyard  was  proceeaing  appar- 
ently to  tell  you  the  individual  with  whom  he  had  been  having  the 
telephonic  communication. 

Mr.  Lauterbach.  I  think  it  bears  that  construction. 

Senator  Walsh.  And  you  interrupted  him.  He  was  going  on  to 
say : 

"  Do  you  know  that  within  the  last  few  days  I  have  had  some  con- 
versation on  the  telephone  with  a  gentleman,"  when  you  broke  in 
and  said,  "A  gentleman  whose  name  we  need  not  mention." 

Now,  what  was  there  about  this  that  prompted  you  to  deem  it 
advisable  not  to  speak  his  name  at  all  ? 

Mr.  Lauterbach.  Well,  Senator,  for  the  same  reason  that  I  had 
exacted  the  conditions  to  which  I  have  referred,  of  actual  notification 
to  Senator  Stone  and  to  Speaker  Clark.  I  suppose  it  was  for  the 
same  reason  that  induced  me  to  break  in  upon  it  and  not  to  mention 
Senator  Stone's  name  at  that  stage,  although  afterwards  it  came  up 
as  a  matter  of  necessity.  I  had  no  particular  object  in  it.  I  do  not 
know ;  I  can  not 

Senator  Walsh.  You  can  not  explain  that  at  all  ? 

Mr.  Lauterbach.  I  can  not  give  any  explanation  of  it.  It  came 
impulsively  I  know. 

Senator  Walsh.  As  I  understand  you,  you  had  not  yourself  any 
knowledge  of  any  intimacy  of  relationship  between  Mr.  Lamar  and 
Senator  Stone  ? 

Mr.  Lauterbach.  I  had  no  knowledge  of  that  at  all,  and  I  want 
to  qualify  something  that  I  said  to-day  in  respect  of  Speaker  Clark, 
if  you  will  permit  me.  It  will  only  take  a  moment.  I  said  that  there 
was  a  friendship — that  I  gathered  the  impression  that  there  was  a 
friendship — between  Mr.  Lamar  and  Speaker  Clark.  I  want  to 
qualify  mat.  I  have  been  thinking  of  the  matter.  In  fact,  Mr. 
Lamar  spoke  to  me  about  it  this  evening  after  the  adjournment,  and 
all  that  I  really  know  about  the  matter  is  that  in  discussing  politics 
from  time  to  time  I  found  that  Mr.  Lamar  was  an  enthusiast  for  the 
nomination  of  Speaker  Clark;  that  he  spoke  of  it  long  before  the 
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Baltimore  conv^ition,  and  spoke  to  me  of  his  regrets  after  the  Balti- 
more convention,  and  had  always  spoken  very  highly  of  Speaker 
Clark. 

Senator  Walsh.  Yes ;  you  told  us  all  about  that.  You  told  us  Mr. 
Lamar  had  frequently  talked  to  you  and  referred  to  his  alleged  inti- 
macy with  these  people. 

Mr.  Lauterbach.  His  alleged  '^  friendship,^'  whioh  I  should  not 
have  stated.  I  should  have  stated  that  it  was  a  matter  of  intense 
admiration  on  his  part.  When  he  called  my  attention  to  what  he  had 
stated,  I  concedea  that  I  had  overstated  it;  that  I  knew  nothing 
more  than  his  expressed  admiration  for  him. 

Senator  Walsh.  The  question  I  asked  you  was  as  to  your  own 
knowledge  about  the  matter.  Did  you  have  any  knowlecfge  at  all, 
outside  of  what  Mr.  Lamar  told  you,  of  any  intimacy 

Mr.  Lauterbach.  Not  the  slightest. 

Senator  Waush.  Not  with  Speaker  Clark. 

Mr.  Lauterbach.  Not  with  Speaker  Clark. 

Senator  Walsh.  Nor  with  Mr.  Palmer. 

Mr.  Lauterbach.  Nor  with  Mr.  Palmer. 

Senator  Waush.  Can  you  tell  us  now  of  some  man  prominent  ia 
public  life,  influential  here  in  the  city  of  Washington,  in  the  Halls 
of  Congress,  in  either  House,  with  whom  Mr.  Lamar  was  on  intimate 
terms? 

Mr.  Lauterbach.  I  can  not. 

Senator  Walsh.  Can  you  tell  us  anyone  eminent  in  the  politics  of 
the  Nation,  of  any  kind,  with  whom  he  had  any  intimacy? 

Mr.  Lauterbach.  Well,  in  the  atmosphere  that  exists  here  at  this 
time,  the  mention  of  any  name  is  a  source  of  great  danger.  I  can 
name  20  men  in  the  city  of  New  York  with  whom  I  think  Mr.  Lamar 
is  quite  friendly.  I  must  be  very  careful  about  it,  because,  if  I  men- 
lion  a  name,  as  things  are  now,  there  is  a  taint,  or  something  of  that 
kind. 

Senator  Walsh.  Very  well,  if  you  hesitate  about  it. 

Mr.  Lauterbach.  I  hesitate. 

Senator  Walsh.  Let  me  inquire,  then,  if  Mr.  Lamar  has  himself 
ever  had  any  hand  in  politics  m  a  national  sense? 

Mr.  Lauterbach.  I  know  he  has  not  run  for  the  Presidency. 

Senator  Walsh.  Do  you  remember  that  he  was  ever  a  delegate  to 
»  national  convention  ? 

Mr.  Lauterbach.  No.  I  know  that  he  has  been  at  national  con- 
ventions.    I  do  not  know  that  he  has  been  a  delegate. 

Senator  Walsh.  Has  he  had  any  part  in  the  politics  of  the  State 
worthy  of  notice,  so  that  the  ordinary  reader  would  have  read  of  him 
in  connection  with  political  affairs  in  the  State  of  New  York? 

Mr.  Lauterbach.  The  newspapers  of  the  State  of  New  York  have 
referred  rarely  to  other  activities  than  to  political  activities. 

Senator  Walsh.  Yes.  Do  you  know,  then,  what  particular  poli- 
tics he  does  profess? 

Mr.  Lauterbac  II.  Yes.     He  is  a  Democrat. 

Senator  Wal8h.  He  is  a  Democrat.  Has  he  manifested  that  by 
attendance,  for  instance,  at  a  State  convention? 

Mr.  Lauterbach.  I  think  he  has  been  present  at  a  State  conven- 
tion.    I  never  knew  him  to  be  a  delegate. 

Senator  Walsh.  You,  of  course,  are  a  Republican? 
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Mr.  Lauterbach.  I  am. 

Senator  Waush.  Did  it  not  occur  to  you  as  a  most  marvelous  thing 
that,  you  being  a  Republican  and  more  or  less  prominent  in  Repaid 
lican  politics,  Speaker  Clark  and  Senator  Stone  should  have  in- 
trusted a  man  so  little  known  in  political  life  as  Mr.  Lamar  and 
yourself,  a  political  antagonist,  with  such  a  delicate  mission  as  this? 

Mr.  Lauterbach.  Oh,  not  an  antagonist. 

Senator  Walsh.  You  are  political^^  opposed  to  him,  are  you  not? 

Mr.  Lauterbach.  My  antagonism  is  not  very  bitter  at  this  time. 

Senator  Walsh.  You  are  a  Republican  and  they  are  Democrats? 

Mr.  Lauterbach.  Yes. 

Senator  Walsh.  Did  it  occur  to  you  that  it  was  a  marvelous  thing 
that  so  delicate  a  mission  as  that  ^ould  have  been  intrusted  first  to 
Mr.  Lamar  and  second  to  you  ? 

^ft-.  Lauterbach.  I  felt  highly  honored  by  the  suggestion,  but  its 
unusual  character  caused  me  to  insist  upon  the  condition  to  which  I 
have  again  and  again  referred. 

Senator  Walsh.  Likewise  you  told  Mr.  Ledyard  that  you  under- 
stood perfectly  the  reputation  which  Mr.  Lamar  bore  in  New  York? 

Mr.  Lauterbach.  I  stated  it. 

Senator  Walsh.  And  although  you  did  not  a^ee  to  it,  you  under- 
stood that  that  was  the  reputation  of  a  blackmailer? 

Mr.  Lauterbach.  No;  I  did  not.  I  resented  that  as  bitterly  as  I 
could.  I  have  known  Mr.  Lamar  since  1896,  and  I  have  seen  him 
engaged  in  as  many  activities  as  any  man  I  know  of  in  the  city  of 
New  York,  and  I  never  knew  him  to  do  a  dishonorable  thing  in  all 
my  experience. 

Senator  Walsh.  I  want  to  interrupt  you.  I  am  not  asking  for 
your  opinion  of  him.  I  am  asking  whether  Mr.  Ledyard  did  not 
intimate  to  you  that  that  was  his  reputation? 

Mr.  Lauterbach.  If  he  intimated  to  me  that  Mr.  Lamar  was  a 
blackmailer,  he  did  a  very  unwarranted,  cruel,  and  unjust  thing. 

Senator  Walsh.  You  have  told  us  about  that  and  that  that  con- 
versation took  place,  but  that  you  did  not  admit. 

Mr.  Lauterbach.  I  did  not  admit;  I  resented  it. 

Senator  Walsh.  Exactly;  so  that  Mr.  Ledyard  had  advanced  it, 
had  he  not? 

Mr.  Lauterbach.  Well,  there  ought  to  be  a  result  flowing  from  an 
intimation  of  that  character.  What  was  the  name  of  the  Union 
Pacific  judge  who  testified  here? 

Senator  Walsh.  Judge  Lovett. 

Mr.  Lauterbach.  Judge  Lovett  said  I  was  a  blackmailer.  I 
never  heard  anybody  else  say  so,  and  yet  he  said  it  unqualifiedly 
in  the  newspapers. 

Senator  Walsh.  You  are  getting  away  from  the  subject.  Mr. 
Ledyard  in  the  course  of  that  conversation  intimated  to  you,  did  he 
not,  that  Mr.  Lamar  had  the  reputation  of  being  a  blackmailer? 

Mr.  Lauterbach.  He  intimated  it  to  me-;  yes,  sir.  I  will  so  swear 
on  the  stand  when  Mr.  Lamar  brings  his  libel  suit. 

Senator  Walsh.  And  you  did  not  think  it  strange,  apparently, 
that  Mr.  Lamar,  with  such  a  reputation  in  the  estimation  of  some 
people,  at'least,  should  have  been  intrusted  with  this  delicate  mission? 

Mr.  Lauterbach.  I  thought  it  was  strange. 
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Senator  Walsh.  Most  people  would. 

Mr.  Lautebbach.  If  I  had  not  thought  it  strange,  I  should  not 
have  opened  the  door  to  perfect  conviction. 

Senator  Waush.  If  you  did  think  it  strange,  did  you  not  think 
it  strange  that  you,  a  Kepublican,  should  be  intrusted  witli  negotia- 
tions the  purpose  of  which  was  to  prepare  a  united  Democratic 
Party? 

Mr.  Lautebbach.  In  former  years,  when  I  was  somebody,  I  was 
thought  quite  a  diplomat  and  quite  a  negotiator,  and  I  ^ould  like 
no  task  better  than  to  insure  the  harmony  of  the  Nation  by  bringing 
together  the  recalcitrant  elements  in  the  parties. 

Senator  Walsh.  Yes. 

Mr.  Lautebbach.  And  I  think  I  would  succeed. 

Senator  Walsh.  Are  we  to  understand  from  what  vou  sav  that 
you  had  been  accustomed  to  missions  of  that  character? 

Mr.  Lautebbach.  I  have  done  a  great  deal  in  the  way  of  nego- 
tiation and  diplomacy  in  politics.  As  I  have  said,  I  have  b^n  a 
del^Eite  to  many  national  conventions.  I  have  been  a  member  of 
the  Big  Four  of  the  State  of  New  York. 

Senator  Walsh.  That  is  what  I  understood. 

Mr.  Lautebbach.  I  have  been  a  member  of  the  county  committee 
for  a  number  of  years. 

Senator  Walsh.  Are  we  to  understand  about  that  that  you  were 
frequently  intrusted  with  such  missions  as  that — ^between  some  po- 
litical party  and  the  weat  interests  of  New  York? 

Mr.  Lautebbach.  No. 

Senator  Walsh.  Endeavoring  to  bring  them  into  harmony? 

Mr.  Lautebbach.  No.  I  should  like  to  be  intrusted  with  what  is 
a  natural  thing  to  do — ^to  bring  together  the  Progressives  and  the 
Republicans.    That  is  my  side  of  the  house. 

JSenator  Walsh.  Oh,  no;  I  am  going  to  have  an  answer  to  my 
question. 

Mr.  Lautebbach.  Yes. 

Senator  Walsh.  I  want  to  know  whether  you  had  been  so  often 
intrusted  with  missions  of  that  character  in  the  nature  of  negotia- 
tions between  a  political  party  and  the  great  interests  of  New  York, 
as  that  this  did  not  occur  to  you  to  be  extraordinary  at  all  ? 

Mr.  Lautebbach.  No;  I  thought  it  extraordinary. 

Senator  Walsh.  You  did  not  know  anything  at  all,  as  I  understand 
you,  about  any  relations  between  Senator  Stone  and  Mr.  Lamar, 
except  what  he  told  you  ? 

Mr.  Lautebbach.  Nothing. 

Senator  Walsh.  Now,  one  other  thing.  I  find,  Mr.  Lauterbach, 
by  the  records  of  the  clerk  of  the  Supreme  Court  of  the  United 
l^ates,  that  the  cause  to  which  you  referred  us  this  morning,  the  case 
of  the  Old  Dominion  Smelting  Co.  v,  Lewissohn,  did  not  come  before 
that  court  at  all  until  this  vear. 

Mr.  Lautebbach.  No;-  the  certiorari  came  up  this  year,  but  the 
original  cause  came  before  them  in  1908.  Shall  I  dilate  upon  that 
a  little? 

Senator  Walsh.  Yes. 

Mr.  Lautebbach.  The  case  came  up  to  the  Supreme  Court  from 
the  twelfth  district  in  1908,  and  was  decided  in  my  favor — in  favor  of 
the  defendant.    Very  curiously,  the  same  cause  of  action  exactly  was 
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decided  the  other  way  in  the  State  court  of  Massachusetts,  and  some 
interesting  questions  arose,  and  there'  was  litigation  steadily  for  a 
number  of  years.  On  the  application  for  a  certiorari,  which  was 
heard  in  1913,  or  rather  submitted  in  1913,  it  was  denied,  but  the 
appeal  itself  was  ai'jgued  in  1908. 

Senator  Walsh.  The  appeal  was  argued  in  1908,  some  three  years 
before  1911. 

Mr.  Lautbsbach.  I  said  that  this  morning. 

Senator  Walsh.  So  that  in  1911  you  were  not  here  in  connection 
with  that  appeal,  were  you? 

Mr.  Lauterbach.  No;  I  was  here  in  connection  with  the  Liberal 
Immigration  League. 

Senator  Walsh.  You  have  answered  it  saying  that  the  certiorari 
did  not  come  before  them  until  1913.  You  were  not  here  in  1908  on 
that  matter? 

Mr.  Lauterbach.  I  was  here  on  the  Old  Dominion  matter,  and  I  so 
stated  this  morning.  I  think  you  probably  were  not  here  when  I 
stated  that. 

Senator  Walsh.  So  that  if  you  were  here  at  all  at  that  time  it  was 
not  upon  that  case? 

Mr.  Lauterbach.  I  have  so  stated. 

Senator  Walsh.  Have  you  told  us  on  what  case  it  was? 

Mr.  Lauterbach.  I  told  you  I  was  here  very  frequently  as  presi- 
dent of  the  International  Liberal  Immigration  League,  which  was 
constantly  in  attendance,  off  and  on,  upon  the  (question  of  the  amend- 
ments to  the  immigration  law,  especially  the  literacy  clause. 

Senator  Walsh.  You  told  us  something  about  that,  but  that  was 
not  a  matter  in  court  at  all. 

Mr.  Lauterbach.  Oh,  no ;  not  at  all.  It  was  not  a  court  matter. 
I  was  mistaken  about  that,  and  stated  it  immediately. 

Senator  Reed.  Just  one  question.  Assuming,  as  you  did  and 
brought  into  your  story,  that  Speaker  Clark  and  Senator  Stone  were 
willing,  as  sworn  public  servante,  to  treat  and  dicker  under  cover  and 
secretly  with  the  Steel  Trust,  you  thought  it  was  a  perfectly  honor- 
able enterprise  for  you  to  engage  in? 

Mr.  Lauterbach.  I  knew  that  nothing  dishonorable  would  be  done 
under  any  circumstances  by  either  man,  or  by  the  organization  of  the 
Democratic  Party.  I  did  believe  that  if  some  one  were  empowered — 
I  had  no  great  confidence  in  the  carrying  out  of  this  plan,  I  admit — 
but  I  thought  if  some  one  were  empowered  with  authority,  with  rea- 
sonable authority,  to  wait  upon  the  Steel  Trust  and  substitute  for 
the  present  litigation,  which*  is  long  drawn,  some  modus  operandi  by 
concession  that  would  appear  to  be  acceptable  to  the  Attorney  Gen- 
eral and  to  Congress,  it  would  be  a  thing  that  could  be  accomplished 
not  only  without  dishonor  to  anybody  but  with  the  greatest  honor  to 
all  those  who  were  engaged  in  it,  whether  in  Congress  or  out  of 
Congress. 

Senator  Reed.  Did  it  occur  to  you  that  it  might  have  been  proper 
to  have  said  to  these  gentlemen,  if  they  had  anything  to  submit,  to 
go  to  the  Attorney  General  and  submit  it? 

Mr.  Lauterbach.  I  urged  that  to  Mr.  Gary  as  thoroughly  as  I 
could  two  years  ago. 

Senator  Reed.  Did  you  urge  it  in  this  conversation  with  Mr. 
Ledyard? 
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Mr.  Laute»bach.  We  did  not  go  into  the  details  of  the  matter  at 
all.  I  simply  laid  it  before*  him.  He  said  he  would  consider  it^ 
and  we  had  some  conversation  on  the  tariff  and  on  the  income  tax. 
That  is  all  set  forth. 

Senator  Reed.  You  thought  it  was  perfectly  proper  to  couple  with 
a  proposition  of  stopping  thie  Steel  Trust  investigation  and  of  settling 
the  Steel  Trust  suit  certain  political  considerations  which  yoa  have 
named  ? 

Mr.  Lauterbach.  If  you  will  read  them,  Senator,  I  think  you  will 
find  them  very  acceptable  to  the  highest  ethical  consideration. 

Senator  Reed.  But  I  say,  you  thought  it  was  proper  to  mix  up 

Solitieal  considerations  and  political  agreements  with  these  c^cial 
uties  that  were  to  be  performed  by  Senators  and  by  Representa- 
tives and  by  the  Attorney  General  ? 

Mr.  Lauterbach.  Only  as  they  might  develop  in  the  most  legiti- 
mate manner.  I  knew  that  if  Speaker  Clark  ana  Senator  Stone  w^ere 
advised  of  this  situation  and  accepted  it  and  indorsed  it,  it  must 
be  as  honorable  and  proper  a  moaus  vivendi  as  could  possibly  be 
created. 

Senator  Reed.  And  therefore  must  be  conducted  very  secretly  ? 

Mr.  Lauterbach.  Oh,  no;  not  at  all.  It  could  not  be  secret  for 
a  moment. 

The  Chairman.  Senator  Cummins,  do  you  desire  to  ask  any 
questions  ? 

Senator  Cummins.  I  do;  and  I  will  be  very  brief.  I  may  not  be 
able  to  finish  to-night.    How  long  are  we  going  to  sit  here? 

The  Chairman.  That  depends  upon  the  committee. 

Senator  Cummins.  Mr.  Lauterbach,  you  have  Just  said  that  you 
regard  this  plan  which  you  submitted  to  Mr.  Ledyard  as  highly 
ethical  and  altogether  honest. 

Mr.  Lauterbach.  Senator,  I  will  say  this 

Senator  Cummins.  You  have  just  said  that. 

Mr.  Lauterbach.  T  did  say  that ;  but  let  me  qualify  it  slightly.  I 
got  the  plan  at  10  o'clock  in  the  morning  and  I  went  religiously  on 
Saturday  morning  to  the  Turkish  bath,  and  I  was  there  until  nearly 
the  moment  when  I  went  to  Mr.  Ledyard's  house.  I  looked  at  the 
plan  and  saw  certain  things  in  it  that  I  thought  were  very  excellent, 
and  I  thought  perhaps,  on  the  whole,  it  would  prove  excellent.  I 
knew  it  was  a  very  tentative  plan. 

Senator  Cummins.  To  me  it  seems  in  every  part  bad  and  dishonest, 
but  I  want  to  call  your  attention  to  some  of  the  things  particulariy. 

Mr.  Lauterbach.  Yes. 

Senator  Reed.  You  went  to  Mr.  Ledyard  believing  that  your  inter- 
view had  been  arranged  for  by  Senator  Stone? 

Mr.  Lauterbach.  Yes. 

Senator  Cummins.  He  was  acting,  as  you  understood  it,  for 
Speaker  Clark?    That  was  your  stated  belief? 

Mr.  Lauterbach.  I  thought  it ;  yes. 

Senator  Cubtmins.  And  you  went  there  believing  that  they  had 
proposed  the  plan  that  you  carried  with  you  ? 

Mr.  Lauterbach.  That  it  was  proposed.  I  supposed  it  must  have 
been  by  them  or  by  some  one  acting  for  them. 

Senator  Cummins.  It  is  stated  in  the  plan  as  the  last  element  in  it, 
^^^he  arrangement  for  verification,  quoting  from  page  1760: 
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"  The  desire  which  leads  to  this  suggestion  in  legislative  coopera- 
tion is  to  have  a  unified  party  in  Uie  Democracy." 

You  recognize  that  as  one  of  the  elements  or  the  element  in  the 
plan,  do  you  not? 

Mr.  Lautbrbach.  Yes;  I  suppose  so.  I  do  so  recognize,  and  recog- 
nize that  to  confer  that  power  on  a  Republican  was  not  a  very 

Senator  Cummins.  I  am  not  speaking  now  of  what  it  might  mean, 
but  I  ask  you  if  you  recognize  that  as  one  of  the  things  that  was  set 
down  in  this  plan  ? 

Mr.  Lauterbach.  Yes. 

Senator  Cummins.  '*  The  desire  which  leads  to  this  suggestion  in 
legislative  cooperation  is  to  have  a  unified  party  in  the  Democracy." 
That  is  the  consideration  which  you  understood  Senator  Stone  and 
Speaker  Clark,  acting  on  behalf  of  the  Democracy,  were  to  receive 
out  of  this  arrangement,  is  it  not? 

Mr.  Lauterbach.  I  would  have  supposed  so  if  I  knew  they  had 
sanctioned  it  when  it  was  submitted. 

Senator  Cummins.  You  believed  that  they  had  sanctioned  it  ? 

Mr.  Lauterbach.  It  was  so  represented  to  me. 

Senator  Cummins.  You  believed  it,  did  you  not?  You  believed 
they  had  sanctioned  and  authorized  it? 

Mr.  Lauterbach.  I  do  not  think  I  would  have  insisted  upon  -the 
right  of  anybody  who  was  negotiating  in  the  matter  to  present  it  to 
them  if  I  had  full  confidence  m  the  plan  itself.  I  reserved  the  right 
to  myself  to  speak  to  them,  and  if  any  arrangement  had  been  made  I 
should  have  gone  and  discussed  it. 

Senator  Cummins.  Precisely.  You  believed  that  Speaker  Clark 
and  Senator  Stone  had  authorized  you  to  present  this  plan  to  Mr. 
Ledyard,  did  you  not? 

Mr.  Lauterbach.  T  knew  that  it  was  so  stated.  T  had  belief  in  it, 
but  I  had  no  absolute  confidence  in  it,  and  for  that  reason  insisted 
upon  the  fact  that  it  must  be  submitted  to  them  before  any  action 
was  taken. 

Senator  Cummins.  You  would  not  have  submitted  it  to  Mr.  Led- 
yard if  you  had  not  believed  that  it  came  with  authority  from  those 
who  had  the  power  to  act  in  the  matter,  would  you? 

Mr.  Lauterbach.  I  would  not  have  submitted  it  without  the  pro- 
viso to  which  I  have  already  referred. 

Senator  Cummins.  That  does  not  answer  the  question.  T  am  sure 
you  are  not  trying  to  evade  it. 

Mr.  Lauterbach.  I  looked  upon  it  as  tentative. 

Senator  Cummins.  The  plan  may  have  been  tentative,  but  the  ques- 
tion is,  Would  you  have  submitted  it  to  Mr.  Ledyard  had  you  not 
believed  it  was  authorized  by  Speaker  Clark  and  Senator  Stone  ? 

Mr.  Ivauterbach.  I  had  some  belief  in  that  direction. 

Senator  Cummins.  Having  called  your  attention  to  the  last  para- 
CTaph  in  it,  which  you  have  said  was  the  consideration  which  the 
Democratic  Party  was  to  receive  out  of  the  matter,  I  call  your  atten- 
tion now  to  the  first: 

"(A)  Attorney  General  from  South  in  all  probability;  but,  who- 
ever he  is,  will  be  in  sympathy  with  Clark. 

"(B)  Radicals  might  attempt  three  things: 

"  1.  Control  of  property  of  subsidiaries  mrough  receiverships. 
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'^  2.  Criminal  proceedings  against  directors. 

'^  3.  Obstruction  to  any  dissolution  plan,  if  one  should  be  desired. 
All  of  these  to  be  controlled." 

Mr.  Lauterbach.  That  should  be  "  regulated." 

Senator  Cummins.  Just  one  moment.  I  have  not  finished  my  ques- 
tion.   Do  you  believe  that  that  is  an  honest  suggestion? 

Mr.  Lauterbach.  I  think  the  word  "  oontrolled  "  is  abominable. 

Senator  Cummins.  You  used  it? 

Mr.  Lauterbach.  I  presented  it 

Senator  Cummins.  Mr.  Ledyard  says  that  he  took  this  statement 
down  as  you  gave  it  to  him,  and  you  nave  already  verified  it.  Now, 
do  you  believe  that  it  is  an  honest  thing  for  a  man  to  suggest  to  one 
in  Mr.  Ledyard's  position,  occupying  his  relation  to  the  public  inter- 
ests, that  an  Attorney  General  is  to  be  selected  in  sympathy  with 
Speaker  Clark,  that  there  were  certain  things  that  might  be  appre- 
hended, and  that  all  these  things  were  to  be  controlled  ? 

Mr.  Lauterbach.  I  think  the  word  "  controlled  "  is  abominable. 

Senator  Cummins.  It  is  all  abominable,  is  it  not,  all  of  it,  every 
part  of  it — I  mean  so  far  as  I  have  gone? 

Mr.  Lauterbach.  I  think  the  word  "  controlled  "  is  abominable. 
T  think  if  a  proper  word  had  been  there — ^he  hurriedly  put  down 
what  was  said. 

Senator  Walsh.  What  would  you  suggest?  You  said  "  regulated  " 
a  while  ago,  did  you  not? 

Mr.  Lauterbach.  "  Regulated  "  would  be  much  better. 

Senator  Cummins.  All  these  to  be  regulated  ?  That  is,  the  Attor- 
ney General  to  be  regulated? 

Mr.  Lauterbach.  No  ;  the  proceeding  to  be  properly  regulated. 

Senator  Cummins.  To  be  regulated  by  whom — to  be  controlled  by 
whom? 

Mr.  Lauterbach.  Necessarily  by  Congress;  by  the  proper  authori- 
ties. 

Senator  Cummins.  Without  being  in  the  least  degree  uncandid, 
do  you  not  know  that  that  is  a  most  objectionable  proposition  in 
ethics — in  honor? 

Mr.  Lauterbach.  Yes ;  it  is ;  in  any  way  in  which  it  is  presented  it 
is  most  objectionable. 

Senator  Cummins.  I  have  marveled  all  the  while  that  you  have  sat 
here  that  you  have  not  said  something  in  explanation  of  your  taking 
such  a  proposition  to  Mr.  Ledyard  on  behali  of  anybody. 

Mr.  Lauterbach.  I  think  I  would  have  come  to  it  if  any  question 
had  been  asked  such  as  you  are  asking.  The  trouble  with  me  is  that 
my  examination  has  tended  off  in  other  channels. 

Senator  Cummins.  Why  did  you  take  such  a  proposition  to  Mr. 
Ledyard?  Why  did  not  your  sense  of  honor  rebel  at  once  against 
being  an  intermedianr  in  a  proposition  of  that  kind,  Mr.  Lauterbach? 
I  can  not  understand  it. 

Mr.  Lauterbach.  As  this  thing  stands,  I  am  ashamed  of  it. 

Senator  Cummins.  I  am  glad  to  hear  you  say  so. 

Mr.  Lauterbach.  But  I  presented  it.  I  told  you  I  presented  it 
hurriedly.  I  knew  nothing  would  come  of  it  without  further  discus- 
sion. I  never  meant  that  any  such  thing  as  that  should  be  done  or 
contemplated  it  for  a  minute. 
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Senator  Cummins.  "(C)  L.  to  be  conduit,  intennediary,  etc."  That 
means  that  you  were 

Mr.  Lauterbach.  To  be  the  agent  of  this  abominable  thing. 

Senator  Cummins.  You  were  to  be  the  agent  that  brought  about 
the  unified  Democracy  on  the  one  side  and  the  control  of  these  officers 
or  these  proceedings  upon  the  other? 

Mr.  Lauterbach.  It  is  as  ridiculous  as  it  is  abominable. 

Senator  Cummins.  I  am  glad  to  hear  you  say  that.  And  now  I 
pass  the  question  of  money  to  you  for  other  legislative  purposes, 
because  that  is  not  insisted  upon,  and  it  is  declared  that  there  is  to  be 
no  money  to  anybody  for  legislative  or  other  purposes  except  a  fee  to 
vou,  ana  that  is  not  to  be  insisted  upon.  Why  did  you  want  the 
Morgan  people  to  state  what  pledges,  it  any,  had  been  given  to  Roose- 
velt or-  the  Progressive  Party  ? 

Mr.  Lauterbach.  I  was  not  the  author  of  this. 

Senator  Cummins.  You  presented  it,  however. 

Mr.  Lauterbach.  I  presented  it 

Senator  Cummins.  You  became  responsible  for  it,  because  you  rep- 
resented to  Mr.  Ledyard  that  it  was  the  product  of  Senator  Stone. 

Mr.  Lauterbach.  With  the  qualification  that  I  have  made. 

Senator  Cummins.  Why  did  you  believe  that  Senator  Stone  wanted 
to  know  the  pledges  that  had  been  given  by  the  Morgan  people  to 
Roosevelt  or  the  Progressive  Party? 

Mr.  Lauterbach.  Pretty  poor  politics. 

Senator  Cummins.  Let  me  suggest  something.  Was  it  because 
you  wanted  to  be  sure  that  the  Morgan  people  would  be  free  to  act 
in  the  interest  of  some  other  party  ? 

Mr.  Lauterbach.  It  might  be  that  they  were  to  be  free,  but  I  do 
not  know  that  it  was  to  pledge  themselves  to  act  with  any  other 
party. 

Senator  Cummins.  Did  you  think  that  was  an  ethical  thing  to  do, 
or  an  honest  thing  to  do,  as  a  part  of  a  plan  to  work  out  these  results 
that  you  have  stated  here? 

Mr.  Lauterbach.  I  do  not  say  broken,  because  I  do  not  want  any- 
body to  break  a  pledge. 

Senator  Cummins.  1  am  not  asking  about  that.  I  am  asking  about 
the  part  of  it  which  refers  to  the  statement  as  to  any  pledges.  Could 
that  have  been  anything  but 

Mr.  Lauterbach.  A  desire  to  transfer  the  allegiance  of  these  in- 
terests to  the  other  party. 

Senator  Cummins.  You  have  answered  it.    I  thank  you. 

Mr.  Lauterbach.  Which  is  very  bad. 

Senator  Cummins.  You  do  not  think,  do  you,  that  that  was  a  fair 
way  in  which  to  carry  on  an  intrigue  or  an  adjustment  of  this? 

Mr.  Lauterbach.  Yes ;  an  intrigue,  but  not  an  adjustment. 

Senator  Cummins.  Then  it  was  imiair,  in  the  view  you  have? 

Mr.  Lauterbach.  As  I  look  at  it  here  carefully. 

Senator  Cummins.  Now,  I  refer  you  to  (G),  at  the  bottom  of  the 
page. 

Mr.  Lauterbach.  (F)  is  not  so  bad. 

Senator  Cummins.  Wait  until  I  read  it.  It  may  seem  worse  to 
you  after  I  read  it.    Oh,  (F)  is  not  so  bad. 

(G)  "The  aid  of  Mor^n  and  steel  people  may  be  invoked  to 
secure  the  support  of  certain  southern  Senators,  who  will  be  named^ 
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for  measnres  whidi  will  be  adopted  by  the  Democratic  Party  either 
in  conference  or  caucus  so  far  as  they  affect  the  following  matters : 

"  1.  The  tariff. 

"  2.  Taxation. 

"3.  Universal  peace;  or,  rather,  matters  affecting  intemati<»ial 
peace." 

Do  you  think  that  is  an  ethical  proposition  ? 

Mr.  Lauterbach.  I  suppose  that  any  trade  or  deal  or  arrangement 
of  this  character  is  not  commendable.  * 

Senator  Cummins.  How  did  you  think  the  Morgan  people  could 
secure  the  support  of  certain  southern  Senators  to  these  subjects  or 
to  bills  that  were  proposed  on  these  subjects?  Have  the  Morgans  and 
the  steel  people  more  than  one  way  in  which  to  secure  anybody's 
support? 

Mr.  Lauterbach.  I  do  not  think  it  was  intended  to  charge  them 
with  anything  that  was  improper. 

Senator  Cummins.  How  would  the  Morgan  people  or  the  steel 
people  properly,  legitimately,  honestly,  bring  any  southern  Senator 
to  the  support  of  any  bill  pending  in  Congress? 

Mr.  Lauterbach.  They  might  do  that  legitimately.  I  can  under- 
stand that.  Any  interest  could  exercise  a  proper  influence  to  secure 
legislation  and  to  modify — oh,  to  get  southern  Senators?  I  leave  the 
answer  at  that  point 

The  Chairman.  Why  southern  Senators? 

Mr.  Lauterbach.  I  think  I  know  what  must  have  been  in  the  mind 
of  the  draftsman. 

Senator  Reed.  You  were  the  draftsman,  were  you  not? 

Mr.  Lauterbach.  No  ;  I  was  not  the  draftsman. 

Senator  Cummins.  You  were  the  man  who  gave  this  to  Mr.  r.«ed- 
yard. 

Mr.  Lauterbach.  I  gave  it.    It  went  through  mv  hands. 

Senator  Cummins.  And  it  does  seem  to  me,  Mr.  Lauterbach,  that 
even  although  part  of  your  day  was  taken  up  with  the  Turkish  bath, 
the  mere  statement  of  these  things,  reading  them  off,  or  giving  them 
to  Mr.  Ledyard,  ought  to  have  aroused  in  your  mind  the  most  intense 
abhorrence  of  everything  that  is  proposed  here. 

Mr.  Lauterbach.  Not  altogether. 

Senator  Cummins.  All  that  I  have  called  your  attention  to. 

Mr.  Lauterbach.  I  think  that  agreement  upon  a  tariff,  agreement 
upon  taxation,  and  so  on,  might  perhaps  be  right.  Universal  peace, 
of  course. 

Senator  Cummins.  Possibly  universal  peace.    [Laughter.]    We  al- 
ready have  a  ten-million  foundation  in  order  to  secure  universal 
Eeace,  and  I  suppose  the  Morgan  people  and  the  steel  people  could 
ave  contributed  ten  million  more  for  the  same  purpose. 

Mr.  Lauterbach.  I  think  the  most  n^oney  that  nas  been  gathered 
has  been  from  that  source. 

Senator  Cummins.  The  only  way  in  which  the  Morgan  people  and 
the  steel  people  could  bring  their  influence  to  bear  to  secure  the  sup- 
port of  any  Senator,  whether  southern  or  northern,  to  a  tariff  bill  or 
to  a  taxation  bill  would  be  the  influence  of  their  power  in  some  way 
or  other,  would  it  not  ? 

Mr.  Lauterbach.  I  can  conceive,  not  that  I  am  commending  this 

in  any  way 

nator  Cummins.  Are  you  not  condemning  it? 
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Mr.  Laitterbach.  Oh,  I  have,  have  I  not  ? 

Senator  Cummins.  Do  you  not  know  in  your  own  heart  you  con- 
demn it  just  as  emphatically  as  I  do  ? 

Mr.  Latttbrbach.  I  do,  sir. 

Senator  Cummins.  That  is  the  mysterious  thing  to  me 

Mr.  Lautebbach.  I  submitted  it. 

Senator  Cummins.  That  with  this  plan,  that  can  not  be  construed 
as  anything  more  than  a  dishonest  agreement  for  political  help  on  the 
one  side  and  for  financial  help  through  legislation  on  the  other,  you 
took  it  to  Mr.  Ledyard  and  apparently  gave  it  the  sanction  of  your 
name,  and  wanted  to  be  the  intermediary  through  which  it  should 
be  carried  out.  If  you  can  explain  that  to  the  committee,  a  good 
many  of  the  difficulties  in  my  mind  will  disappear. 

Mr.  Lautebbach.  I  think  I  was  very  careless,  and  that  my  care- 
lessn^  was  engendered  by  the  fact  that  I  knew  that  whatever  was 
submitted  would  inevitably  have  to  be  submitted  to  those  who 
reputedly  sanctioned  it  before  anything  could  be  acted  on. 

Senator  Cummins.  But  you  would  not  have  any  respect  for  the 
man  who  would  sanction  a  plan  of  that  kind,  would  you?  You  have 
said  in  the  most  forcible  way,  and  repeatedly,  that  l^peaker  Clark  and 
Senator  Stone  are  men  of  the  highest  reputation,  and  we  all  know 
they  are. 

Mr.  Lautebbach.  Absolutely. 

Senator  Cummins.  Who  would  be  the  very  first  to  condemn  and 
repudiate  any  proposition  of  that  kind?  You  knew  that  when  you 
took  the  plan  to  Mr.  Ledyard. 

Mr.  Lautebbach.  Yes,  sir. 

Senator  Cummins.  And  yet  you  took  it.  I  can  not  understand 
that,  and  if  you  have  any  explanation  for  that,  I  would  like  to  hear  it. 

Mr.  Lautebbach.  I  appreciate  the  reproof. 

Senator  Cummins.  It  is  not  a  reproof.  I  do  not  intend  it  as  a 
reproof.  It  is  inconceivable  that  a  man  who  is  acting  uprightly,  and 
for  the  welfare  of  the  country,  went  to  another  and  put  before  him 
any  plan  of  that  kind,  and  there  must  be  some  other  explanation  for 
it.    If  you  have  any,  I  would  like  to  hear  it. 

Mr.  Lautebbach.  There  were  features  of  that  that  appeared  to  be 
commendable.  The  question  of  unification  on  the  tariff  idea,  the  idea 
of  having  selfish  interests  subordinated  so  that  there  might  be  unity 
and  harmony  in  the  party,  I  think,  has  some  commendation.  As  I 
say,  the  peace  proposition  had  merit.  With  that  exception,  I  see 
nothing  to  uphold. 

Senator  Cummins.  That  is  all,  Mr.  Chairman. 

Senator  Reed.  Mr.  Lauterbach,  you  have  found  your  recollection 
in  error  several  times  in  regard  to  dates.  You  are  not  very  good  about 
dates. 

Mr.  Lauterbach.  I  confess  it.    My  68  years  have 

Senator  Reed.  I  want  to  ask  you  if  you  were  not  mistaken  about 
the  time  you  took  that  bath;  if,  in  fact,  you  did  not  take  it  after 
you  made  this  proposition  instead  of  just  before? 

Mr.  Lauterbach.  How  do  you  mean  ? 

Senator  Reed.  That  is  all. 

(At  11.50  o'clock  p.  m.  the  subcommittee  adjourned  until  to- 
morrow, Tuesday,  July  8, 1913,  at  10.30  o'clock  a.  m.) 
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TUESDAY,  JULY  8,   1918. 

Subcommittee  of  the  Committee  on  the  Judiciaky, 

United  States  Senate, 

Washington^  D.  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m. 

Present:  Senators  Overman  (chairman),  Cmnmins,  Walsh,  Beed, 
and  Nelson. 

TESTIUONT  OF  F.  T.  CK)EBTNEB. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Cummins.  What  is  your  business,  Mr.  Gk)ertner? 

Mr.  GoERTNER.  I  am  sales  manager  of  Semon  Bache  &  Co.,  of  New 
York. 

The  Chairman.  Where  does  that  firm  do  business? 

Mr.  GoERTNER.  In  New  York  City. 

The  Chairman.  What  is  its  business? 

Mr.  GoERTNBR.  They  are  manufacturers  of  mirror  plates  and  im- 
porters of  all  varieties  of  glass. 

Senator  Cummins.  Among  other  things,  they  import  plate  glass? 

Mr.  GoERTNER.  Yes. 

Senator  Cummins.  It  is  for  the  interest  of  the  firm  to  have  the 
duty  on  plate  glass  reduced  or  removed? 

Mr.  GoERTNBR.  Yes,  sir. 

Senator  Cummins.  Are  you  a  partner  in  the  firm  or  an  employee? 

Mr.  GoERTNER.  I  am  a  stockholder  in  the  company.  It  is  a  cor- 
poration. 

Senator  Cummins.  A  corporation? 

Mr.  GoERTNER.  Yes. 

Senator  Cummins.  I  wish  jjou  would  tell  the  committee  what  you 
have  done  in  the  way  of  exerting  influence  in  the  attempt  to  secure  a 
reduction  in  the  duty  on  plate  glass. 

Mr.  GoERTNER.  I  have  called  on  all  the  members  of  the  Finance 
Committee,  with  the  exception  of  Senators  Williams  and  Smith,  and 
also  on  Senator  Martine  and  yourself,  Senator.  I  have  not  really 
had  a  private  conversation  with  any  Senator  regarding  the  glass 
tariff.  We  had  what  was  described  as  a  friendly  conference  awhile 
ago  before  Senators  Stone  and  Shively,  of  which  the  stenographic 
notes  are  in  existence. 

In  other  cases  I  have  simply  handed  my  brief  to  the  Senator  in 
question  and  explained  that  in  it  I  had  covered  the  case  very  fully 
and  I  thought  conclusively ;  that  documentary  evidence  supporting  it 
was  in  the  possession  of  Mr.  Dixon,  of  the  Ways  and  Means  Cona- 
mittee,  and  if  any  further  information  was  wanted  I  was  at  their 
service  at  any  time.    That  has  been  the  entire  extent  of  my  activities. 

Senator  Cummins.  You  were  here  in  1909? 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Cummins.  Upon  the  same  mission  ? 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Cummins.  Did  you  present  a  brief  at  that  time? 

Mr.  GoERTNER.  Yes,  sir ;  several  of  them. 

Senator  Cummins.  Have  you  copies  of  them  ? 

Mr.  GoERTNER.  Of  the  1909  briefs? 
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Senator  Cummins.  Yes. 

Mr.  GoBRTNER.  I  have  not,  Senator. 

Senator  Cummins.  How  lonar  were  you  here? 

Mr.  GrOEBTNBR.  I  was  here  on  and  on  for  four  or  five  months. 

Senator  Cummins.  And  all  your  time  was  devoted  to  one  subject? 

Mr.  GoERTNER.  No ;  not  all  of  it. 

Senator  Cummins.  How  much  of  it? 

Mr.  GoERTNBR.  Possibly  half,  in  1909. 

Senator  Cummins.  I  mean,  devoted  to  the  matter  of  getting  a  re- 
duction in  the  duty  on  plate  glass. 

Mr.  GoERTNER.  xes,  sir;  i  should  say  about  one-half  of  my  time. 
I  continued  my  endeavors  right  along  and  devoted  a  good  deal  of 
time  to  it. 

Senator  Cummins.  Have  you  had  an  office  in  Washington? 

Mr.  GoERTNER.  No,  sir. 

Senator  Cummins.  You  live  in  New  York  ? 

Mr.  GoERTNER.  I  live  in  a  suburb  of  New  York. 

Senator  Cummins.  And  you  came  here  and  stayed  most  of  the  time 
during  the  revision  in  1909,  upon  this  matter? 

Mr.  Goertner.  Yes;  at  very  frequent  intervals. 

Senator  Cummins.  Did  you  do  in  1909  what  you  have  just  de- 
scribed yourself  as  having  done  in  1913? 

Mr.  (jOERTNER.  No,  sir.  In  1909  I  called  on  every  Senator  I  could 
reach. 

Senator  Cummins.  What  did  you  do  when  you  called  upon  the 
Senators? 

Mr.  Goertner.  I  directed  their  attention  to  my  various  documents, 
which  were  numerous  and  voluminous,  and  asked  a  consideration  of 
them. 

Senator  Cummins.  You  were  trying  to  show  that  the  duty  ought 
to  be  reduced  because  it  was  more  than  the  difference  in  the  cost  of 
production  here  and  abroad? 

Mr.  Goertner.  Yes,  sir;  may  I  explain  that  my  principal  mission 
in  1909,  my  principal  argument,  was  based  on  the  fact  that  the 
American  glass  manufacturers  were  selling  their  products  for  less* 
than  the  duty  on  the  imported  article,  and  I  found  my  most  effective 
argument  was  to  take  around  invoices  for  trainloads  of  glass,  show- 
ing that  glass  that  paid  a  duty  of  25  cents  a  foot  was  being  sold  for 
something  like  15  cents,  which  i)roved  they  did  not  need  that  duty, 
and  I  found  the  sight  of  those  invoices  had  much  more  effect  than 
the  mere  statement  to  that  effect 

Senator  Cummins.  When  did  you  come  here  first  in  regard  to  the 
present  revision  of  the  tariff? 

Mr.  Goertner.  I  should  say  about  the  fall  of  1911. 

Senator  Cummins.  Look  at  this  paper  and  say  whether  it  is  the 
brief  that  you  used  this  year  [indicating]. 

Mr.  Gk)ERTNER  (after  examination  of  paper).  Yes. 

Senator  Cummins.  What  did  you  do  with  the  brief  ? 

Mr.  Goertner.  I  filed  it  with  the  Committee  on  Ways  and  Means. 

Senator  Cummins.  A  part  of  that  brief  appears  in  the  report  of 
the  Ways  and  Means  Committee  of  the  House  of  Representatives 
on  this  item.  Allow  me  to  show  you  page  201  of  the  book  called 
Tariff  Handbook,  which  accompanied  the  House  bill,  and  I  ask  you 
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whether  you  recognize  your  work.  I  refer  to  a  part  of  it,  of  course, 
not  all  of  it. 

Mr.  Gk)EKTNER.  Yes,  sir;  it  consists  of  extracts  from  this  brief. 

Senator  CuM^tiNS.  Tell  the  committee  what  you  did  in  order  to 
get  your  brief  in  that  book. 

Mr.  Gk)ERTNER.  I  did  nothing  particular  beyond  submitting  it  to 
the  Committee  on  Ways  and  Means;  but  the  fact  is  that  my  brief 
is  really  made  up  from  Government  figures.  It  is  not  of  my  own 
manufacture.  The  figures  are  taken  from  three  sources — the  United 
States  census  of  1905,  the  report  of  the  Committee  on  Immigration, 
or  statements  of  the  plate-glass  manufacturers  themselves.  You  will 
find  where  my  brief  is  printed  that  it  contains  indexes  to  notes, 
notes  proving  each  individual  item  of  the  statement  of  cost,  and  I 
presume  it  was  checked  off  and  incorporated  in  the  handbook  for 
that  reason ;  it  could  easily  be  checked  up. 

Senator  Cummins.  I  do  not  intend  to  go  into  the  merits  of  the 
controversy.  I  simply  want  to  know  what  you  did,  if  anything,  to 
get  inserted  that  part  of  the  handbook  accompanying  this  bill  ? 

Mr.  GrOERTNER.  I  did  nothing  whatever.    I  merely  filed  it. 

Senator  Cummins.  Did  you  appear  before  the  Committee  on  Ways 
and  Means? 

Mr.  GoERTNER.  No,  sir. 

Senator  Cummins.  You  simply  sent  your  brief  to  the  committee? 

Mr.  GoERTNER.  Yes.  sir. 

Senator  Cummins.  Did  you  appear  before  the  Finance  Committee 
of  the  Senate? 

Mr.  GoERTNER.  No,  sir. 

Senator  Cummins.  Did  you  send  your  brief  to  them  ? 

Mr.  GoERTNER.  No  separate  brief.  I  merely  mailed  a  copy  of  this 
brief  to  each  member  of  the  Finance  Committee. 

Senator  Cummins.  You  talked  individually  both  to  Members  of 
the  House  of  Representatives  and  to  Senators? 

Mr.  GrOERTNER.  Yes ;  with  all  of  the  members  of  the  Finance  Com- 
mittee of  the  Senate,  with  two  exceptions,  and  with  two  Senators 
outside  of  that  committee. 

Senator  Cummins.  Did  you  do  anything  other  than  present  the 
arguments  which  you  believed  were  valid  with  respect  to  the  subject? 

Mr.  GrOERTNER.  As  I  told  you.  Senator,  I  did  not  present  any 
arfi:ument  at  all ;  I  simply  pointed  out  that  in  this  brief  I  had  said 
all  I  had  to  say,  but  that  if  any  further  information  was  desired  I 
would  be  glad  to  furnish  it. 

Senator  Cummins.  Did  Semon  Bache  &  Co.  supply  money  for  your 
expenses  ? 

Mr.  GoERTNER.  Yes. 

Senator  Cummins.  Did  you  ever  have  any  pay  for  doing  this  work 
other  than  your  reerular  pay  in  your  regular  business? 

Mr.  GoERTNER.  No,  sir. 

Senator  Cummins.  Did  anybody  else  contribute  to  your  expenses; 
any  other  firm  or  corporation  interested  in  the  business? 

Mr.  GrOERTNER.  Ycs;  we  did  have  some  assistance. 

Senator  Cummins.  From  whom? 

Mr.  GoERTNER.  Both  here  and  abroad. 

Senator  Cummins.  How  many?  I  want  to  get  some  idea  of  the 
organization  for  which  you  worked. 
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Mr.  GoEBTNEB.  There  was  no  organization  whatever,  Senator. 
The  proposition  was  that  in  taking  up  a  fight  of  this  kind  it  naturally 
would  be  an  expensive  thing  for  us  in  more  ways  than  one.  under 
present  trade  conditions  in  the  United  States,  and  anybody  that 
chose  to  contribute  could  do  so.  We  went  right  ahead,  though,  any- 
way. 

Senator  Cummins.  I  assume  that  all  the  people  who  contributed 
were  either  foreign  manufacturers  or  importers. 

Mr.  Goertner.  Yes,  sir. 

Senator  Cummins.  All  of  them  were  interested  in  getting  foreign 
glass  into  the  United  States? 

Mr.  Goertner.  Yes,  sir. 

Senator  Cummins.  How  much  did  you  spend? 

Mr.  Goertner.  A  grand  total  of  about  $800. 

Senator  Cummins.  That  is,  the  present  year? 

Mr.  Goertner.  Yes,  sir. 

Senator  Cummins.  And  how  long  has  it  been  since  you  were  in 
Washington  upon  this  mission?  I  assume  you  have  been  here  once 
or  twice  in  answer  to  a  subpoena  from  this  committee,  but  I  mean  now 
how  long  has  it  been  since  you  were  here  advocating  a  reduction  of 
duty. 

Mr.  Goertner.  It  is  very  nearly  two  months  since  I  have  been 
here  solely  on  tariff  matters.    I  have  been  here  on  business  missions. 

Senator  Cummins.  How  long  were  you  here  on  this  matter,  all 
together,  this  year? 

Mr.  Goertner.  Perhaps  12  separate  days  altogether;  rarely  for 
more  than  one  day  at  a  time. 

Senator  Cummins.  I  think  you  said  you  first  came,  as  far  as  the 
present  bill  is  concerned,  in  December  ? 

Mr.  Goertner.  Way  back  in  1911,  in  fact. 

Senator  Cummins.  Oh,  yes. 

Mr.  Goertner.  But  my  stops  here  have  been  incidental  to  business 
trips  to  the  West  and  South,  and  it  has  been  rather  difficult  to  keep 
track  of  them.  The  last  time  I  was  here  I  had  a  business  mission  in 
town  and  I  took  the  opportunity  to  ask  Senator  Stone  if  he  wanted 
to  see  me.    That  is  as  far  as  I  got. 

Senator  Cummins.  I  understand  you  to  say  there  was  no  organiza- 
tion, but  an  association  of  the  people  who  paid  your  expenses  and 
for  whom  you  were  working  permanently ;  or  was  it  simply  for  the 
time  being? 

Mr.  Goertner.  There  was  no  association  of  any  sort.  When  we 
started  the  matter  we  instructed  our  foreign  manager  that  we  were 
entitled  to  help,  that  it  was  not  fair  to  have  us  bear  the  entire  brunt, 
and  for  him  to  get  what  he  could. 

Senator  Walsh.  How  much  did  he  get? 

Mr.  Goertner.  I  can  not  say.  I  can  get  the  details  if  you  desire. 
It  was  a  trifling  amount. 

Senator  Walsh.  How  many  firms  are  there  in  this  country  doing  a 
business  similar  to  yours? 

Mr.  Goertner.  That  is  very  difficult  to  answer.  There  are  lots  of 
glass  importers,  but  most  of  them  have  domestic  interests  that  over- 
shadow their  foreign  interests  ten  to  one.  There  are  perhaps  four 
or  five  concerns  that  specialize  in  importations.  There  are  perhaps 
50  that  import  more  or  less  glass. 
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Senator  Cummins.  I  want  this  brief  to  appear  in  the  record, 
although  I  do  not  ask  that  it  be  printed. 

Senator  Walsh.  How  many  of  these  have  no  domestic  interest 
counterbalancing  their  interest  in  the  reduction  of  the  tariff,  that 
would  follow  from  their  business  as  importers? 

Mr.  GoERTNER.  I  do  not  think  there  are  any  of  them  in  that  situa- 
tion. We  ourselves  have  greater  domestic  interest,  as  a  whole,  than 
we  have  foreign  interest. 

Senator  Walsh.  What  is  the  nature  of  your  domestic  business  ? 

Mr.  Gk>ERTNER.  Jobbinff  American  plate  glass.  Our  principal  in- 
terest is  as  mirror  manufacturers.  Plate  glass  is  our  raw  material, 
and  we  want  all  the  available  sources  of  supply  we  can  get. 

Senator  Waush.  What  other  interests  did  contribute  such  money 
as  you  have  expended? 

Mr.  GoERTNER.  Manufacturers  of  mirrors  in  this  country. 

Senator  Walsh.  And  to  whom  was  the  contribution  made? 

Mr.  GoERTNER.  To  Semon  Bache  &  Co. 

Senator  Walsh.  Who  else  contributed  to  the  expense;  what  other 
house? 

Mr.  GoERTNER.  Senator,  I  wish  you  would  withdraw  that  question. 
It  was  given  in  confidence,  and  it  would  expose  them  to  retaliation 
on  the  part  of  the  plate  manufacturers.  I  would  rather  return  the 
trifling  amount — in  fact,  I  would  have  to  ask  permission,  anyway. 
It  is  a  very  trifling  amount. 

Senator  Walsh.  I  will  not  press  it;  but  it  is  interesting  to  know, 
when  we  are  Instating  about  these  matters,  who  it  is  that  wants  the 
lerislation.    W^at  was  the  money  you  did  expend  expended  for? 

Mr.  GoERTNER.  Perhaps  $200  was  expended  in  printing  these 
pamphlets.    The  remaining  $600  was  my  personal  traveling  expenses. 

Senator  Walsh.  You  doubtless  came  into  contact  with  some  of  the 
gentlemen  who  were  advocating  the  other  end  of  the  proposition 
here? 

Mr.  GoERTNER.  Frequently. 

Senator  Walsh.  Who  were  most  conspicuous  here  in  Washin^on 
in  the  advocacy  of  the  retention  of  the  present  duties  or  some  duties? 

Mr.  GoERTNER.  Those  that  I  met  most  frequentlv  were  Mr.  Strass- 
burger;  Mr.  Clause,  of  the  Pittsburgh  Plate  Glass  Co.;  and  Mr. 
Ganney,  of  the  American  Plate  Glass  Co.,  whom  I  saw  frequently 
here.  I  met  nearly  all  of  them  at  one  time  or  another.  There  was 
Mr.  Jackson,  of  the  Federal  Plate  Glass  Co.  There  were  also  a 
number  of  mirror  manufacturers  who  were  supporting  them. 

Senator  Walsh.  Do  you  know  of  a  paper  called  the  Ornamental 
Glass  Bulletin  of  the  United  States  and  Canada  ? 

Mr.  GoERTNER.  I  never  heard  of  it 

Senator  Walsh.  Do  you  happen  to  know  William  M.  Webster  ? 

Mr.  GoERTNER.  No,  sir. 

Senator  Walsh.  What  is  the  National  Ornamental  Glass  Manufac- 
turers' Association? 

Mr.  GoERTNER.  I  presume  that  is  a  trade  paper  covering  the  stained- 

flass  trade;  glass  for  church  windows  ana  leaded  glass  of  all  sorts, 
t  is  an  article  we  do  not  handle,  and  I  know  nothing  about  him. 
Senator  Walsh.  You  do  not  come  in  contact  with  him? 
Mr.  GoERTNER.  No ;  I  know  nothing  about  him. 
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Senator  Nelson.  You  say  yoy  are  a  stockholder  in  the  firm  of 
Semon  Bache  &  Co.  ? 

Mr.  OoERTNER.  Yes. 

Senator  Nelson.  That  is  an  incorporated  company  ? 

Mr.  Ooertner.  Yes. 

Senator  Nelson.  Were  you  a  stockholder  in  that  company  when 
the  Payne- Aldrich  bill  was  up? 

Mr.  GoERTNER.  Yes. 

Senator  Nelson.  And  what  was  the  principal  business  of  the  com- 
pany? 

Mr.  Gk)ERTN£R.  We  are  both  manufacturers  and  jobbers.  We  man- 
ufacture mirrors  and  we  are  importers  and  jobbers  in  all  varieties  of 
plate  glass. 

Senator  Nelson.  You  are  importers  of  plate  glass  and  manufac- 
turers of  mirrors? 

Mr.  Gk)ERTNER.  Yes. 

Senator  Nelson.  Did  you  or  your  company,  or  anybody  else  repre- 
senting  you,  or  either  of  you,  during  the  time  that  Clongress  was  con- 
sidering the  Payne- Aldrich  tariff  bill  distribute,  through  the  mails 
or  otherwise,  to  mirror  manufacturers  or  to  furniture  manufacturers^ 
or  to  furniture  dealers  or  to  users  of  glass,  circulars,  pamphlets,  or 
other  propaganda  containing  arguments  with  reference  to  the  tariff^ 
on  plate  glass? 

Mr.  Goertner.  This  refers  to  1909  ? 

Senator  Nelson.  Yes. 

Mr.  GrOERTNER.  Yes. 

Senator  Nelson.  You  circulated  those  with  the  hope  of  effecting  a 
reduction  in  the  duty,  did  you  not? 

Mr.  Goertner.  Yes. 

Senator  Nelson.  And  did  you  not  at  that  time  request  many  of 
those  people  whom  you  had  communicated  with  to  telegraph  and 
write  to  the  Members  of  Congress  on  the  subject? 

Mr.  Goertner.  Yes. 

Senator  Nelson.  Is  it  not  a  fact  that  at  that  time  you  solicited 
financial  assistance  to  carry  on  that  campaign  ? 

Mr.  GrOERTNER.   YcS. 

Senator  Nelson.  From  whom  did  you  solicit  financial  assistance? 

Mr.  GrOERTNER.  I  do  not  recall  anybody  in  particular,  but  anybody 
we  thought  we  could  get  it  from.  It  was  a  struggle  for  life  and 
death  in  1909. 

Senator  Nelson.  From  foreigners  as  well  as  our  own  people? 

Mr.  Goertner.  Yes. 

Senator  Nelson.  What  proportion  of  the  money  you  received  came 
from  foreigners  and  what  proportion  from  our  own  people? 

Mr.  Goertner.  I  can  not  say  regarding  1909.  I  should  say.  Sen- 
ator, two-thirds  and  one-third ;  but  that  is  merely  a  guess. 

Senator  Nelson.  I  do  not  exactly  understand  your  answer. 

Mr.  Goertner.  Perhaps  two-thirds  from  people  abroad  and  one- 
third  from  people  at  home;  but  that  is  merely  a  guess.  I  have  no 
accurate  knowledge. 

Senator  Nemon.  Two-thirds  from  people  abroad  and  one-third 
from  our  own  people? 

Mr.  Goertner.  Yes. 
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Senator  Nelson.  Can  you  give  iis  the  names  pf  some  of  the  con- 
cerns or  people  abroad  who  contributed? 

Mr.  GrOERTNEK.  I  can  not.  I  can  only  assume  it.  I  do  not  know 
it  for  a  fact. 

Senator  Nelson.  Who  was  instrumental  in  getting  the  funds? 
Did  you  write  to  them  and  ask  them  to  contribute? 

Mr.  GoERTNER.  No,  sir.  We  maintain  a  foreign  office  in  Charleroi, 
Belgium.    It  was  all  handled  through  that  office. 

Senator  Nelson.  Did  you  solicit  assistance  from  furniture  manu- 
facturers in  this  country? 

Mr.  GoERTNER.  Assistance  in  the  sense  of  all  the  help  they  could 
give  us;  yes. 

Senator  Nelson.  I  mean  financial  assistance,  too. 

Mr.  GoERTNER.  No,  sir. 

Senator  Nelson.  Did  none  of  them  contribute  anything? 

Mr.  GoERTNER.  They  contributed  pretty  largely  in  the  sense  of 
paying  their  own  expenses,  and  that  sort. of  thing,  down  here. 

Senator  Nelson.  Did  you  have  many  of  them  come  here? 

Mr.  GrOERTNER.  Yes;  we  had  a  very  large  hearing  before  a  sub- 
committee of  the  Finance  Conunittee. 

Senator  Nelson.  And  you  were  instrumental  in  bringing  them 
here  ? 

Mr.  GoERTNER.  I  was  not  exactly  instnmiental.  I  wrote  to  them 
to  come  here,  all  of  them,  to  put  in  a  protest. 

Senator  Nelson.  How  much  money  did  you  or  jrour  firm  spend — 
I  do  not  mean  your  own  money,  but  altogether — in  that  campaign 
on  the  tariff  bill  of  1909,  what  is  called  the  Payne- Aldrich  bill? 

Mr.  GoERTNER.  My  recollection  is  it  was  about  $10,000  or  $11,000, 
all  together. 

Senator  Nelson.  Ten  or  eleveu  thousand  dollars.  What  did  you 
spend  it  for  ? 

Mr.  GoERTNER.  This  circular  matter  and  postage  and  traveling 
expenses,  and  one  thing  and  another. 

Senator  Nelson.  How  much  of  that  sum  did  your  company  con- 
tribute ? 

Mr.  Goertner.  That  I  could  not  tell  you  offhand.  Senator.  We 
simply  went  ahead  and  fought  the  whole  thing  out  anyway,  and  then 
got  what  assistance  we  could  afterwards. 

Senator  Nelson.  Were  not  you  or  your  firm  or  your  company  paid 
in  part  for  your  work  in  that  campaign? 

Mr.  Goertner.  Not  to  an  extent  that  would  cover  our  expense. 

Senator  Nelson.  Were  you  paid  at  all  ? 

Mr.  Goertner.  Yes ;  after  it  was  all  over. 

Senator  Nelson.  How  much  were  you  paid? 

Mr.  Goertner.  I  think  it  was  $6,000.    I  am  not  quite  certain. 

Senator  Nelson.  It  was  $6,000  that  you  and  your  company  got 
for  your  work  in  that  campaign  ? 

Mr.  Goertner.  It  was  not  exactly  for  our  work,  but  for  the  pur- 
pose of  reimbursement  for  the  busmess  disadvantages  we  had  been 
put  to  and  the  expenses  we  had  been  under. 

Senator  Nelson.  And  vou  mean  to  say  that  you  only  raised 
$11,000  or  $12,000? 

Mr.  Goertner.  Something  of  that  sort. 
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Senator  Nelson.  So  that  you  or  your  firm,  or  both  of  you,  ab- 
sorbed half  of  that  ? 

Mr.  GoERTNBR.  I  should  say  that  was  about  right^sir. 

Senator  Nelson.  Where  did  the  balance  go  to  f    Who  got  that  ? 

Mr.  GoERTNER.  What  balance? 

Senator  Nelson.  The  balance  of  the  $11,000  or  $12,000?  Your 
firm  got  about  $6,000  of  it — ^you  or  your  firm — did  you  not  ? 

Mr.  GoEKTNER.  I  do  not  understand  you. 

Senator  Nelson.  You  said  you  and  your  company  got  $6,000  for 
your  expenses. 

Mr.  GoERTNER.  No ;  you  asked  me  whether  we  were  paid  after  we 

fot  through,  and  I  told  you  we  received  about  $6,000,  as  nearly  as 
could  recall. 

Senator  Nelson.  You  received  that  and  kept  it  ? 

Mr.  GoERTNER.  Yes. 

Senator  Nelson.  That  means,  then,  what  I  asked  you  about,  that 
you  received  that  for  your  work  in  tiat  campaign  ? 

Mr.  GoERTNER.  Yes;  by  way  of  reimbursement  for  expenses  and 
business  disadvantages. 

Senator  Nelson.  In  other  words,  you  got  half  of  the  amount  you 
collected — that  was  collected  all  together — as  I  understood  you? 

Mr.  GoERTNER.  Senator,  I  am  absolutely  unable  to  understand.  I 
told  you  I  thought  we  spent  about  $11,000. 

Senator  Nelson.  I  understood  you  awhile  ago  to  say  there  was 
something  like  $11,000  or  $12,000  raised,  in  all. 

Mr.  Goertner.  I  said  that  was  about  the  amoimt  that  we  spent. 

Senator  Nelson.  How  much  did  you  raise,  then,  if  you  have  not 
answered  that? 

Mr.  Goertner.  We  got  $6,000  finally,  and  I  should  say  there  were 
three  or  four  thousand  dollars  before  that. 

Senator  Nelson.  All  together,  from  foreigners  and  our  own 
people? 

Mr.  Goertner.  Yes. 

Senator  Nelson.  That  is  the  total  amount? 

Mr.  Goertner.  Yes. 

Senator  Nelson.  That  would  make  about  $10,000? 

Senator  Cummins.  What  you  mean  is,  that  you  did  not  get  back 
all  you  spent? 

Mr.  Goertner.  No.     On  the  contrary,  it  cost  us  very  heavily. 

Senator  Nelson.  How  much  money  have  you  or  your  company, 
or  both  combined,  raised  during  the  pendency  of  this  tariff  bill  ? 

Mr.  Goertner.  That  I  am  unable  to  answer,  Senator.  As  I  told 
you.  Senator,  I  can  get  the  details  if  required,  but  I  trust  you  will 
not  ask  the  question. 

Senator  Nelson.  Yes;  we  want  it.       * 

The  Chairman.  You  said  the  total  amount  was  $800? 

Mr.  Goertner.  That  is  the  total  amount  we  spent. 

Senator  Nelson.  That  is  the  total  amount  you  spent,  but  how 
much  have  you  raised? 

Mr.  Goertner.  That  I  can  not  say.  I  can  get  the  details,  if  you 
insist  on  it,  but  I  hope  you  will  not. 

Senator  Nelson.  We  would  like  to  know.  We  have  got  that  in- 
formation in  these  other  cases,  in  regard  to  sugar,  and  so  forth. 
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Senator  Walsh.  The  Senator  has  not  asked  for  the  details.  He 
has  asked  for  the  aggregate  amount. 

Mr.  GoERTNER.  I  do  not  know  the  aggregate  amount. 

Senator  Nelson.  Can  you  furnish  it  to  the  committee? 

Mr.  GoERTNER.  I  can  get  it ;  but  I  think,  Senator,  in  view  of  the 
exceedingly  limited  nature  of  my  activities  down  here  and  the  ex- 
ceedingly proper  nature  of  my  activities,  it  is  hardly  fair  to  ask  me 
to  lay  bare  our  own  business  relations  for  the  benefit  of  our  com- 
petitors. 

Senator  Nelson.  This  does  not  relate  to  your  selling  business.  It 
relates  only  to  what  you  spent  here  for  affecting  legislation  here. 

Mr.  GrOERTNER.  That  can  hardly  be  described  as  expenditure  for 
affecting  legislation. 

Senator  Nelson.  What  have  you  been  doing  this  work  for  at  this 
session  ? 

Mr.  GoERTNER.  As  I  have  explained,  the  principal  expense  we  are 
under,  if  you  can  call  it  that,  is  the  trade  disadvantages  that  we  are 
under. 

Senator  Nelson.  What  have  you  been  here  during  this  session  for? 
What  have  you  filed  your  brief  for?  What  have  you  sought  to  ac- 
complish by  filing  your  brief  and  appearing  here  during  this  session? 

Mr.  GoERTNER.  I  do  not  get  your  question.  Senator. 

Senator  Nelson.  I  say,  what  has  been  your  purpose?  What  have 
you  been  here  for  during  the  session,  and  what  have  you  filed  this 
brief  for? 

Mr.  GoERTNER.  Naturally,  to  accomplish  the  result  of  bringing  the 
plate-glass  tariff  down  to  a  moderate  level. 

Senator  Nelson.  You  have  been  working  here  to  effect  a  reduc- 
tion of  the  tariff  on  plate  glass,  have  you  not?  That  has  been  your 
mission  ? 

Mr.  GoERTNER.  Yes. 

Senator  Nelson.  Have  you  been  head  manager  of  the  campaign 
for  a  reduction? 

Mr.  Goertner.  On  plate  glass? 

Senator  Nelson.  Yes. 

Mr.  Goertner.  There  has  been  no  campaign.  I  have  been  head 
manager  and  private  in  the  ranks,  because  I  have  been  all  there  is. 

Senator  Nelson.  You  have  been  the  whole  thing? 

Mr.  GrOERTNER.  Yesi  I  have  had  no  assistance  from  any  source 
during  this  campaign. 

Senator  Nelson.  Have  you  not  had  telegrams  and  letters  written 
from  outsiders  to  the  committee  on  the  subject? 

Mr.  Goertner.  No;  with  two  or  three  possible  exceptions.  I  may 
have  happened  to  talk  to  the  furniture  people,  but  I  have  made  no 
campaign  whatever. 

Senator  Nelson.  Have  you  had  people  come  here  and  see  Senators 
or  Representatives? 

Mr.  Goertner.  No,  sir. 

Senator  Nelson.  None  of  them? 

Mr.  Goertner.  No,  sir. 

Senator  Nelson.  And  you  say  all  you  have  spent,  this  session  of 
Congress,  including  the  printing  and  everything  else,  is  $800? 

Mr.  Goertner.  Yes. 
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Senator  Nelson.  Or  that  has  been  expended  by  any  of  you  men 
who  want  a  reduction  in  the  duty  on  plate  glass! 

Mr.  GrOERTNER.   Yes. 

Senator  Nelson.  How  many  Senators  or  Representatives  have 
you  seen  personally,  and  whom? 

Mr.  GoERTNER.  I  have  seen  all  the  members  of  the  Finance  Com- 
mittee with  the  exception  of  Senators  Williams  and  Smith. 

Senator  Nelson.  What  other  Senators,  if  any? 

Mr.  GoBRTNER.  Senator  Cummins  and  Senatoi:  Martine. 

Senator  Nelson.  And  that  is  all? 

Mr.  GoERTNER.  That  is  all. 

Senator  Nelson.  Any  Members  of  the  House? 

Mr.  GoERTNER.  Mr.  underwood,  Mr.  Dixon,  and  Mr.  Harrison. 

Senator  Nelson.  You  did  not  request  the  Committee  on  Ways  and 
Means  or  any  member  of  it  to  insert  part  of  your  brief  in  that  hand- 
book? 

Mr.  GoERTNER.  I  did  not. 

Senator  Nelson.  You  do  not  know  how  they  came  to  do  it? 

Mr.  GoERTNER.  I  knew  nothing  whatever  about  the  preparation 
of  the  handbook. 

Senator  Nelson.  And  have  never  seen  it  until  to-day? 

Mr.  GoERTNER.  Yes;  I  saw  it  along,  perhaps,  a  couple  of  months 
after  they  had  issued  it. 

Senator  Nelson.  When  were  you  last  here  before  you  were  sum- 
moned as  a  witness? 

Mr.  GrOERTNER.  I  wRS  here  six  weeks  to  two  months  ago.  The  last 
time  I  was  down  here  was  on  business  for  the  house — ^glass  business — 
not  connected  with  the  tariff. 

Senator  Nelson.  How  many  days  in  all  have  you  been  here  during 
this  session? 

Mr.  GoERTNER.  I  should  say  perhaps  10  or.  12.  It  is  very  hard  to 
say  exactly.  I  have  st<q)ped  off  sometimes  for  half  a  day  on  my 
way  south  or  west  and  sometimes  for  a  full  day  and  sometimes  f o** 
a  day  and  a  half.    It  is  difficult  to  say. 

Senator  Nelson.  Your  mission  has  always  been  or  ha«  generally 
been  in  connection  with  this  matter  affecting  a  reduction  of  the  duty 
on  plate  glass? 

Mr.  GoERTNER.  As  a  rule;  yes. 

Senator  Nelson.  Have  you  had  no  helpers? 

Mr.  GoERTNER.  No.  sir. 

Senator  Nelson.  No  outsiders? 

Mr.  Gk)ERTNBR.  No,  sir. 

Senator  Nelson.  How  came  it,  then,  that  you  above  all  others 
should  take  such  an  interest  in  this  matter? 

Mr.  GoERTNER.  Why,  it  is  of  vital  importance  to  us  in  the  handling 
of  our  business. 

Senator  Nelson.  Your  object  is  to  get  cheap  plate  glass  from 

abroad,  is  it  not? 

Mr.  GoERTNER.  No;  not  necessarily.  It  is  to  prevent  the  violent 
fluctuations  in  the  market  that  occur  under  the  present  system. 

Senator  Nelson.  Oh;  it  is  to  act  as  a  balance? 

Mr.  GoERTNER.  Yes.    I  will  explain.  Senator 

Senator  Nelson.  And  your  purpose,  then,  is  simply  to  balance  the 
trade  here  so  it  will  not  fluctuate? 
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Mr.  GoERTNER.  I  will  explain  that.  We  are  compelled  in  selling 
the  furniture  trade  to  sell  them  on  a  seasonal  basis.  A  price  es- 
tablished at  the  beginning  of  the  season  must  hold  to  the  ena  of  that 
season  whether  a  formal  contract  is  made  or  not,  and  there  have 
been  times  here  when  we  have  been  pinched  very  badly,  when  prices 
have  jumped  from  an  average  of  24  cents  a  foot  to  38  or  39  cents 
a  foot,  a  jump  of  50  per  cent  made  over  night,  and  under  a  more 
moderate  tariff  the  importation  point  will  be  reached  at  a  reasonable 
figure  and  the  price  will  be  controlled,  and  they  can  not  carry  it  to 
the  extremes  that  they  have  in  the  past. 

Senator  Nelson.  Tour  company  is  a  manufacturer  of  mirrors? 

Mr.  Gk)ERTNER.  Yes. 

Senator  Nelson.  And  in  a  sense,  plate  glass  may  be  called  the 
raw  material  of  that? 

]^.  GOERTNER.    Yes. 

Senator  Nelson.  In  recent  years  what  proportion  of  your  raw 
material  for  mirrors  has  come  from  abroad  and  what  proportion  have 
you  got  here  in  this  country,  as  near  as  you  can  give  it? 

Mr.  GoERTNER,  I  should  say  about  25  per  cent. 

Senator  Nelson.  From  abroad? 

Mr.  GoERTNER.  From  abroad,  and  75  per  cent  from  this  country. 

Senator  Nelson.  That  is  all. 

Senator  Cummins.  Mr.  Goertner,  you  have  not  talked  to  me  about 
the  duties  on  plate  glass  this  year. 

Mr.  Goertner.  No.  When  I  talked  with  you  it  was  purely  remi- 
niscent. It  referred  to  the  window  glass  schedule  and  the  effect  of 
tJie  Payne- Aldrich  tariff  bill. 

Senator  Cummins.  In  1909  I  was  preparing  an  amendment  to  that 
bill  for  a  reduction  of  duties  not  only  on  plate  glass  but  upon  window 
glass  as  well. 

Mr.  (jOERTNER.  Yes. 

Senator  Cummins.  And  I  asked  you  for  information  with  regard 
to  the  cost  of  producing  glass  in  this  country  and  the  cost  of  produc- 
ing glass  abroad. 

Mr.  Goertner.  Yes. 

Senator  Cummins.  And  you  gave  it  to  me? 

Mr.  Goertner.  Yes. 

Senator  Cummins.  That  is,  as  you  understood  it.    That  is  all. 

Senator  Walsh.  What  was  the  question  at  issue  in  the  preparation 
•f  the  Payne- Aldrich  measure  ?  Was  it  the  reduction  of  the  existing 
Dingley  rates,  or  an  increase  of  the  rates  or  a  reduction  of  the  rates  ? 

Mr.  Goertner.  It  was  an  attempt  at  an  increase,  under  a  pretense 
ef  a  reduction.  The  duties  under  the  Dingley  bill  had  been  8,  10, 
22i,  and  35  cents  per  foot. 

Senator  Walsh.  Depending  on  the  size. 

Mr.  Goertner.  Depending  on  the  classification  of  the  sizes.  It 
was  proposed  by  the  plate-^ass  people  to  make  a  uniform  flat  rate 
of  22i  cents  a  square  foot,  which  looked  like  evening  things  up,  but 
which  as  a  matter  of  fact  was  an  enormous  increase  on  the  only  glass 
that  could  be  imported. 

Senator  Walsh.  You  were  fighting,  then,  something  that  you  con- 
ceived to  be  an  effort  to  raise  the  duty  ? 

Mr.  Goertner.  Yes.  There  was  a  slight  advance,  and  we  were 
fighting  to  prevent  a  further  advance.    It  was  a  matter  of  life  and 
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death  with  us  then.  We  would  have  been  in  their  hands  if  they  had 
put  through  this  22i-cent  rate. 

The  Chairman.  Was  there  an  increase! 

Mr.  GrOERTNER.  Yes,  of  2  cents  a  square  foot  on  one  classification, 
on  the  smallest  sizes,  and  2^  cents  on  the  next  smallest  size. 

The  Chairman.  Do  you  know  anything  about  High  Point,  N.  O.  ? 

Mr.  GrOERTNER.   YcS. 

The  Chairman.  That  is  a  manufacturing  town? 

Mr.  GoERTNER.  Yes. 

The  Chairman.  They  manufacture  cheap  furniture  and  small  mir- 
rors. State  whether  or  not  under  that  bill,  the  Payne- Aldrich  bill, 
there  would  not  have  been  an  increased  tax  on  those  manufactures 
of  over  $100,000. 

Senator  Reed.  That  is,  one  factory? 

The  Chairman.  So  I  have  been  told.  I  do  not  know  whether  that 
is  true  or  not. 

Mr.  Goertner.  I  should  think  that  would  be  very  easy,  as  applied 
to  that  section  of  North  Carolina. 

The  Chairman.  We  have  there  one  of  the  largest  manufacturing 
furniture  towns  in  the  United  States,  except  Grand  Rapids,  ana 
those  manufacturers  told  me  that  the  increase  on  that  kina  of  glass 
would  amount  to  at  least  $100,000. 

Mr.  GrOERTNER.  I  think  that  it  would  be  very  easily  that  much. 

The  Chairman.  And  that  of  course  was  a  tax  on  the  consumer. 

Mr.  Goertner.  Yes.  It  would  need  a  matter  of  only  1,000,000  feet 
of  glass  to  reach  that  result. 

Tne  Chairman.  Your  business  here  was  to  try  and  prevent  that 
increase  ? 

Mr.  Goertner.  Yes. 

The  Chairman.  You  said  you  did  not  want  to  give  the  names  of 
the  people  who  contributed;  that  it  would  be  unfair  because,  you 
started  to  say,  the  result  would  be  visited  upon  them.  What  result ! 
Do  you  mean  to  say  by  that  that  the  American  Plate  Glass  Co.  would 
punish  them  for  contributing  to  your  campaign?  Is  that  what  you 
mean? 

Mr.,  Goertner.  I  would  not  like  to  make  that  statement  positively 
about  the  American  Plate  Glass  people,  but  some  of  the  mirror  peo- 
ple themselves  feel  that  way  about  it.  Although  some  have  ex- 
pressed their  agreement  with  us,  they  have  not  been  willing  to  join 
in  the  fight.    They  have  kept  that  confidential. 

Senator  Cummins.  If  you  do  not  intend  to  answer  that,  I  do  not 
think  it  well  to  enter  into  it,  because  it  would  involve  calling  the 
other  side  and  we  would  then  be  investigating  that  issue.  I  do  not 
ask  this  myself.  You  have  given  us  the  amount  expended  and,  in  a 
general  way,  the  names. 

The  Chairman.  You  have  good  reasons  for  not  giving  the  names? 

Mr.  Goertner.  Yes. 

The  Chairman.  I  will  myself  withdraw  the  question,  and  draw 
my  own  conclusions.    Is  your  entire  brief  printed  in  the  handbook  ? 

Mr.  Goertner.  No;  just  extracts  from  it. 

The  Chairman.  I  notice  that  you  have  white  sand,  No.  2,  with  a 
red  mark.    What  does  that  refer  to? 
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Mr.  GrOERTNER.  Tum  to  note  No.  2,  which  you  will  find  on  the 
opposite  page. 

The  Chairman.  Where  is  that  note  taken  from? 

Mr.  GoERTNBR.  It  states  right  there.    I  have  another  copy. 

The  Chairman.  I  would  rather  have  the  handbook.  Just  take 
note  Na  2.  You  have  it  in  red  marks  there,  and  what  does  that 
mean? 

Mr.  GrOERTNER.  Note  No.  1  confirms  the  amount  of  labor  required 
for  the  production  of  1  square  foot  of  plate  glass. 

The  Chairman.  Where  is  that  taken  from? 

Mr.  GoERTNER.  I  quote  from  note  No.  1 : 

We  give  this  as  0.041  day,  or  the  equivalent  to  a  proposition  of  24.4  aqoare 
feet  per  man  per  day,  or  7,320  square  feet  per  man  per  year  of  300  working 
days. 

The  Chairman.  Is  that  taken  from  any  official  document  of  the 
Government? 

Mr.  GrOERTNER.  That  is  taken  from  a  manufacturer's  own  state- 
ment to  the  commercial  agencies. 

The  Chairman.  And  No.  2,  where  is  that  taken  from? 

Mr.  GrOERTNER.  That  is  calculated  from  the  finished  weight  of  a 
square  foot  of  plate  glass. 

The  Chairman.  That  is  a  calculation.    Note  8,  grinding  sand. 

Mr.  GkwRTNER.  That  is  tak^i  from  Census  Bulletin  No.  62. 

The  Chairman.  The  United  States  Census  ? 

Mr.  GoEKTNER.  Yes. 

The  Chairman.  No.  4? 

Mr.  GoBRTNER.  That  is  from  the  same  bulletin. 

The  Chairman.  No.  5  ? 

Mr.  GoBRTNER.  Five  is  the  same. 

The  Chairman.  No.  7  ? 

Mr.  GoERTNER.  Six  is  from  the  United  States  Commission  of  Im- 
migration, and  Nos.  7  to  14,  inclusive,  are  taken  from  the  Census 
Bulletin. 

The  Chairman.  These  are  actual  figures  taken  from  an  official 
Government  publication? 

Mr.  Gk)ERTNER.  Confirmed  by  it. 

The  Chairman.  Nos.  15  and  16? 

Mr.  GrOERTNER.  Fifteen  is  explained.  I  can  not  confirm  it;  but  it 
is  so  small  an  item  that  it  amounts  to  nothing. 

The  Chairman.  Sixteen? 

Mr.  GrorarrNER.  No.  16  is  a  matter  within  everyone's  knowledge. 
It  is  the  statement  of  the  average  cost  of  a  ton  of  coal.  I  may  add, 
Senator,  that  while  this  statement  has  been  denounced  as  a  base 
fabrication,  as  a  whole  no  one  has  criticized  it  in  detail,  under  Sena- 
tor Stone's  questioning,  and  on  the  only  occasion  when  it  was  criti- 
cized in  detail,  at  this  friendly  conference  I  mentioned,  the  plate-glass 
manufacturers  confirmed  it  within  about  5  per  cent. 

The  Chairman.  Let  us  hear  about  that  conversation  with  Senator 
Stone.     You   were  on  one  side.    Who  represented  the  plate-glass 

people  ?  r^      ^ 

Mr.  GrOERTNER.  Mr.  Wickes,  of  the  Saginaw  Plate  Glass  Co. ;  Mr. 
Eastwood,  of  the  same  concern;  and  an  attorney  by  the  name  of 
Ball,  I  think,  also  from  Saginaw. 
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The  Chaikman.  At  that  time  there  were  an  attorney  and  two  plate- 
glass  men  on  one  side,  and  you  on  the  other? 

Mr.  GoERTNER.  Yes,  sir. 

The  Chairman.  And  you  had  this  atgimient  before  Senator  Stone  ? 

Mr.  GoERTNER.  Yes,  sir ;  and  before  Senator  Shively . 

The  Chairman.  And  they  practically  admitted  that  your  brief 
here  was  true  within  5  per  cent? 

Mr.  GoERTNER.  Yes,  sir.  They  did  not  know  it,  but  by  the  time 
we  got  through  we  checked  it  over  in  every  detail,  and  I  found  they 
had  confirmed  it  in  nearly  every  one. 

Senator  Heeo.  Senator  Stone  and  Senator  Shively  were  sitting  as 
a  subcommittee  of  the  Senate  Finance  Committee  ? 

Mr.  GoERTNER.  Hardly,  Senator.  Senator  Stone  was  very  careful 
to  describe  it  merely  as  an  informal  friendly  conference.  He  em- 
phasized that  point  several  times. 

Senator  Reed.  Just  so  it  may  get  into  the  record,  this  was  in  the 
early  days  after  the  House  bill  had  been  referred  to  the  Finance 
Committee  of  the  Senate? 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Reed.  And  at  that  time  it  had  been  determined  that  there 
would  be  no  hearings  of  the  Finance  Committee  ? 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Reed.  Certain  schedules  were  turned  over  to  subcom- 
mittees for  examination  ? 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Reed.  And  people  kept  coming  and  clamoring  to  be  heard, 
and  finally  they  began  these  informal  hearings  before  the  subcom- 
mittees. That  is  about  the  way  it  happened,  is  it  not,  the  way  you 
imderstand  it? 

Mr.  GoERTNER.  Not  exactly. 

The  Chairman.  And  then,  at  a  meeting  of  that  kind,  vou  appeared 
and  sat  on  one  side  of  the  table,  and  the  local  manufacturers,  the 
manufacturers  of  the  United  States,  upon  the  other? 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Reed.  There  was  a  man  there  representing  the  Govern- 
ment ;  that  is,  some  expert  from  the  department,  was  there  not  ? 

Mr.  GoERTNER.  Mr.  Wolf,  the  appraiser  from  the  New  York 
customhouse. 

Senator  Reed.  And  the  committee  would  ask  each  side  questions, 
and  you  would  argue  the  matter  back  and  forth,  and  finally  would 
sometimes  agree  and  sometimes  disagree,  and  then  the  Government 
expert  would  sometimes  settle  the  matter,  if  his  opinion  should  be 
called  for? 

Mr.  Goertner.  Yes. 

Senator  Reed.  And  you  say  that  at  the  end  of  that,  when  you 
checked  it  off  there  was  only  about  5  per  cent  difference? 

Mr.  Goertner.  Yes,  sir. 

Senator  Reed.  I  only  wanted  to  get  in  the  character  of  this 
hearing. 

Senator  Cummins.  There  can  not  be  any  possible  criticism  of  a 
hearing  of  that  kind. 

Senator  Reed.  Oh,  no;  but  I  wanted  it  to  appear  just  as  it  was. 
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One  other  question.  You  used  the  expression,  "  If  the  tariff  were 
raised  we  would  be  completely  in  their  hands." 

Mr.  GoERTNER.  Yes,  sir. 

Senator  Reed.  What  did  you  mean  by  "  their  hands"? 

Mr.  Gk>ERTNER.  The  American  plate-glass  manufacturers. 

Senator  Reed.  That  is  all. 

Senator  Walsh.  Mr.  Chairman,  some  reference  to  Grand  Rapids 
prompted  me  to  think  Senator  Townsend  might  wish  to  prefer  some 
questions. 

Senator  Townsend.  No;  I  have  no  questions. 

(The  witness  was  excused.) 

TESTIHONT  OF  BAVIB  LAHABr— (Becalled). 

The  Chairman.  Mr.  Lamar,  you  stated  last  night  that  you  desired 
the  permission  of  the  committee  to  be  allowed  to  make  a  statement. 
Now,  if  you  make  this  statement,  do  not  go  over  any  matters  you  have 
gone  over  before.  You  can  make  your  statement,  but  be  as"  brief  as 
you  can,  and  be  careful  not  to  state  what  you  have  been  over  before. 

Mr.  Lamar.  I  thank  you.  Senator,  and  will  endeavor  to  do  as  you 
have  suggested. 

I  want  to  say  at  the  outset  that  I  realize  perfectly  that  my  life 
and  character  are  on  trial  here. 

When  I  look  on  this  committee,  when  I  see  you  there,  Mr.  Chair- 
man, and  vou  there,  Senator  Nelson,  men  who  within  my  knowledge 
have  not  hesitated  to  criticize  even  the  actions  of  the  President  of 
the  United  States  when,  in  your  judgment,  from  testimony  pro- 
duced  before  you  sitting  as  a  Senate  committee,  you  ought  to  do 
so,  I  have  no  fear  as  to  what  your  attitude  will  be  in  determining 
what  my  motives  and  purposes  were  as  indicated  by  the  testimony 
produced  before  this  committee. 

When  I  see  you  here,  Senator  Cummins,  whom  it  was  my  pleasure 
and  delight  before  my  own  eyes  on  the  floor  of  the  Senate,  day  after 
day,  week  after  week,  month  after  month,  to  see  fight  the  people's 
cause  against  all  the  power  of  your  own  political  party  and  your 
own  President,  unawea  by  it  all,  I  have  no  fear  about  you.  I  refer, 
sir,  to  your  great  fight  against  the  malevolent  and  malicious  pro- 
visions in  the  railroad  bill.  The  memory  of  that,  sir,  will  ever- 
remain  a  treasured  possession  with  me. 

As  to  you,  Senator  Walsh,  and  you.  Senator  Reed 

Senator  Waiah.  Now,  Mr.  Chairman 

Mr.  Lamar.  While  you  are  new  men  here,  I  want  to  say  that  what- 
ever disposal  you  maKe  of  me,  while  it  may  be  of  interest  to  a  little 
circle  oi  friends  and  my  family 

Senator  Reed.  I  suggest  that  the  witness  just  come  to  his  state- 
ment. 

Mr.  Lamar.  I  will  come  to  my  statement  of  the  evidence,  and 
right  now,  with  that  very  brief  statement. 

The  opportunity  that  nas  been  afforded  me  here  to  render  what  I 
'•onsider  a  service  to  the  people  of  the  United  States  is  the  only 
Ihing  I  wanted,  the  onlv  thmg  that  I  sought,  in  all  that  I  have  done, 
and  when  I  have  revealed  here  the  purposes  of  these  men,  and  when 
I  have  revealed  here  this  giant  forgery  of  $82,000,000  and  what 
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ensued  in  consequence  of  it,  affecting  the  people  of  the  United  States, 
that  will  be  considered  bv  this  committee  as  part  of  my  motive. 

Now,  getting  down  to  this  question  of  the  evidence  in  my  statement. 
This  committee  has  spent  aays  here  trying  to  find  out  what  the 
motive  was.  It  was  perfectly  apparent  that  it  was  not  to  obtain 
money,  because  that  was  explicitly  stated  as  a  thing"  that  must  not 
be  considered.  There  must  have  been  something  else,  and  the  whole 
investigation  and  inquiry  must  necessarily  be  valueless  unless  this 
committee  can  discover  what  the  motive  was. 

Senator  Reed.  I  suggest  that  the  witness  tell 

Mr.  Lamar.  I  am  gomg  to  tell  my  motive  under  oath. 

The  Chairman.  Do  not  make  any  argument.  Just  make  your 
statement. 

Mr.  Lamar.  I  will  tell  you  what  my  motive  was,  as  I  have  already 
testified  to  it,  perhaps,  but  not  as  fully  as  I  can  now.  It  was 
to  produce  one  of  two  results,  either  that  these  men  would  recog- 
nize  the  injustice  and  folly  of  their  course  toward  Mr.  Lauter- 
bach  and  myself,  or,  per  contra,  to  force  them  to  come  out  into  the 
open  with  their  charges  of  conspiracy  and  blackmail,  as  they  had 
surreptitiously  circulated  them  for  years  in  the  city  of  New  York 
against  us  both.  It  was  a  Wall  Street  operation  of  a  major  type> 
traveling  on  parallel  lines,  conducted  by  me.  It  has  accomplished 
one  of  those  two  purposes.  The  effort  to  compel  these  men  to  recog- 
nize the  folly  and  injustice  of  their  course  to  Lauterbach  failed* 
The  effort  to  bring  them  out  into  the  open  perfectly  succeeded. 

Now  I  have  stated  what  my  motive  was  from  my  testimony  as 
I  have  given  it  here.  I  will  now  add  to  it,  because  I  want  to  make 
plain  what  their  motive  was.  First,  there  could  not  be  any  ques- 
tion  

Senator  Reed  Mr.  Chairman,  this  is  not  testimony;  this  is  argu- 
ment. 

Mr.  Lamar.  I  am  going  to  give  the  testimony. 

The  Chairman.  Let  us  ^et  down  to  the  testimony. 

Mr.  Lamar.  All  right,  sir. 

I  want  to  take  up  first,  then,  the  question  asked  by  Senator  Reed 
last  night  in  my  hearing  if  Mr.  Lauterbach  did  not  know,  as  it  was 
revealed  here,  that  two  years  ago  I  had  impersonated  Mr.  Riordan, 
beginninff  two  years  before  that,  whether  that  was  not  to  be  con- 
silered  in  connection  with  considering  my  motives.  Perfectly,  of 
course.  And  if  you  will  look  at  my  testimony  you  will  find  out  that 
two  years  ago.  when  I  first  began  to  use  the  name  of  Riordan 

Mr.  Reed.  Mr.  President,  this  is  not  testifying 

Mr.  Lamar.  Very  well;  I  desire  to  testify  now,  then,  that  two 
years  ago,  when  I  first  used  the  name  of  Riordan,  I  told  the  man  I 
used  it  with  at  the  end  of,  sav,  three  conversations,  that  were  all 
within  a  period  of  two  days,  tnat  I  was  David  Lamar.  That  man 
was  Mr.  Charles  Steele.  Mr.  Ledyard  has  testified  here,  and  the 
committee  will  see  it — ^I  can  call  their  attention  to  it — Mr.  Ledyard 
says  he  knew  of  these  conversations  between  Mr.  Riordan  and  Mr. 
Steele.  So  that  two  years  aco,  if  my  testimony  is  to  be  believed, 
Steele  knew  it  was  not  David  Lamnr  he  was  talking  with  but  that  it 
was  Riordan 
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Senator  Cummins  You  said  a  moment  ago  that*  you  told  Steele 
that  it  was  yourself. 

Mr.  Lamar.  Yes ;  I  swear  to  that  now. 

Senator  Cummins.  You  just  said  that  Steele  knew  that  it  was  not 
David  Lamar  but  Riordan. 

Mr.  Lamar.-  No  ;  I  beg  your  pardon ;  you  misunderstood  me. 

Senator  Cummins.  That  is  what  you  said. 

Mr.  Lamar.  That  was  my  unfortunate  way  of  stating  it,  then, 
perhaps.  What  I  meant  to  say  was  this,  that  at  the  end  of  three 
conversations,  within  two  or  three  days,  I  told  Mr  Steele  that  it  was 
not  Riordan  ne  was  talking  to,  that  it  was  David  Lamar.  So  any 
question  of  an  attempt  to  testify  on  the  Riordan  conversation,  so  far 
as  those  people  were  concerned,  necessarily  goes  out  of  it  at  once;  but 
that  could  probably  be  objected  to  by  Afr.  Reed  as  being  purely 
argumentative 

Senator  Cummins.  Did  you  tell  Mr.  Lauterbach  the  same  thing? 

Mr.  Lamar.  No  ;  I  never  revealed  it  to  anybody  but  Mr.  Steele,  as 
I  have  stated. 

Then  the  other  conversation  to  which  Mr.  Ledyard  has  testified, 
und  concerning  which  I  desire  to  testify  now,  is  the  Palmer  conver- 
sation. I  desire  to  say  that  I  was  always  of  the  opinion  that  very 
shortly  Mr.  Ledyard  would  realize  that  it  was  Lamar  he  had  been 
talking  to  and  not  Palmer.  When,  in  his  elephantine  manner,  in 
pursuance  of  an  attempt  to  play  a  game  of  duplicity  with  me,  as  he 
has  testified  to,  he  arranged  for  these  extensions 

Senator  Reed.  Just  ^o  ahead  and  testify. 

Mr.  Lamas.  I  will  tell  you.  In  my  conversation  with  Mr.  Ledyard 
in  which  I  used  the  name  of  Palmer,  which  occurred,  I  think,  on  the 
4th  or  5th  of  February  or  somewhere  along  there — my  ear  by  long 
experience  has  become  so  attuned  to  that  sort  of  thing  that  when  a 
man  in  a  telephonic  communication  with  me  attempts  to  put  another 
extension  wire  on  I  can  tell  it  in  a  moment,  and  that  is  what  hap- 
pened here — I  refused  to  have  any  real  conversation  with  him  on  the 
merits,  at  that  point,  but  told  him  he  would  hear  from  me  in  a  day, 
and  within  that  day  I  definitely  formed  this  plan,  and  I  proceeded 
to  carry  it  out. 

Senator  Nelson.  What  plan? 

Mr.  Lamar.  A  plan  that  would  result  in  bringing  these  men  out 
in  the  open  so  that  they  would  come  before  some  public  body  or  in 
some  public  way  make  the  charge 

Senator  Nelson.  What  men? 

Mr.  Lamar.  Mr.  Ledyard  and  his  associates.  Now,  they  had  ruined 
many  men  before,  and  I  knew  it,  but  I  could  not  get  at  them,  and 
other  men  who  had  attempted  to  get  at  them  had  failed.  I  had  tried 
it  for  two  years  and  had  failed.  But  now,  as  I  say,  from  the  exten- 
sion of  the  wires,  which  I  knew  about,  it  was  plain  he  was  embark- 
ing in  a  game  of  duplicity  with  me.  In  that  sort  of  a  game,  in  order 
to  be  on  a  parity  with  me  he  would  have  to  begin  at  the  finish.  I 
knew  Mr.  I^dyard's  character.  I  knew  the  methods  of  himself  and 
his  associates.  I  am  not  going  to  characterize  them,  only  for  the 
purpose  of  showing  my  motive.  I  knew  they  would  not  come  out 
into  the  open  unless  they  had  absolutelv  a  perfect  case  where  they 
would  have  somebody  locked  in  where  he  could  not  escape.  I  had 
intentionally  and  deliberately  prepared  this  thing,  as  Mr.  Ledyard 
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has  testified,  so  that  they  would  have  a  case  against  Lauterbach  that 
was  irresistible,  so  they  would  have  evidence  beyond  anv  question 
whatever  that  he  had  lied,  that  he  had  attempted  to  tell  them  some- 
thing which  was  not  true,  that  he  must  have  known  or  should  have 
known  was  not  true,  and  nothing  short  of  a  tiling  of  that  kind  would 
tempt  them  to  do  it:  but  that  would,  and  the  reason  was  that  I  had 
frequently  played  those  tricks  on  those  gentlemen  before  and  had 
succeeded.  It  was  a  favorite  method  of  mine,  as  I  say.  This  is  an 
operation  of  the  major  type  in  Wall  Street,  traveling  on  parallel 
lines. 

Now.  what  risk  did  I  take?  I  took  the  risk  that  when  they  came 
out  in  the  open  with  it  and  showed  their  malevolence 

Senator  Walsh.  Mr.  Chairman,  I  object  to  that. 

Mr.  Lamab.  All  right;  I  withdraw  that  statement. 

Senator  Walsh.  This  is  not  adding  any  facts  at  all. 

The  Chairman.  Unless  you  can  give  some  light  to  the  committee 
on  this  transaction,  we  will  not  hear  you. 

Mr.  Lamar.  All  right,  sir;  I  will  try  and  give  you  what  light  I 
can. 

Senator  Reed.  In  the  way  of  testimony  as  to  particular  facts,  Mr. 
Chairman. 

Mr.  Lamar.  The  strong  personal  feeling  that  I  am  laboring  un- 
der— ^Mr.  Chairman,  you  see  how  it  is,  so  far  as  I  am  concerned.  I 
trust  you  will  be  a  little  bit  patient  with  me,  and  if  you  will  only 
admonish  me  when  I  am  overatepping  the  line,  I  will  be  very  much 
obliged  to  you. 

The  Chairman.  Do  not  characterize  these  men  or  state  your  own 
opinions.    We  want  facts. 

Mr.  Lamar.  All  right,  sir ;  very  well.  Now,  here  was  what  would 
happen,  in  the  light  of  what  transpired.  I  arranged  with  this  man 
that  on  the  foUowingday,  certainly,  if  he  did  not  know  it  before 

Senator  Nelson.  What  man? 

Mr.  Lamar.  With  Ledyard,  that  he  would  discover  the  imper- 
sonation of  Mr.  Palmer,  because  I  directed  him  to  call  up  Mr.  Palmer 
at  his  h(Hne  in  Bethlehem  on  Sunday  morning,  and  he  was  to  do  that. 
I  only  want  to  bring  that  to  the  attention  or  the  committee  as  show- 
ing that  I  never  had  any  intention  of  personating  Mr.  Palmer  or 
of  deceiving  anybody  about  it.  I  only  call  the  attention  of  the  com- 
mittee to  it  for  the  purpose  of  showing 

Senator  Reed.  That,  again,  is  not  testimony. 

The  Chairman.  No;  you  are  telling  your  reasons. 

Mr.  Lamar.  Yes;  that  is  right,  xou  do  not  want  the  rationale 
of  it.    You  only  want  the  facts. 

The  Chairman.  Yes. 

Mr.  Lamar.  Now,  what  Mr.  Lauterbach  has  testified  to  as  a  con- 
versation that  occurred  between  him  and  myself  is  perfectly  true. 
After  I  drew  my  plan,  as  I  stated,  within  the  24  hours,  I  called  up 
Mr.  Ledyard  on  the  telephone,  and,  as  I  teU  you  again,  there  was  a 
long  dday,  while  he  arranged  his  telephones  to  suit.  My  ear  has 
become  so  perfectly  attuned  to  that  kind  of  thing,  I  have  been 
through  it  so  many  times,  that  it  was  just  as  clear  to  me  what  was 
going  on  behind  the  scenes  as  though  I  was  there  in  his  library  in 
his  own  house. 

The  Chairman.  You  have  stated  that. 
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Mr.  Lamar.  No;  this  is  the  second  conversation,  of  February  6 
What  I  testified  to  before  was  in  relation  to  the  conversation 

Senator  Eeeo.  Let  me  suggest  to  you  that  it  will  be  suflScient  if 
you  state  that  you  knew  he  had  put  another  connection  on  the  wire, 
and  then  go  on  with  the  facts. 

Mr.  Lamar.  Thank  you,  Senator.  I  think  you  are  quite  correct 
about  that.  I  will  endeavor  to  do  so.  And  that  was  not  intended 
in  any  disrespectful  manner,  I  assure  you.  The  last  thing  in  this 
world 

Senator  Reed.  No  ;  I  know  it  was  not  intended  as  any  disrespect ; 
but  the  committee,  if  I  may  speak  as  one  member  of  it,  are  inter- 
ested in  facts  testified  to  and  not  in  your  conclusions  or  your  deduc- 
tions, or  anything  of  that  kind. 

Mr.  Lamar.  Quite  properly  so,  quite  properly  so,  and  I  have  been 
at  fault  in  going  outside  of  that;  and  that  is  not  intended  in  any 
disrespectful  way  either,  and  I  hope  the  committee  will  understand. 

Senator  Walsh.  We  will  overlook  transgressions  in  the  past. 

Mr.  Lamar.  Thank  you,  sir.  Now,  my  purpose  formed,  1  called 
Ledyard  up.  I  gave  him  the  outlines  of  this  magnificent  scheme  of 
the  consolidation  or  merger  of  interests  between  the  Morgan  people 
and  the  Democratic  Party  in  the  cause  of  international  peace.  I 
offered  him  the  entire  Government,  practically,  with  the  exception 
of  the  President  himself,  as  I  have  testified  to.  I  then  get  Mr* 
Lauterbach's  house.    I  tell  him  he  will  hear  from  Mr. 

The  Chairman.  Did  you  draw  up  that  plan  ? 

Mr.  Lamar.  I  certainly  did.  I  have  already  testified  to  it.  It 
appears  in  my  testimony,  when  I  was  on  the  stand  before,  that  I  said 
I  handed  that  plan  to  Mr.  Lauterbach — that  he  got  it  from  me — and 
I  now  state  that  again.  I  drew  it  up  in  writing,  or  dictated  it  to 
him,  I  forget  which,  and  Mr.  Ledyard  called  him  up.  He  went  there, 
and  you  know  what  transpired.  Mr.  Ledyard,  of  course,  as  appears 
from  the  testimony  here  and  from  what  I  have  said,  knowing  that  Mr. 
Ijauterbach  was  lying; — - 

Senator  Reed.  Again,  just  give  us  the  facts. 

Mr.  Lamar.  Yes ;  that  is  ri^t ;  I  was  wrong  again. 

The  Chairman.  If  you  do  not  confine  yourself  to  statements  of 
fact,  I  will  make  you  leave  the  chair. 

Mr.  Lamar.  I  think  I  will  stop,  Senator.  I  will  stop,  then,  right 
with  that. 

Senator  Walsh.  Mr.  Chairman,  I  do  not  care  to  have  this  thing 
broken  off  in  this  way.  If  the  witness  can  actually  give  us  any  addi- 
tional facts  concerning  this  matter,  I  want  to  hear  about  them.  For 
instance,  Mr.  Lauterbach  has  come  on  the  stand  and  told  us  that  be- 
fore he  went  to  see  Mr.  Ledyard,  Mr.  Lamar  had  told  him  that  he 
was  in  communication,  or  had  been  in  communication,  over  the  tele- 
phone with  Senator  Stone,  and  that  these  propositions  had  emanated 
from  Senator  Stone.  Mr.  Lamar  did  not  tell  us  that  when  he  was  on 
the  stand  before.  I  should  like  to  have  him  tell  us,  if  he  will,  if  that 
is  correct ;  and  if  it  is  correct,  why  he  did  not  tell  us  that  when  he 
was  on  the  stand  before? 

Senator  Nelson.  I  entirely  agree  with  the  Senator  from  Montana. 
I  should  like  to  hear  any  other  facts  that  the  witness  can  state. 

The  Chairman.  You  have  heard  the  suggestion. 

Senator  Walsh.  There  is  a  matter  of  fact. 
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Senator  Reed.  I  make  this  suggestion  to  the  committee,  that  the 
witness  has  been  indulged  to  make  a  statement  and  he  has  been 
making  the  kind  of  statement  that  you  have  heard,  and  that  it 
should  not  result  in  his  being  dismissed  from  the  stand,  but  that  any 
member  of  the  committee  may  now  ask  him  any  questions  he  wants 
to  ask,  and  that  we  proceed  in  that  way. 

The  Chaibman.  I  think  that  is  a  good  suggestion,  and  I  will  turn 
the  witness  over  to  Senator  Walsh. 

Senator  Walsh.  You  heard  the  statement  I  made  ? 

Mr.  Lamar.  Yes.    May  I  read  you  from  my  testimony  ? 

Senator  Walsh.  No 

Mr.  Lamar.  I  did  testify  to  it  before  this  committee,  and  I  should 
like  to  read  you  my  testimony. 

Senator  Walsh.  Never  mind  about  that.  You  may  state  whether 
you  did  say  to  Mr.  Lauterbach  before  he  went  to  have  the  interview 
of  February  8  with  Mr.  Ledyard  that  you  had  been  in  communication 
over  the  telephone  with  Senator  Stone. 

Mr.  Lamar.  I  did. 

Senator  Walsh.  And  that  he  had  authorized  you  to  open  these 
negotiations,  through  Mr.  Ledyard,  with  the  interests  that  tie  repre- 
sented.*   Is  that  correct  ? 

Mr.  Lamar.  That  is  correct. 

Senator  Walsh.  You  told  Mr.  Lauterbach  so? 

Mr.  Lamar.  I  told  Mr.  Lauterbach  so. 

Senator  Walsh.  And  likewise  told  him  that  these  propositions 
which  you  submitted  to  him  had  come  from  Senator  Stone? 

Mr.  Lamar.  Precisely. 

Senator  Walsh.  Now,  likewise 

Senator  Nelson.  Senator  Walsh,  may  I  supplement  that  by  just 
one  question  here? 

Senator  Walsh.  Yes. 

Senator  Nelson.  And  did  you  also  tell  Mr.  Lauterbach  that  Sena- 
tor Stone  represented  Speaker  Clark? 

Mr.  Lamar.  I  told  him  that,  too. 

Senator  Nelson.  Go  on. 

Senator  Walsh.  You  have  referred  to  the  testimony  you  gave 
before.    Will  you  read  it  now  ? 

Mr.  Lamar.  Yes,  Senator,  with  your  permission.  This  is  on  page 
1792  of  the  record,  a  little  below  the  middle  of  the  page. 

Senator  Walsh.  I  have  it. 

Mr.  Lamar.  I  will  read  it: 

Mr.  Lamab.  I  will  tell  you  exactly  how  it  occurred,  Senator.  Mr.  Lauterbach 
came  to  me  very  smilingly  and  said  that  at  last  he  was  having  direct  relations 
with  the  Morgan  people,  and  it  looked  as  though  the  enmity  was  about  to  cease 
and  he  might  be  employed  in  the  matter,  and  that  he  had  had  a  long  discussion 
about  the  situation  in  Washington:  and  he  asked  me  if  I  would  give  him  my 
idea  of  what,  if  anything,  could  be  accomplished  for  the  Morgan  people  In 
Washington;  and  I  gave  him  that  program 

That  referred  to  the  program  which  has  been  produced  in  the  Led- 
yard testimony. 

The  Chairman.  I  understand. 
Mr.  Lamar  (reading)  : 

And  I  gave  him  that  program  as  my  view,  just  as  Mr.  Ledyard  has  written  it 
out  here.    Mr.  Lauterbach  copied  it  down  for  me. 
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Senator  Walsh.  That  is  the  testimony  that  you  refer  to  ? 

Mr.  Lamar.  Yes.    I  think  that 

Senator  Walsh.  You  do  not 

Mr.  Lamar.  I  did  not  go  into  it  with  so  much  detail  as  now. 

Senator  Walsh.  You  do  not  know  of  any  other  testimony  given 
when  you  were  on  the  stand  before  which  was  to  the  efltect  that  you 
had  been  in  telephonic  communication  with  Senator  Stone,  and  mat 
the  propositions  on  the  program  had  been  transmitted  to  you  by 
Senator  Stone  over  the  telephone? 

Mr.  Lamar.  I  will  call  your  attention  to  this,  Senator 

Senator  Walsh.  Will  you  answer  my  question  ?  Do  you  know  of 
any  other  testimony  that  you  gave  while  you  were  on  the  stand 
beiore  that  is  in  substance  to  that  effect? 

Mr.  Lamar.  Unless  you  take  those  words  just  as  Mr.  Ledyard  has 
written  them  out,  which  will  cover  everything. 

Senator  Walsh.  Do  you  know  of  any  other  testimony  than  that 
which  you  have  now  called  our  attention  to? 

Mr.  Lamar.  I  will  read  a  little  further: 

Senator  Cummins.  Was  It  agreed  between  you  that  that  program  should  be 
put  up  as  the  program  of  Speaker  Clark  and  of  Senator  Stone  and  of  Mr. 
Henry  and  others  high  in  office? 

Mr.  Lamab.  Senator  Cummins,  the  statement  of  the  program  as  it  was  read 
there  by  Mr.  Ledyard  had  a  number  of  numbered  things  on  it  that  were  to  be 
done  by  these  people,  and  if  done  it  was  fully  believed  that  the  attitude  of 
Speaker  Clark  and  the  attitude  of  Mr.  Henry  and  the  attitude  of  Mr.  Bryan 
could  be  changed  toward  them. 

There  is  that. 

Senator  Walsh.  Do  jou  know  of  any  other  testimony  ? 

Mr.  Lamar.  Yes;  this  next  one. 

Senator  Walsh.  And  the  next  one. 

Mr.  Lamar.    Yes  [reading]  : 

Mr.  Lamar.  Now,  if  you  will  permit  me  to  continue,  while  I  do  not  think 
that  proposition  about  the  world's  peace,  in  which  Speaker  Clark  was  to  aid 
Mr.  Bryan,  was  particularly  gaudy,  I  think  it  was  especially  neat,  and  it 
struck  me  as  very  amusing. 

Senator  Walsh.  Now,  Mr.  Lamar 

Mr.  Lamar.  Now,  here  on  page  1793,  Senator,  toward  the  end  of  it: 

Mr.  Lamab.  No,  sir;  not  at  all.  What  we  agreed  he  should  say  was  that  if 
the  Morgan  people  would  make  a  disclosure  of  all  the  money  that  they  had 
used  in  politics, , and  particularly  with  the  Bull  Moose;  if  they  would  agree 
to  cease  all  political  activities;  if  they  would  agree  not  to  spend  one  dollar 
in  politics,  directly  or  indirectly ;  if  they  would  agree  to  conform  to  the  Demo- 
cratic tariff  policy  in  toto ;  if  they  would  agree  to  use  all  their  efforts  In  favor 
of  world  peace,  that  then  all  these  great  men,  who  now  regarded  them  with 
suspicion  and  dislike,  might  be  induced  to  change  their  attitude.  That  is  it. 
It  was  written  down  as  he  has  it  there. 

That  refers  to  the  way  Mr.  Ledyard  had  it  written  down — the 
statement  that  he  read  here,  and  so  on. 

Senator  Reed.  Read  the  rest  of  it  in  connection  with  that.  I  would 
like  to  have  it  go  into  the  record. 

Mr.  Lamar.  That  is  it.  "  It  was  written  down  as  he  has  it  there." 
As  I  have  said,  that  referred  to  what  Mr.  Ledyard  had  said. 

Senator  Reed.  Read  the  rest  of  it. 

Mr.  Lamab.  Very  well: 

Why,  the  thing  is  a  perfect  fnrce.  As  I  told  you,  I  knew  that  he  knew  he 
was  talking  to  Lamar  and  not  to  Palmer. 
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Senator  Reed.  That  is  all  I  care  for. 

Senator  Walsh.  Did  you  understand  the  question  that  I  asked 
you? 

Mr.  Lamar.  Yes. 

Senator  Waush.  You  understood  it  to  mean  that  I  desired  you  to 
refer  to  testimony  which  was  to  the  effect  that  you  had  told  Mr. 
Lauterbach  that  you  were  in  telephonic  communication  with  Senator 
Stone? 

Mr.  Lamar.  Exactly. 

Senator  Walsh.  And  this  is  the  testimony  which  to  your  mind 
indicates  that? 

Mr.  Lamar.  Precisely. 

Senator  Waush.  Can  you  point  us  to  any  particular  sentence  in  it 
which  is  to  the  effect  that  you  had  had  telephonic  communications 
with  Senator  Stone? 

Mr.  Lamar.  Yes ;  I  think  I  can. 

Senator  Walsh.  Will  you  turn  to  the  particular  sentence? 

Mr.  Lamar.  I  will  endeavor  to  do  so;  yes,  sir  [reading] :  "  I  gave 
him  that  program  as  my  view."  When  I  said  that,  my  interpreta- 
tion of  the  testimony,  which  as  I  understand 

Senator  Walsh.  Not  your  interpretation,  but  the  particular  sen- 
tence which  says  in  substance  and  effect : 

I  have  just  been  in  telepbonic  communication  with  Senator  Stone  and  he 
has  tranfimitted  to  me  the  following  program  authorizing  me  to  negotiate  with 
Mr.  Ledyard  in  reference  to  the  same. 

Mr.  Lamar.  Exactly ;  and  when  I  said  this,  "  and  I  gave  him  that 

Erogram  as  my  view,''  just  as  Mr.  Ledyard  has  it  written  out  here— 
e  having  the  whole  story  written  out  and  having  read  it— my  inten- 
tion was  to  make  that  so  broad  and  comprehensive 

Senator  Walsh.  Not  what  your  intention  was.  Tell  us  where  the 
sentence  is  that  says  "  I  have  oeen  in  telephonic  commimication  with 
Senator  Stone." 

Mr.  Lamar.  I  did  not  understand  that  to  be  your  original  ques- 
tion. 

Senator  Walsh.  That  is  the  question. 

Mr.  Lamar.  I  understood  your  question  to  be  whether  I  could 
point  out  to  you  anything  in  this  testimony  which  was  susceptible 
of  the  interpretation  that  I  had  testified  on  a  previous  hearing  to 
that  effect. 

Senator  Walsh.  That  you  had  been  in  telephonic  communication 
with  Senator  Stone. 

Mr.  Lamar.  Yes ;  and  I  call  your  attention  to  this. 

The  Chapman.  You  understand  the  question  now.  Please  an- 
swer it. 

Mr.  Lamar.  I  have  just  read  it  to  him,  and  that  is  all. 

The  Chahiman.  Answer  the  Senator's  question. 

Senator  Walsh.  I  am  asking  you  to  refer  to  the  sentence  that 
says  that. 

Mr.  Lamar.  I  just  read  it  to  you,  and  with  your  permission  I  will 
read  it  again. 

Senator  Waush.  Do  so. 

Mr.  Lamar.  "And  I  gave  him  that  program  as  my  view,"  just  as 
Mr.  Ledyard  has  written  it  out  here.    Mr.  Lauterbach 
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Senator  Walsh.  And  that  means  in  English,  "  I  have  just  been 
in  telephonic  communication  with  Senator  Stone  and  he  has  directed 
me  to  make  this  program  and  authorized  me  to  negotiate  with  Mr. 
Ledvard  in  reference  to  this  thing  "  ? 

Mr.  Lamar.  Oh,  Senator,  of  course,  I  would  have  to  answer  "  no  " 
to  that  question. 

Senator  Walsh.  Surely  you  would.  Now,  before  you  appeared 
on  the  stand  here  the  last  time,  whom  did  you  tell  that  it  was  you 
who  had  impersonated  these  various  people? 

Mr.  Lamar.  You  mean  whom  did  I  tell  before  I  appeared  on  th«s 
stand  the  first  time? 

Senator  Walsh.  Yes.  You  came  here  and  told  us  very  frankly 
that  you  were  the  man  who  did  this  telephoning. 

Mr.  Lamar.  I  am  very  sure  I  told  my  wife,  and  I  am  very  sure 
I  told  Mr.  Lauterbach. 

Senator  Walsh.  When  did  you  tell  Mr.  Lauterbach  ? 

Mr.  Lamar.  I  told  Mr.  Lauterbach  when  I  came  down  from  Pitts- 
field  on  my  way  to  this  hearing. 

Senator  Walsh.  When  was  that  with  reference  to  the  time  when 
Mr.  Ledyard  testified  ? 

Mr.  Lauterbach.  It  was  before  Mr.  Ledyard  testified. 

Senator  Walsh.  Oh,  I  beg  your  pardon — before  Congressman 
Palmer  testified. 

Mr.  Lauterbach.  It  was  within  a  day  or  two  following,  don't  you 
know.  The  testimony  of  Judge  Lovett  and  Congressman  Palmer,  I 
refer  to. 

Senator  Wai^h.  That  disclosed  the  fact  that  somebody  had  been 
impersonating  Mr.  Palmer. 

Mr.  Lamar.  Yes.  I  read  it  in  the  newspapers  the  following  morn- 
ing, and  I  immediately  telegraphed  the  chairman  of  the  committee  re- 
questing an  opportunity  to  appear  before  this  committee  and  make 
a  voluntary  statement.  I  then  started  for  New  York.  I  requested 
the  chairman  to  send  me  the  answer  of  the  committee  to  my  New 
York  residence.  I  went  there  for  the  purpose  of  obtaining  it.  When 
I  got  there,  I  think  the  day  following,  I  received  the  telegram  of  the 
chairman. 

Senator  Wajj3h.  How  soon  after  the  night  that  Mr.  Palmer  testi- 
fied here  did  you  see  Mr.  Lauterbach  ? 

Mr.  Lamar.  Let  me  work  that  out.  I  left  Pittsfield  the  morning 
after  Mr.  Palmer  had  testified.  I  arrived  in  New  York  late  that 
afternoon.    I  saw  Mr.  Lauterbach  that  evening. 

Senator  Walsh.  Then  it  was  the  night  after  the  evening  of  the  day 
on  which  he  testified  ? 

Mr.  Lamar.  It  must  have  been. 

Senator  Wamh.  Was  that  the  occasion  on  which  you  disclosed  it 
to  him? 

Mr.  Lamar.  Yes ;  but  I  am  not  so  sure  that  in  the  telephone  conver- 
sation I  had  with  him,  when  he  was  in  Washington  and  1  was  in  Pitts- 
field,  I  did  not  throw  him  out  a  strong  intimation  of  it. 

Senator  Walsh.  You  had  talked  with  him  over  the  telephone  while 
he  was  in  Washington? 

Mr.  Lamar.  When  he  came  here  to  testify. 

Senator  Walsh.  What  time  of  day  was  that  ? 
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Mr.  Lamar.  As  soon  as  I  read  the  newspaper  I  called  up  his  New 
York  home,  and  his  family  told  me  that  he  was  in  Washington  at  the 
New  Willard,  and  I  called  up  then  and  I  had  this  conversation  with 
him. 

Senator  Walsh.  What  was  the  nature  of  that  conversation  ? 

Mr.  Lamar.  I  am  not  quite  clear;  I  am  not  sure  that  I  said  any- 
thing to  him  about  impersonations  at  that  time.  It  was  hurried,  and 
the  service  was  very  poor,  and  the  conversation  was  very  brief. 

Senator  Wamh.  The  deficiency  of  the  service  would  not  make  any 
difference  in  what  you  said  ? 

Mr.  Lamar.  Not  at  all. 
^  Senator  Waush.  I  want 'to  know  what  you  said  to  him  at  that 
time. 

Mr.  Lamar.  I  could  not  tell  you  whether  he  heard  it  or  not.  I  can 
tell  you  what  I  said.  The  principal  thing  I  said  to  him  in  response 
to  some  question  of  his  was  that  I  had  no  objection  to  his  going 
ahead  and  telling  the  truth — telling  the  precise  truth ;  that  so  far  as 
any  obligation  oi  professional  secrecy  was  concerned  in  any  relations 
that  existed  between  him  and  me,  that  was  at  an  end.  Then  he 
asked  me  some  questions  about  this  whole  thing  one  way  or  another 
and  Judge  Lovett's  testimony.  As  I  say,  that  is  where  the  thing  got 
bad,  don°t  vou  know — the  connection — and  what  I  undertook  to  tell 
him — whether  he  heard  it  or  not  I  do  not  know — was  that  this  was 
exactly  what  I  wanted,  what  I  had  been  hoping  for ;  that  the  whole 
thing  would  unfold  itself  in  an  orderly  way — and,  oh,  yes,  I  told 
him  that  I  had  telegraphed  to  the  chairman  of  the  committee  asking 
for  a  hearing. 

Senator  Walsh.  That  was  the  day  that  Mr.  Lauterbach  came  here 
to  Washington  to  testify  ? 

Mr.  Lamar.  Yes.  What  I  could  not  tell  you  positively  is  whether 
I  threw  out  any  intimation  to  him,  in  the  telephonic  conversation, 
about  these  impersonations.  I  am  not  sure  about  that.  The  bent  of 
my  mind  now  is  rather  that  I  did  not,  but  Mr.  Lauterbach  can  tell 
you.  His  memory  would  be  better  about  that  than  mine.  But  I  did 
tell  him  the  following  day ;  yes.  He  testified  that  night  in  Washing- 
ton and  returned  to  New  York  the  next  day,  and  I  left  Pittsfield  the 
following  morning  and  saw  him  that  evening  at  his  house. 

Senator  Walsh.  It  takes  a  great  many  words  to  say  a  very  few 
things.  You  do  not  remember  now  whether  you  did  in  that  tele- 
phonic communication  that  you  had  with  him  here  in  Washington 
convey  to  him  an  intimation  as  to  your  having  been  impersonating 
people? 

Mr.  Lamar.  No. 

Senator  Walsh.  But  you  did  disclose  it  to  him  on  the  first  occasion 
on  which  you  met  him  after  he  testified? 

Mr.  Lamar.  That  is  right. 

Senator  Walsh.  That  is  all. 

Senator  Reed.  Mr.  Lamar,  j^ou  pronounced  a  eulogy  on  Senator 
Nelson  and  on  Senator  Cummins  for  having  bravely  stood  up  for 
that  which  they  conceived  to  be  right,  even  in  the  face  of  the  Presi- 
dent's position,  criticizing  the  President  when  they  thought  he  was 
wrong.  I  take  it  from  that  that  you  entertain  the  idea  that  public 
servants  ought  to  have  regard  only  for  the  public  interest  and^to  be 
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controlled  only  by  their  best  judgment  and  conscience.  Is  that  your 
view  of  the  duty  of  public  servants? 

Mr.  LiAKAB.  It  ceiiiiinly  is. 

Senator  Reed.  You  took  occasion  to  eulogize  Senat^n*  Cununins^ 
and  very  proj)erly,  too,  for  the  stand  that  he  had  taken  in  remrd  to 
the  railroad  bill.  I  take  it  from  that  that  you  believe  that  a  Senator 
ought  to  be  influenced  only  by  his  sense  of  public  duty  and  not  by 
any  ulterior  or  outside  influence.    Is  that  your  view? 

Mr.  Lahab.  That  is  my  view,  Senator. 

Senator  Rem).  And  you  think  that  no  Senator  oii^ht  to  be  con- 
trolled by  any  secret  arrangements  or  deals  which  wiB  result  in  ad- 
%'antage  to  him  personally  or  in  mere  political  advantage  and  to  the 
disadvantage  of  the  public  ? 

Mr.  Lamar.  You  have  stated  my  view  exactly,  sir. 

Senator  Req).  And  you  hold  to  the  opinion  that  it  would  be  very 
wicked  and  wrong  for  a  great  financial  institution,  having  tre- 
mendous power  because  of  its  mighty  capital,  to  exert  that  influence 
in  order  to  control  the  opinions  of  men  in  Congress? 

Mr.  Lamab.  I  spent  eight  years  of  my  life  fighting  out  that  very 
issue  against  one  great  corporation,  trying  to  do  that  very  thing. 

Senator  Reed.  And  you  are  devoted  to  the  idea  that  no  public 
servant  ought  to  allow  such  an  influence  as  I  have  spoken  of  to  in 
any  way  control  his  vote,  his  opinions,  or  his  public  acts. 

Mr.  Lamar.  I  have  spent  a  considerable  portion  of  my  private 
fortune  trying  to  effectuate  that  view. 

Senator  Reed.  You  are  devoted  to  that? 

Mr.  Lamar.  I  have  been  devoted  to  it  for  a  great  many  years,  con- 
sistently and  persistently. 

Senator  Reed.  And  you  would  regard  any  public  man  who  eji- 
ga^ed  in  that  sort  of  a  deal  or  traffic  with  the  great  interests — ^by 
which  I  mean  the  great  financial  interests — as  a  man  wholly  unfit 
for  public  service  ? 

Mr.  Lamar.  I  have  complained  of  it  here  as  to  the  Attorney  Gen- 
eral of  the  United  States. 

Senator  Reed.  You  would  so  regard  it? 

Mr.  Lamar.  I  would  so  regard  it. 

Senator  Reed.  Please  answer  the  question. 

Mr.  Lamar.  I  do  answer  it ;  in  the  affirmative. 

Senator  Reed.  And  you  would  regard  him  as  a  man  who  ought  to 
have  the  brand  of  infamy  placed  upon  him,  who  ought  to  be  i:iven 
from  public  life  and  held  in  contempt  by  all  decent  men,  would 
you  not? 

Mr.  Lamar.  Who  did  what? 

Senator  Reed.  Who  would  make  a  deal  of  the  character  that  I 
have  been  speaking  of;  that  is,  a  public  servant  who  would  make  a 
deal  of  the  character  I  have  spoken  of  with  the  great  interests  for 
political  considerations.  * 

Mr.  Lamar.  For  purely  political  considerations? 

Senator  Reed.  Yes. 

Mr.  Lamar.  That  would  depend  upon  the  nature  of  the  political 
considerations.  If  it  was  in  the. interest  of  the  people;  no.  If  it 
was  against  their  interests,  yes. 
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Senator  Beed.  When  did  you  get  off  this  track  that  we  were  going 
on  so  beautifully  a  minute  ago?  Have  you  seen  the  destination  at 
which  you  are  about  to  arrive? 

Mr.  Lamar.  Oh,  no,  not  at  all,  sir;  or,  if  I  have  seen  it,  I  fear  it  not. 

Senator  Reed.  And  entertaining  these  views,  you  did  not  hesitate 
to  go  to  Mr.  Lauterbach  and  tell  Mr.  Lauterbach  that  Senator  Stone, 
whom  you  did  not  even  have  an  acquaintnace  with,  and  Speaker 
Clark 

Mr.  Lamar.  Whom  I  did  not  know. 

Senator  Reed  (continuing).  Whom  you  did  not  know,  were  ready 
to  make  a  deal  of  the  most  infamous  and  damnable  character  witn 
the  Morgan  interests.    You  did  that  thing,  did  you  not? 

Mr.  Lamar.  Without  characterizing 

Senator  Reed.  You  did  that  thing? 

Mr.  Lamar.  Will  you  permit  me  to  answer  that  question? 

Senator  Reed.  Yes. 

Mr.  Lamar.  And  make  the  words  my  own  and  not  yours? 

Senator  Reed.  If  jou  object  to  any  part  of  it^  you  can  modify  it. 

Mr.  Lamar.  All  right.  Knowing  all  those  things  as  you  have  re- 
cited them,  and  as  I  have  affirmed  and  agreed  to  them  here,  I  did 
induce  Mr.  Lauterbach  to  go  to  Mr.  Ledyard  to  have  that  program 
presented  as  it  has  been  written  down  and  testified  to  here. 

Senator  Reed.  That  is  not  an  answer.    Entertaining  these  views — 

Mr.  Lamar.  Yes. 

Senator  Reed.  You  did  not  hesitate  to  go  to  Mr.  Lauterbach  and 
tell  Mr.  Lauterbach  that  Senator  Stone  and  Speaker  Clark  were 
prepared  to  enter  into  the  negotiations  and  to  make  the  agreement 
which  is  outlined  here  on  page  1755,  to  which  I  wish  you  would  turn? 

Mr.  Lamar.  I  know  it,  sir ;  and  1  accept  it 

Senator  Reed.  Which  Mr.  Lauterbach  afterwards  submitted  to 
Mr.  Ledyard? 

Mr.  Lamar.  Yes. 

Senator  Reed.  You  did  that? 

Mr.  Lamar.  I  did  that. 

Senator  Reed.  And  you  all  of  the  time  regarded  Speaker  Clark  as 
a  man  of  high  character,  did  you  not? 

Mr.  Lamar.  I  did ;  the  very  highest. 

Senator  Reed.  And  you  regardea  Senator  Stone  as  of  equally  high 
character? 

Mr.  Lamar.  While  I  did  not  know  him  personally,  from  his  public 
record  I  regarded  him  as  a  man  of  unimpeachable  integrity. 

Senator  Keed.  And  vou  also  regarded  Congressman  Palmer  as  a 
man  of  high  character? 

Mr.  Lamar.  I  certainly  did. 

Senator  Reed.  And  you  did  this  thing  knowing,  of  course,  that  if 
Mr.  Ledyard  believed  that  if  the  proposition  had  been  made  he  would 
communicate  it,  necessarily,  to  his  associates  in  business.  Is  that 
true? 

Mr.  Lamar.  Absolutely. 

Senator  Reed.  And  you  knew  that  a  matter  of  that  kind  communi- 
cated to  these  men  who  are  powerful  in  the  financial  world,  if  cred- 
ited by  them  and  believed  by  them,  would  lead  them  to  believe  that 
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both  Speaker  Clark  and  Senator  Stone  were  men  who  were  willing 
to  make  the  kind  of  deal  you  outlined  in  this  program  ? 

Mr.  Lamar.  Will  you  allow  me  to  make  my  own  answer  to  that 
question,  Senator? 

Senator  Beed.  I  think  it  is  susceptible  of  an  answer  "  yes  "  or  "  no  " 
without  any  explanation.    Just  let  the  stenographer  read  it. 

Mr.  Lamar.  I  am  perfectly  familiar  with  the  question ;  the  stenog- 
rapher need  not  read  it  again.  But  I  do  not  care  to  give  a  "  yes  "  or 
"no"  answer  to  that  question.  I  would  like  to  answer  that  very 
briefly. 

Senator  Reed  (to  the  stenographer).  I  wish  you  would  read  it  to 
me,  then,  if  the  witness  does  not  care  to  hear  it. 

(The  stenographer  repeated  the  question  as  follows:) 

Senator  Reed.  And  yon  knew  that  a  matter  of  that  kind  communicated  to 
these  men  who  are  powerful  in  the  financial  world,  if  credited  by  them  and  be- 
lieved by  them,  would  lead  them  to  believe,  that  both  Speaker  Clark  and  Senator 
Stone  were  men  who  were  willing  to  make  the  kind  of  deal  you  outlined  In 
this  program? 

Senator  Reed.  Can  you  answer  that  "  yes  "  or  "  no "  ? 
Mr.  Lamar.  No,  sir.    If  you  want  me  to  tell  what  I  know,  I  will 
tell  it  in  my  own  way. 
Senator  Keed.  Read  the  question  again. 
(The  stenographer  repeated  the  .question,  as  follows:) 

Senator  Reed.  And  you  knew  that  a  matter  of  that  kind,  communicated  to 
these  men  who  are  powerful  in  the  financial  world,  if  credited  by  them  and  be- 
lieved by  them,  would  lead  them  to  believe  that  both  Speaker  Clark  and  Senator 
Stone  were  men  who  were  willing  to  make  the  kind  of  deal  you  outlined  in 
this  program? 

Senator  Reed.  Can  you  not  answer  that  "  yes  "  or  "  no  "  ? 

Mr.  Lamar.  No,  sir.  You  ask  me  to  tell  vou  what  I  know  con- 
reming  those  matters.    I  will  tell  it  to  jrou  it  vou  want  it. 

Senator  Reed.  Read  the  question  again  and  see  if  I  asked  that. 
Please  notice  it. 

Mr.  Lamar.  I  will,  sir;  T  am  listening  very  attentively. 

(The  stenograher  repeated  the  question,  as  follows:) 

Senator  Reed.  And  you  knew  that  a  matter  of  that  kind,  communicated  to 
fUeae  men  who  are  powerful  in  the  financial  world,  if  credited  by  them  and  be- 
Tieved-by  them,  would  lead  them  to  believe  that  both  Speaker  Clark  and  Senator 
Stone  were  men  who  were  willing  to  make  the  kind  of  deal  you  outlined  in 
this  program? 

The  Chairman.  Answer  "  yes  "  or  "  no,"  and  then  you  can  explain. 

Mr.  Lamar.  Then  I  can  explain? 

The  Chairman.  Yes. 

Mr.  Lamar.  Oh,  certainly,  I  answer  no,  because  in  this  particular 
ease  no  credence  was  to  be  attached  to  that  until  it  was  confirmed 
either  by  Senator  Stone  or  Speaker  Clark,  and  as  to  what  would 
happen  if  anybody  representing  the  Morgan  interests  or  other  peo- 
ple would  ^o  to  either  of  these  gentlemen  with  that  proposition,  that 
was  perfectly  apparent. 

Senator  Reed.  If  they  never  went  to  Speaker  Clark  or  Senator 
Stone 

Mr.  Lamar.  Yes,  sir. 

Senator  Reed  (continuing).  Then,  you  knew  that  if  they  credited 
the  information  they  would  believe  tHat  Senator  l^ne  ani  Speaker 
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Clark  were  men  who  were  willing  to  make  the  kind  of  deal  outlined 
in  this  j5rogram.    Did  you  not  know  that? 

Mr.  Lamar.  Senator,  I  would  like  to  do  the  same  thing.    I  would 
like  to  answer  that  question  directly  first. 
Senator  Reed.  Suppose  you  answer  my  questions  now  directly. 
Mr.  Lamar.  You  see,  you  get  into  the  question  of  my  knowledge 
there  again. 

Senator  Heed.  You  believed,  did  you  not,  that  if  this  information 
was  carried  to  these  people  by  Mr.  Lauterbach,  if  this  program  was 
carried  to  them,  and  if  thev"  believed  Mr.  Lauterbach,  they  would 
necessarily  believe  that  Spealker  Clark  and  Senator  Stone  were  ready 
to  make  this  deal  ? 

Mr.  Lamar.  Senator,  permit  me  to  call  your  attention  to  the  fact 
that  you  ask  me  to  state  what  my  belief  is  in  the  light  of  all  the  cir- 
cumstances and  facts  of  this  case  as  you  have  recited  them,  and  I 
can  only  tell  you,  if  you  will  permit  me  to,  on  oath  here,  what  I  did 
believe.    I  can  not  give  you  categorical  answers. 

Senator  Heed.  When  you  had  this  program  sent  to  Ledyard  did 
you  expect  Mr.  Ledyard  to  give  it  any  credence  for  any  length  of 
time  whatever? 

Mr.  Lamar.  None  whatever.  He  could  not,  because  he  knew  it 
was  an  impersonation  when  he  got  it. 

Senator  Reed.  You  then  sent  to  Mr.  Ledyard  a  program  which 
was  so  absurd  that  you  knew  Mr.  Ledyard  would  not  credit  it  for 
a  moment? 

Mr.  Lamar.  He  would  not  credit  it  because  of  its  absurdity,  as  you 
call  it. 

Senator  Reed.  Answer  the  question. 

Mr.  Lamar.  I  am  answering  you,  and  I  think  you  will  see  that 
T  am  not  trying  to  fence  with  you  or  impose  on  your  patience.  Fam 
trying  honestly  and  fairly  to  throw  the  light  you  want  on  this  thing. 
My  knowledge  was  not  because  of  the  absurdity  of  it,  as  you  have 
stated.  My  knowledge  was  because  of  the  fact  that  I  knew  that  he 
was  aware  of  the  Palmer  imposition  before  Mr.  Lauterbach  came  to 
him. 

Senator  Reed.  But  the  Palmer  impersonation  has  not  anything 
to  do  with  sending  this  program. 
Mr.  Lamar.  It  has  everytning. 

Senator  Reed.  Did  you  send  that  program  to  Mr.  Ledyard  with 
the  belief  that  Mr.  Ledyard  would  at  once  see  that  it  was  a  manifest 
and  patent  absurdity  and  would  give  it  no  credit  whatever? 

Mr.  Lamar.  I  have  answered  that  question,  and  I  will  answer  it 
again.  I  sent  it  to  him  with  the  knowledge  and  expectation  that 
vzhen  he  got  it  he  would  not  give  it  any  credit  whatever.  The  ab- 
surdity feature,  you  see,  is  a  matter  of  debate.  But  I  was  absolutely 
sure  that  he  would  ffive  it  no  credit  whatever,  because  of  his  knowl- 
edge of  this  fraudulent  impersonation. 

Senator  Reed.  But  the  faiowledge  of  the  fraudulent  impersonation 
of  Mr.  Palmer  had  nothing  to  do  with  Senator  Stone  or  with  Speaker 
Clark,  did  it? 

Mr.  Lamar.  Everything  in  the  world,  if  you  permit  me  to  tell 
you.  Senator.    Just  stop  and  think  of  it.    Palmer  calls  him  up  over 
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the  telephone  and  says  that  the  representative  of  Senator  Stone  and 
Speaker  Clark  is  coming  to  see  him. 

Senator  Beed.  Very  well. 

Mr.  Lamar.  When  he  is  told  that,  he  knows  that  he  is  not  talking 
to  Palmer,  that  he  is  talking  to  David  Lamar,  and  that  reduces  it 
at  once,  as  I  have  said,  to  the  level  of  a  farce.  Then  Mr.  Lauterbach 
appears,  and  this  fencing  occurs  between  these  two  gentlemen,  as  he 
has  testified  to  here,  the  mystery  about  the  name  of  the  Senator 
comes  out,  and  all  that  sort  of  thing.  Mr.  Ledyard  sits  there,  as 
he  has  told  you,  looking  on  in  amazement  how  Mr.  Lauterbach  has 
placed  himself  at  his  mercy,  absolutely  in  his  hands,  has  been  com- 
pletely trapped,  placed  his  whole  professional  future  in  his  hands, 
and  he  is  considering  what  he  will  do  about  it.  That  is  the  best 
answer  to  it. 

Senator  Reed.  Then  Mr.  Lauterbach  did,  by  this  act,  carrying  this 
message  and  this  program  over  to  Mr.  Leayard,  place  himself  in 
this  desperate  position  you  have  named  ? 

Mr.  Lamar.  JPrecisely. 

Senator  Reed.  Lauterbach  had  been  your  friend? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  you  sent  your  friend,  a  man  68  years  of 
age 

Mr.  Lamar.  Yes. 

Senator  Reed  (continuing).  To  put  himself  in  that  frightful 
position  ? 

Mr.  Lamar.  Yes. 

Senator  Reed.  You  sent  him  there  without  a  word  of  warning,  to 
walk  into  that  trap? 

Mr.  Lamar.  You  have  stated  it  exactly,  sir.  Better  a  fight  in 
theopen,  as  we  have  it  here,  than  slow  death. 

Senator  Reed.  So  that  your  way  of  building  your  friend  Lauter- 
bach up,  and  rescuing  him,  was  to  put  him  into  the  hands  of  his 
enemy,  bearing  an  infamous  message  which  he  must  have  known  was 
infamous,  because  it  bore  the  evidence  upon  its  face.  That  is  your 
idea  of  vindicating  your  friend? 

Mr.  Lamar.  Now,  Senator,  there  again,  in  order  to  answer  youij 

iuestion  it  will  be  necessary  to  separate  what  you  say  about  Mr. 
lauterbach  from  what  you  undertake  to  say  about  me.  If  you  will 
permit  me  to  answer  that  part  of  it  which  relates  to  myselr,  I  will 
endeavor  to  do  so  fully  and  without  disguise  or  chicane. 

I  sent  Mr.  Lauterbach  into  that  trap,  determined,  as  I  have  told 
you,  to  place  him  absolutely  at  the  mercy  of  Mr.  Ledyard  so  that 
Mr.  Ledyard  would  know  that  he  had  his  life — I  mean  to  say  his- 
reputation,  that  was  dearer  to  him  than  life — absolutely  in  his  hands, 
absolutely  at  his  mercy;  that  by  reason  of  his  stenographic  record 
this  man  was  locked  in  so  that  he  could  not  escape,  and  I  have  told 
you  why  I  did  it,  in  the  full  belief  that  then  he  would  be  tempted, 
as  the  result  of  that  and  what  I  did  afterwards — because  you  do  not 
know  the  whole  story  yet — to  come  out  into  the  open.  It  was  a 
war  measure 

Senator  Reed.  Come  out  into  the  open  about  what  ? 

Mr.  Lamar.  Come  out  into  the  open,  as  he  could  here. 

Senator  Reed.  To  expose  you  two  gentlemen.  Do  you  think  that 
either  of  you  have  gained  anything  by  being  brought  into  the  open? 
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Mr.  Lamab.  I  certainly  do,  sir.  If  either  of  us  has  committed  a 
wrongful  act  in  our  lives,  if  I  have  ever  used  any  of  these  names 
which  these  men  have  come  to  the  committee  and  asked  the  com- 
mittee to  ask  me  about  as  having  been  names  I  have  assumed,  know- 
ing when  they  cave  that  information  to  the  committee  that  it  was 
a  lie,  knowing  tnat  the  Lamar  they  referred  to  was  Alfred  Lamar 
and  not  myself — if  I  have  ever  committed  any  crime  or  been  in 
prison 

Senator  Reed.  You  are  not  answering  the  question. 

Mr.  Lamar.  Yes,  I  am.  If  I  have  been  guilty  of  blackmail  or 
any  of  the  disreputable  and  wrong  things  that  they  have  circulated 
by  rumors  and  in  the  form  of  Lovett  interviews,  and  so  on,  about  me, 
here  is  the  place,  as  I  tell  you,  before  this  impartial  committee,  hold- 
ing an  even  balance  between  the  parties,  to  determine  that  issue  bv 
testimony  produced  here.    That  is  the  reason.  Senator  Reed,  I  tell 

{ou  that  I  know  my  life  and  character  are  on  trial  here,  and  Mr. 
«auterbach  knows  it,  too. 

Senator  Reed.  Very  well;  if  it  is  on  trial  here,  you  seem  to  have 
arranged  the  program  to  have  it  put  on  trial. 

Mr.  Lamar.  Precisely;  exactly.  Now,  you  have  got  it,  and  here 
we  are. 

Senator  Reed.  And  out  of  it  you  have  succeeded  in  demonstrating 
that  you  used  the  names  of  honorable  gentlemen  in  a  dishonorable 
way,  and  sent  your  friend  on  a  dishonorable  mission  with  a  message 
dishonorable  on  its  face. 

Mr.  Lamar.  I  beg  your  pardon ;  I  have  testified  to  no  such  thing. 
If  that  is  your  conclusion,  of  course  I  have  no  control  over  that 

Senator  Reed.  You  do  not  pretend  to  say  that  this  program,  which 
you  yourself  say  was  absurd,  was  an  honorable  program,  do  you? 

Mr.  Lamar.  If  you  will  bear  with  me 

Senator  Reed.  Just  answer  that  question. 

Mr.  Lamar.  I  will  answer  it. 

Senator  Reed.  I  am  going  to  bear  with  you  long  enough  to  have 
you  say  yes  or  no.    Was  it  an  honorable  program;  was  it  or  not? 

Mr.  Lamar.  It  was  no  program  at  all;  it  was  a  farce. 

Senator  Reed.  Whether  you  call  it  a  farce  or  not,  was  it  an  honor- 
able proposition? 

Mr.  Lamar.  There  was  no  proposition.    , 

Senator  Reed.  Was  it  an  honorable  suggestion  ? 

Mr.  Lamar.  There  was  no  suggestion.  Palmer  was  a  counterfeit, 
and  he  knew  it.  You  can  not,  by  some  magic  or  empirical  process, 
transmute  a  plain  counterfeit  into  a  reality.  How  are  you  going  to 
do  it?    You  can  not  make  gold  of  brass. 

Senator  Reed.  Well,  I  know  you  can  not  make  gold  of  brass — — 

Mr.  Lamar.  I  know  what  you  will  say  about  me  in  that  connection. 
I  understand  that  perfectly 

Senator  Reed.  You  have  a  very  active  mind. 

Mr.  Lamar.  And  you  need  not  hesitate  a  bit ;  it  does  not  hurt  me. 

Senator  Reed.  I  understand  that. 

Mr.  Lamar.  I  want  the  real  issues  determined  here. 

Senator  Reed.  You  have  long  since,  probably,  passed  that  point. 

Mr.  Lamar.  Quite  so,  sir.  I  am  the  one  villian  of  Wall  Street.  In 
the  kingdom  of  Wall  Street  there  is  but  one  bad  man,  and  that  is 
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myself.    All  others  are  actuated  by  the  highest  ideals  of  goodness  and 
virtue.    That  is  conceded. 

Senator  Reed.  I  understand  that  you  yourself  this  morning  say 
that  for  eight  years  you  have  devoted  your  life  to  the  protection  of 
the  public? 

Mr.  Lamar.  Which  shows  the  degree  of  authenticity  and  value  you 
can  attach  to  rumors. 

Senator  Reed.  Yes.  You  did  send  your  friend — I  will  not  haggle 
with  you  about  whether  it  was  a  good-faith  proposition  or  an 
honorable  proposition,  but  you  did  send  your  friend — ^with  this 
program  to  Mr.  Ledyard  ? 

Mr.  Lamar.  I  did,  sir. 

Senator  Reed.  Your  object  was  to  produce  one  of  two  results.  The 
first  was  to  compel  these  men  to  acknowledge  fully  the  injustice  they 
had  done  to  Mr.  Lauterbach  ? 

Mr.  Lamar.  Yes. 

Senator  Reed.  Now,  how  was  this  plan  of  yours  going  to  compel 
these  men  to  acknowledge  the  injustice  they  had  done  Lauterbach? 

Mr.  Lamar.  I  will  show  you  perfectly,  I  hope,  sir.  The  gravamen 
of  Commodore  I^edyard's  complaint  against  Mr.  Lauterbach  and 
myself  was  that  we  were  a  pair  of  blackmailers;  that  that  was  my 
business.  He  knows  he  is  talking  to  me.  He  has  a  number  of 
elaborate  conversations,  of  which  he  makes  a  complete  record.  In 
every  one  of  those  conversations  it  appears  that  if  anybody  says 
anything  about  money,  if  anybody  wants  money,  to  look  out  for  it,  so 
he  would  then  know  through  David  Lamar  and  Edward  Lauterbach 
that  neither  one  of  them  had  money  in  his  mind.  That  must  be  clear. 
In  other  words,  there  was  an  opportuntiy  for  me  to  talk  to  him 
myself  and  get  a  hearing  with  him. 

Senator  Reed.  Is  that  the  answer? 

Mr.  Lamar.  That  is  the  answer — one. 

Senator  Reed.  That  was  the  way  you  were  going  to  restore  Mr. 
Lauterbach.  It  was  because,  you  say,  Mr.  Lauterbach  did  not  want 
money. 

Mr.  Lamar.  No,  no.    You  see  that  was  not  it. 

Senator  Reed.  Well,  what  was  it,  then? 

Mr.  Lamar.  When  the  thing  had  arrived  at  a  final  stage,  it  was 
apparent  from  Commodore  Ledyard 's  conversation  with  me  that  in 
spite  of  Lauterbach  having  been  there  and  submitted  his  whole  life, 
his  whole  relations  with  J.  P.  Morgan  &  Co.,  and  in  spite  of  the  fact 
that  he  submitted  to  the  acid  test  of  an  expert  examination,  un- 
friendly in  character,  at  Commodore  Ledyard's  hands,  nothing  could 
be  revealed  that  could  count  against  him. 

Senator  Reed.  You  have  not  told  us  anything  about  his  going  to 
submit  his  whole  life,  or  anything  about  tJiis  acid  test.  That  is  the 
first  I  have  heard  of  any  acid  test.  What  you,  in  fact,  did  was  to 
telephone  and  impersonate  Mr.  Palmer;  and  then  in  that  conversa- 
tion you  say  there  was  nothing  to  be  said  about  money;  and  then 
vou  sent  Lauterbach  there  with  this  proposition? 

Mr.  Lamar.  No;  Senator.    You  have  that  wrong.    Pardon  me  for 

correcting  you. 

Senator  Reed.  I  want  to  know  how  that  was  going  to  restore  Mr. 
Lauterbach ;  how  that  was  going  to  refute  these  rumors,  that  you 
•^ay  had  been  circulated,  that  he  was  a  blackmailer. 
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Mr.  Lamar.  You  have  not  got  the  thing  right,  so  far  as  the  chro- 
nology is  concerned.  You  must  remember  that  tiiere  were  two  Palmer 
conversations.  In  the  first  one  all  that  was  talked  about  was  that 
Commodore  Ledvard  should  give  Lauterbach  an  opportunity  to  be 
heard  and  to  explain  to  Ledyard,  if  he  could,  what  his  entire  relations 
with  J.  P.  Morgan  &  Co.  had  been,  what  nis  professional  life  had 
been,  what  the  nature  of  his  activities  had  been,  and,  as  I  have  already 
said,  to  subject  himself  to  the  acid  test  of  an  expert  examination  at 
Commodore  Ledyard's  hands.    You  will  find  it  in  the  record;  and 

then  it  was  said 

Senator  Reed.  Stop  right  there. 

Mr.  Lamab.  Very  well,  sir. 

Senator  Reed.  That  interview  Mr.  Lauterbach  had? 

Mr.  Lamab.  Yes;  exactly. 

Senator  Reed.  After  he  had  that  interview,  before  there  was  any 
determination  as  to  it,  you  sent  him  there  on  what  you  say  was  a 
fool's  errand — or  I  believe  he  characterized  it  as  a  iooVs  errand— 
with  this  proposition  to  Mr.  Ledyard,  which  has  been  referred  to  so 
often  ? 

Mr.  Lamar.  No,  sir;  I  did  not.  You  see,  there  was  a  second  con- 
versation then  between  Palmer  and  Ledyard,  in  which  were  revealed 
perfectly  two  things :  First,  that  instead  of  Ledyard's  attitude  toward 
Lauterbach  being  in  any  way  changed,  the  situation  of  himself  and 
his  associates  and  other  impressions  were  confirmed.  That  showed 
that  nothing  he  could  offer,  no  evidence  he  could  produce,  could 
in  any  way  change  their  attitude. 

Senator  Reed.  How  did  the  conversation  with  Palmer  in  which 
this  scheme  was  outlined  show  that  Lauterbach  could  not  restore 
himself? 

Mr.  Ijamar.  You  have  not  got  it  right  so  far  as  the  chronological 
order  is  concerned.  There  were  three  conversations.  The  first  one 
was  about  the  expert  examination  of  Lauterbach. 

Senator  Reed.  I  do  not  think  you  are  trying  to  answer  my  ques« 
tion 

Mr.  Lamar.  Yes;  I  am 

Senator  Reed.  And  I  am  going  to  trv  to  get  some  answers,  and  am 
going  to  ask  the  chairman  to  rule  on  the  proposition. 

You  had  a  telephonic  conversation  with  Ledyard  in  which  you  im- 
personated Palmer? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  that  conversation  occurred  some  time  before 
the  6th  day  of  February? 

Mr.  Lamar.  No;  a  few  days  before. 

Senator  Reed.  Some  time  before? 

Mr.  Lamar.  Yes;  before  that  time. 

Senator  Reed.  Then  you  sent  Mr.  Lauterbach  to  Mr.  Ledyard,  or 
the  result  was  that  you  had  him  called  to  Mr.  Ledyard;  he  was  called 
there  and  he  had  a  conversation  with  Ledyard  and  had  an  opportu- 
nity to  go  over  his  relations  with  the  house  of  Morgan,  as  he  has 
termed  it.    That  is  true,  is  it  not? 

Mr.  Lamar.  I  will  ask  to  have  that  repeated — the  last  two  or  three 
questions. 
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(The  stenographer  read  as  follows:) 

Senator  Rkeo.  That  conversation  occurred  some  time  before  the  6th  day  of 
February? 

Senator  Reed.  Some  time  before? 

Mr.  Lamar.  Yes;  before  that  time. 

Senator  Reed.  Then  you  sent  Mr.  Lauterbach  to  Mr.  Ledyard,  or  the  result 
was  that  you  had  him  called  to  Mr.  Ledyard ;  he  was  called  there  and  he  had  a 
conversation  with  Mr.  Ledyard  and  had  an  opportunity  to  go  over  his  relations 
with  the  house  of  Morgan,  as  he  has  termed  it.    That  is  true,  is  it  not? 

Mr.  Lamar.  Subsemient  to  the  request  of  the  supposed  Palmer, 
Mr.  Ledyard  sent  for  Lauterbach  and  gave  him  that  opportunity. 

Senator  Reed.  That  is  the  first  conversation  that  Mr.  Ledyard  had 
with  Mr.  Lauterbach? 

Mr.  Lamar.  Yes,  sir. 

Senator  Reed.  When  was  the  next  conversation? 

Mr.  Lamar.  Within  a  very  few  days  thereafter. 

-Senator  Reed.  Was  it  as  late  as  the  8th  ? 

Mr.  Lamar.  No;  that  was  the  conversation  of  the  6th,  Senator. 

Senator  Reed.  He  had  a  second  conversation? 

Mr.  Lamar.  The  supposed  Palmer  had  a  second  conversation  with 
Ledyard. 

Senator  Reed.  Palmer? 

Mr.  Lamar.  The  supposed  Palmer. 

Senator  Reed.  After  Lauterbach  had  been  there? 

Mr.  Lamar.  Yes. 

Senator  Reed.  Li  that  second  conversation  what  took  place?  State 
it  briefly. 

Mr.  Lamar.  The  supposed  Palmer  tried  to  find  out  what  the  atti- 
tude of  Commodore  Leayard  and  the  Morgan  firm  was  to  Lauterbach 
as  the  result  of  this  expert,  unfriendly  examination — whether  it  had 
been  changed.  The  answers  of  Commodore  Ledyard  revealed  tliat 
instead  of  the  attitude  being  in  any  way  changed  it  was  rather  con- 
firmed.   That  TYas  the  first  portion  of  the  conversation. 

The  second  portion  of  the  conversation  was  that  in  the  light  of  that 
disclosure  by  Ledyard  the  supposed  Palmer  would  have  to  confer 
with  his  associates,  Speaker  Clark,  Senator  Stone,  Congressman 
Henry,  and  others,  for  the  purpose  of  determining  on  their  future 
course. 

Senator  Reed.  The  result,  then,  of  the  second  conversation  with  the 
supposed  Palmer  was  that  it  was  disclosed  that  Mr.  Ledyard  did  not 
entertain  a  much  higher  opinion  of  Mr.  Lauterbach  than  before? 

Mr.  Lamar.  Let  me  say,  in  order  to  get  the  record  straight,  that 
it  was  in  the  first  conversation  that  Commodore  Ledyard  disclosed  to 
the  supposed  Palmer  his  unfavorable  opinion  of  Lauterbach  and 
Lamar. 

Senator  Reed.  Following  that  second  conversation  with  the  sup- 

Sised  Palmer,  the  program  of  February  8  was  prepared  and  sent  to 
r.  Ledyard? 
Mr.  Lamar.  Precisely. 

Senator  Reed.  You  knew,  then,  at  that  time  that  he  was  in  a  con- 
dition where  he  was  probably  irreconcilable  so  far  as  Lauterbach  was 
concerned  ? 
Mr.  Lamar.  Exactly,  Senator;  and  his  people,  too. 
Senator  Reed.  Then  if  you  knew  that,  how  did  you  expect  the 
carrying  of  that  program  to  Mr.  Ledyard  would  compel  Mr.  Ledyard 
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to  acknowledge  the  injustice  you  say  he  had  been  ^ilty  of  toward 
Lauterbach  ? 

Mr.  Lamar.  There  is  where  the  Wall  Street  operation  of  the  major 
type  on  two  parallel  lines  begins. 

Senator  Beed.  Yes;  I  thiim  so;  but  suppose  we  keep  down  on  one 
parallel  line. 

Mr.  Lamar.  All  right. 

Senator  Reed.  Just  one  line,  and  keep  right  within  the  common 
English  of  this  case. 

Mr.  Lamar.  Take  either  line  you  want  to. 

Senator  Reed.  Yes;  a  straight  line. 

Mr.  Lamar.  A  straight  line. 

Senator  Reed.  See  if  we  can  follow  it  for  a  few  minutes.  You 
knew  on  February  8,  at  the  time  you  prepared  this  program,  two 
things:  First,  that  there  was  no  chance  of  a  reconciliation  between 
the  Morgan  people  and  Mr.  Lauterbach.  You  knew  that,  did  you 
not? 

Mr.  Lamar.  Yes, 

Senator  Reed.  You  knew,  secondly,  that  Mr.  Ledyard  had  circu- 
lated the  report  concerning  Mr.  Lauterbach  and  yourself  that  you 
were  blackmailers.    You  knew  those  two  things,  did  you  not? 

Mr.  Lamar.  Precisely. 

Senator  Reed.  Now,  I  want  to  know  how  the  sending  of  this 
proposition  to  Mr.  Ledyard  on  February  8  by  Mr.  Lauterbach  was 

Soing  to  compel  Mr.  Ledyard  to  acknowledge  fully  the  injustice  to 
Ir.  Lauterbach  ? 

Mr.  Lamar.  I  have  answered  the  other  questions  fairly,  you  think, 
yes  or  no,  up  to  this  point? 

Senator  Reed.  Now,  answer  this  one,  how  it  was  goinff 

Mr.  Lamar  (interrupting).  That  was  out  of  it  then.  Senator. 

Senator  Reed.  And  yet  you  testified  here  this  morning  that  your 
reason  for  sending  that  program  was  a  double  one  ? 

Mr.  Lamar.  Yes,  sir. 

Senator  Reed.  I  wrote  it  down. 

Mr.  Lamar.  That  is.right;  I  testified  to  it. 

Senator  Reed.  First,  vou  said  to  compel  these  men  to  acknowledge 
fully  the  injustice  to  Mr.  Lauterbach. 

Mr.  Lamar.  That  is  it.     But  your— ^ — 

Senator  Reed.  Now,  I  want  to  know  how  it  was  going  to  compel 
them  to  acknowledge  the  injustice  to  Mr.  Lauterbach.  1  asked  you 
that  question,  and  you  said  it  would  not.  So  that  when  you  made 
that  statement  this  morning  you  did  not  state  what  you  now  want  to 

state. 

Mr.  Lamar.  Senator,  allow  me  to  use  my  own  words  and  not  yours. 
I  have  already  told  you  that  that  was  out  of  it  so  far  as  Ledyard 
was  concerned. 

Senator  Reed.  Then 

Mr.  Lamar.  One  moment  You  want  the  truth,  you  want  to  un- 
derstand this  thing,  and  I  am  trying  to  have  you  do  it 

Senator  Reed.  Do  not  lecture  me,  but  go  ahead  and  answer  the 

questions. 

Mr.  Lamar.  Yes.  That  Kuhn,  Loeb  &  Co.  still  remained  in  it; 
the  issue  as  to  them  had  not  been  determined. 
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Senator  Reed.  Did  you  expect  this  to  be  carried  to  Kuhn,  Loeb  & 
Co.,  then? 

Mr.  Lamar.  No  ;  but  the  other  things  were,  Senator 

Senator  Reed.  What  other  things  ? 

Mr.  Lamar.  The  questions  that  came  up  in  connection  with  the 
Union  Pacific  plan. 

Senator  Reed.  Well,  that  did  not  come  up  at  the  time  of  this  pro- 
gram, did  it? 

Mr.  Lamar.  The  whole  situation,  as  I  tell  you,  related  to  just  sim- 
ply this,  Kuhn,  Loeb  &  Co.  and  J.  P.  Morgan  &  Co. ;  that  is  what  it 
related  to,  and  the  operation 

Senator  Reed.  I  am  asking  about  this  conversation  with  Mr.  Led- 
yard  and  Mr.  Lauterbach,  which  they  had  on  the  8th  day  of  Feb- 
ruary, and  your  reasons  for  sending  over  this  program.  You  said 
you  had  two  reasons  for  sending  over  that  program. 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  you  said  the  first  one  was  to  compel  Ledyard 
to  acknowledge  fully  the  injustice  to  Lauterbach. 

Mr.  Lamar.  I  did  not  say  that.  Senator.  I  said  "  these  people,'' 
after  going  on  and  describing 

Senator  Reed.  Very  well. 

Mr.  Lamar.  After  going  on  and  describing  Kuhn,  Loeb  &  Co. 

Senator  Reed.  Not  only  Ledyard,  but  some  of  the  other  interests. 

Mr.  Lamar.  Kuhn,  Loeb  &  Co. 

Senator  Reed.  So  you  sent  that  program  over? 

Mr.  Lamar.  Yes. 

Senator  Reed.  Not  only  to  compel  Ledyard,  but  also  Kuhn,  Loeb 
&  Co.  to  acknowledge  the  injustice  that  had  been  done  to  Mr.  Lauter- 
bach ? 

Mr.  Lamar.  I  did  not. 

Senator  Reed.  Did  you  not  say  that  was  your  reason,  and  did  you 
not  say  it  in  your  last  answer? 

Mr.  Lamar.  I  told  you  in  my  last  answer.  Senator,  or  the  last 
answer  but  one,  that  both-; — 

Senator  Reed.  I  am  asking  about  the  last  answer. 

Mr.  Lamar.  So  far  as  Commodore  Ledyard  was  concerned,  the 
reconciliation  was  out  of  it.   T  said  that  to  you  very  plainly. 

Senator  Reed.  I  know  you  said  that,  but  I  want  to  Imow  if  you  did 
not  state  this  morning  in  your  testimony  that  your  reason,  or  one  of 
your  reasons,  for  sending  this  program  over  was  to  compel  these  men 
to  acknowledge  fuUy  the  injustice  to  Lauterbach?  Did  you  state 
that  to  be  the  reason? 

Mr.  Lamar.  I  did,  sir. 

Senator  Reed.  Yes.  Now,  was  that  program  to  be  communicated 
to  Kuhn,  Loeb  &  Co.? 

Mr.  Lamar.  Not  that  program. 

Senator  Reed.  So  that  when  you  stated  this  morning  that  you  ex- 
pected to  have  as  the  first  resiilt  the  rehabilitation  oi  Mr.  Lauter- 
bach, you  did  not  state  what  was  true,  did  you? 

Mr.  Lamar.  You  can  not  put  me  in  any  such  position  as  that, 
Senator. 

Senator  Reed.  No.    You  are  putting  yourself  there. 

Mr.  Lamar.  No;  nor  am  L  I  will  have  to  be  judged  by  the  record. 
The  record  will  have  to  develop  that. 
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Senator  Keed.  Let  the  record  develop  it. 

Mr.  Lamar.  Yes;  we  can  not  speculate  about  it.  I  have  testified 
here,  and  my  testimony  is  a  matter  of  record. 

Senator  Eeed.  You  said  your  second  reason  was  to  bring  the  in- 
terests out  into  the  open.    Whom  did  you  mean  by  "the  interests"? 

Mr.  Lamar.  The  gentlemen  who  had  appeared  here  and  made  these 
charges. 

Senator  Reed.  The  gentlemen  who  had  appeared  where? 

Mr.  Lamar.  Before  this  committee. 

Senator  Reed.  Whom  do  you  mean  ? 

Mr.  Lamar.  I  mean  Judge  Lovett,  I  mean  Mr.  Cravath,  I  mean 
Commodore  Ledyard,  I  mean  Mr.  Evarts,  who  state  that  they  repre- 
sent the  Union  Pacific  Railroad  Co.,  the  different  Morgan  interests, 
the  railroads,  the  steamship  companies,  the  Steel  Corporation,  the 
Standard  Oil  Co.,  the  American  Tobacco  Co. 

Senator  Reed.  Just  a  moment.    Judge  Lovett? 

Mr.  Lamar.  Yes. 

Senator  Reed.  Mr.  Cravath  ? 

Mr.  Lamar.  Yes. 

Senator  Reed.  Who  else? 

Mr.  Lamar.  Commodore  Ledyard  and  Mr.  Evarts. 

Senator  Reed.  Who  ? 

Mr.  Lamar.  Mr.  Evarts,  Maxwell  Evarts ;  E-v-a-r-t-s,  Senator. 

Senator  Reed.  Then  the  reason  for  sending  this  program  over  was 
to  compel  these  men  to  come  out  into  the  open? 

Mr.  Lamar.  As  followed  and  accentuated  by  a  number  of  other 
measures  yet  to  be  taken. 

Senator  Reed.  Your  reason,  you  said,  was  to  compel  them  to  come 
out  into  the  open.    Judge  Lovett  had  already  been  here  to  testify. 

Mr.  Lamar.  Oh,  dear,  no;  certainly  not,  l^nator. 

Senator  Reed.  He  had  not  been  here? 

Mr.  Lamar.  Of  course  not.  These  conversations  occurred  in  Feb- 
ruary.   You  know  when  Judge  Lovett  appeared  here. 

Senator  Reis).  You  wanted  them  to  come  here  and  tell  that  they  had 
had  conversations  with  a  man  who  falsely  impersonated  a  Congress- 
man, that  they  had  had  a  proposition  submitted  to  them  by  Mr.  Lau- 
terbach,  which  I  will  not  characterize  but  which  bears  upon  its  face 
its  own  iniquity,  and  that  they  had  rejected  these  propositions? 
That  is  what  you  wanted  to  have  done,  is  it  ? 

Mr.  Lamar.  Senator,  I  have  stated  it  very  fully  here.  It  is  in  the 
record. 

Senator  Reed.  I  do  not  care  what  you  have  stated.  Was  that  what 
you  wanted? 

Mr.  Lamar.  If  you  want  me  to  go  over  it  all  again,  I  will  do  it. 

Senator  Reed.  I  do  not  want  you  to  go  over  it,  but  I  want  an  an- 
swer to  mv  question,  and  I  insist  on  having  it.  Was  that  what  you 
expected  tiiey  would  do — come  here  and  tell  this  stoTV  on  the  stand  ? 

Mr.  Lamar.  I  can  only  say  in  reply  to  that  that  I  do  not  care  to 
answer  that  question  unless  you  will  allow  me  to  answer  it  in  my  own 
way.    It  is  utterly  impossible  to  give  you  a  "  yes  "  or  "  no  "  answer. 

Senator  Reed.  Did  you  expect  that  as  a  result  they  would  be 
brought  here  and  be  put  upon  the  stand  ? 

Mr.  Lamar.  I  knew  nothing  about  this  committee.  It  was  not  as  re- 
gards their  being  brought  before  any  particular  forum  or  into  any 
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particular  jurisdiction.  It  was  a  favorite  method  of  mine  of  pro- 
ducing an  explosion  when  I  wanted  one. 

Senator  Seed.  Very  well.    Now,  the  explosion,  if  it  did  come 

Mr.  Lamar.  And  it  did  come 

Senator  Reed.  Could  have  come  in  what  way? 

Mr.  Lamab.  In  the  way  I  thought  it  would  come,  it  did  come. 

Senator  Reed.  It  came  in  the  way  you  thought  it  would  ? 

Mr.  Lamar.  Yes. 

Senator  Reed.  That  is  to  say.  Judge  Lovett  made  a  charge  in  the 
paper  that  you  people  were  trying  to  hold  up  the  railroads ;  that  is 
about  the  size  of  it? 

Mr.  Lamar.  That  we  were  tiying  to  blackmail  him,  and  that  there 
were  a  large  number  of  Congressmen  more  or  less  as  parties  to  the 
conspiracy. 

Senator  Reed.  You  expected  that  to  come  out,  did  you  not  ? 

Mr.  Lamar.  I  certainly  hoped  it  would. 

Senator  Reed.  Then  when  you  sent  your  friend  over  with  this 
message  of  February  8,  and  wnen  you  conducted  these  various  tele- 
phone conversations,  you  did  expect  that  you  were  going  to  drag 
into  the  public  gaze  and  bring  to  the  public  attention  men  of  the 
highest  cnaracter,  and  that  their  names  would  be,  at  least  tempo- 
rarily, besmirchea?     You  expected  that,  did  you  not? 

Mr.  Lamar.  Senator  Reed,  will  you  permit  me  to  give  you  my 
answer  to  that  question? 

Senator' Reed.  I  will  permit  you  to  answer  that  question  yes  or  no. 
You  did  expect  it,  did  you  not? 

Mr.  Lamar.  I  will  tell  you,  in  answer  to  that,  if  you  want  a  cate- 
gorical answer,  if  you  fasten  me  down  to  it,  if  you  must  get  it,  if  you 
will  not  allow  me  to  tell  you  what  I  did  intend  to  do,  I  answer  no. 

Senator  Reed.  And  you  just  said  that  you  expected  it  would  brinR 
them  out  into  the  open  and  connect  these  Congressmen's  names  with 
this  blackmailing  proposition? 

Mr.  Lamar.  Well,  now  you  have  it,  that  they  would  do  it,  knowing 
that  they  were  lies.  Knowing  that  they  were  lies,  they  would,  never- 
theless, do  it. 

Senator  Reed.  So  that  you  would  set  a  chain  at  work  the  result  of 
which,  whether  it  came  from  the  mouth  of  a  man  who  knew  he  was 
lying  or  from  the  mouth  of  a  man  who  believed  he  was  speaking  the 
truth,  the  inevitable  effect  of  which  would  be,  at  least  temporarily, 
to  besmirch  the  character  of  men  who  had  never  injured  you  and 
who  stood  high  in  the  councils  of  the  country  ? 

Mr.  Lamar.  It  could  not  have  that  effect,  because  I  was  prepared, 
the  moment  that  they  made  any  of  that  disclosure,  to  tell  ihe  truth 
about  it,  and  the  burden  would  be  put  on  them  for  doin^  it.  They 
knew  they  were  lies.  I  was  not  using  the  names  of  any  of  these  peo- 
ple for  the  purpose  of  making  them  public.  I  was  not  bringing  any 
discredit  or  any  besmirching  on  their  names.  They  knew  they  were 
lies,  so  tJiey  could  never  subserve  any  public  purpose  by  it. 

Senator  Reed.  So  you  had  this  sort  of  pnilosophy  in  your  mind, 
that  if  you  could  set  in  motion  a  chain  of  circumstances  wnich  would 
lead  some  villain  to  assassinate  the  character  of  an  honest  and  decent 
man,  you  were  perfectly  willing  to  do  it,  so  that  some  other  hand 
than  your  own  held  the  dagger! 
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Mr.  Lamar.  No,  sir;  I  did  not  intend  to  do  that;  but  it  has  had 
something  more  or  less  of  that  effect  the  way  it  was  used.  And  there 
is  where  1  told  vou  the  other  dav,  to  my  great  sorrow,  to  my  great 
regret,  I  am  asnamed  of  myseli  for  having  done  it,  and  am  com* 
pletely  disgusted  with  myself  at  not  having  seen  that  point. 

Senator  Keed.  Within  five  minutes  have  you  not  told  this  com* 
mittee  that  it  worked  out  exactly  as  you  thought  it  would  work  out  ? 

Mr.  Lamar.  In  producing  the  explosion ;  but  there  was  this  little 
interval. 

Senator  Reed.  And  the  explosion 

Mr.  Lamar.  There  was  this  interval  of  two  days,  just  as  you  say^ 
when  the  names  of  these  gentlemen  were  besmirched,  and  that  I  did 
not  foresee ;  and  it  is  for  tnat  I  express  my  great  and  infinite  regret^ 
for  which  I  owe  these  gentlemen  the  greatest  apology,  and  for  which 
no  possible  defense  can  be  made,  and  for  that  portion  of  my  actions 
andT  their  results  I  am  entitled  to  the  most  severe  criticism. 

Senator  Seed.  Do  you  think  any  apology  or  defense  can  be  made 
for  any  of  your  conduct? 

Mr.  Lamar.  Yes. 

Senator  Reed.  What  was  the  fact  of  importance  which,  after  you 
had  caused  this  explosion,  you  intended  to  develop  against  these 
interests? 

Mr.  Lamar.  The  fact  that  I  intended  to  develop  against  these  in- 
terests was  this :  That  they  had  for  years  entertained  these  malevolent 
feelings  toward  Mr.  Lauterbach  and  myself;  that  they  had  enter- 
tained the  opinion  that  we  were  blackmailers,  that  our  characters 
were  of  the  worst;  and  that  they  had  repeated  all  of  those  things  to 
their  friends. 

Senator  Seed.  You  expected  to  bring  out  that  fact? 

Mr.  Lamar.  Yes ;  absolutely. 

Senator  Reed.  Stop  right  tnere  for  a  moment.  Did  you  think  that 
if  you  brought  that  fact  out  and  advertised  it  to  about  90,000,000 
people  that  would  be  of  any  special  benefit  to  you  and  Mr.  Lauter- 
bach ? 

Mr.  Lamar.  Absolutely ;  if  it  could  be  fully  controverted. 

Senator  Reed.  You  observe  that  it  has  not  been  yet  controverted  i 

Mr.  Lamar.  That  is  a  matter  to  be  determined.  The  proceedings 
are^not  yet  over. 

Senator  Reed.  What  was  the  next  thing  after  this  explosion  that 
you  expected  to  accomplish  of  a  substantial  nature? 

Mr.  Lamar.  That  is  all. 

Senator  Reed.  That  was  all  ? 

Mr.  Lamar.  Yes. 

Senator  Reed.  So  that  the  whole  purpose  that  you  had  in  mind 
and  M'hich  you  hoped  to  effect^ 

Mr.  Lamar.  Yes. 

Senator  Reed.  By  all  this  planning  and  scheming  was  to  get  these 
people  to  publicly  aenounce  you  and  Mr.  Lauterbach  as  blaclmiailers  ? 

Mr.  Lamar.  Not  at  all.  Senator.  You  have  not  stated  it  correctly. 
For  a  long  time  my  only  purpose  in  the  matter  was  to  try  to  bring 
about  these  interviews  between  Mr.  Lauterbach  and  these  people,  to 
try  and  gee  him  reinstated,  and  to  try  to  get  friendly  relations  re- 
stored.   Toward  the  end,  arter  February  6,  as  I  have  told  you,  when 
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it  appeared  as  to  the  Morgan  people  that  it  was  not  only  utterly 
impossible,  but  that  they  were  more  malevolent  than  ever,  then  I 
made  up  my  mind  that  they  had  to  deal  with  David  Lamar. 

Senator  Reed.  And  when  they  dealt  with  him,  the  sum  total  of  all 
the  vengeance  you  were  to  get  was  to  have  them  come  on  the  wit- 
ness stand  andtell  what  they  knew  about  you  and  Mr.  Lauterbach 
having  worked  this  scheme,  and  you  would  be  brought  here  and  put 
in  the  position  where  you  had  to  admit  this  dishonorable  conduct  ? 

Mr.  Lamar.  Senator,  you  have  not  stated  it  as  I  stated  it  or  as  I 
desire  to  state  it.  What  I  intended  to  do  was  to  have  them  come  here 
in  a  trap  to  make  a  series  of  charges  which  they  knew  were  false,  ab- 
solutely false,  and  then  come  here  on  my  side  and  prove  not  only 
that  they  were  false,  but  that  they  knew  they  were  false  when  they 
made  them. 

Senator  Reed.  You  are  charging  that  these  men  came  here  and 
committed  perjury. 

Mr.  Lamar.  Oh,  no ;  I  am  not. 

Senator  Reed.  You  ai'e  charging  here  that  they  came  here 

Mr.  Lamar.  They  were,  but 

Senator  Reed.  And  made  charges  they  knew  were  false. 

Mr.  Lamar.  Oh,  no.  I  stated  to  you  what  I  hoped  and  expected 
they  would  do. 

Senator  Reed.  You  have  said  they  did  just  as  you  expected  them 
to  do. 

Mr.  Lamar.  As  to  the  explosion. 

Senator  Reed.  You  said  it  had  worked  out  just  as  you  expected. 

Mr.  Lamar.  I  said  up  to  the  point  of  the  explosion,  but  I  said  I 
tould  not  foretell  what  would  occur  thereafter. 

Senator  Reed.  You  say  these  men  knew  the  charges  were  false  ? 

Mr.  Lamar.  Yes ;  I  do,  but  they  managed 

Senator  Reed.  Let  us  follow  that  one  branch  of  this  matter.  Did 
you  yourself  ever  talk  to  Judge  Lovett  ? 

Mr.  Lamar.  No  ;  I  tried  to.    I  sent  him  a  message. 

Senator  Reed.  And  he  did  not  receive  you  ? 

Mr.  Lamar.  Yes;  he  received  it,  apparently. 

Senator  Reed.  He  did  not  receive  you  ? 

Mr.  Lamar.  I  did  not  attempt  to  see  him.  I  was  impersonating 
Congressman  Riordan. 

Senator  Reed.  You  tried  to  talk  to  him  on  the  phone  and  did  not 
succeed  in  getting  him? 

Mr.  Lamar.  That  is  my  recollection,  though  he  swears  I  did  talk 
to  him  ? 

Senator  Reed.  Very  well.     You  say  you  did  not? 

Mr.  Lamar.  To  the  best  of  my  recollection. 

Senator  Reed.  Then  you  do  not  know  now,  of  your  own  knowl- 
edge? 

Sir.  Lamar.  Yes. 

Senator  Reed.  I  am  asking  you  what  you  know,  not  what  yo!i 
dream  or  think  or  reason  out. 

Mr.  Lamar.  Yes. 

Senator  Reed.  You  do  not  know  that  Judge  Lovett  knew  that  you 
had  ever  impersonated  Congressman  Riordan  in  your  life? 

Mr.  Lamar.  Certainly ;  I  think  so. 

Senator  Reed.  I  am  asking  you  what  you  knew. 
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Mr.  Lamar.  Yes ;  I  had  every  reason  to  believe  it.  Do  you  want 
me  to  tell  you  why? 

Senator  jReed.  I  am  asking  you  what  you  knew. 

Mr.  Lamar.  My  answer  to  that  is  that  I  had  every  reason  to 
believe. 

Senator  Reed.  I  told  you  in  advance  that  I  did  not  want  your 
reasons. 

Mr.  Lamar.  That  is  the  only  answer  I  can  make  to  you.  There 
are  different  degrees  and  qualities  of  knowledge.  What  I  knew  is 
a  pretty  broad  term,  you  know. 

Senator  Keed.  Was  Judge  Lovett  present,  to  your  knowledge,  at 
either  end  of  the  telephone  wire  when  you  impersonated  Congress- 
man Riordan  and  talked  with  Mr.  Ledyard? 

Mr.  Lamar.  No. 

Senator  Reed.  Was  he  ever  present  at  any  time  when  you  were 
impersonating  anybody,  to  your  knowledge? 

Mr.  Lamar.  I  have  no  knowledge  of  that. 

Senator  Reed.  Were  you  ever  present  when  anybody  told  Judge 
Lovett  that  you  did  impersonate  Congressman  Palmer  or  Congress- 
man Riordan? 

Mr.  Lamar.  I  was  not,  Senator. 

Senator  Reed.  Were  you  ever  present  when  anybody  told  Judge 
Lovett  that  you  had  falsely  pretended  that  you  had  talked  with 
Senator  Stone  and  Speaker  Clark  and  arranged  this  program? 

Mr.  Lamar.  I  was  not,  sir. 

Senator  Reed.  Were  you  ever  present  when  Mr.  Cravath  or  Mr. 
Evarts  or  anybody  informed  them  that  you  had  falsely  impersonated 
Senator  Stone  or  Speaker  Clark? 

Mr.  Lamar.  Or  Uongressman  Riordan? 

Senator  Reed.  Or  Congressman  Riordan. 

Mr.  Lamar.  Yes ;  I  answer  that  question  in  the  affirmative. 

Senator  Reed.  Do  you  limit  your  answer  to  Congressman  Rior- 
dan ? 

Mr.  Lamar.  I  limit  my  answer  in  respect  to  Judge  Lovett,  which 
I  understand  is  what  you  are  now  talking  about. 

Senator  Reed.  I  am  asking  you  about  Mr.  Evarts. 

Mr.  Lamar.  Yes;  Mr.  Evarts  and  Judge  Lovett. 

Senator  Reed.  I  am  now  asking  you  about  Mr.  Evarts.  I  have 
gotten  through  with  Judge  Lovett  and  passed  on  to  Mr.  Evarts. 
Were  you  ever  present  when  anybodv  told  Mr.  Evarts  that  you  had 
impersonated  Congressman  Riordan? 

Mr.  Lamar..  I  was. 

Senator  Reed.  Where  did  that  conversation  take  place? 

Mr.  Lamar.  That  occurred  in  a  conversation  between  Mr.  Evarts 
and  me  over  the  telephone  about  two  years  ago,  in  which  I  was 
impersonating  Mr.  Riordan,  and  I  practically  intimated  as  much 
to  nim. 

Senator  Reed.  Two  years  ago  ? 

Mr.  Lamar.  Yes;  two  years  ago. 

Senator  Reed.  Were  you  ever  present  when  anybody  told  Mr. 
Evarts  that  you  had  falsely  claimed  to  have  authority  to  speak  for 
Senator  Stone  or  Speaker  Clark  ? 

Mr.  Lamar.  No,  sir;  absolutely  not. 
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Senator  Reed.  And  so  far  as  knowledge  goes,  now,  not  in- 
ference  

Mr.  Lamar.  Yes. 

Senator  Reed.  But  knowledge. 

Mr.  Lamar.  Yes. 

Senator  Reed.  You  do  not  know  of  anybody  having  given  that 
information  to  Mr.  Evarts,  do  you  ? 

Mr.  Lamar.  I  gave  Mr.  Evarts  a  good  deal  of  it  under  the  name 
of  Congressman  Kiordan,  shortly  after  it  happened,  but  not  all  of 
it,  but  I  gave  him  a  good  deal  of  it  in  the  telephone  conversation 
with  him  about  Mr.  Ledyard.  don't  you  know. 

Senator  Reed.  Did  you  tell  him  that  Mr.  Lamar  had  been  falsely 
pretending 

Mr.  Lamar.  No  ;  not  on  that  occasion. 

Senator  Reed.  You  never  told  him? 

Mr.  Lamar.  I  intimated  it  to  him  two  years  before. 

Senator  Reed.  Oh,  two  years  before  this  event  took  place  you  told 
a  man  it  had  taken  place  ? 

Mr.  Lamar.  Not  at  all.  Do  not  put  it  that  way.  You  asked  me 
a  question 

Senator  Reed.  If  you  will  just  listen  to  my  questions,  for  you  cer- 
tainly do  not  answer  the  questions 

Mr.  Lamar.  I  intended  to. 

Senator  Reed.  I  ask  you  if  you  ever  knew  of  your  own  knowledge 
of  any  person  ever  having  told  Mr.  Evarts  that  you  had  falsely 
claimed  that  you  represented  Speaker  Clark  or  Senator  Stone  with 
reference  to  the  matters  set  forth  in  this  agreement  or  proposal 
which  has  been  so  often  discussed? 

Mr.  Lamar.  What  was  my  answer  to  that,  Mr.  Reporter? 

Senator  Reed.  I  am  askmg  the  question  now.  Do  not  go  back 
to  the  answer.     I  will  ask  the  reporter  to  repeat  it. 

(The  official  reporter  read  the  question  as  follows:) 

I  ask  you  if  you  ever  knew  of  your  own  knowledge  of  any  person  ever  having 
told  Mr.  Evarts  tbat  you  had  falsely  claimed  that  you  represented  Speaker  Clark 
or  Senator  Stone  with  reference  to  the  matters  set  forth  in  this  agreement  or 
proposal  which  has  been  so  often  discussed? 

Mr.  Lamar.  My  answer  to  that  is  no. 

Senator  Reed.  And  you  would  answer  the  same  way  with  reference 
to  Mr.  Cravath,  would  you  not  ? 

Mr.  Lamar.  I  would. 

Senator  Reed.  And  the  same  way  with  reference  to  Mr.  Lovett? 

Mr.  Lamar.  As  to  Senator  Stone  and  Speaker  Clarkt 

Senator  Reed.  Yes ;  I  am  asking  the  same  question. 

Mr.  Lamar.  Yes. 

Senator  Reed.  The  same  as  to  Mr.  Ledyard  ? 

Mr.  Lamar.  Wait  a  minute.  Now  ask  the  question  about  Mr. 
Ledyard  again. 

Senator  Reed.  Read  the  same  question. 

(The  stenographer  repeated  the  question,  as  follows:) 

I  ask  you  If  you  ever  knew  of  your  own  knowledge  of  any  person  ever  having 
told  Mr.  Evarts  that  you  had  falsely  claimed  that  you  represented  Speaker 
Clark  or  Senator  Stone  with  reference  to  the  matters  set  forth  in  this  agreement 
or  proposal  which  has  been  so  often  discussed? 
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Senator  Reed.  Now  substitute  "Ledyard"  for  "Evarts."  I  ask 
the  same  question,  substituting  the  name  of  Ledyard. 

Mr.  Lamar.  Only  by  inference,  Senator. 

Senator  Beed.  I  asked  vou  if  you  knew  of  your  own  knowledge? 

Mr.  Lamar.  No,  sir;  only  by  inference. 

Senator  Reed.  You  have  no  knowledge  of  it? 

Mr.  Lamar.  I  have  no  information  of  my  own  knowledge  about  it. 
What  I  know  about  it  is  only  by  inference. 

Senator  Reed.  Only  by  inference? 

Mr.  Lamar.  That  is  right. 

Senator  Reed.  And  your  inference  is  based  upon  the  fact  that  Mr. 
I^edyard  had  necessarily  discovered,  in  talking  with  Mr.  Palmer 
himself,  that  there  had  been  some  person  falsely  impersonating  Mr. 
Palmer  and  talking  with  reference  to  matters  somewhat  connected 
with  this  same  plan  and  scheme? 

Mr.  Lamar.  A  great  deal  more  than  that,  Senator. 

Senator  Reed.  It  was  connected  with  it? 

Mr.  Lamar.  No;  absolutely  disconnected  with  it. 

Senator  Reed.  Very  well. 

Mr.  Lamar.  The  basis  of  my  inference — do  you  want  me  to  tell 
you  what  it  was? 

Senator  Reed.  So  that  the  basis  of  vour  inference,  then,  is  that 
Mr.  Ledyard  had  had  a  conversation  with  a  man  supposed  to  be  Mr. 
Palmer,  and  whom  he  afterwards  found  to  be  an  imposter,  and  that 
was  entirely  disassociated  from  this  proposition? 

Mr.  Lamar.  No ;  not  at  all,  Senator.  I  would  be  glad  to  give  the 
Senator  the  information  if  he  desires  it. 

Senator  Reed.  What  was  the  basis  of  your  inference? 

ilr.  Lamar.  The  inference,  first,  was  my  inference  about  the 
Palmer  thins,  as  I  have  already  testified  to  that  here.  I  need  not 
go  into  that  nere. 

Senator  Reed.  No;  hardly. 

Mr.  Lamar.  In  the  second  place,  two  years  before  that  Mr.  Steele, 
a  member  of  J.  P.  Morgan  &  Co.,  had  been  told,  as  regards  the 
Riordan  impersonation,  tnat  that  was  a  fraud.  My  inference  was 
that  necessarilv  if  Steele  knew  it  his  counsel  knew  it. 

Senator  Reed.  That  is,  Mr.  Ledyard  knew  it? 

Mr.  Lamar.  Mr.  Ledyard  knew  it.  Secondly,  that  a  year  and  a 
half  before  that  Mr.  Baker — no;  I  will  not  say  it  was  a  year  and  a 
half,  but  a  very  considerable  length  of  time,  it  might  have  been  six 
months,  or  eight  months,  or  five  months,  I  can  not  determine  the 
exact  time  from  memory,  but  a  very  considerable  length  of  time  be- 
fore that,  as  a  result  of  a  conversation  between  Mr.  Ledyard  and 
Mr.  Baker  and  Mr.  Cram,  Mr.  Ledyard 

Senator  Reed  (interrupting).  Were  you  present? 

Mr.  Lamar.  No,  sir.    I  am  giving  you  my  inferences. 

Senator  Reed.  Very  well. 

Mr.  Lamar.  That  Mr.  Ledyard  must  have  known  that  the  Cram 
conversations  were  a  counterfeit  thing.  Here  were  a  series  of 
counterfeits  about  one  Cram  and  another  man,  all  intimately  related 
to  and  enmeshed  and  interwoven  with  the  same  subject  matter  of  the 
conversations  we  were  discussing,  and  if  that  was  not  enough  to  put 
a  sensible  man  on  his  notice,  the  Lord  knows  what  was. 
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Senator  Keed.  You  think  he  might  have  been  put  upon  notice  and 
inquiry,  and  might  have  reasoned  out  that  Lauterbach  had  brought 
a  proposition  to  him  that  had  no  foundation  ? 

Mr.  Lamar.  No,  Senator;  that  he  might  have  reasoned  out  this, 
when  he  himself  was  approached  by  another  great  man,  a  Con- 
gressman, that  he  would  immediately  take  steps  to  do  what  he 
actually  did  do,  i&nd  out  whether  it  was  true  or  false. 

Senator  Keed.  Having  found  out  that  Palmer 

Mr.  Lamail  Was  also  counterfeit. 

Senator  Reed  (continuing).  That  Palmer's  name  had  been  falsely 
used,  then  you  say  that  from  that  he  ought  to  have  known  that 
Speaker  Clark's  and  Senator  Stone's  names  were  falsely  used. 

Mr.  Lamar.  Inevitably. 

Senator  Reed.  Inevitably.  Although  there  was  nothing  in  this 
entire  conversation  that  he  had  with  Mr.  Palmer  to  point  to  Mr. 
Lauterbach  at  all,  who  you  say  is  an  honorable  lawyer  of  splendid 
standing  in  New  York  CJity? 

Mr.  Lamar.  Now,  Senator,  I  have  not  the  least  desire  to  be  dis- 
respectful to  the  committee 

Senator  Reed.  We  do  not  intend  that  you  shall  be. 

Mr.  Lamar.  But  I  want  to  assure  you  that  what  I  shall  say  to 
you  now  is  not  dictated  by  any  impertinent  motive.  I  want  yon 
to  believe  that.  But,  really.  Senator,  is  not  that  speculative  to  a 
large  degree?  I  have  testified  here  to  the  facts.  You  can  draw  your 
inferences  from  the  facts;  you  doubtless  will.  I  am  giving  you  the 
facts. 

Senator  Reed.  Can  you  answer  the  question  ? 

Mr.  Lamar.  I  can  not  do  it  except  to  give  you  my  inferences,  as  I 
already  have. 

Senator  Reed.  Very  well;  that  is  an  answer.  I  understood  that 
you  testified — and  I  say  I  undexstood  it  because  I  have  not  read  your 
testimony,  and  if  I  am  wrong  you  will  correct  me — when  you  were 
here  before,  that  one  of  your  motives  in  coming  to  testify — not  in 
coming  to  testify,  but  in  preparing  this  chain  of  circumstances,  which 
we  might  call  a  conspiracy — was  to  be  able  to  expose  the  fact  that 
there  was  an  eighty  some  odd  million  dollar  forgery  of  Union  Pacific 
securities  of  some  kind  ? 

Mr.  Lamar.  No;  I  did  not  testify  to  that.  Senator,  that  such  was 
my  purpose. 

Senator  Reed.  You  did  not  have  any  purpose,  then,  in  your  mind, 
when  you  were  working  out  this  plan  we  have  so  long  discussed,  of 
exposing  that  important  fact? 

Mr.  Lamar.  No;  I  did  not.  In  the  first  place  I  was  not  sure  enough 
about  it  at  that  time  to  justify  me  in  that. 

Senator  Reed.  You  said  a  little  while  ago  that  there  were  a  lot 
more  things  that  happened  that  you  had  not  told. 

Mr  Lamar.  But  smce  then  I  have  told  you  a  great  many  of  them. 

Senator  Reed.  Is  there  anything  more  now  that  you  know,  bear- 
ing upon  the  subject  matter  of  this  investigation  ? 

Mr.  Lamar.  Just  as  I  say — ^two  years  ago,  at  the  end  of  a  conversa- 
tion with  Evarts,  I  intimated  to  him  that  it  was  a  counterfeit  imper- 
sonation, not  calling  the  name  of  Lamar ;  that  those  facts  as  regards 
Steele's  knowledge  must  have  been  communicated — that  is  my  in- 
ference, Senator — ^to  his  counsel,  Ledyard.    The  reason  I  infer  that 
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now  particularly  is  because  I  have  read  Commodore  I^edyard's  testi- 
mony, in  which  he  says  that  he  did  confer  with  Steele  and  Steele  did 
communicate  it  to  him.  So  that  that  makes  it  a  pretty  good  infer- 
ence. 

Senator  Walsh.  I  am  going  to  object  again.  We  have  heard  all 
about  these  things. 

Mr.  Lamar.  I  am  going  over  them  all. 

Senator  Reed.  I  asked  for  facts  you  had  not  told  about. 

Mr  Lamar.  I  was  running  them  over  in  my  mind.  I  can  not 
think  of  any  at  the  moment.  If  the  Baker  thing  and  the  Cram  thing 
are  in  there  very  nlainlv,  that  is,  perhaps,  enough. 

Senator  Reed.  (Jne  of  your  objects  was  to  restore  your  good  friend 
Lauterbach  to  the  good  graces  of  the  Morgan  people,  was  it  not? 
That  is,  that  was  at  one  time  one  of  your  objects  m  this  chain  of 
evidence? 

Mr.  Lamar.  Entirely  so,  Senator. 

Senator  Reed.  What  advantage  would  that  be  to  Mr.  Lauterbach  ? 

Mr.  Lamar.  All  I  know  is  that  he  most  ardently  desired  it;  that 
it  was  the  dearest  wish  of  his  heart ;  that  he  was  frequently  express- 
ing himself  to  me  to  that  effect;  that  he  was  telling  me  about  the 
desolating  effects  upon  his  practice,  of  his  then  condition;  and  his 
condition  affected  me  very  much. 

Senator  Reed.  Then  you  wanted  to  benefit  his  practice,  in  a  word  ? 

Mr.  Lamar.  I  wanted  to  do  what  he  wanted  done 

Senator  Reed.  Did  you  want  to  benefit  his  practice? 

Mr.  Lamar.  I  wanted  to  do  what  he  wanted  done. 

Senator  Reed.  Did  you  want  to  benefit  his  practice?  Was  that 
one  of  your  objects? 

Mr.  Lamar.  My  answer  to  that,  Senator  Reed,  is  that  I  did  those 
things  in  the  way  of  restoring  his  friendly  relations  with  Morgan  & 
Co.  and  with  Kuhn,  Loeb  &  Co.  because  ne  wanted  it  done. 

Senator  Reed.  Mr.  Chairman,  I  insist  upon  an  answer 

The  Chairman.  Answer  the  question  yes  or  no. 

Mr.  Lamar.  Very  probably  yes ;  certainly. 

Senator  Reed.  Did  vou  talk  with  Lauterbach  about  his  desire  to 
be  restored  to  the  confidence  of  the  Morgan  people? 

Mr.  Lamar.  He  talked  with  me  about  it.  The  conversations  were 
always  at  his  initiative,  very,  very  frequently,  over  the  last  three  or 
four  years. 

Senator  Reed.  When  you  prepared  the  proposition  which  was  car- 
ried to  Ledyard  on  the  8th  day  of  February,  was  it  written  out  before 
you  met  Mr.  Lauterbach  that  morning? 

Mr.  Lamar.  I  can  not  remember,  Senator.  I  have  tried  to  remem- 
ber, but  I  can  not  recall  it. 

Senator  Reed.  It  was  at  least  written  out  when  you  separated  from 
him,  was  it  not  ? 

Mr.  Lamar.  That  is  my  best  recollection.  I  will  not  swear  to  that 
positivelv.  I  have  tried  to  think  that  out,  and  I  can  not  exactly  fix 
it.    But  I  do  think  that  he  took  it  down. 

Senator  Reed.  And  you  helped  him  frame  it  ? 

Mr.  Lamar.  Well,  1  framed  it.  I  was  the  originator,  I  was  the 
author,  of  the  whole  business. 
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Senator  Reed.  Then  you  either  brought  it  to  him  in  writing,  or 
you  dictated  it  to  him? 

Mr.  Lamak.  Or  I  brought  it  in  my  head,  one  of  the  two. 

Senator  Reed.  And  what  you  had  in  your  head  came  out  of  your 
mouth  and  was  reduced  to  writing  by  Mr.  Lauterbach  ? 

Mr.  Lamar.  That  is  right ;  either  by  him  or  by  me. 

Senator  Reed.  Was  not  part  of  the  proposition  itself  to  get  a  fee? 

Mr.  Lamar.  No,  sir. 

Senator  Reed.  What  do  you  say  to  this  language : 

No  money  to  anybody  for  legislative  or  other  purposes,  except,  perhaps, 
reasonable  fee  to  L. 

Mr.  Lamar.  That  was  not  in  it  as  I  dictated  it  to  him.  There  was 
nothing  about  money;  no  money. 

Senator  Reed.  It  was  in  it  as  he  presented  it  ? 

Mr.  Lamar.  Evidently. 

Senator  Ree^).  You  have  just  said  you  dictated  the  document. 

Mr.  Lamar.  The  program ;  not  about  this  talk. 

Senator  Reed.  This  is  not  talk ;  this  is  the  program  I  am  reading 
you. 

Mr.  Lamar.  Give  me  the  page. 

Senator  Reed.  I  am  giving  you  the  program  which  was  produced 
from  page  1759,  and  I  read  you  paragraph  D. 

Mr.  Lamar.  I  did  not  follow  it  in  the  record  when  you  were  read- 
ing it.  That  part  of  it,  "  except,  perhaps,  reasonable  fee  to  L.,  but 
that  he  does  not  insist  upon,  being  wilhng  to  cooperate  without,"  I 
said  nothing  about.  The  proCTam  as  I  dictated  it  to  him  said,  "  No 
money  to  anybody  for  legislative  or  other  purposes."  There  I 
stopped. 

Senator  Reed.  And  Lauterbach  put  in  the  fee  ? 

Mr.  Lamar.  He  must  have. 

Senator  Reed.  So  that  at  least  Mr.  Lauterbach,  when  he  carried 
this  proposition  over  there,  must  have  had  in  mind  the  possibility  of 
a  fee? 

Mr.  Lamar.  You  must  ask  him  about  that.  I  can  not  tell  you  what 
was  in  his  mind. 

Senator  Reed.  You  swear  you  did  not  dictate  that? 

Mr.  Lamar.  I  swear  I  did  not  dictate  that. 

Senator  Reed.  And  that  you  did  not  see  it  in  the  document  ? 

Mr.  Lamar.  I  swear  that  I  did  not  dictate  it,  that  I  never  uttered 
it,  and  that  I  heard  nothing  about  it  in  the  conversation. 

Senator  Reed.  Did  you  see  it  in  the  document  ? 

Mr.  Lamar.  Of  course  I  did  not.  That  must  be  sure,  that  I  did 
not. 

Senator  Reed.  Did  not  you  and  Mr.  Lauterbach,  after  you  dictated 
this  important  document,  look  it  over? 

Mr.  Lamar.  No  ;  I  have  no  recollection  that  I  did.  I  think  he  read 
it  over,  or  something  of  that  sort. 

Senator  Cummins.  Senator  Reed,  possibly  you  are  under  a  mis- 
apprehension. This  memorandum  on  page  1159  is  a  memorandum 
that  was  made  by  Mr.  Ledyard,  taken  down  by  him  from  statements 
made  by  Mr.  Lauterbach. 

Mr.  Lamar.  Are  there  not  two  statements  in  the  book,  Senator 
Reed,  about  that  program? 
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Senator  Reed.  I  do  not  think  so. 

Mr.  La3Iar.  I  had  an  impression  that  there  was  a  repetition  of  it 
somewhere. 

Senator  Cummins.  I  may  state  further  that  the  early  part,  be- 
ginning with  page  1754,  relates  what  Mr.  Lauterbach  originally  told 
Mr.  Ledyard.  Then,  Mr.  Ledyard  said,  "  If  this  is  to  l^  precise,  I 
will  take  it  down  in  writing,"  and  he  proceeded  then  to  make  that 
memorandum. 

Senator  Reed.  But  Mr.  Lauterbach  had  a  memorandum  there  that 
he  was  talking  from,  and  swears  that  he  took  it  there ;  and  Lauter- 
bach swore  this  was  a  correct  copy,  as  I  remember,  so  I  am  not  very 
far  wrong.    That  is  my  recollection. 

You  say  you  did  not  know,  on  February  8,  as  fully  as  you  now 
know,  about  the  forgery  of  the  Union  Pacific  securities? 

Mr.  Lamar.  That  was  my  answer.  Senator. 

Senator  Reed.  Have  you  found  out  something  since  that  time  in 
regard  to  the  forgjery? 

Mr.  Lamar.  It  is  only  since  that  time  that  I  made  any  detailed 
investigation  about  it  at" all. 

Senator  Reed.  Tell  us  what  you  did  in  the  way  of  an  investigation. 

Mr.  Lamar.  All  right.  I  investigated  an  official  transcript  of  the 
books  of  the  Union  Pacific  Railroad  Co.,  and  made  extracts  from 
these  official  transcripts  in  which  I  became  conclusively  convinced 
that  the  forgery  had  been  committed;  and  there  are  the  results  of 
my  work  [handingpapers  to  the  conmiittee]. 

Senator  Reed.  Where  did  you  get  this  official  transcript? 

Mr.  Lamar.  I  got  it  from  Poor^  Manual,  in  part.  I  checked  it  up 
in  Poor's  Manual,  and  convinced  myself  of  its  truthfulness  on  the 
initial  basis  of  statements  prepared  by  Thomas  Gibson. 

Senator  Reed.  Prepared  bv  Thomas  Gibson,  and  printed  where? 

Mr.  Lamar.  Delivered  by  liim  to  me. 

Senator  Reed.  Who  is  Thomas  Gibson? 

Mr.  Lamar.  Thomas  Gibson  is  a  great  analyst  of  financial  ac- 
counts. He  is  perhaps  the  leading  man  in  the  United  States  who 
analyzes  and  comments  upon  financial  accounts — the  accounts  of  our 
leading  corporations. 

Senator  Reed.  Where  does  he  live? 

Mr.  Lamar.  He  lives  in  New  York  City. 

Senator  Reed.  Do  you  know  his  office  or  his  house  address? 

Mr.  Lamar.  I  think  I  do.    I  think  his  address  is  No.  29  Broadway. 

Senator  Reed.  When  did  you  talk  with  Thomas  Gibson  about  this? 

Mr.  Lamar.  I  had  no  personal  conversation  whatever  with  Gibson. 
He  delivered  to  me  certain  written  information. 

Senator  Reed.  How  did  he  come  to  deliver  that  information  to 
you? 

Mr.  Lamar.  I  was  a  subscriber  to  his  service.  He  has  a  regular 
service  of  disseminating  that  kind  of  information. 

Senator  Reed.  When  did  you  ask  for  this  information? 

Mr.  Lamar.  I  never  asked  for  it.  It  was  given  to  me — came  to 
me  in  the  regular  course  of  business. 

Senator  Reed.  He  just  simply  sent  it? 

Mr.  Lamar.  That  is  it.    I  was  a  subscriber,  and  he  sent  it  to  me. 

Senator  Reed.  Did  he  send  it  to  all  other  subscribers  ? 
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Mr.  Lamar.  Yes,  sir;  to  other  subscribers. 

Senator  Reed.  You  took  that  transcript  that  was  sent  to  you  by 
Gibson 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  you  took  Poor's  Manual? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  you  put  those  two  things  together  and  arrived 
at  the  conclusion  there  had  been  a  forgery? 

Mr.  Lamar.  That  is  it. 

Senator  Reed.  Did  you  have  any  other  information  in  regard  to 
this  important  question? 

Mr.  Lamar.  None  whatever.  I  want  to  say  to  you.  Senator,  that 
Mr.  Gibson,  in  his  written  communication  to  me,  charged  forgery. 
He  called  it  "  dubious  bookkeeping.''  I  will  produce  here  before  tne 
committee  his  original  written  statements  furnished  to  me. 

Senator  Reed.  What  is  the  date  of  those  statements? 

Mr.  Lamar.  I  can  not  carry  it  in  my  head,  but  I  have  them  here 
in  Washington. 

Senator  Keed.  Will  you  produce  them  this  afternoon? 

Mr.  Lamar.  With  great  pleasure.  If  you  will  permit  me  to  tell 
you,  in  all  Mr.  Gibson's  communications  to  me 

Senator  Reed.  If  you  have  the  communication,  it  will  speak  for 
itself. 

Mr.  Lamar.  Certainly. 

Senator  Reed.  We  would  like  to  have  it. 

Mr.  Lamar.  Certainly. 

Senator  Reed.  You  did  look  up  Poor's  Manual? 

Mr.  Lamar.  Y^,  sir. 

Senator  Reed/  Where  were  you  when  you  looked  up  Poor's 
Manual  ? 

Mr.  Lamar.  In  the  office  of  Hoadly,  Lauterbach  &  Johnson. 

Senator  Reed.  And  you  had  a  conversation  with  Mr.  Lauterbach 
before  you  looked  up  Poor's  Manual? 

Mr.  Lamar.  No. 

Senator  Reed.  Did  not  you  and  Mr.  Lauterbach.  in  Mr.  Lauter- 
bach's  office,  discuss  the  Union  Pacific  Railroad  matter;  and  did  you 
not  then,  after  that  discussion,  go  and  seek  some  information? 

Mr.  Lamar.  No,  sir;  not  at  all. 

Senator  Reed.  And  did  you  not  get  a  Poor's  Manual  ? 

Mr.  Lamar.  That  relates  to  a  different  matter. 

Senator  Reed.  And  then  make  a  report  to  Mr.  Lauterbach  ? 

Mr.  Lamar.  No;  that  relates  to  the  plans  before  the  Government 
What  occurred  as  to  this  is  as  follows :  I  had  received  this  informa- 
tion from  Gibson  a  long  while  before.  I  had  not  paid  any  particular 
attention  to  it ;  it  had  not  impressed  itself  on  my  mind.  It  was  very 
involved;  a  very  complex  subject  I  was  ill  when  I  received  it.  I 
had  read  nothing  but  the  heading  of  it.  I  did  not  read  the  details 
of  it  before  I  laid  it  away. 

After  the  explosion  the  whole  thing  came  back  to  my^  mind  in  a 
flash,  and  I  hunted  up  my  papers  and  I  found  these  original  com- 
munications of  Mr.  Gibson  and  then  made  the  computation  and  made 
this  charge,  as  I  have  stated. 

Senator  Reed.  After  what  explosion  ? 
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Mr.  Lamar.  After  Judge  Lovett  had  testified  here.  I  was  in  New 
York  then.  I  had  come  down  from  Pittsfield  on  my  way  to  Wash- 
ington, and  I  went  to  the  office  of  Hoadly,  Lauterbach  &  Johnson, 
took  these  statements  with  me,  had  their  library  boy  go  downstairs 
to  the  Farmers'  Loan  &  Trust  Co.  and  get  the  copies  of  Poor's 
Manuals  for  the  years  I  wanted,  and  then  I  took  the  original  writ- 
ings of  Mr.  Gibson  as  he  had  given  them  to  me,  carefully  checked 
them  with  the  official  transcripts  of  the  books  as  they  appeared  in 
Poor's  Manual,  convinced  myself  that  it  was  so,  and  then,  either  that 
afternoon  or  the  following  day,  I  can  not  remember  which,  just 
before  I  left  for  Washington,  1,  for  the  first  time,  disclosed  to  Mr. 
Lauterbach  what  I  knew  about  this  forgery. 

Senator  Reed.  So  before  you  came  down  here  to  testify,  the  after- 
noon before  you  came  down  here,  you  had  a  conversation  with  Mr. 
Lauterbach  ? 

Mr.  Lamar.  I  had,  sir. 

Senator  Reed.  And  you  told  him  in  that  conversation  that  you  had 
been  digging  around  in  these  records? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  that  you  had  made  the  discovery  of  this 
forgery  ? 

Mr.  Lamar.  Convinced  myself  of  it,  and  I  told  Mr.  Martin  the 
same  thing. 

Senator  Reed.  And  that  you  were  coming  down  here  to  go  on  the 
witness  stand  and  expose  this  matter? 

Mr.  Lamar.  Well,  I  first  wanted  to  get  some  confirmation 

Senator  Reed.  You  told  him  that,  did  you  not?  You  told  Lauter- 
bach that  you  had  made  this  discovery? 

Mr.  Lamar.  Yes;  that  is  true. 

Senator  Reed.  And  you  told  him  that  you  were  coming  down  here 
to  testify  ? 

Mr.  Lamar.  Yes;  that  I  was  coming  down  here  to  testify. 

Senator  Reed.  And  you  told  him  you  were  going  to  tell  about  this 
forgery  ? 

Mr.  Lamar.  No;  I  asked  him  his  opinion  concerning  the  wisdom 
of  my  doing  so,  and  I  asked  Mr.  Martin  the  same  thing. 

Senator  Reed.  What  did  Mr.  Lauterbach  say  as  to  its  wisdom  ? 

Mr.  Lamar.  That  the  whole  thing  depends  upon  its  truth. 

Senator  Reed.  And  if  it  was  true? 

Mr.  Lamar.  It  ought  to  be  made  public. 

Senator  Reed.  And  it  ought  to  be  made  public  in  the  testimony 
before  the  committee  ? 

Mr.  Lamar.  He  did  not  say  that.  He  said  it  ought  to  be  made 
public. 

Senator  Reed.  Very  well. 

Mr.  Lamar.  The  whole  thing  depended  upon  its  truth.  That  was 
Mr.  Lauterbach's  view.    Mr.  Martin  took  an  entirely  different  view. 

Senator  Reed.  Of  course,  you  felt  that  if  Mr.  Lovett  had  attacked 
Mr.  Lauterbach — or  did  he  attack  you  ? 

Mr.  Lamar.  Yes. 

Senator  Reed.  Then  it  became  a  public  duty  on  your  part,  wholly 
in  the  interest  of  the  public,  to  show  up  this  forgery  ? 
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Mr.  Lamar.  He  had  even  talked  with  my  great  and  good  friend 
"  Cqngressman  Riordan  "  about 

Senator  Reed.  Is  Congressman  Riordan  a  great  and  good  friend 
of  yours? 

Mr.  Lamar.  Well,  Dan  and  I  have  known  each  other  pretty 
well 

Senator  Reed.  Are  you  good  friends? 

Mr.  Lamar.  I  do  not  know.    I  have  not  tried  to  find  out  lately. 

Senator  Reed.  Were  you  good  friends  until  recently  ? 

Mr.  Lamar.  I  have  not  seen  the  Congressman  in  a  good  many 
years. 

Senator  Reed.  So  he  was  not  a  good  friend,%if  you  had  not  seen 
him  for  years? 

Mr.  Lamar.  No  :  that  was  a  little  bit 

Senator  Reed.  Of  what  ? 

Mr.  Lamar.  When  I  spoke  of  "  Congressman  Riordan "  as  my 
great  and  good  friend,  I  meant  the  counterfeit  Congressman  Rior- 
dan, not  the  real  one.     [Laughter.] 

Senator  Reed.  Oh,  yes.  You  do  not  claim,  then,  that  you  im- 
personated your  friend.  You  simply  claim  you  impersonated  a  Con- 
gressman ? 

Mr.  Lamar.  Yes.  As  I  say,  Dan  Riordan  and  I  knew  each  other, 
in  years  past,  rather  well.    We  have  not  seen  each  other  in  years. 

Senator  Reed.  He  had  never  done  you  any  harm  ? 

Mr.  Lamar.  Oh,  dear,  no. 

Senator  Reed.  Of  course,  you  did  not  hesitate  to  use  his  name  in 
this  disreputable  way  ? 

Mr.  Lamar.  You  nave  got  me  defenseless  there.  Senator.  There 
is  no  answer  to  be  made  to  it.  As  I  reflect  and  think  on  it,  I  am 
thoroughly  and  heartilv  ashamed  of  what  happened. 

Senator  Reed.  You  nave  been  doing  this  tor  a  good  many  years, 
have  you  not,  using  other  peoples'  names? 

Mr.  Lamar.  No:  only  in  connection  with  this  business.  That  is 
all.    Only  since  this  thing  started. 

Senator  Reed.  You  at  one  time  impersonated  over  the  phone  Mr. 
McCombs,  chairman  of  the  Democratic  committee,  did  you  not  ? 

Mr.  Lamar.  Yes.    That  was  all  a  part  of  this  thing,  for  the  pur- 

Sose  of  producing  the  explosion,  so  as  to  get  it  straight  to  Commo- 
ore  Ledyard,  to  be  an  additional  asset  in  his  hands. 

Senator  Reed.  You  did  not  have  any  doubt  but  that  there  would 
be  an  explosion  after  that,  did  you  ? 

Mr.  TxAmar.  I  did  not  know.  It  was  not  coming,  and  I  was  trying 
to  bring  it  on.    I  kept  using  the  telephone.    [Laughter.] 

The  Chairman.  Keep  quiet,  gentlemen. 

Senator  Reed.  You  feel  a  great  deal  of  satisfaction  in  what  has 
transpired  ? 

Mr.  Lamar.  No;  I  do  not.  I  am  heartily  ashamed  and  disgusted 
with  myself  for  having  been  idiotic  enough  not  to  be  able  to  perceive 
that  there  must  be  some  interval  between  the  disclosure  and  the 
refutation  of  it,  and  in  that  interval  the  names  of  innocent  men 
might  be  bandied  about  over  the  country  as  the  result  of  these  con- 
versations, and  this  thing  happened.  But  you  have  cot  to  say  this 
in  mitigation  of  it,  that  it  could  not  be  done  through  me — ^nothing 
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that  would  make  it  public.    These  men  knew  they  were  lies;  and  if, 
knowing  them  to  be  lies,  they  published  them 

Senator  Reed.  Yon  have  said  that  several  times.  You  have  been 
cross-examined  about  that,  and  it  transpired  that  you  did  not  know 
anything  about  that  except  a  mere  matter  of  inference  as  to  one  man. 

Mr.  Lamar.  Oh,  no.  Senator;  two  men. 

Senator  Reed.  Well,  I  want  to  know  what  you  told  the  Standard 
Oil  people  when  you  were  pretending  over  the  telephone  that  you 
were  Mr.  McCombs? 

Mr.  Lamar.  I  did  not  tell  the  Standard  Oil  people  over  the  tele- 
phone that  I  was  Mr.  McCombs. 

Senator  Reed.  Mr.  Elliott. 

Mr.  Lamar.  I  did  not  tell  Mr.  Elliott  that. 

Senator  Reed.  To  whom  did  you  use  the  name  of  Mr.  McCombs? 

Mr.  Lamar.  With  the  chairman  of  the  other  political  party,  Mr. 
Hilles,  chairman  of  the  Republican  national  committee.    [Laughter."] 

Senator  Reed.  Very  well,  now.  This  seems  very  humorous  to  the 
crowd  and  very  humorous  to  the  witness 

Mr.  Lamar.  No  ;  I  beg  your  pardon,  sir,  it  is  not. 

Senator  Reed.  You  have  been  laughing. 

Mr.  Lamar.  No,  sir ;  I  have  not.  I  beg  your  pardon.  Senator  Reed. 
It  is  a  very  serious  matter.    I  realize  it  perfectly. 

Senator  Reed.  When  did  you  use  the  name  of  Chairman  McCombs 
over  the  telephone  to  Mr.  Hilles? 

Mr.  Lamar.  Very  shortly  before  the  explosion  came. 

Senator  Reed.  Where  was  Mr.  Hilles  when  you  phoned  him  ? 

Mr.  Lamar.  I  think  the  first  time  he  was  in  his  office,  and  the  sec- 
ond time  at  the  club. 

Senator  Reed.  At  his  office  in  Washington? 

Mr.  Lamar.  No;  in  New  York. 

Senator  Reed.  You  mean  Mr.  Hilles.  who  was  the  secretary  to 
President  Taft  ? 

Mr.  Lamar.  Chairman  of  the  Republican  committee. 

Senator  Reed.  Formerly  secretary  to  President  Taft  and  then 
chairman  of  the  Republican  committee? 

Mr.  Lamar.  Yes. 

Senator  Reed.  When  you  were  pretending  to  be  Mr.  McCombs, 
what  did  you  say  to  Mr.  Hilles? 

Mr.  Lamar.  I  can  not  remember  the  details  of  the  conversation, 
but  the  point  of  it  was  that  he  would  go  straight  to  the  Morgan  peo- 
ple about  it,  and  that  meant  Mr.  Ledyard,  and  that  is  exactly  what  he 
did,  and  Mr.  Ledyard  brought  it  here  and  disclosed  it. 

Senator  Reed.  I  want  to  know  what  you  said  to  him. 

Mr.  Lamar.  I  do  not  know.  It  was  a  mysterious  conversation 
about  nothing — ^most  mysterious. 

Senator  Reed.  If  it  was  about  nothing,  yhy  should  he  go  to  the 
Morgan  people? 

Mr.  Lamar.  Except 

Senator  Nelson.  Will  you  allow  me  to  put  a  question  right  there? 

Senator  Reed.  Certainly. 

Senator  Nei^son.  Refreshing  your  memory,  when  you  telephoned  to 
Mr.  Hilles  in  the  name  of  Mr.  McCombs  did  you  not  ask  Mr.  Hilles  to 
see  Senator  Root  about  something? 


2064       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Lamar..  Yes;  to  have  Senator  Root  see  Mr.  Lauterbach. 

Senator  Neuson.  What  was  that  about? 

Mr.  Lamar.  Nothing.  I  did  not  tell  him  what  it  was — ^niade  no 
disclosure  of  the  purpose  at  all;  simply  that  Senator  Root  was  to  see 
Mr.  Lauterbach,  that  is  all.  There  were  no  details  whatever  given. 
It  was  a  mystery. 

Senator  Nelson.  That  is  all. 

Senator  Reed.  You  did  impersonate  somebody  to  Mr.  Elliott,  did 
you  not? 

Mr.  Lamar.  The  same  thing,  "  Congressman  Riordan."  Carter, 
Ledyard,  and  Milburn  were  counsel  of  the  Standard  Oil  Co.,  and  the 
thing  was  in  the  nature  of  a  legal  transaction  and  would  immediately 
get  to  them-    It  was  all  the  same  thing,  to  irritate  Mr.  Ledyard 

Senator  Reed.  I  do  not  care  for  that.  When  was  it  you  had  the 
conversation  with  Mr.  Elliott? 

Mr.  Lamar.  On  or  about  the  time  I  had  the  last  conversation  with 
Mr.  Ledyard. 

Senator  Reed.  Whom  did  you  tell  Mr.  Elliott  you  were? 

Mr.  Lamar.  Congressman  Riordan. 

Senator  Reed.  And  what  did  you  tell  Mr.  Elliott  ? 

Mr.  Lamar.  Nothing,  except  that  there  were  matters  pending  that 
required  grave  consideration,  and  that  there  was  information  about 
them  that  he  ought  to  have,  and  that  if  he  would  send  for  Mr.  Lauter- 
bach, Mr.  Lauterbach  would  be  glad  to  give  him  all  the  information 
that  there  was,  without  any  fee,  or  without  any  charge,  as  a  friend. 

Senator  Reed.  And  did  you  expect  he  would  send  for  Mr.  Lauter- 
bach? 

Mr.  Lamar.  I  did. 

Senator  Reed.  And  what  was  it  Mr.  Lauterbach  had  to  disclose  to 
him? 

Mr.  Lamar.  I  do  not  know.    You  will  have  to  ask  him  about  that. 

Senator  Reed.  Did  you  never  talk  to  Mr.  Lauterbach  about  what 
be  was  to  disclose  ? 

Mr.  Lamar.  I  am  not  sure  whether  I  told  him  that  Congressman 
Riordan  had  been  using  his  influence  with  Mr.  Elliott,  trying  to  get 
an  opening  for  him  there,  and  that  there  were  some  matters  down  in 
Texas,  or  something  of  that  kind,  that  needed  looking  after.  I  am 
not  sure  about  that.  I  had  rather  think  about  it  until  after  recess. 
r  will  not  be  sure  about  it.    The  thing  is  confused  in  my  mind. 

Senator  Reed.  Well,  you  did  suggest  to  him  going  to  see  Mr. 
Lauterbach  and  employing  Mr.  Lauterbach  ? 

Mr.  Lamar.  Yes— not  employing  him;  no;  not  employing  him. 

Senator  Reed.  Getting  some  information  from  him  I 

Mr.  Lamar.  That  is  right. 

Senator  Reed.  And  what  was  it  you  said  a  moment  ago — that  Mr. 
Lauterbach  could  be  of  ajd  to  them  ? 

Mr.  Lamar.  I  think  it  referred  to  the  attitude  of  some  authorities 
down  in  the  State  of  Texas  about  some  State  matters  in  the  State  of 
Texas. 

Senator  Reed.  That  is,  you  telephoned  the  attomev  of  the  Stand- 
ard Oil  Co.  that  there  were  some  matters  in  Texas  oi  importance? 

Mr.  Lamar.  I  do  not  think — I  am  not  sure  that  I  told  Mr.  EUioti 
that. 
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Senator  Reed.  Whom  did  you  tell  that  to  ? 

Mr.  Lamar.  If  I  told  it  to  anybody,  I  think  I  told  it  to  Lauterbach. 

Senator  Reed.  Then,  you  told  Llauterbach  that  there  were  some 
matters  in  Texas  in  which  the  Standard  Oil  Co.  was  involved? 

Mr.  Lamar.  If  I  told  him  anything  at  all  about  it :  yes ;  that  Rior- 
dan  had  been  using  his  influence  over  there  to  get  him  on  a  good 
footing  with  that  concern,  which,  of  course,  was  Kuhn,  Loeb  &  Co., 
and  that  the  particular  matters  in  which  something  could  be  done 
for  them  were  matters  in  the  State  of  Texas  that  were  very  much 
confused ;  but  I  am  not  sure  about  it. 

Senator  Reed.  Did  you  tell  him  that  he  might  be  employed  ? 

Mr.  Lamar.  No;  nothing  was  said  about  that — simply  to  give  that 
information. 

Senator  Reed.  What  information  did  he  have  to  give  them  ?  You 
had  imparted  but  little  to  him. 

Mr.  Lamar.  That  is  right;  but  I  do  not  think  the  interview  re- 
sulted in  his  being  authorized  to  go  ahead  and  get  the  information. 
If  you  will  allow  me  to  look  it  up  at  recess  I  may  be  able  to  refresh 
my  recollection ;  but  mv  impression  is  that  if  Mr.  Elliott  wanted  that 
information  Lauterbach  was  in  a  way  of  being  able  to  get  it  for  him, 
and  would  undertake  to  get  him  the  information  if  Mr.  Elliott 
wanted  it. 

Senator  Reed.  Who  was  going  to  give  Lauterbach  the  information? 

Mr.  Lamar.  He  never  got  that  far.  If  Mr.  Elliott  had  said  to  Mr. 
Lauterbach,  "  Go  ahead  and  get  that  information,"  he  would  inev- 
itably, I  think,  in  consequence  of  what  I  had  said,  have  come  to  me 
and  asked  me  what  I  knew  about  it. 

Senator  Reed.  And  what  were  you  going  to  tell  ? 

Mr.  Lamar.  I  do  not  know ;  I  can  not  recollect  it  now.  I  think  if  I 
had  time  I  might  be  able  to  rememl>er  it. 

Senator  Reed.  How  did  that  transaction  in  Texas  have  anything  to 
do  with  the  restoration  of  Mr.  Lauterbach  to  the  good  graces  of  Mor- 
gan &  Co.? 

Mr.  Lamar.  Nothing  to  do  with  Morgan  &  Co.,  but  with  Kuhn, 
Loeb  &  Co. 

Senator  Reed.  Did  you  expect  it  might  result  in  his  restoration 
to  the  good  graces  of  Kuhn,  Loeb  &  Co.  f 

Mr.  Lamar.  Yes ;  their  relations  were  very  close. 

Senator  Reed.  In  other  words,  if  you  could  give  Lauterbach  some 
information  in  regard  to  matters  which  concerned  the  Standard  Oil 
Co.  in  Texas,  and  they  had  to  come  to  him  to  get  it 

Mr.  Lamar.  Yes. 

Senator  Reed  (continuing).  That  would  put  him  in  touch  with 
Kuhn,  Loeb  &  Co.  ? 

Mr.  Lamar.  No.  If  he  succeeded  in  doing  anything,  and  rendered 
a  service  to  the  Standard  Oil  Co. 

Senator  Reed.  I  say  that  would  put  him  in  touch  with  them,  and 
he  might  get  service? 

Mr.  Lamar.  He  could  say  to  the  Standard  Oil  people  then,  "  Can 

Jou  not  adjust  mv  relations  with  Kuhn,  Loeb  &  Co.?    Can  you  not 
ring  us  together?'- 

Senator  Keed.  Yes.  So  that  primarily  the  object  was  to  get  Mr. 
Lauterbach  some  work  with  Kuhn,  Loeb  &  Co.  ? 
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Mr.  Lamar.  No;  not  work.  You  see,  Mr.  Schiff  was  the  leading 
Hebrew  in  New  York  City.  He  was  a  great  Hebrew  philanthropist. 
He  stood  very 

Senator  Reed.  Never  mind  him. 

Mr.  Lamar.  That  is  the  point.  He  is — well,  he  is  Kuhn,  Loeb 
&Co. 

Senator  Nelson.  Kuhn  and  Loeb,  as  I  understand  it,  are  dead  or 
out  of  business? 

Mr.  Lamar.  Yes. 

Senator  Nelson.  And  Schiff  was  running  in  their  name? 

Mr.  Lamar.  Yes. 

Senator  Reed.  I  did  not  object  to  the  witness  using  Mr.  Schiff's 
name,  but  I  do  object  to  his  going  on  and  telling  about  him. 

Mr.  Lamar.  It  was  not  that  he  would  be  employed  by  Mr.  Schiff, 
but  if  their  friendly  relations  could  be  restored,  if  Mr.  Rockefeller, 
for  instance,  who  was  the  close  friend  of  Mr.  Schiff,  and  who  was 
practically  a  partner  with  him,  would  say,  "  Here  is  Lauterbach ;  he 
is  a  good  fellow  and  has  done  something  for  us ;  tell  me  about  your 
differences":  that  of  course  would  have  helped. 

Senator  Reed.  Then  that  would  restore  his  relations  with  Schiff? 

Mr.  Lamar.  Now  you  have  got  it. 

Senator  Reed.  And  if  he  could  get  on  good  terms  with  Schiff,  then 
what  did  you  expect  the  result  would  be? 

Mr.  Lamar.  I  do  not  know.  That  was  the  thing  he  wanted ;  that 
Avas  the  thing  hfe  was  talking  about  all  the  time. 

Senator  Reed.  Did  you  expect  to  get  Schiff  to  intercede  and  get 
Lauterbach  restored  to  the  good  graces  of  Morgan  &  Co.? 

Mr.  Lamar.  He  could  do  it  in  two  minutes 

Senator  Reed.  Did  you  expect  it  ? 

Mr.  Lamar.  No,  sir. 

Senator  Reed.  You  did  not  hope  for  that? 

Mr.  Lamar.  No. 

Senator  Reed.  Then  you  entered  upon  this  plan  without  hope  of 
accomplishing  anything? 

Mr.  Lamar.  I  do  not  say  that :  but  I  did  not  carry  the  thing  that 
far  in  my  mind. 

Senator  Reed.  What  were  you  doing,  just  running  amuck  over  the 
telephone  ? 

Mr.  Lamar.  Not  at  all. 

Senator  Reed.  Without  any  plan  or  purpose? 

Mr.  Lamar.  Not  at  all.  If  Mr.  Rockefeller  could  have  gotten 
Lauterbach  and  Schiff  together  and  restored  friendly  relations,  that 
would  have  been  a  great  deal. 

Senator  Reed.  A  great  deal  for  what? 

Mr.  Lamar.  For  Lauterbach. 

Senator  Reed.  AMiat  good  would  it  have  done  him  ? 

Mr.  Lamar.  In  my  former  testimony 

Senator  Reed.  No;  just  answer  that.  I  do  not  carp  about  your 
former  testimony. 

Mr.  Lamar.  I  did  not  know  whether  you  wanted  a  repetition. 

Senator  Reed.  I  just  wanted  to  know  what  good  that  would  have 
done  him. 

Mr.  Lamar.  I  started  to  tell  you,  and  you  shut  me  off,  that  Mr. 
Schiff  is  the  leading  Hebrew  citizen  of  New  York.    He  is  a  great 
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Hebrew  philanthropist  as  well  as  a  most  eminent  banker.  Upon  his 
good  or  bad  word  practically  hangs  the  fate  and  standing,  in  Hebrew 
circles  at  least,  of  any  man  who  attempts  to  become  at  all  prominent 
in  the  financial  or  professional  world. 

Senator  Reed.  Tnen  did  you  expect  him  to  aid  Liiuterbach  pro- 
fessionally ? 

Mr.  Lamar.  Of  course  I  did. 

Senator  Reed.  Yes;  I  thought  it. 

Mr.  Lamar.  Certainly. 

Senator  Reed.  And  Lauterbach  expected  it  would  aid  him  profes- 
fcionally,  did  he  not? 

Mr.  Lamar.  Infinitely. 

Senator  Reed.  And  then  if  you  could  get  in  the  good  graces  of 
Mr.  Schiff,  that,  of  course,  meant  the  firm  of  Kuhn,  Loeb  &  Co.,  for 
you  say  that  ScniflF  was  Kuhn,  Loeb  &  Co.  ? 

Mr.  Lamar.  The  master  spirit  in  it. 

Senator  Reed.  And  then,  having  been  restored  to  the  good  graces 
of  Kuhn,  Loeb  &  Co.,  and  professional  benefits  flowing  from  it,  you 
also  expected  that  that  would  aid  in  restoring  Lauterbach  to  the  good 
graces  of  Morgan  &  Co.? 

Mr.  Lamar.  I  said  to  you  that  I  had  not  reasoned  it  out  that  far, 
but  I  can  see  now  that  it  easily  would  work  out  that  way. 

Senator  Reed.  But  the  plan  that  you  had  in  mind,  when  you  used 
Mr.  Riordan's  name  in  telephoning  to  the  attorney  of  the  Standard 
Oil  Co.,  was  to  ultimately  reach  Kuhn,  Loeb  &  Co.  in  such  way  as 
to  get  professional  business  for  Lauterbach? 

Mr.  Lamar.  No;  not  get  professional  business  for  him;  to  let  it 
appear  in  the  eyes  of  the  community  that  the  friendly  relations  be- 
tween Lauterbach  and  Schiff  were  restored. 

Senator  Reed.  But  you  just  said  that  the  object  was  to  get  profes- 
sional business. 

Mr.  Lamar.  That  would  follow  inevitably. 

Senator  Reed.  You  expected  it  to  foUow? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  Lauterbach  understood  that?  Did  you  tell 
Lauterbach  that  you  had  been  using  the  Congressman's  name  ? 

Mr.  Lamar.  I  did  not. 

Senator  Reed.  How  did  you  expect  him  to  be  able  to  talk  to  the 
attorney  of  the  Standard  Oil  Co.  when  he  cstme  there,  if  he  did  not 
know  who  had  sent  this  attorney? 

Mr.  Lamar.  Well,  I  just  tried  to  tell  you  that  if  I  said  anything  to 
him  at  all — and  I  will  get  it  straight  in  my  mind  as  a  result  of  a 
moderate  amount  of  reflection — and  I  told  him  this  before  that  on  a 
number  of  occasions,  it  was  that  Mr.  Riordan  had  been  using  his 
influence  in  trying  to  get  him  on  friendly  terms  with  the  Standard 
Oil  Co. 

Senator  Reed.  Did  he  ever  ask  you  why  Mr.  Riordan,  who  did  not 
know  him,  was  interested  in  this  Kuhn,  Loeb  &  Co.  business  ? 

Mr.  Lamar.  He  knew  my  relations  with  Mr.  Riordan  in  former 
years,  that  they  had  been  close,  and  he  did  not  know  whether  they 
nad  continued. 

Senator  Reed.  Did  he  know  why  Mr.  Riordan  was  taking  this  in- 
terest? 

Mr.  Lamar.  He  certainly  did. 
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Senator  Reed.  What  did  you  tell  him? 

Mr.  Lamar.  Because  of  his  friendship  with  me. 

Senator  Reed.  Did  you  say  your  relations  with  Riordan  had  been 
close  ? 

Mr.  Lamar.  Very  friendly. 

Senator  Reed.  You  said  "close." 

Mr.  Lamar.  I  said  he  supposed  them  to  be. 

Senator  Reed.  You  said  that  he  knew  that  your  relations  were 
close. 

Mr.  Lamar.  Knew,  or  thought  he  knew. 

Senator  Reed.  Were  they  close  ?     Had  they  ever  been  close  ? 

Mr.  Lamar.  No  ;  in  point  of  fact,  not.    They  were  friendly. 

Senator  Reed.  Had  you  ever  had  any  business  with  Mr.  Riordan? 

Mr.  Lamar.  No;  no  business  at  all. 

Senator  Reed.  Have  you  ever  visited  at  his  house  ? 

Mr.  Lamar.  Yes ;  I  have  visited  at  his  house. 

Senator  Reed.  How  often? 

Mr.  Lamar.  Not  many  times. 

Senator  Reed.  How  many  years  ago? 

Mr.  Lamar.  That  was  in  1903. 

Senator  Reed.  Had  he  ever  been  to  your  home? 

Mr.  Lamar.  I  think  he  had ;  I  am  not  sure. 

Senator  Reed.  Have  you  ever  been  engaged  in  politics  together? 

Mr.  Lamar.  No  ;  we  have  no  close  political  relations. 

Senator  Reed.  Did  you  ever  communicate  to  Mr.  Riordan  or  did 
Mr.  Riordan  ever  to  your  knowledge  know  until  the  disclosures  of 
this  investigation  that  you  had  ever  used  his  name  over  the  telephone? 

Mr.  Lamar.  I  have  repeatedly  testified  that  he  did  not. 

Senator  Reed.  You  say  one  of  the  inevitable  results  of  restoring 
Lauterbach  to  the  good  graces  of  Kuhn,  Loeb  &  Co.  would  have 
been  professional  business.  That  would  also  have  been  one  of  the 
inevitable  results  of  his  restoration  to  the  good  graces  of  Morgan  & 
Co.,  would  it  not? 

Mr.  Lamar.  Most  inevitably,  in  my  judgment. 

Senator  Reed.  And  you  were  working  to  that  end  at  one  time,  were 
vou  not? 

^  

Mr.  Lamar.  I  have  already  testified  that  I  was,  Senator. 

Senator  Reed.  Mr.  Lauterbach  was  working  to  that  end,  was  he 
not? 

Mr.  Lamar.  Very  assiduously,  it  appears. 

Senator  Reed.  And  said  so  and  talked  it  over  with  you  ? 

Mr.  Lamar.  In  his  talks  with  me  he  confined  himself  to  the  itera- 
tion and  reiteration  of  his  great  desire  that  these  results  might  come 
to  pass* 

Senator  Reed.  And  he  spoke  about  the  loss  of  business  through 
having  lost  the  favor  of  Morgan  &  Co.  ? 

Mr.  Lamar.  And  Kuhn,  Loeb  &  Co.  and  the  Standard  Oil  people. 

Senator  Reed.  And  he  talked  about  the  necessity  of  restoration  in 
iirder  that  he  might  improve  his  business — get  more  business — and  get 
back  into  a  larger  practice  again? 

Mr.  Lamar.  He  did  not  say  it  in  quite  that  way,  but  it  amounts  to 
the  same  thing. 

Senator  Reed.  That  was  the  substance  of  it? 
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Mr.  Lamar.  It  amounts  to  tlie  same  thing.  As  I  testified  already, 
1  got  him  employed  as  counsel  for  Henry  H.  Rogers,  of  the  Standard 
Oil  Co. 

Senator  Reed.  Just  stick  to  th's. 

Mr.  Lamar.  He  had  that  business,  but  he  lost  it. 

Senator  Reed.  It  was  to  get  him  restored  to  that  business  that  you 
were  working  and  he  was  working? 

Mr.  Lamar.  My  effort  was  to  get  him  on  terms  of  friendly  rela- 
tions. You  can  not  have  business  unless  friendly  relations  are  first 
established. 

Senator  Reed.  So  it  was  jour  object  ultimately,  and  Mr.  Lauter- 
bach's  object,  to  get  these  friendly  relations  restored  so  that  business, 
at  least  as  a  part  of  the  result,  would  follow  to  Mr.  Lauterbach? 

Mr.  Lamar.  ^Vhy,  of  course. 

Senator  Reed.  And  you  had  talked  that  over  with  Mr.  Lauter- 
bach ? 

Mr.  Lamar.  No;  not  that  part  of  it. 

Senator  Reed.  You  have  not  talked  about  the  bettering  of  his 
condition  ? 

Mr.  Lamar.  Why,  yes;  of  course  we  have.  That  is,  I  have  not 
talked  with  him  about  it,  but  he  said  to  me  frequently  in  the  course 
of  these  conversations  that  if  either  one  of  those  things  would  come 
to  Dass  brighter  days  would  come  to  him. 

Senator  Reed.  He  meant  brighter  days  financially  ? 

Mr.  Lamar.  Of  course  that  is  what  he  meant. 

Senator  Reed.  You  were  talking  about  that? 

Mr.  Lamar.  We  were  not  talking  about  that,  but  he  must  have 
had  that  in  mind.    There  is  no  pretense  in  it. 

Senator  Reed.  So  that  we  get  down  to  this,  that  the  prime  object 
of  all  of  these  telephonic  communications,  and  the  central  thought 
of  this  scheme,  appears  to  have  been  to  get  business  for  Mr.  Liauter- 
bach? 

Mr.  Lamar.  You  ask  me  that  question? 

Senator  Reed.  Yes. 

Mr.  Lamar.  My  answer  to  that  is  that  it  will  have  to  be  inferred 
from  the  testimony.  You  have  asked  jne  all  of  these  different  ques- 
tions and  I  have  given  you  my  ans^y^rs,  and  it  is  for  the  committee 
to  decide.  / 

Senator  Reed.  I  think  that  is^Il  that  I  care  to  ask. 

Senator  Nelson.  Mr.  Lamjat,  you  testified  or  referred  in  your 
statement  to  a  Mr.  Alfred  I^mar. 

Mr.  Lamar.  Yes.  y^ 

Senator  Nelson.  Wb^is  he? 

Mr.  Lamar.  Hg^^^s  a  man  who  ran  a  series  of  swindling  bucket 
shops  in  New^York.  He  was  very  well  known.  He  made  a  business 
of  robbin^women.  That  was  not  his  real  name.  He  had  all  these 
namesg^' Wolf  "  and  " Levy "  that  were  given  to  you  by  gentlemen 
on  tjffe  other  side,  wished  on  me,  which  of  course  1  never  had,  and 
jttr^  knew  it  at  the  time;  and  he  also  finally  blew  up,  went  into 
bankruptcy.  Where  he  is  now  I  do  not  know.  I  never  knew  him 
or  spoke  to  him  in  my  life  and  never  saw  him  in  my  life.  I  would 
not  know  him  if  I  saw  him. 

Senator  Nelson.  You  have  told  us  about  the  origin  of  the  resolu- 
tion, in  your  way,  of  the  Stanley  committee. 
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Mr.  Lamar.  Yes. 

Senator  Nelson.  Do  you  know  anything  about  the  origin  of  the 
resolution  of  investigation  of  the  Pujo  committee?  Can  you  give  us 
anv  information  on  that  point? 

Mr.  Lamar.  Does  the  committee  think  that  is  material? 

Senator  Nelson.  If  jou  know,  I  would  like  to  find  out.  If  you 
know  anything  about  it  or  can  give  us  any  information  about  it  I 
would  like  to  know. 

Mr.  Lamar.  I  would  rather  not. 

Senator  Nelson.  Go  ahead. 

The  Chairman.  Answer  the  question. 

Mr.  Lamar.  You  direct  me  to  answer  the  question? 

The  Chairman.  Yes. 

Mr.  Lamar.  Yes;  I  have  some  information  about  it,  Senator. 

Senator  Nelson.  Go  on  and  give  it. 

Senator  Walsh.  One  moment.    Simply  information  about  it? 

Senator  Nelson.  Yes;  what  he  knows  about  it. 

Mr.  Lamar.  I  will  ask  the  reporter  to  read  the  question. 

The  Chairman.  It  is  your  own  knowledge,  now,  and  nothing  else. 

The  reporter  read  the  question  as  follows: 

Do  you  know  anything  about  the  origin  of  the  resolution  of  investigation  of 
the  PuJo  committee?    Can  you  give  us  any  information  on  that  point? 

Mr.  Lamar.  I  know  what  James  R.  Keene  told  me  about  it. 

Senator  Nelson.  James  R.  Keene? 

Mr.  Lamar.  Yes. 

Senator  Nelson.  Who  is  he? 

(The  witness  here  indulged  in  laughter.) 

Senator  Nelson.  You  must  excuse  me.  I  am  not  familiar  with 
the  magnates  of  Wall  Street. 

Mr.  Lamar.  James  R.  Keene,  Senator,  was  a  great  operator  in 
stocks  and  a  prominent  man  on  the  turf  up  to  the  time  of  his  death. 

Senator  Nelson.  He  is  dead? 

Mr.  Lamar.  YeSr    He  died  at  the  beginning  of  the  year. 

Senator  Nelson.  Is^bat  all  you  knew — what  he  told  you? 

Mr.  Lamar.  Well,  of  m^^wn  knowledge  all  I  know  is  what  Mr. 
Keene  told  me.    That  is  the  btt^is  of  my  knowledge. 

Senator  Nelson.  A  while  a^  you  started  to  speak — and  were 
•interrupted — about  two  lines  on  vs^hich  you  were  operating  or  in- 
tended to  operate  in  Wall  Street  w'Hh  reiference  to  this  matter — ^two 
lines  of  operation.  If  you  care  to  d^ficribe  those,  I  would  be  glad 
to  hear  you. 

Mr.  Lamar.  Two  parallel  lines? 

Senator  Nelson.  Yes.  I  would  like  to  heaNg^^o^*^  those  parallel 
lines,  and  what  you  meant  by  that  ? 

Mr.  Lamar.  First,  to  get  these  people,  or  either  oTT^^i^^^^  great 
parts  of  that  combination — one  part  being  Morgan  &  Co.  andStJ^®  other 
part  being  Kuhn,  Loeb  &  Co.— to  recognize  the  folly  and  injiJIRtice  of 
their  attitude  toward  Mr.  Lauterbach— as  for  myself  I  did  notaHJ^* 
but  particularly  as  to  him— or,  per  contra,  following  that  to  ' 


about  an  issue  by  an  explosion,  and  the  charges  of  tTiese  gentlemen 

in  Wall  Street  against  Mr.  Lauterbach  and 
to  the  i 
Senator  Nelson.  What  more  ? 


that  had  been  circulated  in  Wall  Street  against 


inai  naa  oeen  circuiacea  m  wail  street  against  Mr.  Lauterbach  and  \ 

myself,  and  subject  them  to  the  test  of  a  public  inquiry  somewhere.  \ 

Senator  Nelson.  What  more  ?  ^ 

Mr.  Lamar.  That  is  all.  '^ 


f 
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Senator  Nelson.  You  call  those  parallel  lines? 

Mr.  Lamar.  Those  are  the  two  parallel  lines. 

Senator  Nelson.  That  is  all. 

Senator  Cummins.  Mr.  Lamar,  in  your  last  conversation  over  the 
telephone  with  Mr.  Ledyard,  in  which  you  impersonated  Mr.  Palmer, 
you  told  him  to  call  up  Mr.  Palmer  at  Bethlehem,  did  you  not  ? 

Mr.  Lamar.  Yes. 

Senator  Cummins.  Do  you  remember  the  day  upon  which  that  con- 
versation occurred  ? 

Mr.  Lamar.  No  ;  I  would  not  know  anything  about  it  from  memory, 
only  as  it  might  be  refreshed  by  Mr.  Ledyard's  memorandum. 

Senator  Cummins.  How  long  was  it  before  the  last  interview  be- 
tween Mr.  Lauterbach  and  Mr.  Ledyard  ? 

Mr.  Lamar.  That  I  arranged  that  with  him  ? 

Senator  Cummins.  Yes, 

Mr.  Lamar.  On  the  same  day.  You  see.  Senator,  I  arranged 
that 

Senator  Cummins.  Oh,  you  do  not  understand  my  question. 

Mr.  Lamar.  I  beg  your  pardon. 

Senator  Cummins.  How  long  before  Mr.  Lauterbach  had  his  inter- 
view with  Mr.  Ledyard  on  February  8  was  it  that  you  told  Mr.  Led- 
yard to  call  up  Mr.  Palmer  at  Bethlehem  ? 

Mr.  Lamar.  It  w^as  on  the  same  day.  I  told  Mr.  Ledyard  that  in 
the  morning  before  Mr.  Lauterbach  went  there;  arranged  that 
uppointment.     It  was  an  appointment  that  was  made. 

Senator  Cumi^hns.  That  was  on  Saturday,  as  you  understand  itf 

Mr.  Lamar.  As  I  understand  it ;  yes. 

Senator  Cummins.  He  was  to  call  up  Mr.  Palmer  at  Bethlehem  on 
Sunday  ? 

Mr.  Lamar.  That  was  it. 

Senator  Cummins.  Did  you  know  Mr.  Palmer's  residence  at  that 
time? 

Mr.  Lamar.  No.  You  see,  before  I  told  him  that  as  a  part  of  the 
plan,  I  wanted  to  be  sure  that  I  knew  where  Mr.  Palmer  was,  so  I 
called  up  Mr.  Palmer's  office  in  Washington  and  asked  where  he 
would  be  on  Sunday,  and  his  office  told  me  that  he  would  be  in 
Bethlehem. 

Senator  Cummins.  Did  you  make  any  arrangement  with  any- 
body to  be  in  Bethlehem  on  Sunday  in  order  to  answer  the  call? 

Mr.  Lamar.  No  ;  mcst  certainly  not.  I  wanted  to  keep  as  far  away 
from  Bethlehem  at  that  juncture  as  possible. 

Senator  Cummins.  I  can  imagine  that  conclusion  personally,  but 
I  ask  you  whether  you  made  any  arrangement  with  anybody  to  ap- 
pear to  respond  to  the  call  there? 

Mr.  Lamar.  No;  I  did  not. 

Senator  Cum^iins.  Then  you  did  not  know  at  that  time  that  Mr. 
ledyard  had  been  in  conference  over  the  telephone  with  the  real 
Mr.  Palmer? 

Mr.  Lamar.  Of  my  own  knowledge,  no,  sir;  but  by  inference,  as 
I  have  stated  here. 

Senator  Cummins.  But  I  take  it  your  inference  was  not  very  con- 
vincing, or  you  would  not  have  asfeed  Mr.  Ledyard  to  call  up  Mr. 
Palmer  on  Sunday. 
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Mr.  Lamar.  I  wanted  to  supply  whatever  deficiencies  there  were 
in  the  explosion.  I  wanted  to  make  it  an  absolute  certainty.  That 
was  the  purpose  of  my  arranging  the  appointment. 

Senator  Cummins.  You  were  absolutely  certain  that  Mr.  Ledyard 
knew  he  had  been  talking  with  you  ? 

Mr.  Lamar.  Oh,  I  felt  it.  I  was  not  absolutely  certain  of  it,  but 
it  w^as  a  strong  inference  in  my  mind. 

Senator  Cummins.  You  did  not  know  that  Mr.  Ledyard  had  been 
in  conversation  with  Mr.  Palmer? 

Mr.  Lamar.  Oh,  yes.  The  two  were  part  of  one.  If  I  inferred 
he  knew  he  had  been  talking  to  me,  it  must  necessarily  be,  because 
iie  had  been  talking  to  the  real  Mr.  Palmer. 

Senator  Cummins.  You  said  the  other  day.  as  I  remember  it,  that 
there  was  that  in  your  conversation  with  Mr.  Ledyard  that  would 
lead  Mr.  Ledyard  "to  know  he  was  talking  with  you  and  not  with 
Mr.  Palmer — that  is,  tbe  charr.cter  of  your  conversation. 

Mr.  Lamar.  I  do  not  recall  that  I  said  that.  If  you  can  show  it 
to  me  in  the  record,  I  would  like  to  see  it. 

Senator  Cummins.  I  ask  you  this  because  you  seemed  to  imply 
a  few  minutes  ago  that  when  Mr.  Lauterbach  went  to  Mr.  LedyarJl 
on  February  8  you  assumed  that  Mr.  Ledyard  had  complete  knowl- 
edge with  regard  to  your  impersonation  of  Mr.  Palmer  ? 

Mr.  Lamar.  Yes ;  that  is  it. 

Senator  Cummins.  If  you  did,  it  was  because  of  something  that 
Mr.  Ledyard  had  ascertained  before  that  time,  and  not  through  the 
telephone  conversation  that  you  arranged  for  the  following  Sunday. 

Mr.  Lamar.  Of  course,  Senator. 

Senator  Cumbiins.  You  were  not  certain  at  that  time  that  Mr. 
Ledyard  knew  that  you  had  been  impersonating  Mr.  Palmer? 

Mr.  Lamar.  I  could  not  be  absolutely  certain  of  it.  It  was  only 
inference.  I  wanted  to  make  it  sure,  and  that  is  the  reason  I  put 
that  in. 

.  Senator  Cummins.  And  therefore  you  could  not  be  certain  that 
Mr.  Ledyard  would  deal  with  Mr.  Lauterbach  upon  the  hypothesis 
that  everything  that  had  gone  on  before  was  a  fraud? 

Mr.  Lamar.  I  was  virtually  sure  of  it,  but  I  wanted  to  protect — 
you  see,  if  these  men  had  ever  been  able  to  read  into  this  record 
before  the  committee  anything  that  would  make  it  appear  I  was 
willing  to  allow  this  impersonation  of  men  to  go  on  and  they  be 
deceived  by  it,  that  would  be  a  very  serious  matter,  and  I  wanted 
to  protect  myself  and  Mr.  Palmer  against  any  such  consequence  as 
that,  and  that  was  the  reason  I  was  so  particular  and  arranged  that 
appointment. 

Senator  Cummins.  Oh,  that  had  reference  to  something  that  was 
to  occur  thereafter? 

Mr.  Lamar.  Yes;  of  course. 

Senator  Cummins.  And  it  had  not  reference  to  the  attitude  or 
gftate  of  mind  of  these  two  menj  Mr.  Lauterbach  and  Mr.  Ledyard, 
when  they  met  on  the  Saturday  afternoon? 

Mr.  Lamar.  Senator  Cummins,  I  was  virtually  sure  he  already 
knew,  but  I  did  not  want  it  to  be  possible  for  them  to  come  here  and 
say  they  did  not  know. 

Senator  Cummins.  You  said  you  were  sending  Mr.  Lauterbach 
to  Mr.  Ledyard 
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Mr.  Lamar.  Into  a  trap;  yes. 

Senator  Cummins.  When  you  knew  that  Mr.  Ledyard  had  infor- 
mation that  would  at  once  overturn  the  whole  proposition  ? 

Mr.  Lamab.  That  is  right ;  and  then  Senator  Keed  by  his  questions 
brought  out  the  nature  of  my  knowledge — that  it  was  by  inference. 

Senator  Cummins.  Notwithstanding  that,  you  did  take  the  pre- 
caution, which  as  you  say  now  was  for  future  use,  to  get  Mr.  Ledyard 
into  communication  with  a  man  whom  you  believed  he  had  formerly 
been  in  communication  with  upon  the  same  subject  ? 

Mr.  Lamar.  I  think  my  former  answers  cover  that  point,  Senator. 

Senator  Cum3iins.  You  have  no  further  explanation  to  make  of 
it  than  your  former  answers? 

Mr.  Lamar.  No. 

Senator  Cummins.  You  have  known  Mr.  Lauterbach  for  a  good 
many  years,  have  you  not? 

Mr.  Lamar.  Since  1896,  Senator. 

Senator  Cummins.  He  has  been  a  man  of  hi^h  standing  in  his 

Erofession  in  New  York,  a  man  of  keen  intelligence  and  general 
now  ledge  of  the  world.     You  biew  him  to  be  all  these  things? 

Mr.  Lamar.  Yes,  sir. 

Senator  Cummins.  Did  ypu  believe,  when  you  gave  him  this  com- 
mission on  that  Saturdav  morning,  that  he  would  accept  it  in  good 
faith,  and  that  he  would  go  to  Mr.  Ledyard  for  the  purpose  of 
putting  it  before  him  in  good  faith  ? 

Mr.  Lamar.  Yes,  sir ;  I  thought  that  Mr.  Lauterbach  would  believe 
anvthing  I  told  him. 

Senator  Cummins.  You  have  admitted,  and  we  all  agree,  that  this 
proposition  was  in  the  highest  decree  dishonest,  unethical,  iniquitous, 
as  my  friend  Senator  Reed  has  said,  and  yet  you  thought  that  a  man 
of  Lauterbach's  intelligence  would  not  perceive  that  it  was  of  that 
character  ? 

Mr.  Lamar.  That  cuts  two  ways.  Senator.  It  was  everything  you 
describe  it  to  be  when  exposed  to  the  public  light ;  but  for  the  pur- 
poses of  an  intrigue  assumed  an  entirely  different  complexion. 

Senator  Cummins.  But  Mr,  Lauterbach  did  not  know  it  was  an 
intrigue? 

Mr.  Lamar.  Well,  the  negotiations  had  the  air  of  an  intrigue. 

Senator  Cummins.  Mr.  Lauterbach  believed,  as  you  say,  that  he 
was  acting  in  good  faith. 

Mr.  Lamar.  In  an  intrigue. 

Senator  Cummins.  In  an  intrigue? 

Mr.  Lamar.  In  a  political  intrigue. 

Senator  Cummins.  Acting  in  good  faith  in  an  intrigue? 

Mr.  Lamar.  In  a  political  intrigue.    That  is  it. 

Senator  Cummins.  When  was  the  intrigue  disclosed  to  Mr. 
Lauterbach  ? 

Mr.  Lamar.  When  was  it  ? 

Senator  Cummins.  Yes. 

Mr.  Lamar.  Well,  after  he  had  listened  to  my  explanations  at  his 
house. 

Senator  Cummins.  Did  you  tell  him  that  it  was  a  mere  intrigue? 

Mr.  Lamar.  No.  I  refer  to  my  conversation  at  his  house  after 
Judge  Lovett  had  testified  and  after  he  testified. 
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Senator  Cummins.  I  am  speaking  of  the  state  of  mind,  now,  that 
existed  on  the  8th  of  February. 

Mr.  Lamab.  All  right.    Now,  what  is  your  question  ? 

Senator  Cummins.  It  was  an  intrigue  to  you,  and  as  you  have 
often  said,  a  palpable  farce  to  you.  Was  it  an  intrigue  or  a  palpable 
farce  to  Mr.  Lauterbach? 

Mr.  Lamar.  It  was  an  intrigue. 

Senator  Cummins.  How  did  he  come  to  know  it  was  an  intrigue? 

Mr.  Lamar.  Because  the  thing  was  secret.  The  essence  of  an 
intrigue.  Senator,  is  secrecy,  is  it  not? 

Senator  Cummins.  That  is  one  of  the  elements  of  an  intrigue, 
possibly. 

Mr.  I^MAR.  In  an  underhanded  political  negotiation,  if  it  is  an 
intrigue,  the  essence  of  it  is  secrecy.    It  must  be  done  under  cover. 

Senator  Cummins.  We  will  assume  it  must  be  done  under  cover, 
and  that  Mr.  Lauterbach  knew  that.  But,  of  course,  a  decent  thing 
might  be  done  under  cover.  This  was  an  indecent  thing.  Do  you 
want  the  committee  to  believe  that  Mr.  Lauterbach  was  so  dull  of 
perception  that  he  did  not  know  that  it  was  a  dishonest  and,  as  he 
expressed  it  last  night,  an  abominable  thing? 

Mr.  Lamar.  As  I  say,  if  it  was  a  political  intrigue,  then  naturally 
there  was  some  ulterior  purpose  which  must  be  subserved,  because 
intrigues  are  not  carried  on  where  men  have  an  honest  purpose  that 
can  be  revealed  in  the  full  light  of  day. 

Senator  Cummins.  You  and  Lauterbach  had  been  quite  intimate 
with  each  other? 

Mr.  Lamar.  I  lost  two  and  a  half  millions  of  my  private  fortune 
in  an  effort  to  save  him. 

Senator  Cummins.  You  have  been  quite  intimate  with  each  other? 

Mr.  Lamar.  That  must  be  so,  must  it  not,  when  I  gave  him  that 
money  without  question  or  without  argument? 

Senator  Cummins.  You  thouerht  highly  of  him? 

Mr.  Lamar.  I  thought  everything  in  the  world  of  him ;  would  lay 
down  my  life  for  him. 

Senator  Cummins.  And  you  had  great  admiration  for  his  intelli- 
gence. Do  you  want  us  to  believe  that  you  sent  Mr.  Lauterbach 
into  Mr.  Ledyard's  house  ignorant  of  the  fact  that  yon  were  intrigu- 
ing, as  you  have  described ;  that  you  did  not  disclose  that  to  Lauter- 
bach? 

Mr.  Lamar.  May  I  answer  now? 

Senator  Cummins.  Yes;  answer. 

Mr.  Lamar.  All  right.  You  will  recall  from  my  previous  testi- 
mony, Senator,  that  from  the  moment  I  discovered  that  Mr.  Led- 
yard's venom  and  that  of  his  people  was  as  bad  as  ever  and  could 
not  be  removed,  and  that,  in  addition  to  that,  he  was  trying  to  trap 
me,  these  fine  questions  of  ethics  did  not  enter  into  it.  It  became  then 
an  affair  of  Wall  Street,  an  operation;  and  you  know  what  Wall 
Street  is,  and  you  know  what  a  Wall  Street  operation  is. 

Senator  Cummins.  I  am  not  speaking  of  your  state  of  mind.  I 
am  speaking  of  his,  so  far  as  it  was  disclosed. 

ilr.  Lamar.  Senator,  I  can  not  talk  about  his  state  of  mind.    lie 
must  talk  about  his  own  state  of  mind.     You  went  over  all  that 
ground  with  him,  and  he  made  his  confession. 
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Senator  Cummins.  Precisely;  but  I  am  wondering  whether,  when 
you  put  before  him  and  asked  him  to  talk  to  Mr.  Ledyard  about  a 
proposition  which  was  in  and  of  itself  and  upon  its  face  as  bad  as 
a  proposition  can  be,  he  did  not  in  some  way  nnd  out  from  you  why 
you  wanted  him  to  be  your  instrumentality  in  an  affair  of  that  kind  ? 

Mr.  Lamar.  Well,  Senator,  the  human  element  has  to  enter  into 
all  of  that.  You  have  to  reason  it  out  from  the  standpoint  of  how 
human  hearts  and  human  minds  are  moved.  My  relations  with  this 
man  were  such,  as  I  tell  you,  that  he  would  believe  anything  I  told 
him.  He  was  completely  off  hi&  ffuard.  He  would  not  give  it  the 
care  and  examination  that  he  would  if  it  came  from  a  stranger. 

Senator  Cummins.  I  understand  that  he  believed  you  came  from 
Senator  Stone. 

Mr.  Lamar.  Of  course. 

Senator  Cummins.  And  he  believed  that  Senator  Stone  had  au- 
thorized all  this? 

Mr.  Lamar.  Yes. 

Senator  Cummins.  And  he  believed  that  it  was  his  plan? 

Mr.  Laaiar.  Yes. 

Senator  Cummins.  We  will  assume  that  he  had  confidence  enough 
in  you  to  believe  that? 

Mr.  Lamar.  Yes. 

Senator  Cummins.  But  the  iniquity  of  the  plan  was  stamped  on 
its  face? 

Mr.  Lamar.  Of  course  it  was. 

Senator  Cummins.  That  could  not  be  concealed  ? 

Mr.  Lamar.  No;  that  could  never  be  eradicated. 

Senator  Cummins.  And  I  am  wondering  whether  that  did  not 
arouse  in  his  mind  some  suspicion  and  whether  that  did  not  result  in 
his  asking  you  some  question  about  the  carrying  out  of  a  plan  of 
that  kind. 

Mr.  Lamar.  It  may  be  so.  Senator. 

Senator  Cummins.  Well,  did  it? 

Mr.  Lamar.  I  can  not  tell  you,  but  he  can  tell  you  what  was  in 
his  mind. 

Senator  Cummins.  This  was  in  a  conversation  that  he  had  with 
you? 

Mr.  Lamar.  There  was  nothing  in  the  conversation  that  disclosed 
it,  if  you  want  me  to  answer  that. 

Senator  Cummins.  He  did  not  criticize  it  at  all? 

Mr.  Lamar.  He  made  no  criticism  of  it.  He  looked  up,  rather 
aghast,  and  opened  his  mouth  a  few  times,  and  opened  his  eyes  pretty 
wide  at  some  few  parts  of  it,  but  he  swallowed  it  in  the  end. 

Senator  Cummins.  He  did  not  say,  "This  is  a  thing  in  which  an 
honorable  man  can  be  employed  ?  " 

Mr.  Lamar.  There  was  nothing  said  about  honor  in  tlie  conversa- 
tion. 

Senator  Reed.  It  was  not  even  thought  of,  was  it  ? 

Mr.  Lamar.  Why,  of  course  not;  certainly  not  by  me.  It  was  a 
Wall  Street  operation,  and  you  can  never  have  those  two  things  go 
together.  Once  you  put  your  hand  to  the  plow  in  one  of  those  op- 
erations those  two  tilings  go  out  of  the  window. 
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Senator  Cummins.  You  have  explained  that:  but  when  you  came 
to  Mr.  Lauterbach,  who,  as  you  say,  was  entirely  ignorant  of  all 
these  things  that  had  gone  beiore  and  had  confidence  enough  in  you 
to  believe  that  you  were  making  a  true  representation,  and  when 
you  proposed  that  he  should  do  a  thing  of  this  sort  it  is  hard  for 
me  to  believe  that  he  did  not  ask  you  something  about  it,  and  I  want 
you  to  ransack  your  memory  and  tell  me  whether  he  did  not  discuss 
it  with  you  right  there  ? 

Mr.  Lamar.  Senator,  by  my  hope  of  eternal  salvation,  T  will  dis- 
close to  you  everything  that  is  in  my  mind  that  I  know  perfectly 
if  you  will  allow"  me  to  think  over  that  question  between  now  and 
the  afternoon  meeting  of  the  committee.  If  there  is  anything  occurs 
to  me  I  will  tell  it  to  you.  I  can  not  think  of  it  at  the  moment; 
there  has  been  so  much  said  here,  so  wide  a  range.  Possibly  it  may 
come  to  my  mind  if  you  give  me  time  to  think  about  it. 

Senator  Cummins.  I  am  willing  to  give  you  time  to  think  about 
it;  but  you  have  given  us  the  impression  that  Mr.  liauterbach  ac- 
cepted all  that  you  had  told  him  as  true,  that  he  went  to  Mr.  Ledyard 
in  perfect  good  faith,  and  that  he  really  expected  that  this  plan 
would  be  carried  out.   . 

Mr.  Lamar.  Something  now  occurs  to  me,  Senator,  on  that  point, 
don't  you  know,  that  I  would  like  to  write  to  you  in  confidence,  and 
after  you  have  read  it  with  the  chairman 

Senator  Cummins.  No;  I  will  not  take  anything  in  confidence. 

Mr.  Lamar.  Or  to  the  committee  in  confidence. 

Senator  Cummins.  You  can  write  it  to  the  committee  in  confidence. 

Mr.  Lamar.  In  confidence,  and  if  they  care  to  ask  me  that  ques- 
tion afterwards — after  the  recess — why,  I  will  answer  it;  but  its 
materiality 

Senator  Cummins.  It  affects  the  whole  fabric  of  this  case;  just  on 
that  one  thing,  to  my  mind,  as  to  whether  you,  having  intrigued 
and  brought  about  this  remarkable  situation,  then  passed  over  the 
plan  to  Mr.  Lauterbach,  who  accepted  it  in  good  faith  and  endeav- 
ored to  carry  it  out. 

Mr.  Lamar.  As  I  say,  I  can  already  recollect  that  he  looked  up, 
and  fiddled  about  it,  and  rather  backed  and  filled  about  some  parts 
of  it.  All  that  comes  back  to  me  now,  don't  you  know,  as  I  picture 
what  occurred  in  my  mind. 

Senator  Cummins.  You  say  that  you  remember  something  else 
that  you  would  like  to  communicate? 

Mr.  Lamar.  Yes;  in  confidence,  to  the  committee,  if  they  want 
to  bring  it  out. 

Senator  Reed.  That  is,  you  mean  you  would  like  to  communicate 
it  to  the  committee  privately,  not  in  confidence? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  then  if  they  see  fit  to  use  it  they  can  use  it? 

Mr.  Lamar.  Then  I  will  answer  the  question  on  the  witness  stand. 

Senator  Reed.  Of  course,  if  you  communicated  anything  in  con- 
fidence, and  we  received  it  in  confidence 

Senator  Cummins.  I  do  not  take  anything  in  confidence. 

Mr.  Lamar.  I  did  not  mean  to  use  the  word  "confidence." 

Senator  Reed.  You  mean  privately  ? 

Mr.  Lamar.  Yes,  Senator.  Senator  Reed's  description  of  what  I 
meant  is  correct. 
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Senator  Cummins.  Very  well. 

Mr.  Lauterbach.  May  I  at  this  juncture  say  a  word? 

The  Chairman.  Wait  a  minute. 

Mr.  Lauterbach.  It  will  only  be  a  moment. 

The  Chairman.  All  right. 

Senator  Cummins.  I  would  prefer  that  Mr.  Lauterbach  should  not 
enter  upon  this  now,  unless  it  is  a  matter 

The  Chairman.  No.  You  can  take  your  seat,  Mr.  Lauterbach,  and 
be  heard  later. 

Senator  Cummins.  I  want  to  ask  a  question  or  two,  and  then  I 
will  have  finished  with  Mr.  Lamar.  When  you  had  prepared  the 
resolution  which  you  say  was  afterwards  introduced  into  the  House 
of  Representatives  and  became  the  basis  for  the  investigation  of  the 
Steel  Trust,  were  you  financially  interested  in  the  stock  of  the  Steel 
Corporation  ? 

Mr.  Lamar.  Not  to  the  extent  of  one  dollar.  Had  I  been,  I  would 
have  had  nothing  to  do  with  it.  I  offer  to  the  committee  now  a 
statement  of  every  stock-exchange  account  I  have  had,  covering  all 
those  years,  and  every  broker  that  I  am  connected  with,  and  if  you 
can  find  that  I  have  directly  or  indirectly  speculated  in  the  securities 
of  that  company,  then  you  will  know  that  my  motive  in  having  it 
introduced  was  a  shameful  one. 

Senator  Cummins.  If  you  were  not  interested  yourself,  were  you 
in  any  combination  with  any  associates  who  were  interested  in  steel 
stock  either  going  up  or  going  down? 

Mr.  Lamar.  I  gave  you  my  absolute  assurance  under  oath.  Sena- 
tor; not  directly  or  indirectly,  in  any  form.  I  took  the  greatest  care 
in  the  world,  as  I  tell  you,  from  the  time  that  I  put  my  hand  to  the 

Elow,  knowing  that  this  thing  would  inevitably  come  up  some  time, 
ecause  these  men  were  following  me  with  detectives,  they  were 
following  Mr.  Martin  with  detectives,  they  were  knowing  everything 
we  did ;  and  Mr.  Littleton  did  bring  it  up  afterwards,  you  know,  on 
the  floor  of  the  House,  and  wanted  me  to  be  subpoenaed  and  appear 
before  that  standing  committee  and  give  evidence  about  it.  It  was 
inevitable  that  that  was  to  be  done,  and  I  wanted  my  hands  to  be 
clean,  sir. 

Senator  Cummins.  I  am  simply  asking  for  the  fact. 

Mr.  Lamar.  Yes.  I  took  the  greatest  care  not  to  do  it.  That  is 
mv  answer. 

Senator  Cummins.  You  had  no  interest? 

Mr.  Lamar.  Absolully  none,  directly  or  indirectly. 

Senator  Cummins.  You  had  no  interest  in  the  Steel  Corporation 
or  its  stock  ? 

Mr.  Lamar.  None. 

Senator  Cummins.  And  you  were  not  associated  with  any  persons 
who  had  an  interest  in  it? 

Mr.  Lamar.  None  whatever.  None  whatever,  sir.  I  would  not  do 
it.    I  would  not  think  of  doing  it. 

Senator  Cummins.  Did  you  not  thereafter  deal  in  it  in  any  way? 

Mr.  Lamar.  I  do  not  think  I  ever  dealt  in  the  steel  stock  in  any 
way,  shape,  manner,  or  form  for  the  period  of  nearly  two  years  after 
the  resolution  was  introduced. 

Senator  Cummins.  Have  you  been  dealing  in  Union  Pacific  stock 
in  the  last  year  or  two? 
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Mr.  Lamar.  No,  sir.  I  swore  to  that  before;  not  directly  or  in- 
directly, in  any  way,  shape,  manner,  or  form. 

Senator  Cummins.  Have  j^ou,  since  this  investigation  began,  dealt 
in  Union  Pacific  stock? 

Mr.  Lamar.  I  have  not,  sir;  directly  or  indirectly. 

Senator  Cummins.  Have  you  been  associated  with  anybody  who 
has  dealt  in  that  stock? 

Mr.  Lamar.  Absolutely  no,  sir. 

Senator  Cummins.  You  have  no  relation  whatever 

Mr.  Lamar.  Absolutely  no,  sir;  none  whatever. 

Senator  Cummins.  No  relation  whatever  to  the  sale  of  steel  stock 
or  Union  Pacific  stock? 

Mr.  Lamar.  I  .think  I  come  here  with  absolutely  clean  hands, 
Senator. 

Senator  Cummins.  And  what  you  have  said  of  Union  Pacific  stock 
is  true  also  of  Southern  Pacific? 

Mr.  Lamar.  Is  also  true  of  Southern  Pacific,  Senator.  On  all 
those  things  my  hands  are  clean,  sir. 

Senator  Cummins.  One  thing  more.  Your  statement  the  other 
day  upon  the  witness  stand  with  regard  to  the  forgery  of  $82,000,000, 
or  of  items  representing  $82,000,000  of  assets  or  liabilities,  upon  the 
books  of  the  Union  Pacific  Railroad  Co.  was  based  upon  a  state- 
ment furnished  by  Mr.  Gibson. 

Mr.  Lamar.  Based  on  a  statement  furnished  by  Mr.  Gibson,  which 
I  will  produce  before  the  committee  this  afternoon. 

Senator  Cummins.  And  supplemented,  of  course,  by  the  informa- 
tion contained  in  Poor's  Manual. 

Mr.  Lamar.  Which  contains  an  official  transcript  of  their  books 
furnished  by  themselves. 

Senator  Cummins.  Did  Mr.  Gibson  characterize  the  change  or 
absorption  as  a  forgery? 

Mr.  Lamar.  Senator,  I  will  give  you  his  words  in  great  big  type, 
in  great  big  letters.  He  says,  "  Dubious  bookkeeping."  Wnat  is 
that?    Forgery.    Practically  the  same  thin^. 

Senator  Cummins.  And  that  statement  will  be  before  us? 

Mr.  Lamar.  That  statement  will  be  before  you ;  yes. 

Senator  Cummins.  I  wanted  to  be  sure. 

Mr.  Lamar.  Yes;  that  is  right. 

Senator  Cummins.  I  wanted  to  be  sure  that  your  memory  on  that 
is  correct. 

Mr.  Lamar.  Perfectly  correct,  because  I  have  seen  it  recently. 

Senator  Ci  mmins.  So  that  your  publication  on  the  witness  stand 
was  practically  a  repetition  of  the  statement  issued  by  Mr.  Gibson? 

Mr.  Lamar.  Practically  no  variation,  Senator. 

Senator  Cummins.  The  only  change  being  that  you  used  the  word 
^"  forgery  "  and  he  used  the  words  "dubious  bookkeeping"? 

Mr.  La^iar.  That  is  the  only  material  change  of  any  consequence. 

Senator  Cummins.  I  think  that  is  all. 

Senator  Walsh.  May  I  ask  you  a  question  or  two?  You  told  us 
that  you  knew,  or  you  had  good  reason  for  believing,  that  when  you 
were  impersonating  Representative  Palmer,  in  the  course  of  the  con- 
versation with  Ledyard  he  knew  that  he  was  talking,  in  fact,  with 
David  Lamar? 
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Mr.  Lamar.  Quite  so,  Senator. 

Senator  Walsh.  And  you  knew  that  because  you  could  hear  the 
steno^apher  taking  down  the  notes  of  what  you  were  saying? 

Mr.  Lamar.  Well,  I  should  say  somebody  was  taking  down  notes. 
I  should  have  said  that. 

Senator  Walsh.  I  will  read  your  testimony. 

Mr.  Lamar.  I  know  I  said 

Senator  AValsh.  I  read  your  testimony  on  page  1715: 

I  called  him  up  uuder  the  name  of  Congressman  Palmer.  He  said  that  he  had 
a  stenographer  who  made  a  record  of  our  conversation,  and  I  have  no  doubt 
of  that,  because  1  heard  the  stenographer  writing  as  I  spoke. 

Also  on  page  1728,  where  you  were  being  questioned  by  Mr.  Led- 
yard: 

Mr.  Ledyard.  Did  you  not  think  they  were  aroused? 

Meaning  his  suspicions. 

Mr.  Lamab.  No;  I  did  not  see  any  evidence  of  it  until  the  last  one. 

Mr.  Ledyard.  Did  you  not  just  tell  me  that  you  thought  my  suspicious  were 
aroused  in  that  very  first  conversation? 

Mr.  Lamab.  No,  no;  I  told  you  that  in  the  flr^t  conversation  I  began  to  be 
fearful  that  at  any  time  they  might  be  aroused. 

Mr.  Ledyabd.  And  what  made  you  think  that  during  the  progress  of  the  first 
conversation  I  began  to  have  your  conversation  taken  down  by  a  steuogra])her? 

Mr.  Lamab.  I  could  hear  somebody  taking  it  down  in  shorthand. 

Mr.  Lamar.  I  could  not  tell  that  they  were  taking  it  down  in 
shorthand.  That  is  the  truth  of  the  matter;  I  could  hear  some  one 
writing. 

Senator  Walsh.  No  ;  not  the  truth  of  it,  but  I  desire  you  to  tell  the 
committee  whether  this  testimony  is  correct. 

Mr.  Lamar.  It  needs  some  explanation,  Senator.  It  is  not  correct 
as  you  read  it.    It  is  not  truthful 

Senator  Walsh.  That  is,  you  desire  to  change  this  ? 

Mr.  Lamar.  Yes.  Where  I  spoke  of  a  stenographer  taking  it 
down,  of  course  I  could  not  know  who  it  was.  All  I  intended  to  say 
was  that  I  heard  somebody  writing.  That  fixes  that.  And  what  is 
the  other  point? 

Senator  Walsh.  That  is  all. 

Mr.  Lamar.  I  see.    I  heard  somebody  writing. 

Senator  Walsh.  Mr.  Ledyard  had  not  yet  testified,  had  he,  when 
you  were  on  the  stand  ? 

Mr.  Lamar.  He  had  not  yet  testified ;  no. 

Senator  Walsh.  Mr.  Palmer  had  testified  about  what  Mr.  Led- 
yard had  said  to  him  ? 

Mr.  Lamar.  Yes. 

Senator  Walsh.  And  that  was  what  you  were  referring  to,  was  it 
not? 

Mr.  Lamar.  No.  I  did  not  know  what  Mr.  Palmer  had  testified, 
except  in  a  general  way. 

Senator  Walsh.  Anyway,  you  know  now  that  it  was  after  the  con- 
versation over  the  telephone  between  you  and  Mr.  Ledyard  had  en- 
tirely ceased  and  quit  that  he  sat  down  and  wrote  it  out? 

Mr.  Lamar.  Oh,  dear,  no,  no,  no,  no !  He  never  was  examined  on 
that  point.  He  must  have  taken  those  personal  notes  at  each  con- 
versation, because  somebody  was  writing.    It  is  perfectly  true 
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Senator  Walsh.  He  was  examined  and  he  said  he  did  not,  because 
here  is  the  testimony : 

As  a  matter  of  fact  I  did  not  bave  it  done  then,  and  that  is  why  I  wanted  to 
know  why  you  thought  I  was  bavin j?  it  taken  down  in  shorthand. 

Mr.  Lamar.  Does  he  not  refer  to  the  stenographer?  Is  not  that 
part  the  stenographer? 

Senator  Cummins.  That  was  a  mere  interruption ;  he  had  not  been 
sworn  then. 

Senator  Reed.  Whether  taken  in  shorthand  or  longhand,  you  heard 
the  writing? 

Mr.  Lamar.  I  heard  the  writing. 
-  Senator  Reed.  How  far  were  you  away  ? 

Mr.  Lamar.  How  far  was  I  away? 

Senator  Reed.  Yes.  What  are  you  laughing  about?  How  far 
were  you  away? 

Mr.  Lamar.  I  was  trying  to  think  it  out.  Of  course,  it  was  over 
the  telephone,  some  distance  away. 

Senator  Reed.  Well,  how  far  were  you  away  ? 

Mr.  Lamar.  Well,  one  of  these  conversations  was  between  my  house 
at  One  hundred  and  ninth  Street  and  Riverside  Drive,  or  near  there, 
and  his  office,  which  is  in  the  Bankers'  Trust  Building,  at  Wall  ana 
Nassau  Streets. 

Senator  Reed.  How  far  is  that,  approximately? 

Mr.  Lamar.  At  least  5  miles ;  6  miles,  probably. 

Senator  Reed.  Or  10  or  12  or  15  miles? 

Mr.  Lamar.  No  ;  it  is  not  that  far.  Senator. 

Senator  Reed.  Well,  you  tell  the  committee  that  you  could  hear 
over  a  telephone  that  runs  through  New  York  City  streets  a  man 
writing  with  a  pencil  6  miles  away  in  a  room  ? 

Mr.  Lamar.  I  will  demonstrate  it  to  you  between  New  York  and 
Washington,  and  you  will  hear  it  perfectly. 

Senator  Reed.  You  can  hear  a  pencil  moving  over  a  piece  of 
paper 

ilr.  Lamar.  Yes.  If  you  will  talk  with  New  York  City,  and  while 
you  are  talking  by  the  side  of  your  desk  use  a  pencil  and  write  things 
down,  the  other  man  can  hear  it  perfectly  in  New  York. 

The  Chairman.  We  will  adjourn  until  3  o'clock.  Please  produce 
that  paper  which  has  been  referred  to. 

Mr.  Lamar.  Yes ;  I  will  produce  the  paper. 

(Thereupon,  at  2  o'clock  p.  m.,  the  subcommittee  took  a  recess  until 
3  o'clock  p.  m.) 

AFTERNOON   SESSION. 

The  committee  met,  pursuant  to  the  taking  of  the  recess,  at  3 
o'clock  p.  m. . 

TESTIMONY  OF  DAVID  LAMAS— Besomed. 

The  Chairman.  Before  proceeding  with  the  testimony  I  will  state 
that  the  confidential  matters  that  Mr.  Lamar  wanted  to  state  to  the 
committee  are  not  material  to  this  question,  and  therefore  it  is  not 
competent  for  the  committee  to  ask  him  about  them. 
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I  understand  that  you  wrote  the  resolution  that  was  afterwards 
introduced  in  Congress  for  the  investigation  of  the  Steel  Trust  ? 

Mr.  Lamar.  Yes,  sir. 

The  Chairman.  That  you  gave  it  to  Mr.  Martin  and  Mr.  Martin 
had  somebody  introduce  it  in  the  House  of  Representatives.  Is  that 
right  ? 

Mr.  Lamar.  Yes,  sir. 

The  Chairman.  Do  you  remember  at  the  time  of  that  investigation 
that  an  attack  was  maae  in  a  newspaper  on  Mr.  Martin  W.  Littleton? 

Mr.  Lamar.  An  attack  on  Littleton? 

The  Chairman.  Do  you  remember  Mr.  Littleton  rose  in  the  House 
of  Representatives  to  a  Question  of  personal  privilege,  in  response  to 
some  newspaper  that  haa  made  an  attack  on  him  charging  him  with 
disloyalty. 

Mr.  Lamar.  I  recall  that ;  yes. 

The  Chairman.  Do  you  remember  that  newspaper  attack  ? 

Mr.  Lamar.  I  do. 

The  Chairman.  State  what,  if  anything,  you  had  to  do  with  the 
inspiration  of  that  attack  on  Mr.  Littleton? 

Mr.  Lamar.  Absolutely  nothing  whatever,  directly  or  indirectly. 

The  Chairman.  Do  you  know  what  paper  it  appeared  in? 

Mr.  La3(ar.  I  think  in  the  New  York  Press. 

The  Chairman.  You  did  not  instigate  it? 

Mr.  Lamar.  Neither  directly  nor  indirectly,  in  any  way,  and  had 
no  knowledge  that  the  attack  was  going  to  be  made  or  that  any 
article  was  going  to  be  printed. 

Senator  Keed.  In  your  testimony  yesterday  you  handed  us  a  sheet 
of  paper  which  you  said  demonstrated  the  forgery  of  the  securities 
or  stock  of  the  Union  Pacific  Railroad  Co.  I  desire  now  to  have  that 
paper  marked  as  an  exhibit  and  have  it  introduced  in  evidence. 

(The  paper  referred  to  was  marked  "  Lamar  Exhibit  No.  1.'') 

Mr.  Lamar.  I  handed  that  to  the  committee  this  morning,  not 
yesterday. 

Senator  Reed.  Very  well:  this  morning.  This  exhibit,  which  is 
marked  "Lamar  No.  1,''  is  the  paper  which  you  turned  in? 

Mr.  Lamar.  Yes.  sir. 

Senator  Reed.  You  stated  in  your  testimony  this  morning  that  in 
connection  with  this  particular  paper  I  have  just  referred  to  you  de- 
])ended  for  your  statement  upon  a  certain  letter — a  circular  letter,  I 
take  it — of  Thomas  Gibson  which  you  had  received  and  which  con- 
tained an  analvsis  of  the  financial  condition  of  the  Union  Pacific 
Kailroad,  and  you  have  now  handed  the  committee  not  one  but  two 
of  those  sheets,  one  of  them  bearing  date  November  23,  1910,  and 
the  other  November  30.  1910.  I  desire  to  have  them  marked  as  ex- 
hibits. 

(The  papers  referred  to  were  marked  by  the  stenographer  *'  Lamar 
Exhibit  No.  2  "  and  ''  Lamar  Exhibit  No.^  3.'') 

Mr.  Lamar.  I  think  I  stated  that  was  the  foundation  for  mv  inves- 
ligation. 

Senator  Reed.  Yes.  Well,  these  two  papers,  which  are  now  offered 
«nd  marked  as  "Exhibits  Lamar  No.  2"  and  "Lamar  No.  3,"  are 
the  two  papers  you  referred  to  this  morning  as  having  come  from 
Mr.  Gibson  ?  This  morning  you  referred  to  them  as  one  paper,  but 
j'oii  have  produced  two,  which  are  connected  together. 
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Mr.  Lamar.  Correct,  Senator. 

Senator  Reed.  You  spoke  this  morning  about  the  time  that  yoxt 
went  to  see  Mr.  Lauterbach  on  February  8.  You  said  then  you  were 
in  the  Wall  Street  frame  of  mind.  I  wish  you  would  give  us  a  little 
light  on  what  is  the  AVall  Street  frame  of  mind — what  you  meant  bv 
that. 

Mr.  Lamar.  That  when  a  man  is  engaged  in  an  effort  to  injure 
you  or  to  trick  you  you  may  fool  him  and  dupe  him  to  the  top  of  his 
bent,  provided  that  you  are  not  going  to  violate  any  of  the  laws  of 
the  country  or  inflict  any  injury  on  any  innocent  person  or  obtain 
any  money  fraudulently. 

Senator  Reed.  Everything  else,  to  use  a  slang  expression,  goes? 

Mr.  Lamar.  Is  out. 

Senator  Reed.  You  said,  too,  that  in  Wall  Street,  once  you  have 
put  your  hand  to  the  plow,  honor  goes  out  of  the  window.  That  is  a 
somewhat  mixed  metaphor,  but,  taking  it  as  you  gave  it,  I  want  to 
ask  you  how  many  years  you  have  been  plowing  in  the  Wall  Street 
field? 

Mr.  Lamar.  Nearly  25  years,  or  more. 

Senator  Reed.  And  during  that  time  I  presume  your  conscience 
has  taken  many  a  flight  out  of  the  window,  particularly  when  you 
got  your  hand  to  the  plow. 

Mr.  Lamar.  No  ;  not  if  I  might  rely  on  the  proposition  that  the 
♦»nd  justifies  the  means. 

Senator  Reed.  Why,  certainly.  Is  that  part  of  the  creed  of  Wall 
Street? 

Mr.  Lamar.  Of  such  is  the  kingdom  of  Wall  Street. 

Senator  Reed.  So,  now,  when  you  telephoned  to  Mr.  Steele  and 
told  him  you  were  Congressman  Riordan,  you  were  in  the  Wall  Street 
frame  of  mind? 

Mr.  Lamar.  No,  sir. 

Senator  Reed.  Was  that  your  ordinary  frame  of  mind  ? 

Mr.  Lamar.  No. 

Senator  Reed.  Was  that  what  Senator  Cummins  would  term  an 
ethical  condition? 

Mr.  Lamar.  No.    I  went  to  Wall  Street  but  rarely. 

Senator  Reed.  But  at  the  time  you  telephoned  to  Mr.  Steele  and 
told  him  you  were  Congressman  Riordan  you  told  him  what  was  not 
true,  did  you  not? 

Mr.  Lamar.  Disillusionizing  him  at  the  end  of  one  of  the  con- 
versations. 

Senator  Reed.  Very  well;  but  for  the  time  being  you  told  him 
what  was  not  true? 

Mr.  Lamar.  Absolutelv.    It  was  a  lie. 

Senator  Reed.  And  when  you  telephoned  to  Maxwell  Evarts  and 
told  him  you  were  Congressman  Riordan  you  told  him  what  was  not 
true  ? 

Mr.  Lamar.  I  did. 

Senator  Reed.  Were  you  then  in  your  Wall  Street  frame  of  mind  ? 

Mr.  Lamar.  No,  sir. 

Senator  Reed.  Or  in  what  particular  mental  condition  were  you? 

Mr.  La3iar.  I  was  in  that  condition — I  was  trying  to  find  out  who 
it  was  that  was  back  of  this  attitude  in  respect  to  Mr.  Lauterbach  and 
myself. 
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Senator  Reed.  Well,  vou  told  him  what  was  not  true? 

Mr.  Lamar.  I  told  him  what  was  not  true. 

Senator  Reed.  When  you  telephoned  to  Judge  Lovett  and  told  him 
you  were  Congressman  Riordan  you  told  him  what  was  not  true,  did 
you  not? 

Mr.  Lamar.  Yes;  but,  then,  there  was  the  Wall  Street  atmosphere. 

Senator  Reed.  But  you  operated  in  the  Wall  Street  atmosphere  ex- 
actly as  you  did  when  you  were  in  the  other  atmosphere  and  did  ex- 
actly the  same  thing  in  the  same  way,  did  you  not? 

Mr.  Lamar.  No,  sir. 

Senator  Reed.  In  each  instance  you  said  you  were  Congressman 
Riordan,  and  it  was  not  true? 

Mr.  Lamar.  Yes;  but  I  was  not — hello,  let  me  see  whether  that  is 
true  or  not.  Taken  altogether,  Senator,  that  might  be  a  fair  criticism, 
though  it  did  not  appear  so  to  my  mind  at  that  time ;  but  in  the  light 
of  what  I  see  now  that  criticism  might  be  fairly  made. 

Senator  Reed.  And  when  you  telephoned  to  Mr.  Lewis  Cass  Led- 
yard  and  told  him  you  were  Representative  Palmer  you  told  him  what 
was  not  true? 

Mr.  Lamar.  I  did. 

Senator  Reed.  Were  you  in  the  Wall  Street  frame  of  mind  then,  or 
were  you  in  your  ordinary  mental  condition? 

Mr.  Lamar.  On  February  8  I  was  in  the  Wall  Street  frame  of  mind. 

Senator  Reed.  When  you  telephoned  to  Mr.  Elliott  and  told  Mr. 
Elliott  that  you  were — what  Congressman? 

Mr.  Lamar.  Congressman  Riordan. 

Senator  Reed.  You  told  him  something  that  was  not  true  ? 

Mr.  Lamar.  I  did. 

Senator  Reed.  Do  you  recall  what  particular  frame  of  mind  you 
were  in  at  that  time  ? 

Mr.  Lamar.  No  ;  I  have  been  unable  to. 

Senator  Reed.  And  when  you  telephoned  to  Mr.  Hilles  and  told 
him  that  you  were  Chairman  McCombs,  of  the  national  Democratic 
committee,  you  told  him  an  untruth  ? 

Mr.  IjAmar.  I  did. 

Senator  Reed.  And  what  was  your  particular  mental  attitude  at 
that  time  ? 

Mr.  Lamar.  Wall  Street  at  its  best 

Senator  Reed.  Do  you  mean  at  its  best  or  at  its  worst? 

Mr.  Lamar.  Its  best. 

Senator  Reed.  So  that  the  best  there  is  down  in  this  place  where 
you  have  operated  for  25  years  is  that  a  falsehood  is  a  perfectly 
proper  thing.    That  is  the  best  you  got  down  there? 

Mr.  Lamar.  The  whole  jurisdiction  is  made  up  of  that. 

Senator  Reed.  And  you  have  been  in  that  atmosphere  a  quarter  of 
a  century? 

Mr.  Lamar.  Or  more. 

Senator  Reed.  Of  course  I  am  interested  in  knowing  now,  and  I 
think  the  committee  is  interested  in  knowing,  whether  you  have  de- 
livered your  testimony  in  a  Wall  Street  frame  of  mind  or  what 
particular  frame  of  mind  you  have  been  in  during  its  delivery. 

Mr.  Lamar.  That  is  an  entirely  different  proposition  when  you 
come  to  testifying  under  oath  and  have  to  face  the  question  of  your 
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soul's  salvation.  There  I  tell  you,  as  I  have  already  stated  to  the 
committee,  the  truth  and  nothing  but  the  truth. 

Senator  Reed.  But  your  soul's  salvation  is  not  anywhere  concerned 
at  all  in  telling  numerous  falsehoods  off  the  witness  stand? 

Mr.  Lamar.  Yes ;  it  is ;  and  I  have  been  the  imf ortunate  victim  of 
that  atmosphere,  led  into  participation  in  these  practices,  and  I  am 
heartily  sick  and  tired  oi  it  all.  Nobody  is  more  disgusted  and 
humiliated  at  the  revelation  I  make  here  than  I  in  that  connection, 
and  I  am  through  with  it  once  and  for  all. 

Senator  Reed.  So  you  feel  a  good  deal  in  the  same  frame  of  mind 
that  your  friend,  Mr.  Lauterbacn,  does — that  the  whole  performance 
has  been  a  rather  disgraceful  and  humiliating  one  ? 

Mr.  Lamar.  No  :  I  do  not  feel  that  way. 

Senator  Reed.  What  is  it  that  makes  you  sick,  then,  of  the  trans- 
action as  a  matter  of  honor? 

Mr.  Lamar.  The  fact  that  I  allowed  any  interval  to  elapse  at  all  in 
which  the  names  of  these  prominent  gentlemen — Speaker  Clark, 
Senator  Stone,  Congressman  Riordan,  and  Congressman  Palmer — 
could  be  bandied  about  by  anybody. 

Senator  Reed.  That  is  the  only  thin^  that  troubles  your  conscience? 
It  is  not  the  fact  that  you  told  the  things  that  were  not  true? 

Mr.  Lamar.  I  did  not  say  that.  Senator.  You  asked  me  what  I 
thought  about  it 

Senator  Reed.  Are  you  disturbed  about  having  told  untruths? 

Mr.  Lamar.  I  tell  you  I  am  so  far  disturbed  about  it  that  I  have 
made  up  my  mind  not  to  do  it  again  during  my  lifetime,  no  matter 
what  the  incentive  or  the  provocation. 

Senator  Reed.  So  you  do  feel  somewhat  in  the  same  frame  of  mind 
experienced  by  Mr.  Lauterbach^  namely,  that  the  performance  has 
been  a  somewhat,  if  not  discreditable,  at  least  lamentable  one? 

Mr.  Lamar.  I  think  that  covers  it  very  fully. 

Senator  Reed.  When  you  went  to  Mr.  Lauterbach  and  told  him 
that  you  had  communicated  with  Speaker  Clark  and  with  Senator 
Stone,  of  course  you  did  not  tell  the  truth  then  ? 

Mr.  Lamar.  I  told  him  I  communicated  with  Senator  Stone,  I 
think. 

Senator  Reed.  Can  you  tell  me  at  any  time  during  the  entire 
negotiation  that  you  have  detailed  on  the  stand,  when  you  did  tell 
anybody  the  truth? 

Mr.  Lamar.  I  told  the  truth  to  Mr.  Steele.  I  practically  told  the 
truth  to  Mr.  Evarts. 

Senator  Reed.  That  is.  you  afterwards  let  them  know  that  you 
were 

Mr.  Lamar.  In  the  course  of  the  conversation. 

Senator  Reed.  That  vou  were  not  the  man  that  vou  claimed  to  be. 

Mr.  Lamar.  Right  in  the  course  of  the  conversation,  while  the 
thing  was  actually  going  on. 

Senator  Reed.  That  is  all  you  can  specify? 

Mr.  Lamar.  Oh,  no;  and  then  Mr.  f aimer. 

Senator  Reed.  No;  you  did  not  tell  about  Mr.  Palmer.  You  simply 
put  the  man  in  the  way  of  findingout  about  Mr.  Palmer. 

Mr.  Lamar.  Senator  Reed,  in  Wall  Street  you  do  not  do  things  as 
you  do  them  on  a  New  Jersey  fann. 
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Senator  Reed.  I  infer  that  is  true. 

Mr.  Lamar.  .When  I  make  an  arrangement  of  this  kind  and  cite 
Commodore  Ledyard,  who  represents  the  telephone  company  and  who 
has  the  power  to  use  its  processes  to  find  out  anything  he  wants  to 
find  out,  even  to  my  personal  telephone  number,  then  fiom  the  Wall 
Street  point  of  view  that  is  telling. 

Senator  Seed.  That  is,  you  thmk  that  in  Wall  Street  they  would 
always  trace  it  up,  and  so  you  tell  a  falsehood  with  the  certainty 
that  it  would  be  speedily  traced,  and  therefore  it  is  a  perfectly 
proper  method  of  communication  ? 

Mr.  Lamar.  That  is  a  paradox  upon  which  are  founded  some  of  the 
most  important  occurrences  in  Wall  Street.  That  is  the  very  essence 
of  the  game.  That  is  one  of  the  fundamental  bases  of  the  art  of 
speculation.    You  do  not  see  your  adversary  face  to  face. 

Senator  Heed.  Do  vou  not  think  that  whole  concern,  if  it  deals  that 
way  and  all  its  devotees  are  in  that  sort  of  transaction,  for  the  good 
of  the  morals  of  the  world  should  be  wiped  out? 

Mr.  Lamar.  I  do.  Senator  Reed.    I  am  through  with  it. 

Senator  Reed.  There  is  one  further  question.  You  have  stated 
repeatedly  that  these  eighty-odd  millions  of  dollars'  worth  of  stock 
of  the  Union  Pacific,  or  bonds 

Mr.  Lamar.  $82,000,000  of  the  securities  of  the  Oregon  companies 
which  were  subsidiaries  of  the  Union  Pacific. 

Senator  Reed.  You  have  stated  that  that  amount  of  bonds 

Mr.  Lamar.  And  stock. 

Senator  Reed.  And  stock  were  forged. 

Mr.  Lamar.  No;  I  have  not. 

Senator  Reed.  Why,  you  have  used  the  word  "  forged,"  and  never 
said  anvthing  else  but  "  forged." 

Mr.  Lamar.  Oh,  no. 

Senator  Reed.  You  said  the  books  of  the  company  were  forged. 

Mr.  Lamar.  Yes. 

Senator  Reed.  You  never  saw  the  books  of  the  company? 

Mr.  Lamar.  I  have  seen  nothing  but  the  official,  authenticated 
transcripts  furnished  by  the  company  itself. 

Senator  Reed.  All  you  have  seen  is  Poor's  Manual  and  these 
circular  letters  of  Mr.  6ibson  which  you  have  introduced? 

Mr.  Lamar.  The  circular  letters  of  Mr.  Gibson  are  evidence,  but 
they  are  not  conclusive;  and  in  regard  to  Poor's  Manual,  let  me  get 
this  into  your  mind 

Senator  Reed.  Wait.  I  just  want  to  know  if  those  are  the  docu- 
ments you  saw,  namely,  Poor's  Manual  and  Gibson's  letters? 

Mr.  Lamar.  Yes. 

Senator  Reed.  And  it  is  upon  them  and  them  alone  that  you  base 
your  statement  that  the  books  of  the  company  were  forged  ? 

Mr.  Lamar.  That  is  what  I  base  my  statement  upon. 

Senator  Reed.  I  do  not  care  to  ask  anjr  further  questions. 

The  Chairman.  Do  you  know  Jack  Tinker? 

Mr.  Lamar.  Xo  ;  I  do  not.    I  never  met  him  in  my  life. 

The  Chairman.  You  may  stand  aside. 

4404— VOL  2—18 66 
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(The  papers  offered  by  Mr.  Lamar,  marked  "  Lamar  Exhibit  No. 
1,"  "Lamar  Exhibit  No.  2"  and  "Lamar  Exhibit  No.  3,"  are  here 
printed  in  full,  as  follows:) 

Lamar  Exhibit  1. 

Comparison  of  balance  shtet,  1901  niith  1900. 


Jiui8  30.l«0l, 

JUDC  30,1900. 

iDcreue. 

I>ecr«»». 

Cost  of  n»d  and  equlpin»nt    Union  I'flrlflc, 
OrettoD  Sbort  l.Uu,  O[e«on  Railroad  &  Narl- 

mi,687,30a 

I34S.10»,2» 

98.  MB,  001 
1,182.178 
a,781,«M 

2;  we;  088 

»,  518, 010 
43,0ei,B43 

Invealmen'ls,   stocto   and    bon^   owntd'  bj 

1106,443 

402,' HO 
2(^288 

2-MeM 

SM,;il,2U 

«2. 786. 022 

41,965,  »2 

M,  £09,900 
21,  SOD 

M,oati 

ffl,967;000 

is^sasiooo 

U2,MM 

„.i!S 

4,093,000 

1»;  968:800 
274,000 

».»w;377 

9S,  950, 400 
95  645900 

2t;4«o;ioo 

11,000,000 
24,000,000 

K2,500 

0,384,101 

^nrnion  Paclflc  flnit  lien  convertible  (oure. . . . 

h)  10, 975,  no 

ic)»;B40;9»2 

»,  967,666 

500,000 

no 
no 

(•1)0,652,500 

no 

no 

™„J00 
449.538 

135,000 

i.ooolsu 

22,440,760 

J,«0,7M 

'tbo^ioo 

1S,H4,WS 

12,1(16,790  1       3.878,170 

SM.7H.2U 

An  inepectiun  of  the  foregoing  compui«on  reveals  the  fact  that  the  Unioa  Pacific 
Co.,  for  the  year  ending  June  30,  1901,  actually  increased  ite  liabilities  by  nearly 
$123,000,000,  as  shown  by  itcnDH  marked  (1),  (2),  and  (3),  and  yet  in  consequence  of 
the  erasure  of  liabilities,  as  shown  by  items  marked  (a),  (6),  («),  id),  and  (<),  the  stale* 
ment  purports  to  show  on  increase  in  liabilitiee  of  only  some  $42,000,000. 


Lauar  Exbibit  2. 

[Special  market  letl«r,  Not.  33, 1910.1 

Union  Pacotc. 

btatibtical  value. 

A  stock  will  be  worth  more  or  leaa  than  it  is  selling  for.  The  price  at  wJiicb  the 
market  valuex  it  will  change  for  re&Bons  peculiar  to  itself,  for  reamng  of  ageneral  nature, 
and  both.  It  ia  much  easier  as  a  rule  to  discover  how  a  stock  has  come  to  be  valued 
by  the  market  at  a  given  price  than  to  foretell  the  price  at  which  it  will  be  valued 
to-morrow,  but  without  definite  knowledge  of  what  the  price  already  contains  and 
owes  to  the  past,  there  can  be  no  judging!  of  its  future  at  all. 

If  dividends  at  the  rat«  <j[  10  per  cent  per  annum  were  certain  to  continue  on  Union 
Pacific  common — that  is,  if  the  stock  could  be  accepted  as  a  seasoned  dividend  payer 
at  that  nte — its  meanprice  ought  to  be  about  $200.  It  would  be  a  bargain  at  fITS, 
and  not  very  dear  at  $225.    If  the  dividends  at  the  rate  of  10  per  cent  are  uncertain, 
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whether  because  they  were  not  judiciously  arrived  at  or  because  there  is  not  behind 
them  a  sufficient  niargiu  of  earning  power  to  insure  their  continuity  notwithstanding 
sharp  fluctuations  in  the  profits  of  the  raih*oad  business,  then  the  stock  is  likely  to 
suffer  for  having  been  raised  to  a  higher  investment  plane  than  any  other  active 
railroad  security  on  the  New  York  Stock  Exchange. 

PROFIT  AND  LOSS   SURPLUS. 

On  June  30, 1910,  the  **  Union  Pacific  Railroad  and  Auxiliary  Companies, "  meaning, 
besides  the  Union  Pacific,  the  Oregon  Short  Line,  the  Oregon  Railroad  &  Navigation 
Co.,  and  sundry  proprietary  companies  (all  hereinafter  included  in  the  name  "I'nion 
Pacific  "),  rei>orted  a  profit  and  loss  surplus  of  $115,796,646.  A  profit  and  loss  surplus 
theoretically  is  the  a.ssets  over  all  liabilities,  the  assets  being  valued  on  the  company's 
own  terms  in  the  balance  sheet.  It  belongs  statistically  to  the  whole  property  and 
is  generallv  not  open  to  close  analysis,  but  as  the  siu*plu8  earnings  of  a  property,  after 
preferred  dividends,  belong  in  theory  to  the  common  shareholders,  because  all  securi- 
ties prior  to  the  common  stock  are  limited  as  to  the  interest  or  dividends  they  may  re- 
ceive; so  is  a  profit  and  loss  surplus  commonly  r^arded  as  an  undivided  equity  for 
the  common  stock,  inasmuch  as  all  securities  ahead  of  the  common  could  in  imaginary 
liquidation  be  satisfied  at  par,  so  that  the  common-stock  holders  would  get  all  the 
balance.  This  profit  and  loss  surplus  as  of  June  30  last,  amounting  to  $115,796,646, 
was  approximately  53  per  cent  on  $216,597,800  Union  Pacific  common  stock,  wherefore 
the  so-called  *'book  value  "  of  Union  Pacific  common  might  be  said  to  be  its  par  value 
plus  this  surplus  of  53  per  cent,  or  153  per  share. 

But  if  the  company  has  undervalued  any  of  its  assets,  the  excess  of  assets  over  all 
liabilities  will  be  potentially  greater  than  appears  on  the  face  of  the  balance  sheet, 
in  which  case  the  book  value  arrived  at  by  allocating  the  profit  and  loss  surplus  to  the 
common  stock  might  be  less  than  the  real  value  of  the  stock. 

On  June  30  last  the  Union  Pacific  showed  stocks  and  bonds  owned  of  a  par  value 
of  $459,179,740  of  the  description  as  follows: 

Stocks  owned  of  Union  Pacific  and  Auxiliary  Companies $66, 605, 690 

Bonds  owned  of  Union  Pacific  and  Auxiliary  Companies 85, 475, 500 

Total  stocks  and  bonds  of  Union  Pacific  and  Auxiliary  Companies 
owned 152, 081, 190 

Stocks  owned  of  other  companies 266, 990, 850 

Bonds  owned  of  other  companies 40, 107, 700 

■  -    — ■  -       ■       ■      * 

Total  stocks  and  bonds  of  other  companies  owned 307, 098, 550 

Grand  total  of  all  securities  owned , 459, 179, 740 

The  stocks  and  bonds  of  "Union  Pacific  and  Auxiliary  Companies"  amounting  to 
$152, 081,190  owned  are  at  once  to  be  eliminated.  They  are  not  investments,  and,  if 
they  were,  they  would  not  be  convertible.  They  represent  holdings  of  each  other's 
securities,  issued  and  imissued,  by  the  Union  Pacific,  the  Oregon  Short  Line,  and  the. 
Oregon  Railroad  &  Navigation  Co.,  and  various  constituents  of  these.  The  gross 
earnings  of  all  are  combined  in  one  income  account,  and  the  securities  referred  to, 
interheld,  are  idle. 

The  securities  to  be  dealt  with  as  assets  in  themselves  are  the  $307,098,550  par  value 
of  stocks  and  bonds  of  other  than  Union  Pacific  and  Auxiliary  Companies.  They  are 
carried  in  the  balance  sheet  at  a  value  of  $208,561,011.  To  capitalize  them  at  4  per 
(!ent  for  the  bonds  and  5  per  cent  for  the  stocks,  on  the  basis  of  income  derived,  leads 
to  the  following  result: 

From  the  $266,990,850  par  value  of  stocks  of  other  companies  the  Union 
Pacific,  during  the  year  ended  on  June  30,  1910,  collected  dividends 
amounting  to  $15,298,078,  which  is  interest  at  5  per  cent  on $305, 961, 500 

From  $40,107,700  bonds  of  other  companies  the  Union  Pacific,  during 
the  year  ended  June  30, 1910,  collected  interest  amounting  to  $1,263,893 
which  is  interest  at  4  per  cent  on 31, 599, 500 

Interest  on  the  bonds  capitalized  at  4  per  cent  and  dividends  on 
the  stocks  capitalized  at  5  per  cent  represent  an  investment 

value  for  these  securities  of 337, 561, 000 

They  are  carried  in  the  balance  sheet  on  June  30, 1910,  at  a  valuation  of. .     208, 561,  Oil 

Excess 128,999,989 
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This  excess  value  of  in  vestments,  capitalized  as  above,  over  the  balance  sheet 
valuation  is  equal  to  approximately  59  per  cent  on  $216,597,800  Union  Pacific  common 
stock. 

The  statistical  value  of  Union  Pacific  common  stock,  therefore,  might  be  stated  in 
terms  as  follows: 

Par  value •. \      100 

Profit  and  loss  surplus,  being  the  excess  of  assets  over  all  liabilities  as  of  June 

30,1909 53 

Excess  investment  value  of  stocks  and  bonds  over  their  valuation  among 

assets  in  the  balance  sheet 59 

Statistical  value  Union  Pacific  common 212 

The  high  record  price  for  Union  Pacific  common  stock  was  219  in  August,  1909; 
the  low  price  since  was  152iin  July,  1910.  The  mean  of  these  extremes  oi  the  stock 
market's  appraisal  of  Union  Pacific  value  is  185}.  Only  for  a  day  has  the  stock  market 
ever  appraised  Union  Pacific  stock  at  its  utmost  statistical  value.  Neither  the  market 
price  nor  the  statistical  value  is  absolute  .measure.  The  market  may  be  wrong,  and 
statistical  value  is  subject  to  abrupt  alterations.  For  instance,  a  decrease  of  income 
derived  from  stocks  and  bonds  owned  would  change  their  investment  value  and,  in 
that  direction,  alter  the  statistical  value  of  Union  Pacific  common  stock.  Moreover, 
a  profit  and  loss  surplus,  which  happens  in  this  case  to  add  53  per  cent  to  the  statistical 
value  of  Union  Pacific  common,  is  not  an  account  that  can  be  rigidly  analyzed.  It  has 
to  be  taken  more  or  less  upon  faith.  Mainly,  a  profit  and  loss  surplus  is  an  accumulation 
of  income  and  resources  over  a  period  of  years.  But  a  statement  of  income  is  in  itself 
somewhat  elastic,  inasmuch  as  it  may  include  earnings  which  remain  to  be  collected 
and  which  may  never  be  collectible — earnings  which  never  result  in  money.  Indeed, 
the  rise  of  a  hiige  profit  and  loss  surplus  contains  some  presumption  of  that  sort. 
In  the  case  of  this  Union  Pacific  profit  and  loss  surplus  of  $115,796,646  there  is  a  matter 
of  nearly  $10,000,000  which  the  company  obligated  itself  to  spend  for  improvements 
out  of  income,  which  it  never  spent,  and  whicn  when  it  ceased  to  be  a  liability  was 
credited  to  profit  and  loss  surplus.  During  the  year  ended  June  30,  1910, 
$12,956,550,  the  difference  between  the  face  value  of  bonds  converted  and  the  par  value 
of  common  stock  replacing  them,  was  added  to  this  account. 

APPROPRIATIONS  FOR  IMPROVEMENTS  OUT  OF  SURPLUS. 

Prior  to  1906  it  was  the  practice  of  the  Union  Pacific  to  make  its  appropriations  for 
improvements  from  the  balance  of  surplus  income  after  dividends  ana  to  carry  the  re- 
mainder to  the  credit  of  profit  and  loss  surplus.  In  1906  it  b^aii  crediting  to  profit 
and  loss  surplus  the  whole  balance  of  surplus  earnings  after  dividends  and  to  make 
its  appropriations  for  improvements,  not  out  of  the  income  account  direct,  as  before, 
but  out  of  the  profit  ana  loss  surplus.  Immediately  there  began  to  rise  among  con- 
tingent liabilities  in  the  balance  sneet  the  liability  of  such  appropriations  in  the  form 
of  nrnds  for  betterments  and  additions  and  for  maintenance  and  renewals.  The  fact 
that  these  funds  grew  as  a  contingent  liability  showed  that  the  money  was  not  being 
spent  for  the  purposes  for  which  it  was  appropriated.  It  was  not  money,  in  fact, 
but  a  standing  charge  to  be  liquidated  out  of  mcome.  When  these  funds  amounted  to 
$9,452,960  they  were  wholly  written  out  of  liabilities  and  the  amount  was  credited 
to  profit  and  loss  surplus,  and  the  explanation  was  that  the  rules  of  accounting  pre- 
scnbed  by  the  Interstate  Commerce  Commission  would  not  allow  the  money  to  be 
spent  for  the  purposes  for  which  it  was  appropriated.  It  may  be  questioned  whether 
tne  rules  of  tne  Interstate  Commerce  (bmmission  which  became  effective  in  1907 
sought  to  control  the  disposition  of  past  appropriations,  and,  anvhow,  though  the 
Union  Pacific  could  take  so  conservative  a  view  of  that  matter  it  has  never  charged 
operating  expenses  directly  for  depreciation  of  equipment.  The  rules  of  the  Inter- 
state Commerce  Commission  are  very  clear  in  requiring  that,  and  the  L'nion  Pacific 
does  not  meet  them.  It  may  be  stated  that  there  is  nothing  in  the  rules  of  the  Inter- 
state Commerce  Commission  to  prevent  a  company  doing  as  it  Ukes  with  its  profit 
and  loss  surplus,  and  these  appropriations  for  improvements  and  betterments  were 
distinctly  made  out  of  profit  and  loss  surplus. 
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BIO  DIVIDENDS   RESULT  OF  SPECIAL  DEVELOPMENTS. 

Dividends  during  10  years  on  Union  Pacific  common  and  four  other  transcontinental 
railroad  stocks  with  which  it  may  be  compared  have  been  as  follows: 

Dividends. 


Union  Padflo  com- 
mon  

Northern  Paoiflo... 

Atchison  common. . 

Soathem  Padflc 
common 

Great  Northern 


IWl 

1902 

1903 

1904 

p.  et. 

P.  cL 

P.  a. 

P.  cL 

4 
NIL 

4 
4 

4 
7 

4 

4 
7 

4 

NU. 
7 

NU. 
7 

NU. 
7 

NU. 
7 

1905  I  1906 


1907 


P.  et.     P.  ct.  \  P.  cL 


f 

4 

NU. 
7 


8 
7 

f 


10 
7 
6 

5 
7 


1906 

1900 

P.  et. 

P.  eL 

10 

10 

7 

7 

6 

H 

0 

6 

7 

7 

1910 


P.  c<. 


10 
7 
6 

6 
7 


It  would  appear  from  this  showing,  if  the  impression  did  not  previously  exist,  that 
there  had  been  some  special  development  in  favor  of  Union  Acific  common.  The 
development  of  theUmon  Pacific  as  a  railroad  property  has  not  been  so  immeasurably 
greater  than  that  of  other  transcontinentals  as  to  put  it  in  a  class  by  itself.  From  the 
profits  of  producing  transportation  dividends  are  paid  on  Union  Pacific  common  at  the 
rate  of  only  6  per  cent  a  year.  The  other  4  per  cent  is  the  fruit  of  special  development. 
It  is  paid  out  of  income  from  investment  securities  owned. 

The  Union  Pacific*8  distinction  as  an  investing  corporation  is  due  entirely  to  a 
series  of  financial  and  accounting  operations  beffun  in  1901,  the  consequences  of  which 
could  never  at  the  outset  have  oeen  ima&ined  by  an}r  man  but  Mr.  Harriman,  and 
probably  even  he  did  not  foresee  them.    These  operations  mainly  were: 

(1)  In  1901  the  purchase  of  working  control  of  oouthem  Pacific; 

(2)  In  the  same  year  the  purchase  of  an  actual  majority  of  Northern  Pacific  common 
and  preferred  shares,  whicn,  however,  never  gave  the  Union  Pacific  control  of  the 
property,  because  the  Morgan  interests  were  aole  to  retire  the  preferred  shares  and 
thereby  retain  control; 

(3)  In  the  same  year,  to  facilitate  the  financing  of  the  two  preceding  operations,  the 
elimination  from  the  Union  Pacific  balance  sheet  of  liabilities  amountijog  to  $82,706,534 
without  any  corresponding  elimination  of  assets,  which  was  a  remarkable  achievement 
in  accoimting; 

(4)  The  purchase  subsequently  of  more  Southern  Pacific  stock;  and 

(5)  The  liquidation  at  various  times  from  1906  to  1910  at  an  enormous  profit  of  the 
securities  which  directly  grew  out  of  the  original  investment  in  Northern  Pacific 
shares  and  the  reinvestment  of  the  proceeds  in  the  seciuities  of  other  railroads. 

DUPLICATION  OF  A88IIT8. 

In  the  fiscal  years  June  30, 1898,  to  June  30, 1900,  the  Union  Pacific  by  an  exchange 
of  securities  and  by  the  assumption  of  debt  recovered  possession  of  the  Oregon  Rau- 
road  &  Navigation  and  the  Oregon  Short  Line  properties,  which  the  old  Union  Pacific 
had  owned,  but  which  were  £opped  when  the  Union  Pacific  was  reoiganized.  As 
of  June  30,  1900,  there  was  publisned  the  first  consolidated  balance  sheet  of  the  Union 
Pacific  &  Proprietary  (since  called  Auxiliary)  Lines.  This  was  the  consolidation  of 
tJie  accounts  of  the  Union  Pacific,  the  Oregon  Kailroad  &  Navigation,  and  the  Oregon 
Short  Line. 

All  the  assets  of  the  Oregon  Railroad  &  Navigation  Co.,  including  cost  of  road  and 
equipment,  seciuities  owned,  advances  for  the  construction  of  new  lines,  and  ciurent 
accounts,  were  transferred  bodily  to  the  asset  side  of  the  consolidated  balance  sheet, 
and,  in  addition,  there  appeared  as  investment  assets  $17,037,278  securities  of  the 
Ore^n  Railroad  &  Navigation  Co.  owned  by  the  Union  Pacific  and  $15,036,380  Ore- 
gon Kailroad  &  Navigation  Co.  securities  owned  by  the  Oregon  Short  Ldne.  This  is 
to  say,  that  the  consolidated  balance  sheet  contained  all  of  ue  physical  assets  of  the 
Oregon  Railroad  &  Navigation  Co.  and  counted  as  assets  besides  the  $32,073,658  of 
ita  securities,  owned  jointly  by  the  Union  Pacific  and  Oregon  Short  Lone.  This 
obviously  was  a  duplication  of  assets. 

Likewise,  all  of  the  assets  of  the  Oregon  Short  Line,  including  cost  of  road  and  equip- 
ment, bonas  and  stocks  owned,  and  current  accounts,  were  transferred  in  total  to 
the  asset  side  of  the  consolidated  balance  sheet,  and  under  these  there  appeared,  also 
as  assets,  $48,141,200  securities  of  the  Oregon  Short  Line  owned  by  the  Union  Pacific. 
This  was  a  further  duplication  of  assets.  The  whole  physical  and  other  assets  of  the 
Oregon  Railroad  &  Navigation  Co.  and  the  Oregon  Short  Line  having  been  taken  over 
into  the  consolidated  balance  sheet,  and  their  earnings  having  been  absorbed  into  one 
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income  account,  their  eecurities  could  not  properly  count  as  assets  again.  The  Union 
Pacific  report  of  June  30,  1900,  contained  separate  balance  sheets  (the  last  published) 
of  the  three  companies — the  Union  Pacific,  tiie  Oregon  Railroad  &  Navi^tion,  and  the 
Oregon  Short  Line.  The  duplication  of  assets  is  roughly  shown  by  combining  the  actual 
assets  of  the  three  companies  as  set  forth  in  their  respective  balance  sheets  (holdings 

of  each  other's  securities  eliminated)  and  contrasting  the  result  with  the  asset  aide  of 
the  consolidated  balance  sheet  as  it  appeared  on  June  30,  1900,  thus: 

Actual  QBUts  Union  PacifiCy  Oregon  S?u»i  Lxne,  and  Oregon  Railroad  6c  Navigation, 

eliminating  each  other* s  securities  owned  June  SO,  1900. 

Union  Pacific: 

Road  and  equipment $226, 794, 776 

Securities  in  trust 199, 400 

Miscellaneous  stocks  and  bonds  owned 6, 370, 267 

Union  Pacific  4  per  cent  bonds  in  treasury 3, 065, 000 

Cash  assets 1,451,110 

Land  assets 3, 012, 386 

Materials  and  supplies 1, 554, 505 

Or^n  Short  Line: 

Road  and  equipment 65, 912, 695 

Miscellaneous  stocks  and  bonds  owned 931, 351 

Or^n  Short  Line  fives  in  treasury 2, 033, 000 

Cash  assets 4,906,942 

Trust  accounts 5, 954 

Materials  on  hand 427, 614 

Oregon  Railroad  &  Navigation: 

Koad  and  equipment 50, 461, 827 

Miscellaneous  stocks  and  bonds  owned 5, 875, 125 

Advances  for  new  construction 2, 406, 686 

Cash  assets 366,063 

Trust  accounts 639, 751 

Improvement  funds 419, 695 

Materials  and  supplies 799, 745 

Total  actual  assets  of  the  three  companies  as  shown  in  their  re- 
spective individual  balance  sheets 377, 633, 891 

Asset  side  of  the -consolidated  balanee  sheet,  June  SO,  1900. 

Cost  of  road  and  equipment: 

Union  Pacific 1226,794,776 

Oregon  Short  Line 65, 912, 695 

Oregon  Railroad  <fc  Navigation 50,461,827 

Bonds  and  stocks  owned: 
By  Union  Pacific — 

Union  Pacific  fours  in  treasury 3, 065, 000 

Oregon  Short  Line  stock 27, 145, 700 

Oregon  Short  Line  income  A  bonds 6, 494, 500 

Oregon  Shcrt  Line  income  B  bonds 14, 501, 000 

Oregon  Railroad  A  Navigation  preferred  stock 9, 455, 778 

Oregon  Railroad  A  Navigation  common  stock 7, 581, 500 

Miscellaneous 6,569,667 

By  Oregon  Short  Line — 

Or^on  Short  Line  fives  in  treasiury 2, 033, 000 

Oregon  Railroad  A  Navigation  preferred  stock 195, 380 

Oregon  Railroad  A  Navigation  common  stock 14, 841, 000 

Miscellaneous 931, 351 

By  Oregon  Railroad  A  Navigation — 

Miscellaneous  bonds 3, 732, 737 

Miscellaneous  stocks 2, 142, 388 

Materials  and  supplies 2, 781, 864 

Net  cash  assets 4, 077, 999 

SinkLug  funds  and  trust  accounts 1, 162, 178 

Advances  for  new  construction 2, 406, 686 

Union  Pacific  land  assets 3,012,385 

Total  assets  as  per  the  consolidated  balance  sheet 455, 299, 411 

Actual  assets 377, 633, 891 

Duplication 77,665,520 
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The  property  actually  represented  is  theaame  oa  oiie  side  at 
comparison,  but  on  one  side  it  is  aaaetized  at  $377,633,8! 
$455,299,411. 


booHi     ,    „.  

liabilities,  was  shown  and  counted  and  acknowledged  the  whole  funded  debt  a 

stock  capitalization  of  both  the  Ore^n  B^ilroad  A  Navigation  and  the  Oregon  Short 
Line;  that  is,  the  amount  outstanding  in  the  hands  of  the  public  and  the  amount  owned 
by  the  Union  Pacific  all  together.  There  was,  therefore,  a  duplication  of  liabilities 
corresponding  to  the  duplication  of  aasetH.  The  duplication  of  habilities  was  in  detail 
as  follows: 

Duplication  o/liabilitiei  in  eoniolidaUd  balance  iheet  of  1900. 


D-ortpttoo. 

ItatuW. 

00 
DD 

00 
00 
00 
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Kl,  701,634 
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ISOO.- 

Amount  BctooUy  outsundtng , 


tlw  balance  dwM  of  June  30, 
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That  was  on  June  30, 1900.  In  the  next  consolidated  balance  sheet,  as  of  June  30, 
1901,a11  this  duplication  of  liabilities  on  account  of  the  Oregon  Railroad  li  Navigation 
Co.  and  the  Oregon  Short  Line,  amounting  to  $82,706,534,  was  eliminated,  but  the 
corresponding  duplication  of  aants  was  not  eliminaled  and  remained  aa  before.  The 
securities  of  the  Oregon  Riulroad  &  Navigation  Co.  and  the  Oregon  Short  Line  owned 
by  the  Union  Paciflcwerenotonlystili  claimed  and  treated  asaflsetH,  but  were  actively 
eini>loyed  as  such,  being  deposiled  aa  collateral  under  an  iseue  of  $100,000,000  Union 
Pacific  convertible  bonds.  This  is  to  say  that  by  an  expedient  of  accounting,  liabili- 
ties were  reduced  $82,706,534,  with  no  change  whatever  in  the  valuation  of  the  asela. 

In  the  consolidalad  balance  sheet  of  June  30,  1900,  there  was  acknowl- 
edged among  liabilities  the  total  funded  debt  and  stock  capitalization 
of  Oregon  Railroad  A  Navigation  Co.  and  Oregon  Short  Line  amount- 
ing to $138,817,900 

On  June  30.  1901,  there  was  acknowledged  only  the  net  amount  out- 
standing in  the  hands  of  tiie  public,  which  was 65,135,108 

Making  a  difference  of 83, 782, 792 

From  which  deduct  additional  securitiee  acquired  during  the  year 
by  the  Union  Pacific 1 ,  076, 258 

Elimination  of  liabilities  from  the  consolidated  balance  sheet 
June  30,  1901 82, 706, 534 

NoTK. — Next  week  the  reasons  for  this  mther  dubious  bookkeeping  will  be 
shown.— T.  G. 
Respectfully  submitted. 

Thoiias  GnaoH. 
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[Speda]  msiket  letter,  NovemlKr  30, 1010.) 

Uniok  Pacific. 

(CoDtlnued  from  lest  weet-.) 


Thia  elimination  of  liabilitieB  wa«  an  expedient  in  accounting.  It  served  a  twofold 
purpose.  It  enabled  the  Union  Pacilic  to  claim  the  Oregon  Railroad  &  Navigation 
and  the  Oregon  Short  Line  aecuritiee  it  owned  ne  free  asseta,  available  to  be  pledged 
as  collateral  under  an  issue  of.  (100,000,000  Union  Pacilic  convertible  bonds  and,  sec- 
ondly, it  enabled  tbe  Union  Pacific  to  finance  it«  purchase  of  Northern  Pacific  stock 
without  appearing  to  strain  its  accounts.  ttTien  the  issue  of  $100,000,000  convertible 
Union  Pacific  bonds  was  authorized,  the  intention  was  to  use  them  as  far  as  was  needed 
to  acquire  Southern  Pacific  stock.  During  the  year  ended  June  30,  1901.  the  Union 
Pacific  invested  $40,000,000  to  $75,000,000  par  value  of  Southern  Pacific  stock,  which 
was  premeditated  and,  besidea,  $85,000,000  in  Northern  Pacific  slock  which  was,  in 
some  degree,_ unpremeditated.  The  proceedsot  the  $100,000,000  convertible  boDds 
were  insufficient  for  both  purposes,  and  it  might  be  said  that  conditions  immediately 
following  the  Union  Pacific's  purchase  of  hforthem  Pacific  slock  in  1901  were  not 
altogether  propitious  for  issuing  additional  Union  Pacific  securities  with  which  to 
finance  that  transaction. 

The  financial  operations  of  the  Union  Pacific  during  that  year  are  exhibited  in 
the  following  comparison  of  assets  and  liabilities  June  30,  1900,  and  June  30, 1901: 

CrnnptLTUon  of  balance  theet,  1901  wilh  1900. 
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From  the  foregoing  comparison  of  assets  and  liabilities,  there  is  the  resulting  table 
of  resources  and  their  application: 

ReiOfwrctB  and  their  application,  1901-1900, 

Liabilities  increase:                                                                            Decreaae.  Increase. 

Union  Pacific  preferred  stock $552,500 

Union  Pacific  common  stock 6, 384, 100 

Union  Pacific  convertible  bonds 93,957,000 

Union  Pacific  first-mortgage  fours 500, 000 

Current  liabilities 22,440,766 

Land  accounts 388, 366 

Dividends  payable 166, 860 

Income  usckI  for  sinking  funds 110, 759 

Profit  and  loss  surplus 3, 678, 176 

Total  increase  liabilities 128,178,517 

Less  decrease  of  liabilities: 

Oregon  Short  Line  stock $27, 444, 100 

Or^n  Railroad  <&  Navigation  preferred  stock 10, 975, 200 

Or^n  Railroad  &  Navigation  common  stock 23, 940, 992 

Oregon  Short  Line  income  bonds  A 6, 652, 500 

Or^n  Short  Line  income  bonds  B 14, 635, 000 

Or^n  Railway  <fc  Navigation  sixes 135, 000 

Ekjuipment  and  improvement  funds 1, 990, 955 

Interest  and  sinking  funds 449, 538 

Total  decrease  liabiUties 86, 223, 285 

Net  increase  of  liabilities 41, 955, 232 

Assets  increase: 

Cost  of  road  and  equipment 8, 518, 010 

Investments 43,061,843 

Materials  and  supplies 402, 260 

Landaccounte 203,288 


Total  increase  assets 52,185,401 

Leas  decrease  of  assets: 

Sinking  funds  and  trust  accounts $406, 443 

Cash  assets 7,417,040 

Advances  for  new  construction 2, 406, 686 


Total  decrease  assets 10, 230, 169 

Net  increase  of  assets 41, 955, 232 

The  total  increase  of  liabilities  is  $128,178,517,  but  there  is  a  stated  decrease  of 
$86,223,285,  which  appears  to  leave  a  net  increase  in  liabilities  of  only  $41,955,232. 
Of  the  $86,223,285  decrease  in  liabilities,  however,  $82,706,534  represents  the  elimi- 
nation of  liabilities  on  account  of  Oregon  Railroad  &  Navigation  and  Or^n  Short 
Line  seciurities  previously  eihown.  A  restatement  of  the  increase  in  liabilities  during 
the  year  ended  June  30, 1901 ,  would  result  as  follows: 

Total  increase  of  liabilities  as  per  the  Union  Pacific  balance  sheet $128, 178;  517 

Decrease  of  liabilities  as  per  balance  sheet $86, 223, 285 

Less  elimination  of  liabilities 82, 706, 534 

Net  decrease  of  liabilities 3, 516, 751 

Actual  increase  of  liabilities 1 24, 661, 766 
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This  actual  increase  of  1124,661,766  in  liabilities  consisted  principally  of  an  increase 
of  $93,957,000  convertible  bonds,  the  increase  in  common  stock,  into  which  $6,043,000 
of  the  bonds  had  already  been  converted  and  the  increase  of  $22,440,766  in  current 
liabilities,  which  was  money  borrowed  to  finance  temporarily  such  cost  of  the  Southern 
Pacific  and  Northern  Pacinc  together  as  exceeded  the  proceeds  of  the  $100,000,000 
convertible  bond  issue  and  the  current  cash  resources  of  the  company. 

An  analysis  of  the  changes  in  assets  during  the  vear  shows  that  assets  other  than 
investments  decreased  $10,230,169,  as  follows:  Cash,  decrease,  $7,417,040;  advances 
for  new  construction,  decrease,  $2,406,686;  sinking  funds  and  trust  accounts,  decrease, 
$406,443 — total  decrease  of  assets  other  than  investments,  $10,230,169.  Assets  other 
than  investments  increased  $9,123,558,  as  follows:  Cost  of  railroad  property,  increase, 
$8,518,010;  materials  and  supplies,  increase,  $402,260-  land  assets,  increase,  $203,288 — 
total  increase  of  assets,  $9,123,558.  In  assets  other  than  investments,  therefore,  there 
was  a  net  decrease  during  the  year  of  $1,106,611.    The  calculation  is  now  complete. 

If  the  Union  Pacific  on  June  30,  1901,  had  not  eliminated  liabilities 
of  $82,706,543  in  the  manner  described,  the  actual  increase  of  lia- 
bilities during  the  year  would  have  been $124, 661, 766 

To  which  add  the  net  decrease  in  assets  other  than  investments 1, 106, 611 

Total  increase  of  liabilities  and  decrease  of  assets  other  than 
investments 125, 768, 377 

Here  would  have  been  $125,768,377  in  the  increase  of  liabilities  and  the  decrease 
of  assets  other  than  investments,  combined,  to  represent  nothing  but  increase  of 
investments,  which  consisted  almost  wholly  of  $75,000,000  par  value  of  Southern 
Pacific  at  a  cost  of  $40,000,000  and  $78,108,000  par  value  of  Northern  Pacific  stock  at 
a  cost  of  $85,000,000.  It  will  be  seen  that  the  cost  of  the  Southern  Pacific  and  Northern 
Pacific  together  amounted  to  $125,000,000,  which  would  have  practically  balanced 
the  decrease  in  other  assets  and  the  increase  in  liabilities  combined  ($125,768,377), 
but  if  books  had  been  kept  on  the  transactions  in  that  manner  it  would  have  been 
necessary  to  put  both  the  Southern  Pacific  and  Northern  Pacific  in  at  cost.  There 
were  peculiar  reasons  why  it  mijght  have  seemed  undesirable  to  treat  the  Northern  Pacific 
at  cost.  It  was  bought  in  passion ;  nobody  knew  what  the  outcome  would  be.  Having 
eliminated  $82,706,534  of  the  securities  of  the  Oregon  Railroad  &  Navigation  Co.  ana 
the  Oregon  Short  Line  from  liabilities,  the  Union  Pacific  coidd  e£fect  a  balance  of  its 
accounts  by  increasing  the  valuation  of  its  investment  assets  only  $43,061,843.  That 
little  more  than  represented  the  cost  of  the  $75^000,000  par  value  of  Southern  Pacific. 
The  Northern  Pacific  was  left  somewhat  in  the  air.  Title  to  it  was  vested  in  the  Oregon 
Short  Line,  which  issued  $61,000,000  Northern  Pacific  purchase  money  certificates  to 
ttte  Union  Pacific  in  return  for  the  money  the  Union  Pacific  techni^illy  advanced, 
and  owed  some  $23,000,000  besides.  In  the  following  year  the  Oregon  Short  Line 
issued  a  partidjMiting  bond  under  which  the  Northern  Pacific  or  its  equivalent  in 
Northern  Securities  stock  was  pledged  as  collateral.  Later  these  particifMiting  bonds 
were  cedled  for  redemption  and  another  bond  issued  in  their  place.  That  released  the 
Northern  Securities  stock,  which  was  then  transferred  to  the  account  of  free  assets. 

So  by  the  elimination  on  June  30, 1901,  of  $82,706^534  from  the  account  of  liabilities 
and  by  counting  the  securities  of  the  Oregon  Railroad  &  Navigation  Co.  and  the 
Oregon  Short  Line  as  free  assets,  though  the  whole  assets  of  these  properties  were 
already  capitalized,  the  Union  Pacific  was  able  to  finance  its  purchases  of  Northern 
Pacific  in  a  way  which  made  it  possible  afterwards  to  transfer  the  whole  Northern 
Pacific-Northern  Securities  accoimt  to  free  assets.  The  Northern  Pacific  became 
Northern  Securities  and  Northern  Securities  became  Great  Northern  and  Northern 
Pacific  again,  and  out  of  these  came  Great  Northern  Ore.  All  of  these  having  been. 
worked  into  free  assets^  they  were  sold  at  an  enormous  rise,  and  the  proceeds  rein- 
vested in  other  securities. 
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The  financial  operations  of  the  Union  Pacific,  outside  of  its  income  account,  from 
the  close  of  the  nscal  year  Jime  30,  1901,  to  the  close  of  the  last  fiscal  year,  June 
30,  1910,  are  ascertainea  by  comparing  the  balance  sheet  of  June  30,  1901,  with  that 
of  June  30, 1910,  as  follows: 

Exhibit  I. 

Comparison  of  balance  sheets  1910-1901, 


ASSETS. 

Cost  Of  road  and  equipment 

Investments 

Trust  funds 

Materials  and  supplies 

Cash  and  quick  current  assets 

Demand  loans,  Southern  Pacific  Co 

Loans  to  Utah  Light  &  Ranwav  Co 

Advanote  for  construction  and  acquisition  of 

new  lines 

Ocean  steamships  as  deferred  assets 

RoUine  stock  as  deferred  assets 

Miscellaneous  deferred  and  contingent  assets 

Land  contracts 


Total. 


UABiunss. 


Unkm  Pacific  common  stock 

Union  Pacific  preferred  stock 

Stocks  of  aaxiliary  oompaniee  in  hands  of  public. 
Funded  debt— Union  Pacific  and  auxiliaries  . . . 

Current  liabilities 

Equipment  and  improvement  funds 

Land  accounts 

Miscellaneous  deferred  and  contingent  liabilities. 
Profit  and  loss  surplus 


Total. 


June  30, 1910. 1  June  30, 1901. 


$406,781,240 

208,561,011 

261,862 

12,631,166 

46.942,638 

10.901.568 

4.526.762 

46,620.519 
6,132,890 

12,341,244 
6,480,247 
2,749,622 


764.930,767 


216,577,700 

99,M4.0Q0 

23,510 

297,449,150 
23,777,646 


2,749,622 

9.012.491 

115,796,646 


764,930.767 


S351, 687^300 

141.750.844 

755.735 

3.184,124 

4,147,570 


Increase. 


155,093,931 
66,810,167 


3,215.673 


504,741,255 


102.030,000 

99.506,900 

99,808 

248,992.300 

33.996.383 

70.057 

3.400,740 

796.101 

15,844,966 


504,741,255 


9,447,032 
42,795.068 
10.901.568 

4,526.762 

46,620.519 
6.132.890 

12.341.244 
6,480,247 


260,189,512 


114,547.700 
35.100 


48,456,850 


8.216.390 
99,951.680 


260,180,512 


Decrease. 


$493,873 


466,061 


76,298 


10,220.737 

70,057 

651.118 


By  a  classification  of  the  changes  in  assets  and  liabilities  the  following  table  of 
resources  and  their  application  wul  appear: 

EzHiBrr  II. 


Liabilitiee,  increase: 

Union  Pacific  common 
stock $114,547,700 

Union  Pacific  preferred 
stock 35,100 

Funded  debt 48,456.850 

Miscellaneous  deforred 
and  contingent  liabil- 
ities       8,216,390 

Profit  and  loss  surplus 99,951.680 

Total  increase  liabili- 
ties  271,207,720 


Less  decrease  of  liabilities: 

Stocks  of  auxiliarv  com- 
panies outstanding...  $76,208 

Current  liabilities 10, 220, 737 

Equipment  and  im- 
provement funds 70, 067 

Land  accounts 651,118 

Total  decfease  of  lia- 
bilities     11,018,210 

Net  increase  of  liabil- 
ities   260,189,510 


Resources  and  their  application,  1910-1901, 
Decrease.      Increase. 


Decrease.    Increase. 


Assets  increase: 

Cost  of  road  and  equip- 
ment  

Investment    stocks    and 
bonds 

Materials  and  supplies 

Cash  and   quick   current 

assets 

'  Demand  loans  to  Southern 
Pacific  Co 

Loans  to  Utah  "Light  "<&' 
Railway 

Advances  for  construction 
and  acquisition  tit  lines. . 

Ocean  steamships  as  de- 
ferred assets 

R(dling  stock  as  deferred 
assets 

Miscellaneous  deferred  and 
contingent  assets 


Total  increase  of  assets 

Less  decrease  of  assets: 

Trust  funds $^)3,873 

Land  contracts 466,051 


$55,008,931 

66,810,167 
9,447,032 

42,795,068 

10,901,568 

4,526,762 
46,620,519 

6,132,890 
12,341,244 

6.480,247 
261,149,424 


Total  decrease  of  assets. 
Net  increase  of  assets. . . 


969,924 
260,189,510 
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The  principal  items  are,  among  liabilities,  an  increase  of  $114,547,700  in  stock  and 
an  increase  of  $48,456,850  in  funded  debt,  makinj^  the  total  increase  in  capital  lia- 
bilities $163,404,550,  against  which  there  are  such  increases  in  assets  as,  in  cost  of  road 
and  equipment,  $55,093,931;  in  investments,  $66,810,167;  in  cash  and  current  assets, 
$42,795,068;  in  advances  for  construction  and  acquisition  of  new  lines,  $46,620,519; 
in  steamships  and  rolling  stock  in  suspense,  $18,474,134;  and  in  loans  to  other  com- 
panies, $15,428,330.  Roughly  the  increase  in  tangible  assets  exceeds  the  increase  in 
capital  liabilities  by  approximately  $100,000,000,  and  that  is  the 
and  loss  surplus. 

UNION  pacific's  INVE8T1IENT8. 


increase  in  profit 


The  largest  item  in  increase  of  assets,  outside  of  the  profit  and  loss  surplus,  is  that 
of  $66,810,167  in  the  valuation  of  investment  stocks  and  bonds  owned.  It  consti- 
tutes over  25  per  cent  of  the  total  increase  of  assets. 

The  securities  owned  on  June  30, 1901,  and  on  June  30, 1910,  classified  as  stocks 
and  bonds  of  the  Union  Pacific,  Auxiliary  &  Proprietary  Cos.  owned,  and  as  stocks 
and  bonds  of  other  companies  owned,  were: 


June  30, 1910. 

June  30, 1901. 

Increase. 

Stocks  of  Union  Pacific,  Auxiliary  &  Proprietary  Co|.  owned. 
Bonds  of  Union  Pacific,  Auxiliary  &  Proprietary  Cos.  owned. 

$66,606,680 
85,475,500 

$62,360,256 
83,058,800 

$4,245,434 
2,416,700 

Total  securities  Union  Pacific,  Auxiliary  &  Proprietary 
CJos.  owned 

152,081,190 

145,419,056 

-  6,662,134 

Stocks  owned  of  other  companies 

366,990,850 
40,107,700 

167,014,199 
20,198,005 

99.976.051 

Bonds  owned  of  other  companies 

19,909,606 

Total  stocks  and  bonds  of  other  oomnanies 

307,098,550 

187,212,204 

119.886.346 

The  securitifls  of  the  Union  Pacific,  Auxiliary  &  Proprietarv  Cos.  owned  are  at 
once  eliminated.  They  are  not  investments;  they  are  strictly  not  assets  at  all. 
where  the  properties  represented  by  such  securities  have  been  physically  absorbed 
and  their  eanunes  taken  into  the  one  consolidated  income  account.  Tliey  do  not 
draw  interest  or  dividends.  They  include  all  those  securities  of  the  Oregon  Railroad 
A  Navigation  Co.  and  the  Oregon  Short  Line  which  ought  to  have  been  canceled 
in  1901  when  (Jiey  were  eliminated  from  amoujg  liabilities.  They  include  also  155,- 
000,000  Oregon  Short  Line  refunding  bonds  which  were  never  issued. 

Only  the  securities  of  other  companies  are  assets.  In  this  classification  there  has 
been  an  increase  of  $99,976,651  in  the  par  value  of  stocks  owned,  and  an  increase  of 
$19,909,695  in  the  par  value  of  the  bonds  owned. 

[To  be  continued.] 

Note.— The  investments  of  the  Union  Pacific  will  be  discussed  in  detail  in  next  week's  special  let- 
ter. The  analysis  of  the  affairs  of  this  company  is  so  thorough  and  voluminous  that  two  or  more  addi- 
tional letters  will  be  necessary  to  complete  the  exhibit. 


Respectfully  submitted. 


Thomas  Gibson. 


ADDITIONAL  TESTIHONT  OF  EDWABD  LAITTEBBACH. 

The  Chairman.  Mr.  Lauterbach^ do  you  care  to  make  a  statement? 

Mr.  LiAUTBaRBACH.  Mr.  Chairman,  I  read  my  testimony  of  last 
evening  carefully,  and  it  embodies  all  that  I  desire  to  say,  except  one 
word,  and  that  is  that  not  only  was  there  the  check  of  the  Speaker 
and  Senator  Stone  upon  the  transaction,  but  there  was  also  the  visfe 
of  Mr.  Ledyard  himself,  with  whom  I  was  then  dealing  in  an  ami- 
cable way,  so  that  whatever  wrong  there  was — and  it  was  a  scheme 
that  might  be  fully  criticized  as  I  criticized  it  last  night — ^unless  it 
met  the  approval  of  Mr.  Ledyard  as  well  as  having  the  check  of  being 
brought  to  the  attention  of  Speaker  Clark  and  Senator  Stone,  there 
could  be  no  action  taken  upon  it. 
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Senator  Reed.  But  if  Speaker  Clark  and  Senator  Stone  did  know 
about  it  and  did  carry  it  out  you  were  expecting  to  be  the  conduit, 
OS  you  stated? 

Mr.  Lauterbach.  I  said  that  might  be  or  might  not  be. 

Senator  Reed.  You  stipulated  in  the  proposal  which  you  laid 
before  Mr.  Ledyard  that  you  should  be  the  conduit? 

Mr.  Lautekbach.  I  suggested  that  in  the  proposal. 

Senator  Reed.  And  if  they  had  been  villianous  enough  to  have 
betrayed  their  country  and  violated  their  oaths  of  oflSce  you  were 
entirely  content  to  be  a  copartner  in  the  transaction? 

Mr.  Lauterbach.  That  would  be  an  impossibility. 

Senator  Reed.  Which;  that  you  would  be  the  go-between  or  that 
they  should  betray  their  country  ? 

Mr.  Lauterbach.  That  they  should  betray  their  country  or  that 
Mr.  Ledyard,  who  up  to  that  time  I  had  thought  a  perfectly  honor- 
able man,  would  assent  to  any  proposition  that  was  unfair. 

Senator  Reed.  Then  what  did  you  take  it  to  him  for? 

Mr.  Lauterbach.  That  he  might  look  upon  it  in  the  light  that  I 
did.  As  I  said  yesterday,  I  have  gone  through  that  testimony  very 
fully.  My  action  in  taking  it  was  a  careless  action,  which,  as  I 
stated  last  night,  I  entirely  repented.  The  checks  that  were  put 
upon  it  caused  the  carelessness. 

Senator  Reed.  I  do  not  think  we  need  proceed  with  that  any  fur- 
ther.   I  think  we  understand  that  fully. 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  You  stated  on  the  witness  stand  yesterday  that  at 
one  time  somebody — I  have  forgotten  who,  but  you  will  remember — 
came  to  you  with  a  proposition  to  sell  the  control  of  the  stock  in  the 
Tennessee  Coal  &  Iron  Co.  to  the  Morgan  people. 

Mr.  Lauterbach.  Yes,  sir. 

Senator  Reed.  Who  was  that  man? 

Mr.  Lauterbach.  George  Kessler,  of  Beaver  Street,  in  New  York. 

Senator  Reed.  And  in  what  year ;  do  you  remember  ? 

Mr.  Lauterbach.  Do  not  ask  me  to  answer  as  to  years.  I  can  not 
tell.    It  was,  I  think,  in  1907. 

Senator  Reed.  You  said,  however,  that  you  had  in  your  possession, 
and  could  produce  to  the  committee 

Mr.  Lauterbach.  No  ;  I  did  not  say  that.  I  said  that  the  original 
memorandum  was  returned  by  Mr.  Morgan  to  me  and  that  my  im- 
pression is  that  I  turned  it  over  to  Mr.  Kessler.  When  I  get  back 
to  New  York  I  shall  make  an  inquiry  at  Mr.  Kessler's  place  to  see 
if  I  can  find  it.    He  is  abroad,  but  will  be  back  in  September. 

Senator  Reed.  That  is  your  present  recollection? 

Mr.  Lauterbach.  That  is  my  present  recollection. 

Senator  Reed.  But  you  did  not  say  that  you  could  produce  it? 

Mr  Lauterbach.  I  did  not. 

Senator  Reed.  Will  you  endeavor  to  produce  it  ? 

Mr.  Lauterbach.  I  will,  sir;  certainly. 

Senator  Reed.  Have  you  in  your  letter  file  any  memoranda  which 
would  enable  you  to  fix  the  date  ? 

Mr.  Lauterbach.  No.  There  were  no  letters.  The  option  was 
written  at  the  desk  of  Mr.  Morgan  by  myself  at  his  dictation,  and 
then  taken  by  me  to  Mr.  Kessler,  who  signed  it,  returned  by  me  to 
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Mr.  Morgan,  after  he  decided  not  to  avail  of  the  option  returned  to 
me,  and  I  returned  it,  I  think,  to  Mr.  Kessler. 

Senator  Reed  But  you  may  have  it? 

Mr.  Lauterbach.  Jfo;  I  can  not  possibly  have  it.  If  I  have  it, 
it  shall  be  sent  forward.  If  Mr.  Kessler  has  it  I  shall  send  it  for- 
ward to  the  committee.  If  it  is  in  existence  anywhere — and  I  will 
endeavor  to  find  it — I  will  be  glad  to  forward  it. 

Senator  Seed.  That  is  all. 

The  Chairman.  I  want  to  ask  you  one  question,  Mr.  Lamar.  Was 
Mr.  Martin  ever  in  your  employ? 

Mr.  Lamar  No. 

The  Chairman.  Have  you  ever  contributed  anything  to  the  Anti- 
trust League? 

Mr.  Lamar.  Yes,  sir;  I  have  been  a  constant  contributor  to  the 
Antitrust  League.    I  have  testified  to  that. 

The  Chairman.  Will  you  send  that  story  to  the  committee. 

Mr.  Lamar.  Yes. 

Senator  Reed.  What  story? 

The  Chairman.  The  story  I  was  speaking  about  that  Mr.  Lau- 
terbach agreed  to  furnish  Send  me  a  copy  of  the  paper  you  pre- 
pared for  the  New  York  American,  Mr.  Lauterbach,  which  they  did 
not  publish. 

Mr.  Lauterbach.  I  will  send  it. 

Senator  Reed.  Which  referred  to  what? 

The  Chairman.  To  the  dissolution  of  the  Union  Pacific. 

Unless  we  subpoena  you  gentlemen  you  need  not  return. 

Mr.  Lauterbach.  Any  notice  to  me  at  any  time  will  be  sufScient. 

(The  statement  promised  to  be  furnished  the  committee  by  Mr. 
Lauterbach,  which  he  prepared  for  publication  in  the  New  York 
American,  together  witn  Mr.  Lauteroach's  letter  transmitting  the 
statement  to  this  committee, is  here  printed  in  the  record, as  follows:) 

July  9,  1913. 
Hon.  Lee  S.  Overbian, 

United  States  Senator^  Capitol^  Washington^  D.  C. 

Dear  Sir  :  I  inclose,  as  I  promised  to  do,  statement  which  I  made 
to  the  American,  which  was  not  published  fully.  I  will  obtain  the 
publication  itself  and  forward  it  to  you  as  soon  as  obtained. 

Mr.  Robert,  the  representative  of  George  A.  Kessler,  is  searching 
for  the  option  to  which  I  referred  in  my  testimony,  and  if  he  finds 
it,  as  I  hope  he  may,  I  will  immediately  forward  it  to  you. 

Thanking  you  and  your  associates  on  the  committee  for  the  fair- 
ness with  which  I  have  been  treated,  I  am. 

Very  truly,  yours,  Edward  Lauterbach. 

"At  present  the  Union  Pacific  owns  $126,000,000  of  Southern 
Pacific  stock  out  of  a  total  issue  of  $257,000,000. 

"With  respect  to  Southern  Pacific  stock  outstanding  not  owned 
by  Union  Pacific,  40  per  cent  thereof,  or  $52,000,000,  is  owned  or 
under  the  control  of  the  defendant  Union  Pacific  directors  and  their 
associates,  as  appears  from  the  memorandum  filed  by  the  judges  of 
the  circuit  court  at  St.  Paul  on  April  25  last. 

"  It  is  proposed  to  transfer  $38,000,000  of  the  $126,000,000  to  the 
Pennsylvania  Railroad,  a  corporation  whose  financial  affairs  and 
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management  have  been  and  are  now  largely  dominated  by  a  group 
consisting  of  Kuhn,  Loeb  &  Co.  (who  have  been  for  many  years  past 
its  bankers),  together  with  certain  persons  whose  identity  and  con- 
nections are  easily  revealed  by  an  examination  of  the  charts  show- 
ing the  systein  of  interlocking  directorates,  said  charts  forming 
part  of  the  exhibits  attached  to  the  reports,  respectively,  of  the  Pujo 
and  Stanley  committees. 

"  It  is  further  proposed  that  in  return  for  the  transfer  to  the 
Pennsylvania  Eailroad  of  $88,000,000  of  Southern  Pacific,  the  Penn- 
sylvania shall  deliver  to  the  Union  Pacific  Co.  an  equal  amount 
($38,000,000)  of  the  stock  of  the  Baltimore  &  Ohio  Railroad  Co. 
now  owned  by  the  Pennsylvania.  Should  this  be  done,  the  Union 
Pacific  would  own  altogether  $78,000,000  of  Baltimore  &  Ohio  stock, 
as  it  now  owns  $40,000,000  thereof.  The  total  capital  stock  of  the 
Baltimore  &  Ohio  Co.  outstanding  is  $212,000,000. 

"  For  the  purposes  of  stock  control  of  a  corporation  like  the  Balti- 
more &  Ohio,  the  possession  by  a  single  interest  of  $78,000,000  out 
of  a  total  of  $212,000,000  is  just  as  efficient  for  the  purpose  of  vesting 
control  in  that  interest  as  though  it  owned  an  actual  majority.  Thus 
the  Union  Pacific,  under  the  proposed  plan,  would  absolutely  con- 
trol the  Baltimore  &  Ohio  Co.  This  railroad  is  a  direct  competitor 
of  the  Pennsylvania  Railroad  throughout  its  entire  territory  from 
New  York  to  Chicago,  to  all  Missouri  and  Mississippi  River  points, 
as  well  as  the  territory  between  the  Great  Lakes  and  the  Ohio  Ki ver. 

"As  above  indicated,  by  reason  of  the  identity  of  the  men  em- 
braced in  or  controlled  by  the  interlocking  directorates,  a  control  of 
Baltimore  &  Ohio  by  the  Union  Pacific  means  a  control  by  the 
Pennsylvania  just  as  efficient  as  is  the  present  dual  control  by  Union 
Pacific  and  Pennsylvania.  The  same  statement  is  equally  true  as 
regards  what  would  happen  concerning  the  Southern  Pacific.  The 
voting  power  of  the  Pennsylvania  proposed  holding  of  $38,000,000 
would  be  absolutely  at  the  disposal  of  Kuhn,  Loeb  &  Co.  and  their 
associates,  who  already  own  or  control  $52,000,000  of  Southern 
Pacific.  The  two  holdings  combined,  amounting  as  they  would  to 
$90,000,000  out  of  a  total  issue  of  $272,000,000,  under  the  control  of 
the  Kuhn-Loeb  group,  would  control  any  Southern  Pacific  stockhold- 
ers' meeting  with  perfect  ease. 

"  Under  the  various  Republican  administrations  there  has  been  per- 
fected and  created  monopoly  combinations  among  the  great  railroads 
as  vicious  and  baneful  against  the  public  as  could  possioly  be  devised. 
The  interlocking  directorates  have  fastened  upon  the  country  an 
identical  control  of  most  of  our  great  railroad  systems,  besides  seiz- 
ing upon  the  great  coal-producing  industry  and  subjecting  this  busi- 
ness to  their  oppressive  domination.  These  combinations  and  con- 
spiracies have  Deen  effectuated  through  a  series  of  devices  which 
create  a  superficial  appearance  of  different  railroad  companies  buy- 
ing stocks  of  other  railroads  not  competing  with  the  railroad  that 
buys  the  stock  of  the  other.  A  billion  dollars  of  stocks  of  railroad 
companies  have  in  this  way  been  bought  by  other  railroad  companies, 
i»o  tnat,  as  already  stated,  nearly  all  the  railroad  mileage  of  the 
country  and  the  great  anthracite  and  bituminous  coal  industry  are  all 
in  the  control  of  a  limited  number  of  great  railroad  corporations,  on 
whose  boards  sit  the  different  meml)ers  of  the  interlocking  directorate 
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conspiracy,  there  dominating  and  controlling  the  affairs  of  each 
and  all. 

"It  is  now  proposed  that  a  Democratic  administration  should 
ratify  these  conditions  and  place  thereon  the  seal  of  its  approval ;  in 
effect,  grant  a  bill  of  amnesty  condoning  all  the  ille^l  practices  and 
conspiracies  to  which  the  directors  and  oflScers  of  me  Pennsylvania 
Railroad  Co.  have  been  parties,  embracing  a  vast  area  of  railroad 
mileage  and  the  entire  coal  industry. 

"  Should  the  administration  condone  or  permit  a  proposed  Union 
Pacific-Southern  Pacific- Pennsylvania-Baltimore  &  Ohio  juggle,  the 
effect  inevitably  would  be  that  the  party  would  lose  the  conficience  of 
the  country." 

TESTIHONT  OF  S.  W.  H'CLTJSE. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  state  your  name. 

Mr.  McCluke.  S.  W.  McClure. 

The  Chaibman.  And  your  residence. 

Mr.  McCluke.  Salt  Lake  City,  Utah. 

The  Chairman.  What  is  your  occupation? 

Mr.  McClure.  Secretary  of  the  National  Wool  Growers'  Asso- 
ciation. 

The  Chairman.  How  long  have  you  been  in  Washington? 

Mr.  McClure.  I  left  Salt  Lake  City  on  the  24th  of  March  and 
have  been  here  ever  since,  except  for  little  trips  that  I  have  made  out 
in  the  country. 

The  Chairman.  What  have  you  been  doing  in  Washington? 

Mr.  McClure.  Endeavoring  to  get  the  party  in  power  to  place  a 
revenue  duty  on  wool.  That  has  been  one  of  the  objects.  I  have  had 
several  others. 

The  Chairman.  Mr.  McClure.  in  your  own  way  go  on  and  state 
the  extent  of  your  activities,  as  fully  as  you  can,  in  regard  to  endeavor- 
ing to  have  the  party  in  control,  as  you  say,  keep  the  duty  on  wool. 

Mr.  McClure.  I  got  here  along  about  the  27th  or  28th  of  March, 
and  from  that  time  for  the  next  30  days  I  think  I  saw  most  of  the 
Senators.  I  have  gone  to  them  and  told  them  that  we  felt  there 
should  be  a  duty  on  wool;  thought  that  it  would  be  a  serious  injury 
to  the  industry  to  have  it  placed  on  the  free  list  at  this  time.  I  think 
I  have  called  on  most  of  them.  I  have  not  asked  any  of  them  to  vote 
for  a  duty  on  wool,  but  I  have  told  them  that  we  understood  that  the 
party  stood  for  a  small  tariff  on  wool. 

The  Chairman.  Whom  do  you  represent? 

Mr.  McClure.  The  National  Wool  Growers'  Association.  I  think 
that  represent  most  of  the  sheepmen  in  the  United  States. 

The  Chairman.  How  long  have  you  been  in  their  employ? 

Mr.  McClure.  Since  January  16,  1911. 

The  Chairman.  What  was  your  business  prior  to  that  time? 

Mr.  McClure.  I  was  an  employee  of  the  United  States  Bureau  of 
Animal  Industry. 

The  Chairman.  What  was  your  salary  in  the  Department  of  Agri 
culture  ? 

Mr.  McClure.  $2,000  a  year. 

The  Chairman.  What  is  your  salary  now? 
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Mr.  McClure.  I  am  paid  by  the  National  Association  $3,600  a 
year. 

The  Chairman.  By  what  other  employer  are  you  paid  ? 

Mr.  McClure.  I  am  paid  by  the  National  Wool  Growers  $1,400  a 
year. 

The  Chairman.  Any  other? 

Mr.  MoClure.  No. 

The  Chairman.  Your  salary,  then,  for  representing  these  two  con- 
cerns is  $6j()00? 

Mr.  McClure.  Not  for  representing  them,  but  as  secretary  of  the 
National  Wool  Growers'  Association,  and  manager  of  the  paper. 

Senator  Reed.  Which  two  are  they? 

Mr.  McClure.  The  National  Wool  Growers'  Association  and  a  cor- 
poration we  have  which  publishes  a  sheep  paper  known  as  the  Na- 
tional Wool  Grower. 

The  Chairman.  Your  salary  is  $5,000;  and  I  suppose  you  get  your 
expenses? 

Mr.  McClure.  My  expenses  when  I  am  out  of  town,  away  from 
home. 

The  Chairman.  Where  are  your  headquarters? 

Mr.  McClure.  Salt  Lake  City,  Utah. 

The  Chairman.  Have  you  headquarters  in  Washington? 

Mr.  McClure.  I  have  no  headquarters.  I  stayed  at  the  Baleigh 
Hotel  for  a  while,  and  now  I  am  staying  at  the  Cochran. 

The  Chairman.  Who,  if  anyone,  has  been  here  assisting  you  in 
this  fiffht? 

Mr.  McClure.  There  has  been  nobody  here  representing  the  Wool 
Growers'  Association  except  the  president  of  the  association,  who 
came  down  about  15  days  before  the  President  made  his  statement 
about  the  lobby.  Mr.  Hagenbarth  is  our  president,  and  he  was  in 
Chicago  at  that  time  and  came  on  here  ana  stayed  about  three  days 
and  went  back  home. 

The  Chairman.  He  came  here  for  the  purpose  of  assisting  you? 

Mr.  McClure.  No;  I  do  not  believe  Mr.  Hagenbarth  saw  over 
two  or  three  Senators  during  the  time  he  was  here,  and  I  was  with 
him  every  minute. 

The  Chairman.  What  was  his  business  here? 

Mr.  McClure.  We  have  a  year's  wool  on  the  market,  Senator, 
$76,000,000  worth  of  wool.  Our  prices  are  very  decidedly  below  what 
they  were  last  year  and  greatly  below  what  they  would  have  been 
this  year.  You  must  remember  that  our  whole  year's  wool  is  placed 
on  the  market  between  April  1  and  July  1.  Mr.  Hagenbarth  came 
down  here  to  consult  with  me  about  the  wool  market  more  than  any- 
thing else,  as  to  whether  or  not  we  should  sell. 

The  Chairman.  He  was  not  interested  in  the  duty  on  wool  at  all? 

Mr.  McClure.  Yes,  of  course  he  was;  but  I  think  he  did  no  lob- 
bying, and  his  principal  mission  here  was  a  discussion  as  to  the  sale 
of  wool. 

The  Chairman.  Who  else  has  been  here  besides  him  ? 

Mr.  McClure.  Mr.  Moyle,  of  Utah,  was  here  for  three  days.  He 
came  down  about  the  time  Mr.  Hagenbarth  did;  I  think  the  day 
before. 

The  Chairman.  What  did  he  come  here  for? 
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Mr.  McClure.  I  do  not  know  exactly.  He  is  a  very  prominent 
Democrat.  I  think  probably  his  mission  was  partly  political.  I 
think  he  spoke  to  several  Senators  about  the  wool  duty. 

The  Chairman.  He  was  interested  in  the  duty  on  wool  also? 

Mr.  McClure.  Yes. 

The  Chairman.  Who  else? 

Mr.  McClure.  That  is  all. 

The  Chairman.  Those  are  all  the  woolgrowers  who  have  been 
here  representing  the  Wool  Growers'  Association? 

Mr.  McClure.  Yes;  there  has  been  no  other  representative  of  the 
association  in  Washington  this  year.  There  have  probably  been 
some  other  woolgrowers  whom  I  do  not  know  about,  out  not  repre- 
senting our  association. 

The  Chairman.  How  long  have  you  been  secretary  ? 

Mr.  McClure.  Since  January  16,  1911. 

The  Chairman.  You  were  not  here  when  a  tariff  bill  passed  be- 
fore, in  1909  ? 

Mr.  McClure.  No,  sir. 

The  Chairman.  Go  on.  I  interrupted  you  in  your  statement  about 
what  you  had  done — ^your  activities. 

Mr.  McClure.  I  do  not  know  that  I  have  done  anything  except  to 

fo  and  see  the  Senators  and  discuss  the  necessity  of  a  duty  on  wool, 
talked  along  that  line.  I  have  told  them  that  we  understood  we 
were  to  have  a  duty  on  wool,  and  urged  them  to  carry  out  their  plat- 
form.   Now,  beyond  that  I  have  done  nothing. 

The  Chairman.  You  urjged  them  to  carry  out  what  you  conceived 
to  be  the  Democratic  platform  ? 

Mr.  McClure.  Yes.  Beyond  that  I  ao  not  think  I  have  done  any- 
thing. 

The  Chairman.  What  money  have  you  expended  besides  your 
salary  and  expenses? 

Mr.  McClure.  I  have  a  statement  here.  I  have  the  whole  cheese 
connected  with  the  association  right  here. 

The  Chairman.  The  whole  cheeese,  you  say? 

Mr.  McClure.  Excuse  me.  I  mean^  our  records.  The  association 
has  expended  no  money  on  the  tariff  except  my  personal  expenses 
down  here. 

My  expenses  for  the  month  of  March,  including  my  trip  to  Wash- 
ington, were  $111.81.  My  expenses  for  April  were  $223.35.  My  ex- 
penses for  May  were  $225.74.  My  total  expenses  chargeable  to  the 
tariff  have  been  $557.90. 

While  we  charge  that  to  the  tariff,  I  might  say  that  I  would  have 
come  to  Washin^on  anyhow.  We  have  a  suit  before  the  Interstate 
Commerce  Commission  for  a  reduction  of  our  wool  rates.^  We  have 
secured  a  very  satisfactory  decision  from  the  commission,  which 
means  a  saving  of  about  $700,000  a  year  in  our  western  rates,  and  I 
came  down  to  see  the  commission  aoout  enforcing  the  order  which 
they  had  previously  issued.  The  railroads  have  not  complied  with 
the  order,  and  the  commission  have  now  issued  an  additional  order, 
effective  July  1. 

The  Chairman.  Go  on,  now,  and  give  us  your  expenses. 

Mr.  McClure.  That  is  a  statement  of  all  mv  expenses. 

The  Chairman.  What  other  expenses  has  the  association? 
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Mr.  McCluke.  It  has  had  none.  The  whole  cheese  is  here  item- 
ized, and  this  shows  exactly  what  each  item  is  for. 

The  Chairman.  How  much  have  you  expended  in  the  way  of 
sending  out  literature? 

Mr.  mcClure.  We  have  never  sent  out  any  printed  literature,  or 
anything  of  that  kind.  Since  I  have  been  connected  with  the 
National  Wool  Growers'  Association  we  have  never  printed  a  single 
circular  relating  to  the  tariff.  We  have  sent  tjrpewritten  letters  out 
to  some  of  the  woolgrowers.  I  presume  that  is  what  you  want  to 
know. 

The  Chairman.  How  many? 

Mr.  McClure.  I  should  think  to  about  one-half  of  1  per  cent  of  the 
woolgrowers  in  the  United  States. 

The  Chairman.  What  is  the  nature  of  those  letters? 

Mr.  McClure.  We  have  written  to  certain  woolgrowers  and  asked 
them  to  write  to  their  Senators,  stating  their  feelings  upon  the  wool 
duty. 

The  Chairman.  The  woolgrowers  of  what  States  ? 

Mr.  McClure.  It  would  be  wherever  we  happened  to  have  mem- 
bers.   It  would  probably  be  largely  in  the  Western  States. 

The  Chairman.  Have  you  written  any  letters  to  anyone,  except 
those? 

Mr.  McClure.  I  have  written  probably  a  dozen  letters  to  Senators. 
I  did  not  have  much  occasion  to  write  them.  I  was  down  here  and 
I  talked  with  them. 

The  Chairman.  You  saw  them  personally? 

Mr.  McClure.  Yes. 

The  Chairman.  And  as  to  those  you  could  not  see,  you  wrote 
letters  to  them  ? 

Mr.  McClure.  Well,  no ;  there  were  certain  definite  matters  I 
wanted  to  present  to  them,  and  I  have  written  to  them. 

The  Chairman.  Has  your  association  at  home  sent  out  any  cir- 
culars or  circular  letters! 

Mr.  McClure.  No  letters  except  the  one  which  I  referred  to,  that 
was  sent  out  from  the  Salt  Lake  office,  I  should  think  along  in 
March.  We  have  sent  maybe  between  3,000  and  4,000  letters  of  that 
nature.  That  occurred,  I  would  think,  in  March.  Beyond  that  we 
have  done  nothing. 

The  Chairman.  Requesting  them  to  write  to  their  Senators  ask- 
ing them  to  vote  against  the  revision  of  the  wool  schedule  ? 

Mr.  McClure.  No;  we  have  for  many  years  been  in  favor  of  a 
revision  of  the  wool  schedule,  and  have  for  several  years  been  ac- 
tively endeavoring  to  get  a  revision  of  the  wool  schedule.  We  were 
not  opposed  to  a  reduction  in  the  duty  on  wool.  We  felt  that  the 
Ways  and  Means  Ommittee  having  placed  a  duty  of  20  per  cent  on 
wool,  we  were  anxious  that  the  Senate  should  continue  it. 

The  Chairman.  You  are  against  free  wool? 

Mr.  McClure.  Yes;  we  are  absolutelv  opposed  to  it.  ^ 

The  Chairman.  Is  that  the  extent  of  your  activities  in  this  matter, 
your  own  and  those  of  the  association? 

Mr.  McClure.  Yes ;  I  think  it  is.  Senator. 

The  Chairman.  Who  is  looking  after  the  interests  of  the  associa- 
tion at  the  Utah  end  of  the  line  ? 
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Mr.  McClure.  We  have  a  girl  in  the  office  there.  All  the  business 
has  been  looked  after  from  here,  whatever  there  has  been. 

The  Chairman.  How  is  this  money  paid  to  you  for  expenses? 

Mr.  McClure.  At  the  end  of  the  month  I  get  a  check  for  my  ex- 
penses, signed  by  the  president  and  treasurer. 

The  Chairman.  Is  it  paid  by  the  woolgrowers  ? 

Mr.  McClure.  By  the  woolgrowers'  association. 

The  Chairman.  How  do  they  collect  that  money? 

Mr.  McClure.  We  collect  it  in  dues  from  the  sheepmen  who 
belong  to  the  association.    The  National  Wool  Growers 

The  Chairman.  How  many  belong  to  the  associaticm? 

Mr.  McClure.  Just  a  little  explanation.  We  have  three  kinds  of 
members:  First,  there  are  the  members  who  pay  $4  a  year.  Those 
are  western  sheepmen.  Then  there  is  the  member  who  pays  $1  a 
year,  a  supporting  member.  Then  we  have  affiliated  members  who 
ccMne  in  through  the  joining  of  an  association.  That  is,  for  in- 
stance, in  Indiana  there  is  the  Shropshire  Breeders'  Association. 

The  Chairman.  About  how  many  affiliated  members  have  you? 

Mr.  McCldrb.  26,000. 

The  Chairman.  And  $1  a  head  means  $25,000. 

Mr.  McClure.  No.  You  asked  about  affiliated  members.  They 
come  in  through  joining  some  other  association.  Last  year  we  haa 
32  sheep  growers'  associations  that  affiliated  with  the  national.  They 
would  pay  us  anywhere  from  $25  to  $100  a  year,  and  all  their  mem- 
bers would  become  affiliated  members  of  our  association. 

The  Chairman.  What  is  the  number?  Let  us  take  the  different 
classes.    The  first  class  pay  $4  a  year. 

Mr.  McClure.  That  is  a  sheep  man  who  has  over  200  sheep. 

The  Chairman.  Every  sheep  man  who  has  over  200  sheep  pays  $41 

Mr.  McClure.  Yes. 

The  Chairman.  How  many  members  are  there? 

Mr.  McClure.  I  have  the  names  and  addresses  of  them  all. 

The  Chairman.  I  do  not  want  the  names  and  addresses.  I  wwnt 
the  number. 

Mr.  McClure.  Just  wait  a  minute  and  I  will  find  it.  There  are 
1,216. 

The  Chairbian.  Then  how  many  belong  to  the  other  class  of  sup- 
porting members? 

Mr.  McClure.  Do  you  mean  the  $1  members? 

The  Chairman.  Yes. 

Mr.  McClure.  I  can  not  tell  you  exactly.  We  have  between  2,500 
and  4,000. 

The  Chairman.  They  pay  $1  a  year? 

Mr.  McClure.  They  pay  $1  a  year. 

The  Chairman.  Twelve  hundred  pay  $4  each? 

Mr.  McClure.  Twelve  hundred  pay  $4  eadi. 

The  Chairman.  And  the  affiliated  members  pay  how  much  ? 

Mr.  McClure.  They  come  in  through  associations.  These  small 
eastern  associations  pay  us  $25  a  year,^  and  that  admits  all  their 
members  as  affiliated  members  of  the  national. 

The  Chairman.  How  many  associations  are  there? 

Mr.  McClure.  We  had  32  last  year,  and  I  do  not  know  just  how 
many  have  i>aid  up  this  year.    I  have  the  total  collections  of  the 
-IM&mal  Wool  Growers'  Association  for  this  year. 
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The  Chairman.  Let  us  have  that. 

Mr.  McClure.  This  is  from  January  1  to  June  7.  I  wired  for 
this,  and  the  stenographer  made  it  up  and  sent  it  on. 

The  Chairman,  xhat  is  for  six  months? 

Mr.  McClure.  Yes.  We  have  got  pretty  nearly  all  we  will  get 
this  year.  Senator.  We  have  collected  aues  from  members,  $6,478.60; 
from  the  sale  of  circulars,  $23.50;  donations  by  members,  $733.50; 
rebate  on  mileage,  $17.14;  total  collections,  $7,250.74. 

The  expenses  of  the  association  for  this  year  have  been  as  follows : 
We  had  a  deficit  for  the  year  1912  of  $1,162.14.  The  total  expenses 
of  the  association  from  January  1  to  May  31  have  been  $4,668.39, 
which  makes  our  total  expense  $5,830.52,  leaving  a  balance  on  hand  of 
$1,422. 

The  Chairman.  That  is  for  the  last  six  months? 

Mr.  McClure.  That  is  for  the  last  six  months. 

The  Chairman.  Have  you  got  the  total  amount  collected  from 
every  source? 

Mr.  McClure.  Absolutely  every  dollar  we  have  got  for  the  asso- 
ciation. 

The  Chairman.  Is  the  amount  collected  for  the  last, six  months 
more  than  the  amount  which  will  be  collected  in  the  next  six  months? 

Mr.  McClure.  Oh,  yes.  If  we  collect  a  thousand  dollars  more  I 
will  be  mighty  well  pleased.  We  get  our  money  in  January,  Feb- 
ruary, and  Marcli.  The  fellow  that  has  not  paid  his  dues  now  is 
pretty  nearly  hopeless.    We  will  not  bother  with  him  any  more. 

Senator  Reed.  What  proportion  of  the  sheepmen  who  own  over 
200  sheep  belong  to  vour  association  ? 

Mr.  McClure.  That  is  hard  to  tell.  We  have  no  data  which 
would  show  the  number  thact  own  over  200  sheep.  The  census  of 
1910  showed  610,000  woolgrowers  in  the  United  States.  Our  total 
membership  is  about  30,000  to  32,000. 

Senator  Reed.  You  could  not  give  me  any  information  as  to  the 
proportion  of  sheep  owners  who  own  over  200  sheep  who  belong  to 
your  association  ? 

Mr.  McClure.  No  ;  there  are  no  data  on  that. 

Senator  Reed.  Has  your  association  any  connection  of  any  kind 
with  the  Wool  Manufacturers'  Association  ? 

Mr.  McClure.  None  whatever;  not  the  slightest. 

Senator  Reed.  Have  you  ever  cooperated  with  the  wool  manu- 
facturers in  any  way  ? 

Mr.  McClure.  I  think  not.  Senator,  except  in  a  general  way. 
The  woolgrower  understands  that  he  does  not  get  the  benefit  of  the 
tariff  on  wool  without  the  manufacturer  has  an  adequate  compen- 
satory duty  equal  to  the  tariff  on  wool.  We  have  never  been  in- 
sistent on  a  duty  on  the  manufactured  goods.  We  feel  that  our 
duty  ends  with  the  duty  on  wool,  and  a  compensatory  duty  which 
compensates  for  it. 

Senator  Reed.  And  you  say  that  your  association  this  year  were 
actually  in  favor  of  a  revision  of  the  tariff  on  wool  ? 

Mr.  McClure.  We  were  in  favor  of  a  revision  of  the  tariff  on 
wool  in  1910  and  have  been  ever  since. 

Senator  Reed.  And  were  you  in  favor  of  a  revision  up  or  down, 
or  in  what  way? 
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Mr.  McCluke.  Down.  That  is,  we  wanted  the  wool  duty  placed 
on  an  honest  basis.  The  duty  on  scoured  wool  is  33  cents  a  pound. 
We  were  drawing  about  18  cents. 

Senator  Reed.  What  did  you  want  it? 

Mr.  McClure.  We  wanted  it  put  somewhere  between  15  and  18 
cents  a  pound.  We  wanted  the  compensatory  duty  made  what  it 
ought  to  be. 

Senator  Reed.  Do  you  claim  it  is  too  great  now,  or  too  small? 
^     Mr.  McClure.  It  is  45  per  cent  too  great. 

Senator  Reed.  You  clami  it  is  45  per  cent  too  great  on  the  manu- 
factured goods? 

Mr.  McClube.  Yes,  sir. 

Senator  Reed.  That  is  the  estimate  arrived  at  by  your  association 
or  the  oflScers  of  your  association  ? 

Mr.  McClure.  Yes,  sir. 

Senator  Reed.  And  you  wanted  the  tariff  reduced  from  33  cents  on 
scoured  wool  to  15  to  18  cents? 

Mr.  McClure.  Yes. 

Senator  Reed.  And  you  wanted  a  corresponding  reduction  cm 
woolen  goods? 

Mr.  McCi.uRE.  We  never  bothered  about  the  woolen-goods  duty. 
We  wanted  a  corresponding  reduction  in  the  compensatory  duty. 

Senator  Reed.  And  the  compensatory  duty  you  all  regarded  as  45 
per  cent  too  high  ? 

Mr.  McClure.  It  is  from  40  per  cent  to  45  per  cent  too  high. 

Senator  Reed.  So  your  desire  was  to  take  off  that  40  to  45  per 
cent  and  then  to  take  off  enough  more  to  equalize  the  reduction  on  raw 
wool,  which  you  advocate? 

Mr.  McClure.  I  think  so. 

Senator  Reed.  And  how  much  would  that  have  made? 

Mr.  McClure.  We  thought  if  the  duty  on  scoured  wool  was  made 
18  cents  a  pound  the  compensatory  duty,  which  is  now  44  cents,  should 
not  have  exceeded  24  or  25  cents  a  pound. 

Senator  Reed.  You  have  not  in  any  way  been  cooperating  down 
here  with  the  wool  manufacturers  at  tliis  session  of  Congress? 

Mr.  McClure.  Not  in  the  slightest. 

Senator  Reed.  And  all  you  ever  endeavored  to  do,  as  I  understand 
you,  is  to  resort  to  a  fair  argument? 

Mr.  McClure.  That  is  it. 

Senator  Reed.  Based  upon  the  facts  as  you  understood  them? 

Mr.  McClure.  Absolutely,  Senator. 

Senator  Reed.  And  you  have  presented  them  to  such  Senators  and 
Congressmen  as  you  could  get  to  listen  to  you  ? 

Mr.  McClure.  I  have  presented  it  to  very  few  Congressmen.  I  do 
rot  think  I  saw  over  a  dozen. 

Senator  Reed.  That  grows  out  of  the  fact  that  you  did  not  come 
here  until  after  the  bill  had  passed  the  lower  House. 

Mr.  McClure.  No.  I  said  that  was  all  the  work  we  had  done. 
F.  A.  Allenwood,  of  Red  Bluff,  Cal.,  came  down  to  the  hearing  before 
the  Ways  and  Means  Committee  of  the  House  of  Representatives  and 
presented  a  brief  for  the  association.  I  think  he  did  not  have  over  10 
minutes.  His  expenses  were  $270.  That  is  included  in  the  expense. 
That  was  another  tariff  item. 
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Senator  Reed.  That  was  in  the  way  of  fair  and  honest  argument 
before  a  committee? 

Mr.  McCluke.  I  think  so. 

Senator  Walsh.  Mr.  McClure,  did  you  yourself  appear  before  any 
committee? 

Mr.  McClure.  I  appeared  before  Senator  Stone's  subcommittee  of 
the  Finance  Committee  having  charge  of  the  wool  schedule. 

Senator  Walsh.  Did  you  leave  any  brief  with  him  ? 

Mr.  McClure.  Yes ;  I  left  a  brief. 

Senator  Walsh.  Did  you  print  that  as  a  circular? 

Mr.  McClure.  Xo,  sir;  we  have  never  printed  anything.  I  have 
a  little  bill  in  there  for  printing,  but  the  association  has  spent  what 
money  it  has  spent  in  that  direction  in  advertising  mutton.  All 
our  publication  has  been  in  space  dealing  with  the  subject  of  mutton. 
We  have  printed  nothing  on  the  tariff. 

Senator  Walsh.  I  was  going  to  ask  you  about  that.  Is  the 
National  Woolgrowers'  Association  an  organization  existing  for  the 
purpose  of  promoting  tariff  legislation  ? 

Mr.  McClure.  That  has  been  one  of  its  objects ;  but  we  deal  with 
the  whole  phase  of  the  sheep  industry.  At  the  present  time  we 
are  spending  what  money  we  have  to  try  to  induce  the  American 
people  to  use  mutton.  We  have  had  a  suit  before  the  Interstate 
Commerce  Commission  that  cost  us  a  gocd  many  thousand  dollars 
last  year,  to  get  a  reduction  of  the  rate  on  wool,  and  we  are  doing 
an  extensive  work  to  bring  about  an  improvement  in  the  methods  of 
handling  our  wool.  The  purpose  of  the  association  is  to  bring  abtut 
greater  efficiency  in  the  sheep  industry. 

Senator  Walsh.  What  is  the  character  of  the  work  you  had  to  do 
in  connection  with  the  Bureau  of  Animal  Industry  ? 

Mr.  McClure.  I  was  in  charge  of  the  work  of  the  Bureau  of 
Animal  Industry  in  Washington,  Idaho,  Oregon,  and  the  western 
l:alf  of  Montana.    I  had  charge  of  the  field  work. 

Senator  Walsh.  How  long  were  you  engaged  in  the  Govern- 
ment service? 

Mr.  McClure.  I  was  with  them  in  that  capacity  four  years. 
Previous  to  that  I  was  with  the  Government  three  years  as  an  in- 
spector at  Helena,  Mont.  Previous  to  that  I  was  assistant  State 
veterinarian  to  Montana. 

Senator  Walsh.  When  did  you  leave  Montana  ? 

Mr.  McClure.  Seven  years  ago. 

Senator  Cummins.  You  said  one  thing  I  hardly  understand.  I 
want  you  to  put  me  right  if  I  did  not  hear  it  aright.  You  said  that 
your  association  owned  about  $76,000,000  worth  of  wool;  that  you 
had  about  $76,000,000  worth  of  wool  that  you  were  trying  to  sell  ? 

Mr.  McCtURE.  No ;  that  is  a  mistake. 

Senator  Cummins.  What  did  you  mean  by  that? 

Mr.  McClure.  No;  I  said  our  wool  crop  was  worth  $76,000,000. 

Senator  Cummins.  You  did  not  make  yourself  at  all  clear. 

Mr.  McClure.  Well,  we  do  not  own  anything.  I  do  not  Icnow 
whether  I  am  going  to  be  able  to  get  back  home  or  not.  If  that  is  in 
the  rer'^ri  T  wp.nt  it  to  be  corrected. 

Senator  Cummins.  Your  association  does  not  buy  anything? 

Mr.  McClure.  Not  a  thing. 

Senator  Walsh.  The  members  sell  their  own  wool? 
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Mr.  McClure.  Absolutely. 

Senator  Walsh.  But  as  to  promoting  the  interests  of  your  mem- 
bers, you  are  naturally  concerned  about  the  price  of  wool? 

]Mt.  McClure.  Oh,  yes;  and  we  are  expected  to  know  what  wool 
is  worth  and  to  keep  the  woolgrower  advised  as  to  the  state  of  the 
market.  That  is  what  I  ought  to  be  doing  now  instead  of  being  down 
here. 

Senator  Walsh.  You  say  that  wool  is  cheaper? 

Mr.  McClure.  Oregon  wool  sold  from  2  to  3  cents  below  last  year. 
It  should  have  brought  from  2^  to  3  cents  more.  That  is  true  of 
Nevada  and  Arizona  and  Utah.  Montana  and  Wyoming  and  the 
farm  States  will  get  from  4  to  7  cents  a  pound  less  than  they  did 
last  year. 

Senator  Cummins.  Are  these  some  of  the  facts  that  you  have  rep- 
resented to  the  Senators  with  whom  you  have  talked  ? 

Mr.  McClure.  Yes. 

Senator  Cummins.  This  has  been  a  part  of  your  argument? 

Mr.  McClure.  Yes. 

Senator  Cummins.  You  have  stated  that  you  have  been  in  favor  of 
a  revision  in  the  duty  on  wool  since  1910? 

Mr.  McClure.  T  think  so,  Senator.  The  woplgrowers — at  the 
time  Senator  Dolliver 

Senator  Cummins.  There  was  no  revision  of  the  tariff  in  1910? 

Mr.  McClure.  No,  sir. 

Senator  Cummins.  You  were  not  connected  with  the  association  at 
that  time? 

Mr.  McClure.  No  ;  but  I  think  that  since  that  time  the  woolgrow- 
ers  have  very  largely  accepted  the  theory  that  Senator  Dolliver  pro- 
pounded at  that  time. 

Senator  Cummins.  That  is,  of  a  duty  on  scoured  wool. 

Mr.  McClure.  Yes :  so  as  to  get  the  compensatory  right 

Senator  Cummins.  He  proposed  a  specific  duty  on  scoured  wool. 

Mr.  McClure.  Yes. 

Senator  Cummins.  And  the  woolgrowers  accepted  that  sugges- 
tion? 

Mr.  McClure.  Yes. 

Senator  Cummins.  It  was  developed  tiien,  if  it  had  not  been  known 
before,  that  the  com^nsatory  duty  for  the  wool  manufacturer  was 
very  much  greater  than  the  duty  of  which  the  woolgrower  actually 
received  the  benefit. 

Mr.  McClure.  Oh,  yes ;  there  is  no  question  about  that. 

Senator  Cummins.  But,  calling  your  attention  to  1911,  the  House 
of  Bepresentatives  passed  a  bill  providing  for  a  duty  of  20  per  cent 
ad  valorem. 

Mr.  McClure.  Yes. 

Senator  Cummins.  Were  you  favorable  to  that  ? 

Mr.  McCiuRE.  No;  we  were  against  it. 

Senator  Cummins.  Were  you  against  it  because  it  was  an  ad  valo- 
rem duty,  or  because  it  was  not  a  specific  duty? 

Mr.  McClure.  We  were  against  it  because  it  was  too  low,  we 
thought. 

Senator  Cummins.  Have  you  ever  changed  your  position  with 
regard  to  the  merits  of  an  ad  valorem  duty  as  compared  with  a  spe- 

ityt 
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Mr.  McCluke.  I  do  not  think  I  have,  Senator. 

Senator  Cummins.  Are  you  still  advocating  a  specific  duty  ? 

Mr.  McClure.  On  the  scoured  pound ;  yes,  sir.  Still,  the  other  is 
l)eginning  to  look  better  to  us. 

Senator  Cummins.  Your  frame  of  mind,  then,  is  rather  hoping  for 
the  best  but  fearing  the  worst? 

Mr.  McClure.  I  guess  that  is  it,  but  I  feel  more  kindly  toward 
an  ad  valorem  duty  than  I  ever  have. 

Senator  Cummins.  The  Senate  in  1911  passed  a  revision  of  the  wool 
schedule  that  imposed  a  duty  of  29  per  cent  on  wool. 

Mr.  McClure.  Yes. 

Senator  Cummins.  Was  your  association  fairly  well  satisfied  with 
that? 

Mr.  McClure.  Well,  tolerably  so.  We  at  that  time  wanted  the 
report  of  the  Tariff  Board,  because  we  thought  that  a  revision  of  the 
scnedule  in  1911  would  not  settle  the  matter;  that  the  board  might 
come  out  and  ask  for  a  higher  or  for  a  lower  duty.  The  woolgrowers 
were  interested  in  having  first  the  report  of  the  Tariff  Board  before 
we  revised  the  schedule. 

Senator  Cummins.  You  were  here  in  1911  ? 

Mr.  McClure.  Yes. 

Senator  Cummins.  And  on  the  same  mission? 

Mr.  McClure.  Yes. 

Senator  Cummins.  I  mean  with  regard  to  the  duty  on  wool  ? 

Mr.  McClure.  Yes. 

Senator  Cummins.  In  1911  the  House  of  Representatives  passed 
another  bill  for  the  revision  of  the  wool  schedule,  attaching  a  duty 
of  20  per  cent  ad  valorem. 

Mr.  McClure.  Yes. 

Senator  Cummins.  What  was  your  frame  of  mind  in  respect  to 
that  ? 

Mr.  McClure.  We  were  opposed  to  20  per  cent.  We  did  not  feel 
that  it  was  high  enough. 

Senator  Cummins.  And  you  were  here  looking  after  the  same 
thing? 

Mr.  McClure.  The  same  thing  at  that  time. 

Senator  Cummins.  The  Senate  passed  a  bill  and  put  the  duty  at  29 
per  cent. 

Mr.  McClure.  And  I  went  home  the  next  day  after  they  did  that 

Senator  Reed.  Do  you  mean  by  that  that  you  were  satisfied  ? 

Mr.  McClure.  It  was  about  as  fair  a  measure  as  we  could  expect 
at  that  time.  There  were  some  things  in  the  bill  that  we  were  not 
satisfied  with. 

Senator  Cummins.  But  in  a  general  way  you  recognized  that  about 
30  per  cent — somewhere  from  30  to  35  per  cent — was  all  that  the 
woolgrower  was  entitled  to? 

Mr.  McClure.  That  is  right. 

Senator  Cummins.  Somewhere  between  30  and  35  per  cent  ad 
valorem  would  be  the  proper  ad  valorem  duty  ? 

Mr;  McClure.  Yes ;  that  is  on  the  basis  of  protection.  We  did  not 
expert  this  party  to  give  us  that,  because  they  had  advocated  a 
revetiue  duty  on  wool  and  we  naturally  expected  less. 

Senator  Cummins.  You  came  down  this  year  prepared  to  accept  a 
revenue  duty? 
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Mr.  McClure.  Anything  that  we  could  get. 

Senator  Cummins.  Have  you  been  trying  to  convince  any  of  them 
that  you  ought  to  have  about  30  per  cent? 

Mr.  McClure.  No  ;  I  have  not.  I  do  not  think  we  have  ever  this 
year  urged  more  than  25  per  cent.  We  would  have  been  mighty  well 
pleased  with  20  per  cent,  under  the  circumstances. 

Senator  Reed.  In  fact,  you  just  told  me  that  15  to  18  was  what 
you  wanted. 

Mr.  McClure.  Oh,  no;  that  is  specific.  That  much  per  pound 
would  equal  probably  30  per  cent  ad  valorem. 

The  Chairman.  Is  not  the  supply  of  wool  growing  less  and  less 
every  year? 

Mr.  McClure.  Yes ;  it  looks  to  me  as  though — well,  I  do  not  know 
what  the  world  is  going  to  do  for  wool. 

The  Chairman.  Is  not  the  population  growing  m^e  and  more 
every  year? 

Mr.  McClure.  Very  rapidly,  and  our  largest  wool  clip  Was  in 
1895. 

The  Chairman.  The  supply  of  wool  is  growing  less  every  year? 

Mr.  McClure.  Yes. 

The  Chairman.  And  the  population  growing  more? 

Mr.  McClure.  Yes. 

The  Chairman.  And  the  supply  of  mutton  is  more  in  demand? 

Mr.  McClure.  We  have  an  oversupply  of  mutton.  That  is  the 
great  difficulty  with  our  sheep  men. 

The  Chairman.  With  the  scarcity  of  cattle,  there  will  be  more 
demand  for  mutton. 

Mr.  McClure.  We  are  hoping  there  will  be,  but  the  supply  in  this 
country  is  so  enormous  that  the  American  people  can  not  consume  it. 
Last  year  we  slauglitered  17,000,000  sheep  in  the  United  States,  and 
that  is  more  sheep  than  were  consumed  in  the  civilized  world  outside 
of  Great  Britain  and  her  colonies.  For  the  year  1911  the  average 
price  of  all  sheep  and  lambs  in  the  Chicago  market,  which  is  the 
highest  American  market,  was  $6.39  a  hundred.  For  the  year  1912 
the  average  price  for  all  sheep  and  lambs  in  the  Chicago  market 
was  $6.20  a  hundred.  When  you  recollect  that  the  woolgrower  has  to 
pay  $1  a  hundred  of  that  money  to  get  his  lambs  into  Chicago,  you 
find  he  has  not  got  enough  left  to  give  him  a  living  price. 

Senator  Eeed.  That  depends  on  how  far  he  ships  them. 

Mr.  McClure.  I  refer  more  particularly,  of  course,  to  our  fellows 
in  the  West.    The  freight  ranges  from  50  cents  to  90  cents  a  hundred. 

Senator  Reed.  Of  course  it  is  not  nearljusp  much  to  the  man  who 
is  closer  to  the  market.  --   . 

Mr.  McClure.  Oh,  no. 

Senator  Nelson.  What  is  the  average  weight  of  a  sheep? 

Mr.  McClure.  The  lambs  average  60  pounds  and  the  sheep  average 
about  95  pounds. 

Senator  Cummins.  You  are  speaking  of  the  rate  from  your  country 
to  Chicago.  Do  you  know  what  it  is  from  about  175  to  180  miles  west 
of  Chicago  into  Chicago? 

Mr.  McClure.  No;  I  do  not  recall  now  any  specific  station  there. 
Our  rate  from  Gooding  to  Chicago  is  76  cents  a  hundred,  and  ^en 
we  pay  about  10  cents  a  head  feed  charges  on  the  way  down.  We  pay 
5  cents  a  head  yard  charges,  and  we  pay  from  5  to  9  cents  a  head 
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commission  charges  down  there.  So  it  costs  about  a  dollar  a  hundred 
to  ffet  our  sheep  down  there. 

Senator  Cummins.  That  is  not  material  here.  HLave  you  ever  em- 
ployed any  other  methods  for  the  purpose  of  influencing  Members  of 
Congress  than  the  ones  that  you  have  mentioned? 

IVfr.  McClure.  Than  writing  them  letters  and  going  to  see  them? 
No. 

Senator  Cummins.  Have  you  ever  attempted  to  preserve  secrecy  in 
what  you  were  doing? 

Mr.  McClure.  Not  in  the  slightest. 

Senator  Cummins.  Have  you  always  told  those  with  whom  you 
were  talking  whom  you  represented  ? 

Mr.  McClure.  In  everjr  instance. 

Senator  Cummins.  I  think  that  is  all. 

Senator  Walsh.  You  told  us  that  the  Arizona,  Nevada,  and  Ore- 
gon sheepmen  had  been  getting  2  cents  less,  or  about  2  cents  less? 

Mr.  McClure.  From  2  to  3  cents. 

Senator  Walsh.  From  2  to  3  cents  less  than  they  got  last  year  ? 

Mi.  McClure.  Yes. 

Senator  Walsh.  You  ventured  to  tell  us  that  the  Montana  men, 
however,  and  the  ordinary  farmer,  will  get  from  4  to  5  cents  less. 

Mr.  McClure.  Take  Ohio.  I  have  very  definite  information  in 
regard  to  that.  Some  of  them  have  gotten  7  cents  less;  and  also  in 
Indiana  and  Michigan. 

S^iator  WAiiSH.  I  was  simply  desirous  of  bringing  out  that  in  the 
first  instance  you  were  telling  about  facts  which  had  transpired. 

Mr.  McClure.  These  others  now  have  transpired,  because  I  have 
a  lot  of  data  here  on  Ohio  wool  prices. 

Senator  Walsh.  So  far  as  your  original  statement  was  concerned, 
it  was  in  the  nature  of  a  prognostication  ? 

Mr.  McClure.  For  Montana  and  Wyoming  that  is  true.  I  based 
that  on  the  value  of  that  wool  abroad. 

Senator  Walsh.  Wait  a  moment.  The  buying  season  in  Wyoming 
is  over,  is  it  not? 

Mr.  McClure.  Oh,  no. 

Senator  Walsh.  It  is  in  progress,  however  ? 

Mr.  McClure.  Yes ;  it  is  in  progress. 

Senator  Walsh.  And  is  likewise  fairly  well  under  way  in  Mon- 
tana? 

Mr.  McClure.  Yes;  getting  started. 

Senator  Walsh.  What  are  your  advices  about  the  prices  being  paid 
in  Montana  in  comparison  with  prices  paid  last  year? 

Mr.  McClure.  As  I  said,  the  variance  in  price  has  ranged  from 
4  to  7  cents  under  last  year. 

Senator  Walsh.  Have  you  been  keeping  up  with  the  recent 
markets? 

Mr.  McClure.  There  was  a  week  I  lost.    I  was  up  in  Philadelphia. 

Senator  Walsh.  That  is  last  week,  is  it  not? 

Mr.  McClure.  Yes;  but  I  have  been  working  it  up  since  I  have 
been  home.    I  have  the  data. 

Senator  Walsh.  Did  you  see  the  circular  letter  issued  bv  the  presi- 
dent of  the  Montana  Woolgrowers'  Association  published  in  the 
Montana  papers  recently? 
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Mr.  McClure.  No  ;  I  did  not.  I  rather  hope  he  has  issued  such  a 
letter.    I  have  wired  him  and  written  him. 

Senator  Walsh.  Advising  growers  all  to  keep  their  wool,  and  they 
would  actually  get  as  high  a  price  for  it  as  they  did  last  year? 

Mr.  McClure.  He  is  wrong  about  that. 

Senator  Walsh.  Anyway,  he  prognosticates  that  they  will  or  ought 
to  ffet  20  cents  a  pouna,  does  he  not? 

Mr.  McClukb.  I  have  not  seen  his  circulars. 

Senator  Walsh.  About  what  did  the  Montana  grower  get  last 
year? 

Mr.  McClure.  It  just  depends  on  the  grade  of  wool. 

Senator  Walsh.  Of  course. 

Mr.  McClure.  He  got  from  17  to  25^;  25^  is  the  highest  clip  I 
know  of  in  Montana. 

Senator  Walsh.  Of  course  that  is  extraordinary? 

Mr.  McClure.  It  was  that  Thurston,  at  Miles  City. 

Senator  Walsh.  Let  us  take  the  bulk  of  the  wools  in  Montana. 

Mr.  McClure.  I  would  say  from  19  to  22  cents. 

Senator  Waush.  Twenty  cents  was  regarded  as  a  pretty  good  price 
for  wool  last  year? 

Mr.  McClure.  For  merino  staple  wools  it  was. 

Senator  Walsh.  Of  course,  some  especially  fine  grades  brought  a 
higher  price? 

Mr.  McClure.  Yes. 

Senator  Walsh.  Have  you  not  learned  that  there  has  been  a  very 
considerable  amount  of  wool  sold  in  Montana  this  year  as  high  as  17 
and  18  cents? 

Mr.  McClure.  No.  The  highest  dip  that  I  know  of  sold  in  Mon- 
tana this  year  is  16^  cents. 

Senator  Walsh.  I  call  your  attention  to  the  following  from  the 
Anaconda  Standard  of  June  28: 

Half  a  mUlion  pounds  of  wool  have  been  sold  within  the  last  week  in  eastern 
Montana  at  prices  ranging  from  17  to  IS  cents,  according  to  reports  reaching 
here. 

Had  your  attention  been  invited  to  that? 

Mr.  McClure.  Yes;  I  have  read  the  full  report  of  sales  at  Miles 
City  and  Glendive,  which  is  the  territory  to  which  he  refers,  and 
there  has  not  been  a  half  a  million  pounds  of  wool  sold  there. 

Senator  Walsh  (reading) : 

The  Sanderson  clip  of  about  80,000  pounds  has  been  sold  at  Terry,  Custer 
County,  to  C.  H.  Ketchum,  for  Cordinglay  &  Barrett,  at  18  cents. 

Mr.  McClure.  I  had  not  heard  of  that.  They  have  consigned 
most  of  their  wool. 

Senator  Walsh.  That  would  be  regarded  as  reasonably  accurate^ 
would  it  not? 

Mr.  McClure.  The  Standard? 

Senator  Walsh.  Yes. 

Mr.  McClure.  I  would  not  think  so. 

Senator  Walsh.  Possibly  the  Helena  Kecord  would  meet  your 
more  unaualified  approval? 

Mr.  McClure.  No.  They  do  not  know  anything  about  wool. 
They  just  know  what  some  sheepman  told  them. 
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Senator  Waush.  Let  me  invite  your  attention,  then,  to  President 
Williams's  letter,  in  which  he  says  that  Montana  wool  should  bring 
18  to  20  cents. 

Mr.  McClube.  Let  us  get  down  to  the  Boston  facts  in  the  matter. 

Senator  Walsh.  We  will  get  to  those  directly. 

Mr.  McClure.  You  want  to  take  this?  Is  tnis  the  letter  that  Wil- 
liams sent  out?     [Referring  to  newspaper.] 

Senator  Walsh.  Yes.  He  is  as  well-informed  a  man  on  wool  as 
there  is  in  Montana,  is  he  not? 

Mr.  McClure.  A  mighty  good  man.  Well,  I  think  as  Mr.  Wil- 
liams sums  this  up  here,  he  gets  very  close  to  the  facts.    He  says : 

Even  the  delay  in  passing  the  wool-tariff  schedules  is  said  by  Boston  buyers 
to  have  a  strengthening  effect  on  the  wool  marlcet 

That  is  true,  and  T  think  the  action  of  the  caucus  last  night  will 
be  very  beneficial. 

Senator  Walsh.  As  to  prognostication,  you  and  I  have  had  some 
discussions  on  that  subject,  have  we  not? 

Mr.  McClure.  We  have  not  agreed. 

Senator  Walsh.  I  assured  you  we  would  get  18  cents  a  pound  for 
wool  in  Montana  this  year. 

Mr.  McClure.  Yes. 

Senator  Walsh.  And  you  thought  we  would  not  get  higher  than  16. 

Mr.  McClure.  Sixteen  and  a  naif  for  yours.  I  still  think  I  am 
right. 

(The  witness  was  excused.) 

TESTIHONT  OF  WUUAH  L.  BASS. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chamman.  Please  state  your  name. 

Mr.  Bass.  William  L.  Bass. 

The  Chahtman.  And  your  residence? 

Mr.  Bass.  Santo  Domingo ;  temporarily  in  Washington. 

The  Chairman.  What  is  your  occupation  ? 

Mr.  Bass.  I  am  trying  to  free  the  United  States  Government  from 
the  grasp  of  the  American  Sugar  Refining  Co.  That  is  my  occu- 
pation. 

The  Chahtman.  What  is  your  business? 

Mr.  Bass.  I  have  no  business.    I  am  a  retired  sugar  planter. 

The  Chairman.  You  are  a  retired  sugar  planter  of  Santo  Do- 
mingo? 

Mr.  Bass.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  in  this  country? 

]Mfr.  Bass.  I  was  born  in  Cuba,  of  American  parents. 

The  Chairman.  And  you  live  in  Santo  Domingo? 

Mr.  Bass.  I  have  lived  there  for  28  years. 

The  Chahiman.  How  long  have  you  been  in  this  country  ? 

Mr.  Bass.  Off  and  on  the  last  10  years.    Oh,  more  than  that. 

The  Chairman.  What  do  you  mean  by  "  off  and  on  "? 

Mr.  Bass.  I  am  speaking  now  about  my  Washington  activities. 

The  Chairman.  You  have  been  in  Washington,  then,  off  and  on, 
for  the  last  10  years? 
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Mr.  Bass.  Elevenyears,  to  be  exact. 

The  Chairman.  What  time  of  the  year  are  you  in  Washington — 
on  what  occasions? 

Mr.  Bass.  My  first  call  to  Washington  was  in  1902,  in  connection 
with  Cuban- American  treaties. 

The  Chairman.  A  matter  pending  before  Congress  ? 

Mr.  Bass.  Yes,  sir. 

The  Chairman.  The  times  when  you  are  in  Washington,  then,  are 
during  the  sessions  of  Congress? 

Mr.  Bass.  In  that  connection ;  yes.  The  next  time  I  came  in  con- 
nection with  the  Dominican  treaty.  I  was  here  twice.  That  had 
nothing  to  do  with  the  tariff.  The  next  time  I  came  on  in  1909. 
Then  I  have  been  here  practically  running  from  a  year  and  a  half 
now. 

The  Chairman.  Whom  do  you  represent,  if  anybody? 

Mr.  Bass.  Myself  and  those  who  think  the  same  as  1  do  in  connec- 
tion with  sugar  matters. 

The  Chairman.  Who  are  those? 

Mr.  Bass.  Certain  planters  in  Louisiana,  the  island  of  Cuba,  Santo 
Domingo,  Porto  Rico,  and  New  York  parties  who  have  money  in 
cane-sugar  enterprises. 

The  Chairman.  Where  abouts? 

Mr.  Bass.  In  Cuba  and  Santo  Domingo. 

The  Chairman.  You  represent  the  interests,  then 

Mr.  Bass.  I  do  not  represent  anybody;  I  am  not  working  for 
anybody. 

The  Chairman.  I  understand,  though,  that  you  said  that  behind 
you  are  the  interests  of  Porto  Rico,  Santo  Domingo,  Cuba,  and  some 
ifew  York  parties  and  Louisiana  parties,  who  are  all  interested  in 
the  same  thing? 

Mr.  Bass.  Those  who  agree  with  my  doctrines  and  hope  I  will  be 
successful  in  bringing  them  about. 

The  Chairman.  Who  are  these  New  York  parties  who  own  land 
in  the  islands? 

Mr.  Bass.  One  of  them  owns  a  sugar  plantation  in  Cuba,  or  rather 
he  is  the  leading  director  in  a  stock  company  which  owns  a  plantation 
in  Cuba  and  owns  two  plantations  in  Santo  Domingo. 

The  Chairman.  Who  is  he? 

Mr.  Bass.  Frank  Schafer,  of  the  firm  of  Hugh  Kelly  &  Co. 

The  Chairman.  Who  else? 

Mr.  Bass.  George  Whigham. 

The  Chairman.  Who  is  he? 

Mr.  Bass.  Vice  president  of  the  Cuba  Railroad  Co. 

The  Chairman.  Who  else  ? 

Mr.  Bass.  Mr.  Whigham  is  of  Cuba.  Mr.  Schafer  is  of  both  Cuba 
and  Santo  Domingo. 

The  Chairman.  What  is  the  extent  of  Whigham's  holdings  in 
Cuba? 

Mr.  Bass.  I  believe  his  company  turns  out  700,000  bags  on  two 
plantations,  each  bag  about  320  pounds. 

The  Chairman.  And  Schafer? 

Mr.  Bass.  Probably  200,000  bags  between  Santo  Domingo  and 
Cuba  upon  three  plantations. 

The  Chairman.  Who  is  in  Porto  Rico? 
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Mr.  Bass.  Let  me  come  back  to  that.  I  will  think  of  that  gentle- 
man  in  a  minute.  Ask  me  about  something  else;  Louisiana,  for 
instance. 

The  Chairman.  No;  I  ask  for  Porto  Rico. 

Mr.  Bass.  A  gentleman  who  was  here  in  Washington. 

The  Chairman.  What  is  his  name? 

Mr.  Bass.  I  have  got  it — Mr.  Alcaide. 

The  Chairman.  Is  he  here  in  Washington  now  ? 

Mr.  Bass.  No,  sir ;  he  was  here  in  WaSiington  lately,  a  few  weeks 
ago.  If  I  mistake  not  he  was  one  of  the  witnesses  on  me  stand  here 
from  Porto  Rico.  While  he  was  in  Washington  he  stated  that  he 
agreed  with  me  thoroughly  in  my  views. 

The  Chairman.  You  were  here,  were  you  not,  during  the  debate 
on  the  Payne- Aldrich  bill,  during  the  whole  of  tne  timel 

Mr.  Bass.  No;  I  had  personal  affairs,  business  affairs,  to  look 
after  at  that  time. 

The  Chairman.  Were  you  here  at  all  in  1909  ? 

Mr.  Bass.  Yes. 

The  Chairman.  Where  were  vour  headquarters  then? 

Mr.  Bass.  I  had  an  office  in  tne  Munsey  Building,  the  same  build- 
ing where  I  am  now. 

The  Chairman.  You  have  the  same  headquarters  now? 

Mr.  Bass.  Yes.  At  that  time  I  was  urging  the  removal  of  the 
Dutch  standard. 

The  Chairman.  Who  pays  you? 

Mr.  Bass.  Nobody.  I  aefray  my  own  expenses.  Since  1902  I 
have  received  two  contributions,  each  of  $100. 

The  Chairman.  You  have  no  salary? 

Mr.  Bass.  No,  sir. 

The  Chairman.  And  no  expenses? 

Mr.  Bass.  Oh,  yes;  I  have  expenses. 

The  Chairman.  Except  what  you  pay  yourself? 

Mr.  Bass.  What  I  pay  in  carryinff  on  the  propaganda. 

The  Chairman.  How  many  circulars,  if  any,  have  you  issued  dur- 
ing this  present  tariff  debate? 

Mr.  Bass.  A  good  many.  Senator. 

The  Chairman.  Can  you  tell  me  approximately  how  many? 

Mr.  Bass.  I  can  show  them  to  you.  They  are  right  behind  the 
desk.  In  the  last  year  and  a  half  I  have  issued  current  circulars, 
and  a  monthly  publication,  and  loose  cartoons,  and  newspaper  clip- 

Sings,  and  trade-journal  articles;  whatever  carried  the  sway  of  my 
octrines  I  pushed  them  along. 

The  Chairman.  You  have  sent  out  these  circulars  broadcast  to 
different  Members  of  Congress? 

Mr.  Bass.  I  have  a  mailmg  list  of  about  2,000  names. 

The  Chairman.  How  often  do  you  send  them  out? 

Mr.  Bass.  As  rapidly  as  I  have  any  accumulated  material ;  for  in- 
stance, every  two  days,  every  three  ^ays,  every  four  days,  whatever 
it  happens  to  be.    As  the  material  accumulates  I  get  out  a  dodger. 

The  Chairman.  You  send  those  to  Members  of  Congress? 

Mr.  Bass.  Besides  Members  of  Congress,  I  have  a  mailing  list  of 
about  2/)00.    My  monthly  publication  is  1,500  copies. 

The  Chairman.  Where  do  you  have  those  printed? 

Mr.  Bass.  Right  in  town  here. 
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The  Chairman.  It  costs  you  a  considerable  sum  of  money  to  have 
these  printed? 

Mr.  Bass.  Yes. 

The  Chairman.  Do  you  have  advertisements  put  in  the  paper? 

Mr.  Bass.  Some  time  past  I  carried  the  cartoons,  which  were  ad- 
vertisements, and  which  were  so  marked  in  the  paper. 

The  Chairman.  Is  that  the  extent  of  your  activities  in  regard  to 
your  ideas  upon  the  tariff? 

Mr.  Bass.  No,  sir.  I  appeared  before  the  Senate  Finance  Com- 
mittee in  the  time  when  Senator  Penrose  was  chairman.  I  appeared 
before  the  present  subcommittee  of  which  Senator  Williams  is  chair- 
man^nd  I  have  appeared  before  the  Ways  and  Means  Committee  of 
the  House.  ^  I  think  I  appeared  before  a  Senate  committee  before 
that,  some  time  back.  I  am  not  certain.  In  1902,  when  Mr.  Pavne 
'was  chairman  of  the  Ways  and  Means  Committee,  I  appeared  before 
that  committee. 

The  Chairman.  What  have  you  done  during  this  Congress? 

Mr.  Bass.  I  put  in  my  brief. 

The  Chairman.  Is  that  the  extent  of  your  activities? 

Mr.  Bass.  Well,  during  a  period  of  11  years  you  can  understand 
that  in  just  doing  what  liiave  told  you  I  have  done  a  good  deal. 

The  Chairman.  Have  you  a  laboratory  established  at  your  head- 
quarters? 

Mr.  Bass.  I  have  the  instruments  there,  and  I  could  produce  them 
within  the  hour.  I  have  a  library.  There  is  no  particular  labo- 
ratory. 

The  Chairman.  You  have  been  a  manufacturer  of  sugar? 

Mr.  Babs.  I  am  an  ex-profesdional. 

The  Chairman.  You  have  manufactured  su^ar  in  Washington? 

Mr.  Bass.  No,  sir;  that  was  simply  a  glass  jar  filled  with  animal 
charcoal. 

The  Chairman.  It  was  very  interesting.  You  showed  it  to  Mem- 
bers? 

Mr.  Bass.  Yes. 

The  Chairman.  As  to  the  character  of  sugar? 

Mr.  Bass.  No  ;  it  simply  showed  the  capacity  of  charcoal  to  bleach 
a  solution. 

The  Chairman.  What  else  have  you  done?  What  other  activities 
have  you  been  engaged  in  in  bringing  about  your  ideas  upon  the 
sugar  question  ?    State  it  in  your  own  way. 

Mr.  Bass.  There  is  a  good  deal  I  have  done.  If  you  take  my  pile 
of  cartoons,  you  will  see  the  tremendous  amount  of  work  I  have  d(me. 

The  Chairman.  Is  that  the  extent  of  it? 

Mr.  Bass.  Do  you  mean  to  ask  me  whether  I  have  done  anything 
surreptitious,  like  talking  to  men  behind  closed  doors,  or  anything 
like  that? 

The  Chairman.  Yes. 

Mr.  Bass.  No,  sir.  I  have  been  too  busy  in  my  office  and  working 
and  keeping  track  of  the  trade  to  go  around  and  solicit.  I  work  dif- 
ferently.   That  is  not  my  line. 

The  Chairman.  You  use  printer's  ink? 

Mr.  Bass.  Yes ;  I  can  do  better  work  with  it. 

The  Chairman.  Now.  have  you  stated  it  all? 

Mr.  Bass.  I  have  nothing  more  to  tell. 
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Senator  Nelson.  What  is  your  attitude  on  su^ar?  What  are  you 
in  favor  of  and  what  are  you  against?  State  it  briefly.  I  do  not 
want  you  to  go  into  any  elaborate  discussion.  Are  you  in  favor  of 
free  sugar  or  not  ? 

Mr.  %ASS.  First  I  should  like  to  have  the  removal  of  the  Dutch 
standard. 

Senator  Nelson.  Never  mind  that  at  present.  Are  you  in  favor 
of  free  sugar  or  not? 

Mr.  Bass.  You  asked  me  a  question  and  I  should  reply.  Until  we 
understand  what  the  Dutch  standard  is  we  can  not  go  any  further  in 
our  conversation,  Senator. 

Senator  Walsh.  The  Dutch  standard  seems  to  have  no  friends 
at  all. 

Mr.  Bass.  Next  to  that  I  would  suggest  that  the  duty 

Senator  Nelson.  Just  be  brief. 

Mr.  Bass.  I  want  to  make  it  brief,  sir.  Nobody  can  put  it  in  fewer 
words  than  I  can. 

Senator  Nelson.  I  want  to  know  whether  you  are  in  favor  of  free 
sugar  or  not. 

Mr.  Bass.  No,  sir ;  I  am  not.  I  do  not  use  the  words  "  free  sugar." 
That  expression  does  not  mean  anything  among  real  sugar  men. 
Free  from  where;  in  the  country  or  out  of  the  country;  or  what,  sir? 

Senator  Neuson.  I  mean  free  from  a  tariff  duty. 

Mr.  Bass.  I  never  use  the  words  "  free  sugar  "  in  my  talk. 

Senator  Nelson.  I  mean  free  of  any  tariff  duty. 

Mr.  Bass.  If  you  will  allow  me,  I  will  tell  you  in  a  few  words  just 
what  I  advocate,  sir. 

Senator  Nelson.  Be  very  brief. 

Mr.  Bass.  I  will,  sir.  The  present  law  charges  a  fixed  import  duty 
on  100  per  cent  sugar,  and  concedes  in  practice  about  5  cents  a  hun- 
dred pounds  for  each  degree  of  impurity  in  a  reduction  of  duty. 
That  is  the  present  law  as  it  stands,  disregarding  the  Dutch-standard 
qualification.  I  advocate  a  fixed  duty  on  100  per  cent  sugar  and  a 
penalty  increasing  for  every  degree  of  impurity  5  cents  on  each  100 
pounds.  Now,  the  difference  between  conceding  a  reduction  of  duty 
and  the  principle  of  adding  an  increase  of  duty  for  the  impurities 
present  is  my  propaganda,  and  the  sugar  question  is  all  involved  in 
the  understanding  of  that. 

Senator  Nelson.  I  think  that  answers  my  question. 

The  Chaibman.  Senator  Walsh,  we  would  be  glad  to  have  you 
ask  any  questions. 

Senator  Wai^sh.  Just  exactly  what  kind  of  a  duty  do  you  want? 

Mr.  Bass.  On  my  letterhead  and  circular  that  1  have  lately  sent 
out  I  had  suggested  $1.25  duty  for  100  pounds  of  100  per  cent  sugar 
with  5  cents  additional  per  hundred  pounds  for  each  degree  of  im- 
purity present. 

Senator  Walsh.  So  that  sugar  that  was  99  per  cent 

Mr.  Bass.  Would  pay  $1.30. 

Senator  Walsh.  Ninety-nine  per  cent  sugar  would  pay  $1.30? 

Mr.  Bass.  Yes. 

Senator  Walsh  Your  Cuban  interests,  of  course,  would  be  ad- 
vanced ? 

Mr.  Bass.  I  have  no  Cuban  interests.  I  am  a  retired  planter,  sold 
out. 
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Senator  Walsh.  You  are  speaking  from  the  standpoint  of  a  San 
Dominican  ? 

Mr.  Bass.  No;  I  am  not  a  sugar  planter;  I  am  a  retired  man. 

Senator  Walsh.  And  have  no  interest  in  the  thing  at  all  ? 

Mr.  Bass.  No. 

Senator  Waush.  This  is  just  in  the  public  interest? 

Mr.  Bass.  No.  You  see,  I  used  to  be  a  planter,  and  in  1902  I 
started  out  to  get  the  Dutch  standard  out  of  the  law,  and  for  nine 
years  I  did  not  succeed — and  have  not  succeeded  yet. 

Senator  Walsh.  I  understand ;  but  I  want  to  talk  with  you  about 
the  present  time. 

Mr.  Bass.  If  the  law  is  changed  my  way,  I  would  naturally  go 
back  to  San  Domingo,  where  I  have  lands,  and  go  back  in  the  sugar 
business  again. 

Senator  Waush.  And  you  feel  that  it  would  be  to  the  interest  of 
San  Domingo  to  have  a  auty  of  $1.25  a  hundred  on  sugar? 

Mr.  Bass.  Yes,  sir. 

Senator  Walsh.  Eather  than  free  sugar? 

Mr.  Bass.  Yes,  sir.  I  am  an  American.  I  do  not  wish  free  sugar, 
and  my  friends  do  not. 

Senator  Walsh.  I  wish  you  would  just  briefly  tell  us  why,  having 
interests  in  San  Domingo,  you  would  want  a  duty  on  sugar? 

Mr.  Bass.  Kindly  cut  me  off  from  San  Domingo  and  allow  me  to 
talk  sugar  from  the  American  standpoint. 

Senator  Walsh.  I  do  not  want  a  long  talk,  but  just  briefly  why 
you  want  a  duty  on  sugar. 

Mr.  Bass.  If  you  will  cut  me  out  from  San  Domingo  I  can  tell  you 
better. 

Senator  Walsh.  All  right.    Proceed. 

Mr.  Bass.  I  was  bom  on  a  sugar  plantation,  and  having  gotten 
my  living  from  a  sugar  plantation  it  is  the  honor  of  my  calling 
to-day;  and  I  believe  that  cane  sugar  under  civilized  conditions, 
and  with  a  square  deal,  can  hold  its  own  and  outrun  the  beet-sugar 
industiy.  Now,  the  fight,  as  I  understand  it,  is  between  the  beet- 
sugar  industry  and  the  cane-sugar  industry.  The  beet-sugar  in- 
dustry has  more  legislative  power,  as  I  term  it,  to  make  laws  and 
keep  down  the  cane  production  and  carry  on  fights  between  the 
refiners  and  the  producers  and  all  that  kind  of  thing;  but  the  cane- 
producing  people  have  the  capacity  to  produce  if  given  a  chance. 
The  beet  people  fear  harmony  and  unison  within  the  cane-sugar 
people,  and  they  fear  what  I  term  our  capacity  to  produce  the  sugar* 

The  American  market  requires  so  much  sugar,  and  to  give  us  that 
sugar  it  takes  the  combined  forces  of  Hawaii,  Louisiana,  l^orto  Rico, 
and  Cuba  all  working  in  harmony  with  the  refiners,  aided  by  the 
Philippines;  and  even  then  we  are  short,  and  that  allows  for  the 
existence  of  the  beet  industry.  The  beet  industry  can  respond  to  an 
increase  or  a  shortage  in  the  supply  in  nine  months.  The  cane  in- 
dustry can  not  respond  to  an  increase  in  the  demand  in  less  than  two 
years,  with  the  way  we  use  the  land,  because  it  takes  us  so  long  to 
grow ;  and  it  is  two  years,  as  I  say,  before  we  can  make  good  at  all. 
Now,  there  is  only  one  way  to  create  the  sugar  needed  for  the  Ameri- 
can public,  and  that  is  to  have  Hawaii,  Louisiana,  and  Porto 
Rico 

Senator  Walsh.  You  are  proceeding  to  argue  the  matter. 
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Mr.  Bass.  I  am  telling  you  why  I  want  the  duty  on  it.  Now,  if 
there  is  not  a  duty  to  protect  the  sugar  that  is  made  in  the  Tropics 
and  semitropics  within  the  American  flag,  ecjual  to  100  per  cent  of 
what  it  costs  to  make  it  outside  the  American  flag,  immediately 
within  the  American  flag  my  productive  allies  drop  out  from  un- 
der me. 

Senator  Walsh.  So,  as  I  understand,  you  want  a  duty  in  order  to 
promote  the  production  of  cane  sugar 

Mr.  Bass.  Within  the  United  States. 

Senator  Walsh.  Just  a  minute — in  Louisiana,  the  Philippines, 
Hawaii,  and  Porto  Rica 

Mr.  Bass.  Yes,  sir;  to  cooperate  with  me. 

Senator  Walsh.  What  is  that? 

Mr.  Bass.  To  produce  sugar  jointly  with  Cuba  and  San  Domingo 
and  jointly  with  other  people. 

Senator  Waljsh.  But  a  duty  of  $1.25  would  not  promote  the  pro- 
duction of  su^r  in  Cuba  very  fast,  would  it? 

Mr.  Bass,   i  es,  sir ;  $1.25  on  100  per  cent  sugar. 

Senator  Walsh.  You  would  regard  that  as  more  favorable  to  the 
extension  of  the  sugar  industry  in  Cuba  than  free  su^r  ? 

Mr.  Bass.  As  long  as  the  20  per  cent  reciprocity  hdd  good ;  yes. 

Senator  Walsh.  Oh,  no. 

Mr.  Bass.  Excuse  me. 

Senator  Walsh.  We  will  make  the  duty  now,  of  everything,  $1.25. 

Mr.  Bass.  Not  flat,  but 

Senator  Walsh.  With  20  per  cent  differential  for  Cuba. 

Mr.  Bass.  And  you  will  give  me  5  cents — an  increasing  rate? 

Senator  Walsh.  Yes;  surely. 

Mr.  Bass.  Then  I  have  the  assurance  of  Cuban  planters  that  my 
proposition  is  right. 

Senator  Walsh.  That  would  be  better  than  free  sugar  for  Cuba. 

Mr.  Bass.  Yes,  sir. 

Senator  Cummins.  In  1909  you  were  advocating  the  removal  of 
the  Dutch  standard  from  the  law,  were  you  not? 

Mr.  Bass.  Yes,  sir. 

Senator  Cummins.  You  were  showing  that  through  the  Dutch 
standard  the  cane-sugar  refiners  of  this  country  were  laying  an  unjust 
tribute  upon  the  people  of  this  country.    That  is  true  ? 

Mr.  Bass.  Yes,  sir. 

Senator  Cummins.  Have  you  occupied  any  intermediate  position 
between  the  campaign  for  the  removal  of  the  Dutch  standard  and  the 
proposal  you  have  just  made  that  has  appeared  in  these  circulars? 

Mr.  Bass.  I  know  what  you  mean.  My  first  idea  is  the  removal  of 
the  Dutch  standard.  Then,  in  order  to  keep  the  subject  alive,  I  car- 
ried on  a  propaganda  in  Cuba  during  the  years  1905,  1906.  and  1907. 
That  was  to  keep  the  subject  alive,  and  under  the  caption  of  increas- 
ing the  20  per  cent  existing  at  present  with  Cuba.  That  was  to  keep 
the  subject  alive. 

Senator  Cummins.  The  proposal  to  levy  a  duty  of  $1.25  a  hundred 
pounds  upon  100  per  cent  sugar,  with  an  increase  of  5  cents  a  hundred 
pounds  for  each  degree  of  impurity  below  100  per  cent,  would  put 
the  cane-sugar  refiners  of  this  country  entirely  out  of  business,  would 
it  not? 


2120       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Bass.  No,  sir;  I  just  said  that  I  required  the  harmonious  co- 
operation of  all  those  producers  that  I  have  mentioned  jointly  with 
the  refiners  for  this  reason:  Beet  sugar  when  it  is  maae  primarily 
can  be  made  at  once  right  into  white  sugar.  The  cane-sugar  people 
can  not  advantageously  make  all  our  product  into  white  sugar  at  once. 
We  need  the  refineries  in  our  business  to  take  our  secondary  grade. 

Senator  Cummins.  I  understand  that.  My  question  proMbly  in- 
cluded things  it  ought  not  to  have  included.  The  ordinary  sugar 
imported  from  Cuba,  for  instance,  is  about  96  degrees  pure,  is  it  not? 

Mr.  Bass.  Yes. 

Senator  Cummins.  If  there  were  no  differential  or  a  reduction  of 
Cuban  sugar  at  all,  your  plan  would  involve  a  duty  on  the  ordinary 
sugar  imported  from  Cuba  of  $1.45  ? 

Mr.  Bass.  All  right,  sir;  less  the  20  per  cent. 

Senator  Cummins.  If  there  was  a  d\ity  of  $1.45  a  hundred  on  the 
96°  Cuban  sugar,  and  a  duty  of  $1.25  a  hundred  upon  refined  sugar, 
or  100  per  cent  sugar,  all  of  the  Cuban  sugar  that  came  into  this 
country  would  be  refined  in  Cuba,  would  it  not  ? 

Mr.  Bass.  No.  Part  of  it  would  be,  but  the  refiners  would  be 
very  busy  paying  them  so  well  for  their  dark  sugars  that  they  would 
not  make  any  light  sugars.  Prices  would  be  maintained  in  the 
United  States,  and  a  premium  would  be  put  upon  Louisiana  low- 
grade  sugar. 

Senator  Cummins.  I  am  not  objecting  to  your  plan  at  all,  but  I 
want  to  get  the  full  scope  of  it  Do  you  think  that  96°  sugar, 
or  impure  sugar,  would  come  in  here  even  though  there  was  a  higner 
duty  on  the  impure  than  upon  the  refined  sugar  ? 

Mr.  Bass.  Yes.    Do  you  want  me  to  tell  you  why? 

Senator  Cummins.  1  am  perfectly  willmg  to  listen  to  why. 

Mr.  Bass.  It  takes  a  million  dollars  to-day  to  make  the  first  pound 
of  sugar  under  the  present  conditions  of  the  American  tarin  law. 
If  you  will  reverse  the  present  tariff  law,  $10,000  starts  a  sugar  estate^ 
and  they  spring  up  everywhere — primary  producers. 

Senator  Cum^iins.  It  occurred  to  me  tnat  if  the  pure  sugar  could 
come  in  at  $1.25,  and  the  impure  sugar  would  have  to  pay  more,  there 
would  be  a  tendency  anyhow  to  bring  in  pure  sugar  instead  of  im- 
pure sugar. 

Mr.  Bass.  That  is  not  enough  duty  to  tempt  the  Cuban  to  com- 
init  himself  entirely  to  white  sugar.  He  would  make  part  white 
sugar  and  the  rest  he  would  hand  to  the  refiners,  and  there  would 
be  a  final  scramble  on  the  part  of  the  refiners  to  keep  the  Cuban  from 
making  that  white  sugar,  the  same  as  there  woula  be  the  tendency 
\o  pay  the  Louisiana  people  and  the  Hawaiian  and  the  Porto  Rican 
people  well  to  keep  them  from  making  white  sugar. 

Senator  Cummins.  If  that  plan  were  adopted,  then  you  believe 
that  the  cane  plantations  in  Cuba,  Porto  Rico,  and  Santo  Domingo, 
and  Hawaii 

Mr.  Bass.  And  Louisiana. 

Senator  Cummins.  Would  prosper? 

Mr.  Bass.  Yes. 

Senator  Cummins.  And  that  is  the  propaganda  of  the  idea  that 
you  have  attempted  to  bring  to  the  attention  of  Congress  at  this 
session  ? 

Mr.  Bass.  Yes. 
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Senator  Cumminb.  And  it  is  with  that  that  you  have  concerned 
yourself  since  you  ceased  to  advocate  specifically,  and  with  some  hope 
of  success,  the  removal  of  the  Dutch  standard  ? 

Mr.  Bass.  Absolutely  that  is  all  I  do. 

Senator  Cummins.  And  finding  that  you  could  not  get  the  Dutch 
standard  out 

Mr.  Bass.  How  is  that? 

Senator  Cummins.  Finding  that  you  could  not  get  the  Dutch 
standard  out,  then  you  think  this  is  the  next  best? 

Mr.  Bass.  You  will  excuse  me,  but  the  story  is  not  yet  finished* 
The  Dutch  standard  is  hanging  by  a  very  slim  thread.  I  consider 
that  it  is  gone  when  the  first  action  takes  place. 

Senator  Cummins.  When  we  have  free  sugar  the  Dutch  standard 
is  gone,  of  course. 

Mr.  Bass.  No  ;  I  think  the  Dutch  standard  will  go  without  the  free 
sugar. 

Senator  Cummins.  I  hope  so,  because  you  convinced  me  long  ago 
that  it  was  a  most  unjust  and  unnecessary  provision  in  the  taritf 
law.    I  tried  to  get  it  out  in  1909.    That  is  all. 

Senator  Walsh.  How  much  money  have  you  expended  during  the 
present  year  for  this  propaganda  that  you  have  been  carrying  on? 

Mr.  Bass.  It  costs  me  about  $1,000  a  month;  between  $800  and 
$1,100.    It  depends  on  how  hot  things  have  been  getting. 

Senator  Walsh.  And  your  total  expenditure  during  the  present 
year  has  been  how  much? 

Mr.  Bass.  About  six  or  seven  thousand  dollars  since  the  1st  of 
January.    I  have  been  at  it  for  a  year  and  a  half  now,  steadily. 

Senator  Walsh.  And  this  comes  out  of  your  own  private  fimds? 

Mr.  Bass.  Yes. 

Senator  Walsh.  And  you  expect  to  recoup  yourself  by  the  in- 
creased value  of  your  Santo  Domingo  plantations  when  your  plans 
for  a  sugar  tariff  are  adopted? 

Mr.  Bass.  No;  you  have  it  entirely  wrong.  I  am  a  retired  man, 
with  nothing  but  land  holdings.  I  am  not  in  business.  I  am  trying 
to  accomplish  that  which  at  the  end  of  nine  years  in  business  I  had 
not  succeeded  in  accomplishing. 

In  all  your  histories  and  records  you  will  find  there  has  been  only 
one  man  on  the  trail  of  the  Dutch  standard,  and  if  any  legislation 
takes  place  and  leaves  the  Dutch  standard  behind  there  is  some  credit 
in  having  accomplished  that  which  men  said  was  impossible,  and  so 
on.    There  is  the  credit  and  the  honor  of  doing  it. 

Senator  Walsh.  You  are  simply  following  this  in  the  hope  of 
acquiring  the  credit 

Mr.  Bass.  And  the  great  good. 

Senator  Walsh.  And  relieving  the  country  of  the  great  burden 
of  the  Dutch  standard? 

Mr.  Bass.  That  may  be  doin^  the  country  good.  too.  but  I  am 
thinking  of  my  friends  who  are  in  the  Tropics.  Thev  are  the  people 
who  think  well  of  me,  and  I  have  been  one  of  them  for  25  years. 

Senator  Walsh.  So  that  there  is  no  real  financial  interest  back 
of  you? 

Mr.  Bass.  Not  one  cent.    It  is  a  costly  luxury. 
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Senator  Walsh.  I  am  speaking  of  your  own  interests.  It  is  not  a 
matter  of  promoting  your  own  financial  interests? 

Mr.  Bass.  Not  a  cent. 

Senator  Walsh.  But  simplv  acquiring  the  credit  of  the  removal 
of  the  Dutch  standard  from  the  country,  and  from  your  friends  the 
burden  of  it? 

Mr.  Bass.  Yes. 

Senator  Walsh.  I  would  like  to  follow  that  matter  just  one  step 
further.  The  Cuban  raw  sugar  coming  in  here  now  below  96  pays 
$1.34,  does  it  not  ? 

Mr.  Bass.  Yes. 

Senator  Walsh.  If  sugar  were  made  free,  it  would  have  an  advan- 
tage to  about  that  extent  in  the  American  market.  That  is  to  say,  it 
would  have  $1.34  to  go  on  with  which  to  compete  with  the  beet  sugar? 

Mr.  Bass.  Yes. 

Senator  Walsh.  Would  you  think  that  that  would  have  a  tend- 
ency to  extend  the  cultivation  of  sugar  in  Cuba  i 

Mr.  Bass.  No. 

Senator  Walsh.  You  think  not?  Well,  let  us  suppose  that  we 
increase  it 

Mr.  Bass.  Would  you  mind  asking  me  why  ? 

Senator  Walsh  (continuing).  To  $2.34. 

Mr.  Bass.  You  said  just  now  to  remove  the  duty. 

Senator  Walsh.  Exactly;  and  you  tell  me  that  that  would  not 
increase  the  production  of  sugar  in  Cuba  ? 

Mr.  Bass.  That  is  right. 

Senator  Walsh.  Let  us  increase  the  duty  to  $2.34.  That  would 
shut  Cuban  sugar  out  of  our  markets  altogether,  would  it  not? 

Mr.  Bass.  No. 

Senator  Walsh.  How  high  would  we  have  to  go  ? 

Mr.  Bass.  It  is  impossible  by  raising  the  duty  to  shut  Cuban  sugar 
out  of  the  United  States. 

Senator  Walsh.  And  according  to  j^our  statement,  as  I  gather, 
impossible  to  increase  the  production  of  Cuban  sugar  by  taking  it  off. 

Mr.  Bass.  You  are  going  to  extremes,  Senator. 

Senator  Walsh.  Well,  take  it  all  off. 

Mr.  Bass.  I'hat  is  an  extreme. 

Senator  Walsh.  Would  you  please  indicate  why  making  sugar  free 
would  not  increase  the  production  in  Cuba  ?  Where  would  the  addi- 
tional amount  come  from  ? 

Mr.  Bass.  Exactly. 

Senator  Walsh.  Where  would  it  come  from? 

Mr.  Bass.  Do  you  want  me  to  answer  the  question  why  Cuba's 
amount  will  not  be  produced? 

Senator  Walsh.  Yes. 

Mr.  Bass.  That  is  what  I  am  getting  onto  now,  but  I  can  not 
answer  it  yes  or  no.  That  would  drop  $1.25  right  off  the  price  of 
sugar.  Louisiana  would  be  making  its  last  crops  and  the  Porto  Rican 
places  would  all  be  booked  for  bankruptcy  within  18  months,  and  so 
far  as  Hawaii  is  concerned  you  would  think  that  the  Japanese  had 
landed  over  there.  The  beet  people  would  get  nowhere  with  the 
cent  and  a  quarter  off  which  they  get  to-day.  The  refiners  would  be 
in  trouble,  because,  with  a  cent  and  a  quarter  off  and  free  sugar  in 
Cuba,  the  Cubans  would  be  fluctuating  between  making  white  sugar 
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to  come  into  this  country  and  others  undergoing  hesitancy  consequent 
to  the  conviction  that  a  year  from  now  the  Lmited  States  would  be 
trying  to  put  the  duties  back  and  not  knowing  how  they  were  going 
to  be  applied.  Follow  me  carefully,  Senator.  When  the  Cubans  are 
busily  thinking  about  making  white  sugar,  the  refiners  are  very 
restless.  They  do  not  see  where  they  are  going  to  get  their  Cuban 
crop  from ;  and  the  Cuban  crop,  wherever  the  refiners  can  control  it, 
would  be  shortened  in  Cuba,  and  there  would  be  great  discontent  in 
Cuba.  If  you  remove  the  duty  on  sugar,  you  will  not  keep  it  off  for 
more  than  24  months,  for  you  are  going  to  put  it  back  again,  and 
there  will  simply  be  a  uniform  disturbance  all  through  sugar  circles. 

Senator  Walsh.  Then,  as  I  understand  you,  it  would  not  increase 
the  production  of  sugar  in  Cuba,  because  it  would  be  put  back  again 
in  the  course  of  two  years? 

Mr.  Bass.  Plus  the  attendant  uncertainties  in  the  interim,  sir. 

Senator  Walsh.  You  think  that  to  take  off  the  duty  on  sugar 
would  not  be  to  increase  the  production  of  the  refiners  in  this  country, 
but  it  would  increase  the  production  of  white  sugar  in  Cuba  ? 

Mr.  Bass.  Yes,  sir;  and  carry  on  an  intense  war  between  the 
refiners  and  Cuba. 

Senator  Walsh.  Apparently  you  have  been  working  somewhat  in 
antagonism  to  the  beet-sugar  interests.  It  looks  to  me  as  if  it  was 
a  kind  of  a  warfare  between  the  cane-sugar  interests  on  the  one  side 
and  the  beet-sugar  interests  on  the  other. 

Mr.  Bass.  Yes,  sir. 

Senator  Walsh.  You  have  been  watching  those  fellows  pretty  care- 
fully, apparently? 

Mr.  Bass.  To  the  best  of  my  ability. 

Senator  Walsh.  And  have  we  rather  exhausted  that  end  of  this 
inquiry,  or  could  you  give  us  some  information  about  somebody  else 
we  might  interrogate  about  the  activities  of  the  beet-sugar  people  ? 

Mr.  Bass.  Are  you  interested  in  the  start  of  that  endless  chain  to 
bombard  Senators?  Look  in  that  trade  publication  where  they  offer 
dollar  and  cent  premiums  for  the  greatest  amount  of  bombarding 
carried  on  to  Senators.    That  is  the  Beet  Sugar  Gazette. 

Senator  Walsh.  That  is  in  evidence? 

Mr.  Bass.  No,  sir;  I  do  not  think  so. 

Senator  Walsh.  Have  you  a  copy? 

Mr.  Bass.  You  have  one. 

Senator  Walsh.  I  say,  has  it  been  introduced  in  evidence? 

Mr.  Bass.  Yes;  I  say,  you  have  one. 

The  Chairman.  Have  you  one  here? 

Mr.  Bass.  No,  sir :  I  have  not  a  copy  in  town. 

Senator  Walsh.  We  have  a  copy  ojf  the  Beet  Sugar  Gazette  ? 

Mr.  Bass.  Yes;  but  not  that  particular  one. 

Senator  Walsh.  You  have  one,  have  you,  that  contains  some  in- 
formation that  would  be  of  interest  to  the  committee? 

Mr.  Bass.  I  handed  it  to  the  chairman. 

Senator  Walsh.  The  question  I  asked  vou  was  as  to  any  other 
individuals  whom  we  have  not  interrogated.  You  have  been  attend- 
ing the  sessions  here,  have  you  not! 

Mr.  Bass.  Yes,  sir. 

Senator  Walsh.  You  know  who  have  been  examined? 
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Mr.  Bass.  Yes,  sir.    ^Vhat  do  you  want  to  know,  about  lobbying? 

Senator  Walsh.  Yes. 

Mr.  Bass.  No.    You  have  heard  of  all  the  lobbies,  I  guess. 

Senator  Walsh.  I  hope  so. 

(The  witness  was  excused.) 

TESTIHONT  OF  CHABIES  D.  WESTCOTT. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  stateyour  name. 

Mr.  Westcott.  Charles  D.  Westcott. 

The  Chairman.  And  your  residence  ? 

Mr.  Westcott.  Washington. 

The  Chairman.  What  is  your  occupation  ? 

Mr.  Westcott.  Lawyer. 

The  Chairman.  Whom  do  you  represent?  Who  is  your  chief 
client? 

Mr.  Westcott.  If  the  committee  please,  after  the  election,  pur- 
suant to  an  understanding  which  I  had  while  in  Cuba  from  19OT  to 
1909,  I  initiated  certain  correspondence  with  certain  Cuban  pro- 
ducers, because  it  seemed  to  me  then,  in  view  of  the  platform  pledges 
of  the  Democratic  Party  and  the  fact  that  the  party  had  been  uni- 
formly successful,  that  the  moment  had  arrived  for  free  sugar,  and 
these  producers  in  Cuba  to  whom  I  refer — a  large  number  of  them 
with  whom  I  came  in  contact — desired  free  sugar,  and  T  initiated  this 
correspondence  in  an  attempt  to  organize  a  &ee-sugar  campaign  on 
behalf  of  Cuba  and  the  Cuban  producers,  and  to  interpose  an  active 
opposition  to  the  beet  and  domestic  producers,  who  would  exercise 
all  their  power  to  defeat  free  sugar,  feut  the  trust  interests  were  too 
strong  for  me,  and  I  was  unable  to  organize  a  campaign. 

The  Chairman.  What  do  you  mean  by  that?  What  did  the 
trust  do? 

Mr.  Westcott.  I  mean  this,  that  in  the  first  place  this  correspond- 
ence was  initiated  through  Senor  Marcelino  Diaz  de  Villegas,  who 
had  been  the  minister  of  finance  in  the  cabinet  of  President  Gomez. 
Sefior  Villegas  had  opposed  me  in  a  number  of  cases  while  I  was  in 
Cuba,  I  being  Government  counsel  in  the  Spanish  Treaty  Claims  liti- 
gation. In  that  way  I  became  personally  well  accjuainted  with  Seiior 
Villegas.  After  the  second  American  mterventicm  and  the  election 
of  President  Gomez,  Senor  Villegas  became  minister  of  finance,  and  I 
initiated  this  correspondence  through  him,  knowing  he  was  well  ac- 
quainted with  the  sugar  producers  throughout  the  island,  and  that 
he  would  be  the  best  channel  in  which  to  start  that;  but  Seiior  Villegas 
referred  all  my  correspondence  to  the  Liga  Agraria,  and  the  Liga 
Agraria  immediately  suppressed  the  propaganda  in  the  interest  of 
the  Sugar  Trust. 

The  Chairman.  The  Agrarian  League? 

Mr.  Westcott.  Yes,  sir. 

The  Chairman.  Does  the  Agrarian  League  have  any  connection 
with  the  Sugar  Trust  f 

Mr.  Westcott.  I.  think  its  policy  is  dominated  bv  the  Sugar 
Trust — the  refining  interests  or  this  country — indirectly.    It  corre- 
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spends  in  Cuba  to  the  Beet  Sugar  Association  in  this  country.  But 
its  control  over  its  membership,  which  compose  practically  all  of  the 
sugar  producers  of  Cuba,  is  much  more  drastic,  and  that  control  is 
exercised,  as  far  as  I  could  ascertain  through  conversations  with 
numerous  sugar  producers  in  Cuba,  by  the  American  Sugar  Trust. 

The  Chaibman.  I  will  ask  you  right  here  whether  or  not  that 
league  has  had  any  representative  here  in  Washington  ? 

Mr.  Westcott.  They  have;  if  the  committee  please,  Albert  G. 
Robinson. 

The  Chairman.  Is  he  here  now  ? 

Mr.  Westcott.  He  testified  in  No.  10  of  the  proceedings.^ 

The  Chairman.  I  remember,  now. 

Mr.  Westcott.  There  is  a  story  there  which  comes  mighty  near 
justifying  the  President's  intimation  that  there  was  an  insidious 
sugar  lobby  here,  that  portion  of  it  If  the  committee  will  look  over 
that  memorandum  they  will  see 

Senator  Nelson.  What  memorandum? 

Mr.  Westcott.  The  memorandum  which  the  chairman  has.  I  was 
unable  to  submit  it  this  morning  or  yesterday,  owing  to  engagefnents 
in  court,  so  that  the  conmiittee  has  had  no  opportunity  to  peruse  it 
and  grasp  the  situation. 

The  Chairman.  Can  you  not  tell  me  in  your  own  way  just  what 
the  situation  is? 

Mr.  Westcott.  Yes;  I  can.    It  would  take  a  little  time. 

The  Chairman.  We  have  plenty  of  time.  Now,  go  on  in  youi 
own  way  and  tell  us  about  it. 

Mr.  Westcott.  After  I  had  initiated  this  correspondence  with 
Seiior  Villegas,  and  it  had  been  referred  to  the  Li^  Agraria,  that 
probably  suppressed  the  propaganda  in  the  interest,  I  felt  convinced, 
of  the  Sugar  Trust. 

They  thought  that  ended  the  matter.  That  correspondence  was 
initiated  about  the  middle  of  November,  1912,  because  I  felt  con- 
vinced that  the  party  would  carry  out  in  good  faith  its  platform 
pledges,  and  we  would  have  free  sugar,  unless  the  matter  were  de- 
feated by  the  powerful  antifree  sugar  lobby  here  in  Washington, 
which  has  been  maintained  for  a  number  of  years.  We  all  knew 
that — all  interested  in  sugar  knew  it. 

After  this  inatter  haa  been  apparentljr  suppressed  by  the  Liga 
Agraria  I  received  an  inquiry  one  mornmg  from  William  L.  Bass 
requesting  a  statement  from  me  of  what  we  planned  to  do,  and 
through  what  channels,  to  favor  Cuban  sugar  before  Congrei-:s. 
This  IS  on  page  4  of  the  memorandum  which  I  have.  I  should  say 
that  Mr.  Bass,  from  a  residence  in  Cuba,  and  from  my  own  personal 
knowledge,  is  known  very  favorably  throughout  the  island  1)ecaus<'5 
of  his  persistent  single-handed  fight  of  10  years  against  the  Dutch 
color  proviso  to  Schedule  E.  It  seems  down  there  that  the  Cuban 
producers,  or  those  who  desired  free  sugar,  felt  keenly 

Senator  Cummins.  Mr.  Chairman,  1  think  the  witness  had  better 
confine  himself  to  the  facts  rather  than  argunn^t. 

Mr.  Westcott.  Yes.  They  have  felt  very  keenly  the  injustice  of 
the  Dutch  standard,  and  Mr.  Bass  is  well  known  as  an  autliority 
there.     I  therefore  was  very  glad  to  give  him  the  ^atement.    1 

*  Page  1119  et  seq.,  this  volume. 
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called  on  him.  We  had  a  conference,  and  I  assumed  after  that  that 
the  inquiry  came  from  Habana,  from  the  Liffa  Affraria.  Mr.  Bass 
was  uncertain  of  that,  but,  nevertheless^  based  on  that  assumption,  I 
published  a  signed  article  in  the  Washmgton  Post  of  November  27. 
1912,  entitled  "Sugar  must  be  free,"  in  order  that  there  should  be  no 
misapprehension  as  to  what  our  oflSce  proposed  to  do  on  behalf  of  free 
su^r.    That  article  is  given  there. 

Then  in  order  to  defeat  the  position  of  the  Liga  Agraria,  because 
we  felt  that  the  producers  were  in  ignorance  of  the  true  situation 
and  of  the  action  of  the  Liga,  I  obtained  a  special  edition  of  the  Post 
and  forwarded  that  marked  copv,  containing  "  Sugar  must  be  free,'' 
to  the  producers  throughout  Cuba  individually.  Mr.  Bass  tendered 
the  facilities  of  his  pflSce  for  mailing  purposes,  and  I  availed  myself 
of  that,  because  he  is  very  well  organized  there." 

Senator  Nelson.  Did  you  send  that  in  English,  or  was  it  trans- 
lated into  Spanish  ? 

Mr.  Westcott.  I  sent  that  down  in  English,  for  this  reason :  Prac- 
tically all  of  the  plantations  have  some  one  familiar  with  English, 
and  most  of  the  administrators  of  the  plantations  speak  English  as 
well  as  Spanish.  They  went  down  in  English,  the  object  wing  to 
rouse  Cuba  to  the  situation  here  in  Washington. 

Senator  Nelson.  How  many  copies  did  you  send  ? 

Mr.  Westcott.  I  think  they  ran  off  400  copies  of  that.  That  was 
practically  all  we  needed  for  Cuba,  and  to  send  to  producers  in  the 
United  States  whom  we  had  reason  to  believe  woula  be  favorable  to 
free  sugar. 

Then,  in  order  to  elicit  some  definite  statement  of  the  policy  of  the 
trust-controlled  Cuban- American  Sugar  Co.,-  which  corporation  owns 
a  large  number  of  estates  in  Cuba  and  which  is  a  subsidiary  of  the 
trust 

The  Chairman.  What  company  is  that  ? 

Mr.  Westcott.  The  Cuban- American  Sugar  Co. 

The  Chairman.  That  is  a  subsidiary  of  tne  trust? 

Mr.  Westcott.  Yes;  and  it  owns  a  large  number  of  plantations 
in  Cuba.  It  produces  10  per  cent  of  the  total  output  of  Cuban 
sugar.  I  addressed  a  note  to  Hon.  Robert  I.  Hawley,  the  president 
of  that  company,  in  New  York,  and  inclosed  a  copy  of  tho  article, 
"  Sugar  must  be  free." 

Mr.  Hawley  replied  very  frankly,  and  gave  me  exactly  the  trust's 
position. 

The  Chairman.  Have  you  that  letter? 

Mr.  Westcott.  I  have  that  letter  here.  It  is  copied  in  this  paper 
on  page  5. 

The  Chairman.  Suppose  you  read  it. 

Mr.  Westcott.  This  is  from  the  office  of  the  Cuban-American 
Sugar  Co.,  129  Front  Street,  New  York,  November  30,  1912. 

The  Chairman.  Mr.  Hawley  lives  in  New  York? 

Mr.  Westcott.  He  is  the  president  of  that  company,  and  has  his 
office  at  129  Front  Street,  New  York,  but  every  year  during  the 
grinding  season  he  himself  makes  a  personal  tour  of  inspection  of  the 
estates  m  Cuba.  I  met  Mr.  Hawley  frequently  while  in  Cuba,  and 
discussed  the  economic  phases  of  sugar,  and  we  became  quite  well 
acquainted.     Mr.  Hawley  was  a  Democratic  Representative  from 
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Texps  at  the  time  he  became  interested  in  sugar,  and  is  an  able  lawyer 
and  a  very  efficient  executive.    His  letter  to  me  was  as  follows : 

The  Cuban- American  Sugar  Co., 

129  Front  Street, 
New  York^  December  SO^  1912, 
Mr.  Charles  D.  Westcott, 

m  Fifth  Street  NW.,  Washington,  D.  C. 

Dear  Sir  :  Your  valued  letter  of  the  28th  instant  has  been  received 
and  carefully  considered. 

I  am  not  in  favor  of  free  sugar;  it  is  not  consistent  with  the  in- 
terests of  Cuban  producers,  nor,  in  my  judgment,  of  American  con- 
sumers. Cuba  occupies  a  unique  and  most  favorable  relation  to  the 
United  States.  Among  its  economic  advantages  is  a  reciprocity 
treaty  giving  Cuban  sugar  a  differential  of  20  per  cent  on  the  duty 
against  nontariff  favored  countries.  This  treaty  likewise  rives  the 
American  manufacturer  and  farmer  an  equal  or  greater  differential 
in  favor  of  his  products  in  the  Cuban  market. 

The  moment  sugar  is  admitted  free  from  all  producing  countries, 
the  existing  treaty  is  destroyed.  The  United  States  woula  have  noth- 
ing to  offer  Cuba  for  the  favor  which  American  producers  now  en- 
joy in  that  market,  and  millions  now  expended  here  for  machinery, 
dry  goods,  food  products,  and  every  article  in  human  use,  would 
a^in  be  sent  to  European  markets  for  those  supplies.  To  destroy 
this  relation  on  our  part,  and  to  ask  the  Cuban  planter  to  abandon 
an  advantage  of  33  points  now  his,  in  selling  his  products  here,  seems 
to  me  illogical,  and  I  shall  oppose  with  energy  the  effort  for  universal 
free  sugar.  It  would  be  detrimental  to  the  maintenance  and  growth 
in  some  of  the  countries,  and  wholly  destructive  in  others  now  pro- 
viding our  supplies,  countries  belonging  to  us  or  adjacent  to  us,  in 
either  case  inseparably  joined  with  our  economic  and  industrial  life. 
They  are  supplying  to-day  practically  every  pound  of  sugar  con- 
sumed by  the  American  public,  and  making  it  cheaper  every  day — 
until  the  price  for  table  sugar  very  nearly  touches  the  lowest  price 
paid  by  consumers  in  any  part  of  the  globe. 

The  greatest  economic  asset  of  the  American  people  is  their 
market.  Shall  we  give  it  away?  Shall  we  destroy  this  established 
business,  which  after  years  of  patient  industry  and  development  is 
now  ready  to  supply  our  wants?  Shall  we  confer  this  benefit  on 
strange  and  distant  countries  whose  methods  we  can  not  control, 
who  would  make  their  own  combinations,  trusts,  and  corners,  and 
impose  their  own  prices  few*  our  needs?  That  would  be  commercial 
suicide,  and  certainly  no  American  statesman  who  understands  the 
economic  side  of  the  question  would  contemplate  it  for  a  moment. 

We  hear  a  great  deal  of  the  high  cost  of  living;  sugar  has  not  con- 
tributed to  this;  on  the  contrary,  it  is  the  one  article  that  has 
signally  cheapened  and  is  within  easy  reach  of  every  American 
household.  If  under  those  conditions  the  tariff  must  be  further 
reduced,  let  us  do  it  through  trade  channels  with  countries  at  our 
doors,  Cuba,  San  Domingo,  and  Haiti,  whose  people  in  turn  will 
draw  on  this  coimtry  for  their  wants.  They  also  offer  perpetual 
guaranties  of  abundant  supplies,  whicli  neither  European  wars  nor 
combinations  could  take  away.    Treaties  with  those  islands  added  to 


2128       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

our  present  production  would  give  us  an  independent  source  of  sup- 
ply at  prices  that  no  other  country  in  the  world  could  enjoy. 
Yours,  very  truly, 

R.  R.  Hawley. 

That  is  the  trust  ar^ment  in  full,  and  that  is  the  substance  of  the 
argument  contained  m  the  brief  of  Albert  G.  Robinson  entitled 
"  Sugar  Statistics."  When  that  pamphlet  appeared  here  in  Wash- 
ington, I  think  about  March  last,  no  one  knew  precisely  who  or  what 
interest  Albert  G.  Robinson  represented,  but  those  familiar  with  the 
situation  knew,  and  I  knew,  that  that  was  the  trust  argument  from 
Cuba.  Mr.  Robinson  testified  here,  as  the  committee  will  recall, 
that  he  had  been  in  fact  employed  by  the  Liga  Agraria,  throu^ 
Lawrence  Turnure  &  Co.,  bankers,  of  New  York.  He  represented  that 
faction  of  the  Liga  Agraria  which  is  controlled  by  the  American 
Sugar  Trust  through  its  subsidiary,  the  Cuban- American  Sugar  Co. 
But  he  did  not  represent  the  majority  of  Cuban  producers,  who  I 
know  certainly  desire  free  sugar,  and  who  are  suppressed  and  pre- 
vented from  appearing  here,  either  at  the  hearing  in  the  House  on 
January  15  last,  or  at  any  other  time,  to  urge  their  propa^nda. 

The  Chairman.  How?    How  were  they  kept  from  commg? 

Mr.  Westcott.  I  think,  as  far  as  I  could  ascertain  down  there, 
that  they  were  coerced  by  a  number  of  methods.  I  think  the  most 
effective  method  is  through  the  withholding  of  credit  from  the 
planters  to  make  their  annual  crops.  The  majority  of  the  plantations 
in  Cuba  are  compelled  to  borrow  from  the  banks  every  year  to 
make  their  crops.  Those  banks  are  controlled,  directly  or  indirectly, 
as  far  as  I  could  determine  from  a  st^dy  of  the  situation  in  Cuba,  by 
the  refining  interests,  the  trust  interests. 

The  Chairman.  The  banks  in  Cuba  are  partly  owned  by  the 
Sugar  Trust  of  America. 

Mr.  Westcott.  They  seem  to  be  controlled  directly  or  indirectly 
by  the  trust  interests,  so  that  any  planter  who  runs  counter  to  the 
policy  of  the  trust  will  find  himself  unable  to  obtain  credit.  That 
means  that  probably  half  the  ingenios  of  Cuba  will  become  bankrupt. 
I  think  50  of  the  ingenios  would  become  bankrupt  if  they  failed  to 
make  a  single  crop,  and  the  very  banks  which  withhold  credit  from 
them  and  produce  that  situation  also  hold  mortgages  on  the  land, 
which  were  placed  there  in  the  rehabilitation  of  the  plantations  after 
the  Cuban  revolution.  The  same  banks  at  the  behest  of  the  trust 
could  foreclose  and  put  them  out  of  business.  That  is  one  method. 
There  is  another  metnod  and  that  is  the  Ldga  Agraria. 

The  Chairman.  What  organization  is  that? 

Mr.  Westcott.  The  Liga  Agraria  of  Cuba?  That  is  the  Agra- 
rian League  of  Cuba.  That  association  was  organized  from  the 
old  CircuTo  de  Haciendados  Ingenios,  which  existed  after  the  revo- 
lution and  I  think  came  into  being  soon  after  the  revolution,  and  that 
developed  into  a  more  perfect  organization  as  the  trust-controlled 
sugar  industry  was  increased,  and  it  finally  took  in  all  the  agricul- 
tural interests  of  Cuba  and  became  known  as  the  Agrarian  League. 
It  is  apparently,  as  far  as  I  could  ascertain  while  in  Cuba,  necessary 
for  every  sugar  producer  to  be  a  member  of  that  league,  to  be  a 
member  of  that  association,  to  obtain  credit  from  the  trust-controlled 
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banks.     In  other  words,  a  sugar  planter  in  Cuba  can  not  obtain 
credit  except  he  has  good  standing  with  the  Liga  Agraria. 

Also,  another  point  which  I  ascertained  apparently  from  good  au- 
thority, the  members  of  the  Liga  Agraria  are  pledged  to  take  no  indi- 
vidual action  with  reference  to  the  economic  su^ar  situation  in  the 
United  States,  either  economic  or  political.  For  mstance,  they  could 
not  individually,  in  response  to  just  such  a  propaganda  as  I  at- 
tempted to  organize,  respond  favorably-  The  Liga  Agraria  itself 
could  have  responded  if  its  board  of  directors  had  let  it,  but  they 
squelched  it  in  the  interests  of  the  Sugar  Trust. 

The  Chairman.  Do  I  correctly  understand  you  to  say  that  the 
sugar  trust  controls  the  banks  of  Cuba  ? 

Mr.  Westcott.  Directly  or  indirectly. 

Senator  Cummins.  What  do  you  mean  by  that  ? 

Mr.  Westcott.  That  is,  in  conversation  with  almost  innumerable 
planters  in  different  parts  of  the  island 

Senator  Cummins.  But  what  do  you  know  about  the  interest  of  the 
banks  in  the  sugar  plantations? 

Mr.  Westcott.  From  information. 

Senator  Cummins.  From  whom  did  you  get  that  information? 

Mr.  Westcott.  I  was  United  States  attorney.  Government  counsel, 
in  defense  of  a  large  number  of  cases,  and  in  the  course  of  my  work 
there  I  examined  hundreds  of  witnesses,  most  all  of  them  sugar  men, 
j>nd  very  naturally  I  became  very  much  interested  in  the  sugar  in- 
dustry there,  and  I  had  to  make  a  detailed  study  of  it  and  in  that 
way  this  information  came  out.     In  that  way  I  learned  it. 

Senator  Cummins.  What  I  want  to  know  is  whether  you  have  any 
knowledge  of  the  financial  interest  of  the  American  Sugar  Refining 
Co.  in  the  banks  of  Cuba  ? 

Mr.  Westcott.  No;  I  have  no  knowledge  of  that,  sir. 

Senator  Cummins.  That  is  all  I  want  to  know. 

Mr.  Westcott.  But  that  was  what  I  learned  during  the  work  there 
in  Cuba,  and  apparently  from  reliable  sources,  men  of  standing,  and 
a  great  many  sugar  expert^were  put  on  the  stand. 

Senator  Cummins.  You  are  not  willing  to  swear  here  that  you 
have  any  knowledge  that  they  have  any  interest  in  these  banks — 
that  is,  the  Sugar  Trust  of  the  United  States  has  any  interest  in 
these  banks? 

Mr.  Westcott.  No;  I  am  giving  you  my  opinion,  derived  from 
that  work  down  there,  from  my  experience  in  Cuba. 

Senator  Cummins.  That  would  lead  us  into  an  almost  intermin- 
able field.  He  is  called  here  to  be  asked  what  he  has  done  with 
Congress,  Mr.  Chairman. 

The  Chairman.  But  he  can  tell  what  the  trust  or  any  other  body 
has  done  to  suppress  the  other  side,  and  he  says  he  knows  about  that, 
and  I  would  like  to  hear  it. 

Mr.  Westcott.  The  Agrarian  League,  in  reply  to  an  individual 
letter  sent  to  all  the  Cuban  producers 

Senator  Cummins.  By  whom? 

Mr.  Westcott.  By  our  office — many  of  which  were  referred  to  the 
league,  finally  responded  on  March  6,  1913,  and  a  liberal  translation 
of  the  letter  is  given  on  page  10. 

Senator  Cummins.  By  whom  was  that  signed? 
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Mr.  Westcott.  By  Francisco  Negra,  president  of  the  league.    Does 
the  conunittee  wish  me  to  read  that? 
The  Chaikman.  Yes. 
Mr.  Westcott  (reading) : 

rTranRlatioD.] 

LiGA  Agraria,  Prado  118, 

Hahana^  March  6j  1913. 
Mr.  Charles  D.  Westcott, 

4£6  Fifth  Street  NW.,  Washington,  D.  C. 

My  Dear  Sir:  Through  the  medium  of  different  persons,  among 
whom  is  the  honorable  !rresident  of  the  Republic,  have  reached  the 
Agrarian  League  various  copies  of  your  writings  which  relate  to 
your  object  of  placing  Cuban  sugar  on  the  free  list  of  the  American 
tariff. 

The  program  which  you  outline  in  those  documents,  however  meri- 
torious they  may  be  because  of  the  motives  inspiring  them,  the 
Agrarian  Lieague  has  been  unable  to  consider  for  the  reasons  set  forth 
herein. 

It  is  not  at  this  time,  when  the  problem  of  reducing  the  tariff  of 
the  United  States  has  reached  its  maximum  of  intensity,  and  is  of 
public  notoriety,  but  since  1909,  when  there  was  formally  initiated, 
although  with  less  vi^or  than  at  present,  through  this  association  its 
most  active  steps,  which  you  may  rest  assured  have  not  been  aban- 
doned nor  the  magnitude  of  the  question  lost  sight  of  by  us. 

Had  it  not  been  for  the  policy  above  referred  to,  the  result  of  due 
deliberation,  this  association  would  have  sent  delegates  to  Washing- 
ton to  take  such  steps  as  might  subserve  our  interests.  But  the  fore- 
going reason  on  the  one  hand  and  on  the  other  the  conviction  that  to 
urge  tariff  modification  would  interfere  with  the  domestic  policy  of 
the  United  States  and  its  citizens,  and  not  that  of  Cuba  (due  to  the 
fact  that  each  nation  is  free  to  make  its  own  regulations  in  this  re- 
spect, without  anyone  else  having  the  right  to  interfere  openly  or 
otherwise)  have  mduced  the  league  to  act  in  the  discreet  manner 
which  it  has  been  doing. 

Neither  have  the  members  confidence  in  the  possibility  that  Cuban 
sugar  exclusively  will  go  on  the  "free  list,'  because  such  action 
would  annul  the  reciprocity  treaty  by  virtue  of  which  the  commerce 
of  the  two  countries  has  been  so  greatly  developed,  and  if  that  special 
convention  should  be  modified,  we,  for  our  part,  would  have  to  re- 
spond to  an  equal  extent  with  respect  to  many  articles  of  American 
manufacture,  thus  reducing  our  customs  revenues,  which  are  the 
fundamental  basis  of  our  national  revenues,  in  which  event  the 
administration  would  encounter  material  difficulties.  ♦  ♦  ♦ 
Very  truly,  yours, 

Francisco  Neora,  President. 

Mr.  Chairman,  this  is  a  liberal  translation  in  some  respects,  if 
the  committee  please,  it  being  impossible  to  get  the  idiom  exactly  in 
English. 

Senator  Cummins.  I  see  there  are  stars  there  following  what  you 
have  just  read. 

Mr.  Westcott.  Yes. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      2131 

Senator  Cummins.  There  is  more  of  the  letter,  is  there? 

Mr.  Westcott.  No;  that  simply  represents  the  usual  felicitations 
added  by  a  Spaniard  in  writing  a  letter.  I  was  in  a  hurry  in  getting 
this  memorandum  up,  and  I  did  not  put  those  in. 

Senator  Walsh.  To  the  effect  that  he  gives  you  special  consid- 
eration, etc.  ? 

Mr.  Westcott.  With  special  consideration,  and  that  he  kisses  your 
hand  and  hopes  that  you  will  live  forever,  and  such  things  as  that. 
Those  are  perfectly  admissible  in  Spanish  and  are  the  usual  things. 
The  cotnmittee  declines  to  engage  in  the  propaganda  for  free  sugar 
on  one  ground — ^because  it  would  be  unfair  and  in  conflict  with  do- 
mestic policy  of  the  United  States.  Nevertheless,  Mr.  Bobinson 
testified  here  that  the  Liga  Agraria  had  employed  him  to  represent 
its  interests  in  Washin^on,  and  he  did  publish  a  brief  entitled 
"  Sugar  and  Statistics,"  which  is  essentially  opposed  to  free  sugar 
and  advocates  a  moderate  reduction  in  the  tann.  The  evidence  re- 
ferred to  indicates  that  the  Liga  Agraria,  in  view  of  its  letter  to 
witness  of  March  6  last,  employed  surreptitious  methods  in  advanc- 
ing its  propaganda.  Probaoly  concealment  was  necessitated  by  the 
fact  that  he  acted  at  the  dictation  of  the  American  trust,  as  opposed 
to  the  best  interests  of  its  membership,  who  desired  free  sugar. 

In  addition  to  that,  if  the  committee  please,  our  office  has  engaged 
in  no  lobby  operations.  I  have  not  seen  a  Senator,  and  there  has  not 
been  a  single  saccharine  glance  at  a  Senator. 

Senator  Neuson.  Whom  do  you  represent? 

Mr.  Westcott.  I  tried  to  organize  this  Cuban  propaganda  for  free 
sugar,  and  have  the  independent  Cuban  producers. 

Senator  Nelson.  Whom  do  you  represent  now  ? 

Mr.  Westcott.  I  am  going  to  explain  that.  Free  sugar,  as  we 
view  the  situation,  wouldl)e  a  very  great  benefit  to  the  American  con- 
sumer. 

Senator  Nelson.  That  does  not  answer  the  question.  I  want  to 
know  whom  you  represent. 

Mr.  Westcott.  Still  conducting,  as  far  as  I  could,  a  fight  on  be- 
half of  free  sugar,  which  will  be  in  the  interests  of  the  Giban  pro- 
ducers, without  representing  them ;  doing  so  at  my  own  expense.  We 
need  not  organize  a  propaganda  down  there.  The  Liga  Agraria  em- 
ployed Mr.  Kobinson. 

Senator  Nelson.  Don't  you  get  a  salary  or  retainer  of  some  kind? 

Mr.  Westcott.  No  ;  nothinjg  at  all. 

Senator  Nelson.  You  are  ]ust  a  volunteer  worker? 

Mr.  Westcott.  I  attempted  to  organize  the  campaign  for  them, 
and  the  trust  influence  apparently  defeated  it,  but  I  since  carried 
it  on  independently. 

Senator  Nelson.  Did  you  get  a  retainer  in  the  first  instance? 

Mr.  Westcott.  Along  in  December  I  received  word  from  the 
Cuban  vice  consulate  here  that  there  was  a  delegation  about  leaving 
Habana  who  desired  to  retain  me  as  counsel  to  prepare  their  brief 
and  represent  them  at  the  hearing  of  January  15  before  the  Commit- 
tee on  Ways  and  Means  of  the  House. 

Senator  Nelson.  Were  you  retained  ? 

Mr.  Westcott.  That  delegation  never  arrived  here,  and  I  was  not 
retained,  and  therefore  could  not  file  our  brief  or  appear  at  the  hear- 
ings. 
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Senator  Nelson.  You  have  not  been  retained  by  anybody? 

Mr.  Westcott.  No.  Then  I  received  a  sec(md  notification  through 
the  Cuban  vice  consulate  that  the  delegation  had  started,  after  the 
first  of  the  year,  but  they  never  arrived.  If  they  got  to  New  York, 
they  were  turned  back. 

Senator  Nelson.  You  have  been  doing  whatever  vou  have  been 
doing  without  compensation  in  any  shape  whatsoever? 

Mr.  Westcott.  Yes. 

Senator  Nelson.  And  not  inspired  by  anybody  ?  It  all  comes  from 
your  own  initiative? 

Mr.  Westcott.  Inspired  by  the  express  desire  at  the  outset,  and 
the  understanding  in  Cuba  in  1907  and  1909,  during  those  two  years, 
that  when  the  conditions  were  favorable  in  WaSiington  for  free 
sugar  there  would  be  a  propaganda  organized. 

That  is  the  only  understanding  we  had.  I  certainly  probably 
should  not  have  engaged  in  this  except  for  that  tacit  understanding 
at  that  time. 

Senator  Nelson.  Have  you  yourself  any  interest  in  sugar  plan- 
tations? 

Mr.  Westcott.  None  at  all. 

Senator  Nelson.  Or  sugar  properties  ? 

Mr.  Westcott.  None  at  all. 

Senator  Nelson.  Or  in  banks  there? 

Mr.  Westcott.  None  at  all.  My  only  other  activity  was  just  prior 
to  th^  convening  of  tiiis  special  session  on  April  7.  It  seemed  to  me 
and  other  observers  that  under  this  tremendous  pressure  by  the  sugar 
lobby  free-sugar  members  of  the  Ways  and  Means  Committee  were 
wavering.  The  President  had  announced  his  policy  of  free  sugar  in 
three  years,  and  it  seemed  to  me  that  there  was  a  very  distinct  tend- 
ency to  waver  among  members  of  the  committee.  I  was  not  upon 
Capitol  Hill  at  any  time,  but  I  followed  the  newspaper  accounts  care- 
fully. On  April  8  I  sent  a  letter  to  the  White  House,  and  I  thought 
the  situation  justified  it 

The  Chairman.  Suppose  you  read  that  letter. 

Mr.  Westoott.  Very  well. 

April  8,  1913. 
Hon.  Joseph  P.  Tumultt, 

Secretary  to  the  President, 

Dear  Sir  :  Doubtless  you  are  aware  that  our  office,  since  last  De- 
cember, has  been  conducting  a  campaign  in  favor  of  free  Cuban 
sugar.  Incident  thereto  data  have  been  accumulated  which  may  be 
of  material  assistance  to  the  President  at  the  present  juncture.  May 
I  inquire,  therefore,  whether  portions  of  certain  correspondence  in- 
volved would  be  acceptable  if  transmitted? 

Existing  opposition  to  free  sugar  in  the  impending  tariff  revision 
is  directed  primarily,  if  not  exclusively,  against  the  Cuban  product, 
which  will  exceed  2,000,000  tons  for  the  crop  of  1913.  That  tonnage, 
if  admitted  to  the  American  market  minus  the  present  almost  pro- 
hibitive duties,  would  introduce  a  healthy  competition,  which  would 
hold  the  retail  price  of  sugar  to  our  consumers  at  a  reasonable  figure. 
But  the  abnormal  profits  of  the  trust  would  be  reduced  thereby  in 
proportion.  Hence  no  effort  is  being  spared  by  the  latter  to  prevent 
^liff  legislation  which  will  insure  3ie  unimpeded  operation  of  that 
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economic  law,  whereby  alone  our  people  can  secure  the  permanent 
amelioration  of  present  conditions. 

It  is  unnecessary  to  emphasize  the  formidable  nature  of  the  opposi- 
tion— highly  organized,  strategically  led,  and  energized  by  unlimited 
resources — ^whicn  now  seeks  to  defeat  the  mandate  of  the  people  reg- 
istered in  such  overwhelming  majorities  at  the  November  elections. 
Nor  need  we  advert  to  the  simultaneous  appearance  here  of  various 
*' sugar  bureaus,"  ostensibly  separate  and  distinct  but  actually 
financed  by  the  allied  American  beet  and  refining  interests,  which 
constitute  the  "  trust,"  so  called.  It  is  significant  mat  those  bureaus 
are  united  in  their  opposition  to  free  sugar,  their  concerted  policy  in 
that  respect  and  moaus  operandi  indicating  the  identity  of  their 
origin.  It  is  no  less  significant  that  the  Cuban  producers,  more 
vitally  concerned  in  obtaining  free  sugar  than  the  rest  of  the  world 
combined,  have  remained  absolutely  silent  up  to  this  time.  They 
have  been  effectually  throttled  and  gagged,  as  far  as  can  be  ascer- 
tained, bv  the  threat  of  trust-controlled  Habana  banks  to  withhold 
from  recalcitrant  planters  the  necessary  credit  to  make  their  annual 
crops.  That  intimation  to  *•'  shut  up  "  they  can  by  no  means  dis- 
regard, because  failure  to  make  even  a  single  crop  would  bankrupt 
probably  half  the  ingenios  of  Cuba.  Hence  a  "  conspiracy  of  silence  " 
there,  inspired  by  the  same  invisible  force  which  acts  through  visible 
bureaus  here,  has  become  one  of  the  most  effective  weapons  of  the 
opposition  now  confronting  the  administration. 

The  "bureaus"  in  question,  one  and  all,  argue  that  free  sugar 
would  result  inevitably  in  the  ruin  of  our  domestic  producers  and 
refiners.  The  identical  wail  comes  with  significant  unanimity  from 
Louisiana,  Porto  Rico,  Hawaii,  and  the  American  beet  and  refining 
interests  throughout  the  country.  Nevertheless  it  is  submitted  that 
argument  is  as  untenable  as  its  reasoning  is  fallacious.  Competition 
can  not  become  destructive  until  the  supply  of  a  given  commodity 
exceeds,  and  largely  exceeds,  the  existing  demand.  That  is  a  self- 
evident  statement  of  an  economic  law.  Now,  it  is  a  statistical  fact 
that  the  combined  output  of  domestic  sugar,  cane  and  beet,  added  to 
the  maximum  tonnage  from  Cuba  does  not  equal  the  demand  of  this 
country  for  that  commodity.  Moreover,  such  demand  is  increasing 
more  rapidly  than  the  supply  in  question  and  in  all  probability  wiU 
continue  to  do  so  for  many  years  to  come.  Hence  free  sugar,  if 
incorporated  in  the  revised  tariff  within  three  years,  as  proposed, 
would  not  destroy  our  producing  and  refining  industries,  as  con- 
tended, but  would  introduce  simply  normal  competitive  conditions  to 
the  material  benefit  of  the  consumer. 

Finally,  it  is  inconceivable  that  the  Democratic  majority  in  Con- 
gress will  aid  and  abet  the  enactment  of  another  Wilson-Gorman 
tariff,  as  in  1894,  which  legislation,  more  than  any  other  single  factor, 
caused  the  retirement  of  the  party  from  power  for  over  16  years. 
His  excellency  the  President  should  stana  like  a  rock  against  the 
repetition  of  that  fatal  error.  Certainly  the  American  people  expect 
every  Democrat  to  do  his  duty  in  this  conflict  to  the  end  that  the 
pledges  of  the  Baltimore  platform  shall  be  redeemed  and  not  broken. 
With  respect,  I  remain, 

Very  truly,  yours,  Charles  D.  Westoott. 
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Senator  Nelson.  Are  you  not  aware  of  the  fact  that  the  Democrats 
differ  about  what  the  Democratic  platform  meant  on  free  sugar? 

Mr.  Wbstcott.  That  is  very  true,  Senator.  But  during  the  cam- 
paign of  last  summer  our  officers  received  a  number  of  free-sugar 
pamphlets  from  the  Democratic  campaign  conmiittee.  They  made 
promises  to  the  consuming  public  of  this  country  that  in  the  event 
of  success  at  the  polls  we  would  certainly  be  given  free  sugar,  and 
they  ended  by  requesting  the  consumers  to  vote  for  Wilson  and 
Marshall.  So  that  the  Democratic  campaign  committee  itself  inter- 
preted the  Baltimore  platform  to  mean  tree  sugar. 

Senator  Walsh.  You  do  not  consider  they  nad  any  authority  to 
do  anything  of  that  kind,  do  you  ? 

Mr.  Westoott.  No.  But  I  refer  to  that  because  of  the  contention 
of  Louisiana  and  Hawaiian  interests  that  they  were  deceived  by 
promises  that  no  legitimate  interests  would  suffer  and  that  sugar 
had  nothincto  fear. 

Senator  Walsh.  If  the  platform  actually  did  promise  that,  what 
difference  would  it  make  wnat  the  national  committee  put  out  in  the 
way  of  literature? 

Mr.  Westcott.  It  would  make  no  difference,  but  simply  the  fact 
that  they  did  issue  that  literature 

Senator  Walsh.  There  were  a  good  many  speeches  made  by  Demo- 
crats in  the  House  in  favor  of  free  sugar,  were  there  not? 

Mr.  Westoott.  Yes ;  indeed. 

Senator  Walsh.  If  the  national  committee  saw  fit  to  circulate  those 
speeches,  you  would  understand  that  to  mean  that  the  platform  was 
to  be  overridden  if  it  declared  against  it? 

Mr.  Westcott.  No.  I  took  that  as  their  interpretation  of  the 
meaning  of  the  platform,  that  it  actually  meant  free  sugar,  in  any 
reasonable  intendment;  and  I  think  the  country  so  interpreted  it, 
and  the  great  silent  vote  did  the  rest.  I  think  the  contention  that 
the  party  would  give  the  country  free  sugar  obtained  in  the  pivotal 
States  thousands  and  thousands  of  votes  for  the  Democratic  ticket. 

Senator  Walsh.  To  what  States  do  you  refer  ? 

Mr.  Westcott.  I  mean  all  the  States  normally  Bepublican  which 
went  Democratic  this  last  election — the  normally  Republican  States 
which  went  Democratic. 

Senator  Walsh.  Michigan,  for  instance? 

Mr.  Westcott.  I  think  that  is  a  normally  Republican  State. 

Senator  Walsh.  It  went  Democratic,  did  it  not?  You  think  it 
went  Democratic  because  the  people  expected  free  sugar? 

Mr.  Westcott.  No  ;  they  did  not  want  free  sugar,  but  it  was  cer- 
tainly a  most  remarkable  political  condition  that  the  State  of  Michi- 
gan, where  the  beet  sugar  predominates,  and  which  desires  produc- 
tion, should  go  the  way  it  did.  It  seems  to  me  that  the  people,  the 
silent  vote 

Senator  Cummins.  I  do  not  imderstand  that  Michigan  reference. 
Michigan  went  for  Roosevelt,  and  Roosevelt  was  not  for  free  su^^ar 

at  all. 

Mr.  Westoott.  I  do  not  know;  I  do  not  recall.  I  refer  to  the 
normally  Republican  States  which  went  Democratic,  and  a  large 
majority  of  those.  Pennsylvania  went  for  the  Progressive  Party, 
too,  did  it  not? 

Senator  Walsh.  Ohio  went  Democratic. 
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Mr.  Westcott.  Take  Ohio,  for  instance. 

Senator  Walsh.  You  think  free  sugar  made  Ohio  Democratic  ? 

Mr.  Westcx)tt.  No.  I  think  that  it  won  thousands  of  votes  to  the 
Democratic  ticket — the  contention  by  the  people  that  they  would 
be  ffiven  free  sugar  and  the  necessaries  of  daily  consumption. 

Senator  Nelson.  You  say  you  live  here  in  the  city  ? 

Mr»  Westcott.  Yes,  sir. 

Senator  Nelson.  Is  this  your  home? 

Mr.  Westcott.  Yes,  sir. 

Senator  Nelson.  How  long  have  you  lived  here? 

Mr.  Westcott.  I  have  lived  here  since  boyhood.  My  grandfather 
was  Senator  from  Missouri,  the  late  Charles  D.  Drake,  and  then 
chief  justice  of  the  Court  of  Claims. 

Senator  Nelson.  What  do  you  know  about  the  politics  of  the 
different  States,  and  on  what  basis  the  people  voted?  Being  a  law- 
yer here  in  Washington,  how  would  you  come  to  be  able  to  pass  on 
that  question? 

Mr.  Westcott.  I  think  the  lawyers  here  in  Washington  are  about 
as  deep  students  of  political  conditions  as  any  people  of  the  United 
States;  I  think  the  lawyers  particularly.  It  certainly  has  been  of 
transcendent  interest  to  me.  and  particularly  the  actual  causes  of 
the  political  revolution  of  last  November. 

Senator  Nelson.  Were  you  not  rather  disappointed  in  not  being 
able  to  build  up  a  clientage  in  Cuba  for  your  propaganda? 

Mr.  Westcott.  I  was  disappointed  because  tney  neglected  to  take 
advantage  of  the  opportunity  offered. 

Senator  Nelson.  Of  employing  you? 

Mr.  Westcott.  No. 

Senator  Nelson.  You  thought  they  lost  a  great  opportunity  in 
failing  to  avail  themselves  of  your  services? 

Mr.  Westcott.  No;  that  they  lost  the  opportunity  of  interposing 
an  active  propaganda  for  free  sugar  as  against  the  antifree-sugar 
forces. 

Senator  Nelson.  Still,  you  are  pushing  the  propaganda,  never- 
theless ? 

Mr.  Westcott.  Yes.  Some  one  here  had  to  head  it;  some  one 
familiar  with  the  conditions  in  Cuba. 

Senator  Nelson.  Could  you  have  done  any  more  if  you  had  gotten 
contributions  from  Cuba — more  help — than  you  have  been  doing? 

Mr.  Westcott.  We  anticipated,  or  estimated,  rather,  that  the  cam- 
paign to  be  effectively  organized  and  conducted  would  require  $25,000 
to  be  used  mainly  in  those  districts  where  the  opposition  was  creating 
v.  back  fire. 

Senator  Nelson.  You  were  to  use  that  for  a  back  fire  in  the  dif- 
ferent congressional  districts? 

Mr.  Westcott.  No;  to  refute  the  arguments  of  the  antifree-sugar 
forces. 

Senator  Nelson.  Without  the  back  fire? 

Mr.  Westcott.  Without  the  back  fire.  We  expected,  in  every  sec- 
tion of  the  country  where  they  were  subsidizing  the  newspapers  for 
certain  arguments,  antifree-sugar  arguments,  to  follow  that  right  up 
with  the  free-sugar  arguments  in  the  paper,  let  it  circulate  where  it 
would,  and  when  the  domestic  sugar  producers  began  to  issue  their 
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trade  bulletins  here  in  Washington,  our  program  would  have  fol- 
lowed that  up  in  the  same  papers  the  next  day  with  a  bulletin  refut- 
ing' their  arguments. 

henator  Nelson.  In  other  words,  then,  you  would  have  approved 
their  method  of  publicity?  If  you  had  gotten  the  funds,  you  would 
have  resorted  to  the  same  system  of  publicity  as  the  other  side,  would 
vou  not? 

Mr.  Westcott.  Only  confining  ourselves  to  the  facts  and  not  to  any 
misrepresentation. 

Senator  Nelson.  I  understand  that,  of  course. 

Mr.  Westcott.  And  also  making  it  very  clear  from  what  sources 
the  bulletins  came,  on  behalf  of  Cuban  producers. 

Senator  Nelson.  I  understand  that.  JBut  did  you  succeed  in  mak- 
ing an  impression  on  the  President  in  the  letter  you  wrote  to  his 
secretary  ? 

Mr.  Westcott.  Ask  the  President. 

Senator  Nelson.  I  did  not  know  but  that  you  knew, 

Mr.  Westcott.  Senator 

Senator  Nelson.  What  response,  if  any,  did  you  ffet  ? 

Mr.  Westcott.  I  got  an  acknowledgment  from  the  White  House. 

Senator  Walsh.  With  thanks,  I  suppose? 

Mr.  Westcott.  Further  than  that  I  can  not  say ;  but  there  seemed 
after  that  to  be  a  very  decided  stiffening  up  of  the  free-sugar  firing 
line. 

Senator  Nelson.  After  you  wrote  that  letter? 

Mr.  Westcott.  Well,  now,  we  will  take  the  date 

Senator  Nelson.  Do  you  think  you  braced  up  the  President? 

Mr.  Westcott.  Ask  the  President,  Mr.  Senator.  I.  am  not  au- 
thorized to  speak  for  the  President. 

Senator  Nelson.  No;  but  I  thought  you  had  an  idea  of  the  effect 
of  the  letter  yourself. 

Mr.  Westcott.  This  letter  was  dated  the  8th.  It  was  received 
that  night  at  the  White  House.  It  must  have  been  laid  before  the 
President  probably  the  next  morning;  at  11  o'clock  of  the  9th  he 
was  a^ain  at  the  Capitol,  and  the  papers  of  that  afternoon  stated 
that  the  wavering  members  of  the  House  committee  had  all  been 
aligned  for  free  sugar. 

Senator  Nelson.  So  vou  could  see  immediatelv  the  effect  of  vour 
letter? 

Mr.  Westcott.  No;  I  am  not  saying  that. 

Senator  Nelson.  You  jacked  him  up  right  off? 

Mr.  Westcott.  I  knew  the  letter  was  written.  I  knew  the  Presi- 
dent visited  the  Capitol  and  paid  his  respects  on  the  9th.  and  there 
was  a  very  decided  stiffening  up  of  the  free-sugar  firing  line. 

Senator  Nelson.  Are  you  sure  that  the  President  ever  read  your 
letter? 

Mr.  Westcott.  No  ;  I  am  not  sure. 

Senator  Cummins.  Who  are  these  people  who  were  lined  up  imme- 
diately following  your  letter? 

Mr.  Westcott.  1  do  not  know.  I  just  saw  that  the  members  who 
had  been  wavering  as  to  the  free-sugar  proviso  were  then  in  line. 
I  do  not  know  who  they  were. 

Senator  Cummins.  Y*ou  do  not  know  who  the  wavering  members 
were? 
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Mr.  Westcott.  No,  sir. 

Senator  Nelson.  Your  letter  acted  as  a  sort  of  starch  to  those 
wavering  members? 

Mr.  Westcott.  No;  but  in  view  of  subseouent  developments  it 
stated  pretty  accurately  the  conditions  here  in  Washington,  as  shown 
before  the  lobby  investigation ;  and  it  was  certainly  true  that  a  crisis 
had  been  reached  for  free  sugar  at  the  time  this  letter  was  written* 

Senator  Nelson.  You  think  it  turned  the  tide  for  you?  You  can 
see  an  improvement  since  then? 

Mr.  Westcott.  No;  I  do  not  say  that;  but  I  believe  free  sugar  is 
assured. 

Senator  Nelson.  You  live  in  that  hope? 

Mr.  Westcott.  Yes ;  we  live  in  that  hope. 

Senator  Walsh.  Mr.  Westcott,  let  us  get  down  to  facts.  You 
endeavored  through  your  friend  down  there  in  Cuba  to  organize 
the  independent  planters  of  Cuba — that  is,  I  suppose,  you  mean 
those  planters  not  under  the  influence  of  the  Sugar  Trust? 

Mr.  Westcott.  Not  under  the  direct  influence  of  the  Sugar  Trust. 

Senator  Walsh.  To  engage  in  a  propaganda.  Your  friend  turned 
the  correspondence  over  to  ttiis  association  ? 

Mr.  Westcott.  Yes. 

Senator  Walsh.  And  that  is  the  last  you  ever  heard  of  it?  That  is^ 
the  efforts  ceased  there? 

Mr.  Westcott.  No.  Then,  finding  that  the  propaganda  had  been: 
suppressed  by  the  association,  I  wrote 

Senator  Walsh.  Of  course  that  is  only  a  conclusion,  that  it  was 
suppressed. 

Mr.  Westcott.  Yes.  Then  in  February  I  sent  a  letter  to  every  one 
of  the  Cuban  producers  independent  of  the  trust-controlled,  ap- 
prising him  of  the  true  situation  here  and  of  the  fact  that  the  Liga 
Agrana  had  taken  no  action  on  their  behalf,  and  emphasizing  the 
necessity  for  organizing. 

Senator  Walsh.  You  wrote  a  separate  letter  to  each  of  them? 

Mr.  Westcott.  Yes. 

Senator  Walsh.  We  can  readily  imagine  the  character  of  it;  and 
that  came  to  naught  ? 

Mr.  Westcott.  Except  that  I  received  a  notification  from  the 
Cuban  vice  consul  that  a  delegation  of  Cuban  producers  was  about  to 
leave  Habana  in  order  to  organize 

Senator  Walsh.  But  you  do  not  know  whether  they  even  left 
Cuba? 

Mr.  WESTCorr.  No;  probably  not. 

Senator  Walsh.  You  subsequently  heard  that  they  were  coming, 
but  you  do  not  know  whether  they  got  to  New  York  or  not  ? 

Mr.  Westcott.  No  ;  I  do  not. 

Senator  Walsh.  You  do  not  know  whether  they  left  Cuba  or  not! 

Mr.  Westcott.  No;  I  do  not;  but  I  do  know 

Senator  Walsh.  Now,  as  to  the  suppression.  What  do  you  actu- 
ally know  about  that? 

Mr.  Westcott.  There  is  the  reply  of  the  Liga  Agraria  itself  to  me, 
and  the  fact  of  Mr.  Robinson's  testimony  that  he  was  employed 
here  by  the  Liga  Agraria  to  advocate  a  moderate  reduction  in  sugar. 

Senator  Walsh.  You  have  those  two  facts? 
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Mr.  Westcott.  Those  two  facts. 

Senator  Walsh.  And  from  those  two  facts  you  make  the  deduc- 
tion that  your  effort  was  suppressed  by  the  Liga  Agraria. 

Mr.  Westcott.  Yes. 

Senator  Walsh.  Now,  as  to  those  two  facts.  In  the  first  place 
you  recall,  do  you  not,  that  Mr.  Robmson  testified  positive!}"  that  he 
was  not  employed  to  exploit  any  particular  theory. 

Mr.  Westcott.  He  said,  "  There  was  a  difference  of  opinion  " 


f- 


Senator  Walsh.  Oh,  I  am  speaking  about  what  he  sai 

Mr.  Westcott.  Yes;  and  I  am.  This  is  his  testimony,  in  part  10, 
page  1123,  of  the  hearings. 

Senator  Walsh.  He  was  interrogated  particularly',  was  he  not, 
as  to  whether  they  desired  him  to  advocate  any  particular  theory. 

Mr.  Westcott.  Yes.    Now,  listen  to  this : 

There  was  a  difference  of  opinion  in  the  meeting  of  the  planters.  Some  felt 
that  free  sugar  would  be  a  grand  thing  for  Cuba ;  others,  the  majority,  evidently 
toolj  a  contrary  view — that  in  view  of  the  reciprocity  treaty  and  the  Cuban 
preferential  it  would  be  a  better  condition  for  them  than  free  sugar,  where  they 
would  have  to  compete  with,  possibly,  the  bounty-paid  sugars  of  EJurope. 

Senator  Walsh.  We  are  not  talking  about  their  views.  But  Mr* 
Sobinson  desired  to  convey  to  the  committee  the  impression,  whatever 
might  have  been  the  fact,  that  he  simply  wrote  the  article 

Mr.  Westc  OTT.  Yes. 

Senator  Walsh.  Without  any  reference  to  what  the  views  of  any 
^ne  of  the  Liga  Agraria  were,  that  they  reflected  his  own  views,  di3 
he  not? 

Mr.  Westcott.  Senator,  my  understanding  from  the  testimony  was 
that  the  pamphlet, Sugar  Statistics,  written  by  Mr.  Robinson,  reflected 
the  majority  views  of  the  Liga  Agraria. 

Senator  Walsh.  I  am  inclined  to  think  jrou  are  correct  about  that, 
but  that  was  not  the  point  I  was  endeavoring  to  direct  attention  to. 
I  am  endeavoring  to  direct  your  attention  to  the  fact  that  he  testified 
that  they  did  not  employ  him  to  exploit  that  idea  at  all,  that  they 
fcimply  employed  him  to  write  up  the  sugar  situation  as  he  saw  it. 

Mr.  Westcott.  Yes;  that  is  true. 

Senator  Walsh.  Now,  unless  Mr.  Robinson  misrepresented  to  the 
committee,  he  constituted  no  portion  of  any  organization  of  the  Ldga 
Agraria  in  this  country. 

Mr.  Westcott.  He  was  employed  by  the  Liga  Agraria.  He  so  tes- 
tified. 

Senator  Walsh.  Employed  by  the  Liga  Agraria  to  write  this 
jrticle? 

Mr.  Westcott.  Which  is  almost  verbatim  the  argument  of  Mr. 
Hawley  on  behalf  of  the  Cuban- American  Sugar  Co.  I  have  no  other 
data  to  judge  from. 

Senator  Walsh.  Now,  let  us  understand  about  that.  The  Li|^ 
Agr&ria,  as  we  gather  from  your  testimony,  is  an  organization  donu- 
nited  by  those  interests  in  Cuba  that  are  under  the  domination  of  the 
Sugar  Trust. 

Mr.  Westcott.  That  is  the  general  opinion  down  there. 

Senator  Walsh.  Can  you  tell  us  who  they  are? 

Mr.  Westcott.  Who  what  are? 

Senator  Walsh.  The  Cuban  interests  dominated  by  the  Sugar 
TsB8t 
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Mr.  Westcott.  I  can  give  you  the  estates.  I  think  that  would  be 
the  better  way  to  get  at  it. 

Senator  Walsh.  Yes. 

Mr.  Westcott.  In  1912  there  were  183  sugar  plantations  in  Cuba. 
The  ownership,  by  nationalities,  w^s  as  follows:  English,  French,  and 
Spanish,  76;  Cuban  ownership,  70;  American  ownership,  37.  The 
trust-controlled  Cuban  plantations  are  the  American  estates,  which 
number  37. 

Senator  Waush.  Out  of  a  total  of  how  many  ? 

Mr.  Westcott.  Out  of  183;  but  the  trust  influences  control  indi- 
rectly through  dictation  of  credits^  as  far  as  I  was  able  to  ascertain, 
almost  all  of  the  other  nationalities;  almost  all  of  the  other  su^ar 
estates — that  is,  English,  French,  and  Spanish,  76 ;  Cuban  ownership, 
70;  with  the  possible  exception  of  certain  Spanish  ingenios  which 
derive  their  credit  from  the  Bank  of  Spain  at  Madrid.  They  are 
independent  of  the  trust  in  that  respect,  out  then  they  are  not  inde- 
pendent of  the  trust-controlled  American  markets,  and  there  is  a 
very  important  effect  of  control  there. 

Senator  Walsh.  That  is,  the  trust-controlled  American  markets? 

Mr.  Westcott.  Yes.  When  their  sugar  arrives  in  New  York — all 
of  that  sugar  is  exported  to  the  United  States — when  it  arrives  at 
New  York  or  other  ports  of  entry  here  it  is  within  the  power  of 
the  trust  to  discriminate  against  that  sugar. 

Senator  Walsh.  Can  not  the  refiners  get  it — the  Arbuckles,  for 
instance,  and  Spreckels? 

Mr.  Westcott.  Well,  the  Federal  Co.,  of  course — ^Mr.  Lowry  when 
here  said  that  his  company  would  take  all  the  Cuban  sugar  that  they 
could  get. 

Senator  Nelson.  Will  you  allow  me  a  question  here.  Senator? 

Senator  Walsh.  Certainly. 

Senator  Nelson.  Is  not  the  sugar  when  it  is  brought  from  Cuba 
sold  at  public  sale? 

Mr.  Westcott.  I  think  it  is  consigned  to  a  specific  consignee. 

Senator  Walsh.  Yes ;  but  they  put  it  up  at  auction  in  New  York, 
do  they  not? 

Mr.  Westcott.  Just  what  their  arrangements  are  there  I  do  not 
know.    I  can  not  say.    Mr.  Lowry  testified  about  that. 

Senator  Walsh.  Are  we  to  understand  that  Mr.  Lowry's  testimony 
here  is  not  to  be  relied  on  ? 

Mr.  Westcott.  No;  it  is  correct. 

Senator  Walsh.  That  every  refinery  in  the  United  States  goes 
there  and  bids  for  that  sugar  in  open  auction? 

Mr.  Westcott.  That  is  correct. 

Senator  Walsh.  Then  what  do  you  mean  by  saying  that  the  mar- 
ket is  controlled  by  a  trust? 

Mr.  Westcott.  What  I  mean  by  that  is  what  I  learned  in  Cuba, 
talking  with  the  producers  and  coming  in  almost  daily  contact  with 
the  producers  throughout  the  island,  and  my  inquiries  from  them  as 
to  the  precise  conditions  and  how  the  trust  controlled  the  sugar 
industry  of  the  island 

The  Chairman.  What  per  cent  in  bags  of  sugar  produced  does 
the  American  Sugar  Eefinmg    Co.  control  ? 

Mr.  Westcott  (referring  to  memorandum).  The  English,  Span- 
ish, and  French  number  71  plantations ;  produce  31  per  cent  of  the 
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total  output.  The  Cuban  number  70  plantations  and  produce  37 
per  cent  of  the  output;  and  the  American  number  37  estates,  pro- 
ducing 32  per  cent 

Senator  Nelson.  Less  than  a  third. 

Mr.  Westoott.  So  of  course  they  would  control  the  third  they 
produce,  the  American  plantations;  and  indirectly  they  control  the 
industry  through  the  methods  which  I  tried  to  outline. 

Senator  Nelson.  That  might  be  true  if  all  those  plantations  were 
owned  by  the  trust.    You  are  assuming  that. 

Mr.  Westcott.  The  37?  Well,  as  a  matter  of  fact  they  are  not 
all  owned  by  the  trust.    The  Cuban- American 

Senator  Nelson.  What  proportion  is  owned  by  the  trust? 

Mr.  Westcott.  Well,  the  Cuban- American  Sugar  Co.  own  the 
estates  listed  there. 

Senator  Nelson.  How  much  of  the  32  per  cent  is  really  owned  by 
the  trust? 

Mr.  Westcott.  They  own  estates  which  produce  10  per  cent  of  the 
entire  output. 

Senator  Nelson.  Ten  per  cent  of  the  82? 

Mr.  Westcott.  No;  10  per  cent  of  the  total  output  of  sugar  in 
Cuba,  and  these  estates,  of  course,  would  be  considered  directiy  sub- 
sidiary to  the  trust ;  among  others  the  Central  Chaparra,  the  largest 
sugar  plantation  in  the  world. 

Senator  Nelson.  And  then  if  you  deduct  the  10  per  cent  from  32 
per  cent  it  leaves  22  per  cent  owned  by  American  planters  independ- 
ent of  the  trust,  does  it  not  ? 

Mr.  Westcott.  Twenty-two  per  cent  of  the  output? 

Senator  Nelson.  Yes. 

Mr.  Westcott.  Not  of  the  number. 

Senator  Nelson.  Well,  of  the  output. 

Mr.  Westcott.  The  Ajnerican  owned  plantations  produce  32  per 
cent  of  the  output. 

Senator  Nelson.  The  American  owned  plantations? 

Mr.  Westcott.  Yes. 

Senator  Nelson.  And  now  you  say  that  the  trust's  output  is  10 
per  cent? 

Mr.  Westcott.  Here  it  is  [referring  to  memorandum],  32  per 
cent,  and  the  Cuban-American  Sugar  Co.  produce  10  per  cent  of  the 
total  output  of  sugar. 

Senator  Nelson.  That  would  leave  over  22  per  cent  of  American 
plantations  independent  of  the  trust  ownership,  would  it  not? 

Mr.  Westcott.  I  do  not  know  how  independent  they  are. 

Senator  Nelson.  I  know,  but  would  it  not  leave  that  percentage, 
on  that  basis? 

Mr.  Westcott.  No;  I  think  that  is  incorrect,  because  the  National 
Sugar  Refinfng  Co.  controls  a  string  of  plantations  down  there,  as  I 
understand,  under  the  ownership  of  James  H.  Post. 

Senator  Nei^son.  I  forgot  to  ask  you  one  question  that  I  wanted 
to  ask.  Do  you  not  thirS  it  was  rather  insidious  lobbying  on  your 
part  to  write  that  letter  to  the  Secretary  of  the  President  and  ap- 
proach him  by  sort  of  a  back  door? 

Mr.  Westcott.  No.  I  considered  that  a  crisis  was  imminent  in 
free  sugar.     The  President  was  the  titular  head  of  the  partv 

Senator  Nelson.  And  you  felt  free  to  lobby  in  that  way  f 
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Mr.  Westcott.  No,  indeed.  I  felt  that  as  a  citizen  I  had  a  right 
to  address  the  President,  stating  a  valid  argument. 

Senator  Nelson.  You  thought  he  needed  bracing  up? 

Mr.  Westcott.  No. 

Senator  Walsh.  You  would  have  thought  it  equally  valid  if  Mr. 
Oxnard  had  written  a  letter  presenting  his  views? 

Mr.  Westcott.  I  think  they  all  did? 

Senator  Walsh.  Well,  it  was  equally  valid? 

Mr.  Westcott.  As  long  as  valid  arguments  were  submitted  and 
onlv  valid  arguments. 

Senator  Nelson.  You  would  not  regard  that  letter,  then,  as  insid- 
ious lobl^ing? 

Mr.  Westcott.  No;  I  would  regard  it  as  in  the  nature  of  a  legal 
brief,  a  legal  argument,  a  synopsis  of  the  free-sugar  argument  that 
Cuba  would  have  incorporated  in  her  brief  if  she  had  appeared  at 
the  hearing  of  January  15  before  the  committee  of  the  House  of 
Representatives. 

Senator  Neuson.  Do  you  not  think  that  part  of  the  letter  of  Mr. 
Hawley  and  that  letter  that  you  got  frcMn  this  Agrarian  League  in 
reference  to  the  same  subject,  where  they  dwell  upon  the  importance 
of  maintaining  the  principle  of  reciprocity  as  to  other  matters  in 
Cuba,  was  the  dominant  matter  that  induced  them  to  oppose  free 
sugar — ^because  they  would  lose  the  benefit  of  the  reciprocity  on  all 
other  matters? 

Mr.  Westcott.  That  was  so  with  Mr.  Hawley.  That  is  an  abso- 
lutely sincere  argument  by  Mr.  Hawley. 

Senator  Nelson.  Was  not  that  the  chief  argument  in  the  letter  you 
got  from  the  Agrarian  League? 

Mr.  Westcott.  Yes,  sir. 

Senator  Nelson.  So  that  taking  Mr.  Hawley's  statement  and  tak- 
ing the  letter  of  the  Agrarian  League  they  have  put  it  on  the  ground 
of  the  danger  of  losing  Cuban  reciprocity  as  to  American  trade? 

Mr.  Westcott.  Yes,  sir.    That  was  the  argument. 

Senator  Nelson.  And  there  is  nothing  in  those  arguments  to  indi- 
cate that  it  was  a  trust  question  ? 

Mr.  Westcott.  That  is  very  true. 

Senator  Nelson.  After  all,  it  is  simply  an  assumption  of  yours 
from  other  sources  that  it  was  the  trust  that  beat  vou  in  raising  that 
$25,000  fee.    Is  not  that  it? 

Mr.  Westcott.  Our  fees?  Our  office  would  have  had  practically 
no  fee  at  all,  only  the  expenses  of  publication  and  of  Spanish  ste- 
nographers, and  so  on.  There  would  have  been  no  fee  for  our  serv- 
ices as  counsel.  Twenty-five  thousand  dollars  would  have  probably 
covered  the  expenses  of  their  campaign,  their  publicity  campaign, 
printing,  and  such  items. 

Senator  Walsh.  Do  you  not  think  it  a  very  legitimate  argument, 
that  might  present  itself  with  a  great  deal  of  force  to  Cuban  planters 
who  thought  carefully  about  the  matter,  that  it  would  be  better  for 
them  to  have  a  20  per  cent  differential  in  this  market  over  any  sugar 
that  might  come  from  anywhere  else? 

Mr.  Westcott.  Well,  as  a  matter  of  fact  that  seems  to  be  the  atti- 
tude of  a  considerable  portion  of  the  Cuban  producers.  Whether 
that  is  the  majority  opinion  I  never  could  tell;  but  it  certainlj^  pre- 
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vails  among  a  very  considerable  number,  and  has  been  the  most  con- 
clusive argument  that  they  have  made  against  free  sugar. 

Senator  Walsh.  So,  from  what  you  Imow,  that  is  a  conclusion  that 
is  arrived  at  by  a  very  sensible  course  of  reasoning  rather  than  a 
conclusion  that  has  been  imposed  upon  them  by  any  trust  idea  about 
the  matter? 

Mr.  Westcott.  Yes,  yes.  It  is  a  cogent  argument.  But,  then,  this 
should  be  considered 

Senator  Walsh.  I  am  not  speaking  about  whether  it  is  sound  or 
not.  but  I  am  only  considering  whether  we  can  entertain  the  idea  that 
it  was  entertainea  honestly  or  simply  imposed  upon  them. 

Mr.  Westcott.  I  think  they  were  honestly  convinced. 

Senator  Walsh.  Now,  I  want  to  ask  you  about  that  for  a  minute. 
This  Cuban-American  Sugar  Co.,  you  say,  is  a  subsidiary  of  the 
Sugar  Trust?  8  .  J-  J'. 

Mr.  Westcott.  It  is  so  understood ;  yes. 

Senator  Walsh.  Is  its  stock  listed  as  one  of  the  assets  of  the  Sugar 
Trust? 

Mr.  Westcott.  I  do  not  think  so.    I  do  not  know  about  that. 

Senator  Walsh.  The  Government  is  prosecuting  a  suit  at  the  pres- 
ent time,  is  it  not? 

Mr.  Westcott.  I  do  not  think  it  has  any  legal  connection  with  the 
Sugar  Trust.  I  do  not  th]y\k  it  is  a  part  of  the  trust  in  that  way. 
What  I  meant  was  that  it  was  a  subsidiarv :  that  there  was  a  commu- 
nitv  of  interest. 

Senator  Walsh.  Do  you  mean  to  say  that  they  have  practically  the 
same  directors? 

Mr.  Westcott.  I  think  Mr.  James  H.  Post  is  a  director  of  the 
Cuban- American  Sugar  Co.  He  is  also  a  director,  or  the  head,  of  the 
National.  As  to  the  American  Sugar  Refining  Co.  itself,  I  do  not 
know. 

Senator  Walsh.  That  is  to  say,  there  is  one  director  of  the  Cuban- 
American  Sugar  Co.  who  is  also  a  director  of  the  National  Co.,  which 
is  a  tributary  of  the  Sugar  Trust? 

Mr.  Westcott.  Which  has  a  conununity  of  interest  with  the  Ameri- 
can Sugar  Refining  Co. 

Senator  Walsh.  That  is  as  near  as  we  can  come  to  it? 

Mr.  Westcott.  I  think  so ;  yes.  I  do  not  know  that  the  American 
Sugar  Refining  Co.  is  represented  at  all  directly  upon  the  board  of 
directors  of  the  Cuban-American  Sugar  Co.  I  do  not  know  about 
that. 

Senator  Walsh.  Have  you  thus  ascertained  about  what  kind  of  a 
rate  these  Cuban  people  do  desire  who  are  thus  influenced  by  this 
consideration  of  the  retention  of  the  advantage  arising  from  the 
differential  ? 

Mr.  Westcott.  A  moderate  reduction. 

Senator  Walsh.  About  what? 

Mr.  Westcott.  I  heard  them  express  various  opinions.  One  opin- 
ion is  40  per  cent  from  the  present  rate. 

Senator  Cummins.  Mr.  Westcott,  I  would  like  to  confine  my  ex- 
amination to  something  you  know,  something  that  you  know  some- 
thing about  personally.  You  are  a  lawyer  of  the  city  of  Washington. 
That  is  vour  profession  ? 

Mr.  Westcott.  Yes. 
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Senator  Cummins.  You  were  formerly  counsel  for  the  Government 
before  the  Spanish  Treaty  Claims  Commission  respecting  Spanish 
claims  in  Cuba?  * 

Mr.  Wbstcott.  Yes.  The  Spanish  Treaty  Claims  Commission 
was  the  name  of  it. 

Senator  Cummins.  And  in  that  capacity  you  spent  some  time  in 
Cuba? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  How  long? 

Mr.  Westcott.  From  1907  to  1909.  From  January,  1907,  to 
March,  1909. 

Senator  Cummins.  Then  you  returned  to  Washington? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  And  resumed  the  general  practice  of  law? 

Mr.  Westcott.  Yes;  the  work  had  b^n  practically  finished. 

Senator  Cummins.  You  have  spoken  several  times  about  "  our 
office."    What  did  you  mean  by  that  expression? 

Mr.  Westcott.  "  Our  office  "  in  the  plural  sense,  so  as  to  be  less 
personal. 

Senator  Cummins.  You  meant  your  own  law  office? 

Mr.  Westcott.  My  own  law  office;  yes. 

Senator  Cummins.  While  you  were  in  Cuba  representing  the 
Government  of  the  United  States,  you  became  acquainted  with  a 
good  many  Cuban  sugar  planters,  I  take  it? 

Mr.  WEigTCOTT.  Whose  estates  were  involved  in  these  claims. 

Senator  Cummins.  And  you  became  thoroughly  familiar  with 
their  needs  and  wants? 

Mr.  Westcott.  At  that  time;  yes. 

Senator  Cummins.  And  the  conditions  that  would  make  them 
prosperous? 

Mr.  Westcott.  Yes,  sir. 

Senator  Cummins.  According  to  your  view? 

Mr.  Westcott.  According  to  their  view. 

Senator  Cummins.  That  was  according  to  your  view  also,  was  it 

not  ? 

Mr.  Westcott.  Yes;  but  it  was  derived  from  them. 

Senator  Cummins.  Certainly,  it  was  derived  from  your  observa- 
tion. .  .  ,     , 

Mr.  Westcott.  And  from  contact  and  conversation  with  them. 

Senator  Cummins.  In  Cuba? 

Mr.  Westcott.  Yes.  ^ 

Senator  Cummins.  You  came  back  here,  therefore,  thoroughly 
informed  with  regard  to  the  conditions  that  would  make  Cuba 
financially  prosperous? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  Did  you  do  anything  with  regard  to  the  cam- 
paign for  free  sugar  prior  to  1912? 

Mr.  Westcott.  No,  sir;  not  at  all. 

Senator  Cummins.  You  took  it  up  in  1912  ? 

Mr.  Westcott.  After  the  Democratic  victory. 

Senator  Cummins.  Then  you  at  once  communicated  with  the  peo- 
ple with  whom  you  had  become  acquainted  in  Cuba? 

Mr.  Westcott.  Yes. 
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Senator  Cummins.  Indicating,  I  assume,  judging  from  the  corre- 
spondence we  have  before  us,  that  it  was  for  their  interest  to  form 
themselves  into  an  association  that  would  make  a  campaign  in  the 
United  States  for  free  sugar. 

Mr.  Westcott.  In  support  of  the  Democratic  program  in  opposi- 
tion to  the  antifree  sugar  forces. 

Senator  Cummins.  No  matter  whether  it  was  in  harmony  with  the 
Democratic  program  or  not,  you  wanted  these  Cuban  people  to  or- 
ganize themselves  into  an  association  that  would  CB,Trj  on  a  cam- 
pai^  in  the  United  States  to  change  the  laws  of  the  Umted  States. 

Mr.  Westcott.  And  urge  free  su^r,  which  they  desire. 

Senator  Cummins.  Are  you  not  willing  to  answer  my  question? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  How  do  you  answer  it? 

Mr.  Westcott.  Yes ;  I  desired  for  them  to  take  that  action  on  their 
own  behalf,  on  account  of  the  opposition  to  free  sugar. 

Senator  Cummins.  No  matter  what  the  people  or  the  United  States 
may  have  done,  either  properly  or  improperly,  with  regard  to  the 
laws  of  the  United  States,  do  you  not  recognize  that  it  is  a  high  im- 
pertinence for  the  people  of  Cuba,  a  foreign  country,  to  organize  to 
effect  a  change  in  any  law  of  the  United  States? 

Mr.  Westcott.  Not  where  formal  hearings  were  granted  by  the 
National  Legislature. 

Senator  Cummins.  Do  you  think  that  if  the  people  of  Grermany 
were  to  organize  a  combination  there  to  carry  on  a  campaign  in  the 
United  States  for  free  sugar  it  would  be  tolerated  for  a  moment  in 
this  country? 

Mr.  Westcott.  No  ;  because  that  is  not  a  parallel  case. 

Senator  Cummins.  Grermany  makes  sugar. 

Mr.  Westcott.  Yes ;  but  there  is  a  difference.    There  does  not  exist 
the  entente,  political   and   industrial,  between   Germany   and  the 
United  States  that  there  does  between  the  United  States  and  Cuba- 
Senator  Cummins.  We  will  come  to  that  in  a  moment. 

Mr.  Westcott.  Yes. 

Senator  Cummins.  But  you  would  recognize  that  it  would  be  a 
gross  impertinence  for  Germany  or  the  beet-sugar  people  of  Grer- 
many or  of  France  or  of  Austria  to  organize  and,  through  their  con- 
tributions and  through  the  employment  of  any  agency  whatever, 
attempt  to  bring  about  a  change  m  the  law  of  the  United  States  with 
regard  to  sugar,  would  you  not? 

Mr.  Westcott.  Germany,  yes. 

Senator  Cummins.  Why  is  that  so?  Why  is  it  impertinent  for 
Germany  or  France  to  organize  to  bring  about  a  change  in  the  law 
of  the  United  States? 

Mr.  Westcott.  Because  it  would  be  a  distinct  violation  of  the 
comity  between  nations. 

Senator  Cummins.  Because  nations  in  that  respect  ought  to  attend 
to  their  own  business,  free  from  the  interference  of  any  other  nation? 
That  is  the  bottom  of  the  doctrine,  is  it  not? 

Mr.  Westcott.  Where  the  two  countries  are  absolutely  distinct 
and  independent ;  but  that  is  not  true  with  respect  to  Cuba. 

Senator  Cummins.  We  will  come  to  that  in  a  moment.  The  people 
of  the  United  States  want  to  attend  to  their  own  business,  because 
they  think  they  know  what  is  best  for  them,  and  they  do  not  want 
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the  interference  of  other  countries  toward  trying  to  change  the  laws 
in  order  to  promote  the  financial  interests  of  these  foreign  countries. 
The  only  excuse  you  can  ffive  for  undertaking  this  and  for  trying 
to  stir  this  up  on  behalf  of  the  people  of  Cuba  is  that  there  is  some 
peculiar  relation  between  the  United  States  and  Cuba. 

Mr.  Wbstcott.  Because  of  the  close  political  and  industrial  con- 
nection between  them;  yes.    We  have  a  protectorate  over  the  island. 

Senator  Cummins.  In  other  words,  that  Cuba  is  geographically 
nearer,  and  you  think  there  is  some  obligation  on  the  part  of  the 
Unitea  States  to  attend  to  the  interests  of  the  people  of  Cuba,  as 
well  as  its  own  people? 

Mr.  Wbstcott.  Yes ;  a  very  distinct  obligation. 

Senator  Cummins.  And  you  felt,  therefore,  that  it  was  an  appro- 

Sriate  thing  for  the  people  of  Cuba  to  come  to  the  Congress  of  the 
Tnited  States  and,  through  such  a  lobby  as  you  propose  to  organize, 
to  meet  the  lobby  of  the  people  of  this  country,  and  there  try  out  the 
interests  of  the  people  of  Cuba  as  compared  with  the  interests  of 
the  people  of  our  own  country? 

Mr.  Westcott.  That  is  not  a  correct  statement  of  our  intention  in 
organizing  the  Cuban  propaganda.  It  was  that  they  should  be  rep- 
resented by  a  brief  at  the  hearings  accorded  by  Congress. 

Senator  Cummins.  Why  shomd  the  people  of  Cuba  or  any  other 
country  be  represented  before  a  committee  of  Congress  in  order  that 
the  people  of  that  foreign  country  might  be  benefited  by  any  law 
that  we  may  pass  ? 

Mr.  Wbstcott.  Because  the  oppositicMi,  in  my  judgment,  was  di- 
rected primarily  against  the  Cuoan  product;* and,  in  the  second 
place,  because  of  our  close  political  and  industrial  relation  with 
Cuba. 

Senator  Cummins.  We  had  been  taking  in  from  Cuba  the  year 
before  1,600,000  tons  of  sugar. 

Mr.  Wbstcott.  Yes. 

Senator  Cummins.  We  had  been  giving  her  a  preference  of  20  per 
cent  in  the  duty  imposed  upon  su^ar,  ana  vet  you  think  that  it  was 
a  decent  thing  to  do  for  the  people  of  CuTba  to  organize  and  come 
into  the  United  States  and  seek  to  change  the  law  so  that  sugar 
might  come  in  free  for  the  benefit  of  the  people  of  Cuba  ? 

Mr.  WBflTCOTr.  No;  to  represent  their  interests  before  Congress — 
hearings  accorded  by  Congress.  We  expected  a  hearing  to  be  ac- 
corded by  the  Finance  Committee  of  the  Senate,  and  with  the  per- 
mission of  those  committees  we  should  have  filed  a  brief,  but  first 
obtaining  the  permiasion  on  behalf  of  the  Cuban  producers;  and  if  a 
hearing  were  granted  to  the  Cuban  producers  it  would  be  a  perfect 
justification  to  go  ahead.  That  would  be  an  indication  that  Con- 
gress would  like  to  hear  the  wishes  of  the  producers  of  Cuba. 

Senator  Cummins.  But  when  you  came  to  write  to  the  President, 
you  did  not  say  you  were  doing  this  in  behalf  of  the  Cuban  people, 
did  you? 

Mr.  Westcott.  In  favor  of  free  Cuban  sugar. 

Senator  Cummins.  But  you  put  it  solely  on  the  ground  that  it 
would  be  a  benefit  to  the  people  of  the  United  States  ? 

Mr.  Westcott.  Yes ;  that  is  so. 

Senator  Cummins.  And  you  were  speaking  then  as  a  citizen  of 
the  United  States.    You  have  never  indicated  to  him  or  to  anybody 
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else,  have  you,  that  you  were  endeavoring  to  secure  a  change  in  tlie 
law  in  order  to  profit  the  people  of  Cuba  more  than  they  are  profited 
by  the  discrimination  which  they  now  enjoy? 

Mr.  Westcott.  To  the  mutual  benefit  of  our  consumers  and  the 
Cuban  producers. 

Senator  Cummins.  But  you  were  organizing  it  in  order  to  give 
the  Cuban  people  an  independent  place  here  m  the  campaign  that 
was  going  forward.  I  ask  you  ii  you  recognize  now  any  impro- 
priety in  that  kind  of  a  lobby? 

Mr.  Westcott.  We  did  not  expect  to  conduct  a  lobby  at  all.  We 
expected,  with  the  permission  of  Congress,  for  the  Cubans  to  file 
their  brief  and  be  heard  at  the  hearings. 

Senator  Cummins.  You  have  said  that  you  expected  or  hoped  to 
collect  $25,000,  and  you  say  so  in  the  letter  that  you  wrote. 

Mr.  Westcott.  No;  I  estimated  that  that  would  be  the  expense 
of  their  campaign  of  publicity. 

Senator  Cummins.  In  the  letter  you  wrote  you  say  that  you  ought 
to  have  $25,000.    That  is  my  recollection  of  it. 

Mr.  Westcott.  No  ;  the  expense  of  their  campaign  would  be  prob- 
ably $25,000,  estimated. 

Senator  Cummins.  You  did  not  intend  to  expend  $25,000  in  an 
appearance  before  a  committee  in  behalf  of  these  sugar  planters, 
dia  you? 

Mr.  Westcott.  No;  as  I  said  before,  we  expected  to  refute  what 
we  considered  fallacious  arguments  by  the  antifree  sugar  forces 
here  through  the  press. 

Senator  Cummins.  How  did  you  expect  to  do  that,  in  the  name  of 
the  Cuban  people? 

Mr.  Westcott.  In  behalf  of  free  sugar,  which  would,  of  course, 
benefit  Cuba. 

Senator  Cummins.  I  asked  you  if  you  expected  to  carry  on  that 
campaiiTT^  in  the  name  of  the  Cuban  people? 

Mr.  Westcott.  No  ;  in  the  interests  of  free  sugar. 

Senator  Cummins.  Precisely.  You  expected  to  organize  the  Cu- 
ban sugar  planters,  who  would  be  benefited  by  free  sugar,  as  you 
thought :  get  them  to  give  you  $25,000  to  carry  on  the  campaign,  and 
then  carry  it  on  as  though  you  were  doing  it  solely  for  the  benefit 
of  the  American  consumers  ? 

Mr.  Westcott.  No.  We  expected  to  state  very  clearly  that  the 
Cuban  producers  desired  this  also,  and  to  make  the  identity  per- 
fectly plain.  We  did  not  want  them  to  give  us  $25,000.  The  finan- 
cial end  of  it  would  be  attended  to  by  their  correspondent  in  New 
York. 

Senator  Cummins.  You  never  prepared  any  of  these  articles  for 
publication  ? 

Mr.  Westcott.  Except  the  article,  "  Susar  must  be  free." 

Senator  Cummins.  And  that  you  published  in  the  Washington 
Post? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  Was  that  published  as  an  advertisement? 

Mr.  Westcott.  No ;  it  was  over  my  signature. 

Senator  Cummins.  It  was  a  communication  from  you? 

Mr.  Westcott.  Yes. 

nator  Cummins.  Have  you  the  article  before  you? 
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Mr.  Westcott.  It  is  right  there  in  the  memorandum  that  Senator 
Overman  has.  It  is  not  m  your  copy,  Senator.  I  had  only  that  one 
clipping. 

Senator  Nelson.  Do  you  not  think  you  were  dangerously  near 
violating  our  neutrality  laws  in  trying  to  get  up  an  invasion  into 
this  country  by  the  Cuban  sugar  planters  ? 

Mr.  Westcott.  I  had  not  considered  that  aspect  of  international 
law,  Senator,  more  particularly  as  the  Cuban  sugar  industry  down 
there  is  financed  by  American  capital,  directly  or  indirectly.  It  is 
our  money  mostly. 

Senator  Nelson.  You  expected  to  be  the  generalissimo  in  this 
suffar  campaign,  did  you  not  ? 

Mr.  Westcott.  No,  indeed.  I  had  no  such  idea.  It  was  simply 
to  present  our  case  at  the  hearings  in  the  House  and  Senate,  file  our 
briefs,  and,  as  far  as  possible,  counteract  the  fallacious  argimients 
of  the  antifree  sugar  forces. 

The  Chaikman.  In  whose  name  did  you  expect  to  do  that,  to 
counteract  those  influences? 

Mr.  Westcott.  For  instance,  there  were  several  estates  who  de- 
sired to  retain  me,  and  I  declined  to  receive  their  retainers  because 
the  movement  was  not  started.    I  would  put  on  the  brief 

The  Chaikman.  I  am  not  talking  about  the  brief.  If  you  had 
gotten  this  $25,000,  or  $10,000,  or  $2,000,  and  intended  to  refute 
these  arguments,  in  what  name  would  you  have  issued  circulars  or 
advertisements  or  articles  to  refute  those  arguments?  In  what  name 
would  you  have  done  it? 

Mr.  Westcott.  Of  the  Cuban  producers. 

Senator  Cummins.  You  sent  a  marked  copy  of  the  paper  contain- 
ing this  communication  to  the  Cuban  planters,  some  of  them  or  all 
of  them  ? 

Mr.  Westcott.  Practically  all  of  them  received  it. 

Senator  Cummins.  Did  you  circulate  it  in  this  country? 

Mr.  Westcott.  I  think  some  of  the  press  bureaus  telegraphed  the 
article  to  different  papers.  I  saw  a  reprint  in  a  Buffalo  paper,  and 
1  think  the  New  Orleans  Picayune  reprinted  it,  in  whole  or  m  part ; 
and  other  papers  that  I  do  not  recall. 

Senator  Cummins.  Did  you  make  any  arrangement  for  its  repub- 
lication in  this  country? 

Mr.  Westcott.  No;  that  was  taken  up  by  the  press  bureaus.  I 
knew  nothing  about  it. 

Senator  Cummins.  What  press  bureau? 

Mr.  Westcott.  That  I  do  not  know. 

Senator  Cummins.  The  press  bureau  conducted  or  employed  at  one 
time  by  Mr.  Lowry  ? 

Mr.  Westcott.  No. 

Senator  Cummins.  Not  the  press  bureau  employed  by  the  Sugar 
Producers'  Association? 

Mr.  Westcott,  That  I  do  not  know.  I  do  not  know  whether  the 
Associated  Press  took  it  or  not.  But  I  do  laiow  that  probably  they 
did  not,  or  it  would  have  appeared  in  all  the  papers  or  that  associa- 
tion. It  did  appear  in  several  of  the  New  York  papers  I  know,  and 
one  of  the  Louisiana  papers,  but  how  it  appeared  I  do  not  know.  I 
simply  wrote  the  letter  to  the  Post. 
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Senator  Cummins.  You  would  not  call  it  a  lobby  few  the  sugar 
planters  of  Cuba  to  organize  and  employ  you  to  carry  on  a  cani- 

f)aign  for  free  sugar  at  Washington;  you  would  not  call  that  a 
obbyt 

Mr.  Westcott.  No  ;  I  would  consider  that  a  legitimate  representa- 
tion of  those  interests  at  Washington.  We  did  not  anticipate  any 
work  of  that  sort  at  all. 

Senator  Cummins.  You  anticipated  the  representation  to  the  Mem- 
bers of  Congress? 

Mr.  Westcott.  Except  at  hearings.  We  did  not  anticipate  at  all 
any  representation  except  at  hearings  granted  by  Congress,  and  then 
only  by  permission  of  the  committee,  for  the  Cuban  producers  to 
appear. 

Senator  Cummins.  But  you  anticipated  the  publicity  that  would 
be  given  to  your  arguments  through  the  newspapers  which  you 
have  mentioned? 

Mr.  Westcott.  Well,  that  would  have  been  a  matter  of  very  con- 
siderable interest  to  the  press,  I  suppose — a  campaign  in  opposition  to 
the  antifree  sugar  propaganda. 

Senator  Cummins.  You  have  stated  that  you  intended  to  follow 
the  publicity  campaign  of  the  tariflf-sugar  men. 

Mr.  Westcott.  We  expected  to  refute  their  arguments. 

Senator  Cummins.  Certainly;  but  you  had  to  do  it  in  the  news- 
papers. 

Mr.  Westcott.  Yes;  we  intended  to  do  that 

Senator  Cummins.  And  if  they  paid  the  newspapers  to  get  their 
articles  in,  I  suppose  you  would  have  paid  the  newspapers  to  get 

yours  in? 

Mr.  Westcott.  We  should  have  had  to  pay  them,  of  course.  That 
would  have  been  part  of  the  expense. 

Senator  Cummins.  So,  in  every  respect,  you  expected  to  carry  on 
your  campaign  in  the  same  way  that  the  beet-sugar  people  were  do- 
ing it? 

Mr.  Westcott.  Not  insidiously,  but  in  a  perfectly  legitimate  way. 

Senator  Cummins.  You  have  mentioned  that  several  times.  Now 
let  us  see  about  that.  If  you  had  carried  on  a  campaign  in  behalf  of 
the  Cuban  sugar  planters  under  the  guise  that  you  were  doing  it  for 
the  benefit  of  the  American  consumers,  that  would  have  been  rather 
an  insidious  lobbying  campaign,  would  it  not? 

Mr.  Westcott.  The  interests  of  the  Cuban  producers  coincided 
with  those  of  the  American  consumers. 

Senator  Walsh.  Were  you  ^oing  to  represent  in  these  articles  that 
you  were  doing  this  because  it  would  promote  the  interests  of  the 
Cuban  producers,  or  because  it  would  be  better  for  the  interests  of  the 
American  consumers? 

Mr.  Westcott.  The  interests  of  the  Cuban  producers  and  of  the 
American  consumers  relative  to  free  sugar  are  identical. 

Senator  Walsh.  Yes;  but  that  is  not  the  question  I  am  asking. 
Were  you  going  to  represent  to  the  people  of  the  United  States  that 
it  woiild  be  better  for  the  Cuban  planter  to  have  free  sugar? 

Mr.  Westcott.  No. 

Senator  Walsh.  Or  were  you  going  to  represent  to  thrm  that  it 
would  be  better  for  themselves? 
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Mr.  Westcott.  Simply  that  the  Cuban  producers  desired  free 
sugar,  because  it  would  benefit  the  economic  conditions  down  there. 

Senator  Cummins.  You  have  stated  a  great  many  things  with  re- 
gard to  your  belief  concerning  the  control  of  Cuba  by  the  trust.  As 
a  matter  of  fact,  you  do  not  know  anything  about  that  at  all,  do 
you? 

Mr.  Westcott.  Information  derived  entirely  from  talking  with 
the  producers  in  Cuba  from  1907  to  1909.  Personally,  I  know  noth- 
ing outside. 

Senator  Cummins.  You  do  not  know  that  the  American  Sugar  Ee- 
fining  Co.,  or  any  other  refining  company  in  the  United  States,  has 
one  dollar  invested  in  any  bank  in  Cuba,  do  you  ? 

Mr.  Westcoit.  No;  I  did  not  say  that.  I  am  simply  giving  the 
results  of  my  information. 

Senator  Cummins.  You  said  "  the  trust-controlled  banks  of  Cuba." 
What  did  you  mean  by  the  trust-controlled  banks  of  Cuba? 

Mr.  Westcott.  Simply  the  result  of  my  information  and  contact 
with  the  Cuban  producers,  that  that  seemed  to  be  the  consensus  of 
opinion  of  those  planters  with  whom  I  discussed  the  question,  that 
that  condition  existed  in  Habana.  Otherwise  I  do  not  know  any- 
thing. 

Senator  Cummins.  Of  course  when  you  refer  to  the  trust  you  refer 
to  the  American  Sugar  Refining  Co.? 

Mr.  Westcott.  And  its  allies. 

Senator  Cummins.  WTiom  do  you  mean  by  "  its  allies  "  ? 

Mr.  Westcott.  I  think  all  who  have  a  community  of  interest  with 
the  American  Sugar  Refining  Co.,  as  appeared  here  in  this  investi- 
gation. 

Senator  Cummins.  Who  do  you  think  has  a  community  of  interest 
with  it? 

Mr.  Westcott.  I  think  the  evidence  before  this  committee  has 
shown  quite  conclusively  that  the  Louisiana  producers,  the  Porto 
Rican,  the  Hawaiian,  and  to  a  certain  extent,  measured  by  the  stock 
held  by  the  American  Sugar  Refining  Co.  in  the  beet  factories,  that 
the  beet  interests  are  also  allied  with  the  trust. 

Senator  Cummins.  So,  therefore,  what  you  mean  by  the  Sugar 
Trust  is  every  producer  of  sugar  in  the  world,  or  in  the  United  States 
and  in  Cuba? 

Mr.  Westcott.  We  understand  by  the  trust  the  American  Sugar 
Refining  Co.,  but  we  also  know,  particularly  since  the  evidence  beifore 
this  committee  has  been  adduced,  that  the  other  factors  mentioned 
have  a  very  decided  community  of  interest  with  the  trust. 

Senator  Cummins.  All  this  was  disclosed  about  two  years  ago? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  The  interest  of  the  American  Sugar  Refining 
Co.  and  the  beet-sugar  factories  of  the  country? 

Mr.  Westcott.  It  was  generally  known. 

Senator  Cummins.  Also  its  interest  in  any  other  cane-sugar  refin- 
ing company.  Now,  you  do  not  mean  to  say,  do  you,  that  all  the 
sugar-producing  enterprises  of  the  United  States  are  controlled  by 
the  trust? 

Mr.  Westcott.  No  ;  the  trust  is  the  American  Sugar  Refining  Co. 

Senator  Cummins.  Now,  there  must  be  something  in  your  mind. 
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Mr.  Westcott.  And  a  community  of  interest  with  these  others, 
that  is  all. 

Senator  Cummins.  Therefore  what  you  mean  by  "  the  trust  *'  is 
every  interest  that  would  be  benefited  by  a  duty  on  sugar? 

Mr.  Westcott.  No;  the  American  Sugar  Refining  Co.  is  the 
trust — and  its  allies. 

Senator  Cummins.  These  allies,  you  think,  are  controlled  by  it  ? 

Mr.  Westcott.  No  ;  those  having  an  interest  in  it.  They  are  con- 
trolled in  their  general  action  by  tnis  commimity  of  interest.  They 
do  not  want  free  sugar.    They  are  opposed  to  free  sugar. 

Senator  Cummins.  Do  you  know  any  American  interest  that  holds 
shares  of  stock  in  Cuban  banks? 

Mr.  Westcott.  No  ;  I  do  not.  I  gave  you  the  source  of  my  infor- 
mation.   That  is  as  far  as  my  knowledge  goes. 

Senator  Cummins.  That  is,  that  there  is  a  rumor  down  in  Cuba 

Mr.  Westcott.  That  is  the  opinion. 

Senator  Cummins.  That  the  banks  of  Cuba  can  be  controlled  in 
extending  credits  by  some  interest  in  America. 

Mr.  y^^TCOTT.  That  is  the  opinion  of  the  producers  with  whom  I 
discussed  the  subject. 

Senator  Cummins.  And  that  is  all  the  knowledge  you  have? 

Mr.  Westcott.  That  is  all  the  knowledge  I  have.  I  stated  that 
very  distinctly,  Senator. 

Senator  Cummins.  You  have  already  stated  what  you  knew  with 
regard  to  the  influences  upon  the  Liga  Agraria? 

Mr.  Westcott.  What  I  was  informed  of  while  in  Cuba. 

Senator  Cummins.  But  you  stated,  or  left  us  under  the  impression, 
that  after  you  had  received  that  letter,  and  after  you  had  written 
again  to  tne  individual  Cuban  planters,  a  committee  from  Cuba 
started  to  America  to  try  to  control  our  laws,  and  that  that  committee 
met  with  some  kind  of  misadventure  after  it  reached  New  York,  and 
you  leave  us  to  believe  that  either  the  trust  got  hold  of  it  and  diverted 
it  from  the  purpose  for  which  it  started 

Mr.  Westcott.  No;  my  memorandum  states  that  what  happened 
to  the  delegation  after  it  arrived  in  New  York  is  conjectural. 

Senator  Cummins.  Your  memorandum  is  not  a  part  of  the  record, 
and  I  suppose  never  will  be.  Therefore  I  will  have  to  call  it  out. 
I  would  not  myself  agree  that  a  written  statement  should  be  put 
in  as  the  testimony  of  this  witness  after  he  has  submitted  to  an  oral 
examination.    You  never  saw  any  of  them,  did  you? 

Mr.  Westcott.  No;  I  say  that  is  conjectural,  as  to  whether  they 
ever  left  Habana  or  arrived  in  New  York. 

Senator  Cummins.  You  do  not  know? 

Mr.  Westcott.  No  ;  I  do  not  know.  I  was  simply  informed  that 
thCT  desired  to  be  represented. 

Senator  Cummins.  But  you  surmised,  along  with  all  these  other 
surmises,  that  in  some  way  the  trust  got  hold  of  these  people,  and 
either  prevented  the  committee  from  leaving  Cuba  or  tumea  it  back 
when  it  reached  New  York. 

Mr.  Westcott.  Merely  a  conjecture.  I  did  not  know  absolutely. 
I  was  without  any  knowledge  as  to  that. 

Senator  Cummins.  You  have  been  practicing  law  for  a  good  many 
years,  and  of  course  you  know  that  there  coiud  be  no  firming  upon 
your  conjectures  or  surmises. 
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Mr.  Westcott.  Certainly. 

Senator  Cummins.  ^Vhy  did  you  put  that  before  the  committee  at 
all? 

Mr.  Westcott.  Because  I  was  subpoenaed  here. 

Senator  Cummins.  You  were  not  subpoenaed  to  state  merely  sus- 
picions or  conjectures  that  were  passing  through  your  mind? 

Mr.  Westcott.  Well,  suppose  we  simply  state,  then,  that  I  was 
advised  that  a  committee  was  about  to  leave  Habana  in  order  to  be 
represented  before  the  House  Committee  on  Ways  and  Means,  and 
that  that  committee  did  not  arrive.    Those  are  the  facts. 

Senator  Cummins.  Who  advised  you  that  the  committee  was  about 
to  leave? 

Mr.  Westcott.  I  think  they  communicated  with  the  Cuban  consul 
general. 

Senator  Cummins.  What  is  his  name? 

Mr.  Westcott.  I  do  not  know.  The  Cuban  consul  general  at  New 
York 

Senator  Cummins.  How  do  you  know  that  they  communicated 
with  him? 

Mr.  Westcott.  It  came  to  me  through  the  Cuban  vice  consul  at 
Washington. 

Senator  Cummins.  And  the  vice  consul  at  Washington  told  you 
that  the  committee  had  been  appointed  and  was  about  to  leave  ? 

Mr.  Westcott.  That  a  delegation  was  about  to  leave  Cuba. 

Senator  Cummins.  The  vice  consul  of  Cuba  told  you  that.  What 
is  his  name? 

Mr.  Westcott.  Senor  Barranco. 

Senator  Cummins.  Is  he  here  now? 

Mr.  Westcott.  I  do  not  know  whether  he  is  here  now,  but  that  was 
a  straight  communication  which  would  come  through  the  consulate, 
which  has  jurisdiction  of  those  matters.  He  simply  informed  me 
that  the  delegation  was  about  to  leave  Habana. 

Senator  Cummins.  Did  he  inform  you  in  writing? 

Mr.  Westcott.  No  ;  he  telephoned  me  one  evening. 

Senator  Cummins.  Did  he  give  you  the  names  of  the  members  of 
the  committee? 

Mr.  Westcott.  No.  He  said  he  had  received  a  number  of  in- 
quiries from  Cuba  and  then  that  he  had  been  advised  that  a  delega- 
tion was  about  to  leave  Habana. 

Senator  Cummins.  And  we  are  to  understand,  then,  that  the  vice 
consul  of  Cuba,  accredited  to  this  country,  was  cooperating  with  you 
in  organizing  a  committee  in  Cuba  to  come  over  here  and  attempt 
to  influence  Congress  with  regard  to  our  laws  ? 

Mr.  Westcott.  Emphatically,  no.  This  was  a  communication 
which  came  through  the  vice  consulate  in  a  trade  matter,  a  matter 
of  commercial  relations,  and  he  simply  transmitted  that  information 
by  telephone,  not  officially  at  all. 

Senator  Cummins.  Did  he  ever  suggest  to  you  that  the  committee 
had  been  deterred  from  sailing  or  reaching  New  York;  had  been 
turned  back  through  the  influence  of  the  trust? 

Mr.  Westcott.  Never.  He  made  no  suggestions  at  all.  ^  It  would 
have  been  grossly  improper  for  him  to  have  had  anytliin^  to  do 
with  the  matter  whatever,  and  he  had  nothing  to  do  with  it.  No, 
indeed,  there  was  no  suggestion  of  any  such  thing. 
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Senator  Cummins.  Did  anyone  suggest  that  to  you? 

Mr.  Westcott.  No;  that  was  an  inference  from  the  facts  that  I 
did  know. 

Senator  Cummins.  You  say  that  you  differ  from  the  beet-sugar 
people  because  your  arguments  are  truthful  and  theirs  are  fallacious? 

Mr.  Westcott.  No;  I  do  not  say  that  their  arguments  are  falla- 
cious. I  think  a  great  deal  of  the  argument  in  Sugar  at  a  Glance 
is  to  the  point  and  is  very  convincing,  but  some  of  the  conclusions  are 
fallacious. 

Senator  Cummins.  I  understood  you  to  say  that  your  purpose  was 
to  put  up  against  the  fallacious  arguments  or  conclusions — I  do  not 
remember  which  you  said — of  the  domestic  people  the  truthful  argu- 
ments and  reasonable  conclusions  that  vou  were  to  make  and  draw 
upon  this  subject.    That  is  what  you  said,  is  it  not? 

Mr.  Westcott.  No.  That  I  expected  to  refute  such  of  their  argu- 
ments as  appeared  to  me  to  be  fallacious. 

Senator  Cummins.  Yes. 

Senator  Walsh.  Not  intending  to  put  in  any  fallacious  arguments 
yourself? 

Mr.  Westcx)tt.  They  may  have  been  considered  fallacious  by  the 
opposition. 

Senator  Cummins.  You  have  already  stated  that  the  argument 
you  made  to  the  President  was  not  lobbying  or  an  insidious  effort  to 
influence  him,  but  was  the  argument  of  a  lawyer  upon  the  facts. 
You  say  in  your  letter  to  Mr.  Tumulty : 

It  is  unnecessary  to  emphasize  the  formidable  nature  of  the  opposition — 
highly  organized,  strategically  led,  and  energized  by  unlimited  resources — which 
now  seeks  to  defeat  the  mandate  of  the  people  registered  In  such  overwhelming 
majorities  at  the  November  election. 

That  meant  to  suggest  to  Mr.  Tumulty  that  Mr.  Wilson  had  an 
overwhelming  majority  at  the  November  election.  You  knew,  did 
you  not,  that  ne  did  not  have  a  majority  at  allf 

Mr.  Westcx)tt.  In  the  electoral  college  he  had  a  majority. 

Senator  Cummins.  But  you  referred  to  the  elections  in  November, 
and  therefore  I  must  suggest  that  that  was  fallacious. 

Mr.  Westcott.  That  was  a  valid  argument.  That  can  be  refuted, 
probably,  by  the  opposition. 

Senator  Cummins.  Yes.  I  think,  however,  most  of  it  could  be. 
[Reading  further  from  letter  to  Mr.  Tumulty :] 

Nor  need  we  advert  to  the  simultaneous  appearance  here  of  various  **  sugar 
bureaus,"  ostensibly  separate  and  distinct,  but  actually  financed  by  the  allied 
American  beet  and  refining  interests,  which  constitute  the  trust,  so  called. 

We  have  agreed  that  the  trust,  so  called,  is  the  American  Sugar 
Refining  Co. 

Mr.  Westcott.  Plus  $23,000,000  of  stock  in  the  beet-sugar  com- 
panies. 

Senator  Cummins.  And  it  has  appeared,  of  course,  that  it  was 
financed  by  the  beet-sugar  people,  tne  Louisiana  sugar  people,  and 
the  Warren  people :  so  that  argument  does  not  seem  to  be  very  sound. 
[Reading  further  from  the  letter  referred  to :] 

It  is  si^ificant  that  those  bureaus  are  united  in  their  opposition  to  free 
sugar,  their  concerted  policy  in  that  resiiect  and  modus  operandi  Indicating  the 
identity  of  their  origin.  It  is  no  less  significant  that  the  Cuban  producers,  more 
vitally  concerned  in  obtaining  free  sugar  than  the  rest  of  the  world  combined. 
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have  remained  absolutely  silent  iip  to  this  time.  They  have  been  effectually 
throttled  and  papged.  as  far  as  can  be  ascertained,  by  the  threat  of  trrst- 
controlled  Habtma  banks  to  withhold  from  recalcitrant  planters  the  necessary 
credit  to  make  their  annual  crops. 

With  the  information  you  had  at  that  time,  do  you  call  that  a 
lawyer's  argument? 

Mr.  Westcott.  As  far  as  can  be  ascertained.  That  is  what  I  had 
learned  in  Cuba  from  contact 

Senator  Cummins.  You  had  no  knowledge  whatever  on  that  sub- 
ject? 

Mr.  Westcott.  Except  from  what  I  had  learned  from  contact  with 
the  producers,  who  presumably  were  familiar  with  the  conditions 
there.    That  is  a  valid  argument. 

Senator  Cummins.  It  would  be  valid  if  you  had  any  facts  upon 
which  to  support  it.     You  had  not,  now. 

Mr.  Westcott.  Then  it  would  be  incumbent  upon  the  other  side 
to  show  that  it  was  fallacious.    I  wish  they  would  prove  that. 

Senator  Cummins.  After  asserting  a  fact  about  which  you  know 
nothing,  then  you  think  the  burden  of  proof  shifts  on  those  who  do 
know? 

Mr.  Westcott.  There  is  a  suggestion.  If  that  is  true,  all  well  and 
good.    If  it  is  untrue,  we  would  like  to  know  it. 

Senator  Nelson.  Your  theory,  then,  Mr.  Westcott,  is  that  if  with- 
out any  ground  whatever  except  a  matter  of  inference  you  call  a 
man  a  liar,  it  is  his  business  to  prove  that  he  is  not  a  liar. 

Mr.  Westcott.  Xo:  it  is  not  a  matter  of  inference  at  all.  It  was 
the  result  of  my  contact  with  the  producers  in  Cuba,  who  presum- 
ably were  familiar  with  the  actual  facts.  That  point  should  be  em- 
phasized. I  had  no  way  of  becoming  familiar  with  the  facts  except 
through  the  producers  there  with  whom  I  conversed,  and  they  knew 
the  facts. 

Senator  Cummins.  You  would  expect  that  free  sugar  would  re- 
duce the  price  of  sugar  from  1^  to  2  cents  a  pound  to  the  consumer? 

Mr.  Westcott.  I  expect  that  free  sugar  will  hold  the  price  perma- 
nently to  the  consumer  at  4^  cents,  or  at  about  the  price  that  it  has 
during  the  former  free-sugar  period. 

Senator  Cummins.  That  is  not  answering  my  question.  You  are 
a  reader  of  the  arguments  put  out  by  the  ft-ee-sugar  people 

Mr.  Westcott.  Yes,  sir. 

Senator  Cummins.  And  those  in  the  Democratic  campaign  book, 
certainly,  and  I  want  you  to  state  whether  you  believed  this  to  be 
true  at  the  time  you  wrote  to  Mr.  Tumulty  that  free  sugar  would 
reduce  the  price  of  sugar  in  this  country  from  1^  cents  to  2  cents  a 
pound  ? 

Mr.  Westcott.  If  the  market  price  is  6  cents  a  pound  to  the  re- 
tailer I  think  the  price  would  be  reduced  to  4J  cents  and  held  there, 
approximately. 

Senator  Cummins.  As  you  know,  we  have  a  duty  in  this  country 
on  refined  sugar  of  $1.90  a  hundred,  and  on  Cuban  sugar  of  96° — 
it  is  $1.34  a  hundred.  I  want  you  to  tell  me  whether  you  believed 
at  the  time  when  you  wrote  tnat  that  taking  off  the  duty  would 
reduce  the  price  of  sugar  by  the  amount  of  the  duty  ? 

Mr.  Westcott.  Very  nearly. 
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Senator  Cummins.  Let  us  see.  With  that  belief  you  wrote  it  this 
"^ay: 

Nevertheless,  it  Is  submitted,  that  argument  is  as  untenable  as  its  reasoning 
is  fallacious. 

That  is,  that  it  would  ruin  the  domestic  producer? 
Mr.  Westcott.  I  think  that  is  fallacious. 
Senator  Cummins  (reading  further  from  letter) : 

Competition  can  not  become  destructive  until  the  supply  of  a  given  com- 
modity exceeds,  and  largely  exceeds,  the  existing  demand.  That  is  a  self- 
evident  statement  of  an  economic  law.  Now,  it  is  a  statistical  fact  that  the 
combined  output  of  domestic  sugar,  cane  and  beet,  added  to  the  maximum  ton- 
nage from  Cuba,  does  not  equal  the  demand  of  this  country  for  that  commodity. 
Moreover,  such  demand  is  increasing  more  rapidly  than  the  supply  In  question, 
and  in  all  probability  will  continue  to  do  so  for  many  years  to  come.  Hence 
free  sugar,  if  incorporated  in  the  revised  tariff  within  three  years,  as  proposed, 
would  not  destroy  our  producing  and  refining  industries,  as  contended,  but 
would  introduce  simply  normal  competitive  conditions,  to  the  material  benefit 
of  the  consumer. 

You  intended  in  that  way  to  indicate,  first,  that  it  would  not  hurt 
or  injure  the  domestic  producer,  but  that  it  would  reduce  the  price  of 
sugar  somewhere  from  $1.90  a  hundred  to  $1.34  a  hundred?  That  is 
what  you  intended  to  impress  on  the  mind  of  Mr.  Tumulty  ? 

Mr.  Westcott.  Yes,  sir;  with  the  exception  of. where  the  supply 
should  become  very  much  in  excess  of  the  demand  that  would  have 
its  influence,  or  where  the  supply  fell  very  much  below  the  demand 
that  would  have  its  influence  in  raising  the  price.  But  there  would 
be  thrown  on  the  market  sugar  from  Cuba,  which  would  have  an 
important  competitive  effect  and  which  would  tend  automatically  to 
hold  the  price  at  a  reasonable  figure. 

Senator  Cummins.  But  under  this  competitive  factor,  that  it  would 
bring  in  sugar  for  $1.34  a  hundred  less  than  what  it  is  now  brought 
in  for  and  compel  every  other  producer  of  sugar  to  meet  that  price? 
That  is  the  fact  about  it,  is  it  not? 

Mr.  Westcott.  Yes;  it  would  compel  them  to  meet  that  price,  in 
a  way ;  but  it  would  hold  the  price,  I  think,  at  about  4^  cents,  if  we 
can  judge  of  the  previous  free-sugar  prices. 

Senator  Cummins.  The  fallacious  argument  you  endeavored  to  re- 
fute was  that  this  reduction  in  the  price  of  sugar  would  ruin  the 
domestic  producer  by  compelling  him  to  sell  sugar  for  less  than  the 
cost  of  production,  and  you  sou^t  to  meet  that  by  the  argument  that 
the  domestic  producer  must  meet  or  ought  to  meet  Cuba  in  normal^ 
unrestrained  competition. 

Mr.  Westcott.  I  think  the  domestic  producers  can  do  that,  with 
the  exception  of  Louisiana.  I  think  it  is  a  matter  of  fact  that  all 
plantations  in  Louisiana  which  can  not  make  sugar  at  2J  cents  a 
pound  will  go  out  of  business. 

Senator  Cummins.  Do  you  think  that  every  sugar  industry  in  the 
United  States  that  could  not  make  sugar  at  2J  cents  a  pound  would 
have  to  quit? 

Mr.  Westcott.  I  think  they  would  have  to  come  to  the  Cuban 
price  in  their  production.  It  is  about  2  cents  a  pound  in  Cuba  at  the 
present  time. 

Senator  Cummins.  I  do  not  know  whether  you  have  ever  investi- 
gated the  sugar  question,  but  you  know,  I  assume,  that  there  are  not 
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very  many  beet-sugar  industries  that  can  produce  sugar  at  2^  cents 
a  Dound. 

Mr.  Wbstcott.  I  do  know  that  from  Mr.  Oimard's  testimony. 

Senator  Cummins.  You  know  it  from  the  testimony  before  the 
Hardwick  committee? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  By  all  of  the  beet-sugar  people? 

Mr.  Westcott.  Yes. 

Senator  Cummins.  And  yet  you  told  Mr.  Tumulty  that  these  in- 
dustries could  stand  competition  that  would  compel  them  to  produce 
at  2i  cents  or  go  out  of  business. 

Mr.  Westcott.  I  think  they  can  meet  that  competition,  with  some 
exceptions.  I  think  by  better  organization  and  more  efficient  methods 
generally,  and  particularly  with  the  larger  mills  and  factories,  they 
can  meet  that  competition,  because  the  demand  for  sugar  in  this 
country  is  increasing  and  will  speedily  become  greater  than  the 
supply. 

Senator  Cummins.  Of  course,  I  can  understand  how  a  man  who  is 
speaking  for  the  American  consumers,  who  want  cheaper  sugar,  can 
advocate  free  sugar;  but  I  can  not  understand  how  ah  American 
citizen  is  willing  to  advocate  free  sugar  for  the  benefit  of  a  Cuban 
planter. 

Mr.  Westcott.  It  is  for  the  benefit  of  both  the  Cuban  producers 
and  our  consumers,  as  I  stated  in  that  article  "  Sugar  must  be  free." 
Of  course,  there  is  a  differenence  of  opinion.  I  think  it  is  pretty 
evenly  divided  in  this  country. 

Senator  Cummins.  That  is  all. 

Senator  Walsh.  I  want  to  ask  a  question. 

In  reciting  these  sources  from  which  this  antifree  sugar  campai^ 
is  financed,  you  referred  to  the  Louisiana  planters,  the  beet-sugar  in- 
dustry, and  the  trust.  Dissociate  from  the  matter  the  Louisiana 
planters  and  the  beet-sugar  people,  and  what  do  you  know  about  the 
trust  having  contributed  a  dollar  to  any  campaign  against  free 
sugar? 

Mr.  Westcott.  That  is  purely  an  inference.  I  do  not  know  it. 
That  seems  to  be  the  general  opinion. 

Senator  Walsh.  Wait  one  moment.  You  are  writing  a  lawyerlike 
letter  containing  an  argument  to  the  President  of  the  United  States, 
presumably  in  me  interest  of  the  people  of  the  United  States.  Have 
you  possession  of  one  single  fact  that  will  establish  the  fact  that  the 
Sugar  Trust,  the  American  Sugar  Eefining  Co.,  has  contributed  a 
penny  toward  the  money  that  has  been  expended  in  that  propaganda? 

Mr.  Westcott.  No,  I  have  not ;  but  at  that  time  it  was  understood, 
for  instance,  I  think,  that  the  domestic  sugar  producers  were  aflUiated 
with  the  refiining  company. 

Senator  Walsh,  ifever  mind  about  that.  That  has  all  been 
developed. 

Mr.  Westcott.  Exactly. 

Senator  Walsh.  And  there  has  never  been  a  suggestion  as  to  that. 

Mr.  Westcott.  No. 

Senator  Walsh.  That  the  American  Sugar  Refining  Co.  has  con- 
tributed a  penny. 
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Mr.  AVestcott.  Not  since  the  testimony  before  this  committee.  I 
do  not  think  the  American  Sugar  Refining  Co.  has  been  at  all  active 
in  the  matter. 

Senator  Walsh.  So  that  something  that  reached  you  in  the  nature 
of  bare  rumor,  or  unsustained  suspicion,  is  here  elevated  to  the 
dignity  of  proof — established  fact — m  this  communication  that  you 
sent  to  the  President. 

Mr.  Westcott.  No;  that  is  my  argument. 

Senator  Walsh.  That  was  an  inadvertence? 

Mr.  Westcott.  No;  it  was  an  argimient,  which  could  be  refuted. 

Senator  Walsh.  Yes ;  an  argument  based  on  something  which  you 
asserted  as  a  fact. 

Mr.  Westcott.  Which  I  supposed  to  be  a  fact. 

Senator  Walsh.  Supposed  to  be  a  fact  on  bare  rumor  or  suspicion 
that  was  current. 

Mr.  Westcott.  Rumor  is  all  that  we  had  at  that  time,  before  the 
facts  were  developed  in  the  testimony  before  this  committee. 

Senator  Walsh.  It  has  not  been  disclosed  here,  at  least  this  com- 
mittee has  been  unable,  so  far  as  a  study  of  the  testimony  is  con- 
cerned, to  discover,  that  the  American  Sugar  Refining  Co.  ever  con- 
tributed a  dollar. 

Mr.  Westcott.  I  am  convinced  that  they  have  not  been  at  all 
active,  directly  or  indirectly. 

Senator  Walsh.  Now,  another  thing.  You  are  convinced  that  with 
better  organization  and  more  eflicient  management  beet-sugar  fac- 
tories can  produce  sugar  at  2^  cents  a  pound  ? 

Mr.  Westcott.  I  do  not  know  whether  they  could  or  not.  I  think 
the  larger  beet  factories  could  meet  this  competition  because  of  in- 
creasing demands  for  sugar. 

Senator  Walsh.  Let  us  take  a  sugar  factory  in  my  State.  What 
change  would  you  suggest  in  its  organization  or  in  its  management^ 
which,  in  your  judgment,  would  enable  it  to  produce  sugar  a  penny 
cheaper  than  it  does? 

Mr.  Westcott.  I  can  not  say,  because  I  am  not  familiar  with  the 
conditions  there. 

Senator  Walsh.  Let  us  take  the  State  of  Idaho.  Take  the  Black- 
foot  factory.  What  change  could  you  suggest  in  the  Blackfoot 
factory  that  would  improve  the  situation? 

Mr.  Westcott.  I  could  not  suggest  any  change. 

Senator  Walsh.  Then,  Mr.  Westcott,  you  are  testifying  under 
oath 

Mr.  Westcott.  I  am  testifying  to  the  fact  of  that  letter  having 
been  written,  and  the  argument  in  that  letter  speaks  for  itself. 

Senator  Walsh.  In  answer  to  Senator  Cummins's  auestion  here 
five  minutes  ago  you  said  that  you  were  satisfied  that  by  better  or- 
ganization and  more  eflScient  management  the  sugar  factories  would 
be  able  to  produce  sugar  at  2^  cents. 

Mr.  Westcott.  Generally  speaking,  I  think  they  could  meet  the 
competition  which  would  result  from  free  sugar  from  Cuba,  Senator. 
That  is  what  I  said. 

Senator  Walsh.  I  want  to  get  you  down  from  general  statements 
to  specific  instances.  You  can  not  tell  me  that  they  could  do  it  at 
Billings;  you  can  not  tell  me  that  they  could  do  it  at  the  Blackfoot 
factory.    Let  us  take  Salt  Lake.    Do  you  know  anything  that  could 
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be  done  in  the  way  of  changing  the  management  at  Salt  Lake,  or  the 
organization,  that  would  improve  it? 

Mr.  Westcott.  No.  So  far,  though,  as  my  study  of  the  manufac- 
ture of  sugar  goes,  beet  sugar  can  be  manufactured  at  3  cents  a  pound. 
I  do  not  know,  as  I  am  not  an  authority  on  beet  sugar  or  its  manu- 
facture. 

Senator  Walsh.  That  is  all. 

Senator  Cummins.  Just  to  continue  Senator  Walsh's  examination 
by  one  question.  How  much  do  the  beets  cost  at,  say,  $5  a  ton  that  are 
required  to  make  a  ton  of  sugar,  assuming  that  the  beets  are  graded 
15  per  cent? 

Mr.  Westcott.  How  much  a  ton? 

Senator  Cummins.  How  much  will  the  beet-sugar  factory  have  to 
pay  to  the  farmer  for  the  beets  that  would  be  required  to  make  a  ton 
of  sugar? 

Mr.  Westcott.  I  do  not  know  what  they  are  paying  to  the  farmer. 
I  think  it  is  $5.50  or  $6  a  ton,  or  $4.50.    It  varies  from  $4.50  to  $5.50. 

Senator  Cu3imins.  Supposing  they  are  paying  $5.50  or  $6  a  ton. 
Then  how  much  does  the  beet-sugar  factory  pay  to  the  farmer  for 
the  beets  that  will  make  a  ton  of  sugar? 

Mr.  Westcott.  15  per  cent  extraction? 

Senator  Cummins.  Yes. 

Mr.  Westcott.  I  would  have  to  figure  that.  Do  you  mean  you  wish 
me  to  figure  on  a  long  ton  ? 

Senator  Cummins.  You  do  not  know  without  figuring? 

Mr.  Westcott.  If  there  are  2.000  pounds  of  beets,  an  extraction 
of  15  per  cent  ? 

Senator  Cu3imins.  I  said  15  per  cent  grade. 

Mr.  Westcott.  With  a  short  ton  of  2.000  pounds,  15  per  cent  ex- 
traction would  be  300  pounds  of  sugar,  would  it  not? 

Senator  Cummins.  How  much  do  you  say? 

Mr.  Westcott.  That  is  what  I  figure  it.  I  am  not  a  beet-sugar 
expert  at  all. 

Senator  Cummins.  You  do  not  know  anything  about  it? 

Mr.  Westcott.  I  would  say  300  pounds  of  sugar  on  a  15  per  cent 
extraction  from  2,000  pounds  of  beets. 

Senator  Cummins.  How  much  would  the  beet-sugar  factory  pay 
for  the  beets  that  would  be  required  to  make  a  ton  of  sugar? 

Mr.  Westcott.  Some  of  them  are  paying,  I  believe,  $5.50  a  ton  to 
the  farmers  for  their  beets. 

Senator  Nelson.  Would  not  that,  at  $6  a  ton,  make  those  300 
pounds  of  sugar  cost  2  cents  a  pound  just  for  the  material? 

Mr.  Westcott.  At  $6  a  ton  that  would  be  $6  for  300  pounds,  would 
it  not? 

Senator  Nelson.  Yes.  That  would  be  $2  a  hundred,  would  it  not, 
just  for  the  raw  material,  the  beets? 

Mr.  Westcott.  Yes;  but  the  cost  of  manufacture  is  very  low,  as 
Mr.  I^wry  shows  in  his  literature.  I  think  that  is  not  a  very  great 
factor  in  the  cost  of  manufacture. 

Senator  Cummins.  Do  you  know  anything  about  what  the  cost  is? 

Mr.  Westcott.  No.  As  I  told  you,  Senator,  I  do  not  know  the 
cost.  It  can  be  easily  figured,  though,  on  the  basis  you  have  given 
me,  300  pounds  of  sugar  at  $6. 
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Senator  Walsh.  Do  you  not  even  know  what  the  literature  tells 
about  the  cost  of  beet  sugar? 

Mr.  Westcott.  I  have  the  data  here  that  I  could  refer  to. 

Senator  Cummins.  Do  you  think  you  ought  to  make  a  statement 
anywhere  in  regard  to  what  beet  sugar  could  be  made  for  in  this 
country  if  you  have  not  studied  the  subject  at  all? 

Mr.  Westcott.  I  have  studied  the  subject,  and  the  beet  peo- 
ple themselves  claim  3.59  cents  and  3.50  cents,  and  Mr.  Lowry 
scouts  that  and  says  it  can  be  manufactured,  I  think,  for  3  cents; 
and  I  think  at  the  Hardwick  hearings,  or  in  Representative  Hard- 
wick's  recent  speech,  it  was  shown  that  beet  sugar  could  be  made 
for  2.87  cents  a  pound.  I  do  not  know,  of  course.  I  am  not  a  beet- 
sugar  expert. 

Senator  Nelson.  But  did  you  not  state  a  moment  ago  that  Cuba 
could  make  sugar  for  2  cents  a  pound  ? 

Mr.  Westcott.  Two  cents  a  pound ;  and  then  we  have  the  freight 
rates  from  our  port  of  entry,  say  New  York,  to  the  western  sections, 
where  the  beet-sugar  territory  is,  and  that  would  be  an  additional 
factor,  which  would  ffo  on  the  cost  of  the  Cuban  sugar. 

Senator  Nelson.  Do  you  not  know  the  railroad  freight  on  beet 
sugar  from  those  western  factories  over  here  where  the  body  of  the 
consumers  is  would  cost  more  than  the  water  transportation  from 
Cuba  ? 

Mr.  Westcott.  We  have  the  water  transportation  from  Cuba  to  the 
refineries  along  the  Atlantic  coastj  we  will  say  in  New  York.  Somegoea 
to  the  Gramercy  refinery,  in  Louisiana,  and  then  we  have  the  freight 
rates  from  New  York,  if  Cuban  su^ar  wanted  to  invade  the  beet  terri- 
tory, of  refined  sugar  to  that  section.  We  would  have  to  add  all  of 
that.  So  that  the  Cuban  sugar,  by  the  time  it  was  put  down  there 
in  the  market,  would  cost  somewhere  near  2.87  or  3  cents  a  pound, 
and  the  beet  sugar  would  be  better  able  to  meet  the  competition  out 
there. 

(At  7.18  o'clock  p.  m.  the  subcommittee  adjourned  until  to-morrow, 
Wednesday,  July  9, 1913,  at  10.30  o'clock  a.  m.) 


WEDNESDAY,   JULY  9,    1913. 

Subcommittee  or  the  CoMMnTEE  on  the  Judiciary, 

United  States  Senate, 

Washingtofiy  D.  C. 
The  subcommittee  met  at  10.30  o'clock  a.  m. 

Present:  Senators  Overman  (chairman),  Reed,  Walsh,  Nelson,  and 
Cummins. 

TESnUONT  OF  A.  D.  BALDWIN. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Balawin,  please  state  your  name,  your  resi- 
dence, and  your  occupation. 

Mr.  Baldwin.  Arthur  D.  Baldwin,  living  in  Cleveland,  Ohio,  and 
practicing  law  there. 

The  Chairman.  You  are  a  practicing  lawyer  in  Cleveland,  Ohio! 

Mr.  Baldwin.  Yes,  sir. 
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The  Chairman.  What  interest  have  you,  if  any,  in  any  sugar 
industry  in  this  country? 

Mr.  jBaldwin.  I  am  interested  personally  in  Hawaiian  sugar 
stocks.  My  brothers  live  out  there  and  are  engaged  in  the  sugar 
business  out  there,  as  well  as  being  also  owners  of  stocks  and  prop- 
erties out  there. 

The  Chairman.  And  you  yourself  are  directly  interested  by  being 
a  stockholder? 

Mr.  Baldwin.  Yes. 

The  Chairman.  Have  you  been  in  Washington  during  the  present 
session  of  Congress  ? 

Mr.  Baldwin.  Yes;  I  have  been  here  at  different  times  since  the  1st 
of  April  last. 

The  Chairman.  Were  you  here  at  any  other  time  during  the  dis- 
cussion of  any  tariff  bill? 

Mr^  Baldwin.  NOj^r ;  only  during  this  session. 

The  Chairman.  What  has  been  the  nature  and  extent  of  your 
activities  in  regard  to  the  tariff  legislation  on  sugar,  if  any? 

Mr.  Baldwin.  I  have  called  on  different  Senators  and  Members 
of  Congress.    I  think  that  has  been  about  all. 

The  Chairman.  How  often  have  you  been  here? 

Mr.  Baldwin.  I  have  been  here  during  April  and  May,  for  about 
three  weeks  of  each  month.  I  think  I  was  here  three  days  during 
June,  and  for  a  coiiple  of  days  during  July,  outside  of  this  week. 

The  Chairman.  What  else  were  you  doing  during  those  three 
weeks  of  the  time  you  were  here,  other  than  seeing  Members  of  Con- 
gress and  Senators? 

Mr.  Baldwin.  Part  of  the  time  I  was  doing  nothing;  part  of  the 
time  talking  with  my  friends  from  the 

The  Chairman.  I  believe  you  have  headquarters  here? 

Mr.  Baldwin.  Yes. 

The  Chairman.  And  your  headquarters  were  the  headquarters  of 
the  Hawaiian  sugar  people? 

Mr.  Baldwin.  Yes;  323  Colorado  Building. 

The  Chairman.  Did  you  have  anything  to  do  with  getting  out  any 
literature  ? 

Mr.  Baldwin.  No,  sir.  Occasionally  some  of  the  literature  was 
shown  me  for  comment,  but  beyond  that  I  had  nothing  to  do  with  it 
except  as  I  wrote  letters  myself,  a  few  times,  to  different  Senators. 

The  Chairman.  You  are  on  a  salary? 

Mr.  Baldwin.  My  expenses  are  paid,  and  also  I  am  paid  a  compen- 
sation besides,  by  the  firm  of  Alexander  &  Baldwin. 

The  Chairman.  You  represent  Alexander  &  Baldwin,  of  New 
York,  then? 

Mr.  Baldwin.  Yes.  They  have  a  branch  office  in  New  York.  Their 
main  office  is  in  Honolulu. 

The  Chairman.  What  is  your  salary — your  compensation  ? 

Mr.  Baldwin.  $30  a  day  while  I  am  in  Washington. 

The  Chairman.  $30  a  day  while  you  are  in  Washington? 

Mr.  Baldwin.  Yes. 

The  Chairman.  And  your  expenses? 

Mr.  Baldwin.  Yes,  sir. 

The  Chairman.  Do  you  have  a  compensation  or  salary  while  you 
are  not  in  Washington? 
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Mr.  Baldwin.  No,  sir. 

The  Chairman.  So  that  you  are  paid  $30  a  day  to  come  to  Wash- 
ington? 

Mr.  Baldwin.  Yes,  sir. 

The  Chairman.  What  did  you  expect  to  do  to  earn  $30  a  day  here 
in  Washington  representing  Alexander  &  Baldwin  in  connection  with 
legislation  before  Congress? 

Mr.  Baldwin.  I  do  not  know  that  I  earned  that  much  money,  but 
they  wanted  me  to  be  here  to  do  what  I  could  to  set  forth  our  side 
of  the  case. 

The  Chairman.  Of  course,  when  you  were  getting  $30  a  day  you 
wanted  to  perform  some  service  for  it? 

Mr.  Baldwin.  Yes. 

The  Chairman.  Is  that  all  the  service  you  performed — looking 
after  Congressmen  and  Senators? 

Mr.  Baldwin.  Trying — ^yes,  sir. 

The  Chairman.  You  have  a  good  many  others  here  with  you  in 
that  business? 

Mr.  Baldwin.  I  have  several;  yes,  sir. 

The  Chairman.  "Who  else  besides  yourself? 

Mr.  Baldwin.  Their  names  have  been  given  already  in  the  testi- 
mony— Mr.  Ballou,  Mr.  Paxton,  and  Mr.  Mead,  and  some  others. 

The  Chairman.  They  are  all  receiving  good  pay — about  as  much 
as  you  are,  I  believe,  or  some  of  them  probably  more — for  this  same 
kind  of  work? 

Mr.  Baldwin.  Some  of  them  are  receiving  their  regular  salaries 
that  they  would  have  received  whether  they  were  here  or  not. 

The  Chairman.  Yes. 

Mr.  Baldwin.  I  am  not  familiar  with  their  salaries,  except  as 
they  have  been  testified  to  here. 

The  Chairman.  Can  you  not  tell  me,  in  your  own  way,  all  you  did 
in  representing  this  firm  and  getting  $30  a  day  for  it — ^all  you  did  in 
connection  wiui  the  promotion  of  their  interests? 

Mr.  Baldwin.  I  may  say  that  this  $30  a  day  was  rather  in  the  way 
of  compensation  for  my  staying  away  from  my  law  business  in  Cleve- 
land. 

The  Chairman.  If  thej  paid  you  $30  a  day  for  being  here,  they  did 
it  because  they  thought  it  wortn  while  to  take  you  away  from  your 
law  business  in  Cleveland  to  have  you  here,  and  therefore  your  serv- 
ices must  have  been  worth  something  to  them. 

Mr.  Baldwin.  Yes ;  that  was  the  idea,  I  suppose. 

The  Chairman.  Now,  I  want  to  know  what  services  you  performed; 
go  on  in  your  own  way,  and  state  fully. 

Mr.  Baldwin.  I  spent  the  most  of  my  time  calling  on  Senators  and 
on  a  few  Congressmen. 

The  Chairman.  Without  naming  them,  did  you  call  on  most  of  the 
Senators  ? 

Mr.  Baldwin.  No.  sir ;  I  should  not  suppose  I  called  on  more  than 
one-fifth  of  the  Members.    I  could  figure  it  out. 

The  Chairman.  So  that  about  all  you  did,  then,  was  to  call  upon 
about  20  Senators,  or  less  than  that  number? 

Mr.  Baldwin.  I  should  imagine  it  was  less  than  20.  I  do  not  know 
the  exact  number. 
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The  Chairman.  Did  you  furnish  a  brief? 

Mr.  Baldwin.  No  ;  I  did  not  furnish  a  brief  to  the  committees. 
I  sent  written  arguments  on  two  or  three  occasions  to  Senators  who 
requested  me  to  put  my  ideas  in  writing. 

The  Chairman.  Did  you  go  before  the  subcommittee  ? 

Mr.  Baldwin.  I  was  present  when  Mr.  Ballou  was  heard  before 
the  subcommittee,  but  I  did  not  make  any  argument  then  myself. 

The  Chairman.  I  understand,  then,  that  all  you  have  done  is  to 
write  a  few  letters  and  see  less  than  20  Senators  ? 

Mr.  Baldwin.  Yes. 

The  Chairman.  Did  you  aid  about  the  office  in  some  way? 

Mr.  Baidwin.  Oh,  we  spent  a  great  deal  of  time  tallang  things 
over. 

The  Chairman.  There  was  a  kind  of  combination  here  between  the 
Hawaiian  people,  the  beet-sugar  people,  and  the  Louisiana  people^ 
all  in  a  common  cause? 

Mr.  Baldwin.  We  had  a  common  cause,  and  we  occasionally  con- 
sulted with  them;  yes. 

The  Chairman.  What  did  you  do  in  connection  with  those  meet- 
ings that  you  had?  Did  you  have  anything  to  do  with  them?  Did 
you  advise,  did  you  consult  with  them? 

Mr.  Baldwin.  I  never  attended  any  other  meetings  except  those 
of  the  Hawaiian  people. 

The  Chairman.  What  was  the  plan  laid  down  for  the  campaign 
here  in  this  Conmess? 

Mr.  Baldwin,  it  was  a  general  campaign  in  favor  of  the  retention 
of  a  tariff  on  sugar. 

The  Chairman.  What  was  the  nature  of  the  campaign?  What 
do  you  mean  by  "  campaign  "  ?     What  were  you  to  do  ? 

Mr.  Baldwin.  Our  work  was  to  try  and  convince  individual  Sena- 
tors and  Congressmen  that  there  ought  to  be  a  duty  on  sugar. 

The  Chairman.  You  have  stated  that ;  what  else  ? 

Mr.  Baldwin.  There  was  a  publicity  campaign  carried  on. 

The  Chairman.  Describe  what  you  agreed  to  do  in  your  campaign 
for  publicity. 

Mr.  Baldwin.  I  have  said  that  I  had  little,  if  anything,  person- 
ally to  do  with  that.  Mr.  Ballou  and  some  of  the  others  have  cov- 
ered pretty  fully  what  was  done  in  that  connection,  I  think.  I  can 
tell  you  what  I  know,  if  you  wish,  but  it  has  already  been  stated  be- 
fore this  committee. 

The  Chairman.  You  mean  that  you  can  not  state  any  more  than 

they  have  stated? 
Mr.  Baldwin.  No,  sir;  not  as  much,  because  I  have  not  as  much 

personal  knowledge. 
The  Chairman.  And  you  were  just  here  to  aid  them? 
Mr.  Baldwin.  Yes. 

The  Chairman.  And  to  advise  with  them? 
Mr.  Baldwin.  Yes. 
The  Chairman.  What  interest  have  you  in  the  Hawaiian  sugar 

business  ? 
Mr.  Baldwin.  As  a  stockholder  in  several  corporations  there. 
The  Chairman.  How  many  corporations? 
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Mr.  Baldwin.  In  the  firm  of  Alexander  &  Baldwin,  and  in  the 
Hawaiian  Commercial  &  Su^r  Co.,  and  also  in  the  corporation 
known  as  H.  P.  Baldwin  (Ltd.). 

The  Chairman.  You  have  no  interest  in  any  beet-sugar  factories 
here? 

Mr.  Baldwin.  No,  sir. 

The  Chairman.  Is  that  the  extent  of  your  sugar  holdings? 

Mr.  Baldwin.  Yes. 

The  Chairman.  Senator  Walsh,  will  you  examine? 

Senator  Walsh.  From  whom  do  you  get  your  pay? 

Mr.  Baldwin.  From  the  firm  of  Alexander  &  Baldwin. 

Senator  Walsh.  And  have  they  anybody  else  in  their  service  en- 
gaged in  the  same  character  of  work  that  you  are  now  devoting 
your  time  to  ? 

Mr.  Baldwin.  Mr.  Paxton,  who  has  already  testified,  was  here 
formerly.    He  is  not  here  now. 

Senator  Walsh.  And  anybody  else? 

Mr.  Baldwin.  Mr.  Cooke,  the  New  York  manager,  has  occasion- 
ally been  down  here. 

Senator  Walsh.  They  get  no  salary  in  addition  to  what  they  draw 
regularly  in  their  employment,  as  I  understand? 

Mr.  Baldwin.  No,  sir;  no  other  salary. 

Senator  Walsh.  Are  you  drawing  a  salary  from  the  company? 

Mr.  Baldwin.  I  am  being  paid  a  per  diem. 

Senator  Walsh.  I  understand;  but  outside  of  that? 

Mr.  Baldwin.  No,  sir.  I  am  not  engaged  in  any  service  for  them 
except  here  in  Washington. 

Senator  Walsh.  You  are  not  counsel  for  the  company  ? 

Mr.  Baldwin.  No,  sir. 

Senator  Walsh.  Or  for  any  of  these  companies  in  which  you  are 
a  stockholder? 

Mr.  Baldwin.  No. 

Senator  Walsh.  What  amount  of  money  has  your  firm,  Alexander 
&  Baldwin,  contributed  to  the  general  fund  for  the  carrying  on  of 
this  campaign  during  the  present  year? 

Mr.  Baldwin.  I  think  as  a  firm  it  has  contributed  nothing  besides 
the  expenses  of  the  people  that  it  has  personally  representing  it  in 
Washington  and  what  it  has  paid  me,  besides  a  small  matter  or  corre- 
spondence. Mr.  Paxton  covered  that  quite  fully,  as  I  recollect,  and 
he  had  personal  knowledge,  which  I  have  not,  of  what  they  have 
spent.  I  think  the  general  contributions  to  the  fund  of  the  Sugar 
Planters'  Association  were  not  made  by  firms  and  agencies  like  Alex- 
ander &  Baldwin,  but  by  the  individual  plantations. 

Senator  Walsh.  Alexander  &  Baldwin  do  not  own  any  plantations 
at  all  ? 

Mr.  Bau)win.  They  are  stockholders  in  plantations,  but  they  do 
not  own  them  absolutely ;  no,  sir. 

Senator  Walsh.  What  plantations  are  they  stockholders  in? 

Mr.  Baldwin.  In  the  Hawaiian  Commercial  &  Sugar  Co.,  in  the 
Hawaiian  Sugar  Co.,  and  in  the  Kahuku  Plantation  (5). 

Senator  Walsh.  Are  vou  a  stockholder  in  any  of  those  companies 
in  any  other  way  than  being  a  member  of  the  firm  of  Alexander  ft 
Baldwin? 
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Mr.  Baldwin.  Do  you  mean  than  as  a  stockholder  in  Alexander  & 
Baldwin  ? 

Senator  Walsh.  Yes. 

Mr.  Baldwin.  Yes;  I  have  a  certain  amount  of  stock  in  the  Ha- 
waiiail  Commercial  &  Sugar  Co.  and  in  another  corporation  known 
as  H.  P.  Baldwin  (Ltd.). 

Senator  Walsh.  Can  you  tell  us  what  amount  they  have  contri- 
buted to  the  general  fund? 

Mr.  Baldwin.  No,  sir;  I  can  not;  I  do  not  know,  but  I  think  that 
has  been  covered  already  by  those  who  do  know. 

Senator  Walsh.  Of  course  if  you  do  not  know,  that  ends  it,  but 
the  fact  that  it  is  covered  would  not  answer  my  purpose  at  all,  Mr. 
Baldwin. 

Mr.  Baldwin.  Well,  I  do  not  know. 

Senator  Walsh.  Do  you  not  get  any  reports;  do  not  the  people 
who  thus  disburse  the  money  of  the  company  give  the  stockholders 
any  information  in  relation  to  the  subject? 

Mr.  Baldwin.  No  doubt  I  could  obtain  it  by  inquiry,  but  I  have 
not  seen  any  such  report;  no,  sir. 

Senator  Walsh.  Who  is  authorized  to  pay  out  the  money  of  the 
stockholders  for  purposes  such  as  this? 

Mr.  Baldwin.  The  several  boards  of  directors,  I  suppose. 

Senator  Walsh.  Have  you  given  so  little  attention  to  the  business 
of  the  corporations  in  which  you  are  a  stockholder  that  you  merely 
have  to  suppose  about  these  matters? 

Mr.  Baldwin.  I  live  in  Cleveland,  Senator,  and  I  have  complete 
confidence  in  the  members  of  my  family  who  are  operating  these 

Plantations  out  in  the  islands.  I  do  not  follow  the  details;  no,  sir. 
keep  myself  informed  on  matters  of  general  policy.  I  know  that 
they  are  making  some  contributions,  but  just  the  precise  amounts 
I  do  not  know ;  that  is,  I  do  not  know  it  in  such  a  way  that  I  could 
testify. 

Senator  Walsh.  Do  you  know  the  basis  upon  which  they  con- 
tribute? 

Mr.  Baldwin.  I  believe  it  is  on  the  tonnage  of  sugar  on  the 
plantation,  but  I  do  not  know  the  amount  per  ton.  I  do  know  that 
the  tax  of  the  Sugar  Planters'  Association  on  the  members  is  used 
for  a  variety  of  purposes — that  is,  for  the  general  purposes  of  the 
Sugar  Planters'  Association,  which  includes  the  operation  of  their 
experiment  station  there  and  experiments  on  new  machinery,  and 
such  things  as  that.    It  is  taken  in  a  lump  sum,  and  part  of  it  is 

Senator  Walsh.  Are  we  to  understand  from  you  that  there  is  no 
additional  fund  raised  besides  the  ordinary  resources  of  the  asso- 
ciation ? 

Mr.  Baldwin.  I  suppose  there  had  to  be,  perhaps,  a  little  extra 
levy  for  this  purpose  nere ;  but  I  can  not  testify  about  that,  because 
I  do  not  know. 

Senator  Walsh.  In  what  particular  line,  Mr.  Baldwin,  are  you 
an  expert? 

Mr.  Baldwin.  I  am  not  an  expert,  except  as  I  was  brought  up  in 
the  Hawaiian  Islands  on  a  sugar  plantation,  and  have  studied  the 
question  quite  carefully. 

Senator  Walsh.  Hfow  long  have  you  been  practicing  law  in 
Cleveland? 
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Mr.  Baldwin.  Since  1901. 

Senator  Walsh.  That  is  12  years? 

Mr.  Baldwin.  Yes. 

Senator  Walsh.  How  old  are  you  now  ? 

Mr.  Baldwin.  Thirty-seven  years  old. 

Senator  Walsh.  How  old  were  you  when  you  left  the  islands? 

Mr.  Baldwin.  I  was  a  resident  of  the  islands,  I  believe,  until  I 
was  25 — 1901.  Until  then  I  was  a  resident  of  the  islands,  but  I  had 
spent  a  good  deal  of  time  at  school  and  at  college. 

Senator  Walsh.  Do  you  feel  that  you  have  been  earning  your  $30 
a  day  while  here? 

Mr.  Baldwin.  I  very  much  doubt  it. 

TESTIMONY  OF  I.  A.  SMITH. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Give  your  fuU  name  and  residence. 

Mr.  Smith.  I.  A.  Smith,  Tennille,  Ga. 

The  Chairman.  What  is  your  occupation? 

Mr.  Smith.  I  reckon  I  am  a  farmer,  if  I  am  anything. 

The  Chairman.  Mr.  Smith,  are  you  a  member  of  the  farmers' 
union  ? 

Mr.  Smith.  Yes ;  I  am.    I  am  president  of  the  division  in  my  State. 

The  Chairman.  You  are  president  of  the  State  division  of  the 
farmers'  union — that  is,  president  of  the  Georgia  State  division? 

Mr.  Smith.  Yes,  sir. 

The  Chairman.  Did  you  at  any  time  go  to  a  meeting  called  bv  a 
man  by  the  name  of  Bowen  in  New  Orleans?  If  so,  please  state  when 
it  was  and  how  you  came  to  go. 

Mr.  Smith.  I  think  I  was  elected  president  about  the  1st  of  April, 
or  the  4th  of  April,  possibly. 

The  Chairman.  Last  April? 

Mr.  Smith.  Yes,  sir.  Somewhere  between  the  20th  and  30th — 
maybe  the  24th  of  April — I  received  a  telegram  from  Mr.  Bowen 
at  New  Orleans. 

The  Chairman.  Before  going  further,  tell  me  who  Mr.  Bowen  is. 

Mr.  Smith.  I  really  do  not  know.  I  learned  simply  that  he  was 
R.  D.  Bowen,  of  Texas. 

The  Chairman.  Go  ahead,  then. 

Mr.  Smith.  His  telegram  asked  me  to  meet  him  in  New  Orleans 
and  attend  the  convention  of  a  conmiittee  appointed  by  the  Naticmal 
Farmers'  Union,  on  the  subject  of  a  greater  consumption  of  cotton. 
From  my  infancy  in  the  presidency  and  my  little  knowledge  of  the 
condition  of  things,  I  was  not  inclined  to  go,  and  1  wired  Mr.  Bowen 
that  it  would  be  impossible  for  me  to  attend,  owing  to  illness.  I  was 
not  feeling  very  well,  but  I  was  not  so  ill  that  I  could  not  have 

fone,  I  reckon.  In  the  course  of  a  day  or  so  I  received  a  letter  from 
Ir.  Bowen  setting  forth  the  fact  that  the  committee  would  meet 
there,  and  he  did  not  allege  in  his  letter,  I  think,  whether  I  was  a 
member  of  the  committee  or  whether  I  was  merely  an  invited  guest. 
I  did  not  answer  his  telegram  until  I  received  that  letter. 

In  that  letter  he  said  that  my  expenses  would  be  provided  for;  that 
there  was  no  appropriation  made  by  the  national  convention  to  meet 
the  expenses,  but  that  he  would  pay  them  out  of  his  own  pocket  So 
I  wired  him  then  that  I  could  not  go. 
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I  think  about  the  29th,  possibly  in  the  afternoon,  along  about  that 
time,  I  received  a  second  telegram  urging  my  attendance.  I  decided 
that  I  would  go  and  find  out  what  he  wanted  to  do  and  how  he  was 
^oing  to  increase  the  consumption  of  cotton.  I  could  not  understand 
it,  and  I  thought  maybe  I  would  find  out  by  going. 

The  Chairman.  After  you  got  there,  how  many  members  of  the 
farmers'  union  were  tiiere,  if  you  know  ? 

Mr.  Smith.  I  think  when  I  reached  there  there  was  Mr.  Taylor, 
of  Oklahoma,  State  president,  and  Mr.  Mitchell,  of  Mississippi.  I 
am  not  positiAre  as  to  the  States  they  represented.  I  know  Mr.  Tavlor 
represented  Oklahoma.  There  was  Mr.  Lydie,  of  Texas,  and  there 
was  another  gentleman  from  Texas.  I  do  not  rememb«r  what  the 
name  of  the  ouier  gentleman  was.  There  was  Mr.  Mitchell,  State  vice 
president  of  the  Mississippi  division.  He  claimed  that  he  repre- 
sented the  president  of  Mississippi.  The  president  of  the  Louisiana 
division  was  not  there.  Mr.  Mobley  had  not  reached  there  at  the 
time  I  got  there. 

The  Chairman.  Did  he  afterwards  come? 

Mr.  Smith.  Yes ;  he  came,  along  toward  the  close  of  the  meeting. 

The  Chairman.  What  was  that  meeting  called  for? 

Mr.  Smith.  I  have  never  been  able  to  find  out  what  it  was  for,  to 
tell  you  the  truth.    I  came  home  about  as  blank  as  I  went. 

Ine  Chairman.  Well,  was  any  action  taken  in  regard  to  sugar  at 
that  meeting? 

Mr.  Smith.  No,  sir;  I  do  not  think  so.  There  were  some  letters 
written.  I  think  there  were  a  couple  of  letters  written  memorializ- 
ing our  Senators,  asking  them  to  withhold  from  any  caucus  until  we 
could  submit  more  evidence.  1  think  I  signed  a  couple  of  letters,  one 
to  Senator  Bacon  and  one  to  Senator  Smith.  We  wired  them  also. 
Mr.  Smith  later  wrote  me  that  he  did  not  receive  his  telegram,  but 
he  received  the  letter.  After  I  received  his  letter  I  wrote  Senator 
Smith  and  Senator  Bacon.  I  tried  yesterday  evening  to  get  hold  of 
the  letter  I  wrote  to  Senator  Smith,  but  his  clerks  have  misplaced  it. 
I  could  not  see  what  else  you  needed  with  me  here,  unless  it  was  that, 
and  I  intended  to  bring  the  correspondence  I  had,  but  I  had  gone 
out  of  the  post  office  on  the  20th — ^my  successor  received  his  com- 
mission on  the  19th  and  gave  me  notice  that  he  wanted  to  take 
charge  on  the  20th.  and  I  had  to  bundle  up  what  I  had  and  get  out. 
I  have  not  been  able  to  straighten  things  out  since.  The  time  was  so 
limited  after  I  got  this  telegram  that  I  could  not  get  hold  of  the 
papers. 

The  Chairman.  Were  your  expenses  paid  ? 

Mr.  Smith.  Yes,  sir. 

The  Chairman.  Who  paid  your  expenses? 

Mr.  Smith.  Mr.  Bowen. 

The  Chairman.  Were  they  paid  out  of  the  treasury  of  the  farm- 
ers' union,  or  by  Mr.  Bowen  himself? 

Mr.  Smith.  By  Mr.  Bowen  himself.  Mr.  Bowen  stated  that  there 
were  no  funds  to  pay  them  with  and  he  would  pay  them  out  of  his 
own  pocket ;  that  if  the  farmers'  union  paid  him  it  was  all  right,  and 
if  it  did  not  he  would  lose  it.  That  is  my  understanding  of  what  Mr. 
Bowen  said. 
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The  Chairman.  I  want  to  read  you  from  the  Daily  Picayune  of 
New  Orleans  of  Wednesday,  April  30 : 

"  farmers'  union  fights  tariff — PRESIDENTS  OF  SEVEN   STATES  REACH 

DECISION  AFTER  LONG  CONFERENCE  HERE COTTON  IS  AFFECTED — TEIiE- 

GRAMS    sent    to    SENATORS    URGING    REFUSAL    TO    ENTER    UNDERWOOD 
CAUCUS. 

"  Telegrams  urging  their  Senators  at  Washington  to  refuse  to  go 
into  caucus  on  the  Underwood  tariff  bill  were  sent  from- New  Orleans 
last  evening  by  presidents  of  the  farmers'  union  in  seven  cotton- 
growing  States.  The  appeal,  directed  personally  to  the  Senators,  sent 
to  Washington  by  farmers  insisted  that  time  be  given  the  association 
for  a  further  study  of  the  Underwood  bill,  since  it  is  the  unanimous 
opinion  of  the  gentlemen  represented  in  the  conference  now  on  at 
the  Hotel  Grunewald  that  if  the  new  tariff  law  is  enacted  it  will  have 
a  serious  effect  on  the  price  of  raw  cotton.  Represented  in  the  con- 
ference are  the  presidents  of  the  farmers'  union  in  Louisiana,  Missis- 
sippi, Alabama,  Georgia,  Texas,  Arkansas,  and  Oklahoma. 

"Appeals  were  sent  to  national  president,  C.  S.  Barrett,  of  the 
farmers'  union,  and  to  other  leaders  in  the  association,  urging  them 
to  take  the  question  of  the  tariff  up  and  to  fight  it  in  the  Senate  in  so 
far  as  the  bill  will  injure  the  cotton  grower." 

Mr.  Barrett  is  president  of  the  National  Farmers'  Union,  is  he  not? 

Mr.  Smith.  Yes. 

The  Chairman.  Do  you  know  whether  he  was  invited? 

Mr.  Smith.  I  do  not  think  he  was. 

The  Chairman  (reading  further  from  newspaper  article)  : 

"  The  effect  of  the  Underwood  tariff  bill  on  the  price  of  cotton  has 
already  been  severely  felt,  according  to  evidence  presented  at  the  con- 
ference hearing  yesterday.  J.  D.  Brown,  of  the  large  buying  house 
of  Brown  &  Holloman,  New  Orleans  and  Mississippi^' — 

Do  you  know  Mr.  J.  D.  Brown? 

Mr.  Smith.  No,  sir. 

The  Chairman.  Do  you  remember  his  talking  before  the  meeting? 

Mr.  Smith.  He  must  have  talked  before  I  reached  there.  I  did  not 
hear  him,  or  I  do  not  remember  that  I  did. 

The  Chairman.  You  do  not  know  who  he  is? 

Mr.  Smith.  No,  sir;  I  do  not. 

The  Chairman  (reading  further  from  newspaper  article)  : 

"  J.  D.  Brown,  of  the  large  buying  house  oi  Brown  &  Holloman^ 
New  Orleans  and  Mississippi,  testified  that  the  price  of  raw  cotton 
has  declined  on  certain  grades  from  3  cents  to  5  cents  a  pound.  Mr. 
Brown  testified  that  he  has  just  disposed  of  a  small  lot  of  If-inch 
staple,  which  he  bought  last  December  at  21  cents  and  which  he  sold 
yesterday  for  18  cents." 

Who  else  addressed  that  convention,  if  you  know? 

Mr.  Smith.  I  think  the  secretary  of  tne  manufacturers'  associa- 
tion, Mr.  Bryant,  whose  home  is  in  North  Carolina. 

The  Chairman.  He  belongs  to  the  American  Cotton  Manufac- 
turers' Association  ? 

Mr.  Smith.  Yes,  sir.  He  addressed  it,  I  think,  pretty  soon  the 
next  morning  after  I  reached  there.  I  did  not  go  into  the  meeting 
the  night  I  arrived.    I  was  pretty  well  tired  out,  and  I  asked  to  be 
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excused.  The  next  morning  when  I  appeared  Mr.  Bryant  was  there 
and  the  president  of  a  cotton  mill  of  Louisiana  was  there.  Mr. 
Bryant  had  his  speech  written  out  in  essay  form,  and  it  was  all  a 
rehearsal  of  the  memorial  of  the  manufacturers'  association  before 
the  committees,  I  think,  possibly,  and  his  arguments,  as  I  understood 
them— the  greater  portion  of  them — were  based  on  the  finer  dyes, 
that  if  those  dyes  were  taxed,  it  would  drive  the  manufacturers,  the 
American  spinners,  out  of  producing  the  finer  ^ades  of  cotton, 
something  along  on  that  line.  I  then  began  to  think  that  I  was  a 
little  out  of  place. 

After  Mr.  Bryant  got  through,  there  was  a  gentleman  there  who 
represented  the  sugar  interests,  it  seems,  and  it  also  seems  that  we  had 
more  men  outside  of  the  farmers'  union  in  there  than  we  had  of  the 
farmers'  union.  This  gentleman  asked  me  how  I  stood  on  the  tariff. 
I  told  him  that  I  stood  about  like  the  boy  who  began  to  go  to  school. 
I  was  as  ignorant  as  a  man  could  be.  I  said  that  I  was  in  favor  of 
a  low  tariff;  that  I  was  in  favor  of  the  tariff  being  taken  off  the 
necessities  of  life  and  placed  on  the  luxuries,  and  that,  as  I  under- 
stood it,  they  had  all  voted  for  a  low  tariff,  and  I  thought  they  ought 
to  be  willing  to  accept  it.    He  said  he  agreed  with  me. 

Now,  as  U>  what  Mr.  Brown  did  down  there,  I  do  not  believe  the 
meeting  knew  much  of  it.  I  have  never  seen  the  article  in  that  paper. 
What  date  was  that? 

The  Chairman.  Wednesday,  April  30. 

Mr.  Smith.  That  was  the  day  after  I  reached  there. 

The  Chairman.  This  is  an  account  of  a  meeting  that  occurred  the 
day  before. 

Mr.  Smith.  I  reached  there  on  the  night  of  the  29th,  I  think. 

The  Chairman.  I  will  read  it  to  you,  so  that  you  may  understand 
what  was  going  on  there  the  day  before,  and  then  I  will  probably 
read  you  what  it  says  about  that  day : 

"  The  fate  of  the  American  cotton  grower,  if  American  mills  are 
forced  out  of  the  manufacture  of  finer  grades  of  cloths,  was  force- 
fully brought  out  by  Mr.  Brown  " — 

He  seemed  to  be  talking  about  the  same  thing  that  Mr.  Bryant  was 
talking  about. 

"Wnen  he  declared  that  the  exporters'  price  of  raw  cotton  is 
always  lower  than  the  price  paid  by  American  manufacturers,  and 
that  all  grades  of  cotton  used  by  American  mills  are  affected  by  the 
tariff. 

"  Secretary  D.  D.  Colcock,  of  the  New  Orleans  Sugar  Exchange  " — 

Do  you  know  who  he  is  ? 

Mr.  Smith.  I  think  he  is  a  sugar  man.  That  is  the  name  that  I 
have  been  trying  to  call  to  my  mind.  He  is  the  gentleman  that  I 
made  the  expression  to  with  reference  to  my  views  on  the  tariff. 

The  Chairman  (reading) : 

"  Secretary  D.  D.  Colcock,  of  the  New  Orleans  Sugar  Exchange, 
was  invited  to  address  the  conference,  and  questioned  regarding  tariff 
legislation,  upon  which  Mr.  Colcock  is  an  expert.  Mr.  Colcock  ex- 
pressed the  belief  that  the  passage  of  the  Underwood  bill  meant  a 
reduction  in  the  price  of  raw  cotton,  and  that,  most  conservatively 
estimated,  it  will  take  not  less  than  $160,000,000  a  year  out  of  the 
pockets  of  the  cotton  growers." 

Did  you  hear  him  state  that? 
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Mr.  Smith.  No  ;  I  think  that  was  stated  before  I  reached  there. 

The  Chairman  (continuing  reading) : 

« Secretary-Treasurer  C.  B.  Bryant,  of  the  American  Cotton 
Manufacturers'  Association,  testified  that  since  the  tariff  agitation 
had  become  acute  and  the  passage  of  the  Underwood  bill  was  re- 
garded as  a  certainty,  the  cotton-goods  trade  had  been  in  a  state  of 
demoralization  bordering  on  a  panic." 

Did  you  hear  him  state  that  ? 

Mr.  Smith.  Yes ;  I  think  I  have  a  copy  of  that  at  home. 

The  Chairman.  When  he  said  that,  I  understand  that  you  con- 
cluded that  you  were  in  the  wrong  place  ? 

Mr.  Smith.  Yes ;  I  decided  that  1  was  in  the  wrong  place. 

The  Chairman  (reading) : 

"  *Some  numbers  of  yarns  have  declined  6  to  8  cents  a  pound,  and 
the  demand  for  yarn  and  cloth  has  materially  fallen  off,'  he  declared. 
'  The  only  business  to  be  had  is  for  small  lots  for  prompt  ship- 
ment.   Large  orders  for  forward  shipment  are  not  available.' 

"  Mr.  Bryant  said  that  if  the  bill  is  passed  American  mills  can 
not  operate  on  the  finer  counts,  numbering  50  and  above,  and  all 
spindles  will  be  forced  to  go  on  coarse  goods  composed  of  yarn  of 
lower  count  than  No.  50. 

"  LABOR  WILL  FEEL  BLOW. 

"Mr.  Bryant  declared  that  within  six  months  after  the  passage 
of  the  Underwod  bill  American  mills  will  have  turned  out  more 
than  enough  coarse  fabrics  to  overstock  the  market.  '  Reduction 
in  operative  force  will  immediately  follow,'  he  pointed  out.  '  In 
the  South  those  operatives  will  return  to  the  cotton  fields  to  produce 
a  greater  quantity  of  the  staple,  for  which  there  is  no  home  market* 
In  the  East  where  the  labor  is  made  up  largely  of  foreigners,  there 
will  be  grave  industrial  disputes,  walkouts,  and  strikes,  with  their 
attendant  anarchy.' " 

Senator  Cummins.  Is  that  a  Republican  or  a  Democratic  paper  ? 

The  Chairman.  This  is  the  New  Orleans  Picayune. 

Senator  Nelson.  Oh,  that  is  Democratic. 

Senator  Reed.  It  is  so  mixed  up  that  it  sounds  like  a  Bull  Moose 
roar. 

The  Chairman.  To  continue : 

"  S.  Odenheimer,  president  of  the  Lane  Cotton  Mills,  of  New 
Orleans,  appeared  before  the  committee  early  yesterday  forenoon, 
and  went  over  the  situation  thoroughly  from  the  manufacturers' 
standpoint.  Mr.  Odenheimer  pointed  out  the  impossibility  of  the 
manufacture  of  the  finer  grades  of  goods  in  competition  with  the 
Manchester  spinner. 

"  Mr.  Odenheimer  contended  that  the  cotton  manufacturer  has  not, 
during  the  past  seven  years,  paid  a  dividend  on  his  investment  in 
excess  of  5  per  cent.  He  showed  how  impossible  it  will  be  for  the 
cotton-mill  operator  to  pay  existing  prices  for  raw  cotton,  the  present 
wage  scale  to  operatives,  and  break  even.  'The  American  spinner 
now  consumes  about  5,500,000  bales  of  American  cotton,  or  a  little 
more  than  one-third  of  the  entire  production,  annually,'  he  said.  *  If 
American  consumption  of  cotton  under  this  new  tariff  would  de- 
crease 25  per  cent,  which  it  doubtless  will,  that  much  more  cotton 
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will  have  to  be  sold  in  Europe ;  and  as  European  cotton  is  not  held 
by  cotton  mills  as  in  this  country,  but  is  carried  by  cotton  merchants, 
those  cotton  merchants  will  have  additional  leverage  to  depress  the 
price  of  cotton,' 

"  Mr.  Odenheimer  went  into  the  wool  situation,  as  well  as  that 
relating  to  cotton,  and  declared  that  '  great  quantities  of  woolen 
goods  are  now  imported  into  the  United  States,  which  is  good  evi- 
dence that  American  manufacturers  can  not  compete  with  Europe 
on  manufactured  goods.  This  heavy  lowering  of  the  tariff  will 
bring  an  immense  quantity  of  woolen  goods  into  the  United  States, 
and  naturally  those  woolen  goods  will  teke  the  place  of  cotton  ^oods, 
since  woolen  manufactures  will  be  sold  much  cheaper  than  m  the 
past.' " 

That  was  more  for  the  manufacturers  than  the  farmers. 

Mr.  Smfth.  Yes ;  so  much  so  that  I  resented  it.  Mr.  Bowen  stated 
that  the  rice  growers  and  the  sugar  growers  were  going  to  join  the 
farmers'  union^  and  I  made  the  statement  in  that  meeting  that  when 
they  did  then  it  would  be  time  enough  for  us  to  undertake  to  fight 
their  battles — when  they  joined  in  with  us — and  that  we  ou^t  not 
to  undertake  to  do  it  earlier  than  that.  I  made  that  statement  in 
the  meeting. 

The  Chaibman.  The  article  continues: 

" '  In  so  far  as  the  cotton  farmer  is  concerned,'  concluded  Mr. 
Odenheimer, '  he  should  see  that  cotton  consumption  is  increased  and 
not  decreased.' 

"  The  star  witness  of  the  day,  in  so  far  as  New  Orleans  and  its  im- 
portance as  a  cotton  market  were  concerned,  was  Mr.  Brown." 

Do  you  know  whether  Mr.  Brown  is  one  of  the  gentlemen  who  has 
been  indicted  as  doing  some  kind  of  business  on  the  cotton  exchange? 

Mr.  Smith.  No;  i  do  not.  We  were  invited  over  to. the  cotton 
exchange,  but  I  did  not  find  it. 

The  Chairman.  "  Mr.  Brown  said  that  he  is  a  cotton  buyer;  that 
he  buys  from  the  farmers,  and,  most  generally,  sells  directly  to  the 
manufacturer.  For  12  years  he  has  specialized  in  the  finer  ()uali- 
ties — l|-inch  staple  and  better.  Mr.  Brown,  upon  being  Questioned, 
declared  that  New  Orleans  is  the  best  cotton  market  in  tne  South; 
that  cotton  here  usually  brings  a  better  price,  and  that  there  is 
always  a  market.  He  said  that  he  transacted  a  little  business  in 
Texas,  whereupon  D.  E.  Lyday,  vice  chairman  of  the  cotton  ports 
committee,  Farmers'  Union,  brought  up  the  rate  question  as  applying 
on  Texas  cotton  to  New  Orleans  and  to  Galveston,"  and  so  on. 

"  The  conference  was  presided  over  by  R.  D.  Bowen,  chairman  of 
the  committee  on  greater  consumption  of  cotton,  appointed  by  the 
farmers'  union,  Paris,  Tex." 

Do  you  know  who  that  is? 

Mr.  Smith.  That  is,  Mr.  Bowen? 

The  Chairman.  Yes;  Mr.  Bowen.  Is  he  the  president  of  the 
farmers'  union  of  Texas? 

Mr.  Smith.  No;  I  understand  that  Mr.  Bowen  was  appointed  as 
chairman  of  a  committee  on  the  greater  consumption  of  cottcm  at 
the  last  national  convention  at  his  own  request.  The  national  presi- 
dent so  stated  to  me ;  that  he  refused  to  appoint  anybody  else,  and 
left  it  for  Mr.  Bowen  to  select  his  committee.  That  is  the  position 
that  Mr.  Bowen  held. 


2170       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

The  Chairman.  Did  he  hold  that  position  during  the  convention 
or  was  it  a  permanent  position? 

Mr.  Smith.  No  ;  he  was  appointed  to  that  during  the  last  national 
convention. 

The  Chairman.  That  was  only  a  committee  appointed  for  that 
convention  ? 

Mr.  Smith.  Yes;  Mr.  Bowen  appointed  his  own  committee  and 
invited  others  to  it.  I  was  one  of  the  invited  guests  to  the  meeting, 
and  I  think  probably  Mr.  Mobley,  but  I  do  not  know,  and  perhaps 
some  others  that  did  not  go.  I  do  not  know  anything  about  Mr, 
Bowen,  and  I  had  no  means  of  finding,  out  anything  about  him 
before  I  went. 

The  Chairman.  The  paper  further  says : 

"President  I.  A.  Smitn,  of  the  Georgia  State  Farmers'  Union,  who 
has  been  detained  en  route,  owing  to  floods  and  delayed  traffic,  ar- 
rived in  time  for  last  evening's  session  of  the  conference.  The  work 
of  the  past  two  days  was  gone  over  for  Mr.  Smith,  who  heartily  ap- 
proved of  the  action  taken." 

Mr.  Smith.  I  do  not  agree  with  all  of  the  newspaper  report,  at  all. 

The  Chairman.  Is  that  true  or  not? 

Mr.  Smith.  It  is  not.  I  was  not  detained  except  in  Montgomery. 
The  train  was  delayed  one  hour.  I  had  to  wait  until  the  connection 
got  there,  but  there  was  no  flood.    The  flood  had  all  abated. 

The  Chairman.  How  was  it  you  happened  to  send  a  telegram  to 
Senator  Bacon  not  to  go  to  the  Democratic  caucus  ? 

Mr.  Smith.  Mr.  Bowen  had  a  letter  there  that  had  been  drafted, 
to  those  gentlemen.  That  is,  there  were  letters  drafted  to  all  of  the 
Senators.  There  was  nothing  in  that  letter  except  a  request  not  to  go 
into  the  caucus  until  we,  the  farmers'  union,  submitted  facts.  I  had 
understood  .that  they  were  going  to  place  a  duty  on  meats,  etc.,  and 
other  farm  products,  and  I  thought  possibly  if  there  was  any  evi- 
dence of  it  when  the  farmers'  union  mi^ht  help  to  straighten  it  outj 
that  it  would  be  time  enough  for  us,  if  we  got  it  before  Senator 
Bacon  and  Senator  Smith,  and  that  we  would  have  a  hearing  on  it. 

When  I  reached  Atlanta  I  was  delayed.  I  live  at  Tennille,.and  I 
went  to  Union  City.  The  farmers'  headquarters  is  at  Union  City. 
I  went  out  there  and  made  up  with  the  secretary  and  ex-president 
for  Mr.  Bacon  to  post  me  as  to  Mr.  Bowen.  When  I  got  home  I 
began  to  find  out  that  I  had  been  mixed  up  with  a  bad  crowd. 

The  Chairman.  You  understood  then  that  Mr.  Bowen  had  faked 
you? 

Mr.  Smith.  Yes;  my  understanding  was  when  I  got  back  that  Mr. 
Bowen  had  deceived  me  as  to  his  purposes.  I  do  not  think  that  Mr. 
Bowen  expected  to  increase  the  consumption  of  cotton  so  much. 
There  was  nothing  said  about  consumption. 

The  Chairman.  Did  it  impress  you  that  he  was  there  in  the  in- 
terest of  the  sugar  people  ? 

Mr.  Smith.  Yes ;  it  appeared  that  way  to  me. 

The  Chairman.  It  appeared  that  you  were  brought  to  a  sugar 
meeting? 

Mr.  Smith.  Yes. 

The  Chairman.  Was  there  anything  said  about  farmers  address- 
ing letters  to  Congressmen  about  sugar? 

Mr.  Smith.  No;  I  think  that  was  sort  of  kept  back. 
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The  Chairman.  I  see  that  there  was  an  executive  meeting  held. 
You  were  not  in  that  meeting  ? 

Mr.  Smith.  No. 

The  Chairman  (reading) : 

"  The  meeting  held  at  the  Hotel  Grunewald  yesterday  was  execu- 
tive. 

" '  We  could  not  have  the  conference  planned  for  Monday  owing  to 
the  fact  that  several  of  the  gentlemen  wno  are  to  be  present  could  not 
reach  New  Orleans  in  time,'  said  Mr.  Bowen.  '  The  gentlemen  who 
arrived,  however,  wanted  to  be  up  and  doing,  and  we  mvited  several 
experts  to  meet  with  us  informallV  and  go  over  the  tariff  situation  as 
regards  raw  cotton — the  feature  that  interests  us  more  particularly.' " 

Do  you  know  anything  about  slips  being  sent  out  from  this  meeting 
by  the  farmers'  union,  or  by  Mr.  Bowen  representing  to  be  the  farm- 
ers' union,  urging  Representatives  in  Congress  and  Senators  to  vote 
against  a  reduction  on  sugar? 

Mr.  Smith.  No  ;  I  do  not.  After  I  reached  home  I  received  a  letter 
from  Mr.  Bowen  urging  me  to  write  my  Senators  and  also  to  send 
him  a  list  of  100  prominent  farmers'  union  men  from  the  State  of 
Georgia  that  he  might  enlist.  That  letter  I  have  never  answered.  I 
then  wrote  a  letter  to  Senator  Bacon  and  Senator  Smith,  which  is  the 
letter  I  told  you  I  tried  this  morning  to  get  a  copy  of,  urging  them  to 
look  after  the  interests  of  the  farmers  of  Georgia,  as  thev  repre- 
sented their — the  farmers' — interest  in  the  tariff  measure;  that  they 
were  on  the  scene,  and  that  they  understood  the  situation  as  I  did  not. 
and  that  we  had  the  utmost  confidence  in  their  ability  to  dispose  or 
it  and  to  see  that  there  was  nothing  put  in  the  tariff  bill  that  would 
be  detrimental  to  the  farmer,  any  more  so  than  it  would  be  to  any 
other  subject  or  class  in  the  United  States.  I  cut  off  my  communica- 
tion with  Mr.  Bowen  entirely.    I  had  no  more  to  do  with  Mr.  Bowen. 

The  Chairman.  You  cut  out  Bowen  and  you  sent  this  letter  to 
Senator  Bacon,  I  suppose,  because  you  had  telegraphed  them  from 

New  Orleans  not  to  go  any  farther? 

Mr.  Smith.  They  had  acknowledged  those,  and  I  felt  I  had  stepped 
a  little  over  the  bounds  through  the  influence  of  Mr.  Bowen,  and  I  wrota 
this  letter  and  put  myself  straight  before  the  two  Senators.  I  was 
in  Senator  Smith's  office  yesterday  evening  and  he  had  his  clerks  make 
a  thorough  search  for  the  letter,  but  for  some  cause  they  have  not  been 
able  to  find  it.  I  have  a  copy  of  the  letter  at  home,  but,  as  I  said,  I 
hurried  so  in  getting  away  that  I  did  not  bring  it.  I  read  that  letter 
I  wrote  Senator  Smith,  and  I  also  read  his  reply  in  the  County  Union, 
in  my  county,  and  the  members  present  heartily  indorsed  it. 

Senator  Walsh.  I  was  a  little  curious  to  Imow  just  why  you  re- 
tired from  the  presidency  so  speedily  after  taking  office,  Mr.  Smith. 

Mr.  Smith.  Ketired  from  the  presidency  of  the  farmers'  union? 

Senator  Walsh.  Yes. 

Mr.  Smith.  I  have  not  retired ;  I  am  still  State  president. 

Senator  Walsh.  I  thought  you  said  you  had  delivered  the  books  ? 

Mr.  Smith.  No,  sir.  I  was  postmaster  in  Tennille  and  my  suc- 
cessor was  appointed,  and  I  retired  on  the  20th.  I  had  just  done 
that,  is  the  reason. 

The  Chairman.  I  see  a  little  article  in  the  paper,  "  Mr.  Bowen,  who 
i^ent  the  circular  produced  by  Senator  Williams."    I  believe  Senator 
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Williams  did  produce  a  circular  signed  by  Mr.  Bowen  urging  Senators 
to  vote  a  higher  duty  on  cotton  cloth.  That  is  the  same  Bowen,  I 
suppose? 

Mr.  Smith.  Yes,  sir;  I  suppose  it  is  the  same  man.    J.  D.? 

The  Chairman.  R.  D, 

Mr.  Smith.  R.  D.  ;  yes,  sir.    That  is  correct. 

TESTIMONY  OF  H.  S.  MOBLET. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  give  your  name,  residence,  and  occupation. 

Mr.  MoBLEY.  H.  S.  Mobley ;  I  live  at  Prairie  Grove,  Ark. ;  I  am  a 
farmer. 

The  Chairman.  What  position  do  you  hold  ? 

Mr.  MoBLEY.  I  am  the  president  of  the  Arkansas  division  of  the 
farmers'  union. 

The  Chairman.  State  whether  or  not  you  went  to  New  Orleans  at 
the  invitation  of  a  man  by  the  name  of  R.  D.  Bowen. 

Mr.  MoBLEY.  I  did. 

The  Chairman.  Just  state  in  your  own  way,  Mr.  Mobley,  how  you 
came  to  go  and  all  about  it ;  who  paid  your  expenses,  and  whether  it 
was  a  bona  fide  meeting. 

Mr.  MoBLEY.  In  view  of  what  has  transpired  since,  I  would  like  to 
go  a  little  back  of  Mr.  Bowen's  request  for  me  to  come. 

At  two  or  three  of  our  national  conventions  I  have  met  R.  D. 
Bowen,  of  Texas,  and  he  has  interested  me  quite  a  good  deal  along 
the  line  I  had  a  special  interest  in — that  is,  the  use  or  cotton  bagging 
for  wrapping  cotton  bales  instead  of  jute  bagging — and  he  seemed 
to  be  very  well  informed  on  this  and  talked  on  it  in  our  conventions. 
At  some  time — at  some  convention  that  I  did  not  attend — he  had 
been  appointed  on  a  committee  looking  to  the  greater  consumption 
of  cotton.  I  do  not  understand  whether  that  committee  was  a  perma- 
nent committee  or  just  a  temporary  committee,  but  he  had  associated 
with  him,  or  there  was  associated  with  him  on  that  committee,  a  gen- 
tleman from  Camden,  Ark.,  in  whom  I  have  very  great  confidence,  a 
man  I  worked  with  a  great  deal  in  our  farmers'  organization,  and 
some  time,  I  think  in  February,  I  was  at  Magnolia  at  an  industrial 
school  that  we  have  down  there,  and  I  heard  this  Mr.  Tate  make  a 
report  of  the  work  of  the  committee  for  the  greater  consumption  of 
cotton,  of  which  Mr.  Bowen  was  the  chairman  and  of  which  he,  Mr. 
Tate,  was  a  member.  It  was  a  very  interesting  report.  It  involved 
the  use  of  cotton  twine  in  governmental  departments,  and  he  stated 
the  number  of  bales  of  cheaper  grades  of  cotton  that  could  be  used  in 
that,  and  some  promises  that  they  had  had  with  regard  to  that,  and 
several  other  matters  that  I  do  not  care  to  rehearse  in  detail.  When 
in  the  last  of  April  I  was  at  another  industrial  school  that  we  have^ 
at  Russellville,  Ark.,  I  received  a  long-distance  telephone  call  from 
Mr.  Bowen,  saying  that  Mr.  Tate  was  sick  and  that  he  had  requested 
Bowen  to  ask  me  to  attend  a  meeting  of  that  committee  on  the  greater 
consumption  of  cotton  in  New  Orleans  in  Mr.  Tate's  place,  and  I 
stated  to  Mr.  Bowen  over  the  phone  that  I  could  not  come  at  mv  own 
expense,  and  so  he  assured  me  that  my  expenses  would  be  paid,  and 
I  took  the  next  train  and  went  down  there. 
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The  Chairman.  Now,  go  on  in  your  own  way,  Mr.  Mobley,  and 
tell  whether  or  not  you  were  deceived  and  what  was  done,  and  so  on. 

Mr.  Mobley.  When  I  arrived  at  New  Orleans — I  do  not  remember 
the  exact  date,  but  it  was  after  the  committee  or  the  body  had  ceased 
its  sessions — I  got  in  late  a^t  night,  say  about  8  or  8.30,  and  after  I 
had  had  supper  I  looked  Mr.  Bowen  up,  and  I  found  him  in  a  room 
with  the  gentlemen  that  Mr.  Smith  has  mentioned  here — ^Mr.  Taylor, 
of  Oklahoma,  Mr.  Smith,  and  others;  I  really  do  not  carry  their 
names  in  my  mind.  They  had  a  table  piled  with  a  lot  of  typewritten 
manuscript. 

The  Chairman.  Were  they  all  farmers — representatives  of  farm- 
ers' unions? 

Mr.  MoBLEY.  Those  who  were  in  the  room  at  that  time,  as  I  un- 
derstand it,  were  all  farmers.  I  do  not  understand  there  was  anyone 
else  in  there  then  but  members  of  the  union.  I  could  nov  stpte  that 
definitely,  because  I  was  not  acquainted  with  them.  That  was  T'hat 
I  understood.  They  told  me  they  had  had  an  interesting  meeting 
and  several  people  had  appeared  liefore  them  and  given  them  a  lot  of 
information  that  was  beneficial  to  them,  and  I  got  out  of  it  not  much 
detail  of  the  meeting,  but  I  got  out  of  it  a  kind  of  general  idea  that 
there  was  to  be  some  quick  work  done  in  tariff  matters  that  might 
affect  cotton  prices,  and  that  it  would  be  to  the  interest  of  the  farm- 
ers if  we  would  ask  our  Senators  and  Representatives  to  hold  up 
until  our  committee  would  have  a  chance  to  give  them  our  side  of 
tile  case,  which  I  thou^t  was  but  fair,  and  in  view  of  that  general 
idea  I  signed  a  telegram  to  our  two  Senators.  I  do  not  remember  the 
wording  of  the  telegram.  I  did  not  write  the  telegram.  I  took  every- 
thing at  its  face  value.  I  was  there  among  men  who  I  thought  had 
a  national  reputation  in  the  organization.  I  had  not  had  time  to  go 
into  the  details  of  it,  but  I  signed  the  telegram,  at  Mr.  Bowen's  re- 
quest, which  I  understood  would  ask  our  Representatives  to  give  our 
people  an  opjportunity  to  be  heard  on  tariff  legislation  which  would 
affect  the  price  of  cotton,  and  I  will  state  further  that  I  understood 
that  it  would  not  be  Mr.  Bowen  who  would  present  that  matter,  but 
that  it  would  be  our  national  legislative  committee ;  that  he  and  this 
committee  would  report  their  findings  to  the  national  legislative  com- 
mittee, and  that  the  national  legislative  committee  would  represent  the 
organization  at  Washington  in  the  matter. 

The  Chairman.  Did  you  afterwards  find  out  that  that  was  not 
true? 

Mr.  MoBLEY.  I  have  not  followed  the  matter  in  detail  through  Mr. 
Bowen.  I  have  read  some  newspaper  articles  and  since  I  came  here 
have  met  Mr.  Smith  and  talked  to  him,  and  I  have  been  led  to  be- 
lieve^ — I  do  not  know  that  I  ought  to  say  that;  I  have  not  enough  in- 
formation at  hand  to  say  itj  but  there  is  a  hint  of  a  suspicion  m  my 
mind  that  possibly  everything  was  not  just  what  it  ought  to  have 
been  there.  But  I  do  not  know  where  to  locate  it,  and  I  do  not  think 
it  would  be  fair  for  you  to  make  me  state  that. 

The  Chairman.  You  were  not  there  when  the  meeting  was  held  ? 

Mr.  MoBLEY.  I  arrived  that  night,  and  I  was  with  them  two  or 
three  hours  the  next  day.  But  I  understood  the  meeting  had  ad- 
journed— Mr.  Bowen  told  me  the  meeting  had  adjourned — before  I 
arrived. 


2174       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

The  Chaikman.  You  did  not  hear  the  addresses,  then,  of  course? 

Mr.  MoBLEY.  No,  sir ;  none  of  the  addresses. 

The  Chairman.  And  your  expenses  were  paid  by  Mr.  Bowen  ? 

Mr.  MoBLEY.  Yes,  sir;  that  is,  my  railroad  expenses.  I  only 
charged  him  my  railroad  transportation. 

Senator  Walsh.  How  extensive  is  this  National  Farmers'  Union, 
Mr.  Mobley? 

Mr.  Mobley.  I  believe  that  we  have  an  organization  that  is  more 
or  less  well  organized  in  23  or  24  States — ^something  like  that. 

Senator  Walsh.  Have  you  any  idea  of  the  aggregate  number  of 
members? 

Mr.  Moblby.  I  have  heard  it  variously  estimated  at  from  one  to 
two  million  members,  but  I  could  not  state  that. 

Senator  Walsh.  Do  you  know  whether  that  committee,  thus  as- 
sembled, did  make  any  kind  of  a  report  to  anybody? 

Mr.  Mobley.  No,  sir;  I  do  not.  I  stated  in  this  first  statement  that 
I  had  understood  that  the  findings  of  this  committee  were  to  be  re- 
ported to  our  national  legislative  committee. 

Senator  Walsh.  But  what  I  want  to  know  now  is  whether  you  had 
any  information  that  they  did  take  any  formal  action  ? 

Mr.  Moblby.  I  will  answer  your  question  this  way :  The  only  thing 
I  remember  to  have  heard  after  that  committee  dispersed  at  New 
Orleans  was  I  received  a  letter  from  one  of  our  Senators,  presumably 
in  answer  to  my  telegram,  asking  for  such  data  and  information  as 
we  had  to  offer.  I  think  I  remember  that  I  wrote  him — it  may  be  1 
only  wrote  direct  to  Mr.  Bowen,  but  I  think  I  remember  I  wrote 
him — that  Mr.  Bowen  would  furnish  the  matter,  as  I  did  not  have  it 

Senator  Walsh.  That  apparently  was  in  answer  to  your  telegram, 
and  not  brought  out  by  any  report  made  by  the  committee? 

Mr.  Mobley.  That  is  correct.  After  that,  though,  I  received  a 
letter  from  Mr.  Bowen  stating  he  had  sent  some  matter  to  our  Sen- 
ators, and  he  set  forth  in  detau  what  the  matter  was,  but  I  really  did 
not  go  into  it. 

Senator  Walsh.  So  you  gather  that  something  in  the  nature  of  a 
letter,  circular  or  otherwise,  went  out  from  this  committee  thus  as- 
sembled to  some  of  the  Senators  at  least? 

Mr.  Mobley.  Yes,  sir. 

Senator  Walsh.  Purporting  to  give  the  conclusions  arrived  at  by 
that  committee. 

Mr.  Mobley.  Yes,  sir. 

Senator  Walsh.  Do  you  know  whether  the  National  Association  of 
Farmers'  Unions  has  taken  any  action  at  all  in  connection  with  the 
tariff? 

Mr.  Mobley.  No  ;  1  do  not. 

Senator  Walsh.  Would  you  be  likely  to  know  if  it  had  ? 

Mr.  Mobley.  I  think  so.    I  think  I  would  have  been  advised  of  it 

The  Chairman.  Have  you  since  this  meeting  heard  it  condemned 
by  the  members  of  the  farmers'  union — the  leading  members  of  the 
farmers' union? 

Mr.  Moblby.  Yes ;  I  have. 

The  Chairman.  They  think  this  meeting  was  gotten  up  for  an- 
other purpose  than  that  for  which  you  were  summoned? 

Mr.  Moblby,  I  will  answer  your  question  this  way:  I  am  rather 
slow  to  make  accusations  against  people  and  men,  and  about  thihgs, 
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unless  I  have  something  solid  to  base  my  opinion  on ;  but  Mr.  Smith 
has,  in  a  sense,  voiced  my  feeling  at  tnat  meeting — that  there  was 
something  there  that  was  not  exactly  what  I  would  like.  That  is  to 
say,  at  all  meetings  we  have — ^local,  State,  and  national — I  have  come 
to  know  that  there  is  always  a  body  of  men  around  those  meetings 
with  their  own  selfish  purposes  in  view,  and  that  we  have  to  be  very 
careful ;  and  that  has  made  me  a  little  suspicious,  and  so  I  suppose  1 
just  attached  that  same  idea  to  this  meeting. 

The  Chairman.  You  have  lobbyists  before  your  meetings,  then? 

Mr.  MoBLEY.  Oh,  ves.  We  have  to  deal  with  people  all  the  time 
who  try  to  work  us  lor  their  own  interests.  I  say  that  frankly ;  and 
no  doubt  we  sometimes  get  worked. 

Senator  Cummins.  The  National  Farmers'  Union  has  a  legislative 
committee,  has  it  not  ? 

Mr.  MoBLEY.  I  want  to  say  that  as  I  understand  it  that  is  more  or 
less  an  informal  affair.  The  national  association  is  supposed  to  take 
an  interest  in  matters  of  general  legislative  interest  to  the  farmers, 
and  the  national  president,  I  understand,  has  authority,  given  by  the 
national  board  or  directors^  that  he  may  summon  people  to  act  with 
him  in  making  representations  with  regard  to  things  that  affect  the 
farmer  in  a  legislative  way. 

Senator  Cu^imins.  It  does  not  hesitate  to  ask  legislative  bodies  to 
pass  such  bills  as  it  regards  as  good  or  refrain  from  passing  such  bills 
as  it  regards  as  bad? 

Mr.  MoBLEY.  Oh,  no.  We  do  not  hesitate  to  ask  anything  we  think 
is  in  our  favor  and  right. 

Senator  Cum^iins.  Certainly  not.  Among  other  things,  I  suppose 
you  know  that  that  association  has  been  before  the  committees  of 
Congress  insisting  that  the  antitrust  law  should  be  so  modified  as  to 
allow  combinations  among  farmers  raising  cotton  that  would  enable 
them  to  control  the  sale  of  the  cotton  ? 

Mr.  MoBLEY.  I  do  not  know  that  that  has  anything  to  do  with 
this  hearing;  but  I  want  to  say  this:  That  I  am  perfectly  aware  of 
it  and  am  in  favor  of  it  and  working  for  it  and  want  it  to  come  to 
pass. 

Senator  Cummins.  I  am  not  criticizing  it  at  all,  but  I  am  trying  to 
suggest  that  there  are  things  that  the  National  Fanners'  Union  may 
do  in  connection  with  legislation  that  are  perfectly  legitimate. 

Mr.  MoBLEY.  Surely,  yes,  sir. 

Senator  Cummins.  And  in  this  case  Mr.  Bowen — and,  by  the  way, 
he  lives  where? 

Mr.  MoBLEY.  I  think  at  Paris,  Tex.  That  is  his  residence,  as  I 
remember  it. 

Senator  Cummins.  Mr.  Bowen  presented  a  plan  by  which  he 
thought  at  least  the  welfare  of  the  farmers  of  the  South  could  be 
promoted.  You  see  nothing  in  his  suggestion  that  indicated  any  bad 
faith  on  his  part,  do  you  ? 

Mr,  MoBLEY.  No,  sir;  I  do  not. 

Sehator  Cummins.  If  they  were  deceived  by  manufacturers  of 
cotton,  you  see  no  evidence  that  Mr.  Bowen  was  not  in  earnest  and 
honest  in  what  he  was  trying  to  do? 

Mr.  MoBLEY.  No.  I  can  not  say  that  I  saw  anything  crooked  in 
it.     There  is  something  around  tnose  kind  of  places  always,  to  a 
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man  that  is  used  to  them — and  I  suspect  that  you  have  had  the  same 
exj)erienee — ^you  sense  a  thing  once  in  a  while,  and  can  not  exactly 
locate  it,  and  do  not  know  what  to  do  with  it. 

Senator  Cumaiins.  The  thing  that  seems  to  have  been  sensed  here 
is  that  when  you  got  together  down  there  to  consider  the  welfare 
of  the  southern  farmer  there  were  some  people  who  were  interested 
in  sugar  who  sought  to  make  this  committee  believe  that  if  the 
sugar  interest  was  depressed  it  would  have  some  effect  upon  the 
price  of  cotton. 

Mr.  MoBLEY.  No ;  I  did  not  get  that  idea ;  no,  sir. 

Senator  Cummins.  Mr.  Smith  has  suggested  that,  and  I  did  not 
know  but  that  you  had  gotten  the  same  idea. 

Mr.  M0BI.EY.  No ;  I  did  not  get  that  idea. 

Senator  Cummins.  Well,  did  you  get  the  idea  that  there  were 
some  manufacturers  of  cotton  there  who  felt  that  if  there  was  not 
a  proper  duty  maintained  on  cotton  goods  that  might  depress  the 
price  of  cotton  in  the  United  States? 

Mr.  MoBLEY.  Yes;  I  had  that  idea  before  I  went  there. 

Senator  Cummins.  You  were  rather  in  sympathy  with  that  idea, 
were  you  not  ? 

Mr.  MoBLEY.  Yes. 

The  Chairman.  What  right  did  Mr.  Bowen  have  to  call  a  meeting 
of  that  sort? 

Mr.  MoBLEY.  I  told  you  that  my  attendance  at  that  meeting  was 
through  his  use  of  the  name  of  a  friend  of  mine  who  he  represented 
was  a  member  of  the  committee,  and  could  not  attend  on  account  of 
sickness.    I  went  there  through  his  use  of  that  name. 

The  Chairman.  Knowing  as  you  do  the  rules  and  regulations  of 
the  farmers'  union,  was  there  any  appropriation  made  to  pay  the 
expenses  of  that  meeting? 

Mr.  MoBLEY.  The  truth  is  we  are  not  quite  so  definitely  and  sys- 
tematically organized  as  other  business  organizations;  and  I  think 
that  sometimes  special  committees  are  appointed,  and  they  go  out 
and  do  their  work  and  then  render  their  expense  accounts  afterwards, 
and  the  money  is  reimbursed.  I  am  not  saying  that  was  true  of  this 
meeting,  but  that  is  what  I  based  my  idea  on  of  Mr.  Bowen  being 
able  to  pay  these  expenses  out  of  his  own  pocket — that  he  would  be 
reimbursed  by  the  national  organization.  I  do  not  say  that  is  a  fact, 
but  that  was  my  idea. 

The  Chairman.  Do  you  not  know  this  meeting  held  there  was 
generally  condemned  as  a  fake  meeting  by  farmers  generally  and 
members  of  the  farmers'  union  throughout  the  country  f 

Mr.  MoBLEY.  I  am  frank  to  say  that  there  was  apparently  an  effort 
there  to  use  us  in  a  way  that  was  not  proper. 

Senator  Cummins.  Who  are  the  men  of  the  farmers'  union  that 
have  condemned  it? 

Mr.  MoBLEY.  That  is  a  hard  question  to  answer. 

Senator  Cummins.  If  you  heard  them  condemn  it  you  can  give  us 
their  names. 

Mr.  MoBLEY.  The  State  secretary  of  Arkansas  came  to  me.  He  is 
a  good  friend  of  mine.  He  said,  "  Mobley,  I  would  not  have  any- 
thing more  to  do  with  that  thing."  I  said,  "  Paine,  I  guess  you  are 
right,  so  far  as  I  can  see  now."  That  really  is  about  the  only  direct 
personal  thing  I  could  say  about  that. 
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Senator  Cummins.  Was  that  after  this  investigation  started? 

Mr.  MoBLEY.  That  was  when  this  sugar  investigation  started  up. 
That  had  not  taken  place  when  this  meeting  was  held,  and  if  it  had 
I  would  not  have  been  there.  All  this  sugar-lobby  business  has  come 
up  since  then. 

Senator  AVaijsh.  Are  we  to  gather  from  what  you  say  that  Mr. 
Tate  was  not  sick  and  had  not  requested  your  attendance  ? 

Mr.  MoBLEY.  No;  I  do  not  say  that. 

Senator  Walsh.  Have  you  had  any  communication  of  any  kind 
with  him  that  would  enable  you  to  tell  us  what  the  fact  is  about  that? 

Mr.  MoBLEY.  No,  sir. 

Senator  Walsh.  You  do  not  know  whether  he  actually  did? 

Mr.  MoBLEY  (interrupting).  No;  I  took  it  as  a  matter  of  fact,  and 
have  not  heard  to  the  contrary. 

(Witness  excused.) 

The  Chaikman.  Isow,  we  will  begin  on  the  wool  business.  I  will 
call  the  names  of  witnesses  first,  to  see  who  is  here.  Is  Mr.  Thomas 
O.  Marvin  here? 

Mr.  Thomas  O.  Marvin.  Yes,  sir. 

The  Chairman.  Is  Mr.  Winthrop  L.  Marvin  here? 

Mr.  WiNTRHOP  L.  Marvin.  Yes,  sir. 

The  Chairman.  Mr.  William  Whitman? 
'  Mr.  Whitman.  I  am  here. 

TESTIMONY  OF  WILLIAM  WHITMAN. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Give  your  full  name,  residence,  and  occupation. 

Mr.  Whitman.  William  Whitman.  I  reside  in  Brookline,  Mass. 
I  am  a  merchant.    I  am  interested  in  the  manufacture  of  textiles. 

The  Chairman.  What  positions  do  you  hold  connected  with  these 
textile  manufactures? 

Mr.  Whitman.  Oh,  quite  a  lot  of  them.  Do  you  want  me  to 
enumerate  them  all  ? 

The  CHAiRarAN.  Yes;  we  would  like  to  have  them. 

Mr.  Whitman.  I  am  a  director  of  the  Arlington  Mills,  of  Law- 
rence, Mass. 

I  am  the  president  and  a  director  of  the  Xashawena  Mills,  and  of 

the  Manomet  Mills. 

I  am  the  president  and  a  director  of  the  Xonquit  Spinning  Co. 

Those  three  are  all  in  New  Bedford. 

The  Chairman.  Is  that  all? 

Mr.  Whitman.  I  am  trying  to  think.  No.  I  am  a  director  in  the 
Calhoun  Mills,  of  Calhoun  Falls,  S.  C.  My  firm  owns  a  mill  which 
goes  under  the  name  of  the  Monomac  Spinning  Co. 

I  am  a  director  in  the  Hope  Webbing  Co. 

Senator  Nelson.  Where  is  the  Monomac  Co.  located  ? 

Mr.  Whitman,  That  is  in  Lawrence,  Mass.    I  think  I  have  given 

you  them  all. 

The  Chairman.  Do  you  know  what  is  the  combined  capital  of  all 

these  mills? 

Mr.  Whitman.  I  think  I  could  give  it  to  you. 
The  Chairman.  Just  approximate  it. 
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Mr.  Whitman.  I  will  have  to  figure  it  over  in  my  mind.  [^ After 
a  pause.]  Well,  it  is  somewhere  between  fifteen  and  twenty  millions 
of  dollars.  Of  course  I  could  give  it  to  you  accurately  if  you  really 
need  it. 

The  Chairman.  No;  I  just  want  to  know  approximately. 

Senator  Reed.  What  is  your  business,  or  what  do  you  manufac- 
ture at  the  Arlington  mills;  just  whether  it  is  cotton  or  wool,  or 
both  ? 

Mr.  Whitman,  Both.    The  wool  predominates. 

Senator  Reed.  What  is  the  fact  with  reference  to  the  Nashawena 
mills? 

Mr.  Whitman.  Do  you  mean  as  to  what  it  produces  ? 

Senator  Reed.  Yes. 

Mr.  Whitman.  That  produces  fine  cotton  cloth.  It  uses  silk,  also, 
in  combination  with  cotton. 

Senator  Reed.  You  do  not  manufacture  wool  at  that  mill? 

Mr.  Whitman.  No,  sir. 

Senator  Reed.  Do  you  produce  silk  there,  or  do  you  use  silk 

Mr.  Whitman.  We  use  silk. 

Senator  Reed.  In  the  manufacturing  processes? 

Mr.  Whitman.  Yes. 

Senator  Reed.  C!ombined  sometimes,  I  presume,  with  cotton.  Is 
that  the  way  ? 

Mr.  'Whit^ian.  Yes ;  in  different  forms. 

Senator  Reed.  Now,  how  about  the  Manomet  spinning  mills? 

Mr.  Whitman.  If  I  have  given  the  title  of  "spinning"  for  the 
Manomet,  that  is  wrong.    The  title  is  "  Manomet  Mills." 

Senator  Reed.  Manomet  Mills? 

Mr.  Whitman.  Yes. 

Senator  Nelson.  What  do  you  produce  there — I  mean  as  to  whether 
it  is  cotton  or  wool? 

Mr.  Whitman.  Cotton. 

Senator  Nelson.  Spinning  thread  or  making  cotton  cloth? 

Mr.  Whitman.  Spinning  yarns. 

The  Chairman.  What  number? 

Mr.  Whitman.  We  have  two  mills,  one  a  mule  spinning  mill  where 
we  spin  up  to  No.  26,  and  the  other  a  frame  spinning  mill  where 
we  spin  from  18's  to  36's,  I  think. 

Senator  Reed.  Have  you  two  mills,  then,  at  Manomet? 

Mr.  Whitman.  There  are  two  mills  in  one  yard. 

Senator  Reed.  At  Nonquit — have  I  got  that  name  right? 

Mr.  Whitman.  Yes ;  the  Nonquit  Spinning  Co. 

Senator  Reed.  What  do  you  spin  there? 

Mr.  Whitman.  We  spin  yams. 

Senator  Reed.  Cotton  or  wool? 

Mr.  Whitman.  All  cotton. 

Senator  Reed.  Cotton.  At  the  Calhoun  Mills  what  do  you  pro- 
duce? 

Mr.  Whitman.  Cotton  cloths. 

Senator  Reed.  At  the  Owens  Mills,  which  you  say  your  firm  own — 
have  I  that  right? 

Mr.  Whitman.  No. 

Senator  Reed.  What  was  that  mill  your  firm  owns  ? 
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Mr.  Whitman.  The  Monomac  Spinning  Co. 

Senator  Eeed.  The  finn  owns  the  Monomac  Spinning  Co.  at  Law- 
rence, Mass.? 

Mr.  Whitman.  Yes. 

The  Chairman.  What  is  the  number  of  yarns? 

Mr.  Whitman.  Would  you  not  like  me  to  tell  the  character  of  the 
yarns  also? 

The  Chairman.  No. 

Mr.  Whitman.  Up  as  high  as  50. 

The  Chairman.  How  low? 

Mr.  Whitman.  Almost  any  count. 

Senator  Reed.  Are  you  inquiring  about  the  mills  at  Calhoun,  Mr. 
Chairman? 

The  Chairman.  No;  about  his  cloth.  Just  out  of  curiosity  I 
wanted  to  know  the  number  of  yams  he  made  in  Massachusetts. 

Senator  Eeed.  At  your  Massachusetts  mills  you  produce  cotton 
or  wool? 

Mr.  Whitman.  At  which  mill? 

Senator  'Reed,  The  Lawrence  mill — the  Monomac  Mill. 

Mr.  Whitman.  We  produce  wool  and  cotton  both. 

Senator  Beed.  You  answered  the  chairman's  question  in  regard  to 
the  numbers  of  these  wools  and  you  were  answering  with  reterence 
to  this  mill? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Those  are  the  only  mills  in  which  you  are  financially 
interested  ? 

Mr.  Whitman.  I  think  I  mentioned  another. 

Senator  Reed.  What  was  the  other? 

Mr.  Whitman.  The  Hope  Webbing  Co.,  of  Pawtucket,  R.  I. 

Senator  Reed.  What  do  you  produce  there  ? 

Mr.  Whitman.  Webbings. 

Senator  Reed.  Made  of  what  material,  cotton  or  wool,  or  what? 

Mr.  Whitman.  Chiefly  cotton,  I  think. 

The  Chairman.  Is  the  larger  number  of  yarns  you  make  below  50 
or  above  50? 

Mr.  Whitman.  You  mean  in  bulk? 

The  Chairman.  No  ;  in  pounds. 

Mr.  Whitman.  Oh,  I  thmk  the  larger  proportion  in  pounds  would 
be  below  50,  very  much. 

The  Chairman.  What  is  the  quantity?  Can  you  give  me  about  the 
quantity  of  yarns  you  make,  in  pounds? 

Mr.  Whitman.  If  you  will  give  me  a  moment  to  think,  I  can  tell 
you  approximately.  [After  figuring.]  I  should  say  approximately 
from  540,000  to  600,000  pounds  a  week. 

The  Chairman.  About  600,000  pounds  a  week? 

Mr.  Whitman.  Yes.  I  am  approximating.  Somewhere  from 
540,000  to  600,000  pounds  a  week. 

Senator  Beed.  Of  yams,  is  that? 

Mr.  Whitman.  Some  oi  that  yam  goes  into  cloth. 

The  Chairman.  I  understand.    I  want  your  entire  output 

Mr.  Whitman.  I  have  given  you  the  entire  output  I  so  under- 
stood your  question,  Mr.  Qiairman. 

The  Chairman.  Do  you  usually  run  every  day  in  the  year? 
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Mr.  Whitman.  We  do  when  we  can. 

The  Chairman.  Do  you  have  night  work  also?  Do  you  run  at 
niffht? 

Mr.  Whitman.  In  two  of  our  mills  we  do,  when  we  have  the  work 
to  do  it. 

The  Chairman.  What  mills  are  those? 

Mr.  Whitman.  In  the  Arlington  mills,  in  what  is  called  the  card- 
ing and  combing  department;  when  we  have  work  enough  to  do,  we 
arrange  to  run  that  one  department  all  night. 

Senator  Eeed.  What  mill  is  that? 

Mr.  Whitman.  That  is  the  Arlington  Mills,  of  Lawrence.  We 
have  one  other  mill  which  is  arranged  in  the  same  way,  the  Manomet 
Mill,  of  New  Bedford.  That  is  arranged  for  the  carding  room  to  run 
continuously. 

The  Chairman.  How  many  spindles  has  that  mill  ? 

Mr.  WnrTMAN.  About  125,000. 

The  Chairman.  How  many  has  the  mill  at  Lawrence? 

Mr.  Whitman.  Cotton  spindles? 

The  Chairman.  Yes. 

Mr.  Whitman.  I  think  it  has  62,000. 

The  Chairman.  I  suppose  you  run  the  looms  in  connection  with 
these  spinning  mills? 

Mr.  Whitman.  No,  sir ;  we  do  not. 

The  Chairman.  You  make  the  yam  and  send  it  to  your  own 
looms? 

Mr.  Whitman.  In  some  mills  we  use  our  entire  product  to  weave 
into  cloth,  and  in  another  mill  we  use  a  part  of  the  product  for 
•  weaving  into  cloth  and  a  part  of  the  product  we  sell  to  others. 

The  Chairman.  Let  me  get  it  in  my  mind  and  see  if  I  am  right. 
The  weekly  output  of  your  mills  in  yam  is  600,000  pounds? 

Mr.  Whftman.  Between  540,000  and  600,000  pounds. 

The  Chairman.  A  week? 

Mr.  Whitman.  That  is  cotton  yarn. 

The  Chairman.  I  understand.    Tha£  is  all.  Senator  Reed.    • 

Senator  Reed.  That  is  cotton.    How  much  is  the  output  of  wool? 

Mr.  Whitman.  To  answer  that  properly  I  would  have  to  give  you 
the  capacity,  because  it  is  so  long  since  we  have  been  able  to  run  full 
time  that  I  have  no  data.  The  output  of  the  wool  combing  mill,  if 
lum  full  time  and  nights,  could  be  pushed  to  400,000  pounds  weekly. 
In  the  spinning  mills,  if  I  could  run  them  full  during  tne  day,  I  t^ink 
the  product  could  be  made  about  250,000  pounds  weekly  of  worsted 
ynm. 

Senator  Reed.  You  spoke  of  your  ability  to  run  them;  you  said 
if  yon  could  run  them  on  full  time.  Without  going  into  details,  has 
your  failure,  or  your  inability  to  run  them  on  full  time,  been  on 
account  of  labor  disturbances  or  on  account  of  market  conaitions? 

Mr.  Whitman.  On  account  of  market  conditions,  mainly. 

Senator  Reed.  And  for  how  long  a  period  of  time  have  the  market 
conditions  been  such  that  you  could  not  run  these  woolen  mills  to 
their  capacity? 

Mr.  Whitman.  It  has  been  going  on  from  1909  to  the  present 
time.    It  is  worse  to-day  than  it  has  ever  been  in  my  experience. 
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Senator  Reed.  Prior  to  1909  what  was  the  condition  with  regard 
to  these  particular  mills  I  am  inquiring  about? 

Mr.  Whitman.  I  understood  your  former  question  to  apply  only  to 
the  worsted  mills? 

Senator  Reed.  Yes. 

Mr.  Whitman.  Does  your  present  question  apply  to  the  same 
thing? 

Senator  Reed.  To  the  same  thing.  [To  the  oflScial  reporter:] 
Read  the  preceding  question. 

(The  official  reporter  repeated  the  testimony,  as  follows:) 

Senator  Ukkd,  You  spoke  of  your  ability  to  run  them ;  you  said  if  you  could 
run  them  on  full  time.  Without  going  into  detaUs,  has  your  failure,  or  your 
inability  to  run  them  on  full  time,  been  on  account  of  labor  disturbances  or 
on  account  of  market  conditions? 

Mr,  Whitman.  On  account  of  market  conditions,  mainly. 

Senator  Reed.  And  for  how  long  a  period  of  time  have  the  market  conditions 
been  such  that  you  could  not  run  these  woolen  mills  to  their  capacity? 

Mr.  Whitman.  It  has  been  going  on  from  1909  to  the  present  time.  It  is 
worse  to-day  than  it  has  ever  been  in  my  experience. 

Senator  Reed.  Prior  to  1909  what  was  the  condition  with  regard  to  these  par- 
ticular mills  I  am  inquiring  about? 

Senator  Reed.  I  am  inquiring  about  the  same  thing  prior  to  1909 
that  you  answered  with  reference  to  subsequent  to  that  period. 

Mr.  Whitman.  With  the  exception  of  a  short  period,  I  think  dur- 
ing the  panic  of  1907,  we  ran  full. 

Senator  'Reed,  For  how  long  had  that  been  true  ? 

Mr.  Whitman.  Oh,  practically  true  as  far  back  as  1894. 

Senator  Reed.  Prior  to  1894  the  mills  were  in  existence,  were  they? 

Mr.  Whitman.  They  were. 

Senator  Reed.  What  had  been  the  conditions  then  with  reference 
to  the  market  permitting  them  to  run  the  mills  on  full  time? 

Mr.  Whitman.  As  a  rule  we  were  able  to  run  them,  I  think,  on  full 
time.  But  it  ought  to  be  borne  in  mind  that  the  concern  has  been  in- 
creasing all  this  time,  and,  to  properly  answer  your  question,  our 
facilities  prior  to  1894  were  very  small  compared  with  the  facilities 
we  have  now. 

Senator  Reed.  YoU  have  been  increasing  your  plants  gradually 
from  year  to  year? 

Mr.  Whitman.  All  the  time;  yes. 

Senator  Reed.  When  did  you  make  your  last  increase  of  a  sub- 
stantial character? 

Mr.  Whitman.  The  largest  substantial  increase  beran  in  1909. 

Senator  Reed.  And  what  happened  at  that  time?  How  much  of 
an  increase  did  you  make  at  that  time? 

Mr.  Whitman.  We  built  quite  a  large  spinning  mill. 

Senator  Reed.  Where? 

Mr.  Whitman.  I  may  be  under  a  wrong  impression  as  to  your 
question,  but  I  thought  these  latter  questions  were  all  with  refer- 
ence to  the  Arlington  Mills?    iVm  I  right? 

Senator  Reed.  We  were  asking  with  reference  to  them ;  yes.  You 
built  the  Arlington  Mills  at  that  time,  or  enlarged  them? 

Mr.  Whitman.  I  built  a  mill  for  the  Arlington  Mills  in  our  yard 
in  Lawrence.    It.  was  planned  in  1909. 
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Senator  Reed.  What  was  that  mill  which  you  built  in  1909,  that 
is  worked  in  connection  with  your  other  Arlington  mills,  designed  to 
produce,  principally? 

Mr.  Whitman.  To  produce  worsted  yams. 

Senator  Eeed.  Does  it  produce  what  are  known  as  tops ! 

Mr.  Whitman.  No. 

Senator  Reed.  What  mills  have  you  that  do  produce  tops  ? 

Mr.  Whitman.  We  have  only  (me  mill. 

Senator  Reed.  Where  is  that? 

Mr.  Whitman.  The  Arlington  Mills. 

Senator  Reed.  The  Arlington  Mills  are  equipped  to  produce  what 
are  known  as  tops? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Will  you,  in  just  a  word,  so  that  it  may  be  in  the 
record  for  the  information  of  those  who  may  read  it,  tell  us  what 
tops  are:  just  in  the  briefest  possible  way? 

Mr.  Whitman.  Tops  may  be  defined  as  a  ball  of  wool  that  has 
been  cleansed,  carded,  gilled,  combed,  and  wound  into  a  ball  ready 
for  furtlier  operations  of  manufacture. 

Senator  Reed.  In  other  words,  it  is  wool  carried  through  a  process 
far  enough  so  that  it  is  ready  to  be  spun  into  yam,  is  it! 

Mr.  Whitman.  It  is  ready  for  later  operations. 

Senator  Reed.  There  is  still  something  to  happen  before  you  begin 
spinning  it? 

Mr.  Whitman.  Yes,  sir. 

Senator  Reed.  What  is  the  capacity  of  your  mills  for  the  produc- 
tion of  tops? 

Mr.  Whitman.  I  have  already  given  it  to  you. 

Senator  Reed.  Your  capacity  would  be,  as  I  understand  you,  some- 
thing like  650,000  pounds  per  week? 

Mr.  Whitman.  Oh,  no. 

Senator  Reed.  What  is  your  capacity  for  the  production  of  tops? 
You  state  you  had  given  it  to  me,  but  I  have  missed  it 

Mr.  Whitman.  I  will  state  it  again.  It  is  400,000  pounds  if  we 
run  the  machinery  night  and  day. 

Senator  Reed.  At  Arlington? 

Mr.  Whitman.  Yes,  sir. 

Senator  Reed.  How  about  the  Spring  mills  ? 

Mr.  Whitman.  I  never  said  anything  about  any  Spring  mills. 

Senator  Reed.  Spinning  mills,  then.  Oh,  that  takes  it  after  that 
process.  Your  capacitv  in  the  mills  is  400,000  pounds  per  week  for 
the  production  of  tops? 

Mr.  Whitman.  I  think  it  could  be 

The  Chaibman.  What  operation  goes  into  the  twist ;  after  you  get 
the  top,  what  operation  does  it  go  through  before  it  gets  ready  to 
be  twisted  into  yam? 

Mr.  Whitman.  Spun  into  yarn? 

The  Chairman.  Yes. 

Mr.  Whitman.  I  understand  you.  Well,  it  goes  through  a  process 
of  blending. 

Senator  Nelson.  What  is  blending? 

Mr.  Whitman.  Blending  these  strands  of  top  together  to  secure 
a  uniformity  of  size  in  the  drawing. 
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The  Chaihman.  That  is  done  by  machinery,  I  suppose? 

Mr.  Whitbian.  Yes;  everything  is  done  by  machinery. 

The  Chaihman.  Then^  after  the  blending,  what  is  d(me? 

Mr.  Whitman.  Then  it  goes  through  a  process  of  drawing.  I  can 
illustrate  it  in  this  way.  There  are  five  gentlemen  before  me.  In 
order  to  have  the  product  of  you  five  gentlemen  brought. into  4 
uniform  size  we  blend  you  together  and  draw  so  as  to  ms£e  the  size 
uniform. 

The  Chairman.  You  have  it  blended  and  imif orm  ? 

Senator  Nelson.  We  are  the  five  tops  here,  then  ? 

Mr.  Whitman.  I  thought  perhaps  my  illustration  was 

The  Chaihman.  And  is  it  then  ready  for  twisting 

Mr.  Whitman.  It  goes  through  several  operations  of  that  kind, 
and  it  finally  goes  to  preliminary  frames,  called  slubbing  or  roving 
frames,  a  process  of  drawing  going  on  all  the  while,  multiplying 
these  strands  to  an  almost  indefinite — or,  at  least,  diminishing  them, 
I  have  not  got  the  word  ri^t;  but  bringing  this  vast  mass  of  fibers 
together  into  one  and  taking  similar  ones  and  drawing  them  down 
into  another,  and  finally — I  am  speaking  now  of  the  English  system 
of  spinning — they  reach  a  bobbin  or  spool,  and  these  spools  are  put 
on  a  spinning  frame,  and  then  they  ^  through  the  process  of  spin- 
ning, which  IS  also  a  process  of  drawmg. 

Senator  Reed.  Which  makes  them  into  a  yam? 

Mr.  Whitman.  Yes,  sir. 

Senator  Beed.  Has  Senator  Nelson's  question  been  answered  satis- 
factorily ? 

Senator  Neu30n.  Yes. 

Senator  Beed.  When  you  have  them  in  yarns,  then  you  weave  them 
into  cloth  ? 

Mr.  Whitman.  Some  of  them  are  in  a  form  to  weave  into  cloth, 
but  many  cloths  are  made  of  yams  that  require  subsequent  opera- 
tions after  spinning. 

Senator  Nelson.  If  you  will  allow  me.  Senator  Beed,  what  is  that  ? 

Mr.  Whitman.  Well,  many  of  the  yams  used  in  the  manufacture 
are  what  are  called  ply  yams.  When  the  yam  is  spun  it  is  a  single 
strand.  To  make  a  ply  yam,  if  you  want  a  two-ply  yam  such  as  my 
coat  is  made  of,  these  single  yams  are  taken  from  the  spinning  bob- 
bin and  wound  upon  spools,  as  a  rule ;  and  then  if  it  is  to  be  two-ply 
yam,  two  spools  of  yam  are  set  on  the  twister  frame  and  the  yams 
twisted  together. 

Senator  Nelson.  The  two  plys? 

Mr.  Whitman.  Yes,  sir;  that  is  two-ply  yam.  And  if  they  are 
used  for  warp,  they  have  to  go  through  a  great  many  more  processes 
in  preparation  for  the  loom.  My  answer  applies  only  to  gray  yams; 
that  is,  yams  in  their  natural  color. 

Senator  Beed.  Well,  of  course  you  have  dyeing  processes,  and 
there  are  other  finishing  processes  for  particular  yams  that  you  want 
to  make  special  fabrics  of,  and  there  is  a  great  variety? 

Mr.  Whitman.  Are  you  stating  it,  or  do  you  wish  me  to  answer 
that? 

Senator  Beed.  Please  answer  that. 

Mr.  Whitman.  I  answer  yes. 
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Senator  Walsh.  These  processes  proceed  without  interruptions, 
one  to  the  other,  do  they ;  or  as  to  any  one  of  these  processes  is  there 
an  interruption? 

Mr.  Whitman.  It  may  be  continuous;  it  may  be  interrupted. 
That  is  a  matter  that  depends  upon  circumstance.  The  natural 
course  and  the  proper  course  would  be  an  uninterrupted  course. 

Senator  Walsh.  That  is  to  say,  if  you  were  permitted  to  do  so  you 
would  scour  the  wool  and  then  immediately  convert  it  into  tops  and 
immediately  convert  it  from  tops  to  yam,  and  from  yam  into  the 
fabric  ? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  And  there  is  no  requirement  at  any  of  these 
stages  to  interrupt  the  process  in  order  to  allow  the  finer  to  cure 
or  to  be  perfected  in  any  way? 

Mr.  Whitman.  Yes.  I  did  not  understand  your  former  question. 
We  like  to  keep  the  tops  on  hand  to  age,  and  we  like  to  keep  the 
yam  on  hand  to  age.  Of  course,  so  tar  as  yams  are  concerned, 
there  are  artificial  means  of  treating  them,  but  as  a  rule  age  improves 
the  quality  of  both  tops  and  yams. 

Senator  Walsh.  From  my  information  I  was  rather  surprised  to 
hear  you  say  that  if  you  had  your  choice  you  would  proceed  right 
along. 

Mr.  Whitman.  It  was  a  misunderstanding  of  your  question. 

Senator  Walsh.  Was  not  my  question  direct  ? 

Mr.  Whitman.  Oh,  yes. 

Senator  Walsh.  How  long  do  you  ordinarily  prefer  to  have  the 
tops  to  age  and  the  yarns  thereafter  to  ripen  ? 

Mr.  Whitman.  I  could  not  tell  you  that,  because  I  do  not  know. 

Senator  Reed.  Coming  back  to  the  question  of  tops,  when  was  it 
that  you  built — I  want  to  get  the  year  again  in  this  connection — your 
mills  that  were  especially  adapted  to  the  production  of  tops? 

Mr.  Whitman.  The  last  mill  that  I  built  I  started  either  in  1895  or 
1896, 1  am  not  sure  which ;  but  ever  since  I  have  been  connected  with 
the  mill  we  have  made  tops. 

Senator  Eeed.  Is  it  or  is  it  not  true  that  your  mills  are  about  the 
best  equipped  to  produce  tops  in  this  country? 

Mr.  Whitman.  Well,  I  hope  it  is  as  well  eauipped  as  any  other. 

Senator  Reed.  You  sell,  do  you  not,  to  otner  manufacturers  tops 
in  considerable  amounts? 

Mr.  Whitman.  No;  we  do  not. 

Senator  Reed.  That  is  a  thing  you  do  not  sell  ? 

Mr.  Whitman.  We  do  not  do  it 

Senator  Reed.  And  have  not  done  it? 

Mr.  Whitman.  We  have  done  it. 

Senator  Reed.  Mr.  Whitman,  with  what  associations  are  you  con- 
nected ;  I  mean  trade  associations  that  have  anything  to  do  with 
manufacturing? 

Mr.  Whitman.  I  am  a  member  of  the  National  Association  of 
Wool  Manufacturers — a  personal  member. 

Senator  Reed.  How  long  have  you  been  a  member  of  that  associa- 
tion? 

Mr.  Whitman.  Oh,  I  do  not  know  that  I  can  tell. 

Senator  Reed.  Twenty-five  or  twenty-six  years,  anyway? 
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Mr.  Whitman.  Oh,  more  than  that. 

Senator  Beed.  If  it  is  over  a  quarter  of  a  century,  that  is  sufficiently 
long.    What  offices  have  vou  held  in  the  association? 

Mr.  Whitman.  I  was  first  made  treasurer. 

Senator  Reed.  Just  give  the  years  as  you  go  along,  please. 

Mr.  Whitman.  I  wiU  have  to  refer  to  a  memorandum  to  do  that. 

Senator  Beed.  Certainly.  You  may  refer  to  any  memorandum  you 
have. 

Senator  Walsh.  Before  we  pass  this  subject  of  tops,  can  you  tell 
us  what  the  importation  of  tops  was  last  year? 

Mr.  Whitman.  I  do  not  know. 

Senator  Waiah.  Are  there  any  imported  ? 

Mr.  Whitman.  I  do  not  know. 

Senator  Walsh.  Are  there  any  sold? 

Mr.  Whitman.  Of  domestic  tops? 

Senator  Walsh.  Yes. 

Mr.  Whitman.  Oh,  yes. 

Senator  Waush.  You  do  not  sell  them,  though? 

Mr.  Whitman.  We  sometimes  sell  a  small  lot,  but  it  is  not  our 
business. 

Senator  Walsh.  To  whom  do  you  sell  ? 

Mr.  Whitman.  If  we  sell  at  all  we  sell  to  the  spinners. 

Senator  Walsh.  To  the  spinning  millfe  ? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  Where  are  your  customers  for  tops  located 
chiefly  ? 

Mr.  Whitman.  Well,  I  have  no  customers  for  tops,  practically 
speaking. 

Senator  Walsh.  Who  is  it  that  does  supply  the  top  market  ? 

Mr.  Whitman.  Most  of  the  mills  make  their  own  tops;  but  within 
the  last  15  years  there  have  been  some  mills  started  to  make  tops. 
I  think  they  make  it  a  business. 

Senator  Walsh.  Mr.  AVhitman,  when  I  asked  you  whether  there 
were  any  tops  being  sold  you  answered  in  such  a  way  that  it  signified, 
to  me  at  least,  that  there  was  a  very  large  market  for  them. 

Mr.  Whitman.  I  did  not  mean  to  give  you  such  an  answer.  Would 
you  allow  me  to  have  my  answer  read? 

Senator  Walsh.  I  do  not  know  that  it  was  so  much  the  matter  as 
the  manner  of  your  answer. 

Mr.  Whitman.  I  did  not  intend  to  give  you  that  impression. 

Senator  Walsh.  So  there  are  not  any  mills  that  you  know  of  that 
make  a  specialty,  as  you  might  call  it,  of  tops? 

Mr.  Whitman.  Yes ;  I  think  there  are. 

Senator  Walsh.  That  is  what  I  wanted  to  know.  AVhich  ones 
are  they  ? 

Mr,  Whitman.  I  think  there  is  in  Massachusetts  a  mill  called  the 
Barre  Wool  Combing  Co.  I  think  there  may  be  others,  but  I  do  not 
happen  to  know  them. 

Senator  Walsh.  I  am  inquiring  of  you  because  I  have  assumed 
that  you  would  probably  be  as  well  posted  on  wool  manufacturing 
as  any  man  in  this  country. 

Mr.  Whitman.  I  will  answer  to  the  best  of  my  ability;  but  I  can 
not  go  beyond  my  knowledge. 
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Senator  Walsh.  I  understand  that. 

Senator  Reed.  I  asked  you  to  state  what  offices  you  had  held  in 
this  association,  giving  the  years,  as  you  went  along,  so  tiiat  we  might 
have  the  dates  in  our  minas.    . 

Mr.  WnrrMAN.  Please  allow  me  a  few  moments  to  look  at  this 
memorandum.  Of  course  I  could  not  anticipate  to  any  great  extent 
the  questions  that  were  going  to  be  put  to  me.  [After  referring  to 
memorandum.]  I  am  unable  to  give  the  date  of  my  election  as 
treasurer. 

The  Chairman.  Can  you  tell  about  what  date  it  was — approxi- 
mate it? 

Mr.  Whitman.  I  think  I  was  made  a  member  of  the  association 
in  1877.  I  was  elected  president  in  1884,  and  resigned  in  1893.  I 
was  reelected  president  in  1894  and  served  until  1911,  when  I  de- 
clined a  reelection. 

Senator  Reed.  Have  you  not  held  other  offices  in  the  association? 

Mr.  Whitman.  I  have  been  a  memb^  of  the  executive  committee. 

Senator  Reed.  You  did  not  tell  about  the  treasurership. 

Mr.  Whitman.  I  have  not  the  date  here  for  that,  sir. 

Senator  Reed.  You  have  been  treasurer  of  the  assodation? 

Mr.  Whitman.  Only  for  a  short  time,  peihaps  more  than  30  years 
ago. 

Senator  Nelson.  That  was  before  you  became  president? 

Mr.  Whitman.  Oh,  yes;  a  long  time  before. 

Senator  Nelson.  And  you  have  just  stated  you  are  unable  to  give 
the  date? 

Mr.  Whitman.  I  am ;  but  it  was  more  than  25  years  ago. 

Senator  Nemon.  Ycb. 

Senator  Reed.  You  have  been  a  member  of  the  executive  board  for 
what  period  of  time? 

Mr.  Whitman.  For  a  great  many  vears. 

Senator  Reed.  Are  you  still  a  member  of  the  executive  board? 

Mr.  Whitman.  I  am  not. 

Senator  Reed.  Did  you  cease  your  connection  with  the  executive 
board  at  the  same  time  you  resigned  as  president? 

Mr.  Whitman.  I  did. 

Senator  Reed.  How  many  men  compose  the  executive  board? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  About  how  many  ? 

Mr.  Whitman.  I  can  not  answer. 

Senator  Reed.  You  have  been  a  member  of  the  executive  board  for 
a  great  many  years,  Mr.  Whitman  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Can  you  not  give  us  some  idea  of  the  number  of  men 
who  sit  with  you  on  tnis  board? 

Mr.  Whitman.  Perhaps  I  can.    May  I  use  a  memorandum  whidi 

I  have  here? 

Senator  Reed.  Oh,  yes;  any  memorandum  to  refresh  your  rcscoUec- 
tion  which,  after  looking  at  it,  you  recognize  as  a  correct  statement, 

you  may  use. 

Mr.  Whitman.  I  should  say  somewhere  about  25,  including  the 

executive  officers. 

Senator  Reed.  When  you  say,  "including  the  executive  officers," 
whom  do  you  mean,  or  what  officers  ? 
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Mr.  Whitman.  The  president,  usually,  and  the  three  vice  presi- 
dents, who 

Senator  Reed.  Are  ex  officio  members  of  the  board? 

Mr.  Whitman.  Ex  officio  members  of  the  board. 

Senator  Reed.  You  do  have  a  treasurer,  do  you  not?  The  asso- 
ciation has  a  treasurer? 

Mr.  Whitman.  It  did  have;  yes,  sir.    I  presume  it  has  now. 

Senator  Reed.  Is  he  also  an  ex  officio  member  of  the  board? 

Mr.  Whitman.  I  do  not  think  so. 

Senator  Reed.  Is  the  secretary  an  ex  officio  member  of  the  board? 

Mr.  Whitman.  No. 

Senator  Reed.  You  do  have  a  secretary? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Who  constitute  the  membership  of  the  National  As- 
sociation of  Wool  Manufacturers?  Who  are  the  members  of  this 
National  Association  of  Wool  Manufacturers? 

Mr.  Whitman.  I  think  for  tiie  most  part  they  are  men  actively 
engaged  in  the  wool  industry. 

Senator  Reed.  How  many  members  are  there? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  Approximately  ? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  One  hundred  ? 

Mr.  Whitman.  Oh,  I  should  think  so. 

Senator  Reed.  Who  has  a  list  of  the  members? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  Would  the  secretary  of  the  association  have  a  list? 

Mr.  Whitman.  I  do  not  know  whether  he  has  or  not. 

Senator  Reed.  Have  you  not  any  idea  at  all  of  the  number  of 
members? 

Mr.  Whitman.  I  have  not  a  sufficiently  clear  idea  to  be  able  to 
state  it. 

Senator  Reed.  Can  you  tell  us  whether  it  is  a  large  number  or  a 
small  number? 

Mr.  Whitman.  It  is  not  a  lar^  number. 

Senator  Reed.  Will  you  not  kmdly,  Mr.  Whitman,  aid  the  com- 
mittee by  giving  it  such  information  as  ^ou  have  in  regard  to  the 
number  of  members  in  this  association? 

Mr.  WiNTHROP  L.  Marvin.  Senator,  Mr.  Whitman  has  not  been, 
for  some  years  now,  an  officer  of  the  association,  and  I  could  answer 
a  greB,t  many  of  these  questions  you  are  asking  him. 

Senator  Reed.  You  are  who,  please,  sir? 

Mr.  WiNTHROP  L.  Marvin.  I  am  Mr.  Winthrop  L.  Marvin,  the 
secretary  and  treasurer  of  the  association  at  the  present  time. 

Senator  Reed.  Have  you  a  list  of  the  members  with  j'ou  ? 

Mr.  WiNTHROP  L.  Marvin.  I  have  not  a  list  of  the  members  with 
me.  I  have  a  list  of  all  of  the  officers,  including  the  executive  com- 
mittee— of  the  25. 

Senator  Reed.  But  you  have  not  a  list  of  the  members? 

Mr.  WiNTHROP  L.  Marvin.  Not  of  the  members  of  the  association ; 
no,  sir.  There  are,  approximately,  100  members  of  the  associaticm, 
representing  about  150  mills. 
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Senator  Reed.  For  the  present,  then,  we  will  just  let  this  state- 
ment go  in  the  record,  although  you  have  not  yet  bieen  sworn. 

Mr.  Whitman.  Will  you  permit  me  to  make  a  remai'k  in  response 
to  that? 

Senator  Beed.  Oh,  certainly. 

Mr.  Whitman.  I  am  very  aesirous  of  ffivinff  the  committee  all  the 
information  that  it  is  possible  for  me  to  give  them.  That  is  the 
spirit.    Now,  I  can  not  be  truthful  and  try  to  approximate  too  much. 

Senator  Reed.  Of  course,  I  want  to  be  perfectly  fair  with  you,  and 
I  feel  that  you  do  with  us,  but  I  had  hoped  you  would  give  us  some 
approximation;  but  we  have  it  now. 

Mr.  Whitman.  I  think  I  mentioned,  also,  in  one  of  my  answers 
that  the  number  amounted  to  100. 

Senator  Reed.  How  are  the  members  of  the  executive  committee 
selected  ? 

Mr.  Whitman.  During  my  term  of  office,  prior  to  the  annual  meet- 
ing a  committee  was  appointed  to  nominate  officers  for  the  ensuing 
year,  and  at  the  annual  meeting  those  officers  were  elected,  including 
the  members  of  the  committees. 

Senator  Reed.  Who  constituted  the  annual  meeting?  Was  it  the 
members  of  the  association  ? 

Mr.  Whitman.  The  members  of  the  association ;  yes,  sir. 

Senator  Reed.  So  that  once  a  year  you  had  a  meeting  of  the  mem- 
bers of  the  association,  and  then  the  metliod  of  selecting  the  executive 
board  was  that  the  then  officers  of  the  association,  or  a  nominating 
committee  selected  by  them,  would  nominate  the  executive  board, 
which  would  be  submitted  to  the  members,  and  if  ratified  by  them 
would  be  elected  and  constitute  the  board?  That  is  a  somewhat 
involved  question. 

Mr.  Whitman.  Senator,  would  you  not,  to  help  me  to  a  clear 
answer,  be  willing  to  divide  that  long  question  into  two  or  three? 

Senator  Reed.  Certainly. 

Mr.  Whitman.  It  would  help  me. 

Senator  Reed.  That  is  really  preliminary,  and  I  am  only  trying  to 
get  a  general  idea,  and  I  have  not  been  very  particular.  I  will  do  it 
m  that  way. 

You  have  a  meeting  once  a  year  of  the  association  ? 

Mr.  Whitman.  We  did  during  my  term. 

Senator  Reed.  You  did  during  your  term  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  So  far  as  you  know,  that  custom  is  still  kept  up? 

Mr.  Whitman.  Yes. 

Senator  Reed.  At  that  meeting  the  executive  board  is  selected  by 
a  vote  of  the  members  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  The  candidates  for  the  positions  on  the  executive 
board  are  usually  nominated  by  the  president  of  the  association.  Is 
that  correct? 

Mr.  Whitman.  No. 

Senator  Reed.  By  whom? 

Mr.  Whitman.  I  think  I  mentioned  that  it  was  the  custom  to  have 
appointed  prior  to  the  annual  meeting  a  nominating  committee. 

Senator  Keed.  By  the  president? 
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Mr.  Whitman.  The  nominating  committee  is  appointed  by  the 
president. 

Senator  Reed.  So  that  the  method  is  that  the  president  would  ap- 
point a  nominating  committee,  the  nominating  committee  would 
name  men  who  they  thought  were  suitable  for  the  executive  board, 
and  those  names  then  would  be  submitted  to  the  annual  meeting  of* 
the  members,  and,  if  ratified,  those  men  would  constitute  the  executive 
board  for  the  ensuing  year. 

Mr.  Whitman.  Yes;  I  think  that  is  correct  My  impression  is  that 
the  rule  was  that  the  nominating  committee  must  be  made  up  of 
men  who  were  not  officers  of  the  association. 

Senator  Reed.  What  were  the  qualifications  for  membership  in 
this  association? 

Mr.  Whitman.  I  do  not  remember  just  what  the  by-laws  require. 

Senator  Reed.  You  do  have  printed  by-laws? 

Mr.  Whitman.  There  have  been  by-laws;  yes,  sir. 

Senator  Reed.  Mr.  Winthrop  L.  Marvin  has  handed  me  a  copy  of 
a  pamphlet  entitled  "  By-laws  of  the  National  Association  of  Wool 
Manufacturers,  as  amended  March  1,  1910,"  which  was  during  the 
time  when  you  were  president.  In  order,  if  possible,  to  have  the 
record  made  up  as  we  go  along,  I  will  hana  you  this  copy  of  the  by- 
laws and  ask  you  if  you  recognize  it  as  a  copy  of  the  by-laws  which 
were  in  force  when  you  were  president? 

Mr.  Whitman  (after  examining  pamphlet).  I  have  every  reason 
to  believe  that  it  is.    I  do  not  know  that  I  ever  saw  them. 

Senator  Reed.  I  desire  to  have  this  jgo  into  the  evidence  at  this  time. 
Shall  I  read  it  to  the  committee?    It  is  not  very  long. 

Senator  Nelson,  Oh,  no.    You  want  it  printed  in  the  record? 

Senator  Reed.  Yes. 

Senator  Nelson.  I  want  to  call  your  attention  to  the  last  answer. 
The  witness  said  he  did  not  think  that  he  had  read  them  before,  or 
seen  them,  but  that  he  has  every  reason  to  think  it  is  a  copy  of  the 
by-laws.    Is  not  that  correct? 

Mr.  Whitman.  What  is  that? 

Senator  Nelson.  I  said  you  said  that  you  had  not  seen  it  before, 
or  read  it,  but  you  had  every  reason  to  think  that  these  were  the 
by-laws. 
*Mr.  Whitman.  Yes. 

Senator  Reed.  Who  succeeded  you  as  president  ? 

Mr.  Whitman.  Mr.  John  P.  Wood. 

Senator  Reed.  Is  he  still  the  president? 

Mr.  Whitman.  Yes. 

(The  copy  of  the  by-laws  referred  to  was  marked  "  Whitman  Ex- 
hibit No.  1,"  and  the  same  will  be  found^printed  in  full  at  the  end  of 
this  morning's  session.) 

Senator  I^eed.  I  desire  to  read  just  the  first  section  of  these  by- 
laws, because  it  is  pertinent  to  the  question  I  asked  a  minute  ago. 
It  is  as  follows : 

1.  Any  person,  firm,  or  corporation  approved  by  the  executive  committee  and 
connected  with  or  interested  in  the  wool  manufacture  of  the  TTntted  States  may 
become  a  member  of  the  National  Association  of  Wool  Manufacturers. 

There  are  other  sections  qualifying  the  method  of  admission.  Mr. 
Whitman,  does  this  association  have  any  funds? 
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Mr.  Whttbc AN.  It  did  not  have  any  while  I  was  president. 

Senator  Reed.  Did  it  have  a  treasurer  while  you  were  president? 
.    Mr.  WnrrMAN.  It  did. 

Senator  Reed.  Does  it  have  any  dues? 

Mr.  WnrrMAN.  It  has. 

Senator  Reed.  What  are  the  membership  dues? 

Mr.  WnrrMAN.  It  depends,  as  I  understand  it,  on  the  kind  of  mem- 
bei'ship.  For  an  ordinary  member,  such  as  I  am  now,  the  dues  are 
$25  a  year.  The  association  has  had  a  regular  fee  for  all  the  years 
from  its  foundation,  but  I  do  not  think  that  the  rule  has  been  strictiy 
observed,  because  it  is  a  voluntary  body — it  is  not  an  incorporated 
body — ^and  during  my  connection  it  was  almost  always  in  the  same 
condition  that  a  church  is  in — pretty  much  always  in  debt 

Senator  Reed.  Do  these  dues  from  members  constitute  your  only 
source  of  income? 

Mr.  Whitman.  That  is  all. 

Senator  Reed.  What  do  you  say  to  this  section  I  am  about  to  read 
you,  namely,  section  4  of  the  by-laws : 

Immediately  after  the  1st  of  January  of  each  year  every  coiiceni  holding 
membership  in  this  associntion  shall  report  to  the  secretary  the  total  amount 
of  wages  paid  by  It  during  the  preceding  year,  not  Including,  however,  the 
salaries  of  executive  officers,  office  employees  or  salesmen,  or  the  wages  of  those 
employees  engaged  exclusively  in  repair  shops.  The  executive  committee  shall 
then  levy  an  assessment  upon  the  aggregate  of  the  wages  paid  as  thus  reported 
(not  to  exceed,  however,  in  the  case  of  any  one  establishment  one-twentieth  of 
1  per  cent  of  the  wages  paid  by  it),  sufficient  to  create  the  necessary  income 
for  the  requirements  of  the  association  during  the  current  year. 

Mr.  Whitman.  I  think  that  in  answer  to  your  question  I  said  it 
depended  upon  the  kind  of  membership,  and  that  I  cited  the  kind  of 
membership,  like  my  own,  and  stated  that  the  dues  were  $25  a  year. 
Something  occurred  to  interrupt — ^I  do  not  remember  what— and  I 
did  not  intend  to  imply  by  my  answer  to  you  that  that  was  the  only 
source  of  revenue. 

Senator  Reed.  I  asked  you  the  q[uestion  direct,  but  in  view  of  this 
by-law,  of  course  you  must  have  misunderstood  me. 

Mr.  Whitman.  Certainly ;  I  did  misunderstand  you. 

Senator  Reed.  Have  you  levied  those  assessments  from  time  to 
time  ? 

Mr.  Whitman.  I  do  not  think  that  by-law  was  in  existence  prior 
to  the  date  that  is  given  there.  I  think  that  is  an  amended  by-law, 
and  I  know  very  little  about  the  association  since  1910. 

Senator  Reed.  You  continued  to  be  president  until  1911  ? 

Mr.  Whttman.  I  did. 

Senator  Reed.  Do  you  feel  pretty  certain,  Mr.  Whitman,  that  you 
did  not,  prior  to  1910,  have  a  by-law  similar  to  the  one  I  read  to 
you? 

Mr.  Whitman.  I  feel  quite  positive  about  it. 

Senator  Reed.  Who  has  possession  of  the  old  by-laws? 

Mr.  Whitman.  I  do  not  Know. 

Senator  Reed.  Perhaps  Mr.  Marvin,  who  has  furnished  this  by- 
law, could  at  this  time  fumidi  us  with  the  by-law  of  which  this  is 
amendatory. 

Mr.  Marvin.  The  old  by-laws,  Senator,  are  in  the  Boston  oflBce, 
and  are  wholly  supplanted  by  the  present  ones. 


MAINTENANCE  OP  A  LOBBY  TO  INFLTJENOB  LEGISLATION.      2191 

Senator  Keed.  Mr.  Marvin,  the  witness  would  thank  you  if  you 
would  wire  your  office  and  have  the  old  by-laws  here  by  to-morrow 
morning,  if  possible. 

Mr.  Mahvin.  All  right. 

Senator  Reed.  Whether  you  knew  of  the  by-law  or  not,  Mr.  Whit- 
man, you  must  have  known  of  the  custom  that  existed  of  making 
these  assessments,  and  must  yourself  have  paid  them  on  your 
numerous  mills,  if  they  were  levied  and  paid. 

Mr.  Whitman.  It  is  pretty  difficult  lor  a  man  of  affairs  to  recol- 
lect all  the  little  details.  None  of  the  mills  in  which  I  am  interested, 
except  the  Arlington  Mills,  belong  to  this  organization,  and  I  think 
that  prior  to  1910 — ^I  am  speaking  now  from  memory — ^there  was  a 
certain  amount  assessed  on  each  set  of  cards  represented  in  the  mem- 
bership.   Sometimes  they  paid  it,  and  sometimes  they  did  not. 

Senator  Keed.  When  a  member  did  not  pay  an  assessment  you  did 
something  to  that  gentleman,  did  you  not? 

Mr.  Whitman.  I  do  not  know  that  there  were  ever  any  very 
stringent  measures  taken. 

Senator  Keed.  Mr.  Whitman,  of  course  I  know  that  a  man  con- 
trolling and  managing,  interested  in  the  large  business  affairs  you 
are  concerned  in,  can  not  be  expected  to  remember  small  details.  But 
it  occurred  to  me  that  your  long  period  of  service  as  president  of 
this  association  must  have  called  upon  you  numerous  times  to  have 
looked  into  the  finances  of  tiie  association  and  to  have  seen  that  its 
finances  were  in  proper  shape.  I  am  going  to  a^  you  if  it  is  not  a 
fact  that  there  were  assessments  levied  of  some  kind,  upon  some  basis, 
during  all  of  the  period  you  were  president? 

Mr.  Whitman.  I  have  already  stated  that. 

Senator  Reed.  You  think  that  prior  to  the  adoption  of  these 
by-laws  which  have  been  introduced  here  and  marked  "Whitman 
Exhibit  No.  1 "  the  assessment  was  based  upon  the  number  of  the 
machines? 

Mr.  Whitman.  Upon  the  number  of  sets  of.  carding  machines. 

Senator  Reed.  Do  you  remember  how  much  was  assessed  annually 
on  each  set  of  carding  machines? 

Mr.  Whitman.  No;  I  do  not. 

Senator  Reed.  Do  you  know  how  many  carding  machines,  or  ap- 
proximately how  many  carding  machines,  were  represented  or  owned 
by  the  members  of  this  association? 

Mr.  Whitman.  I  have  no  memory  or  recollection  of  it. 

Senator  Reed.  Would  there  be  some  record  in  your  association 
that  would  show  these  assessments  if  they  were  made? 

Mr.  Whitman.  I  do  not  know  that  there  is  any,  but  there  may  be. 

Senator  Reed.  Did  the  executive  board  ever  go  over  the  books  of 
their  secretary  and  of  their  treasurer  to  ascertain  the  financial  con- 
dition you  were  in?  " 

Mr.  Whitman.  The  books  of  the  association  were  audited  every, 
year  by  a  committee. 

Senator  Reed.  And  you  as  president  must  have  appointed  that 
auditing  committee  on  numerous  occasions? 

Mr.  Whitman.  I  am  not  sure  whether  I  did  or  not.  Possibly 
there  is  some  provision  in  the  by-laws  about  that. 
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Senator  Reed.  And  as  president  of  the  association  you  must  have 
heard  this  auditing  committee's  report  read  somewhere  at  some  time 
to  somebody? 

Mr.  Whitman.  Very  likely. 

Senator  Reed.  Have  you  not  any  recollection  about  that,  Mr. 
Whitman? 

Mr.  Whitman.  I  have  not  the  slightest.  If  I  had,  I  would  give 
it  to  you. 

Senator  Rised.  I  am  not  meaning  to  infer  that  you  are  not  entirely 
frank. 

Mr.  Whitman.  I  think,  when  I  make  a  positive  declaration,  that  I 
intend  to  state  the  truth. 

Senator  Reed.  I  am  simply  trying  to  urge  the  point  to  see  if  I 
can  not  bring  the  matter  to  your  recollection ;  that  is  all. 

Mr.  Whitman.  I  have  no  recollection  of  the  exact  sum  per  set  of 
cards  that  the  members  of  the  association  were  assessed  in  order 
to  pay  the  expenses  of  the  association.  I  have  an  indistinct  recollec- 
tion that  at  one  period,  where  there  were  no  cards,  or  there  were 
supposed  to  be  no  cards,  a  combing  machine  was  calculated  as  being 
equal  to  two  sets  of  cards,  and  in  some  cases  I  think  the  tax  was 
levied  upon  the  combing  machine,  and  in  other  cases  upon  the  sets 
^f  cards. 
-  Senator  Reed.  Was  this  by-law  in  force  when  you  were  president: 

*'l.  The  president  who  shall  be  ex  officio  chairman  of  the  executive  comnjltJee, 
^all  preside  at  all  meetings  of  the  association,  and  in  his  absence  the  duties 
o^  the  president  shall  devolve  upon  the  senior  vice  president  present ;  the  vice 
presiden's  shall  l>e  ex  officio  members  of  the  executive  committee;  and  the 
president  or  one  of  the  vice  presidents  shall  audit  and  sign  the  annual  accouutB 
of  the  treasurer. 

Mr.  WnrrMAN.  I  think  it  was. 

Senator  Reed.  Was  this  by-law  also  in  force : 

2.  The  treasurer,  who  shnll  be  ex  officio  a  member  of  the  executive  com- 
mittee, shall  keep  an  account  of  all  moneys  received  and  expended  for  the  use 
of  the  association  and  shsill  incur  no  Indebtedness  beyond  the  routine  expenses 
of  the  association  without  authority  from  the  executive  committee. 

Was  that  in  force  ? 

Mr.  WnrrMAN.  I  think  so. 

Senator  Reed.  Was  this  by-law  in  force : 

3.  It  shall  be  the  duty  of  the  secretary  to  give  notice  of  and  attend  aU 
meetings  of  the  association  and  of  the  executive  committee  and  to  keep  a 
record  of  their  doings:  to  conduct  all  correspondence  and  carry  into  execu- 
tion all  orders,  votes,  and  resolves  not  otherwise  committed;  to  keep  a  list  of 
the  members  of  the  association,  collect  the  assessments,  and  pay  them  over  to 
the  treasurer — 

Was  that  in  force  during  your  term  of  office? 

Mr.  WnrrMAN.  I  have  no"  recollection  about  it,  but  I  think  it  was. 

Senator  Reed.  Now,  I  read  on  further  from  No.  3 : 

to  notify  officers  and  members  of  the  association  of  their  election;  to  notify 
members  of  their  appointment  on  committees ;  to  furnish  the  chairman  of  each 
committee  with  the  copy  of  the  vote  under  which  the  committee  is  appointed, 
and,  at  his  request,  to  give  notice  of  the  meetings  of  the  committee ;  to  prepore, 
under  the  direction  of  the  executive  committee,  an  annual  report  of  the  trans- 
actions and  condition  of  the  association;  and,  generally,  to  devote  hts  best 
efforts  to  forwarding  the  business  and  advancing  the  interests  of  the  associa- 
tion. 


MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION.      2193 

Is  it  your  recollection  that  that  by-law  was  in  force? 

Mr.  Whitman.  I  think  it  was,  but  I  have  no  recollection  about  it 

Senator  Reed.  I  call  your  attention  to  this  by-law : 

The  executive  committee  sliail  have  the  Immediate  charge  and  administration 
of  the  affairs  of  the  association,  shall  initiate  and  propose  measures  of  policy 
for  its  adoption,  and  shall  perform  such  other  duties  as  the  association  may 
from  time  to  time  impose  upon  it. 

Is  it  your  recollection  that  that  was  a  by-law  at  the  time  you  were  ; 
president  ? 

Mr.  Whitman.  I  have  no  recollection,  but  I  have  every  reason  to 
believe  that  it  was. 

Senator  Reed.  Wlio  would  have  charge  of  the  records  of  this  tisso- 
ciationjwhat  officer? 

Mr.  Whitman.  The  secretary. 

Senator  Reed.  That  is  Mr.  Marvin,  who  is  here  present? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Could  you  give  mie  any  idea  of  the  aggregate  amount 
of  this  tax — I  adopt  your  term — ^^thered  during  the  year  1910  from 
the  members  of  your  association— low  much  it  amounted  to? 

Mr.  Whitman.  No,  I  can  not ;  I  have  no  knowledge. 

Senator  Reed.  Who  would  know  about  that? 

Mr.  Whitman.  I  think  the  secretary  would  know. 

Senator  Reed.  I  notice  in  the  by-law  which  I  read  to  you  a  mo- 
ment ago  that  it  is  made  the  duty  of  the  executive  committee,  or 
rather  tne  executive  committee  is  given  "  immediate  charge  and  ad- 
ministration of  the  affairs  of  the  association,"  and  "shall  initiate 
and  propose  measures  of  policv  for  its  adoption." 

Do  I  correctly  understand  nrom  that  that  the  executive  conmiittee 
at  its  meetings  would  discuss  what  matters  were  for  the  interest  of 
the  wool  manufacturers  of  the  country  and  what  were  inimical  to 
them? 

Mr.  Whitman.  Yes,  sir. 

Senator  Reed.  And  then  you  would  resolve  upon  a  policy  which 
you  thought  would  be  beneficial  to  you  ? 

Mr.  Whitman.  Naturally. 

Senator  Reed.  And  then  would  undertake  to  carry  that  policy 
into  effect? 

Mr.  Whitman.  Yes. 

Senator  Reed.  The  present  secretary  of  the  association  is  Mr. 
Marvin  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  How  long  has  he  held  that  office  ? 

Mr.  Whitman.  Since  1^9. 

Senator  Reed.  Who  was  his  immediate  predecessor  in  office? 

Mr.  Whitman.  James  Bruce  McPherson. 

Senator  Reed.  How  long  did  Mr.  McPherson  hold  the  office  of 
secretary? 

Mr.  Whitman.  I  do  not  remember. 

Senator  Reed.  Approximate  it,  please. 

Mr,  Whitman.  Only  a  few  years. 

Senator  Reed.  Mr.  Marvin  was  elected  in  1909 

Mr.  Whitman.  I  think  I  can  give  you  that  accurately. 
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Senator  Reed.  Well,  approximately.  If  you  are  in  error  about  the 
date  we  will  not  make  any  point  about  it 

Mr.  Whitman.  But  I  would  rather  give  it  to  you  accurately. 

Senator  Reed.  I  wish  you  would,  th^i. 

Mr.  Whitman.  If  I  can  do  it    I  do  not  know  that  I  can.  ^ 

Senator  Reed.  Mr.  Whitman,  we  are  about  at  our  adjourning  time, 
and  we  will  take  a  recess  in  a  moment,  and  I  suggest  that  during  the 
recess  you  ascertain  accurately  the  dates  when  your  various  secretaries 
have  taken  office  and  how  lon^  they  have  held  office,  running  back  for 
some  12  or  15  yeais,  which  is  long  enough  to  answer  my  purpose; 
and  if  in  the  meantime  you  can  also  ascertain  what  the  by-laws  were 
and  produce  a  copy  of  them,  getting  them  from  the  secretarjr  or  other- 
wise—the by-laws  which  preceded  those  which  have  been  introduced 
in  evidence — we  would  like  to  have  that;  and  if  you  can  refresh  your 
recollection  in  regard  to  any  of  the  matters  about  which  I  have  asked 
you,  and  about  which  you  have  been  unable  to  ^ve  an  answer  on 
account  of  failure  of  recollection,  I  would  be  glad  if  you  would  do 
that,  so  that  when  we  meet  again  we  can,  if  possible,  straighten  out 
these  little  details. 

The  Chairman.  We  will  now  adjourn  until  2.30. 

(Thereupon,  at  12.55  o'clock  p.  m.,  the  subcommittee  took  a  recess 
until  2.30  o'clock  p.  m.) 

(The  by-laws  offered  by  Mr.  Whitman  are  marked  "  Whitman  Ex- 
hibit No.  1,"  and  are  here  printed  in  full,  as  follows:) 

Whitman  Exhibit  1,  July  9,  1913 — ^L. 

By-Laws  of  the  National  Association  or  Wool  Manufacturebs  (as  Amendbd 

Mabch  1,  1910). 

Section  I. — Members  and  their  election, 

1.  Any  person,  firm,  or  corporation,  approved  by  the  executive  committee  and 
connected  with  or  Interested  In  the  wool  manufacture  of  the  United  States,  may 
become  a  member  of  the  National  Association  of  Wool  Manufacturers. 

2.  The  association,  at  any  duly  called  and  organized  meeting,  may  elect  corre- 
sponding and  honorary  members  whose  names  have  been  proposed  by  the  execu- 
tive committee. 

3.  Every  manufacturing  concern  holding  membership  in  this  association  shall 
be  represented  in  the  business  of  the  association  by  one  person ;  that  is  to  say, 
the  proprietor  if  the  concern  is  of  individual  ownership,  one  member  of  the 
firm  if  the  concern  is  a  partnership,  or  the  president,  vice  president,  treasurer,  or 
general  manager  if  the  concern  is  a  corporation. 

4.  Immediately  after  the  Ist  of  January  of  each  year  every  concern  holding 
membership  in  this  association  shall  report  to  the  secretary  the  total  amount  of 
wages  paid  by  it  during  the  preceding  year,  not  including,  however,  the  salaries 
of  executive  officers,  office  employees,  or  salesmen,  or  the  wages  of  those  em- 
ployees engaged  exclusively  in  repair  shops.  The  executive  committee  shall 
then  levy  an  assessment  upon  the  aggregate  of  the  wages  paid  as  thus  reported 
(not  to  exceed,  however,  in  the  case  of  any  one  establishment  one-twentieth  of 
1  per  cent  of  the  wages  paid  by  it)  sufficient  to  create  the  necessary  income  for 
the  requirements  of  the  association  during  the  current  year.  Every  member  of 
the  association  holding  membership  as  an  individual  and  not  on  b^ialf  of  a 
manufacturing  concern  shall  pay  an  annual  assessment  of  $25.  All  assessments 
are  payable  to  the  secretary  in  advance  on  the  15th  day  of  February  of  each 
year. 

5.  Any  member  who  shall  have  paid  his  assessmpnts  in  full  may  withdraw 
from  membership  by  giving  written  notice  thereof  to  the  secretary. 
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Section  II. — Ojgtcers  and  their  election. 

1.  The  officers  of  this  association  shall  consist  of  a  president  three  Tlce 
presidents,  a  secretary,  a  treasurer,  and  an  executive  committee  of  21  members 
in  addition  to  those  who  are  ex  officio  members  of  the  committee. 

2.  All  of  the  officers  of  this  association  shall  be  annually  elected  by  ballot  at 
the  annual  meeting  at  such  place  as  the  executive  committee  may  appoint,  the 
vote  of  a  majority  of  the  members  present  being  necessary  to  effect  an  election ; 
and  these  officers  thus  elected  shall  continue  in  office  for  the  term  of  one  year^ 
or  until  their  successors  are  elected  and  duly  qualified  to  take  their  places. 
Vacancies  in  these  offices  occurring  during  the  year  may  be  filled  by  the  execu- 
tive committee.  The  president  shall  each  year  appoint  a  nominating  committee* 
which  shall  select  a  list  of  nominees  for  the  various  offices  In  time  to  have  the 
list  mailed  to  the  address  of  each  member  of  the  association  when  the  notice  of 
the  annual  meeting  is  sent  out,  which  must  be  at  least  10  days  before  the  time 
fixed  for  the  meeting. 

Section  III. — Meetings  of  the  asaociation, 

1.  There  shall  be  an  annual  meeting  of  this  association  for  the  choice  of  offi- 
cers and  the  transaction  of  other  business  on  the  first  Wednesday  of  February 
at  such  place  as  the  executive  committee  may  appoint 

2.  Special  meetings  may  be  called  by  the  president  or  upon  the  written  appli- 
cation to  the  secretary  of  10  members  of  the  association,  notice  thereof  to  be 
given  in  the  same  manner  as  for  the  annual  meetings.  It  shall  require  10 
members  present  at  any  meeting  to  constitute  a  quorum  for  the  transaction  of 
business;  In  the  case  of  there  not  being  a  quorum  tiie  meeting  shall  be  adjourned 
by  the  presiding  officer. 

Section  IV. — Duties  of  offlcers, 

1.  The  president  who  shall  be  ex  oflldo  chairman  of  the  executive  committee, 
BhaJ]  preside  at  all  meetings  of  the  association,  and  in  his  absence  the  duties  of 
the  president  shall  devolve  upon  the  senior  vice  president  present;  the  vice 
presidents  shall  be  ex  officio  members  of  the  executive  committee;  and  the  presi- 
dent or  one  of  the  vice  presidents  shall  audit  and  sign  the  annual  accounts  of 
the  treasurer. 

2.  The  treasurer,  who  shall  be  ex  officio  a  member  of  the  executive  committee, 
shall  keep  an  account  of  all  moneys  received  and  expended  for  the  use  of  the 
association  and  shall  incur  no  indebtedness  beyond  the  routine  expenses  of  the 
association  without  authority  from  the  executive  committee. 

3.  It  shall  be  the  duty  of  the  secretary  to  give  notice  of  and  attend  all  meet- 
ings of  the  association  and  of  the  executive  committee  and  to  keep  a  record  of 
their  doings;  to  conduct  all  correspondence  and  carry  into  execution  all  orders, 
votes,  and  resolves  not  otherwise  committed;  to  keep  a  list  of  the  members  of 
the  association,  collect  the  assessments,  and  pay  them  over  to  the  treasurer;  to 
notify  officers  and  members  of  the  association  of  their  election ;  to  notify  mem- 
bers of  their  appointment  on  committees,  to  furnish  the  chairman  of  each  com- 
mittee with  the  copy  of  the  vote  under  which  the  committee  is  appointed,  and 
at  his  request  to  give  notice  of  the  meetings  of  the  committee;  to  prepare,  under 
the  direction  of  the  executive  committee,  an  annual  report  of  the  transactions 
and  condition  of  the  association;  and  generally  to  devote  his  best  efforts  to 
forwarding  the  business  and  advancing  the  interests  of  the  association. 

4.  The  executive  committee  shall  have  the  immediate  charge  and  administra- 
tion of  the  affairs  of  the  association,  shall  initiate  and  propose  measures  of 
policy  for  its  adoption,  and  shall  perform  such  other  duties  as  the  association 
may  from  time  to  time  impose  upon  it.  At  any  meeting  of  the  executive  com- 
mittee seven  members  shall  constitute  a  quorum.  The  committee  shall  make  a 
report  of  its  doings  at  each  meeting  of  the  association. 

5.  At  any  regular  meeting  of  this  association  or  of  the  executive  committee 
special  committees  may  be  appointed  or  ^ected  to  which  specific  subjects  may 
be  referred  for  consideration  and  report 
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Section  V. — Amendment  and  repeal. 

These  by-laws  may  be  amended  or  repealed  by  a  vote  of  two-thirds  of  the 
members  present  at  any  duly  called  and  organized  meeting  of  the  association, 
provided  notice  of  such  proposed  change  shall  be  given  in  writing  by  the  secre- 
tary to  every  member  of  the  association  at  least  10  days  before  the  meeting  at 
which  the  proposed  change  is  to  be  considered  and  voted  on. 

AFTERNOON    SESSION. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at 
2.30  o'clock  p.  m. 

The  Chairman.  Mr.  Whitman,  I  will  ask  you  to  step  aside  for  a 
few  minutes  and  let  Mr.  Winthrop  L.  Marvin  come  to  tne  stand. 

TESTIMOHY  OF  WINTHEOP  L.  MABVIN. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  state  your  name,  residence,  and  occupation. 

Mr.  Marvin.  My  name  is  Winthrop  L.  Marvin,  of  Boston,  Mass. 
I  am  the  secretary  and  treasurer  of  the  National  Association  of  Wool 
Manufacturers. 

The  Chairman.  Senator  Reed,  will  you  now  take  up  the  examina- 
tion? 

Senator  Rked.  How  long  have  you  held  those  positions? 

Mr.  Marvin.  Since  the  election  in  1909. 

Senator  Reed.  Have  you  in  your  possession  the  records  of  the  asso- 
ciation, or  any  of  them  ? 

Mr.  Marvin.  Not  here;  none. 

Senator  Reed.  Does  the  association  keep  records? 

Mr.  Marvin.  It  has,  in  my  experience  of  it,  kept  records  of  its 
meetings. 

Senator  Reed.  What  records  does  it  keep  ? 

Mr.  Marvin.  The  ordinary  business  records,  entered  in  the  usual 

Senator  Reed.  Do  you  keep  minutes  of  the  meetings  of  the  board 
of  directors? 

Mr.  Marvin.  The  executive  conmiittee. 

Senator  Reed.  The  executive  conmiittee? 

Mr.  Marvin.  Yes.    They  are  kept. 

Senator  Reed.  And  do  you  also  keep  records  of  the  meetings  of 
the  members  of  the  National  Association  of  Wool  Manufacturers? 

Mr.  Marvin.  Yes.  Those  are  usually  kept  and  published  in  the 
quarterly  bulletin  of  the  association. 

Senator  Reed.  And  have  you  books  which  show  the  collections 
which  you  make  from  time  to  time  of  moneys  and  the  disbursements  ' 
of  those  moneys? 

Mr.  Marvin.  In  recent  years;  yes,  sir. 

Senator  Reed.  How  far  back  does  that  run? 

Mr.  Marvin.  I  could  not  answer  on  that  point. 

Senator  Reed.  Have  you  a  book  such  as  we  have  described,  in 
which  the  records  of  the  meetings  of  the  executive  committee  are 
kept ;  and  have  you  that  book  with  you  ? 

Mr.  Marvin.  1  have  not,  Mr.  Senator. 
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Senator  Keed.  Is  it  in  that  same  book  that  the  records  of  the  meet- 
ings of  the  members  are  kept? 

Mr.  Marvin.  In  the  same  book. 

Senator  Reed.  How  far  back  does  that  record  run,  to  your  knowl-. 
edge? 

Mr.  Marvin.  I  could  state,  of  my  own  personal  knowledge,  only 
for  the  term  of  my  own  service  as  secretary  ^nd  treasurer. 

Senator  Reed.  There  were  some  books  turned  over  to  you,  were 
there  not? 

Mr.  Marvin.  There  were. 

Senator  Reed.  And  did  you  continue  right  on  in  those  books? 

Mr.  Marvin.  In  those  books,  opening  a  new  one  whenever  it  was 
necessary. 

Senator  Reed.  So  that  you  do  know  that  you  have  in  your  posses- 
sion the  books  which  will  show  the  financial  transactions  of  the  asso- 
ciation for  some  years  back  ? 

Mr.  Marvin.  For  some  years  back. 

Senator  Reed.  And  which  will  also  show  its  by-laws  and  the  meet- 
ings of  the  executive  committee  and  the  meetings  of  the  members. 
Can  you  tell  me  now  who  constitutes  the  member^ip  ? 

Mr.  Marvin.  Those  who  are  elected  to  member^ip  in  the  associa- 
tion by  the  executive  committee,  about  100  in  number. 

Senator  Reed.  Have  you  a  list  of  the  members? 

Mr.  Marvin.  I  have  not  with  me. 

Senator  Reed.  Have  you  in  your  office  a  list  of  the  members? 

Mr.  Marvin.  There  is  a  list  in  the  office. 

Senator  Reed.  That  is  under  your  charge? 

Mr.  Marvin.  That  is  under  my  charge. 

Senator  Reed.  In  what  kind  oi  a  book  is  it  kept? 

Mr.  Marvin.  It  is  kept  simply  in  an  open  sheet  of  pages  alpha- 
betically arranged. 

Senator  Reed.  That  is,  you  have  a  list  of  members — a  membership 
list? 

Mr.  Marvin.  A  membership  list;  yes,  sir. 

Senator  Reed.  What  do  you  call  the  book  in  which  your  financial 
transactions  are  recorded  ? 

Mr.  Marvin.  The  financial  transactions  are  recorded  in  a  set  of 
books. 

Senator  Reed.  What  are  those  books  called  ? 

Mr.  Marvin.  They  are  called  the  treasurer's  books  or  the  account 
books  of  the  association. 

Senator  Reed.  The  treasurer's  books? 

Mr.  Marvin.  Yes. 

Senator  Reed.  That  would  be  a  general  description  ? 

Mr.  Marvin.  Yes. 

Senator  Reed.  Can  you  not  designate  the  various  books? 

Mr.  Marvin.  If  I  remember  rigntly,  there  are  a  ledger  and  a  day- 
book. 

Senator  Reed.  Is  that  all  ? 

Mr.  Marvin.  There  is,  besides  that,  another  book  for  petty  cash 
and  small  expenditures. 

Senator  Reed.  A  petty  cash  book? 

Mr.  Marvin.  Yes. 
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Senator  Seed.  Is  there  a  bank  book? 

Mr.  Mabvin.  a  check  book. 

Senator  Reed.  Do  you  keep  stubs  of  your  checks  in  your  check 
book? 

Mr.  Marvin.  Yes. 

Senator  Reed.  Do  you  keep  vouchers,  receipts,  etc.  ? 

Mr.  Mabvin.  R^ularly. 

Senator  Reed,  l^u  keep  them  on  file  ? 

Mr.  Mabvin.  On  file. 

Senator  Reed.  When  letters  are  written  by  you  as  secretary  of  the 
association,  do  you  preserve  copies? 

Mr.  Mabvin.  As  a  rule,  if  the  letters  are  of  any  consequence. 

Senator  Reed.  In  what  form  are  those  copies  preserved?  Are 
they  carbon  copies,  or  are  they  letterpress  copies? 

Mr.  Mabvin.  Carbon  copies. 

Senator  Reesd.  Are  there  files  in  your  office  which  contain  these 
copies  of  letters? 

Mr.  Mabvin.  There  are. 

Senator  Reed.  I  will  thank  you  if  you  will  tell  me  who  the  present 
officers  of  the  association  are. 

Mr.  Mabvin.  The  pres^it  president  is  Mr.  John  P.  Wood. 

Senator  Reed.  By  the  way,  you  handed  to  Mr.  Whitman  this 
morning  a  list. 

Mr.  Mabvin.  I  have  the  complete  list. 

Senator  Reed.  Will  you  kindly  hand  that  to  me? 

(The  paper  referred  to  was  handed  to  Senator  Reed  and  marked 
"  Exhibit  Marvin  No.  1.'^ 

Mr.  Mabvin.  I  would  suggest  taking  off  the  n(Hninating  committee 
at  the  foot  of  it. 

Senator  Nelson.  That  is  a  temporary  thing.  You  do  not  want  that 
in,  Senator  Reed. 

Senator  Reed.  No.  Has  that  nominating  committee  that  is  named 
on  this  sheet  ever  acted  or  is  it  one  which  will  act  in  the  future? 

Mr.  Mabvin.  It  was  one  which  acted  at  the  annual  meeting. 

Senator  Nelson.  Then  you  might  as  well  strike  it  out 

Senator  Reed.  Yes.  How  long  has  Mr.  John  P.  Wood  been  presi- 
dent? 

Mr.  Mabvin.  Since  1911. 

Senator  Reed.  He  succeeded  Mr.  Whitman? 

Mr.  Mabvin.  He  succeeded  Mr.  Whitman. 

Senator  Reed.  You  are  the  present  secretary  ? 

Mr.  Mabvin.  I  am. 

Senator  Reed.  When  did  you  take  office? 

Mr.  Mabvin.  I  became  the  acting  secretary  of  the  association  in 
the  autumn  of  1908,  because  of  the  illness  of  Mr.  McPherson  who 
Was  the  regular  secretary  of  the  association.  I  was  elected  secretary 
and  treasurer  of  the  association  at  the  annual  meeting  in  February, 

1909. 

Senator  Reed.  You  succeeded  Mr.  McPherson  ? 

Mr.  Mabvin.  Mr.  John  Bruce  McPherson. 

Senator  Reed.  How  long  was  Mr.  McPherson  secretary  ? 

Mr.  Mabvin.  He  had  teen  secretary  since  about  1908.  I  do  not 
recall  the  exact  date  of  his  election. 

Senator  Reed.  And  whom  did  he  succeed? 
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Mr.  Marvin.  He  succeeded  Mr.  S.  N.  D.  North. 

Senator  Reed.  What  became  of  Mr.  S.  N.  D.  North  that  caused 
his  severance  with  the  association?  • 

Mr.  Marvin.  He  left  the  association  to  become  the  Director  of 
the  Census  at  Washington. 

Senator  Reed.  How  long  was  Mr.  North  secretary  of  the  associa- 
tion, if  you  know  ? 

Mr.  Marvin.  For  a  considerable  time.  I  think  he  was  elected  in 
1889,  or  thereabouts. 

Senator  Reed.  Did  you  have  any  connection  with  the  association 
until  you  became  the  acting  secretary,  in  1908  ? 

Mr.  Marvin.  None  whatever. 

Senator  Reed.  What  had  been  your  business  prior  to  that? 

Mr.  Marvin.  I  had  been,  since  leaving  college,  a  journalist  in 
Boston. 

Senator  Reed.  Where  does  Mr.  S.  N.  D.  North  live  now,  if  you 
know? 

Mr.  Marvin.  I  think  he  lives  in  the  cibr  of  Washington. 

Senator  Reed.  When  the  members  of  tne  association  meet,  are  you 
present  at  the  meetings? 

Mr.  Marvin.  Almost  invariably. 

Senator  Reed.  When  the  executive  committee  meets,  are  you  pres^ 
ent  at  the  meetings? 

Mr.  Marvin.  Almost  invariably. 

Senator  Reed.  Do  you  keep  a  record  showing  the  proceedings  of 
the  meetings  of  members,  and  proceedings  or  the  executive  com- 
mittee? 

Mr.  Marvin.  I  do. 

Senator  Reed.  In  what  kind  of  a  book  is  that  kept? 

Mr.  Marvin.  In  a  permanent  record  book. 

Senator  Reed.  What  is  the  name  of  the  book? 

Mr.  Marvin.  The  record  book. 

Senator  Reed.  So  that  by  a  description  of  it  as  a  ^^  record  book  " 
you  would  know  this  particular  book  was  meant? 

Mr.  Marvin.  I  would. 

Senator  Reed.  Who  has  the  custody  of  that  book? 

Mr.  Marvin.  I  have  the  custody  of  the  book. 

Senator  Rbed.  It  is  now  in  Boston,  I  presume,  in  the  office  of  the 
company  ? 

Mr.  Marvin.  In  the  office  of  the  association. 

Senator  Reed.  Where  are  the  by-laws  of  the  association  recorded? 

Mr.  Marvin.  They  were  recorded,  on  adoption,  in  the  record  book, 
and  the  copies  that  we  make  habitual  use  of  are  those  in  the  form  oi 
those  little  pamphlets. 

Senator  Rexd.  But  you  have  the  original  by-laws  in  the  record 
book? 

Mr.  Marvin.  They  were  entered  in  the  record  book  as  part  of  the 
record  of  the  meeting  at  which  they  were  adopted. 

Senator  Reed.  These  by-laws  the  printed  copies  of  which  you  pro- 
duce and  which  are  marKed  or  indicated  to  be  as  amended  Marcn  1, 
1910,  are,  of  course,  in  the  book? 

Mr.  Marvin.  They  are  in  the  book. 

Senator  Reed.  Are  the  by-laws  of  which  these  are  amendatory  in 
that  same  book? 
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Mr.  Marvin.  Not  the  same  book. 

Senator  Reed.  Are  they  in  some  other  book  ? 

Mr.  Marvin.  Presumably  they  were  adopted  before  I  became  secre- 
tary of  the  association. 

Senator  Reed.  You  know  they  are  recorded  there  in  some  book,  do 
you  not? 

Mr.  Marvin.  I  assume  they  are. 

Senator  Reed.  Do  you  know  what  that  book  would  be  called? 

Mr.  Marvin.  That  book  would  be  called  the  record  book.  I  will 
state  that  at  your  request  I  telegraphed  to  Boston  for  two  copies  of 
the  previous  by-laws.    They  will  be  here  to-morrow  morning. 

Senator  Reed.  I  wish  you  would  telegraph  for  the  original  records, 
both  of  them,  so  that  we  may  have  the  original  by-laws  before  us. 

I  will  ask  Mr.  Marvin  one  further  question.  Mr.  Marvin,  can  you 
tell  me  from  memory  approximately  how  much  money  the- association 
collected  in  the  year  1912  ? 

Mr.  Marvin.  It  collected  about  $20,000. 

Senator  Reed.  Does  that  embrace  the  collections  from  membership 
fees? 

Mr.  Marvin.  It  includes  the  collections  from  membership  fees  and 
the  receipts  from  advertising  in  the  quarterly  bulletin  of  the  asso- 
ciation. 

Senator  Reed.  During  the  year  1913  what  money  has  the  associa- 
tion collected  ? 

Mr.  Marvin.  Practically  the  same  sum. 

Senator  Reed.  In  the  year  1911  what  were  the  collections  of  the 
association,  as  near  as  you  can  state  it  ? 

Mr.  Marvin.  Fifteen  or  sixteen  thousand  dollars. 

Senator  Reed.  How  about  the  year  1910? 

Mr.  Marvin.  I  should  say  they  would  be  a  thousaiid  dollars  or  two 
thousand  dollars  less  than  that. 

Senator  Reed.  Can  you  go  back  as  far  as  1909? 

Mr.  Marvin.  As  I  remember  it,  the  total  revenue  of  the  association 
that  year  was  about  $12,000. 

Senator  Reed.  Has  this  association  any  other  source  of  income  or 
any  other  means  of  obtaining  money  except  through  the  membership 
fees  and  through  its  assessments  referred  to  in  the  by-laws? 

Mr.  Marvin.  The  membership  fees  and  the  assessment  which  are 
referred  to  in  the  by-laws  are  identical. 

Senator  Reed.  They  come  from  the  members  in  that  form  ? 

Mr.  Marvin.  The  only  sources  of  revenue  of  the  association,  the 
regular  sources  of  revenue  of  the  association,  are  the  membership 
fees  and  the  receipts  from  advertising  and  subscriptions  for  the  quar- 
terly bulletin  of  the  association. 

Senator  Reed.  Wliat  I  am  trying  to  co^er  is  this,  whether  outside 
of  those  sources  which  you  have  now  named,  the  amounts  of  which 
you  have  approximately  stated,  there  are  any  other  moneys  coming 
into  the  hands  of  the  association  or  its  officers  for  any  purpose? 

Mr.  Marvin.  Those  are  the  only  revenues  to  which  I  can  testify. 
They  are  the  only  revenues  that  pass  through  my  hands  as  treasurer 
of  the  association. 

Senator  Reed.  Have  you  known  of  other  moneys  or  learned  of 
other  moneys  being  gathered  for  other  purposes? 
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Mr.  Marvin.  Individual  members  of  the  association  undoubtedly, 
as  individuals,  in  attending  our  meetings  and  in  meeting  the  ex- 
pense incident  thereto,  spend  other  moneys.  They  are  not  matters  of 
record. 

Senator  Reed.  Do  you  mean  that  they  are  simply  expenses  which 
are  incidental  to  the  meeting? 

Mr.  Marvin.  Expenses  which  are  incidental  to  the  meetings,  so 
far  as  I  know. 

Senator  Nelson.  They  are  paid  by  themselves? 

Mr.  Marvin.  They  are  paid  by  themselves;  yes. 

Senator  Reed.  But  what  I  am  trying  to  get  at — and  I  want  to 
make  myself  plain  and  clear — is  whether  you  know  of  the  members 
of  the  association  contributing  sums  of  money  for  the  purpose  of 
carrying  out  the  objects  of  the  association,  not  merely  incidental  ex- 
penses of  a  meeting,  but  for  the  purpose  of  controlling  legislation, 
carrying  through  any  plan  for  the  benefit  of  the  association  or  its 
members. 

Mr.  Marvin.  I  never  knew  a  single  dollar  of  the  association  to  be 
expended  for  any  political  purpose  whatever. 

Senator  Reed.  You  never  knew  of  any  money  being  raised  to  send 
people  to  Washington? 

Mr.  Marvin.  To  send  people  to  Washington  ? 

Senator  Reed.  Yes. 

Mr.  Marvin.  I  think  there  may  have  been  in  the  year  1909. 

Senator  Reed.  Was  that  taken  out  of  the  treasury  in  the  regular 
way  and  collected  in  the  regular  way,  or  was  there  a  special  sum  of 
money  that  was  raised  ? 

Mr.  Marvin.  I  am  not  so  familiar  with  the  business  of  the  associa- 
tion that  year  as  I  have  been  subsequently ;  but  my  impression  is  that 
any  subscription  of  money  that  was  made  that  year  was  made  to  re- 
imburse parties  who  had  already  expended  the  money. 

Senator  Reed.  There  was,  then,  some  sort  of  a  subscription  fund 
in  the  year  1909,  as  you  imderstand,  which  lies  outside  of  the  regular 
assessments  and  regular  membership  dues? 

Mr.  Marvin.  I  think  it  is  not  included  in  the  regular  membership 
dues  of  that  year. 

Senator  Reed.  Do  you  know  the  amount  of  that  fund  that  was 
raised  ? 

Mr.  Marvin.  I  do  not. 

Senator  Reed.  Do  you  know  who  raised  it  ? 

Mr.  Marvin.  I  do  not  know  how  it  was  raised. 

Senator  Reed.  Do  you  know  any  person  concerned  in  raising  it? 

Mr.  Marvin.  I  think  Mr.  Whitman  could  testify  more  fully  on 
that  point  than  I  can.  I  was  myself  during  the  winter  of  1909, 
during  the  consideration  of  the  tariff  by  the  Senate  and  House 
of  Representatives,  in  Washington  most  of  the  time,  absent  from  the 
office,  and  I  was  not  cognizant  of  things  of  that  kind. 

Senator  Reed.  With  the  exception  of  the  fund  that  you  say  you 
have  learned  of,  do  you  know  oi  any  other  funds  having  been  raised 
from  all  or  part  of  any  of  the  members  of  your  association  ? 

Mr.  Marvin.  Two  or  three  years  ago  a  sum  of  money  was  raised 
by  subscription  to  meet  the  anticipated  extraordinary  expenses  at- 
tending another  revision  of  the  tariff. 
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Senator  Reed.  Who  was  it  that  was  interested  in  raising  that  ? 

Mr.  Marvin.  Several  of  the  officers  of  the  association. 

Senator  Reed.  Please  name  them,  so  far  as  you  know  them. 

Mr.  Marvin.  Mr.  Edwin  Farnham  Greene,  treasurer  of  the  Pacific 
Mills. 

Senator  Reed.  Did  anybody  else  cooperate  with  him  in  raising  this 
jnoney  ? 

Mr.  Marvin.  Mr.  Franklin  W.  Hobbs,  now  president  of  the  Arling- 
ton Mills. 

Senator  Reed.  Anybody  else? 

Mr.  Marvin.  Mr.  Joseph  R.  Grundy. 

Senator  Reed.  Where  did  he  live? 

Mr.  Marvin.  At  Bristol,  Pa.    I  myself  had  some  hand  in  that. 

Senator  Reed.  You  helped  to  raise  that  money? 

Mr.  Marvin.  I  did. 

Senator  Reed.  Did  it  pass  through  your  hands? 

Mr.  Marvin.  It  did  not  pass  tlirough  my  hands,  except  as  I  may 
have  collected  a  part  of  it. 

Senator  Reed.  Into  whose  hands  did  it  finally  pass? 

Mr.  Marvin.  Into  the  hands  of  Mr.  Edwin  Farnham  Greene,  the 
treasurer. 

Senator  Reed.  Do  you  know  the  amount  that  was  collected  ? 

Mr.  Marvin.  I  do  not. 

Senator  Reed.  Can  you  approximate  it? 

Mr.  Marvin.  I  think  it  was  $25,000. 

Senator  Reed.  From  whom  was  the  money  collected? 

Mr.  Marvin.  From  manufacturers. 

Senator  Reed.  Members  of  jrour  association  ? 

Mr.  Marvin.  In  part,  and  in  part  manufacturers  outside  of  the 
association. 

Senator  Reed.  What  was  the  purpose  for  which  this  money  was 
collected  ? 

Mr.  Marvin.  It  was  to  meet  any  extraordinary  expenses  that 
might  be  incurred  on  account  of  the  tariff  revision — to  reimburse  the 
association  for  any  extraordinary  expenses  that  might  be  incurred 
on  that  account. 

Senator  Reed.  In  what  year  was  this  fund  collected  ? 

Mr.  Marvin.  Two  or  three  years  ago — two  years  ago. 

Senator  Reed.  Could  you  now,  by  thinking  about  it  and  going 
back  in  vour   recollection,  fix  the  year? 

Mr.  Marvin.  In  my  memory,  the  beginning  of  the  year  1911. 

Senator  Reed.  Was  that  at  the  time  that  the  Canadian  reciprocity 
bill  was  being  discussed  ? 

Mr.  Marvin.  I  think  it  was. 

Senator  Reed.  And  was  the  pendency  of  that  bill  the  immediate 
«ause  of  raising  this  extraordinary  fund  at  the  time? 

Mr.  Marvin.  It  had  nothing  to  do  with  it,  sir. 

Senator  Reed.  The  wool  tariff  was  at  that  time  undergoing  a 
revision  of  some  kind  ? 

Mr.  Marvin.  It  was  presumably  to  undergo  a  revision  at  that  time. 

Senator  Reed.  Is  that  the  only  fund,  extraordinary,  that  you  know 
of  having  been  raised  ? 
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Mr.  Marvin.  It  is  the  only  fund  of  which  I  have  any  knowledge 
whatsoever,  sir. 

Senator  Reed.  Has  any  fund  of  that  kind  been  raised  for  this 
present  session  of  Congress. 

Mr.  Marvin.  None  at  all. 

Senator  Reed.  That  is  all  I  care  to  press  on  this  matter. 

The  Chairman.  Will  you  please  have  those  books  brought  here — 
the  books  that  you  have  described  ? 

Senator  Reed.  The  book  of  record  and  the  account  books;  these 
books  that  constitute  the  record  of  your  association. 

Mr.  Marvin.  Covering  what  period? 

Senator  Reed.  You  had  better  go  back  and  cover  several  years  back. 

Senator  Nelson.  You  had  better  give  him  some  year. 

Senator  Reed.  I  should  say  back  to  the  year  1895.  Could  you  wire 
and  have  those  here  in  the  morning? 

Mr.  Marvin.  I  could  get  them  in  the  morning  only  by  having  a 
special  messenger  bring  them  on. 

Senator  Reed.  That  would  be  better  than  to  have  you  go. 

We  will  subpoena  the  special  messenger  when  he  gets  here,  so  he 
will  know  he  will  get  his  lees  and  mileage. 

TESTIHOHY  OF  WHIIAH  WHITMAN— Besnmed. 

Senator  Reed.  The  testimony  in  regard  to  some  of  the  questions  I 
asked  you  having  been  supplied,  I  will  resume,  taking  up  other  mat- 
ters.   Did  you  have  a  statement  you  wished  to  make? 

Mr.  Whitman.  I  thought  you  suggested  that  I  refresh  my  memory 
in  some  respects. 

Senator  Keed.  Yes;  I  did. 

Mr.  Whitman.  And  I  have  done  so  as  far  as  I  can  by  reference 
to  some  books  which  I  have  in  my  possession. 

You  asked  me  whether  the  treasurer  of  the  association  was  ex 
officio  a  member  of  the  executive  committee.  My  memory  has  ex- 
tended over  such  a  number  of  years  that  I  did  not  give  you  the  cor- 
rect answer,  because  the  rules  have  been  changed.  Up  to  the  time  Mr. 
McPherson  was  made  treasurer  of  the  association  the  office  had  never 
been  filled  by  the  secretary,  but  it  had  been  filled  by  one  of  our  own 
members;  and  therefore  it  is  true  that  the  treasurer  of  the  association 
was  ex  officio  a  member  of  the  executive  committee.  When  Mr.  Mc- 
Pherson was  elected  secretary,  for  the .  sake  of  economy  and  the 
association  not  having  much  work  to  do  the  two  offices  were  combined 
in  the  same  man.    That  is  how  I  became  confused.    Is  that  clear  now  ? 

There  was  one  other  question  which  I  would  like  to  set  right.  The 
question  was  put  to  me  by  Senator  Walsh. 

I  think  you  asked  me.  Senator,  whether  the  operations  from  spin- 
ning to  weaving  were  continuous.    Is  that  right? 

Senator  Walsh.  I  asked  you  about  the  continuity  of  the  processes, 
from  the  beginning. 

Mr.  Whitman.  Yes.  Well,  I  understood  that  as  continuity,  but 
I  did  not  understand  it  as  having  any  reference  to  lapses  of  time. 
Perhaps  I  misunderstood  the  meaning  of  the  word.  Ojie  process 
follows  another;  and,  of  course,  the  most  economical  method  of 
manufacture  is  not  to  have  any  break  between  them;  but  there  are 
times  and  there  are  conditions  when  it  is  advisable  to  have  breaks 
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between  these  continuous  processes.    Have  I  now  answered  the  ques- 
tion to  your  satisfaction  ? 

Senator  Walsh.  That  is  the  way  I  understood  you  in  the  first 
place,  that  the  most  economic  way  was  to  pass  from  the  one  process 
to  the  other;  that  is,  the  scouring  having  been  done,  to  proceed  to 
the  process  of  making  tops;  and  the  topping  having  been  finished, 
to  then  proceed  to  making  yarns,  and  then  to  making  the  fabric  or 
the  weaving.  But  you  afterwards  told  me  that  in  some  stage  of 
the  proceedmg  it  was  interrupted,  in  order  to  permit  the  fabric  to 
age,  as  you  said. 

Mr.  Whitman.  In  some  instances  it  is.    There  is  no  rule  about  it. 

Senator  Walsh.  Well 

Mr.  Whitman.  In  the  cotton  industry  we  do  not. 

Senator  Walsh.  I  was  speaking  only  of  the  woolen. 

Mr.  Whitman.  Sometimes  it  goes  through  without  any  interrup- 
tion and  sometimes  it  does  not. 

The  Chairman.  How  is  it  generally,  a  continuous  process? 

Mr.  Whitman.  I  think  so. 

Senator  Walsh.  If  you  do  stop  that  at  any  stage,  it  is  not  for  the 
purpose  of  ageing  or  improving  the  fiber  in  any  way  ? 

Mr.  Whftman.  Yes;  sometimes. 

Senator  Walsh.  Does  it,  as  a  matter  of  fact? 

Mr.  Whitman.  I  think  it  improves  the  fiber  materially,  but  it  is 
expensive  to  age  the  stuff;  it  costs  so  much  money. 

Senator  Walsh.  In  the  ordinary  process  of  manufacture,  then,  if 
it  is  carried  on  in  the  most  economical  way  and  in  the  most  usual 
way,  you  do  not  stop  for  the  purpose  of  allowing  the  fiber  to  age? 

Mr.  WftiTMAN.  Not  to  any  material  extent.  (Jf  course,  that  varies 
with  the  different  concerns. 

In  enumerating  the  manufacturing  concerns  in  which  I  am  inter- 
ested, I  find  that  I  omitted  to  mention  some;  not  that  they  are  of 
much  consequence. 

I  am  interested  in  the  Northwestern  Knitting  Co.,  of  Minneapolis, 
Minn.,  which  is  a  knitting  concern ;  but  I  take  no  active  part  in  the 
business. 

I  am  also  interested,  in  a  small  way,  in  the  Plymouth  Rubber  Co., 
of  Massachusetts;  but  I  take  no  part  in  the  management  of  that  busi- 
ness. 

Senator  Reed.  The  Plymouth  Rubber  Co.,  did  you  say  ? 

Mr.  Whitman.  The  Plymouth  Rubber  Co. ;  yes,  sir. 

I  think.  Senator  Reed,  you  asked  me  when  Mr.  McPherson  was 
elected  secretary  of  the  National  Association  of  Wool  Manufacturers. 
He  was  elected  after  the  resignation  of  Mr.  North,  which  took  place 
in  1903.  There  was  an  interim  when  we  had  no  secretary.  Then  we 
elected  Mr.  McPherson  some  time,  and  he  was  the  only  one  we  had 
between  1903  and  1909,  when  Mr.  Marvin  was  elected. 

I  believe  those  are  the  only  questions  that  remained  unanswered. 

Senator  Reed.  Thank  you,  sir.  Now,  Mr.  Whitman,  I  have  asked 
you  in  regard  to  your  connection  with  the  National  Association  of 
Wool  Manufacturers.  Do  you  belong  to  any  other  club  or  associa- 
tion in  any  way  concerned  in  or  which  interest  themselves  in  mat- 
ters of  legislation,  and  particularlv  the  tariff? 

Mr.  Whitman.  I  will  tell  you  the  ones  that  I  am  a  member  of.  I 
do  not  know  what  they  do.    1  am  a  member  of  the  National  Associa- 
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tion  of  Cotton  Manufacturers,  but  I  have  never  taken  any  part  in  its 
work.    I  am  simply  a  member,  at  $5  a  year,  I  think  it  is. 

I  am  a  member  of  the  Cotton  Manufacturers'  Association  of  the 
South — I  do  not  remember  the  exact  title.  I  believe  it  is  called  the 
American  Cotton  Association.  My  connection  with  that  association 
is  nominal ;  I  take  no  active  part. 

I  am  a  member  of  the  Chamber  of  Commerce  of  Boston,  but  I  have 
never  taken  any  part  in  its  work;  in  fact,  my  membership  in  that 
association  was  only  taken  for  the  purpose  oi  aiding  it  in  its  work 
of  building  up  Boston.  However,  I  rather  think  the  organization  has 
dabbled  in  pretty  much  everything  that  has  been  before  the  countrv 
in  the  last  lew  years,  and  for  that  reason  I  have  not  felt  very  much 
interested. 

I  am  also  a  member  of  a  club  called  the  Arkwright  Club,  of  Boston, 
and  for  a  great  many  years — I  do  not  know  how  many — I  have  been 
a  member  of  its  tariff  committee;  but  that  dub,  so  far  as  I  know,  has 
not  in  recent  years  attempted  to  do  any  work  connected  with  the 
tariff. 

I  have  named  a  good  many  concerns  now.  If  I  think  of  any  more 
I  will  name  them. 

Senator  Reed.  Are  you  a  member  of  the  Home  Market  Club? 

Mr.  Whitman.  Yes;  I  am.  I  had  forgotten  that.  However,  I 
have  never  taken  any  part  in  its  work. 

Senator  Reed.  Are  you  a  member  of  the  National  Association  of 
Manufacturers? 

Mr.  Whitman.  No. 

Senator  Reed.  Are  any  of  the  companies  or  corporations  with 
which  you  are  associatea  members  of  the  National  Association  of 
Manufacturers? 

Mr.  Whitman.  No;  not  to  my  knowledge.  I  am  quite  sure  they 
are  not. 

Senator  Reed.  You  think  now,  at  the  present  time,  of  no  other 
club  or  association  with  which  you  are  connected  that  is  in  any  way 
concerned  with  national  legislation? 

Mr.  Whitman.  I  am  quite  sure  that  I  have  named  them  all. 

Senator  Reed.  I  think  I  did  ask  the  question,  but  Senator  Walsh 
suggests  it,  and  therefore  we  will  ask  it  now :  Are  any  of  the  corpora- 
tions with  which  you  are  connected  or  associated  members  of  the  Na- 
tional Association  of  Manufacturers? 

Mr.  Whitman.  I  thought  you  just  asked  that. 

Senator  Reed.  I  thought  I  did ;  but  Senator  Walsh  thought  that  I 
had  not  asked  it. 

Mr.  Whitman.  I  will  answer  it  again? 

Senator  Reed.  Yes. 

Mr.  Whitman.  Not  one  of  them. 

Senator  Reed.  Is  the  Home  Market  Club  located  in  Boston? 

Mr.  Whitman.  Its  headquarters,  I  believe,  are  in  Boston. 

Sentaor  Reed.  And  of  what  is  its  membership  composed — what 
class  of  men  ? 

Mr.  Whitman.  The  club  was  originally  founded  by  Mr.  George 
Draper  a  great  many  years  ago  for  the  purpose  of  advocating  the 
theory  of  protection,  and  so  far  as  my  knowledge  goes,^  while  i  take 
no  active  part  in  the  work  of  the  dub,  that  is  its  principal  object 
to-day. 
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Senator  Reed.  My  question,  Mr.  Whitman,  was  of  what  class  of 
men  was  its  membership  made  uj);  that  is,  I  mean  in  what  avoca- 
tions and  callings  were  they;  or  is  it  general,  taking  in  all  classes 
of  men  ? 

Mr.  Whitman.  I  do  not  know  who  the  members  are.  I  have  never 
attended  the  meetings. 

Senator  Reed.  Have  you  been  a  contributor  to  the  Home  Market 
Club? 

Mr.  Whitman.  I  have. 

Senator  Reed.  To  what  extent,  Mr.  Whitman? 

Mr.  Whitman.  I  think  there  is  a  regular  fee  of — I  have  forgotten 
how  much,  but  I  think  it  is  only  $5  a  year ;  but  there  have  been  times 
when  they  have  been  short  of  money  to  carry  on  their  work,  and  I 
have  sometimes,  I  think,  contributed  as  much  as  $100,  and  I  think 
once  I  contributed  as  much  as  $200. 

Senator  Reed.  Were  those  contributions  in  the  nature  of  volun- 
tary contributions  or  in  the  nature  of  assessments? 

Mr.  Whitman.  Oh,  voluntarv,  entirely. 

Senator  Reed.  Could  you  tell  us  how  often  you  have  been  called 
upon  or  requested  to  contribute? 

Mr.  Whitman.  Very  seldom. 

Senator  Reed.  You  have  spoken  of  two  times.  Do  you  remember 
any  more? 

Mr.  Whitman.  No  ;  I  do  not.  I  do  not  want  to  be  misunderstood 
about  this.  I  dare  say  I  have,  but  only  in  small  sums  that  I  have 
taken  no  cognizance  of. 

Senator  Keed.  When  was  the  last  time  you  were  called  upon  to 
contribute  outside  of  the  mere  membership  fee  ? 

Mr.  Whitman.  I  do  not  remember  when  I  was  called  upon,  and  I 
do  not  know  that  I  have  been  called  upon. 

Senator  Reed.  You  spoke  of  having  contributed  $100  at  one  time 
and  $100  or  $200  at  another  time. 

Mr.  Whitman.  I  do  not  remember  the  date. 

Senator  Reed.  Could  you  connect  it,  or  approximate  it,  with  any 
public  event  by  which  we  might  approximate  it? 

Mr.  Whitman.  I  think  I  gave  the  secretary  of  the  Home  Market 
Club  voluntarily  $200  toward  defraying  the  expenses  of  the  asso- 
ciation— the  legitimate  expenses. 

Senator  Reed.  Could  you  say  when? 

Mr.  Whitman.  I  think  I  ^ve  it  to  him  within  a  year. 

Senator  Reed.  Had  anything  occurred  making  an  unusual  draft 
upon  the  finances  of  the  association,  or  was  there  anything  contem- 
plated which  might  make  such  a  draft,  which  was  the  immediate 
occasion  of  your  making  this  contribution? 

Mr.  Whitman.  Not  tnat  I  know  of.  My  impression  is  that  a  cir- 
cular had  been  sent  out  some  time  ago,  I  do  not  remember  when,  and 
I  had  not  responded  to  it,  had  not  paid  any  attention  to  it,  and  I 
was  in  sympathy  with  the  objects  of  the  Home  Market  Club,  and  I 
felt  that  it  deserved  some  support  from  me,  and  I  gave  that  $200. 

Senator  Reed.  What  I  am  trying  to  get  at  is  whether  there  was 
some  particular  cause  for  this  request  for  help  ? 

Mr.  Whjtman.  No. 

Senator  Reed.  Whether  there  was  some  event  about  to  transpire, 
or  which  had  transpired,  which  made  it  necessary  to  have  money  ? 
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Mr.  Whitman.  I  do  not  know  of  any  particular  event. 

Senator  Reed.  Was  this  request  to  you  m  the  nature  of  a  personal 
letter,  or  did  it  seem  to  be  in  the  nature  of  a  general  circular  sent  to 
the  other  members? 

Mr.  Whitman.  A  general  circular  sent  out. 

Senator  Reed.  Did  it  not  state  any  reason  for  asking  the  ex- 
traordinary contribution? 

Mr.  Whitman.  I  do  not  remember  anything  about  it.  I  suppose 
every  mail  contains  a  number  of  requests  for  contributions  to  a  very 
great  many  objects,  and  I  can  not  keep  track  of  them. 

Senator  Reed.  Of  course,  you  do  not  always  respond  to  the  tune 
of  $200  ?  If  you  did,  I  suppose  you  would  hardly  have  the  Arling- 
ton mills.  I  thought  perhaps  the  fact  that  you  aid  respond  to  that 
extent  might  impress  upon  your  mind  some  special  reason. 

Mr.  Whitman.  The  expenditure  by  me  of  $200  for  any  purpose 
during  the  last  25  years  has  not  been  of  a  large  enough  sum  to  make 
any  impression  on  my  mind — any  particular  impression. 

Senator  Reed.  So  you  have  no  particular  impression  ? 

Mr.  Whitman.  No. 

Senator  Reed.  Could  you  recall  when  you  last  contributed  ? 

Mr.  Whitman.  I  think  I  have  told  you. 

Senator  Reed.  Except  this  time;  I  mean  the  time  last  before  this? 

Mr.  Whitman.  No;  I  do  not  remember. 

Senator  Reed.  You  do  not  remember  when  you  gave  the  $100? 

Mr.  Whitman.  No. 

Senator  Reed.  As  a  matter  of  fact,  would  I  be  far  wrong  in  assum- 
ing that  this  club  has,  from  time  to  time  over  a  considerable  period 
of  years,  called  upon  its  members  for  contributions  outside  of  the 
regular  dues? 

Mr.  Whitman.  I  would  not  be  warranted  in  saying  anything  that 
would  lead  you  tr  such  a  conclusion.  I  really  do  not  know  anything 
about  the  affairs* 

Senator  Reed.  Could  you  enlighten  us  as  to  who  is  the  president 
and  who  is  the  secretary  of  the  Home  Market  Club  now  ? 

Mr.  Whitman.  The  secretary  is  Mr.  Thomas  O.  Marvin. 

Senator  Reed.  He  is  here,  is  he  not  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Coming  to  the  Arkwright  Club  of  Boston,  have  you 
been  a  contributor  to  the  Arkwright  Club? 

Mr.  Whitman.  I  have  not. 

Senator  Reed.  I  suppose  you,  being  a  member,  pay  some  dues? 

Mr.  Whitman.  No;  I  do  not. 

Senator  Reed.  You  know  practically  nothing  of  its  activities? 

Mr.  Whitman.  No.  It  may  seem  strange  to  you  to  be  a  member 
of  a  club  and  not  pay  any  dues,  but  they  wanted  me  to  continue  my 
membership  and  I  have  never  paid  anything  for  it. 

Senator  Reed.  Is  the  Arkwright  Club  in  the  imture  of  a  social 
organization  ? 

Mr.  Whitman.  I  should  not  call  it  a  social  organization. 

Senator  Reed.  It  is  more  of  a  business  organization  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Could  you  tell  me  what  class  of  people,  speaking 
broadly,  compose  the  membership  of  the  Arkwright  Club  ? 
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Mr.  Whitman.  The  very  highest  class  that  we  have  in  our  com- 
munity. 

Senator  Reed.  I  did  not  mean  in  that  way ;  I  meant  whether  they 
were  manufacturers,  importers,  bankers,  or  whether  they  belonged  to 
any  line  of  business,  or  whether  they  were  day  laborers,  or  what 
they  were. 

Mr.  Whitman.  My  impression  is  that  the  club  is  practically  made 
up  of  the  treasurers  of  the  cotton  mills  of  New  England. 

Senator  Reed.  The  treasurers  of  the  cotton  mills  of  New  England! 

Mr.  Whitman.  Yes;  and  there  are  imdoubtedly  in  it  some  men 
who  are  connected  with  the  woolen  business,  but  very  few.  But 
then  I  do  not  know  the  membership  of  that  club.         * 

Senator  Reed.  That  is  your  best  impression,  which  you  have 
given  us? 

Mr.  Whitman.  Yes. 

Senator  Reed.  We*  of  course,  would  not  expect  better  than  that. 
Could  you  tell  us  wno  the  president,  secretary,  or  other,  officers  of 
this  club  are  ? 

Mr.  WnrrMAN.  Mr.  F.  C.  Dumaine  is  the  president.  I  think  the 
secretary  is  Mr.  Edward  Stanwood. 

Senator  Reed.  They  live  in  Boston,  do  they  ? 

Mr.  Whitman.  Mr.  Dumaine's  place  of  business  is  in  Boston,  but 
I  do  not  know  where  he  lives. 

Senator  Reed.  He  could  be  found  in  Boston,  probably,  if  that  is  his 
place  of  business. 

Mr.  Whitman.  Oh,  yes. 

Senator  Reed.  What  is  his  buiness? 

Mr.  Whitman.  He  is  the  treasurer  of  the  Amoskeag  Manufactur- 
ing Co.,  of  Manchester,  N.  H.,  for  one. 

Senator  Reed.  He  is  a  manufacturer,  then,  I  take  it,  generally 
speaking? 

Mr.  Whitman.  I  think  he  has  other  interests,  but  I  do  not  know 
what  they  are. 

Senator  Reed.  You  spoke  of  the  Chamber  of  Commerce  of  Boston. 
Is  that  composed  of  business  men  in  Boston  generally,  or  of  men 
engaged  in  some  special  lines  of  business? 

Mr.  Whitman.  I  have  never  looked  over  the  roll  of  its  members. 
It  is  a  large  or^nization.  It  is  supposed  to  represent  the  business 
interests  of  the  city  of  Boston,  and  I  know  there  are  professional  men 
in  its  membership. 

Senator  Reed.  I  presume  it  has  upon  its  roster  a  large  number  of 
manufacturers? 

Mr.  Whitman.  Well,  not  so  many  manufacturers,  because  Boston 
can  hardly  be  called  the  headquarters  of  manufacturing  interests. 

Senator  Reed.  You  spoke  of  this  club  having  an  interest  in  politics, 

Mr.  Whitman.  Which  club? 

Senator  Reed.  The  chamber  of  commerce.  I  did  not  mean  to  say 
politics,  I  meant  to  say  legislation.    Did  you  mean  tariff  legislation? 

Mr.  Whitman.  I  mow  at  different  times  they  have  discussed  the 
tariff. 

Senator  Reed.  Do  you  know  of  their  taking  any  interest  in  tariff 
matters,  outside  of  mere  discussion ;  that  is,  doing  anything  to  affect 
legislation? 
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Mr.  Whitman.  You  mean  by  sending  people  here  tx)  Washington? 

Senator  Reed.  Yes;  or  by  otherwise  reaching  those  in  authority? 

Mr.  Whitman.  I  do  not  think  there  has  been  any  work  of*  that 
kind  done  by  that  body.    I  think  they  have  taken  it  all  out  in  talk. 

Senator  Keed.  Do  they  send  out  circulars  and  letters  advocating 
any  special  theories  or  any  theories  in  regard  to  matters  of  legisla- 
tion?   Do  they  interest  themselves  in  that  way? 

Mr.  Whitman.  I  think  they  do. 

Senator  Reed.  Are  you  a  contributor  to  the  chamber  of  commerce? 

Mr.  Whitman.  I  am  a  member  only. 

Senator  Reed.  And  pay  only  the  membership  dues,  which,  I  sup- 
pose, are  not  large? 

Mr.  Whitman.  I  think  they  are  $25  a  year. 

Senator  Reed.  You  spoke  of  the  American  Cotton  Manufacturers' 
AssociatiM.  That,  I  assume  from  the  name,  is  composed  of  those 
men  who  are  engaffed  in  manufacturing  cotton.    Is  that  correct? 

Mr.  WKtTMAif,  I  think  your  supposition  is  correct. 

Senator  Reed.  Is  this  association  limited  to  any  part  of  the  country, 
or  is  it  general  for  the  entire  country  ? 

Mr.  Whitman.  I  do  not  know  about  that.  I  am  inclined  to  think 
th^  would  take  in  anybody  who  would  pay  the  dues. 

Senator  Reed.  That  is,  any  manufacturer? 

Mr.  Whitman.  Any  manufacturer. 

Senator  Reed.  You  said  something,  when  you  mentioned  this  name 
before,  of  the  manufacturing  association  of  the  South,  and  did  not  at 
first  recall  the  name,  and  then  did  recall  it  as  the  American  Cotton 
Manufacturers'  Association.  I  thought  from  that  remark  that  per- 
haps this  was  an  association  principally  of  southern  manufacturers. 

Mr.  Whitman.  It  was  started  that  way,  but  they  do  take  in 
northern  men. 

Senator  Reed.  Have  you  been  a  contributor  to  the  American  Cot- 
ton Manufacturers'  Association? 

Mr.  Whitman.  No. 

Senator  Reed.  I  suppose  that  as  a  member  you  probably  pay  yome 
dues? 

Mr.  Whitman.  I  think  it  is  $5  a  year. 

Senator  Reed.  You  are  also  a  member  of  the  National  Association 
of  Cotton  Manufacturers?    That  is  general  for  the  country,  is  it? 

Mr.  Whitman.  Yes;  supposed  to  be. 

Senator  Reed.  That  is  composed,  I  presume,  of  cotton  manufac- 
turers, as  its  name  indicates? 

Mr.  Whitman.  So  far  as  I  know. 

Senator  Reed.  Do  you  know  whether  it  embraces  most  of  the  cot- 
ton manufacturers  of  the  country  in  its  membership,  or  whether  it 
is  limited? 

Mr.  Whitman.  I  think  it  embraces  a  very  large  membership. 

Senator  Reed.  What  are  the  dues  of  that  association  ? 

Mr.  Whitman.  I  think  it  is  $5.    But.  then,  I  do  not  know. 

Senator  Reed.  Have  you  ever  been  called  upon  to  make  an}'  other 
contributions  to  this  association  than  your  dues! 

Mr.  Whitman.  No. 

Senator  Reed.  And  have  not  made  any  such  contribution? 

Mr.  Whitman.  I  have  not. 
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Senator  Reed.  If  I  understand  you,  then,  the  only  ones  of  all  these 
associations  to  which  you  belong  which  have  called  upon  you  for 
extraordinary  contributions  are  the  Home  Market  Club  and  the 
National  Association  of  Wool  Manufacturers,  or  is  it  simply  the 
Home  Market  Club  ? 

Mr.  Whitman.  The  Home  Market  Club. 

Senator  Reed.  I  am  not  trying  to  mislead  you,  but  my  recollection 
is  likely  to  be  in  error. 

Mr.  Whitman.  I  did  not  think  for  a  moment  that  you  were. 
You  asked  about  the  Home  Market  Club  ? 

Senator  Reed.  You  have  spoken  of  having  contributed  to  that 

Mr.  Whitman.  It  is  hardly  fair  for  me  to  say  that  thev  made  a 
special  appeal  to  me,  but  I  thmk  I  received  a  printed  circular,  and  I 
know  Mr.  Marvin  very  well.  I  have  a  sreat  deal  of  faith  in  the 
work  he  is  carrjon^  on,  and  I  very  cheerfufiy  have  given  some  money. 

Senator  Beed.  I  may  have  used  a  term  which  misled  you.  I  think 
I  used  the  term  "  extraordinary,"  by  which  I  only  meant  it  was  not 
an  ordinary  and  usual  contribution  in  the  way  of  assessments. 

Mr.  Whitman.  As  a  matter  of  fact,  organizations  of  that  character 
are  like  the  poor  churches  in  the  country,  they  are  always  in  need. 

Senator  Kbbd.  You  said  you  were  very  much  interested  in  the 
work  Mr.  Marvin  was  carrying  on,  and  believed  in  it.  What  was 
that  work? 

Mr.  Whitman.  I  have  already  stated  the  work  when  I  spoke  of 
the  founding  of  the  organization  by  Mr.  Draper. 

Senator  Keed.  They  are  siinply  engaged  m  carrying  on  a  propa- 
ganda for  a  tariff  for  protection  purposes? 

Mr.  Whitman.  That  is  the  way  I  understand  it 

Senator  Reed.  You  have  been  in  Washington  at  different  times,  I 
believe,  when  tariff  bills  were  being  considered,  Mr.  Whitman? 

Mr.  Whitman.  I  do  not  think  there  can  be  anydoubt  about  that. 

Senator  Reed.  That  is  the  general  custom.  When  did  you  first 
come  to  Washington  with  reference  to  tariff  legislation? 

Mr.  Whitman.  Will  you  allow  me  to  preface  the  answer  by  telling 
you,  as  a  matter  of  interest,  when  I  first  came  to  Washington  f 

Senator  Reed.  Yes ;  if  you  desire. 

Mr.  Whitman.  I  had  to  look  it  up  the  other  day.  I  came  here  for 
the  first  time  in  the  summer  of  1873  on  a  visit  to  the  Treasury  De- 

Eartment.  Judge  Richardson  was  Secretary  of  the  Treasury.  I 
now  I  am  trespassing  upon  your  time,  but  perhaps  it  will  relieve 
the  monotony  of  the  investigation  by  my  telling  you.  The  Treasury 
Department  had  decided  against  the  Arlington  Mills,  who  were  then 
importing  cotton  yam  from  Great  Britain,  and  it  was^  in  my  opin- 
ion, a  wrong  decision,  and  I  wrote  a  brief  upon  the  subject  and  came 
on  to  Washington.  I  got  here  in  the  morning,  had  my  interview 
with  the  Secretary  of  the  Treasury,  had  the  department  decision 
overruled,  and  went  home  in  the  afternoon.  I  mention  that  to  com- 
pare it  with  the  length  of  time  I  have  been  here  during  this  investiga- 
tion. 

You  asked  me  if  I  had  been  here  several  times,  I  think. 
Senator  Reed.  Since  you  start  with  1873, 1  will  ask  you  to  take  up 
the  next  time  you  visited  Washington  on  any  business  connected  wim 
the  tariff. 
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Mr.  Whitman.  I  think  I  have  some  memoranda  here  that  will 
help  me.    I  can  not  tell  accurately,  but  nearly  all  of  them. 

Senator  Reed.  You  mean  nearly  all  of  the  tariffs? 

Mr.  Whitman.  Yes;  since  1873,  I  think.. 

Senator  Reed.  Were  you  here  at  the  time  the  McKanlev  bill  was 
before  Congress?  Can  vou  carry  us  chronologically  through  the  vari- 
ous bills,  beginning  with  the  earliest  one?  If  so,  you  will  aid  us  very 
much. 

Senator  Nelson.  I  think  there  was  a  bill  in  1882  or  1883,  if  I  re- 
member right. 

Mr.  JEVhitman.  Yes.    I  appeared  before  the  Tariff  Commission  in 

1882.  Whether  they  were  sitting  in  Washington  or  not,  I  can  not 
remember.  I  also  appeared  before  the  Committee  on  Ways  and 
Means,  or  the  Republican  members  of  the  Ways  and  Means  Com- 
mittee, I  am  not  quite  sure  which,  in  1883. 

Senator  Nelson.  I  ask  for  information.    Did  wc  not  pass  a  tariff 
bill  in  1883? 
Mr.  Whitman.  I  have  forgotten. 
Senator  NraJsoN.  What  we  called  the  commission  bill  ? 
Mr.  Whitman.  I  do  not  remember. 
SenatcMT  Walsh.  That  bill  did  not  pass. 
Mr.  Whitman.  But  I  remember  very  distinctly  the  meeting  of 

1883,  because  the  Hem.  Mr.  Kelly  was  chairman  of  the  committee 
at  that  time.  Mr.  McKinley  was  a  member  of  it,  and  we  met  at  the 
Riggs  House — that  is,  I  stopped  at  the  Riggs  House  for  a  while — and 
I  was  called  upon,  as  I  recollect,  by  the  committee  to  furnish  infor- 
mation, which  I  did.    I  think  that  was  the  first  one. 

Senator  Reed.  You  advocated  in  1883  the  Tariff  Commission,  did 
you  not? 

Mr.  Whitman.  Oh,  no.  The  Tariff  Commission  had  reported  be- 
fore that  day.  The  chairman  of  the  Tariff  Commission  was  the  Hon^ 
John  L.  Hayes. 

Senator  Reed.  I  want  to  spend  but  a  moment  on  it.  You  did  come 
to  Washington  and  did  favor  the  creation  of  a  tariff  commission,  did 
you  not! 

Mr.  Whitman.  No;  I  did  not 

Senator  Reed.  Was  that  commission  ever  organized? 

Mr.  Whitman.  Yes ;  it  was  organized. 

Senator  Reed.  And  you  appeared  before  it? 

Mr.  Whitman.  I  appearea  oef ore  it 

Senator  Reed.  And  you  appeared  before  it  to  advocate  whaty 

'Mr.  Whiiman.  I  do  not  remember  the  exact  reconmiendations  I 
made  to  the  commission,  but  one  of  them  was  a  change  in  the  law 
relating  to  dress  goods.  I  know  that  was  one.  I  do  not  remember 
what  else. 

Senator  Reed.  This  commission  reported  the  bill  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Which  meant  a  reduction  in  the  tariff? 

Mr.  Whitman.  Yes. 

Senator  Reed.  And  then  the  party  in  power  did  not  pass  the  bill  ? 

Mr.  Whitman.  Iliey  passed  a  bilL 

Senator  Reed.  But  they  did  not  pass  a  Inll  making  the  reduction 
recominended  ? 

Mr.  Whitman.  I  do  not  know. 
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Senator  Keed.  Very  well,  we  will  pass  on. 

Semtor  Nelson.  Will  you  excuse  me,  &uiatort 

Senator  Reed.  Certainly. 

Se'^ator  Nelson.  My  recollection  is  th%t  what  they  called  the 
Tariff  Commission  bill,  with  some  modificrtions,  was  passed  in  1883 
or  1884.    Am  I  not  correct? 

Mt.  Whitman.  1883,  I  think. 

Senator  Nelson.  1883  is  my  recollection 

Mr.  Whitman.  Of  course,  it  is  a  long  ways  back.  Nearly  every 
man  on  that  commission  is  now  dead. 

Senator  Nelson.  I  remember,  because  }  became  a  Member^f  the 
House  in  March,  1883,  and  I  think  the  bill  was  passed  before  the 
new  Congress  commenced.  The  bill  wae  passed,  I  think,  in  Feb- 
ruary, or  before  the  4th  of  March,  1883. 

Mr.  Whitman.  I  think  so,  too. 

Senator  Reed.  You  were  here,  too,  were  you  not,  at  the  time  the 
Morrison  bill  was  up  for  passage,  the  bill  passing  in  the  House  and 
failing  afterwards  in  the  Senate? 

Senator  Nelson.  It  failed  to  pass  the  House. 

Senator  Reed.  Did  it  fail  in  tne  House  ? 

Senator  Nelson.  Yes;  it  failed.    I  voted  for  it,  but  it  failed. 

Senator  Reed.  I  did  not  think  that  in  those  old  days  you  ever 
lost  out. 

Senator  Nelson.  That  was  a  bill  providing  for  a  horizontal  reduc- 
tion all  around,  and  my  recollection  is  that  that  bill  failed  to  pass 
m  the  House. 

Senator  Reed.  That  is  possibly  correct.  I  just  wanted  to  know  if 
you  were  here  at  that  time. 

Mr.  Whitman.  I  do  not  remember  of  being  here ;  but  I  am  pretty 
sure  that  I  was  here.    It  depends  upon  what  you  mean  by  being  here. 

Senator  Reed.  I  mean  that  you  came  to  Washington  to  interest 
yourself  in  the  bill  in  some  way  or  other. 

Mr.  Whitman.  Yes ;  I  have  no  doubt  about  that. 

Senator  Reed.  You  were  here  again  when  an  attempt  was  made  to 
pass  the  Mills  bill,  were  you  not  ? 

Mr.  Whitman.    Yes. 

Senator  Reed.  You  resisted  the  Mills  bill  ? 

Mr.  Whitman.  Oh,  I  was  not  a  Member  of  Congress. 

Senator  Reed.  I  understand ;  but  I  mean  you  came  to  Washington 
to  use  whatever  influence  or  persuasion  you  could  command  to  pre- 
vent thepassage  of  the  MiUs  bill  ? 

Mr.  Whitman.  I  have  not  any  doubt  that  I  did  all  I  could  to  im- 
press upon  those  with  whom  I  came  in  contact  that  that  bill  should 
not  pass. 

Senator  Reed.  You  came  here  for  that  purpose? 

Mr.  Whitman.  For  that  purpose;  yes. 

Senator  Reed.  Then  the  next  tariff  bill  in  order  was  what? 

Mr.  Whitman.  I  think  the  next  was  the  McKinley  bill.  The 
Mills  bill,  if  I  recollect  right,  was  in  1886. 

Senator  Nelson.  It  was  the  last  year  of  the  Republican  adminis- 
tration. The  bill  passed  the  House,  but  failed  to  pass  the  Senate. 
That  was  the  Mills  bill. 

Senator  Cummins.  It  was  the  last  bill  before  the  McKinley  bill. 
It  is  not  important  about  the  date. 
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Senator  Reed.  Not  at  all.    I  am  just  trying  to  fix  his  activities. 
You  were  here  again  when  the  McKmley  bill  was  brought  forward  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  How  much  time  did  you  spend  in  Washington  dur- 
ing the  pendency  of  that  bill? 

Mr.  Whitman.  Very  little. 

Senator  Reed.  Did  you  appear  before  any  committee? 

Mr.  Whitman.  I  think  1  appeared  before  the  Ways  and  Means 
Committee. 

Senator  Reed.  Were  you  at  the  time  acting  simply  for  yourself 
and  business  associates,  or  were  you  acting  for  any  association  ? 

Mr.  Whitman.  Both.  • 

Senator  Reed.  Were  you  in  favor  of  the  passage  of  the  McKinley 
bill?    I  take  it  you  were? 

•Mr.  Whitman.  Oh,  yes.    After  the  bill  was  framed  I  was  in  favor 
of  the  passage. 

Senator  Reed.  Up  to  the  time  it  was  framed,  what  was  your  at- 
titude? 

Mr.  Whitman.  I  did  not  know  what  it  would  be  until  it  was 
framed. 

Senator  Reed.  Did  you  urge  anything  that  you  wanted  to  put 
into  the  bill  ? 

Mr.  Whitman.  I  think  I  did  when  I  appeared  before  the  com- 
mittee. 

Senator  Reed.  What  was  the  result ;  did  you  get  what  you  wanted, 
or  approximately  what  you  wanted? 

Mr.  Whitman.  Oh,  no;  I  never  got  what  I  wanted. 

Senator  Reed.  You  never  have  yet? 

Mr.  Whitman.  No. 

Senator  Reed.  You  urged  a  high  tariff? 

Mr.  AVhitman.  We  met  over  in  the  Ebbitt  House. 

Senator  Reed.  Who  met  at  the  Ebbitt  House  ? 

Mr.  AVhitman.  The  representatives  of  the  association  to  which  I 
belonged ;  the  committee  of  which  I  was  one.  There  were  very  great 
differences  of  opinion,  particularly  between  the  men  representing  the 
woolgrowers  and  the  men  representing  the  wool  manufacturers.  A 
good  deal  of  the  time  that  I  spent  in  Washington  was  spent  in  dis- 
cussing the  relative  rates,  and  I  was  in  favor  of  lower  rates  than  the 
representatives  of  the  woolgrowers  were  in  favor  of.  The  Wool 
Growers'  Association  was  at  that  time  represented,  I  think,  by  Judge 
Lawrence,  of  Ohio,  Hon.  Columbus  Delano,  of  Ohio,  David  Harp- 
ster,  and  quite  a  number  of  others,  and  we  could  not  agree;  that  was 
all  there  was  to  it.  I  wanted  lower  rates  and  plead  for  them,  and  I 
was  overruled. 

Senator  Reed.  You  wanted  lower  rates  than  were  then  in  the  exist- 
ing law  ? 

Mr.  Whit3ian.  Yes;  that  is  my  recollection. 

Senator  Reed.  You  wanted  lower  rates,  and  you  plead  for  them, 
but  the  other  men  who  were  there  in  consultation  with  you,  at  least  a 
majority  of  them,  wanted  higher  rates,  and  they  prevailed  in  your 
meeting.    Is  that  correct? 

Mr.  Whitman.  I  should  call  it  a  general  joint  meeting  of  wool- 
growers  and  wool  manufacturers. 

Senator  Reed.  Those  who  wanted  rates  raised  prevailed? 

4404— VOL  2—13 ^73 


2214       MAINTENANCE  OF  A  LOBBY  TO  INFLXTENCE  LEGISLATION. 

Mr.  Whitman.  Yes. 

Senator  Reed.  When  the  bill  was  written  how  was  it  written ;  was 
the  tariff  raised  or  lowered  ? 

Mr.  Whitman.  I  think  it  was  raised.    That  is  my  impression. 

Senator  Nelson.  Will  vou  allow  me  a  question,  Senator? 

Senator  Reed.  Certainly. 

Senator  Nelson.  Mr.  Whitman,  you  said  you  were  in  favor  of 
lower  rates  on  wool.  How  did  you  stand  on  the  manufactures  of 
wool ;  were  you  in  favor  of  lower  rates  on  the  manufactured  products  ? 

Mr.  Whitman.  No;  I  do  not  think  I  was. 

Senator  Nelson.  But  you  wanted  cheaper  wool? 

Mr.  Whitman.  Not  necessarily  that. 

Senator  Nelson.  You  wanted  a  lower  tariff  on  wool  ? 

Mr.  Whitman.  I  thought  it  was  wise  at  that  time  to  make  the 
tariff  on  wool,  which  I  thought  was 

Senator  Neuson.  But  you  did  not  want  any  lowering  of  the  tariff 
on  the  manufacture  of  wool  ? 

Mr.  Whitman.  No^  sir. 

Senator  Reed.  I  misunderstood  him.  I  thought  he  was  speaking 
about  manufactures. 

Senator  Nelson.  No. 

Senator  Reed.  What  happened  about  woolen  goods  when  the  tariff 
was  passed ;  were  they  raised  or  lowered  ? 

Mr.  Whitman.  I  have  forgotten. 

Senator  Reed.  Of  course  the  record,  anyway,  would  show  that? 

Mr.  Whitman.  Why,  yes. 

Senator  Reed.  Your  disappointment,  then,  in  that  bill,  so  far  as 
you  now  recall  it,  consisted  m  the  fact  that  the  rate  was  not  lowered 
on  the  raw  materials  you  used  ? 

Mr.  Whitman.  Not  wholly.  I  did  not  say  I  was  disappointed  in 
the  bill. 

Senator  Reed.  I  thought  you  said  you  did  not  get  what  you 
wanted  ? 

Mr.  Whitman.  Ah,  that  is  another  thing.  There  is  quite  a  dis- 
tinction. 

Senator  Reed.  There  is  a  distinction  between  not  getting  what  you 
want  and  being  disappointed? 

Mr.  Whitman.  Yes. 

Senator  Reed.  You  did  not  get  what  you  wanted.  Did  you  get 
what  you  wanted  in  regard  to  the  rate  on  manufactured  goods? 

Mr.  Whitman.  I  did  not. 

Senator  Reed.  Did  you  get  something  better — something  that 
suited  you  better — than  the  law  as  it  existed  ? 

Mr.  Whitman.  My  impression  is  that  the  McKinley  bill  was  a  bet- 
ter law  than  the  law  that  preceded  it. 

Senator  Reed.  It  suited  you  better  ? 

Mr.  WnrrMAN.  I  think  it  did ;  but  I  did  not  have  very  much  hand 
in  it. 

Senator  Reed.  We  will  pass  from  the  McKinley  bill.  The  nesrt  bill 
in  point  of  time,  I  believe,  was  the  Wilson  bill,  was  it  not? 

Mr.  Whitman.  Yes.  • 

Senator  Reed.  And  that  became  a  law  without  the  President's  sig- 
nature on  the  27th  of  August,  1894.    I  state  that  date  so  that  we  may 


MAINTENANCE  OF  A  LOBBY  TO  INFLX7BN0E  LEGISLATION.      2215 

have  it  in  the  record.  Did  you  appear  here  in  Washington  at  the 
time  that  bill  was  pending? 

Mr.  Whitman.  Yes. 

Senator  Reed.  And  were  you  at  that  time  connected  with  the  Na- 
tional Association  of  Wool  Manufacturers  ? 

Mr.  Whitman.  I  was  the  president. 

Senator  Reed.  And  you  appeared  here  in  your  representative 
capacity  ? 

Mr.  Whitman.  I  appeared  once  before  the  Committee  on  Ways 
and  Means. 

Senator  Reed.  Was  that  your  first  appearance  before  any  com- 
mittee of  Congress  in  regard  to  any  tarin  bill? 

Mr.  Whitman.  Why,  no;  I  have  explained  that  I  appeared — ^I 
think  that  I  have  stated  that  I  appeared — several  times  before. 

Senator  Reed.  At  hearings? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Very  well.  When  you  appeared  at  the  time  the 
Wilson  bill  was  up,  what  committee  did  you  appear  before  ? 

Mr.  Whitman.  I  appeared  before  the  Ways  and  Means  Committee 
and  made  a  statement. 

Senator  Reed.  Did  you  file  any  brief  at  that  time  ? 

Mr.  Whitman.  No. 

Senator  Reed.  Very  briefly,  can  you  state  to  me  what  you  con- 
tended for  at  that  time  ? 

Mr.  Whitman.  I  objected  to  the  bill.  I  objected  to  the  removal  of 
the  duty  on  wool.  I  foretold,  in  a  measure,  what  would  happen 
if  that  bill  became  a  law,  and  the  things  that  I  predicted  came  to 
pass.    I  gave  good  advice.    It  was  not  accepted. 

Senator  Reed.  Of  course  that  is  a  generalization.  I  wanted  to 
know  what  you  contended  for  as  to  rates.  You  simply  objected  to 
the  rates  in  the  bill  and  insisted  they  were  too  low? 

Mr.  Whitman.  That  is  about  all ;  yes,  sir.  I  do  not  want  to  take 
too  long,  but  I  have  got  a  copy  of  my  speech,  on  that  occasion.  How- 
ever, I  should  feel  awfully  guilty  to  inflict  it  upon  the  committee. 

Senator  Reed.  We  would  be' glad  to  have  you  file  it. 

Mr.  Whitman.  It  is  all  in  the  public  records.  Everything  I  have 
done,  practically,  is  in  the  public  records. 

Senator  Reed.  Do  you  happen  to  have  with  you  a  copy  of  that 
speech  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  It  will  save  us  looking  it  up,  and  I  will  thank  you, 
if  you  will  file  it  with  the  committee  to-night.  That  will  show  just 
how  much  of  a  prophet  you  were. 

By  the  way,  if  you  have  now,  at  this  time,  a  copy  of  any  briefs  or 
statements  which  you  made  before  any  other  committees  of  Congress 
in  regard  to  the  tariff,  if  you  have  them  here  and  they  are  con- 
venient, we  would  be  very  glad  indeed  if  you  could  file  them;  and 
if  they  are  single  copies,  we  will  either  return  them  or  have  copies 
of  them  made. 

Senator  Cummins.  You  are  not  intending  to  print  those  ? 

Senator  Reed.  Oh,  no. 

Mr.  Whitman  (producing  manuscript).  I  had  a  copy  made  of  this 
speech,  but  it  was  not  made  for  presentation  to  this  committee. 
Here  it  is. 
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Senator  Nelson.  It  might  be  printed  as  a  Senate  document. 

Senator  Cummins.  Is  it  the  idea  now  that  this  witness  should  be 

allowed  to  go  on  and  show  that  this  production  of  his  is 

Senator  Keed.  Oh,  all  that  I  wanted  to  show  was  what  he  was 
contending  for  at  that  tune. 

Mr.  Whitman.  I  would  like  to  say  that  the  association  of  which 
I  was  president  at  that  time,  the  National  Association  of  Wool  Manu- 
fecturers,  prepared  a  statement  which  was  later  submitted  to  the 
Finance  Committee  of  the  Senate,  and  I  regard  that  as  one  of  the 
most  valuable  documents  that  the  association  ever  presented  to  any 
committee  of  Congress. 

Senator  Reed.  Do  you  remember  whether  there  was  any  extraor- 
dinary assessment  made  at  the  time  you  came  down  here  on  the 
Wilson  bill  or  about  that  date? 

Mr.  Whitman.  I  do  not  think  there  was.  I  have  no  recollection 
of  any. 

Senator  Reed.  Were  there  a  considerable  number  of  wool  manu- 
facturers who  met  here  at  that  time  ? 

Mr.  Whitman.  Not  a  great  many. 

Senator  Reed.  Were  there  here  representatives  of  any  of  these 
other  clubs  or  associations  that  you  have  said  you  belonged  to  ? 

Mr.  Whitman.  I  do  not  remember  about  that. 

Senator  Reed.  We  will  pass  on,  then,  and  come  to  the  Dingley 
bill,  which  I.  think  was  the  next  bill  in  point  of  time,  and  which, 
for  the  sake  of  having  the  date  in  the  record,  I  will  say  was  approved 
July  24,  1897.  You  were  here  during  the  pendency  of  that  oill  at 
least  a  part  of  the  time? 

Mr.  Whitman.  I  was  here  but  very  little. 

Senator  Reed.  You  were  ill,  as  a  matter  of  fact,  during  a  portion  of 
the  time  that  bill  was  pending,  were  you  not  ? 

Mr.  Whitman.  Yes;  toward  the  latter  part.  I  was  unable  to  come 
to  Washington  to  look  after  the  interests  that  I  had,  as  I  had  done 
prior  to  that  time. 

Senator  Reed.  During  the  earlier  stages  of  the  bill  you  were  in 
Washington  ? 

Mr.  Whitman.  Very  little. 

Senator  Reed.  You  were  here  some  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  When  did  your  acquaintance  with  Nelson  W.  Al- 
drich  begin  ? 

Mr.  Whitman.  I  think  it  was  about  1882. 

Senator  Reed.  Did  you  first  meet  him  here  in  Washington,  or  had 
you  known  him  before  you  came  to  Washington  ? 

Mr.  Whitman.  I  can  not  tell  where  I  first  met  him ;  I  do  not  re- 
member. 

Senator  Reed.  Have  you  been  in  any  way  connected  with  any 
company  or  business  institution  with  which  Mr.  Aldrich  was  also 
connected  ? 

Mr.  Whitman.  No. 

Senator  Reed.  I  am  led  to  ask  that  because  you  stated  that  you 
were  interested  in  the  manufacture  of  rubber,  or  m  some  rubber  com- 
pany, and  I  understood  he  was. 

Mr.  Whitman.  It  is  only  within  two  or  three  months  that  I  have 
bought  just  a  few  shares  of  rubber  stock. 
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Senator  Reed.  Was  Mr.  Aldrich  himself,  so  far  as  you  know,  in- 
terested in  any  manufacturing  industries? 

Mr.  Whitman.  I  do  not  think  he  was.  I  never  knew  him  to  be  in- 
terested in  any. 

Senator  Reed.  Your  acquaintance  with  him  began,  I  believe  you 
said,  in  the  year  1882? 

Mr.  Whitman.  I  think  it  was  in  the  year  1882. 

Senator  Reed.  Had  you  any  social  relations  with  him  after  you 
became  acquainted  with  him? 

Mr.  Whitman.  No.  What  do  you  mean  by  that  ?  I  want  to  give 
a  correct  answer. 

Senator  Reed.  I  do  not  mean  whether  you  simply  met  him  and 
shook  hands  with  him,  or  sat  down  and  talked  "with  him,  but 
whether  you  became  friends,  visited  each  other,  dined  together,  and 
so  forth? 

Mr.  Whitman.  I  can  say  that  in  the  usual  sense  of  the  word  I 
had  no  social  relations  with  him,  but  I  looked  upon  him,  and  I  think 
he  looked  upon  me,  as  a  friend ;  and  from  the  time  I  iBrst  knew  him 
up  to  the  present  that  friendship,  so  far  as  I  know,  has  continued  and 
grown  stronger  with  each  succeeding  year. 

Senator  Reed.  Did  this  friendship  spring  up  from  your  meeting 
him  here  in  regard  tc  tariff  matters? 

Mr.  Whitman.  It  undoubtedly  sprung  up  from  the  intercourse 
that  came  about  in  the  natural  way.  Mr.  Aldrich  was  a  man  who 
went  to  the  bottom  of  things. 

Senator  Reed.  You  came  to  know  that  in  what  way? 

Mr.  Whitman.  Came  to  know  what? 

Senator  Reed.  The  fact  that  he  went  to  the  bottom  of  things. 

Mr.  Whitman.  I  came  to  know  that  by  my  intercourse  with  hup 

Senator  Reed.  In  discussing  matters  with  him? 

Mr.  Whitman.  Yes;  all  kinds  of  matters  relating  to  things  that 
came  up  in  the  interest  of  the  country. 

Senator  Reed.  That  is,  in  regard  to  the  tariff? 

Mr.  Whitman.  That  is  one  tning. 

Senator  REia>.  I  take  it  you  have  had  many  discussions  with  him 
of  tariff  schedules  and  items  of  the  tariff  schedules? 

Mr.  Whitman.  Possibly.  But  I  was  of  service,  or  tried  to  be  of 
service,  in  furnishing  the  Senator  and  his  associates,  at  their  request, 
with  information  upon  which  they  could  rely. 

Senator  Reed.  And  it  was  during  the  pendency  of  what  bill  that 
you  began  that? 

Mr.  Whitman.  I  can  not  remember  just  when. 

Senator  Reed.  It  was  at  least  as  early  as  the  Dingley  bill  ? 

Mr.  Whitman.  Oh,  yes;  before  the  Dingley  bill. 

Senator  Reed.  Before  the  Dingley  bill? 

Mr.  Whitman.  Yes. 

Senator  Reed.  In  other  words,  even  before  the  Dingley  bill  came 
up,  and  when  some  other  measures  were  pending.  Senator  Aldrich 
had  called  upon  you  on  various  occasions  tor  information  in  regard 
to  what  ought  to  be  done  in  the  matter  of  tariff  legislation. 

Mr.  Whit^ian.  I  do  not  think  he  ever  called  upon  me  for  informa- 
tion as  to  particular  rates,  but  for  general  information. 
•    Senator  Reed.  In  regard  to  what? 

Mr.  Whitman.  In  regard  to  the  measures  that  he  was  inter- 
ested in. 
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Senator  Reed.  And  how  frequently  did  you  meet  Senator  Aldrich 
and  discuss  these  tariff  matters  in  which  you  were  interested? 

Mr.  Whitman.  Not  very  often. 

Senator  Reed.  Your  expert  information,  your  special  line  of  in- 
formation, was  with  regard  to  wool  and  woolen  goods? 

Mr.  Whitman.  Yes. 

Senator  Reed.  And  you  and  he  met  and  talked  in  regard  to  tariff 
rates  and  what  rates  were  necessary  upon  woolen  goods  and  wool? 

Mr.  Whitman.  I  can  not  call  to  mind  any  conversations  tiiat  we 
had  in  reference  to  matters  of  detail. 

Senator  Reed.  I  do  not  mean  details ;  but  certainly  you  know,  Mr, 
Whitman,  whether  or  not  these  conversations  were  mere  general  con- 
versations or  whether  you  got  time  to  discuss  what  rates  would  be 
necessary  in  order  to  afford  what  you  thought  would  be  a  proper 
protection  ? 

Mr.  Whitman.  Oh,  I  think  it  is  quite  likely  that  he  asked  me  ques- 
tions and  that  I  gave  him  answers,  not  only  to  Senator  Aldrich  but 
others.    He  was  only  one.    I  sustained  the  same 

Senator  Reed.  Proceed. 

Mr.  Whitman.  I  do  not  want  to 

Senator  Reed.  I  did  not  mean  to  interrupt  you. 

Mr.  Whitman.  I  had,  if  anything,  even  warmer  relations  with 
Senator  Allison. 

Senator  Reed.  Senator  Allison,  of  Iowa? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Senator  Piatt? 

Mr.  Whitman.  Do  you  mean  Senator  Piatt,  of  Connecticut? 

Senator  Reed.  Yes. 

Mr.  Whitman.  I  had  friendly  relations;  not  so  intimate.  But  I 
thought  a  great  deal  of  Senator  Allison.  It  was  something  more  than 
a  business  connection.  It  was  the  feeling  that  a  younger  man  has 
for  an  older  man  of  whom  he  feels  that  he  could  not  think  too  highly. 

Senator  Reed.  Sometimes  thej  sent  for  you  when  they  wanted  in- 
formation, and  you,  having  an  interest  in  the  bill  and  in  the  legisla- 
tion, would  naturally,  of  course,  respond  readily  when  that  invitation 
came? 

Mr.  Whitman.  All  these  years,  ever  since  I  have  been  connected 
with  the  National  Association  of  Wool  Manufacturers,  I  have  held 
myself  ready  to  respond  to  any  call  from  any  member  of  the  Ways 
and  Means  Committee  or  the  Finance  Committee  or  Congress  to  fur- 
nish them  with  anything  that  it  was  in  my  power  to  furnish  them, 
and  any  explanation 

Senator  Keed.  And  have  you  been  frequently  called  upon  by  them  ? 

Mr.  Whitman.  I  could  not  tell  you  how  often.  I  think  I  have, 
sometimes. 

Senator  Reed.  And  in  addition  to  Senator  Aldrich  and  Senator 
Allison,  from  whom  calls  came  to  you,  can  you  name  some  other 
Senators  who  have  asked  you  for  this  informauon  ? 

Mr.  Whitman.  Yes ;  I  tnink  I  can.  I  was  sent  for  by  Mr.  Breckin- 
ridge, He  was  not  a  Senator.  That  was  during  the  discussion  of  the 
tariff  law  in  1894.  That  was  Mr.  Clifton  R.  Breckinridge,  of 
Arkansas. 

Senator  Reed.  He  was  a  high-tariff  man,  was  he  not? 

Mr.  Whitman.  I  never  heard  that  before. 
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Senator  Reed.  I  just  asked  you. 

Mr.  Whitman.  Why,  he  was  one  of  Mr.  Wilson's  lieutenants;  one 
of  the  men  instrumental  in  putting  through  the  Wilson-Gorman  bill. 

Senator  Reed.  You  see  my  relations  at  Washington  began  much 
later  than  yours,  and  I  will  occasionally  err  through  ignorance,  but 
not  intentionally. 

Mr.  Whitman.  I  am  glad  that  you  are  so  young. 

Senator  Reed.  No.  I  am  just  young  in  this  Dusiness.  Do  you 
think  of  any  other  Senator  who  sent  for  you  ? 

Mr.  Whitman.  I  can  not  call  to  mind ;  but  sometimes  when  I  have 
received  a  message  from  Washington  from  one  Senator,  it  was  not 
to  meet  him  but  it  was  to  meet  several.  I  have  met  them  in  various 
ways — members  of  the  subcommittees.  I  have  no  recollection  of  any 
special  committee  meeting. 

Senator  Reed.  At  this  session  of  Congress  have  you  been  called 
upon  for  information,  in  the  way  you  have  been  discussing,  by  any 
Senator  or  Member  of  the  House? 

Mr.  Whitman.  No. 

Senator  Reed.  Now  going  back  to  Senator  Aldrich,  you  came  to 
know  him  many  years  ago,  and  you  say  he  sent  for  you.  I  take  it 
sometimes  when  you  were  interested  you  came  on  your  own  motion 
to  see  Senator  Aldrich  ? 

Mr.  Whitman.  I  have,  and  other  Members  also. 

Senator  Reed.  And  you  have  met  him  at  his  office  and  at  his 
rooms? 

Mr.  Whitman.  Do  you  mean  the  Finance  Committee  rooms? 

Senator  Reed.  No  ;  I  mean  his  own  private  rooms,  where  he  made 
his  home. 

Mr.  Whitman.  In  Washington? 

Senator  Reed.  Yes. 

Mr.  Whitman.  Very  seldom,  if  ever. 

Senator  Reed.  Did  you  ever  attend  any  dinners  that  were  given  by 
gentlemen  interested  in  the  tariff,  at  which  Senator  Aldnch  was 
present  ? 

Mr.  Whitman.  No.    I  did  not  know  there  had  been  any  given. 

Senator  Reed.  I  am  just  asking  you  whether  you  have? 

Mr.  Whitman.  At  any  rate,  I  have  never  attended  any. 

Senator  Reed.  In  these  various  talks  that  you  had  with  Senator 
Aldrich,  of  course  you  told  him  what  you  thought  the  tariff  ought 
to  be  on  woolen  goods. 

Mr.  Whitman.  Possibly. 

Senator  Reed.  Well,  do  you  not  know,  Mr.  Whitman  ?  Necessarily 
that  was  what  you  were  talking  about,  was  it  not? 

Mr.  Whitman.  I  can  not  remember  any  specific  conversation,  but 
I  undoubtedly  expressed  to  him,  so  far  as  I  could,  the  views  that  I 
entertained. 

Senator  Reed.  Before  you  came  here  on  any  of  these  trips,  did 
your  association  or  its  board  of  directors  meet  and  come  to  a  con- 
clusion as  to  what  rates  they  wanted  to  recommend  ? 

Mr.  Whitman.  I  think  they  did.  I  think  the  first  meetings  were 
held  in  Washington.    You  are  speaking  now  of  1896  and  1897  ? 

Senator  Reed.  Yes.    I  mean  members  of  your  board  ? 

Mr.  Whitman.  Yes. 
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Senator  Reed.  Then,  I  take  it,  from  your  statement,  that  these 
meetings  were  held  in  Washington,  that  the  members  of  your  board 
must  have  been  here  in  Washington  ? 

Mr.  Whitman.  Soinetimes.  Not  all  of  them.  I  mean  a  com- 
mittee of  the  board. 

Senator  Reed.  A  committee  of  the  board  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  And  this  committee  would  hold  meetings  and  dis- 
cuss ways  and  means  of  having  their  views  incorporated  into  the 
bill? 

Mr.  Whitman.  The  chief  meetings  that  we  had  in  Washington 
were  held — I  think  the  first  meeting  of  our  committee  was  held  at 
the  suggestion  of  Mr.  Dingley. 

Senator  Reed.  He  was  then  in  Congress? 

Mr.  Whitman.  He  was  chairman  of  the  Committee  on  Ways  and 
Means. 

Senator  Reed.  Do  I  understand  Mr.  Dingley  suggested  that  there 
should  be  a  meeting  of  your  directors  or  a  committee  of  your  direc- 
tors here  in  Washington  ? 

Mr.  Whitman.  No  ;  as  I  recollect  it,  Mr.  Dingley's  suggestion  was 
that  the  woolgrowers  and  the  wool  manufacturers  ought  to  come  to 
some  kind  of  an  understanding  in  reference  to  the  duties  on  wool. 

Senator  Reed.  And  on  woolen  goods,  or  just  on  wool? 

Mr.  Whitman.  On  wool  and  woolen  goods,  too,  I  think.  And  at 
his  suggestion  committees  of  the  respective  associations  did  meet  in 
Washington,  and  tried  to  come  to  an  agreement,  but  the  result  was 
the  same  as  before. 

Senator  Reed.  You  disagreed  ? 

Mr.  Whitman.  We  disagreed. 

Senator  Reed.  What  was  the  purpose  of  having  these  meetings? 
If  you  did  meet  and  did  succeed  m  evolving  a  solution  which  would 
be  satisfactory  to  the  woolgrowers  and  wool  manufacturers,  then 
what  was  to  happen? 

Mr.  WnrrMAN.  Now,  Senator,  if  you  will  divide  those  up  a  little, 
so  I  can  grasp  them,  I  will  try  to  answer  them. 

Senator  Reed.  I  believe  that  is  all  one  question,  but  asked  in  my 
farmer-like  way,  and  it  may  J^e  a  little  involved.  I  will  ask  the 
stenographer  to  read  it. 

The  stenographer  read  as  follows : 

Senator  Reed.  What  was  the  purpose  of  havhig  these  meetings?  If  you  did 
meet  and  did  succeed  in  evolving  a  solution  which  would  be  satisfactory  to  the 
woolgrowers  and  wool  manufacturers,  then  what  was  to  happen? 

Senator  Reed.  I  will  state  it  in  another  way.  You  say  Mr.  Dingley 
asked  that  a  meeting  of  the  woolgrowers  an^  wool  manufacturers  oe 
held.    That  is  correct,  is  it? 

Mr.  Whitman.  That  is  correct. 

Senator  Reed.  As  I  understand  you,  the  object  of  the  meeting  was 
to  endeavor  to  have  the  woolgrowers  and  wool  manufacturers  agree 
upon  proper  rates  on  wool  and  on  woolen  goods.    Is  that  correct? 

Mr.  Whitman.  I  think  that  is  right. 

Senator  Reed.  In  the  event  that  you  did  agree,  what  was  then 
to  transpire  to  carry  your  agreement  into  effect? 

Mr.  Whitman.  Well,  we  did  not  agree. 

Senator  Reed.  But,  1  say,  if  you  did. 
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Mr.  Whitman.  Oh 


Senator  Reed.  What  was  to  happen  ? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  Did  you  not  understand  from  Mr.  Dinriey  that  if 
you  gentlemen  did  get  together,  and  did  agree,  he  woula  put  your 
recommendations  into  his  bill? 

Mr.  Whitman.  No ;  I  do  not  think  so. 

Senator  Reed.  What,  then,  would  be  the  purpose  of  having  these 
gentlemen  come  here  and  go  through  the  labor  or  the  meeting? 

Mr.  Whitman.  Well,  there  is  a  good  deal  of  love's  labor  lost  in 
the  world,  as  we  all  know. 

Senator  Reed.  But  of  course  you  do  not  ever  enter  upon  an  enter- 
prise intending  that  it  shall  result  in  love's  labor  lost,  but  you  intend 
that  it  shall  have  a  result. 

Mr.  Whitman.  I  am  not  trying  to  be  funny. 

Senator  Reed.  None  of  us  are  trying  to  be  funny. 

Mr.  Whitman.  Althouj^h  the  element  of  humor  does  enter  into- 
that,  unconsciously.  In  view  of  the  peculiar  situation  that  existed  in 
1897,  after  the  election  of  Mr.  McKinley  to  the  Presidency  of  the 
United  States,  I  suppose  Mr.  Dingley — who,  with  his  committee, 
was  entrusted  with  tne  framing  of  uie  new  law  to  take  the  place  oi 
the  law  that  was  on  the  statute  books,  which  had  created  so  much 
distress — felt  that  if  the  woolgrowers  and  wool  manufacturers  could 
come  together  and  agree  upon  something  that  would  be  mutually 
satisfactory,  what  was  agreed  upon  would  be  submitted  to  the  Ways 
and  Means  Conmiittee  for  their  consideration. 

Senator  Reed.  And  would  really  form  the  basis  of  legislation  ? 

Mr.  Whitjuan.  I  could  not  go  so  far  as  that.  All  I  could  be  re- 
sponsible for  was  to  submit  something. 

Senator  Reed.  Of  course,  Mr.  Whitman,  men  of  large  affairs,  like 
yourself  and  these  other  gentlemen,  would  not  be  called  to  AVashing- 
ton  for  the  purpose  of  entering  into  a  conference  in  order  to  arrive  at 
a  mutual  understanding  and  agreement  unless  it  was  intended  that 
that  mutual  understanding  should  at  least  have  its  effect  upon  the 
bill  which  Mr.  Dingley  was  drawing.  You  can  not  conceive  of  any 
other  reason? 

Mr.  Whitman.  I  do  not  think  I  have  ever  denied  that.  I  should 
be  very  sorry  to  think  that,  as  the  representative  of  a  great  industry, 
either  alone  or  in  company  with  others,  those  intrusted  with  the  fram- 
ing of  the  laws  would  not  pay  due  consideration  to  any  representation 
which  I  or  my  associates  might  make. 

Senator  Reed.  And  it  was  because  it  was  regarded  as  important 
that  you  gentlemen  should  compose  your  various  difficulties  each  with 
the  other  that  you  were  called  together  in  this  way  ? 

Mr.  Whitman.  Undoubtedly. 

Senator  Reed.  And,  unfortunately,  at  least  as  you  regard  it,  there 
was  an  irreconcilable  conflict  between  the  wool  producers  or  wool- 
growers  and  the  wool  manufacturers? 

Mr.  Whitman.  That  appeared  to  be  the  result  of  the  convention,, 
so  called.  But  there  were  other  troubles.  The  hardest  part  of  my 
work,  as  I  recollect,  was  to  try  to  reconcile  differences  among  our- 
selves. 

Senator  Reed.  That  is,  among  the  manufacturers? 

Mr.  Whitman.  Yes. 

Senator  Reed.  You  manufacturers  were  in  disagreement? 
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]VIr.  Whitman.  At  the  beginning;  yes. 

Senator  Reed.  Some  of  you  wanted  higher  rates  on  certain  things 
than  others  did?  Did  you  manufacturers  succeed  in  composing 
your  disputes? 

Mr.  Whitman.  We  succeeded  in  agreeing  upon  rates,  which  we 
submitted  to  the  Ways  and  Means  Committee,  as  I  imderstand  it. 
I  did  not  do  it  in  person. 

Senator  Walsh.  You  apparently  had  a  kind  of  caucus. 

Mr.  Whitman.  I  woula  hardly  call  it  that.  It  may  have  been  a 
caucus,  or  something  like  a  caucus,  but  it  was  not  binding  on  any- 
body. 

Senator  Eeed.  You  had  no  power  to  bind  Congress? 

Mr.  Whitman.  No. 

Senator  Reed.  Your  views  were  submitted  to  the  Ways  and  Means 
Committee  of  the  House?    We  are  speaking  now  of  the  Dingley  bill. 

Mr.  Whitman.  Yes.  Not  my  views;  the  views  of  the  ccwnmittee. 
1  think  it  is  only  fair  to  let  me  say  here — ^I  do  not  want  to  take  up 
too  much  of  your  time 

Senator  Reed.  I  intend  to  let  you  say  anything  that  is  necessary 
to  explain  your  position. 

Mr.  Whitman.  I  felt  then  just  as  I  feel  now,  only  to  a  greater 
degree.  The  Wilson  law  had  been  in  force  but  a  short  time;  it 
had  proved  disastrous;  then  there  came  into  the  election  in  1896  a 
ijuestion  that  was  of  far  greater  significance,  probably,  than  the 
tariff  question,  and  during  me  fall  of  1896  the  stress  upon  the  mer- 
cantile world — by  that  I  mean  the  commercial  world  and  the  bank- 
ing world — was  so  great  that  I  hope  never  to  see  its  like  again. 
Prior  to  the  election  of  Mr.  McKimey,  a  few  days  before,  it  was 
practically  impossible  to  borrow  money  at  any  price.  After  the 
election  came  the  rebound,  something  that  astonished  everybody. 
The  triumphant  party  was  committed  to  a  revision  upward  that 
time,  and  1  was  atraid  of  that  reaction.  I  had  entertained  different 
views  from  those  of  my  associates,  and  that  was  the  reason  why  I 
had  so  much  to  do  in  trying  to  harmonize  the  views  not  only  of  the 
woolgrowers  and  wool  manufacturers  but  also  of  the  manufacturers 
between  themselves,  for  they  had  all  got  swelled  heads. 

Senator  Reed.  As  I  understand  you^  there  came  a  period  of  great 
prosperity  after  Mr.  McKinley's  election? 

Mr.  Whitman.  Of  great  prosperity  ? 

Senator  Reed.  After  Mr.  McKinley's  election. 

Mr.  Whitman.  I  do  not  think  I  said  anything  of  the  kind. 

Senator  Reed.  Did  I  misunderstand  you  ? 

Mr.  Whitman.  Pardon  me,  sir;  I  would  like  to  have  you  refer  to 
the  record. 

Senator  Cummins.  He  said  there  was  a  great  rebound. 

Mr.  Whitman.  That  is,  after  Mr.  McKinley's  election. 

Senator  Reed.  That  is  what  I  said. 

Mr.  Whitman.  Excuse  me;  I  misunderstood  you. 

Senator  Reed.  There  was  a  rebound,  by  which  you  mean  a  period 
of  activity,  prosperity,  the  restoration  of  confidence  ? 

Mr.  Whitman.  It  did  not  come  at  once  after  Mr.  McKinley's  elec- 
tion, but  it  was  a  forenmner  of  the  greatest  prosperity  this  country 
has  had  in  its  history.. 


■n 
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Senator  Reed.  Yes,  sir.  You  stated  you  were  afraid  there  might  be 
a  reaction,  and  therefore  you  had  certain  views  with  reference  to  the 
tariff  that  brought  you  here  to  Washington.    Did  I  misquote  you  ? 

Mr.  Whit^ian.  I  do  not  think  I  meant  that.  I  meant  that  the  re- 
bound would  be  so  great  from  a  period  of  absolute  distress  to  a 
period  of  prosperity  that  the  tariff  would  be  made  too  high,  and  I 
was  really,  in  a  broad  way,  opposed  to  the  vi^ws  of  my  associates. 

Senator  Reed.  You  did  not  want  it  so  high  as  others  who  were 
associated  with  you? 

Mr.  Whitman.  That  is  right. 

Senator  Reed.  That  is  what  I  wanted  to  ascertain.  So  you  came 
here  when  the  Dingley  bill  was  up  rather  as  a  conservative  on  the 
question  of  the  tariff? 

Mr.  Whitman.  I  think  my  views  at  that  time,  when  we  met  in 
Washington,  were  more  conservative  than  those  of  my  associates. 

Senator  Reed.  Now,  I  am  coming  back  to  the  proposition  as  to 
whether  the  views  agreed  upon  by  you  manufacturers  here  in  Wash- 
ington and  submitted  to  the  Ways  and  Means  Committee  of  the 
House  were  concurred  in  by  yourself? 

Mr.  Whitman.  By  me? 

Senator  Reed.  Yes. 

Mr.  Whitman.  Yes,  sir. 

Senator  Reed.  And  were  those  views  afterwards  substantially  put 
into  the  bill  as  it  passed  the  House? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  Nevertheless,  when  the  bill  came  to  the  Senate,  and 
even  before  it  had  reached  the  Senate,  you  were  somewhat  actively 
interesting  yourself,  were  you  not,  with  the  members  of  the  Senate 
Finance  Oommittee ;  that  is,  some  of  the  Republican  members  of  the 
Finance  Committee,  with  reference  to  the  woolen  schedule? 

Mr.  Whitman.  I  do  not  think  so. 

Senator  Reed.  After  the  bill  got  to  the  Senate  Finance  Committee 
from  the  House,  you  took  some  interest  in  it,  did  you  not  ? 

Mr.  Whitman.  Let  me  go  back  a  moment,  will  you?  The  bill  as 
reported  to  the  full  committee  by  Mr.  Dingley  contained  higher 
rates  on  an  article  that  I  was  manufacturing  than  we  had  proposed, 
and  because  of  that  I  wrote  a  letter  to  Mr.  Dingley,  which  I  would 
like  to  read  to  the  committee. 

Senator  Reed.  Yes,  sir ;  we  will  be  glad  to  have  it. 

Mr.  Whitman  (reading  from  letter  book) : 

Whitman  Exhibit  No.  1a. 

"  78  Chauncy  Street, 

"  Boston,  March  16, 1897. 
"  Hon.  Nelson  Dingley,  Jr., 

^^Chairman  Ways  and  Mea/na  Convrmttee, 

^'WasMngton,  D.  C. 

"  Dear  Sir  :  During  my  recent  stay  in  Washington  my  time  was 
so  much  occupied  in  harmonizing  dinerences  of  opinion  among  the 
gentlemen  representing  goods  and  yarns  on  our  committee  that  I 
was  unable  to  call  upon  Mr.  Grosvenor  at  such  time  as  he  would 
have  been  likely  to  see  me.  I  had  supposed,  however,  that  tops  would 
have  been  made  dutiable  at  the  rates  suggested  by  the  manufacturers' 
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committee,  as  they  are  a  manufacture  of  wool.  As  tops  now  stand 
on  the  proposed  tariff  bill,  the  duty  is  absolutely  prohibitory,  because 
there  is  the  same  rate  of  duty  imposed  upon  them  as  is  imposed  on 
manufactures  of  wool  not  specially  provided  for. 

"  This  places  me  in  a  very  awkward  position  before  the  community. 
Nearly  everybody  in  this  part  of  the  country  is  aware  of  the  fact 
that  the  Arlington  Mills,  of  which  I  am  the  treasurer,  has  just  com- 
pleted an  enormous  plant  for  the  manufacture  of  tops,  and  every- 
body will  say  that,  through  my  influence,  there  has  been  secured 
upon  tops  prohibitory  duties." 

By  way  of  parenthesis  it  looked  enormous  then,  but  it  does  not  look 
that  way  to-day. 

"Yam  spinners  and  weavers  will  complain,  although  they  may  not 
be  directly  affected,  but  everybody  who  is  at  all  jealous  or  envious 
will  charge  that  this  duty  has  been  imposed  at  my  solicitation.  As 
you  are  well  aware,  this  is  not  the  case,  and  I  am  sure  that  if  Mr. 
Grosvenor  understood  the  matter  he  would  favor  the  rates  of  duty 
sug^ted  by  the  manufacturers,  as,  while  such  duties  are  not  pro- 
hibitory, I  believe  them  to  be  sufficient  to  afford  to  our  mills  reason- 
able protection  against  foreign  competition.  The  interests  I  rep- 
resent and  the  interests  of  the  woolgrower,  in  connection  with  tops, 
are  identical.  I  am  desirous  of  having  a  duty  imposed  upon  them 
sufficient  to  cover  the  cost  of  manufacture,  so  that  thev  mav  not  be 
imported  but  made  here.  According  to  the  manufacturers'  schedule 
they  would  be  dutiable  at  0  and  8  cents  per  pound,  in  addition  to  the 
compensating  duty  on  wool.  I  should  hope  that  these  duties  should 
be  sufficient  under  normal  conditions.  Under  the  Wilson  bill  there  is 
a  duty  of  20  per  cent  on  tops.  With  normal  conditions  this  would  be 
sufficient  protection,  but  at  present  it  is  not,  for  the  reason  that  the  top 
makers  in  Europe,  anticipating  a  decline  in  foreign  wool  after  the 
passage  of  the  present  tariff  law,  are  selling  tops  at  less  than  cost  of 
manufacture.  One  of  my  neighbors  has  just  bought  300,000  pounds 
of  tops  at  a  cost  landed,  duty  paid,  in  the  United  States  of  5  cents  per 
pound  less  than  I  can  manufacture  them  to-day,  but  it  must  be  borne 
m  mind  that  this  is  under  abnormal  conditions.  I  should  certainly 
have  no  objection  to  raising  the  specific  rates  of  duty  on  tops  2  cents 
per  pound  above  the  rates  named  m  the  manufacturers'  schedule,  and 
perhaps  this  would  be  a  safe  thing  to  do,  but  I  have  never  asked  for 
it  because  I  was  very  desirous  of  not  appearing  before  the  trade  as 
claiming  on  an  article  in  which  I  was  especially  interested  an  unfair 
rate  of  duty.  Probably  no  one  among  the  manufacturers  would 
object,  however,  to  raising  the  protective  rates  2  cents  per  pound, 
namely,  making  the  duty  8  and  10  cents  per  pound,  in  addition  to  the 
compensating  duties.  You  will  observe  that  in  the  manufacturers' 
schedule  the  compensating  duties  are  very  nearly  the  same  as  those 
imposed  on  yarns,  roving,  etc.  The  slight  advance  is  made  to  offset 
the  natural  shrinkage  from  tops  to  yarn.  The  objections,  then,  that 
I  have  to  the  top  rates  as  now  incorporated  in  the  bill  are — 

"  First.  That  they  are  unnecessarily  high  and  will  do  nobody  any 
good. 

"  Second.  That  they  are  so  high  on  the  article  our  mills  manufac- 
ture as  to  create  unfavorable  criticism. 

"  For  these  reasons  I  would  like  to  have  the  rates  agreed  upon  by 
the  manufacturers  adopted  or  those  rates  with  a  slight  increase,  as 
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suggested  above.  Mr.  Grosvenor  may  be  sure  that,  under  no  circum- 
stances, would  the  manufacturers  consent  to  rates  of  duty  on  tops 
that  would  favor  the  importation  of  wool  into  the  United  States  m 
the  semimanufactured  condition  of  tops. 

'*  If  you  think  it  better  to  show  this  letter  to  Mr.  Grosvenor,  kindly 
do  so.  and  express  my  regret  at  being  compelled  to  leave  Washington 
without  making  a  personal  call  upon  him.  I  certainly  would  have 
remained  longer  had  I  known  in  season  of  the  decision  of  tihe  com- 
mittee. 

"  Yours,  very  truly,  Wm.  Whitman, 

^'Treasurer  Arlington  MUls,''^ 

Senator  Beed.  Would  you  kindly  let  me  have  the  copy  which  you 
have  read  from  to  put  into  the  record? 

Mr.  Whitman.  Well,  I  may  have  to  use  this  a  little  more.  I  will 
leave  it  with  the  committee. 

Senator  Reed.  Will  you  let  me  have  it  at  the  present  time? 

Mr.  Whitman.  Certainly. 

Senator  Cummins.  What  was  the  duty  on  tops  recommended  by 
the  committee? 

Mr.  Whitman.  You  mean  the  manufacturers'  committee? 

Senator  Cummins.  Yes. 

Mr.  AVhitman.  To  the  Committee  on  Ways  and  Means? 

Senator  Cummins.  Yes. 

Mr.  Whitman.  If  the  Senator  will  let  me  have  that  copy  I  will 
read  it  to  you. 

Senator  Cummins.  I  do  not  care.  It  will  probably  come  out  at 
some  time. 

Senator  Reed.  That  was  the  identical  question  I  was  going  to  ask, 
and  if  the  witness  can  answer  it  from  the  copy,  I  will  hand  this  letter 
back  to  him. 

Mr.  Whitman.  In  the  "Manufacturers'  request,"  paragraph  (a), 
in  the  recommendation  for  legislation  presented  by  the  association 
to  the  Ways  and  Means  Committee,  the  following  provision  concern- 
ing tops  was  submitted: 

On  tops  made  wholly  or  In  part  of  wool,  valued  at  not  more  than  24  cents  per 
pound,  the  duty  per  pound  shall  be  two  and  one-half  times  the  duty  Imposed  by 
this  act  on  1  pound  of  unwashed  wool  of  the  first  class,  and  In  addition  thereto 
6  cents  per  pound :  valued  at  more  than  24  cents  per  pound,  the  duty  per  pound 
shall  be  three  and  one-third  times  the  duty  on  1  pound  of  wool  of  the  first 
class,  and  in  addition  thereto  8  cents  per  pound;  If  dyed,  on  all  the  above,  5 
cents  per  pound  additional. 

That  was  finally  adopted,  but  the  bill  as  originally- 


Senator  Cummins.  Practically,  you  recommended  a  duty  of  36| 
cents  a  pound  as  a  compensatory  duty,  and  8  cents  a  pound  as  to 
manufactured 

Mr.  Whitman.  The  8  cents  was  supposed  to  be  the  manufac- 
tured  

Senator  Cummins.  The  compensatory  duty  was  what  I  said — 36§ 
cents. 

Mr.  AVhitman.  I  will  read  it.     Well,  two  and  one-half  times 

Senator  Cummins.  Three  and  one-third  times. 

Mr.  Whitman.  That  is  the  highest:  yes. 

Senator  Cummins.  Of  course,  tops  were  practically  all  of  greater 
vahie  than  24  cents  a  pound? 
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Mr.  Whitman.  I  do  not  remember  that. 

Senator  Cummins.  And  therefore  the  duty  would  be  three  and  one- 
third  times  11  cents? 

Mr.  Whitman.  I  think  so. 

Senator  Cummins.  And  8  cents  additional  ? 

Senator  Walsh.  What  was  the  basis  of  compensation  there? 

Mr.  Whitman.  Three  and  one-third  times. 

Senator  Walsh.  That  was  in  respect  to  tops,  but  in  respect  to 
fabrics  generally  ? 

Mr.  Whitman.  I  have  not  got  that  in  this  paper. 

Senator  Walsh.  You  do  not  know  ? 

Mr.  Whitman.  I  think  the  duties  on  goods  were  50  and  55  per  cent. 

Senator  Walsh.  There  was  a  compensatory  duty,  was  there  not? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  I  want  to  know  what  the  ratio  was  between  the 
raw  wool  and  the  compensatory  duty. 

Mr.  Whitman.  Well,  the  highest  rate  of  the  compensatory  duty 
was  four  times  the  duty  on  unwashed  wool.    That  is  my  recollection. 

Senator  Walsh.  But  the  compensatory  duty  as  to  tops  was  only 
three  and  one-third? 

Mr.  Whitman.  Three  and  one-third.    I  wish  to  state 

Senator  Cummins.  I  want  to  have  in  mind  clearly  what  has  been 
recommended. 

Mr.  Whitman.  I  wish  to  state  that  at  this  time  we  were  passing 
through  an  era  of  the  lowest  prices  on  wool  that  I  have  ever  known, 
and  all  that  had  to  be  considered  in  making  the  dividing  line  oi 
value,  because  of  the  low  price  of  foreign  wooL 

Senator  Keed.  But  coming  back  now  to  the  question,  Mr.  Dingley 
in  his  report  to  the  full  committee  recommended  duties  which  were 
higher  than  6,  8,  and  13,  and  you  wrote  the  letter  which  you  have 
read? 

Mr.  Whitman.  Yes. 

Senator  Reed.  And  afterwards,  either  by  the  report  of  the  full 
committee  or  by  the  action  of  the  House,  the  bill  was  brought  to  the 
figures  you  recommend,  namely,  6,  8,  and  13  ? 

Mr.  Whitman.  I  think  so.  I  have  not  examined  that,  but  I  believe 
it  to  be  true. 

Senator  Reed.  Yes.    Now,  will  you  kindly  let  me  have  the  letter? 

Senator  Nelson.  Was  that  done  in  the  House  or  the  Senate. 

Mr.  Whitman.  The  House. 

Senator  Nelson.  They  corrected  it  in  the  House? 

Mr.  Whitman.  I  have  no  doubt  that  letter  had  some  weight  with 
Mr.  Dingley.    He  probably  consulted  Mr.  Grosvenor  and  others. 

Senator  Reed.  Please  turn  to  that  letter  you  read.  You  do  not  re- 
member what  duty  was  recommended  ? 

Mr.  Whitman.  By  whom? 

Senator  Reed.  By  Mr.  Dingley  in  his  report  to  the  full  committee. 

Mr.  Whitman.  My  impression  is  it  is  in  there. 

Senator  Reed.  That  duty,  you  say,  was  prohibitory,  and  being  pro- 
hibitory you  protested  against  it? 

Mr.  Whitman.  I  protested  against  it  as  being  an  unnecessarily 

high  duty. 

Senator  Reed.  You  said.  "As  tops  now  stand  on  the  proposed  tariff 
bill,  the  duty  is  absolutely  prohibitory^,  because  there  is  the  same  rate 
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of  duty  imposed  on  them  as  is  imposed  on  manufactures  of  wool  not 
specially  provided  for."  And  you  did  not  think  that  the  duty  should 
be  made  absolutely  prohibitory.    Is  that  correct? 

Mr.  Whitman.  That  is  correct  in  the  sense  that  I  used  the  words 
there.  Of  course  it  is  very  difficult  to  determine  definitely  what 
"  prohibitory  "  means. 

Senator  Reed.  And  you  continued  a  little  further  on  in  your  letter, 
in  discussing  that  same  topic,  and  said : 

As  you  are  well  aware,  this  is  not  the  case,  and  I  am  sure  that  if  Mr.  Grosvenor 
understands  the  matter  be  would  favor  the  rate  suggested  by  the  manufacturers, 
and  while  such  duties  are  not  prohibitory  I  believe  them  to  be  sufficient  to  afford 
our  mills  ample  protection  against  foreign  competition. 

All  you  desired  was  reasonable  protection  against  foreign  competi- 
tion? You  were  willing,  then,  that  tops  should  be  shipped  in  and 
that  there  should  be  some  competition  ? 

Mr.  Whitman.  I  did  not  say  so. 

Senator  Reed.  You  were  unwilling  that  tops  should  be  shipped  in 
and  that  there  should  be  any  competition  ? 

Mr.  Whitman.  I  have  not  expressed  any  such  opinion. 

Senator  Eeed.  Between  one  or  the  other  of  those  views  must  come 
your  view.    Which  was  it? 

Mr.  Whitman.  If  you  will  allow  me  to  explain,  I  think  I  can  set 
it  all  straight. 

Senator  Keed.  I  have  tried  to  be  quite  indulgent;  but  could  you  not 
just  for  the  present  answer  the  question? 

Mr.  Whitman.  I  do  not  want  to  answer  the  question  in  your  words, 
and  I  really  do  not  think  that  you  ought  to  expject  it. 

Senator  Keed,  I  shall  not  asK  you  to  answer  it  in  my  words.  Were 
you  willing  that  foreign  tops  should  be  shipped  in  and  sold  in  this 
market  in  competition? 

Mr.  Whitman.  No. 

Senator  Reed.  Were  you  willing? 

Mr.  Whitman.  No. 

Senator  Reed.  You  wanted  the  tariff  high  enough  so  that  could  not 
be  done? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Will  you  please  tell  me  the  difference  between  that 
kind  of  a  tariff  and  a  tariff  which  would  be  prohibitive? 

Mr.  Whitman.  A  prohibitory  tariff  is  one  that  would  absolutely 
prevent  the  importation  of  merchandise.  The  rates  I  suggested  there 
are  rates  that  would  not  prevent  the  importation  of  merchandise,  but 
would  enable  the  American  manufacturer  to  make  goods  so  much 
cheaper  than  they  could  be  imported  under  those  rates  tnat  they  would 
not  be  imported. 

Senator  Reed.  But  it  would  prohibit  the  importation  of  tops, 
would  it  not? 

Mr.  Whitman.  Not  at  all. 

Senator  Reed.  I  mean,  it  would  be  so  high  that  they  could  not 
come  in? 

Mr.  Whitman.  They  could  not  come  in.  Under  normal  conditions, 
in  competition  with  the  American  manufacturer,  they  could  not  come 
in  under  my  rate,  and  that  is  what  I  intended. 

Senator  Reed.  Do  you  know  any  difference  between  a  rate  which 
makes  it  impossible  for  a  thing  to  come  in  and  a  rate  which  is  so 
high  that  it  is  prohibitory  ? 


2228       MAINtENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Whitman.  I  think  there  is  a  very  marked  difference,  but  I 
do  not  think  I  ou^ht  to  be  called  upon  to  define  it.  Will  you  allow 
me  to  explain  it,  because  really  I  want  to  give  you  the  ini^ormation 
which  I  think  is  necessary. 

Senator  Walbh.  I  should  like  to  hear  it,  because  I  find  myself 
unable  to  appreciate  the  distinction  between  a  prohibitory  duty  and 
a  duty  under  which  you  can  not  import  anything — that  is,  commer- 
•cially. 

Mr.  Whitman.  I  think  there  is  a  very  great  difference.  The  manu- 
facturers of  machinery  in  Great  Britain  were  prohibited  by  law  from 
sending  to  foreign  countries. 

Senator  Walsh.  That  is  not  a  duty ;  that  is  an  absolute  prohibition 
by  law.    We  are  speaking  about  a  prohibitory  duty. 

Mr.  Whitman.  I  think  there  is  a  difference. 

SenatoK  Walsh.  Of  course,  I  can  imderstand  that  you  can  abso- 
lutely prohibit  things  from  coming  in  here;  but  that  is  not  a  duty 
at  all.    That  would  not  be  a  revenue  law. 

Mr.  Whitman.  It  is  only  a  question  of  price. 

Senator  Walsh.  That  is  what  I  thought. 

Mr.  Whitman.  There  is  nothing  to  prevent  their  being  imported, 
only  they  cost  more  than  they  could  be  made  for  here. 

Senator  Cummins.  Inasmuch  as  this  is  a  discussion  of  a  political 
doctrine  on  which  members  of  the  committee  are  not  agreed,  I  think 
I  ought  to  say  that  I  see  a  very  clear  distinction.  A  prohibitory 
duty  is  one  so  high  that  it  would  be  impossible  for  the  domestic 
manufacturer  to  raise  his  price  high  enough  to  allow  the  particular 
article  to  come  in.  A  duty  that  will  prevent  importation  is  one  that 
will  keep  importations  out,  so  long  as  the  domestic  manufacturer 
keeps  his  price  down  to  a  reasonable  point.  That  is  my  understand- 
ing of  the  difference  between  those  two. 

Senator  Reed.  How  would  you  apply  that  to  tops  ? 

Senator  Cummins.  Yerj  easily.  Of  course  I  do  not  concur  in 
these  duties,  mind  you.  I  think  they  are  altogether  too  high — were 
then,  and  are  now.  If  you  put  a  duty  of  15  cents  a  pound  on  tops, 
it  would  not  be  possible  for  even  a  combination  of  American  manu- 
facturers to  raise  the  price  high  enough  to  allow  tops  to  come  in 
under  that  duty.  If,  nowever,  you  put  a  duty  of  6  or  8  cents  a 
poimd  on  tops 

Senator  Walsh.  What  about  the  compensatory  duty? 

Senator  Cummins.  I  am  speaking  of  the  manufacturers'  duty, 
aside  from  the  compensatory  duty.  If  the  American  manufacturers 
should  raise  their  price  high  enough  under  that  duty,  then  foreign 
tops  would  begin  to  come  m. 

Senator  Reed.  But  if  you  had  a  prohibitory  duty  on  tops  and  then 
added  that  prohibitory  duty  to  the  manufactured  goods  by  way  of 
compensation,  and  carried  it  right  straight  through,  you  would  have 
a  prohibition  all  along  the  line. 

Senator  Cummins.  I  am  not  speaking^  of  the  compensatory  duty 
at  all.  That  is  altogether  too  great.  I  am  speaking  about  the  manu- 
facturers' duty  of  6,  8,  or  10  cents  a  pound  on  tops ;  and  the  difference 
between  a  duty  that  will  prohibit  importations  so  long  as  the  domes- 
tic manufacturer  keeps  his  price  down  to  a  reasonable  price,  and  a 
duty  so  high  that  under  no  circumstances  that  could  be  anticipated 
could  anything  come  in,  is  very  clear  to  me. 
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Mr.  Whitman.  Are  you  going  to  allow  me  to  explain? 

Senator  Reed.  This  is  very  interesting 

Senator  Cummins.  I  am  a  protectionist  myself,  although  I  do  not 
believe  in  this  duty. 

Mr.  Whitman.  I  have  made  no  prepared  statement  to  this  com- 
mittee. I  have  answered  questions.  May  I  be  allowed  to  make  a 
little  statement  .to  the  committee  in  reference  to  this  particular 
matter? 

Senator  Reed.  If  it  is  tolerably  brief,  very  well.  I  do  want  to  get 
down  to  the  main  question,  but  I  do  not  want  to  leave  you  in  any 
light  that  you  think  you  ought  not  to  be  left  in. 

Mr.  Whitman.  I  thank  you.  I  am  even  more  anxious  than  you 
are.  I  had  enemies.  I  did  not  want  to  have  upon  any  article  that 
I  manufactured  a  duty  to  which  those  enemies  could  take  any  excep- 
tion, and  because  of  that  I  urged  Mr.  Dingley  in  behalf  oi  mysdf 
and  my  associates  to  change  the  bill  from  the  higher  rates  to  the 
lower  rates.  Mr.  Lawrence  and  the  other  woolgrowers  took  a  differ- 
ent view,  as  will  appear  undoubtedly  later  on;  but  I  want  to  say 
here  that  I  have  been,  I  always  have  been,  and  am  now,  opposed  to 
any  rates  of  duty  that  will  permit  any  kind  of  semimanuiactured 
article  belonging  to  a  great  national  industry  to  be  brought  into 
this  country  to  displace  the  people  who  make  it  here,  and  i  aih  op- 
posed and  always  have  been  to  this  academic  view  of  having  gradu- 
ated rates  of  duty  on  semimanufactured  articles;  because  I  believe 
that  it  is  for  the  interest  of  our  country,  the  interest  of  the  industry, 
looking  at  this  thing  in  a  broad  way,  apart  from  politics,  but  purely 
in  the  interest  of  our  coimtry — it  is  best  to  have  everjrthing  from 
the  raw  wool  to  the  manufactured  article  done  here,  so  that  we  should 
not  be  dependent  upon  anybody  else;  and  with  reference  to  wool,  I 
have  never  asked  for  free  wool  m  my  life. 

Senator  Reed.  That  is  very  entertaining,  but  I  want  now  to  get 
along.  YoUj  I  think,  have  elucidated  your  motive.  You  did  not 
want  the  tariff  so  that  foreign  tops  could  come  in ;  but  having  got  it 
so  high  that  they  will  be  kept  out,  you  did  not  want  it  put  unneces- 
sarily high  and  subject  yourself  to  the  criticism  of  certain  enemies! 

Mr.  Whitman.  That  is  right. 

Senator  Reed.  In  other  words,  as  long  as  you  got  all  the  tariff  that 
would  give  you  all  the  advantages  you  could  have  anyway  you  did 
not  want  a  tariff  put  on  there  that  would  not  do  you  any  good  and 
would  let  some  of  your  enemies  say  something  unpleasant  of  you. 
You  were  quite  willing  to  reduce  the  tariff  down  to  that  point  where 
your  enemies  could  not  criticize  you  but  where  you  would  still  get 
aU  of  the  benefits  you  could  possibly  get  anyway.  That  is  about  tne 
hole  we  come  out  at,  anyway. 

Mr.  Whitman.  Oh,  yes;  but  I  think  you  ought  not  to  make  it 
personal.    I  was  speaking  for  an  industry. 

Senator  Reed.  1  thou^t  you  were  speaking  personally  when  you 
spoke  about  having  enemies. 

Mr.  Whitman.  As  to  that  part;  yes. 

Senator  Reed.  When  the  bill  went  through  the  House  it  went 
through,  so  far  as  tops  were  concerned,  at  the  rate  the  manufacturers 
had  advocated,  and  it  finally  come  over  to  the  Senate.  Do  you  re- 
member who  was  chairman  of  the  Senate  Finance  Committee  at  that 
time? 
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Mr.  Whitman.  I  think  Mr.  Aldrich  was. 

Senator  Nelson.  Excuse  me ;  but  I  think  he  was  acting  chairman. 
Mr.  Morrill  was  still  the  chairman. 

Mr.  Whitman.  Oh,  you  are  right,  Senator.  I  had  forgotten  that 
Mr.  Morrill  was  the  chairman. 

Senator  Reed.  But  Senator  Aldrich  was  acting  chairman,  Senator 
Morrill  not  being  here? 

Senator  Nelson.  He  was  here,  but  he  was  feeble. 

Senator  Reed.  So  that  the  work  of  the  chairmanship,  in  fact,  de- 
volved upon  Senator  Aldrich.    Is  that  your  recollection  ? 

Mr.  Vyhitman.  I  do  not  know.  I  was  not  there.  I  was  not  in 
Washington  but  once  after  the  bill  passed  the  House,  and  then  I  did 
not  talk  to  anybody  about  the  tariflf,  except  to  Senator  Allison. 

Senator  Reed.  Did  you  write  some  other  letters  in  regard  to  the 
tariff  than  the  one  that  you  have  read  to  the  committee? 

Mr.  Whitman.  I  do  not  think  so,  but  I  wrote  letters  to  the  sec- 
retary of  the  association. 

Senator  Reed.  Mr.  North? 

Mr.  Whitman.  Yes. 

Senator  Reed.  You  also  wrote  and  telegraphed  members  of  the 
committee,  did  you  not? 

Mr.  Whitman.  I  do  not  remember.    I  dare  say  I  did. 

Senator  Reed.  You  were  served  with  a  subpoena  to  produce  all  of 
the  letters  which  were  produced  in  court  under  the  order  of  the 
judge  in  the  case  of  Bennett  v.  Hastings.  Have  you  those  letters 
wim  you? 

Mr.  Whitman.  No.  I  received  that  subpoena  when  I  was  at  din- 
ner on  Sunday.  I  searched  diligently.  I  had  to  take  the  4  o'clock 
train  to  get  here  on  time.  The  only  correspondence  that  I  could  find 
were  my  original  letters  to  Mr.  North,  and  they  are  all  here. 

Senator  'Reed.  But  there  were  other  letters  that  you  produced  in 
court  that  bore  upon  the  tariff  matters  here  in  Washington.  Those 
are  the  letters  that  I  specifically  Wanted,  because  I  already  had  your 
North  correspondence. 

Mr.  Whitman.  Oh,  I  do  not  think  so. 

Senator  Reed.  Well,  I  had  a  large  part  of  it,  but  will  be  glad,  of 
course,  to  have  any  additions. 

Mr.  Whitman.  I  have  not  got  it. 

Senator  Reed.  The  letters  that  were  produced  in  court — and  there 
were  something  like  a  hundred  or  more  of  them  produced  in  this 
case,  under  the  orders  of  the  judge — ^were  they  in  a  letter  book  or  in 
a  letter  file  or  were  they  in  loose  sheets? 

Mr.  Whitman.  There  was  quite  a  controversy  over  admitting  cer- 
tain correspondence.  I  had  been  a  witness  in  the  case,  and  just  as  I 
was  leaving  the  court  room  I  was  served  with  this  subpoena.  I  went 
right  to  my  office  and  gathered  all  of  the  letters  that  I  could  find, 
everything  relating  to  Mr.  North,  and  sent  them  to  the  lawyer  or 
to  the  court,  whoever  had  charge  of  the  case.  I  protested  against 
producing  them,  and  the  judge  said  that  he  would  protect  me. 

Senator  Reed.  I  did  not  quite  catch  the  last  of  that  answer. 

ilr.  Whitman.  The  judge  said  that  he  would  protect  me.  I  was 
tired  out  with  a  most  exhaustive  examination  in  trying  to  do  public 
service,  and  I  kept  no  record  of  what  I  took  there;  and  after  the 
trial  was  over  I  thought  the  papers  were  all  returned  to  me.  I  never 
looked ;  I  never  thought  anything  more  about  it  until  1909,  seven  years 
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after  the  trial.    The  trial  took  place  in  1902,  and  these  letters  were 
written  in  1896  and  1897. 

After  the  hearing  before  the  Ways  and  Means  Committee  of  Con- 
gress in  1908,  I  was  very  much  disturbed  over  the  charges  that  had 
been  made.  I  took  the  boxes,  which  I  supposed  contamed  all  the 
stuff — strange  to  say,  it  had  been  preserved,  apparently — and  I  turned 
it  over  to  my  counsel,  who  prepared  the  paper  you  have  before  you 
refuting  the  charges — the  wicked  charges,  I  call  them — that  had  been 
made  against  me. 

My  counsel  called  me  up  and  said  to  me,  "  There  are  certain  letters 
of  Mr.  North  which  are  missing."  I  said,  "  I  can  not  imderstand  it,'* 
and  I  had  everybody  around  me  institute  a  search,  because  I  had 
reason  to  believe  that  the  letters  of  Mr.  North  had  been  mutilated. 
Mine  had  been.  Those  letters  which  were  published  are  not  the  letters 
which  I  wrote,  but  garbled  extracts  from  them,  as  I  am  prepared  to 
demonstrate.  They  are  not  the  letters  which  I  wrote.  I  could  nofc 
find  Mr.  North's  letters,  but  I  did  not  suppose  that  my  counsel  re- 
ferred to  the  whole  of  them,  so  on  Sunday,  when  I  could  not  find  any- 
thing in  my  house,  I  tried  to  telephone  to  my  secretary,  but  I  could 
not  get  connection  with  him.  I  called  up  one  of  my  family,  a  man 
who  lives  some  distance  from  me,  and  I  said,  "  I  have  got  to  be  there, 
I  am  subpoenaed  to  be  there,  and  I  have  got  to  be  there.  I  found  my 
own  letters  to  Mr.  North  in  their  entirety,  the  original  letters  " 

Senator  Reed.  When  was  this  ? 

Mr.  Whitman.  Last  Sunday ;  and  I  said,  "  I  wish  you  would  go  in 
on  Monday  morning  and  tell  my  secretary  to  find  all  the  correspond- 
ence with  Mr.  North  that  he  can  and  forward  it  to  me  at  Washing- 
ton."   He  said  he  would  do  so. 

I  got  here  Mondav  morning  and  presented  myself  to  the  com- 
mittee. But  before  i  came  I  received  a  telephone  message  from  my 
Boston  office,  which  was  afterwards  confirmed  by  a  letter,  stating 
the  reason  why  I  have  not  been  able  to  bring  you  the  documents  asked 
for.    I  would  like  to  read  that  letter. 

Senator  Reed.  If  you  have  the  letter,  will  you  produce  it  ? 

Mr.  Whitman.  This  letter  was  received  yesterday  morning  by 
special  delivery: 

"  Whitman  Exhibit  No.  1b. 

"Mr.  William  Whitman, 

''The  New  Willard,  Washington  D.  C." 

It  is  dated  July  7,  1913,  and  reads  as  follows : 

"  My  Dear  Mr.  Whitman  :  Mr.  Parker  can  not  find  any  letter  in 
the  period  referred  to  from  Mr.  North  except  the  one  that  I  read  to 
you  on  the  telephone  this  morning  and  which  I  inclose  herewith. 
it  is  evident  that  the  letters  have  never  been  returned  to  you  since 
the  time  they  were  used  in  court,  for  Mr.  Parker  states  that  some  four 
or  five  years  ago  a  most  thorough  search  was  made  of  every  paper  in 
your  possession,  but  no  trace  oi  any  such  letters  could  be  found. 
•  "  I  am  very  glad  to  he^ir  that  you  had  a  comfortable  trip  to  Wash- 
ington and  that  it  is  reasonably  cool  there  to-day. 

"  Trusting  that  you  wiU  get  through  with  the  committee  without 
any  unreasonable  delay,  and  with  best  wishes,  I  am, 
"  Very  sincerely,  yours, 

"  Franklin  W.  Hobbs.'* 
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The  letter  that  he  referred  to  from  Mr.  North,  which  he  sent  to 
me,  is  dated  December  16,  1896,  and  addressed  to  Mr.  William  Whit- 
man, Boston. 

Senator  Reed.  Perhaps  you  had  better  identify  it  at  this  point  by 
the  date,  because  we  will  want  to  put  it  in  later,  in  its  order.  Now, 
do  I  understand  that  you  turned  these  letters,  which  you  had  had 
in  court  over  to  your  attorney  to  prepare  the  document  from  which 
you  read  the  letter  of  March  16,  1897,  and  that  you  have  not  since 
nad  those  letters  returned  to  you?    Is  that  the  situation? 

Mr.  Whitman.  March  16? 

Senator  Reed.  You  just  read  to  the  committee  a  letter  of  March 
16,  1897? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Which  is  the  one  that  deals  with  the  question  of 
wool  tops,  and  that  is  part  of  a  document  which  I  understood  you  to 
say  that  had  been  prepared  by  your  attorney. 

Mr.  Whitman.  Yes;  that  is  right. 

Senator  Reed.  I  understood  you  to  say  a  moment  ago  in  your 
testimony  that  you  had  sent  all  of  the  correspondence  to  your  attor- 
ney at  the  time  he  prepared  this  document. 

Mr.  Whitman.  I  supposed  I  had  done  so. 

Senator  Reed.  And  you  meant  by  "  correspondence "  that  corre- 
spondence which  had  been  produced  in  court  in  the  Bennett  case? 

Mr.  Whitman.  Yes. 

Senator  Reed.  So  that  your  letters,  as  far  as  you  have  been  able 
to  trace  them,  have  gone  into  the  hands  of  your  attorney  and  have 
not  since  been  returned  to  you  ? 

Mr.  Whitman.  He  says  he  returned  me  all  I  sent  him,  but  this 
implies  that  the  attorney  for  the  defense  in  the  suit  in  some  way  or 
other  did  not  return  to  me  the  letters  that  went  to  court,  although 
he  says  he  did ;  but  I  can  not  find  them,  and  I  searched  in  1899,  and 
I  had  this  man  search  in  the  meantime. 

Senator  Reed.  But  you  have  found  the  North  letters,  haven't  you  ! 

Mr.  Whitman.  I  have  got  my  letters  to  Mr.  North. 

Senator  Reed.  And  they  were  produced  in  court,  were  they  not? 

Mr.  Whitman.  I  did  not  produce  the  original  letters  in  court.  I 
produced  a  letter  book  containinof  the  letters. 

Senator  Reed.  But  not  the  original  letters  to  Mr.  North? 

Mr.  Whitman.  Not  the  original  letters. 

Senator  Reed.  When  did  you  get  the  original  letters  to  Mr.  North  ? 

Mr.  Whitman.  I  can  not  teu  you  how  they  came  into  my  pos- 
session. 

Senator  Reed.  Of  course,  they  passed  out  of  your  possession  when 
you  put  them  in  the  mail  to  go  to  Mr.  North  ? 

Mr.  Whitman.  I  have  got  those,  but  they  did  not  go  to  court. 
The  letter  book  did.  I  have  checked  all  those  letters  back  with  my 
private  letter  book,  and  they  agree. 

Senator  Reed.  Where  is  that  letter  book? 

Mr.  Whitman.  That  letter  book  is  in  my  possession. 

Senator  Reed.  And  that  letter  book  contains  copies  of  the  letters 
you  wrote  to  Mr.  North  and  also  letters  you  wrote  to  Members  of 
Congress  in  regard  to  tariff  legislation,  does  it  not? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  That  is  the  very  thing  I  want. 
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Mr.  Whitman.  Well,  I  did  not  understand  it  that  way. 

Senator  Eeed.  That  is  the  very  thing  that  was  produced  in  court, 
was  it  not? 

Mr.  Whitman.  No;  I  was  asked  to  produce  the  correspondence 
with  Mr.  North.  At  that  time  I  only  had  letter-book  copies  of  them, 
and  therefore  I  had  to  let  them  have  the  letter  book  which  con- 
tained all  my  private  affairs.  It  contained  letters  to  my  family  and 
little  things  that  ought  never  to  have  been  produced. 

Senator  Reed.  They  were  not  read  into  the  record  at  all. 

Mr.  Whitman.  I  have  brought  here  all  the  letters  to  Mr.  North 
that  were  contained  in  my  letter  book. 

Senator  Reed.  But  this  subpoena  did  not  limit  its  demand  upon  you 
to  letters  written  to  Mr.  North.  Now,  it  transpires  that  you  have  a 
letter  book  containing  the  copies  of  the  letters  you  wrote  to  Mr. 
North.  It  also  contains,  does  it  not,  letters  which  you  wrote  to  vari- 
ous Members  of  Congress  in  regard  to  the  tariff  legislation  then  pend- 
ing? 

Mr.  Whitman.  Some. 

Senator  Reed.  Some  of  those  letters? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  Will  you  produce  that  letter  book,  in  order  that  the 
committee  may  have  the  benefit  of  such  letters  as  you  wrote  to  Mem- 
bers of  Congress  or  to  your  business  associates  with  reference  to  the 
tariff  legislation  then  pending?  We  of  course  do  not  want  and  will 
not  use  your  private  letters. 

Mr.  Whitman.  I  am  going  to  obey  the  order  of  the  committee, 
whatever  it  may  be,  but  the  matters  in  question  really  are  the  letters 
between  Mr.  North  and  myself. 

Senator  Reed.  That  is  an  imminent  matter  in  question. 

Mr.  Whitman.  Now,  wait  a  moment.    Please  give  me 

Senator  Reed.  Certainly. 

Mr.  Whitman.  I  do  not  think  that  private  letters  I  may  have 
written  to  a  Con^essman  or  a  Senator  16  or  17  years  ago — I  do  not 
think  it  is  quite  right  to  bring  them  before  the  public  now.  I  wrote 
them  16  years  ago.  In  the  ordinary  course  those  letters  would  not 
have  been  preserved. 

Senator  Walsh.  How  do  you  make  any  distinction  between  those 
and  the  letters  you  wrote  to  the  secretary  of  the  Finance  Committee, 
Mr.  North?. 

Mr.  Whitman.  He  was  not  the  secretary  of  the  Finance  Com- 
mittee. 

Senator  Reed.  He  was  acting  in  connection  with  the  Finance  Com- 
mittee, was  he  not? 

Mr.  Whitman.  Mr.  North  was  employed  by  the  subcommittee  of 
the  majority  members  of  the  Finance  Committee  as  their  clerk  in  ref- 
erence to  the  whole  tariff. 

Senator  Reed.  Was  not  that  just  what  Senator  Walsh's  question 
implied  ? 

Mr.  Whitman.  No;  he  was  not  the  secretary  of  the  committee. 

Senator  Reed.  But  he  was  clerk.    You  make  a  distinction? 

Senator  Walsh.  He  was  a  clerk  of  the  subcommittee  instead  of 
secretary  of  the  entire  committee? 

Mr.  Whitman.  Well,  I  do  not  know ;  he  was  employed  by  them. 

Senator  Walsh.  I  do  not  quite  understand  why  you  should  feel 
that  a  distinction  should  be  made  between  the  letters  which  you  ad- 
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dressed  to  Members  of  Congress,  which  you  feel  you  ought  not  to 
produce,  and  letters  which  you  addressed  to  a  clerk  of  a  subcommittee 
of  Congress. 

Mr.  Whitman.  I  did  not  address  those  letters  to  him  as  the  clerk 
of  the  subcommittee.  He  was  the  secretary  of  the  association  of 
which  I  was  a  member,  and  I  was  chairman  of  the  committee  in- 
trusted with  certain  work,  and  he,  Mr.  North,  at  that  time  was  clerk 
of  this  subconunittee.  I  had  nothing  to  do  with  the  Finance  Com- 
mittee.   He  did  not  go  there  at  my  request. 

Senator  Walsh.  Mr.  Whitman,  what  I  do  not  quite  understand 
is  this:  It  would  appear  to  me  that  if  any  of  these  letters  partook  of 
«  strictly  private  and  confidential  character,  it  would  be  the  letters 
which  you  offer  to  produce,  those  written  to  Mr.  North. 

Mr.  Whitman.  1  was  compelled  to  produce  them,  and  part  of  them 
have  been  published.  Since  the  tariff  has  been  under  discussion  I 
have  had  a  conversation  with  Mr.  Underwood.  While  nothing 
passed  that  I  would  not  be  willing  to  have  the  whole  world  know — 
and  probably  he  would  be  equally  willing — ^yet  I  think  I  should 
be  very  sorry  to  have  the  names  of  the  gentlemen  connected  with  the 
Senate  or  the  House  with  whom  I  have  held  confidential  commu- 
nications brought  to  the  public  gaze,  and  surely  that  ought  to  apply 
all  the  stronger  to  men  who  are  now  dead,  wno  can  not  speak  for 
themselves. 

Senator  Walsh.  I  entirely  mistake  the  purpose  for  which  this 
committee  was  appointed  if  we  are  not  obuged  to  interrogate  you 
about  the  talk  you  had  with  Mr.  Underwood. 

Senator  Reed.  He  does  not  mean  to  do  it  at  this  time.  That  is 
merely  to  illustrate. 

Senator  Nelson.  What  caused  this  suit  about  which  you  have  been 
talking  of,  and  whom  was  it  between  ? 

Mr.  Whitman.  The  man  who  furnished  this  information  to  a 
member  of  the  Ways  and  Means  Committee  in  1908  brought  a  suit 
for  libel  against  some  publishers  of  a  paper  in  Lynn,  claiming  dam- 
ages, the  defendant  having  alleged  that  the  plaintiff  was  a  black- 
mailer. The  defendant's  counsel  being  cognizant  of  .the  constant 
attacks  upon  me  by  the  plaintiff  through  his  trade  newspaper  for 
a  period  of  15  years  or  more,  came  to  me  and  practically  compelled 
me  to  be  a  witness  on  the  stand.  The  verdict  of  the  court  was  in 
favor  of  the  defendant. 

Senator  Reed.  How  is  that  ? 

Mr.  Whitman.  The  verdict  of  the  court;  that  is,  the  jury  dis- 
agreed; and  that  is  practically,  I  think,  a  verdict  of  the  jury,  in  a 
sense.  It  did  not  sustain  the  allegation.  Now,  this  whole  thin^ 
opens  up  a  lot  of  personal  matters  toward  me  that  began  in  1887,  and 
the  man  has  made  tools  of  members  of  the  committees  of  Congress. 

Senator  Walsh.  What  is  that  ?     I  did  not  get  it. 

Mr.  Whitman.  The  man  has,  in  my  judgment,  put  false  informa- 
tion  

Senator  Beed.  He  said  the  man  has  made  tools  of  Members  of 
Confess. 

]yC.  Whitman.  I  did  not  feel  I  wanted  to  have  that  kind  of  thing 
washed  out  here.  My  private  letter  book  is  down  at  the  hotel.  If 
you  have  any  doubt  as  to  what  I  have  done,  one  of  your  clerks  could 
take  the  letters,  which  I  am  ready  to  hand  to  the  committee,  and  see 
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whether  the  book  contains  anything  different.  In  fact,  I  have  brought 
with  me,  I  think,  more  letters  than  I  was  able  to  silpply  at  the  time  I 
was  called  upon  to  produce  certain  things  in  court.  All  they  asked 
me  to  produce  were  the  letters,  and  I  have  done  that,  so  far  as  I  am 
able  to  do  it. 

Senator  Reed.  But  you  have  your  letter  book  at  the  hotel  ? 

Mr.  Whitman.  I  have  my  letter  book ;  yes. 

Senator  Eeed.  And  that  aoes  contain  other  letters? 

Mr.  Whitman.  It  does ;  all  kinds  of  letters. 

Senator  Reed.  Will  you  submit  them  to  the  committee,  to  be  ex- 
amined by  the  committee  privately,  with  the  understanding,  of  course, 
that  the  committee  does  not  propose  to  bring  to  view  your  private  or 
your  business  matters  that  do  not  concern  the  public? 

Mr.  Whitman.  Of  course  I  will  do  it  if  you  order  me  to,  but  I 
protest  against  it. 

Senator  Reed.  That  will  be  taken  up  later. 

Mr.  Whitman.  Let  me  say  to  you  that  these  letters  were  all  writ- 
ten in  the  years  1896  and  1897. 

The  Chaikman.  During  the  pendency  of  the  tariff  bill? 

Mr.  Whitman.  Before  and  during  the  pendency. 

The  Chairman.  Were  these  letters  in  regard  to  the  tariff  legisla- 
tion? 

Mr.  Whitman.  They  were  written  to  the  secretary  of  our  associa- 
tion by  me,  I  being  chairman  of  the  committee. 

The  Chairman.  I  spoke  of  the  letters  to  the  Congressmen  you 
spoke  of.    Are  they  with  regard  to  tariff  legislation  ? 

Mr.  Whitman.  That  I  do  not  know;  I  have  not  looked  at  them. 
But  I  know  the  book  contains  some  letters,  not  many,  very  few. 
There  was  very  little  correspondence. 

Senator  Reed.  I  do  not  understand  what  letters  you  have  lost,  if 
you  have  this  book  down  there. 

Mr.  Whitman.  I  have  lost  the  letters  to  me. 

Senator  Reed.  But  you  have  the  letters  you  wrote  ? 

Mr.  Whitman.  They  are  here ;  that  is,  the  original  letters. 

Senator  Reed.  You  mean  the  letters  you  wrote  to  North;  but  I 
am  talking  about  the  letters  to  Congressmen. 

Mr.  Whitman.  Of  those  I  have  only  the  copies  in  my  letter  book. 

Senator  Reed.  But  you  have  copies? 

Mr.  Whitman.  I  have. 

Senator  Reed.  And  will  produce  them  if  the  committee  calls  for 
them? 

Mr.  Whitman.  If  the  committee  thinks  it  necessary.  I  am  willing 
to  say,  knowing  something  about  this  case,  that  I  should  be  very 
sorry  to  have  you  open  up  the  matter. 

Senator  Reed.  Of  course  we  do  not  intend  to  try  the  Bennett 
case;  we  care  nothing  about  it.  The  only  reason  it  has  been  referred 
to  is  because  there  were  some  letters  produced  in  it.  You  spoke,  how- 
ever, of  a  committee  of  Congress  having  been  imposed  upon  by  Mr. 
Bennett.  I  want  to  get  just  a  word  of  explanation  in.  You  were 
appearing  before  a  committee  of  Congress  on  a  tariff  bill,  were  you 
not  ? 

Mr.  Whttman.  In  1908. 

Senator  Reed.  And  at  that  time,  and  while  you  were  appearing, 
either  as  an  advocate  or  as  a  witness,  you  were  interrogated  with  ret- 
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erence  to  certain  of  the  North  letters,  or  excerpts  from  the  North  let- 
ters, and  you  claimed  they  were  not  full  or  correct  copies  which  were 
presented.    Is  that  the  situation  ? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  Now,  you  have  the  North  letters? 

Mr.  Whitman.  My  letters  to  Mr.  North. 

Senator  Reed.  Your  letters  to  Mr.  North? 

Mr.  Whitman.  Yes. 

Senator  Reed.  That  is  S.  N.  D.  North,  is  it  not  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  He  was,  at  the  time  these  letters  were  written,  the 
secretary  of  the  Wool  Manufacturers'  Association  under  a  salary? 

Mr.  Whitman.  He  was. 

Senator  Reed.  Do  you  remember  what  his  salary  was? 

Mr.  Whitman.  $4,000  a  year. 

Senator  Reed.  He  was  here  in  Washington? 

Mr.  Whitman.  He  was. 

Senator  Reed.  At  the  direction  of  the  Wool  Manufacturers'  Asso- 
ciation ? 

Mr.  Whitman.  He  was  not. 

Senator  Reed.  Did  he  come  here  from  Massachusetts  at  the  re- 
quest of  anybody,  or  was  he  sent  here  by  the  Wool  Manufacturers' 
Association  ? 

Mr.  Whitman.  During  the  time  of  this  correspondence  of  which 
you  speak,  while  he  was  connected  with  the  Senate  committee,^  he 
came  here  at  the  suggestion  of  the  members  of  the  subcommittee  of 
the  majority  members  of  the  Finance  Committee  of  the  Senate. 

Senator  Reed.  Yes;  but  what  I  want  to  get  at  is  this:  You  were 
here  in  the  early  stages  of  the  Dingley  bill  yourself? 

Mr.  Whitman.  Very  little. 

Senator  Reed.  And  Mr.  North  was  here  in  the  early  sta^  of  the 
Dingley  bill,  when  it  was  pending  before  the  House.  That  is  true,  is 
It  not?*^ 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  And  Mr.  North  remained  here  in  Washington,  did 
he  not,  until  that  bill  had  passed  the  House? 

Mr.  Whitman.  I  think  he  did. 

Senator  Reed.  And  he  remained  here  as  the  representative  of  the 
Wool  Manufacturers'  Association? 

Mr.  Whitman.  He  did. 

Senator  Reed.  He  continued  to  remain  here  in  Washing[ton,  did  he 
not,  until  he  was  called  upon  by  Senator  Aldrich  to  assist  in  some 
way  in  regard  to  the  labors  of  the  Senate  Finance  Committee? 

Mr.  Whitman.  He  was  in  Washington  doing  some  kind  of  work ; 
just  what,  I  do  not  know. 

Senator  Reed.  For  the  association  ? 

Mr.  Whitman.  No.  He  was  here,  of  course,  as  the  secretary  of 
the  association.    There  is  no  question  about  that. 

Senator  Reed.  What  I  am  trying  to  get  at,  and  to  try  to  get  clear, 
if  I  can,  is  whether  he  was  not  here  for  the  association  at  the  time 
Senator  Aldrich  requested  him  to  render  services,  either  to  hira 
individually  or  to  the  Republican  members  of  the  Finance  Com- 
mittee. 

Mr.  Whitman.  I  think  he  was. 
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Senator  Reed.  He  was  here  as  your  representative  at  the  time  he 
was  called  upon?  I  seem  to  be  unfortunate  in  making  myself  under- 
stood. I  am  going  back  over  it.  Mr.  North  was  here  with  you  while 
the  Dingley  bill  was  pending  in  the  House.    That  is  correct,  is  it  not? 

Mr.  AvHiTMAN.  I  think  so. 

Senator  Reed.  And  he  was  here  as  the  representative  or  agent  of 
the  Wool  Manufacturers'  Association? 

Mr.  AVHrrMAN.  That  is  the  position  he  occupied. 

Senator  Reed.  The  bill  went  through  the  House  and  came  into  the 
Senate,  and  Mr.  North  continued  to  remain  in  Washington,  did  he 
not,  still  as  the  representative  of  the  manufacturers'  association  ? 

Mr.  Whitman.  I  so  understood  it. 

Senator  Reed.  And  while  he  was  here  remaining  in  that  capacity 
Senator  Aldrich,  or  some  other  member  of  the  Senate  Finance  Com- 
mittee, requested  him  to  render  assistance  to  the  committee  ? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  And  he  then  continued  to  assist  the  committee  and 
remained  in  Washington  until  the  bill  was  practically  passed  ? 

Mr.  Whitman.  He  did. 

Senator  Reed.  During  all  that  time  he  was  receiving  a  salary  from 
the  association  ? 

Mr.  Whitman.  He  was. 

Senator  Reed.  I  will  thank- you  if  you  will  kindly  present  us  with 
the  North  letters  which  you  have  ^tnered.  I  will  ask  this  question 
while  you  are  getting  the  letters :  Do  you  know  whether  Mr.  North 
received  any  compensation  from  the  Government  for  his  services 
rendered  to  the  committee? 

Mr.  Whitman.  So  far  as  I  know,  he  did  not.  I  know  nothing 
about  it.    Those  are  all  of  the  letters  I  know  of. 

Senator  Reed.  The  letters  that  you  now  hand  me  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Do  you  know,  Mr.  Whitman,  whether  they  are 
arranged  chronologically? 

Mr.  Whitman.  1  think  they  are. 

The  Chairman.  How  did  you  get  these  letters  back  from  Mr. 
North? 

Mr.  Whitman.  I  do  not  know  how  they  came  into  my  possession ; 
but  I  found  them  in  my  house. 

The  Chairman.  Have  they  been  exhibited  in  this  lawsuit? 

Mr.  Whttman.  No;  they  have  not.  Copies  of  them  have  been. 
I  would  like  to  make  a  little  statement  to  the  committee,  if  it  will 
not  interrupt  the  Senator. 

Senator  Reed.  Go  ahead. 

Mr.  Whitman.  This  whole  matter  of  the  relations  between  Mr. 
North  and  the  Finance  Committee  was  thoroughly  gone  into  in  a 
debate  in  the  Senate  which  took  place  on  the  14th  of  April,  1897, 
and  the  report  of  which  is  to  be  found  in  the  Congressional  Record, 
volume  30,  part  1,  page  703,  Fifty-fifth  Congress,  first  session,  special 
session  of  the  Senate.  The  debate  was  opened  by  Senator  Mantle, 
and  it  was  engaged  in  by  Senators  Gray,  Morrill,  Frye,  Hoar,  Jones, 
of  Arkansas,  and  Hawley.    The  debate  between  those  distinguished 

fentlemen  was  quite  lengthy.    It  is  for  the  committee  to  say  whether 
shall  read  it  or  not.    I  would  like  to  present  it. 
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Senator  Reed.  If  it  is  already  in  the  Congressional  Record,  a 
reference  to  it  would  be  all  that  is  necessary.  Is  that  the  whole 
debate  ? 

Mr.  Whitman.  That  is  the  whole  debate  of  that  day.  It  is  over 
the  position  which  Mr.  North  occupied  in  reference  to  the  Senate 
committee  or  its  subcommittees,  and  it  is  a  full,  elaborate  discussion 
that  took  place  right  at  the  time  and  before  the  bill  passed  the 
Senate.  In  fact,  I  think  it  took  place  while  the  bill  was  imder  dis- 
cussion by  the  committee. 

Senator  Reed.  Please  hand  it  to  the  committee.  The  first  of  these 
several  letters  which  I  will  read  into  the  record  and  have  marked 
Whitman  Exhibit  No.  2  is  as  follows : 

Whitman  Exhibit  No.  2. 

Boston,  December  10^  1896. 

My  Dear  Mr.  North  :  Will  you  be  kind  enough  to  write  for  me  a 
statement,  that  would  not  be  longer  than  one  typewritten  letter  pa^e, 
of  the  condition  of  the  wool  industry,  from  your  point  of  view,  in 
1854,  and  have  it  ready  for  me  on  Monday  morning  next  ? 
If  you  can  not  do  this  without  inconvenience,  do  not  do  it. 
Yours,  sincerely, 

Wm.  Whitman. 
S.  N.  D.  North,  Esq., 

Boston^  Mass. 

Senator  Reed.  I  will  now  read  Exhibit  Whitman  3 : 

Whitman  Exhibit  No.  3. 

78  Chauncy  Street, 
Boston^  December  16^  1896. 

Dear  Mr.  North  :  This  morning's  newspaper  indicates  that  there 
is  no  intent  to  put  a  tariff  bill  through  at  the  present  session  of 
Congress.  In  my  talk  with  you  yesterday,  I  did  not  try  to  impress 
you  with  the  thought  that  July  1  is,  in* my  judgment,  the  best  time 
ioT  a  new  tariff  bill  to  go  into  operation.  Let  us  assume  that  the 
President  will  call  Congress  together  within  20  days  after  the  4th 
of  March.  Then,  if  a  tariff  bill  is  all  prepared,  it  does  seem  as  if  it 
might  be  put  through  in  season  to  go  mto  operation  by  July  1. 
This  would  be  in  time  for  the  manufacturers  to  take  their  orders 
for  the  next  spring's  business.  The  fall  business  will  have  to  be 
done  on  the  existing  basis  of  prices,  and  we  ought  to  have  time 
enough  to  cover  ourselves  with  foreign  materials  with  which  to  make 
our  fall  goods. 

It  seems  to  me,  in  view  of  this  morning's  reports,  as  if  your  visit 
to  Washington  will  be  purely  tentative.  I  hope  that  such  may  be 
the  case,  and  that  you  will  return  sufficiently  well  informed  to  enable 
our  people  to  prepare  the  right  kind  of  a  woolen  schedule. 

I  have  received  a  note  this  morning  from  Mr.  William  M.  Wood, 
advocating  an  ad  valorem  duty  on  wool.  My  conference  with  Mr. 
Stevens  on  Friday  will  help  to  prepare  for  next  week's  executive 
committee  meeting. 

Yours,  very  truly,  Wm.  Whitman. 

S.  N.  D.  North,  Esq., 

Boston^  Mass. 
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The  next  is  a  telegram,  which  is  marked  "  Whitman  Exhibit  No. 
4,"  and  which  is  as  follows : 

Whitman  Exhibit  No.  4. 

Washington,  D.  C,  Jomuary  i,  1897. 
S.  N.  D.  North, 

70  KUhy  Street^  Boston^  Mass,: 

Leave  here  on  3.15  train  to-day. 

Wm.  Whitman. 
Exhibit  No.  5  is  as  follows: 

Whitman  Exhibit  No.  5. 

Boston,  January  11^  1897. 

My  Dear  Mr.  North:  I  have  received  your  letter  of  the  10th 
instant,  and  in  compliance  with  your  request  will  take  over  with  me 
all  the  papers  I  have  relating  to  tariff  matters.  I  have  no  doubt 
they  will  include  the  statement  you  ask  for,  although  I  am  not 
exactly  sure  as  to  what  vou  want. 

Any  such  criticism  oi  your  statement  before  the  Ways  and  Means 
Committee  as  you  allude  to  has  been  made  by  people  who  do  not 
understand  the  matter.  Let  me  say  to  you  that  our  position  in  this 
matter  is  receiving  commendation  from  all  sources.  Only  this 
morning  Mr.  Owen,  of  the  Atlantic  Mills,  called  me  up  and  ex- 
pressed his  gratification.  I  hope  that  out  of  this  matter  something 
will  come  which  will  be  to  the  advantage  of  the  association  and  to 
your  personal  advantage.  I  am  sure,  however,  that  we  have  adopted 
the  wise  course. 

I  am  glad  to  learn  of  your  satisfactory  interview  with  Mr.  Gros- 
venor,  and  confidently  look  forward  to  an  amicable  adjustment  of 
the  wool  and  woolens  tariff,  which  will  be  satisfactory,  under  all 
the  circumstances,  to  both  the  woolgrowing  and  wool  manufacturing 
industries. 

I  expect  to  leave  here  Tuesday  afternoon  and  will  go  to  the  Man- 
hattan Hotel.  If  there  should  be  anything  important  that  you  wish 
to  see  me  about,  I  will  be  at  your  service  after  10  o'clock  on  Tuesday 
night. 

Yours,  sincerely,  Wm.  Whitman. 

S.  N.  D.  North,  Esq., 

New  York,  N.  T. 

Senator  Nelson.  Senator,  I  suggest,  unless  you  have  a  special  pur- 
pose, that  these  be  all  put  into  the  record  without  taking  up  the  time 
to  I'ead  them. 

Senator  Reed.  The  only  difficultv  is  that  I  have  never  seen  all  of 
them,  and  there  are  a  lot  of  other  letters  here.  I  have  some  answers 
to  these  letters,  and  while  it  will  take  some  time,  I  think  it  is  a  better 
way. 

Next  is  Exhibit  No.  6 : 


2240     maintenance  of  a  lobby  to  influence  legislation. 

Whitman  Exhibit  No.  6. 

Boston,  January  16^  1897. 

"  My  Dear  Mr.  North  :  I  hope  you  are  better.  Please  do  not  com- 
mit yourself  in  reference  to  conferees  until  after  we  have  talked  the 
matter  over.  I  want  to  see  you  whenever  you  are  able  to  come  to  see 
me,  because  there  are  some  matters  I  think  you  should  communicate 
with  Mr.  Markham  about  at  once. 

I  have  received  a  letter  from  Mr.  Hogg.  Mr.  Perkins  will  serve, 
and  I  am  anxious  that  the  other  conferees  shall  be  his  peers,  but  this 
will  be  hard  for  us  to  find. 

Yours,  sincerely,  Wm.  Whitman. 

S.  N.  D.  North,  Esq., 

Boston^  Mass. 

* 

Who  was  Mr.  Perkins  ? 

Mr.  Whitman.  Mr.  Perkins  was  the  treasurer  of  the  Hartford 
Carpet  Co. 

Senator  Reed.  Who  was  Mr.  Markham  ? 

Mr.  Whitman.  He  was  the  secretary  of  some  woolgrowers'  asso- 
ciation. 

Senator  Reed.  Who  was  Mr.  Hogg? 

Mr.  Whitman.  He  was  a  woolffrower  from  Ohio. 

Senator  Reed.  And  who  were  mese  conferees? 

Mr.  Whitman.  We  were  to  have  a  conference,  as  I  have  already 
told  you,  at  the  suggestion  of  Mr.  Dingley,  between  the  woolgrowers 
and  the  wool  manufacturers,  and  the  matter  of  who  should  be  the 
conferees  was  a  matter  of  considerable  importance. 

Senator  Reed.  You  did  not  want  Mr.  North  to  commit  himself 
imtil  he  heard  from  you? 

Mr.  Whitman.  No. 

Senator  Reed.  I  now  read  Exhibit  No.  7 : 

Whitman  Exhibit  No.  7. 

Boston,  February  15^  1897. 

My  Dear  Mr.  North:  An  erroneous  idea  prevails  in  reference  to 
Australian  merino  wools,  in  that  it  is  supposed  that  a  greater  part 
of  them  are  comparatively  free  from  burr.  This  is  not  the  case ;  and 
I  think  your  article  should  demonstrate  the  truth.  The  inclosed  ex- 
tract from  letter  of  Messrs.  Thomas  &  Cook,  dated  February  6,  1897, 
addressed  to  me,  will  explain  to  you  what  I  mean.  It  appears  from 
this  letter,  and  I  believe  it  to  be  true,  that  the  greater  part  of  the 
Australian  merino  wools  are  burry  to  a  greater  or  less  degree;  that 
very  few,  indeed,  of  them  are  absolutely  free  from  burr. 

I  am  making  an  investigation  to  show  about  what  proportion  of 
the  Australian  clip  is  composed  of  fine,  light-shrinkage  wools. 
Yours,  sincerely, 

Wm.  Wiittman. 

S.  N.  D.  North,  Esq., 

Boston^  Mass. 
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Do  you  kiiow  how  you  came  to  address  a  letter  to  Mr.  North  in 
Boston  when  you  were  there  yourself? 

Mr.  Whitman.  If  you  show  me  the  letter  I  perhaps  could  tell  you. 

Senator  Reed.  It  is  addressed  at  Boston  to  Mr.  North,  in  Boston. 
It  is  not  very  material.  What  I  really  wanted  to  ask  you  about  was 
whether  that  letter  referred  to  articles  that  Mr.  North  was  writing 
or  whether  it  had  some  reference  to  tariff  rates,  where  it  speaks  of 
Australian  merino  wool,  etc. 

Mr.  Whitman.  I  presume  this  was  written  to  Mr.  North  when  he 
was  preparing  a  statement.  I  did  myself  address  the  committee  on 
this  very  subject  of  skirted  wools. 

Senator  Reed.  That  is  1897,  is  it? 

Mr.  Whitman.  1897. 

Senator  Reed.  And  you  think  Mr.  North  was  getting  you  up  some 
data,  or  was  he  writing  for  himself? 

Mr.  Whitman.  Mr.  North  was  preparing  the  statement  for  the 
association,  to  be  presented  to  the  Committee  on  Ways  and  Means. 

Senator  Reed.  1  now  read  Exhibit  Whitman  8 : 

Whitman  Exhibit  No.  8. 

Boston,  February  16^  1897. 

My  Dear  Mr.  North  :  I  think  that  our  meeting  to-night  had  better 
be  at  my  office,  where  everything  will  be  handy  to  our  use.  I  recom- 
mend you  to  get  something  to  eat  before  coming  over,  and  be  here 
as  soon  after  lialf  past  5  as  may  be  convenient  to  you.  After  we  are 
through  with  our  work  we  caix  go  home  together. 

I  have  made  arrangements  in  accordance  with  the  above,  and  will 
consider  them  satisfactory  to  you  unless  I  hear  from  you  to  the 
contrarv. 

Yours,  very  truly,  Wm.  Whitman. 

8.  N.  D.  North,  Esq. 

Do  you  know  what  that  meeting  was  about  that  you  were  going  to 
have? 
Mr.  Whitman.  No. 
Senator  Reed.  I  now  read  Exhibit  No.  9 : 

Whitman  Exhibit  No.  9. 

78  Chauncey  Street, 
Boston^  February  18^  1897. 

My  Dear  Mr.  North  :  Inclosed  please  find  proof  of  my  testimony 
before  the  Ways  and  Means  Committee  in  reference  to  skirted  wools. 
I  have  made  some  few  changes,  which  please  note.  The  statement 
contains  all  the  tables  which  1  presented.  I  commend  them  to  your 
consideration,  and  they  will  be  reenforced  by  the  additional  state- 
ments which  will  be  presented  to  you  to-morrow. 

In  your  argument  I  think  you  ought  to  expose  the  ridiculous 
proposition  made  by  the  woolgrowers  that  the  duty  should  be  in- 
creased to  admit  of  paying  2  cents  a  pound  or  more  freight  on  dirt 
from  the  Territories  to  market  of  sale. 
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I  also  inclose  letter  received  from  the  Crown  Mills  in  reference  to 
the  use  of  carpet  wools,  which  you  will  understand.    Please  keep  this 
letter,  to  be  used  in  connection  with  Mr.  Perkins's  statement. 
Yours,  very  truly, 

Wm.  Whitman, 
S.  N.  D.  North,  Esq., 

Boston^  Mass, 

Was  that  letter  intended  to  or  did  it  refer  to  an  argument  which 
Mr.  North  was  to  make  before  one  of  the  committees? 

Mr.  Whitman.  Yes ;  I  think  it  does. 

Senator  Reed.  I  now  read  Exhibit  Whitman  10.  This  is  addressed 
to  Mr.  S.  B.  D.  North.    I  suppose  that  is  S.  N.  D.  North  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  It  is  as  follows : 

Whitman  Exhibit  No.  10. 

New  York,  March  10,  1S97. 
S.  N.  D.  North, 

Hotel  Elsmere^  Washington,  D.  C: 

Please  wire  me  at  Boston  whether  our  friends  feel  any  less  sure  in 
view  of  reported  Senate  complications  of  passage  of  tariff  bill  at 
special  session. 

Wm.  Whitman. 

Who  are  the  "friends  "  to  whom  you  referred  in  that  telegram? 

Mr,  Whitman.  I  do  not  know.  That  has  no  reference  to  the  tariff 
bill  that  was  pending  before  Congress.  That  evidently  has  refer- 
ence to  the  emergency  bill  which  passed  the  House  and  which  never 
passed  the  Senate. 

Senator  Reed.  It  must  have  reference  to  a  tariff  bill? 

Mr.  Whitman.  Oh,  yes;  but  not  to  the  one  we  have  been  talking 
about. 

Senator  Reed.  You  can  not  remember  who  the  "  friends  "  were  ? 

Mr.  Whitman.  No,  sir. 

Senator  Reed.  Were  they  Representatives  or  Senators? 

Mr.  Whitman.  Why,  anybody  that  was  friendly  to  our  interests. 

Senator  Reed.  When  you  said  "  our  friends  feel  any  less  sure  in 
view  of  reported  Senate  complications  of  passage  of  tariff  bill  at 
special  session  "  you  must  have  referred  to  somebody  that  had  some 
thing  to  do  with  the  passage  of  the  bill. 

Mr.  Whitman.  Undoubtedly ;  but  who  those  friends  were — ^the  men 
I  had  in  mind — after  16  or  17  years  it  is  impossible  for  me  to  recall. 

Senator  Reed.  The  only  tariff  bill  that  was  pending  on  March  10. 
1897,  was  the  contemplated  I>ingley  bill,  was  it  not? 

Mr.  Whitman.  I  think  the  emergency  bill  was  before  the  Senate. 

Senator  Reed.  The  emergency  appropriation  bill  ? 

Mr.  Whitman.  No;  there  was  a  bill  before  the  Senate  cutting  the 
duties,  making  a  horizontal  cut  in  the  duties. 

Senator  Reed.  In  1897? 

[TMAN.  It  passed  before  1897. 
"  eed.  March  10, 1897  ? 
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Mr.  Whitman.  I  think  so. 

Senator  Reed.  The  Republicans  were  in  power  then,  were  they  not? 
The  Republicans  went  into  power  on  the  4th  of  March,  and  the 
Dingley  bill  was  the  bill  that  was  passed,  and  it  was  actually  reported 
from  the  Committee  on  Ways  and  Means  and  made  the  special  order 
on  March  19, 1897. 

Mr.  Whitman.  My  impression  is  that  it  refers  to  the  previous  bill> 
but  it  is  of  no  consequence  one  way  or  the  other. 

Senator  Reed.  Perhaps  this  letter,  Exhibit  11,  will  throw  some 
light  on  it.    It  is  as  follows : 

Whitman  Exhibit  No.  11. 

[Harding,  Whitman  A  Co.,  Dry  Goods  Commission  Merchants.     80  Leonard  Street,  New^ 

York.    79  Chauncy  Street,  Boston.] 

New  York,  March  10^  1897. 

My  Dear  North  :  The  feeling  haimts  me  that  in  my  desire  to  meet 
the  views  of  the  weavers  I  have  consented  to  specific  rates  of  duty 
on  yarns  lower  than  perhaps  we  may  be  able  to  stand.  The  fact  that 
both  Mr.  Fletcher  and  Mr.  Harding  feel  that  these  rates  are  too  low 
naturallv  weighs  with  me.  Therefore,  when  they  come  to  be  con- 
sidered by  the  committee,  if  in  case  the  duties  asked  for  on  cloth  are 
not  granted,  it  must  be  distinctly  understood  that  the  yam  rates  can 
not  be  lowered.  The  fact  that  Mr.  Fletcher  can  import  a  top  for 
47  cents  that  would  cost  me  to  manufacture  to-day  about  52  cents  is 
also  rather  distressing,  and  it  is  something  that  I  can  not  account  for^ 
except  upon  the  hypothesis  that  the  foreign  owner  of  tops  feels  that 
after  the  American  demand  for  foreign  wool  is  satisfied  there  will 
be  a  material  decline  in  prices,  equivalent  to,  say,  4  cents  per  poimd 
on  greasy  wool. 

What  concerns  me  just  at  the  moment,  however,  most  is  the  ques- 
tion as  to  whether  there  is  to  be  a  bill  or  not.  Can  you  nt)t,  in  my 
interest,  confer  with  Senator  Aldrich  and  wire  me  how  confident  he 
feels  in  regard  to  putting  through  a  bill?  In  other  words,  whether 
he  &els,  in  view  oi  recent  developments,  the  same  confidence  he  did 
when  I  last  talked  with  him  about  the  matter.  This  matter  is  purely 
personal  between  us,  and  it  would  greatly  oblige  me  if  you  would 
telegraph  me  at  the  earliest  moment  possible  the  result  of  such  an 
interview.  Unless  I  hear  from  you  during  the  day  I  shall  return 
home  on  the  5  o'clock  train  to-night.  But  my  affairs  will  be  in  such 
shape  that  if  it  is  necessary  for  me  to  go  to  Washington  I  can  do  so. 
It  seems  as  if  the  only  value  I  could  oe  to  the  committee  would  be 
in  the  way  of  giving  practical  information.  Still,  I  don't  know  that 
I  could  add  anything  to  what  you  already  know,  for  we  have  talked 
all  these  matters  over  so  much  together  that  it  is  not  unlikely  that  you 
know  as  much  about  them  as  I  do.  I  hope  that  it  may  be  many  years 
before  I  shall  again  be  compelled  to  bear  the  wear  and  tear  of  at- 
tempting to  harmonize  conflicting  views  in  reference  to  tariff  prob- 
lems.   They  wear  me  out. 

I  spent  a  pleasant  evening  with  Sykes  and  Fletcher  last  night. 
The  lormer  seemed  perfectly  happy. 

Yours,  very  truly,  Wm.  Whitman. 

Mr.  S.  N.  D.  North, 

Hotel  Elsmere^  Washington^  D.  C. 
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P.  S. — There  is  another  matter  of  considerable  importance,  namely, 
the  report  which  appears  in  the  newspapers  of  the  tnreat  on  the  part 
of  the  Ways  and  Means  Committee  to  make  the  new  law  retroactive. 
I  can  not  believe  it  to  be  possible  to  make  such  an  attempt.  If  it 
were  made,  I  can  not  believe  that  it  would  be  possible  for  such  a 
measure  to  be  put  through  the  Senate.  If  you  can  give  me  any  in- 
formation in  reference  to  this  matter,  I  should  be  very  glad  to  have  it. 

W.  W. 

Now,  since  I  have  read  this  letter  of  March  10,  the  same  dav  the 
telegram  was  sent,  and  since  in  the  letter  you  expressly  askea  Mr. 
North  "to  see  Senator  Aldrich  and  wire  how  confident  he  feels 
in  regard  to  putting  through  a  bill ;  in  other  words,  whether  he  feels, 
in  view  of  recent  developments,  the  same  confidence  he  did  when  I 
last  talked  with  him  about  the  matter."  I  ask  you  if  the  telegram^ 
which  reads,  "  Please  wire  me  at  Boston  whether  our  friends  feel 
any  less  sure,  in  view  of  reported  Senate  complications,  of  passage 
of  tariff  bill  at  special  session,"  if  the  "  friend  "  referred  to  does 
not  refer  to  Senator  Aldrich  ? 

Mr.  WnrrMAN.  It  says  "our  friends." 

Senator  Reed.  If  Senator  Aldrich  was  not  one  of  the  "  friends  "  ? 

Mr.  Whitman.  Undoubtedly.  I  did  not  restrict  him  in  the  slight- 
est degree. 

Senator  Reed.  Since  you  have  heard  the  letter  read  and  had  your 
recollection  refreshed,  does  not  the  telegram  refer  to  the  bill  wnich 
afterwards  became  known  as  the  Dingley  bill  ? 

Mr.  WnrrMAN.  I  am  willing  to  accept  your  judgment  on  that;  I 
"do  not  remember. 

Senator  Reed.  I  now  read  you  Exhibit  12,  being  a  telegram  dated 
Boston,  Mass.,  March  11,  as  follows : 

Whitman  Exmarr  No.  12. 

March  11,  1897. 
S.  N.  D.  North, 

Hotel  Elsmere^  Waskmgtonj  D.  C: 

Your  second  telegram  received.  Senate  report  slightly  discourag- 
ing goodall  perfectly  satisfied  with  schedule  with  one  exception 
Oenapped  yams  should  be  five  cents  in  addition  to  all  other  duties  I 
agree  with  him.  Send  you  language  for  amendment  compensating 
duties  on  lustre  &  mohair  yams  auord  sample  protection  tichenors 
catch  all  objectionable  because  operative  on  a  high  market  and  in- 
operative on  a  low  market  weavers  would  kick.  Telephone  me 
tomorrow  between  nine  and  ten. 

WnjiiAM  WnmiAN. 

Are  these  phrases  in  here  technical  phrases  of  the  trade,  such  as 
^'  goodall  perfectly  satisfied  "  ? 

Mr.  Whitman.  Goodall  is  the  name  of  a  manufacturer. 

Senator  Reed.  And  "genapped  yams"?  Does  that  relate  to  a 
class  of  goods? 

Mr.  Whitman.  Yes. 
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Senator  Reed.  Did  Mr.  North,  in  response  to  this  telegram,  send 
you  the  language  of  an  amendment  for  compensating  duties  on  luster 
and  mohair  yarns? 

Mr.  Whitman.  I  think  it  is  the  other  way,  Senator. 

Senator  Keed.  "Send  you  language";  did  you  send  it  to  Mr. 
North  ? 

Mr.  Whitman.  I  probably  sent  it  to  him. 

Senator  Reed.  So  you  did  draw  or  had  drawn  an  amendment  of 
iiat  kind,  which  you  sent  to  Mr.  North  ? 

Mr.  Whitman.  I  suggested  changes  in  the  phraseology. 

Senator  Reed.  And  why  were  you  sending  an  ameninent  to  Mr. 
North? 

Mr.  Whitman.  Mr.  North  was  the  secretary  of  our  association. 

Senator  Reed.  But  what  did  he  have  to  do  with  amending  a  bill  in 
Coi^ress? 

]V(&.  Whitman.  He  had  nothing  to  do  with  it,  except  to  present 
our  suggestions  to  the  committee. 

Senator  Reed.  When  you  sent  this  telegram  in,  you  were  in  Boston 
and  wired  to  Mr.  North  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  So  you  wrote  out  an  amendment  and  sent  it  to  Mr. 
North  to  do  sometiiing  with  it? 

Mr.  Whitman.  Yes. 

Senator  Reed.  An  amendment  to  the  tariff  bill  ? 

Mr.  Whitman.  I  think  that  only  related  to  the  phraseology. 

Senator  Reed.  But  it  was  an  amendment,  whether  it  related  to  the 
phraseology  or  the  substance  ? 

Mr.  Whitman.  The  bill  had  not  been  made,  I  think,  at  that  ^ime. 
What  is  the  date  of  it  ? 

Senator  Reed.  March  11.  The  bill  was  reported  on  the  19th.  It 
was  beinff  made  pretty  fast  right  then  in  the  committee,  was  it  not? 

Mr.  Whitman.  It  was  being  made,  I  suppose,  in  the  committee; 
but  that  was  before  Mr.  North  had  anything  to  do  with  the  Senate. 

Senator  Reed.  I  understand.  I  just  wanted  to  ask  you  whether 
that  amendment  which  you  prepared  and  sent  to  Mr.  North  did  get 
into  the  bill? 

Mr.  Whitman.  That  I  do  not  know. 

Senator  Reed.  You  do  not  know? 

Mr.  Whitman.  No. 

Senator  Reed.  You  would  not  be  surprised,  of  course,  to  learn  that 
it  did? 

Mr.  Whitman.  I  do  not  think  it  did. 

Senator  Reed.  I  now  read  Whitman  Exhibit  13,  being  a  letter : 

Whitman  Exhibit  No.  13. 

78  Chauncy  Street, 
Boston,  March  11, 1897. 

My  Dear  Mr.  North:  I  talked  over  the  matter  of  differential 
duties  on  goods  and  yarns  with  Mr.  Battison  to-day. 

Who  was  Mr.  Battison? 

Mr.  Whitman.  Mr.  Battison  was  employed  by  the  National  As- 
sociation of  Wool  Manufacturers  as  a  clerk  in  the  city  of  Boston. 
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Senator  Reed  (continuing  reading) : 

And  he  is  convinced  that  I  am  right  and  that  the  figures  which 
he  made  for  you  and  which  have  been  made  by  the  weavers  are  wrong. 
I  send  you  an  illustration  below  for  your  study,  and  it  is  important 
that  you  understand  the  matter  so  as  to  set  the  weavers  ri^t  and 
also  the  members  of  the  committee,  if  necessary  to  do  so. 

The  foreign  manufacturer  buys  1^  pounds  of  worsted  yarn  at  54 
cents  per  pound,  with  which  to  make  1  pound  of  finished  cloth. 
Therefore,  the  cost  of  the  yarn  to  him  is  60.75  cents.  This  pound  of 
yarn  the  foreign  manufacturer  enhances  the  value  of  by  50  cents, 
making  the  total  cost  of  the  finished  cloth  $1.1075.  That  cloth  is 
imported  into  the  United  States  at  a  duty  of  50  per  cent.  Therefore, 
the  duty  upon  it  is  55.37  cents.  This  makes  me  total  cost  of  the 
cloth  in  the  United  States  $1.6612. 

The  American  manufacturer  to  make  this  cloth  buys  1^  pounds  of 
yam  at  54  cents  per  pound,  plus  the  duty,  21.60  cents,  making  the 
total  cost  of  his  yam  85.05  cents.  This  shows  that  he  can  expend 
81.17  cents  in  manufacturing  the  cloth  from  the  yam,  but,  in  addi- 
tion to  this  81.17  cents,  he  received,  under  the  McKinley  law,  an 
allowance  of  one-half  a  pound  for  shrinkage,  which  hasJbeen  in- 
cluded in  the  foregoing  calculations.  This  amounts  to  o^  cents, 
which,  added  to  81.17  cents,  amounts  to  86.57  cents,  which  is  what 
the  American  weaver  can  add  to  the  cost  of  his  yarn  before  making 
it  cost  him  as  much  as  the  imported  cloth.  Tnis  is  equivalent  to 
173.14  per  cent  on  the  cost  of  the  foreign  labor. 

Now,  let  us  see  just  where  this  is  made:  First,  he  gets  the  difference 
between  40  and  50  per  cent  duty  on  the  yam,  which  is  25  per  cent 
of  24.30  cents,  equivalent  to  6.07  cents.  Then,  he  gets  5^  cents  for 
the  discriminating  duty  under  the  McKinley  law  in  favor  of  cloths. 
Then,  he  gets  the  amount  of  the  enhanced  value  in  Europe,  50  cents, 
and,  besides  that,  he  gets  the  benefit  of  the  50  per  cent  auty  on  this 
enhanced  labor,  which  is  25  cents,  a  total  of  86.57  cents,  which  cor- 
responds with  the  previous  figures. 

Now,  the  trouble  with  Messrs.  Battison  and  Sykes  when  they  made 
their  calculations  was  that  they  made  them  in  this  way,  namely:  The 
duty  on  the  finished  goods  is  55.37  cents.  Then  they  deducted  from 
this  amount  the  amount  of  the  duty  on  yam,  namely,  24.30  cents, 
which  leaves  only  31.07  cents  protection,  according  to  their  theory, 
against  the  yarn  spinners'  24.31  cents  protection.  But  you  wul 
observe  that  in  this  calculation  they  have  not  proceeded  in  the  right 
way,  and  that  it  leaves  out  altogether  the  cost  of  the  labor  abroad, 
namely,  50  cents. 

The  real  protection  is  the  cost  of  the  foreign  labor,  50  cents;  dif- 
ference between  the  yarn  duty  and  the  goods  duty,  31.07  cents,  and 
the  differential  duty  in  favor  of  cloth,  5^  cents;  total,  86.57  cents. 
The  plan  of  the  weaver  in  this  connection  is  very  ingenious,  and  it 
has  taken  me  more  time  than  I  like  to  acknowledge  to  find  out  its 
fallacy.  For  this  reason  I  do  not  like  to  be  too  severe  upcm  your 
office;  but  no  doubt  Mr.  Battison's  figuring,  which  seemed  to  be  in 
harmony  with  that  of  Messrs.  Sykes,  Clark,  and  others,  has  been  used 
to  strengthen  the  claims  of  the  weaver  in  this  connection. 
Yours,  sincerely, 

Wm.  Whitman. 

S.  N.  D.  North,  Esq., 

Washington^  D.  C. 
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If  I  grasp  the  import  of  that  letter,  you  thought  the  weavers  were 
getting  a  little  the  best  of  it  in  the  bill  i 

Mr.  Whitman.  I  found  that  letter  among  the  others  and  I  can  not 
find  any  record  of  it  anywhere  else.    But  I  assume  that  I  wrote  it. 

Senator  Reed.  You  recognize  the  handwriting,  I  take  it,  as  your 
own? 

Mr.  Whitman.  That  is  not  my  writing. 

Senator  Reed.  You  found  it,  anyway,  among  your  own  papers? 

Mr.  Whitman.  That  is  why  I  think  I  wrote  it.  But  I  think  it  is 
very  natural,  if  I  found  an  error,  that  I  should  call  attention  to  it 

senator  Walsh.  Do  you  not  weave  as  well  as  produce  yarns? 

Mr.  Whitman.  Oh,  yes. 

Senator  Walsh.  You  did  at  that  time  as  well  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  I  will  read  Whitman  Exhibit  14,  being  a  telegram, 
dated  March  11, 1897,  as  follows :. 

Whitman  Exhibit  No.  14. 

Boston,  Mass.,  March  11^  1897. 
S.  N.  D.  North, 

Hotel  Elhmere^  Washington^  D.  C: 

Much  obliged  for  your  telegram.  Very  important  for  me  to  know 
whether  our  friends  in  Senate  have  any  apprehensions  about  bilL 
Try  to  enlighten  me  quickly.  Understand  Senator  Piatt  of  Con- 
necticut is  somewhat  pessimistic.    Kindly  wire  at  my  expense. 

William  Whitman. 

Now,  can  you  enlighten  me  as  to  who  these  "  friends "  were  to 
whom  you  referred  ? 

Mr.  Whitman.  I  have  already  stated,  those  people  with  whom  he 
could  come  in  contact  who  were  favorable  to  the  passage  of  the  bill. 

Senator  Reed.  You  mean  Senators  and  Congressmen? 

Mr.  Whitman.  I  meant  that  to  apply  here  more  directly  to 
Senators. 

Senator  Reed.  And  one  of  the  Senators,  at  least,  would  be  Senator 
Aldrich  ? 

Mr.  Whitman.  One  of  them,  undoubtedly. 

Senator  Reed.  And  one  of  them  Senator  Allison  ? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  Do  you  think  of  any  others? 

Mr.  Whitman.  I  think  Mr.  Morrill.  In  fact  I  think  the  whole 
of  them  on  the  committee. 

Senator  Reed.  That  is,  all  the  Republican  members  ? 

Mr.  Whitman.  All  the  Republicans.  He  would  not  naturally  ge 
to  Democrats. 

Senator  Reed.  I  read  exhibit  "Whitman  Exhibit  15,"  being  a 
letter,  as  follows : 
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Whitman  Exhibit  No.  15. 

78  Chauncy  Street, 

Boston,  March  11, 1897. 
My  Deab  Mb.  North  :  I  wired  you  to-day  as  follows : 
"  Much  obliged  for  your  telegram.  Very  important  for  me  to 
know  whether  our  friends  in  the  Senate  have  any  apprehensions 
about  bill.  Try  to  enlighten  me  quickly.  Understand  Senator  Piatt, 
of  Connecticut,  is  somewhat  pessimestic.  Kindly  wire  at  my 
expense." 

♦  ♦♦♦♦♦♦ 

*  Your  second  telegram  received.  Senate  report  slightly  discour- 
aging. Goodall  perfectly  satisfied  with  schedule  with  one  exception. 
Genapped  yarns  should  be  5  cents  in  addition  to  all  other  duties.  I 
agree  with  him.  Send  you  language  for  amendment.  CJompensat- 
ing  duties  on  luster  and  mohair  yarns  afford  ample  protection. 
Tichenor's  catchall  objectionable  because  operative  on  a  nigh  mar- 
ket and  inoperative  on  a  low  market.  Weavers  would  kick.  Tele- 
phone me  to-morrow  between  9  and  10." 

♦  4e  4e  4e  4e  4e  ♦ 

"  I  would  suggest  the  following  change  in  the  yam  schedule.  Add 
to  the  proviso  the  following: 

"  ^And  provided  further,T!\i2it  on  all  genapped  yarns  that  may  be 
bleached,  colored,  stained,  or  printed,  in  whole  or  in  part,  a  duty  of 
5  cents  per  pound  shall  be  imposed  in  addition  to  all  the  foregoing 
duties.' 

"As  you  are  aware,  all  genapped  yams  are  scoured  before  being 
genapped,  and  lose  in  wei^t  just  the  same  as  bleached  and  colored 
yams.  The  operation  of  genapping  is  an  expensive  one,  and  I  tliink 
it  is  perfectly  right  to  have  this  additional  proviso.  The  whole  pro- 
viso would  then  read  as  follows: 

" '  Provided,  That  on  all  rovings,  roping,  and  yams  that  may  be 
genapped,  bleached,  colored,  stained,  or  prmted,  in  whole  or  in  part, 
a  duty  of  5  cents  per  pound  shall  be  imposed  in  addition  to  the  fore- 
going duties:  Arid  provided  further.  That  on  all  ^napped  yams 
that  may  be  bleached,  colored,  stained,  or  printed,  in  whole  or  in 
part,  a  duty  of  5  cents  per  pound  shall  be  imposed  in  addition  to  all 
the  foregoing  duties.' " 

I  have  mentioned  to  Mr.  Battison  the  fact  that  the  first  para- 
graph on  galley  2  should  be  stricken  out,  being  a  duplication. 

Yours,  sincerely, 

Wm.  Whitman. 

S.  N.  D.  North,  Esq., 

Washington,  D.  C. 

Did  you  succeed  in  getting  that  amendment  adopted,  Mr.  Whit- 
man ? 

Mr.  Whitman.  Oh,  no;  it  was  not  in  the  final  bill.  When  the  bill 
finally  became  a  law,  it  contained  no  proviso  like  that. 

Senator  Reed.  You  say  in  one  sentence  here : 

I  have  mentioned  to  Mr.  Battison  the  fact  that  the  first  paragraph  of  gaUey 
No.  2  should  be  stricken  out^  being  a  duplication. 

Galley  No.  2  of  what— the  tariff  bill  ? 
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Mr.  Whitman.  I  do  not  remember  now.  Probably  something  that 
the  association  was  getting  into  print  for  its  bulletin,  but  I  do  not 
know ;  I  can  not  remember.  At  any  rate,  it  was  a  thing  that  was  of 
DO  consequence. 

Senator  Beed.  I  will  read  the  next  exhibit,  which  will  be  exhibit 
No.  16: 

Whitman  Exhibit  No.  16. 

Boston,  Mass.,  March  12^  1897, 
S.  N.  D.  North, 

Hotel  Elsmere^  Washington^  D.  C: 

Will  leave  here  at  4  o'clock ;  will  take  midnight  train  to  Washing- 
ton and  go  straight  to  Arlington  Hotel.  Fletcher  will  go,  possibly 
Sykes;  meet  me  at  hotel  on  arrival  of  train. 

William  Whit»l\n. 

Of  course,  you  have  not  in  your  possession  the  communications 
which  North  made  to  you  which  caused  you  to  make  this  trip  ?  That 
is,  those  letters  are  lost? 

Mr.  Whitman.  Yes. 

Senator  Reed.  And  you  do  not  remember  what  the  communication 
he  sent  to  you  was  which  caused  you  to  make  this  trip  ? 

Mr.  Whitman.  I  do  not  know  that  he  sent  any.    iJoes  it  say  so? 

Senator  Reed.  It  does  not  say  so,  but  I  thought  it  was  in  conse- 
quence of  some  communication  you  received. 

Mr.  Whitman.  No;  I  do  not  think  that  follows.  Mr.  Fletcher  and 
Mr.  Sykes  were  associate  members  with  me.  It  may  have  been  in 
consequence  of  some  dispatch,  but  I  do  not  think  it  necessarily  fol- 
lows. 

Senator  Walsh.  I  do  not  think  it  does,  either.  Exhibit  17  is  as 
follows : 

Whitman  Exhibit  No.  17. 

Boston,  Mass.,  March  16^  1897. 
S.  N.  D.  North, 

Hotel  Elsmere^  Washington^  D,  C, 

On  page  94,  line  21,  between  "  pound  "  and  "  of,"  insert  "  or  frac- 
tional part  thereof."  Very  important  omission.  Change  absolutely 
necessary.  On  line  25,  after  the  word  "  blankets,"  insert  comma. 
May  have  further  changes,  but  above  could  be  attended  to  at  once. 

William  Whitman. 

Were  not  those  changes  in  the  copy  of  the  tariff  bill  which  had 
been  furnished  you  ? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  As  a  matter  of  fact,  had  you  not  received  a  copy  of 
the  tariff  bill  before  it  was  reported  to  the  House  on  the  19th?  Had 
you  not  had  it  for  consideration  in  Boston,  and,  having  considered  it, 
did  you  not  suggest  these  changes,  as  they  appear  in  this  telegram? 

Mr.  Whitman.  The  House  bill,  you  are  talking  about  ? 

Senator  Reed.  The  House  bill. 

Mr.  Whitman.  I  do  not  think  I  ever  had  a  copy  of  it. 

Senator  Reed.  What  was  it  you  were  amending  in  this  way,  then  ? 
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Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  What  important  document  was  there  that  required 
a  telegram  to  be  sent? 

Mr.  Whitman.  I  do  not  remember.  Let  me  say  that  I  was  in 
Boston,  the  chairman  of  a  committee  to  which  my  associates  had 
intrusted  looking  after  the  tariff.  I  have  always  paid  especial  atten- 
tion to  the  phraseology,  and  I  think  in  that  regard  I  have  been  of 
more  assistance  to  the  committees  than  I  have  in  any  other  regard, 
and  more  assistance  to  the  Government  by  having  the  taritt  law 
so  written  as  to  avoid  litigation.  I  did  pay  special  attention  in  all 
my  correspondence  to  the  matter  of  phraseology. 

Senator  Reed.  Well,  do  I  understand  correctly  your  explanation 
to  imply  that  you  were,  according  to  vour  best  recollection,  cor- 
recting the  phraseology  of  the  tariff  bill  by  this  telegram  or  sug- 
gestion? 

Mr.  Whitman.  That  is  my  recollection. 

Senator  Reed.  So  you  must  have  been  put  in  possession  of  a  copy 
of  the  Dingley  House  tariff  bill  three  days  at  least  before  it  was 
reported  to  the  House  of  Representatives  and  given  to  the  Members 
of  that  body? 

Mr.  Whitman.  I  do  not  think  so. 

Senator  Reed.  Well,  your  telegram  is  dated  the  16th  of  March,  and 
the  official  records  show  that  that  bill  was  reported  on  the  19th  day 
of  March. 

Mr.  Whitman.  I  do  not  remember  ever  having  received  a  copy  of 
the  House  bill  before  it  was  reported,  or  knowing  in  advance  what 
was  to  be  reported. 

Senator  Keed.  You  do  not  want  to  change  your  answer  that  you 
made  a  moment  ago,  do  you? 

Mr.  Whitbian.  Which  one? 

Senator  Reed.  Which  was  that  your  best  recollection  was  ihat 
you  did  have  the  bill,  and  that  jrou  made  these  changes,  or  wired  to 
make  these  changes^  as  indicated  in  the  telegram  I  have  just  read. 

Mr.  Whitman.  I  do  not  remember  having  made  such  an  answer. 

Senator  Reed.  Very  well;  I  will  pass  on  to  something  else.  Ex- 
hibit 18  is  a  telegram,  as  follows  [reading]  : 

Whitman  Exhibit  No.  18. 

Boston,  Mass.,  March  16 j  1897. 
S.  N.  D.  North, 

Hotel  EUmere^  'Washington^  D.  C: 

Mail  documents  to  you  to-night.  Call  me  by  telephone  after  re- 
ceiving them. 

Wm.  Whitman. 

Do  you  know  what  documents  they  were? 

Mr.  Whi:i:man.  I  do  not  remember  the  specific  documents,  but  I 
have  no  doubt  they  were  papers  relating  to  the  tariffs. 

Senator  Reed.  You  have  not  any  doubt  it  was  the  tariff  bill,  have 
you? 

Mr.  Whitman.  Oh,  yes;  I  have. 

Senator  Reed.  Let  me  see  if  I  can  not  jog  your  recollection  on  that. 
This  is  Exhibit  No.  19. 


maintenance  of  a  lobby  to  influence  legislation.     2251 

Whitman  Exhibtt  No.  19. 

78  Chauncy  Street, 
Boston^  March  16^  1897. 

My  Dear  Mb.  North  :  I  wired  you  this  morning  as  follows: 
"  On  page  94,  line  21,  between  *'  pound  '  and  '  of,'  insert '  or  frac- 
tional part  thereof.'    Very  important  omission.    Change  absolutely 
necessary.     On  line  25,  after  the  word  'blanket,'  insert  comma. 
May  have  further  changes,  but  above  should  be  attended  to  at  once." 

That  was  a  copy  of  the  teleg^m  you  had  sent  him.  Now  I  con- 
tinue reading  the  letter  (Exhibit  19) : 

"  I  have  examined  Schedule  K  very  carefully." 

Now,  do  you  not  think  it  was  the  tariff  bill  ? 

Mr.  Whitman.  I  do  not  know  whether  it  was  or  not. 

Senator  Keed.  Do  you  know  of  any  Schedule  K  that  was  not  in 
the  tariff  bill? 

Mr.  Whitman.  There  were  a  great  many  copies  of  Schedule  K 
before  it  was  finally  adopted. 

Senator  Keed.  I  imderstand  there  may  have  been  copies  of 
Schedule  K,  but  whatever  copies  they  were,  they  were  copies  of  a 
tariff  bill,  were  they  not? 

Mr.  Whitman.  If  you  will  put  the  (question  to  me,  I  will  answer 
it  to  the  best  of  my  ability,  but  I  do  not  intend  that  you  shall  put  into 
my  mouth  anything  for  me  to  say. 

Senator  Reed.  I  do  not  intend  to. 

Mr.  Whitman.  Then,  if  you  will  kindlv  repeat  the  question  I  will 
give  you  as  good  an  answer  as  I  am  capable  of  giving. 

Senator  Reed.  I  have  never  tried  to  put  any&ing  into  your  mouth. 
I  have  tried  to  be  courteous  to  you,  and  if  my  manner  is  at  all  un- 
couth I  trust  you  will  charge  it  to  an  imperfection  of  nature. 

Mr.  Whitman.  I  think  we  both  want  to  be  polite  to  each  other.  I 
certainly  want  to  be  polite. 

Senator  Reed.  Now,  I  want  to  ask  you  if,  after  I  have  read  you 
that  sentence  from*  that  letter,  and  that  tele^am,  the  sentence  being, 
"I  have  examined  Schedule  K  very  carefully,"  you  now  have  any 
doubt  that  you  had  been  furnishea  with  an  advance  copy  of  the 
tariff  bill? 

Mr.  Whitman.  I  do  have  doubt.  I  do  not  believe  that  I  was 
furnished  with  an  advance  copy  of  the  tariff  biU. 

Senator  Reed.  I  will  read  on  from  where  I  stopped.  [Continuing 
to  read  letter.  Whitman  Exhibit  19 :] 

"  Have  had  Mr.  Barry  examine  it  also,  and,  in  addition  to  this, 
have  submitted  it  to  Messrs.  Munroe  and  Fiske,  deputy  collectors 
of  the  customhouse,  and  am  prepared  to  make  my  report  to  you." 

Do  you  know  of  anything  that  you  would  submit  to  the  deputy  col- 
lector of  the  customhouse  and  Messrs.  Munroe  and  Fiske  and  Mr. 
Barry  except  the  tariff  bill? 

Mr.  Whitman.  It  was  some  proposed  bill,  but  it  was  not  the  tariff 
bill ;  an  official  communication  to  him. 

The  Chairman.  Was  it  not  Schedule  K  of  the  tariff  bill? 

Mr.  Whitman.  No.  It  referred  to  Schedule  K,  but  I  do  not  know 
what  that  particular  document  was.  I  say  most  emphatically  that 
it  did  not  come,  in  my  judgment,  from  the  Ways  and  Means  Com- 
mittee. 
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Senator  Reed.  No;  it  came  from  North. 

Mr.  Whitman.  No  ;  I  mean  it  did  not  originate  from  them. 

Senator  Seed.  Do  you  know  anybody  else  that  drew  a  tariff  bill 
that  has  as  many  as  364  paragraphs  in  it  except  the  Ways  and  Means 
Committee  ? 

Mr.  Whitman.  Well,  these  probably  were  suggestions  of  somebody 
or  other  in  reference  to  Schednle  K,  not  necessarily  emanating  from 
the  Ways  and  Means  CJommittee.  There  were  other  members  acting 
with  me  and  who  were  probably  in  Washington. 

Senator  Beed.  Pardon  me,  but  let  me  see  if  I  can  not  make  this  a 
little  plainer.    I  continue  reading  the  letter: 

"  In  the  event  of  our  committee's  paragraph  being  adopted  in  place 
of  364,  then  it  will  be  necessary  to  have  our  catch-all  paragraph 
adopted." 

Were  you  not  referring,  when  you  say  "  of  our  committee's  para- 
graph," to  the  paragraph  that  your  joint  committee  had  prepared? 

Mr.  Whitman.  I  think  so. 

Senator  Beed.  That  paragraph  you  prepared  to  go  into  the  Dingley 
bill,  did  you  not  ? 

Mr.  Whitman.  We  did. 

Senator  Beed.  Now,  you  say  in  this  letter — 

"  In  the  event  of  our  committee's  paragraph  being  adopted  in  place 
of  364," 

That  must  have  been  paragraph  364  of  the  Dingley  bill,  for  that 
is  what  you  prepared  your  committee  amendment  to,  was  it  not  ? 

Mr.  Whitman.  No  ;  that  does  not  follow. 

Senator  Beed.  I  will  read  a  little  further.    The  next  sentence  is: 

"  In  reference  to  this  matter  I  inclose  herewith  copy  of  a  letter 
addressed  to  Hon.  Nelson  Dingley,  jr.,  which  will  explain  itself.'* 

Now,  do  you  not  think  it  was  the  Dingley  bill? 

Mr.  Whitman.  Oh,  that  it  had  relation  to  the  Dingley  bill  I  have 
no  question;  but  I  have  not  the  slightest  recollection,  and  I  do  not 
believe  it  was  possible  for  me  to  have  had  a  copy  of  the  bill  in 
advance. 

Senator  Beed.  I  continue  reading  the  letter : 

"  Paragraph  366,  page  24,  line  21,  between  the  words  'pound  '  and 

*  of '  should  be  inserted  '  or  fractional  part  thereof.'  You  will  at 
once  recognize  the  importance  of  this  insertion,  and  I  am  quite  sure 
that  our  original  draft  contained  these  four  words.  This  change 
must  be  insisted  upon." 

Insisted  upon  with  whom? 

Mr.  Whitman.  I  could  not  tell  you  whether  it  was  our  committee 
or  with  the  members  of  the  Ways  and  Means  Committee.  You  must 
allow  a  liberal  interpretation  of  a  word  written  by  a  business  man  in 
a  great  hurry  and  under  stress. 

Senator  Beed.  But  that  is  underscored  with  a  pen. 

Mr.  Whitman.  Oh,  it  was  to  call  their  attention  to  it. 

Senator  Beed.  I  continue  reading: 

"  Paragraph  367,  page  97,  line  25,  after  the  word  '  blankets,'  there 
should  be  a  comma,  because  there  are  no  blankets  for  underwear.  On 
page  95,  line  25,  between  the  words  '  as '  and  '  on '  should  be  inserted 

*  are  imposed  by  this  act.' " 

Now,  do  you  not  think  that  you  were  talking  about  a  tariff  act? 
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Mr.  Whitman.  Why,  I  certainly  do;  but  not  about  the  precise  bill 
that  was  under  consideration  by  the  committee. 

Senator  Beed.  Did  ^ou  have  any  other  bill  prepared  for  the  com- 
mittee? Were  you  fixing  to  prepare  a  bill  of  your  own  to  hand  to 
the  committee,  handmade? 

Mr.  Whitman.  I  have  already  testified  that  the  committee  sub- 
mitted a  report  to  the  Committee  on  Ways  and  Means. 

Senator  Keed.  But  you  did  not  report  the  whole  bill,  did  you  ? 

Mr.  Whtiman.  I  meant  on  wool  and  woolens. 

Senator  Keed.  That  one  schedule  did  not  have  this  many  para- 
graphs in  it,  did  it? 

Mr.  WnrrMAN.  Certainly  I  am  not  talking  there  about  anything 
outside  of  Schedule  K. 

Senator  Keed.  But  the  woolen  schedule  itself  did  not  have  36^ 
paragraphs  in  it? 

Mr.  Whitman.  No. 

Senator  Keed.  You  must  have  been  talking  about  the  bill,  because 
the  bill  alone  would  have  that  number  of  paragraphs. 

Mr.  WHiT3fAN.  Not  necessarily. 

Senator  Reed.  Very  well.  I  will  proceed.  For  the  purpose  of  the 
context  I  will  repeat  a  little : 

"  On  page  95,  line  25,  between  the  words  '  as '  and  '  on '  should  be 
inserted  '  are  imposed  by  this  act,'  and  between  the  words  '  on '  and 
*  cloths '  the  word  '  woolen.'  The  insertion  of  this  word  will  remove 
all  doubt. 

"  Paragraph  368,  page  97,  line  4,  between  the  words  '  on '  and 
'  cloths '  should  be  inserted  '  woolen.' 

"  Paragraph  368.  I  do  not  think  this  is  printed  as  it  was  originally 
written.  At  any  rate  it  is  not  clear.  On  page  97,  line  9,  after  the 
words  'square  yard,'  insert  a  comma  and  the  words  'in  addition 
thereto,  on  all  the  foregoing  there  shall  be  imposed.' 

"  Line  9,  after  the  words  '  square  yard,'  strike  out  the  word  '  and '' 
between  the  words  'yard '  and  *  on.' 

"  On  line  10,  strike  out  the  word  '  in.' 

"  On  line  11,  strike  out  the  words '  addition  to  the  foregoing  duties.'' 

"  On  line  14,  strike  out  the  words  '  the  duty  shall  be.' 

"  On  page  98,  line  4,  between  the  words  '  on '  and  '  cloths '  insert 
the  word  '  woolen.' 

"  Paragraph  370,  page  98,  line  6,  strike  out  the  comma  after 
'  shawls.' 

"  Line  9,  insert  a  comma  after  the  word  '  part.' " 

That  sounds  very  much  like  a  tariff  bill,  doesn't  it? 

Mr.  Whitman.  I  think  very  likely  the  committee  was  there.  I 
think  very  likely  the  ccwnmittee  of  our  association  was  there,  and  I 
was  not  able  to  be  with  them,  and  they  got  together  and  made  another 
draft,  along  the  lines  of  the  one  they  made  before,  with  certain 
changes,  and  the  probability  is — I  could  not  be  positive  about  it,  but  I 
think  this  is  the  natural  wav  to  look  at  it — that  when  thev  sent  me 
a  copy  of  what  had  been  talked  over  among  themselves — I  mean  by 
the  other  members  of  the  committee  of  our  association — and  sent  it 
over  to  me  for  comments,  I  returned  it  to  them  with  my  comments^ 
I  do  not  think  that  had  anything  to  do  with  the  Ways  and  Means 
Committee,  for  I  do  not  believe  that  Mr.  North  was  in  a  position  to- 
know  what  was  being  done  there. 
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Senator  Walsh.  So  that  apparently  you  think  your  committee 
was  actually  drafting  the  whole  Schedule  K  to  present  to  the  Ways 
and  Means  Committee? 

Mr.  Whitman.  They  were  going  over  the  schedule  with  the  idea, 
undoubtedly,  of  making  suggestions  to  the  Ways  and  Means  Com- 
mittee. 

Senator  Walsh.  Wait  a  moment.  I  do  not  quite  understand  you. 
Senator  Reed  advances  the  idea  that  the  Ways  and  Means  Committee 
had  prepared  something  which  had  been  submitted  to  Mr.  North  and 
transmitted  by  him  to  you,  and  you  repudiate  that  idea  ? 

Mr.  Whitman.  I  do  not  think  that  is  correct. 

Senator  Waljsh.  You  advance  the  idea,  as  I  catch  it,  that  your 
committee,  contemplating  that  the  Finance  Committee  would  be  re- 
porting a  bill  in  the  course  of  a  few  days,  had  themselves  drafted  a 
Schedule  K,  with  the  numbers  all  in  and  the  paragraphs.  They  had 
printed  that  as  they  had  transmitted  that  to  you  for  your  approval, 
and  you  had  made  your  changes  in  the  proposed  Schedule  K? 

Mr.  Whitman.  Will  you  give  me  the  date  of  that  letter? 

Senator  Reed.  It  is  March  16,  which  was  three  days  before  the  bill 
was  actually  reported. 

Mr.  Whitman.  Of  course,  I  did  not  know  when  I  read  that  when 
the  bill  would  be  reported.  I  have  not  the  slightest  doubt  now  that 
this  was  some  work  that  had  been  done  there  before  the  bill  had  been 
reported  by  associates  of  mine,  and  they  naturally  sent  it  on  to  me 
to  see  what  errors  there  were  in  it,  and  all  of  these  changes  are  merely 
verbal. 

Senator  Reed.  Let  me  read  a  little  more  from  the  letter: 

"  On  the  same  line  make  the  word  '  felt '  read  '  felts.' 

"  On  line  12  strike  out  the  words  '  worsted,' '  the  hair  of  the  camel.' 

"  On  line  13,  strike  out  the  words  *  goat,  alpaca,  or  other  animals.' " 

Now,  why  was  it  important  to  have  you  go  over  this  document 
imless  this  document  was  a  bill  that  was  going  to  be  introduced  by 
the  Ways  and  Means  Committee  of  the  House,  or  was  a  bill  that  was 
to  be  introduced  by  somebody  into  the  House?  It  was  one  or  the 
other,  was  it  not? 

Mr.  Whitman.  I  presume  that  it  was  the  intention  of  the  members 
of  the  committee  to  suggest  these  changes  thejr  proposed,  whatever 
they  proposed.  I  do  not  know  about  the  details  now,  but  no  doubt 
it  was  the  intention  to  submit  it  to  the  Ways  and  Means  Committee. 

Senator  Reed.  Suggest  changes  about  what,  or  to  what — ^to  the  old 
bill  or  to  the  new  law  ? 

Mr.  Whitman.  Sugsest  changes  to  the  law  that  was  then  under 
discussion,  but  that  had  not  been  decided  upon. 

Senator  Reed.  So  that  if  thev  were  going  to  suggest  chances  to 
the  bill  then  under  discussion,  they  had  to  have  the  bill  in  order  to 
suggest  the  changes,  did  they  not  ? 

Mr.  Whitman.  Oh,  not  at  all.  They  did  have  the  bill  as  it  was 
presented  to  the  House. 

Senator  Reed.  But  it  had  not  yet  been  presented  to  the  House. 

Mr.  Whftman.  Oh,  it  had  not  been  presented  to  the  Senate. 

Senator  Reed.  To  the  House. 

Mr.  Whitman.  This  bill  was  under  discussion. 

Senator  Reed.  CMi,  no ;  the  bill  was  not  yet  reported  to  the  House. 

Mr.  Whitman.  Well? 
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Senator  Beed.  The  whole  question  I  am  trying  to  get  at  is  whether 
you  had  an  advance  copy  of  that  bill  ? 

Mr.  Whitman.  I  say  emphatically  that  I  had  not. 

Senator  Walsh.  I  have  got  to  follow  you,  because  I  want  to  know 
where  you  are,  Mr.  Whitman.    Mr.  North 

Mr.  Whitman.  Will  you  kindly  explain  what  you  mean  by  that? 

Senator  Walsh.  I  want  to  know 

Mr.  Whitman.  What  do  you  mean  by  the  statement  that  you 
would  like  to  know  where  I  am  ? 

Senator  Walsh.  I  want  to  get  your  idea. 

Mr.  Whitman.  Oh,  if  that  is  what  you  mean,  I  shall  be  very  glad 
to  tell  you. 

Senator  Walsh.  You  did  not  have  a  copy  of  the  bill  prepared  by 
the  Ways  and  Means  Committee,  as  you  have  answered  the  Senator. 
Now,  it  is  perfectly  obvious  that  you  did  have  a  bill,  and  you  were 
suggesting  changes  in  the  bill  which  you  did  have.  If  that  was  not 
the  Dill  prepared  by  the  Ways  and  Means  Committee,  it  seems  to  me 
it  would  follow  of  necessity  that  it  was  a  complete  Schedule  K 
which  your  committee  were  preparing  to  submit  to  the  Ways  and 
Committee.    Is  that  correct? 

Mr.  Whitman.  No  ;  I  do  not  think  you  are  right. 

Senator  Walsh.  Then,  what  was  it  you  did  have  ? 

Mr.  Whitman.  I  am  saying  to  you  that  I  do  not  know  exactly 
what  I  did  have,  but  I  do  say  that  in  the  very  nature  of  things  1 
could  not  have  had  a  copy  of  the  bill  that  was  intended  to  be  pre- 
sented to  the  House. 

Senator  Walsh.  Can  you  conceive  of  anything  else  that  you  could 
have  had  in  the  way  of  a  bill  except  a  bill  prepared  by  the  Ways  and 
Means  Committee  or  a  Schedule  K  of  the  bill  prepared  by  that  com- 
mittee? 

Mr.  Whitman.  I  can  conceive  of  a  committee  of  our  association 
taking  the  bill  that  was  under  consideration  by  the  committee,  or 
taking  something  that  had  been  {)laimed,  I  can  not  tell  how,  and  sug- 
gesting it  for  consideration ;  but  it  may  be  that  I  am  mistaken.  It  is 
not  of  any  consequence  one  way  or  the  other  from  my  point  of  view. 

Senator  Beed.  I  desire  to  put  in  the  rest  of  this  letter  now : 

"  Paragraph  371,  page  98,  line  20,  strike  out  the  words  *  worsted, 
the  hair  of  tne.' 

"  On  line  21,  strike  out  the  words  *  camel,  goat,  alpaca,  or  other 
animals.' 

"  Paragraph  372,  page  99,  line  7,  strike  out  the  words  '  worsted, 
the  hair  of  the  camel,  goat,  alpaca  or  other.' 

"  On  line  8,  strike  out  the  word  '  animals.' 

"  On  the  same  line,  aft^r  the  word  '  wool,'  strike  out  the  comma. 

"  On  line  9,  strike  out  the  words  '  goat,  alpaca,  or  other  animals.' 

"  Paragraph  383,  page  101,  line  7.  I  think  the  word  '  like '  should 
be  inserted  between  '  other '  and  '  animal,'  and  that  the  word  '  ani- 
mal '  should  read  '  animals.'  As  the  paragraph  is  written  in  the 
proposed  law,  it  seems  to  me  that  it  would  connict  with  human  hair 
and  with  horse  hair,  and  that  we  ought  to  be  perfectly  satisfied  to 
have  it  written  as  I  have  suggested.  Mr.  Tichenor  can  tell  you  au- 
thoritatively about  this,  but  Mr.  Fiske  thinks  it  should  read  as  I  have 
su^ested." 

Now,  you  were  amending  or  changing  something  that  was  a  pro- 
ix)sed  law.    Will  you  tell  me  what  there  was  at  that  time  that  was 
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a  proposed  law,  except  the  Dingley  bill  then  under  consideration 
beiore  the  Ways  and  Means  Committee  of  the  House  and  not  yet 
renorted  to  the  House? 

Mr.  Whitman.  I  do  not  know.  I  have  no  recollection  of  ever  hav- 
ing received  a  copy  of  the  Dingley  law  in  advance.  I  can  not  believe 
I  ever  had  it,  but  that  I  had  something  before  me  in  the  nature  of  a 
proposed  law  there  can  be  no  question;  and  that  I  wanted  to  have 
these  amendments  inserted,  there  can  be  no  question  about  that. 

Senator  Reed.  Now  I  read  on  in  the  letter: 

"  Mr.  Tichenor  can  tell  you  authoritatively  about  this,  but  Mr. 
Fiske  thinks  it  should  read  as  I  have  suggested." 

Who  was  Mr.  Tichenor? 

Mr.  Whitman.  Mr.  Tichenor  had  been  a  special  agent  of  the 
Treasury  Department.  I  do  not  know  what  office  he  occupied  at  this 
particular  time. 

Senator  Reed.  And  Mr.  Fiske  was  who? 

Mr.  WnrrMAN.  Mr.  Fiske  was  one  of  the  deputy  collectors  at 
Boston.    I  consulted  him  quite  frequently  in  regard  to  phraseology. 

Senator  Cummins.  I  should  like  to  know,  as  a  matter  of  history — I 
do  not  know  myself — ^had  any  Member  of  the  House  introduced  a 
Tariff  bill  before  the  Ways  and  Means  Committee  took  up  the  tariff? 

Senator  Reed.  Senator,  I  am  wholly  unable  to  answer. 

Senator  Cummins.  Mr.  Whitman,  how  is  that?  In  1897  had  any 
Member  introduced  a  tariff  bill  before  the  Ways  and  Means  Com- 
mittee took  up  the  subject  for  consideration?  That  has  been  done 
recently  as  to  several  bills,  and  I  do  not  know  what  the  fact  is  with 
regard  to  it  at  that  time. 

Senator  Reed.  We  can  get  that. 

Senator  Cummins.  The  committee  had  not  yet  reported  the  bill, 
but  it  has  not  been  an  uncommon  practice  for  some  Member  to  intro- 
duce a  tariff  bill  and  have  it  referred  to  the  Ways  and  Means  Com- 
mittee of  the  House. 

Senator  Reed.  I  do  not  know. 

Senator  Cummins.  I  thought  possibly  somebody  here  would  know. 

Senator  Walsh.  Here  is  what  purports  to  be  the  history  of  the 
Dinffley  law  of  1897.    The  first  memorandum  is: 

"March  19,  1897,  reported  frcrni  the  Committee  on  Ways  and 
Means." 

Then  the  other  entries  show  when  it  was  made  the  special  order, 
when  it  was  debated,  etc. ;  then  when  it  passed  the  House,  and  then 
in  the  Senate,  giving  the  legislative  history  of  the  bill.  So  it  would 
seem  quite  clear  that  it  originated  with  the  Ways  and  Means  Com- 
mittee. 

Senator  Cummins.  That  was  the  Dingley  bill^  but  what  I  was 
asking,  Whether  there  was  a  tariff  bill  introauced  in  the  House  prior 
to  that  time  ? 

Senator  Walsh.  By  some  individual  Member? 

Senator  Cummins.  Yes;  prior  to  the  time  that  the  committee  re- 
ported the  bill  which,  substantially,  became  the  law.  I  have  no 
recollection  about  it.    I  have  never  looked  it  up. 

Senator  Reed.  I  desire  to  put  in  the  rest  of  this  letter. 

Senator  Walsh.  I  suggest  to  the  Senator  that  if  some  bill  had 
been  introduced  and  referred  to  the  Ways  and  Means  Committee,  of 
course  it  would  be  possible  to  ascertain  that  fact. 
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Senator  Cummins.  Of  course  it  is  in  the  Congressional  Record.  I 
thought  perhaps-  some  of  you  had  looked  at  that, 

Senator  S^ed.  We  have  not  seen  these  letters  before. 

Senator  Cummins.  I  wanted  to  know  whether  any  of  you  knew  if 
that  had  been  done. 

Senator  Reed.  The  rest  of  this  letter  is  as  follows : 

"  With  regard  to  the  carpet  part  of  the  schedule  I  have  no  com- 
ments to  make,  Jeaving  this  for  other  hands.  I  send  a  copy  of  this 
communication  to  the  other  members  of  the  committee. 

"  When  corrected  copy  of  bill  is  made,  please  send  one  at  the 
earliest  moment  possible.  Inclosed  herewith  is  my  copy  of  Schedule 
K,  with  the  changes  I  have  written  you  about  noted  thereon,  which 
I  believe  to  be  correct. 

"  Yours,  very  truly, 

"  Wm.  Whitman. 
"  S.  N.  D.  North,  Esq., 

"  Washington,  D.  CP 

The  Chairman.  There  he  admits  that  he  had  it. 

Senator  Reed.  I  think,  Mr.  Chairman,  that  it  is  pretty  nearly  ad- 
journment time. 

The  Chairman.  We  will  adjourn  until  10  o'clock  to-morrow. 

(At  6.33  o'clock  p.  ni.  the  committee  adjourned  until  Thursday, 
July  10, 1913,  at  10  o'clock  a.  m.) 

THUBSDAY,  JULY  10,  1G13. 

Subcommittee  of  the  Committee  on  the  JuDiciARr, 

United  States  Senate, 

Washington,  D,  C. 

The  subcommittee  met,  pursuant  to  the  adjournment  of  yesterday, 
at  10  o'clock  a.  m. 

Present:  Senators  Overman  (chairman).  Reed,  Walsh,  Nelson, 
and  Cummins. 

TESTIHONT  OF  CLABEHCE  H.  BBOWN. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  state  your  residence  and  business. 

Mr.  Brown.  My  place  of  business  is  at  309  Broadway,  New  York. 
I  am  the  chairman  of  the  hosiery  manufacturers'  legislative  com- 
mittee. 

The  Chairman.  How  long  have  you  been  chairman  of  that  legis- 
lative committee? 

Mr.  Brown.  Four  years. 

The  Chairman.  How  many  men  are  in  your  organization? 

Mr.  Brown.  We  practically  represent  probably  75  per  cent  of  the 
hosiery  manufacturers  in  the  entire  United  States — North,  South, 
East,  and  West. 

The 'Chairbcan.  How  many  are  there  in  that  organization? 

Mr.  Brown.  In  the  national  association  of  which  the  legislative 
committee  is  a  part  their  membership  now,  I  think,  is,  roughly, 
around  350  concerns,  and  I  think-  there  are  somewhere  in  the  neigh- 
borhood of  500  hosiery  concerns  in  the  country,  but  many  of  them 
are  very  small  knitters,  away  out  in  the  outskirts. 
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The  Chairman.  Who  is  president  of  the  organization  ? 

Mr.  Brown.  Charles  Leippe,  of  the  Reading  works. 

The  Chairman.  Who  is  secretary-treasurer? 

Mr.  Brown.  C.  B.  Carter,  of  Philadelphia,  with  an  office  in  the 
Drexel  Building. 

The  Chairman.  You  are  chairman  of  the  legislative  committee? 

Mr.  Brown.  Chairman  of  the  legislative  committee. 

The  Chairman.  How  long  has  your  organization  been  in  ex- 
istence? 

Mr.  Brown.  The  entire  organization,  in  various  shapes,  has  been 
in  existence  to  my  knowledge  15  years,  and  I  think  beyond  that; 
but  I  have  no  personal  knowledge  of  it  beyond  15  years. 

The  Chairman.  What  is  their  method  of  assessment  and  dues? 

Mr.  Brown.  An  annual  payment. 

The  Chairjian.  What  are  the  annual  dues  ? 

Mr.  Brown.  They  are  based  on  the  capitalization  of  the  mill  and 
run  all  the  way  from  $15  to  $100  a  year.  A  very  large  mill  would 
pay  $100,  and  a  ver^  small  mill  would  pay  $15. 

The  Chairman.  From  $15  to  $100  ? 

Mr.  Brown.  Yes. 

The  Chairman.  What  were  the  total  receipts  from  this  source 
last  year? 

Mr.  Brown.  I  do  not  know.  I  am  not  connected  with  tlie  execu- 
tive management  of  the  association — that  is,  their  financial  mat- 
ters— so  I  have  no  direct  knowledge  as  to  what  their  total  receipts 
are;  but  I  can  get  that  for  you  and  submit  it  later. 

The  Chairman.  I  suppose  we  can  get  Mr.  Carter  with  his  books 
to  show  ? 

Mr.  Brown.  Undoubtedly. 

The  Chairman.  Do  you  have  any  assessments  made,  in  addition  to 
the  dues? 

Mr.  Brown.  In  connection  with  the  legislative  committee  there  is 
a  payment  made  of  an  amount  which  totals  somewhere  around  $5,000. 
That  is  not  applied  strictly  to  legislative  work;  it  is  applied  as  much 
to  statistical  work,  matters  in  connection  with  imdervaluations,  and 
other  items  of  business  connected  with  the  good  of  the  trade.  I 
think  a  very  small  portion  of  it  can  be  directly  charged  to  efforts 
made  in  connection  with  legislation.  I  should  not  say  more  than 
one-third  would  be  devoted  to  that. 

The  Chairman.  How  lonff  have  you  held  the  position  of  chairman 
of  the  legislative  committee? 

Mr.  Brown.  About  four  years. 

The  Chairman.  Were  you  here  during  the  discussion  of  the  Payne- 
Aldrichbill? 

Mr.  Brown.  Not  as  connected  directly  with  this  association.  I  took 
a  position  with  them  in  September,  following  the  signing  of  the 
Payne- Aldrich  bill  in  August. 

The  Chairman.  What  was  your  business  at  that  time? 

Mr.  Brown.  For  16  years  previous  to  that  I  had  been  what  is 
called  the  outside  man  for  the  Protective  Tariff  Lea^e,  traveling 
through  the  country.  My  work  was  entirely  in  getting  in  the  annual 
contributions  for  the  organization,  and  when  the  Payne- Aldrich  bill 
was  imdertaken  I  was  sent  here  to  act,  you  might  say,  as  an  errand 
boy.    My  instructions  were  not  to  appear  for  rates  in  any  way,  but  I 
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simply  took  their  members  and  showed  them  where  the  committee 
rooms  were  and  where  the  Members  of  the  House  or  Senate  could  be 
found. 

The  Chairman.  Who  is  president  of  the  Protective  Tariff  League? 

Mr.  Brown.  I  am  not  aware  who  is  now.  At  the  time  I  spoke  of 
Charles  A.  Moore  was,  of  Manning,  Maxwell  &  Moore. 

The  Chairman.  Who  was  treasurer? 

Mr.  Brown.  Wilbur  F.  Wakeman  was,  and  I  think  he  is  now. 

The  Chairman.  Where  does  he  live  ? 

Mr.  Brown.  In  New  York. 

The  Chairman.  Do  you  know  the  amount  of  money  they  spent  ? 

Mr.  Brown.  I  have  not  any  idea.  I  was  simply  what  would  be 
considered  a  minor  employee.  I  had  no  knowledge  of  their  plans  or 
activities.  I  simply  dia  what  I  was  directed  to  do  in  connection  with 
the  work.  I  was  directed,  as  I  say,  simply  to  guide  members,  to  be 
their  errand  boy,  practically,  and  was  strictly  instructed  not  to  inter- 
fere in  any  way  with  Members  of  Congress  in  regard  to  rates. 

The  Chairman.  Who  were  the  men  you  were  guiding  and  direct- 
ing, and  looking  after  and  introducing? 

Mr.  Brown.  It  would  be  almost  impossible  for  me  to  say.  I  may 
say  that  50  per  cent  of  their  members  probably  came  down  at  one  time 
or  another  during  that  time. 

The  Chairman.  How  many  members  did  they  have  at  that  time? 

Mr.  Brown.  I  think  in  the  vicinity  of  300. 

The  Chairman.  So  that  as  many  as  150  men  were  here  during  the 
consideration  of  the  Payne- Aldrich  bill  ? 

Mr.  Brown.  I  should  think  likely,  during  that  time,  but  I  should 
not  want  to  say  how  many.    I  know  there  were  a  great  many  here. 

The  Chairman.  Each  one  of  them  representing  different  interests? 

Mr.  Brown.  Yes;  representing  different  interests.  It  is  made  up 
entirely  of  manufacturers  or  practically  made  up  of  manufacturers. 

The  Chairman.  What  was  their  method  of  so-called  lobbying 
then? 

Mr.  Brown.  I  do  not  think  you  could  really  call  the  efforts  of  the 
organization  lobbying  in  any  sense.  The  individual  member  came 
here  and  pursued  his  work  largely  along  his  own  lines. 

The  Chairman.  What,  if  anything,  was  done  in  the  way  of  en- 
tertaining or  banquets? 

Mr.  Brown.  Absolutely  nothing,  Senator,  and  I  may  say  that  the 
same  condition  prevails  to-day.  I  have  never,  to  my  knowledge, 
bought  even  a  cigar  for  a  Member  of  Congress.  We  have  no  money 
to  spend  for  that  purpose,  and  I  can  not  recall  an  instance  where  I 
bought  even  a  cigar  for  any  Member  of  Confess. 

T^e  Chairman.  Let  us  come  down  to  this  session  of  Congress* 
Please  go  on  in  your  own  way  and  state  fully  everything  you  did • 

Mr.  Brown.  I  shall  be  very  glad  to  do  that 

The  Chairman.  In  regard  to  legislation  now  pending? 

Mr.  Brown.  The  hosiery  manufacturers,  those  who  are  making  a 
study  of  tariff  matters,  assumed  at  the  beginning  of  the  revision  that 
there  would  be  a  very  material  reduction  in  the  rate  of  duty.  For 
four  years  we  have  made  a  pretty  thorough  study  of  foreign  condi- 
ticms  and  costs.of  production  and  the  cost  of  production  of  the  goods 
here,  and  we  fdt,  and  we  have  been  saying  as  far  as  we  have  said 
anytiiing  to  Congress,  for  four  years,  that  we  needed  rates  about  the 
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equivalent  of  the  Payne  rates  to  protect  the  industry  here,  and  we 
did  not  feel  that  we  would  be  consistent  if  we  departed  from  that 
statement.  Consequently  we  had  very  little  left  for  us  to  do  except 
to  present  to  the  committee  facts  proving  our  contentions  that  about 
the  Payne  rates  were  necessary. 

We  do  not  believe  in  newspaper  publicity.  We  care  absolutely 
nothing  for  that,  and  in  fact  avoid  it  if  we  can.  We  believe  that  as 
a  general  thing  the  committees  make  the  law,  and  if  we  can  not 
obtain  results  with  the  committees,  we  do  not  think  it  is  of  much  use 
to  bother  individual  Members. 

AVe  have  submitted  two  carefully  prepared  briefs,  one  to  the  Ways 
and  Means  Committee  and  one  to  the  Finance  Committee.  I  do  not 
suppose  you  would  care  to  put  those  briefs  into  this  record. 

Then,  a  short  time  after  that,  a  calculation  was  submitted  to  Sen- 
ator Simmons,  showing  the  results  of  the  imports  for  one  month  and 
what  the  result  would  oe  with  Underwood  rates  applied  to  that  same 
list  of  merchandise. 

Then,  later  on,  I  obtained  a  sample  of  hose  imported  evidently  to 
come  in  under  the  70  per  cent  dividing  line,  and  I  sent  a  sample  to 
Senator  Smith  with  a  short  explanation  as  to  what  it  might  be  ex- 
pected to  do. 

That  practically  represents  our  activities.  We  have  presented  to 
the  committee,  as  far  as  possible,  in  printed  form  all  we  had  to  say 
in  regard  to  what  we  think  we  need  in  the  rate  of  duty,  and  we  have 
not  lelt  that  it  would  add  anything  to  bother  individual  Congress- 
men. I  think  I  have  talked  with  Congressman  Palmer  and  Concress- 
man  Rothermel,  and  I  had  a  short  talk  with  Congressman  Claude 
Kitchin,  in  which  I  asked  him  a  question,  just  before  the  caucus. 

All  of  these  interviews  were  accidental,  were  not  by  prearrange- 
ment,  and  I  do  not  think  the  question  of  rates  was  mentioned  so  much 
as  the  general  policy  of  revision. 

In  connection  with  the  work  in  the  Senate,  I  called  on  Senator 
Shields  with  a  delegation  from  Tennessee  that  did  the  talking,  and 
at  the  conclusion  of  the  interview  I  was  requested  to  explain  some 
few  matters  to  the  Senator,  covering  the  cost  abroad  and  the  cost  of 
production  here  as  far  as  I  knew  it,  and  I  simply  completed  that^  and 
that  was  all  there  was  to  my  part  in  that  interview. 

Later  I  accidentally  met  Senator  Hoke  Smith,  and  he  and  I  had  a 
few  minutes  conversation  over  the  question  why  hosiery  manufac- 
turers required  such  a  high  rate  of  duty.  That  was  accidental,  not 
by  arrangement  either  by  him  or  myself.  We  talked  as  two  men 
would  talk  on  any  subject,  and  that  was  the  end  of  it. 

I  think  those  briefs  and  what  I  have  told  you  practically  cover  our 
activities  during  this  session  of  Congress.  I  do  not  think  there  is 
a  Member  of  the  House  or  Senate  who  can  testify  that  I  have  called 
on  him  or  in  any  way  made  any  move  in  connection  with  the  tariff 
legislation  further  than  I  have  stated. 

The  Chairman.  You  have  had  no  newspaper  advertisments,  cir- 
culars, or  anything  of  that  kind? 

Mr.  Brown.  No,  sir;  not  at  all.  If  we  have  anything  to  sblj  to 
Members  and  Senators  later  on,  we  may  j^ve  to  the  Members  or  the 
Senate  and  House  some  information  which  we  may  collect.  If  we 
do,  that  information  will  reach  every  Member  of  the  Senate  and  the 
House  openly  and  freely.    There  will  be  no  favorites  played  in  any 
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seiise.  We  have  sent  information  in  that  way  in  the  past,  and  we 
may  do  it  again.     I  do  not  know  that  we  shall  or  that  we  shall  not. 

The  Chairman.  Your  campaign  is  very  different  from  the  Pro- 
tective League  campaign  made  here  on  the  Payne- Aldrich  bill. 

Mr.  Brown.  Our  campaign  has  been  very  largely  worked  out  as 
conditions  occurred,  and  as  we  have  gained  iniormation.  I  know 
something  about  the  hosiery  campaign  on  the  Payne- Aldrich  bill.  I 
know  some  of  the  details.  At  that  time  an  increase  of  25  to  28  per 
cent  in  the  duty  on  hosiery  was  obtained,  notwithstanding  the  fact 
that  the  entire  press  of  the  country  was  banging  away  at  hosiery 
manufacturers  for  having  the  temerity  to  ask  for  that  increase.  That 
led  me  to  believe  that  the  newspapers  do  not  make  a  tariff  law  and 
that  the  committees  do,  and  from  tfiat  time  until  now  it  has  been  our 
policv  to  do  our  work  with  the  committees ;  not  with  any  particular 
member,  but  simply  to  submit  our  facts  to  them ;  and  instead  of  oral 
hearings  we  have  carefully  prepared  briefs  stating  what  we  have  to 
state,  and  that  is  more  satisractory  to  the  committee,  and  fully  equal 
to  other  efforts  that  might  be  made.  I  absolutely  do  not  think  it  is 
worth  anything  to  go  from  Congressman  to  Congressman  and  in- 
terview individual  Members  on  the  question  of  rates.  I  think  it  is  a 
waste  of  time. 

The  Chairman.  It  was  different  in  the  consideration  of  the  Payne- 
Aldrich  bill,  so  far  as  the  Protective  League  were  concerned? 

Mr.  Brown.  All  I  know  about  that  is  this.  There  might  be  prob- 
ably 25  people  come  here  in  one  day,  and  they  would  say  that  they 
wanted  to  call  on  certain  Senators.  If  a  man  said  he  wanted  to  call  on 
Senator  Overman,  I  would  take  him  to  your  door  and  say,  "That  is 
Senator  Overman's  oflSce."  He  would  enter  and  have  his  conversa- 
tion with  you,  and  I  would  have  no  knowledge  of  what  He  said. 

The  Chairman.  The  policy  of  the  Protective  League  on  the  Payne- 
Aldrich  bill  was  to  send  as  many  as  150  men  to  go  and  see  Congress- 
men personally. 

Mr.  Brown.  I  should  imagine  they  might  have  done  that  during 
that  time,  but  I  have  nothing  by  which  I  can  give  you  the  exact 
number. 

The  Chairman.  You  say  you  acted  as  a  kind  of  errand  boy? 

Mr.  Brown.  As  an  errand  boy  simply.  I  was  working  here,  but 
not  in  any  sense  appearing  in  their  interest  in  connection  with  the 
rates  which  they  wished  to  obtain.  That  was  against  my  orders  and 
instructions. 

The  Chairman.  Do  you  know  how  much  money  you  have  expended 
this  year  ? 

Mr.  Brown.  In  the  year  I  imagine  in  connection  with  all  my  work 
I  have  spent  somewhere  in  the  vicinity  of  $4,000,  but,  you  understand, 
a  great  deal  of  that  money  is  expended  in  traveling  expenses  to  Chi- 
cago, St.  Louis,  Boston,  etc.  We  keep  close  watch  on  imports  at  all 
of  the  big  ports.  I  think  we  are  credited  with  keeping  closer  watch 
on  undervaluations  than  almost  anv  other  industry.  I  could  be  in 
Washington  almost  as  constantly  if  Congress  were  not  in  session  as 
I  have  ^n  now,  because  there  is  hardly  a  week  that  I  have  not  more 
or  less  business  at  the  Customs  Department  here  in  regard  to  the 
entry  of  goods,  and  with  the  statistical  department.  I  have  to  go  to 
these  other  ports  to  go  over  these  matters  with  the  appraisers  and  col- 
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lectors,  etc,  and  I  think  but  a  very  small  amount  of  our  monej  can  be 
strictly  chargeable  to  efforts  that  we  have  made  in  connection  with 
legislation.  1  do  not  believe,  outside  of  preparing  those  briefs,  I  have 
spent  10  hours  since  they  began  the  revision  ox  the  Payne- Aldridi 
law  in  which  you  naight  call  work  in  connection  with  this  bill. 

The  Chaikman.  Tnat  $4,000  would  include  your  salary  ? 

Mr.  Brown.  Yes ;  I  do  not  think  that  is  very  exorbitant  We  can 
seU  goods  and  get  pretty  nearly  that.  Here  is  a  pamphlet  that  I  do 
not  think  you  will  care  to  keep,  but  that  represents  one  line  of  our 
work,  and  in  that  volume  you  will  find  the  monthly  imports  of 
hosiery  at  the  six  large  ports  of  entry — ^Boston,  New  Yorkj  Philadel- 
phia, Chicago,  St.  Louis — at  which  90  per  cent  of  the  hosiery  enters 
the  country.  That  takes  the  different  classes  in.  Those  are  classified 
for  each  port.  That  is  our  guide  to  the  foreign  value  of  hosiery  at 
different  ports  in  which  people  sell  the  goods.  That  gives  us  a  guide 
also  as  to  the  import  situation.  If  a  certain  line  of  goods  have  been 
coming  in  at  $1.37  for  some  time,  and  of  a  sudden  those  goods  fall  to 
$1.23,  we  immediately  go  to  that  port  and  inquire  why  that  differ- 
ence prevails.  In  connection  with  our  work  there  are  matters  per- 
taining to  boxing  and  labeling;  and  a  himdred  and  one  small  items 
of  won£  necessary  to  the  carrying  on  of  the  hosiery  trade  that  is  done 
as  well  as  our  work  here.  If  there  is  any  Senator  in  Washington 
that  I  should  have  called  on  in  respect  to  the  hosiery  rates  during  this 
revision  and  made  an  attempt  to  influence  it  would  have  been  your 
honorable  self,  Mr.  Chairman,  and  I  do  not  think  that  I  have  ever 
been  in  your  office. 

The  (Jhaikman.  I  do  not  think  so. 

Mr.  Brown.  Senator  Simmons  is  somewhat  interested.  These  gen- 
tlemen who  came  from  Tennessee  wanted  to  see  Senator  Shields,  and 
I  think  we  were  in  his  office  for  half  an  hour.  With  that  exception 
I  have  never  called  on  anyone.  I  have  no  doubt  a  great  many  manu- 
facturers of  hosiery  have  been  here  and  have  seen  the  Senators  and 
Representatives,  but  in  no  case  have  they  come  at  our  suggestion. 
I  notice  some  men  from  your  own  State  have  come,  but  they  were 
not  called  here  in  any  sense  through  our  activity.  We  had  nothing 
to  do  with  them,  and  oftentimes  they  have  come  and  gone  and  I  have 
not  known  of  it  until  some  time  after.  In  regard  to  that  I  will  say 
this;  that  some  hosiery  manufacturers  are  rather  criticising  me  at 
the  present  time  for  doing  the  work  in  this  way.  They  think  pos- 
sibly we  ought  to  have  done  more  of  what  you  might  caU  lobbymg; 
but  I  think  as  it  goes  on  that  they  will  see  that  in  our  course  we  have 
been  at  least  dignified,  and  surely  honest,  as  the  majority  of  our 
facts  are  based  on  official  figures  which  we  obteined,  and  which  can 
be  verified. 

The  Chairman.  That  has  been  the  extent  of  your  activities? 

Mr.  Brown.  It  has  been  the  extent  of  my  activities  so  far  as  I  can 
remember,  and  I  think  I  can  remember  them  all,  because  thfe  calls 
have  been  so  few  that  it  has  not  been  difficult  to  remember. 

Senator  Walsh.  How  many  of  these  hosiery  manufacturers  do 
you  imagine  have  been  here? 

Mr.  Brown.  I  do  not  think  that  out  of  the  whole  number  there 
have  been  25,  as  far  as  I  know.  , 

Senator  Walsh.  And  besides  such  efforts  as  they  put  forth,  and 
that  which  you  contributed,  what  else  has  been  done? 

Mr.  Brown.  Practically  nothing. 
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Senator  Walsh.  Your  efforts  have  all  been  along  the  line  of  en- 
deavoring to  maintain,  if  possible,  the  same  rates? 

Mr.  Brown.  That  has  been  our  position. 

Senator  Walsh.  But  if  anybody  has  been  here  representing  the 
other  side  of  the  contention,  namely,  that  the  rates  ought  to  be  ma- 
terially reduced 

Mr.  Brown.  If  there  has  been  anybody,  it  would  be  the  importing 
element. 

Senator  Walsh.  Not  if  there  would  be,  but  so  far  as  you  know  f 

Mr.  Brown.  So  far  as  I  know,  I  have  never  been  able  to  discover 
anything  that  indicated  that  the  importers  were  acti\:e  in  this  present 
revision. 

Senator  Walsh.  And  you  are  not  able  to  conceive  of  anybody  who 
would  be  likely  to  be  so  active  except  the  importers? 

Mr.  Brown.  No,  there  would  be  no  one  else.  It  would  be  either 
the  manufacturers  or  the  importers. 

Senator  Walsh.  So  that  tne  situation  then  presents  itself  in  this 
way:  That  the  interest  of  the  manufacturers  to  have  high  rates  has 
been  extensively  presented,  so  far  as  hosiery  is  concerned ;  but  no  one 
has  been  here  to  present  the  side  of  the  consumer  of  socks  at  all  ? 

Mr.  Brown.  I  should  hardly  want  to  say  that  our  side  has  been  ex- 
tensively active,  because  we  could  have  gone  into  detail  a  great  deal 
more. 

Senator  Walsh.  You  did  the  best  you  could  ? 

Mr.  Brown.  No  ;  we  went  as  far  as  we  thought  it  was  any  use  to  go, 
realizing  the  fact  that  the  tariff  was  to  be  materially  reduced ;  and  to 
be  consistent  we  stood  on  the  rates  which  we  consider  necessary  under 
which  we  can  exist  and  do  business.  If  we  had  had  a  fighting  chance 
I  will  be  frank  to  say  that  we  would  have  endeavored  to  maintain 
the  Payne  rates,  and  I  would  have  done  what  I  believe  to  be  my 
privilege.  I  would  have  gone  squarely  to  every  Member  of  Congress 
that  I  could  reach.  Democratic  and  Kepublican,  and  I  would  nave 
presented  those  views  as  best  I  could,  but  I  never  believed  that 
possible. 

Senator  Walsh.  I  was  not  speaking  about  that,  but  I  simply  meant 
that  you  did  the  best  you  could  to  get  as  high  a  rate  as  you  possibly 
could  under  the  circumstances? 

Mr.  Brown.  As  far  as  I  believed  possible ;  yes,  sir.  I  have  no 
knowledge  of  what  has  been  done  by  the  importers.  I  have  failed 
to  discover  instances  where  they  were  here.  They  may  have  been 
and  I  may  not  know  it. 

Senator  Walsh.  Apparently  then,  Mr.  Brown,  so  far  as  hosiery 
and  knitting  is  concerned,  there  has  been  a  one-sided  presentation  of 
the  case.  The  Members  of  Congress  have  been  obliged  to  resort  to 
such  sources  as  are  available  to  them  to  offset  as  far  as  possible  such 
arguments  as  you  have  been  able  to  pjresent? 

Mr.  Brown.  The  importers  of  hosiery  are  not  large  in  number.  I 
think  30  or  40  covers  the  entire  list  of  importers.  You  will  see 
a  list  of  the  importers  in  that  list  there  as  they  come  into  the  port  of 
New  York ;  and  most  of  them  come  in  there  or  go  in  bond  through 
there  to  Chicago  or  other  points.  The  number  is  not  large.  I  do  not 
think  it  is  over  30  or  40. 

Senator  Walsh.  If  you  were  the  defendant  in  a  lawsuit,  how  would 
you  feel  about  it  if  an  able  and  skilled  attorney  were  employed  to 
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present,  in  the  most  favorable  light  possible,  all  the  facts  that  could 
be  collated  against  your  case,  and  you  were  there  without  even  the 
right  or  the  opportunity  to  speak  in  your  own  behalf?  What  sort  of 
a  judgpient  would  you  expect  woula  be  eventuated  from  that  kind 
of  a  trial  ? 

Mr.  Brown.  Of  course,  that  would  be  a  one-sided  proposition, 
absolutely. 

Senator  Walsh.  Do  you  not  find  just  about  that  situation  ? 

Mr.  Brown.  I  admit  that.  But  I  do  not  want,  under  oath,  to 
admit  that  the  importer  has  not  been  here  or  testify  that  he  has,  when 
1  have  absolutely  no  knowledge.  I  am  interested  in  that  aspect  of 
the  case.  If  the  importers  were  working  here  I  certainly  would 
want  to  know  it,  and  I  should  make  some  effort  to  find  it  out.  But 
as  a  man  of  honesty,  and  under  oath,  I  can  not  possibly  say  that  I 
have  known  anything  that  indicated  the  importer  had  lieen  here.  I 
wanted  to  make  that  clear  and  complete. 

Senator  Walsh.  You  would  be  very  likely  to  know  about  it? 

Mr.  Brown.  I  think  I  should,  in  some  way  or  other. 

Senator  Walsh.  You  told  us  the  Tariff  League  has  about  300 
members? 

Mr.  Brown.  They  did  have,  at  that  time,  somewhere  in  thai 
vicinity. 

Senator  Walsh.  And  those  are  gentlemen  engaged  in  manufac- 
toringt 

Mr.  Brown.  Generally  covered  by  manufacturers  of  all  classes, 
ail  over  the  country,  for  that  matter. 

Senator  Walsh.  Do  you  know  of  any  members  who  are  not  in 
some  way  or  other  engaged  in  some  line  of  manufacturing? 

Mr.  Brown.  I  do  not.  Of  course,  my  knowledge  of  their  affairs 
dates  back  four  years,  and  that  membership  may  have  entirely 
changed  in  that  time.    Of  that  I  know  nothing. 

Senator  Walsh.  You  speak  of  the  time  you  were  associated  with 
them  ? 

Mr.  Brown.  Four  years  ago ;  yes,  sir. 

Senator  Walsh.  Were  they  generally  in  favor  of  high  protective 
duties  ? 

Mr.  Brown.  Undoubtedly.  The  membership  of  the  Tariff  League 
believe  in  high  protection;  there  is  no  question  about  that  at  all.  I 
think  that  is  a  fact  admitted  by  everyone. 

I  would  like  to  say  one  thing  with  regard  to  our  hosiery  associa- 
tion, Senator.,  I  think  we  occupy  rather  a  peculiar  position.  Our 
hosiery  manufacturers  are  made  up  of  the  different  political  parties. 
We  have  Republicans,  Democrats,  and  Socialists,  and  I  should  not 
be  surprised  if  you  could  find  some  Bull  Moosers,  and  they  are  dis- 
tributed all  over  the  country.  I  am  not  here  representing  any  par- 
ticular political  party ;  I  am  here  for  the  interests  of  that  particular 
trade  and  nothing  else. 

Senator  Walsh.  I  understand. 

Mr.  Brown.  And  the  rates  they  want  are  what  the  Democrats  in 
the  South  and  the  Republicans  in  the  North,  or  the  Democrats  in 
the  North,  if  jou  have  it  that  way,  have  decided  they  want  in  ordei 
to  protect  their  industry.  I  am  not  interested  in  the  political  propo- 
sition any  further  than  that. 

Senator  Walsh.  You  have  no  political  purpose  at  all  ? 
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Mr.  Brown.  No. 

Senator  Walsh.  You  are  simply  looking  out  for  your  private  in- 
dividual interests? 

Mr.  Brown.  We  are  simply  looking  out  for  our  private  individual 
interests.  We  spend  no  money  in  campaigns;  we  make  no  collections 
of  that  kind.  Each  individual  manufacturer,  either  Democratic  or 
Republican,  might  make  a  political  contribution,  but  as  an  organiza- 
tion, as  a  whole,  we  do  not  ask  for  any  contributions  of  that  kind, 
and  we  make  no  contributions. 

Senator  Walsh.  How  many  members  has  your  association? 

Mr.  Brown.  I  will  submit  to  the  committee  a  roster  of  the  mem- 
bership.   I  have  it  here,  but  I  forgot  to  bring  it  with  me  this  morning. 

Senator  Walsh.  What  percentage  of  those  engaged  in  manufactur- 
ing that  kind  of  goods  are  members  of  your  association? 

Mr.  Brown,  lou  mean  the  product  that  competes  with  the  foreign 
product  ? 

Senator  Walsh.  No  ;  I  say  what  percentage  of  the  domestic  manu- 
facturers belong  to  your  association  ? 

Mr.  Brown-  I  should  say  somewhere  about  70  per  cent  That 
is  simply  a  chance  statement.  I  have  not  figured  that  carefully. 
But  the  hosiery  manufacturers,  as  a  whole — those  of  importance 
belong  to  this  association ;  not  on  account  of  the  legislative  proposi- 
tion at  all,  but  we  take  up  matters  of  trade  knowledge,  machinery 
and  yarns,  and  a  great  many  matters  which  come  to  them,  which 
have  no  relation  whatever  to  the  legislative  proposition. 

TESTIMONY  OF  WILLIAM  WHITMAN— Besomed. 

The  Chairman.  Mr.  Whitman,  did  you  bring  your  letter  book 
down  this  doming? 
Mr.  Whitman.  Yes. 
The  Chairman.  Is  it  indexed? 
Mr.  Whitman.  Yes,  sir. 

(The  letter  book  referred  to  was  thereupon  handed  to  the  chair- 
man, who  announced  a  recess  of  15  minutes.) 

(The  subcommittee  reassembled  at  12.10  o'clock  p.  m.) 

TESTIMONY  OF  WILLIAM  WHITMAN— Besumed. 

Senator  Reed.  Mr.  Chairman,  shall  I  proceed? 

The  Chairman.  Yes. 

Mr.  Whitman.  May  I  make  a  statement? 

Senator  Beed.  Before  you  make  any  statement,  Mr.  Whitman, 
I  think  I  ought  to  state  that  we  have  examined  the  letter  copy 
book  which  you  furnished;  that  we  find  there  are  certain  letters 
which  we  think  bear  upon  this  question,  the  originals  of  some  of 
which  you  have  already  furnished  and  certain  other  letters  which 
we  think  bear  upon  (he  question,  and  as  we  proceed  they  will  l^e 
introduced.  Other  letters  in  the  book  have  no  bearing  whatever 
upon  the  subject  matter  of  this  investigation  and  appear  to  be 
simply  personal  and  business  letters  which  concern  noboay  but  Mp. 
Whitman  himself  and  will  not  be  introduced.  That  was  the  agree- 
ment.   I  am  stating  that  for  the  committee. 

Mr.  Whitman,  you  said  you  wanted  to  make  a  statement. 
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Mr.  Whitman.  Toward  the  close  of  the  meeting  yesterday  a  let- 
ter of  mine  to  Mr.  North,  dated  March  16, 1907,  was  put  in  evidence, 
and  I  was  questioned  at  very  ffreat  length  in  regard  to  that  letter. 
I  was  unable  apparently  to  explain  it  to  the  satisfaction  of  the  com- 
mittee, and  it  worried  me  a  little  to  think  that  I  could  write  a  letter 
to  the  Honorable  Nelson  Dingley,  jr.,  on  the  16th  of  March,  1907, 
about  the  duty  on  tops  in  the  proposed  bill,  without  having  knowl- 
edge of  that  proposed  bill,  and  it  troubled  me  a  good  deal;  but  the 
explanation  is  very  simple,  I  think.  It  appears  from  the  document 
that  I  have  in  my  possession  that  there  was  a  preliminary  report 
of  the  Ways  and  Means  Committee  on  March  16th,  which  contained 
the  foUowmg 

Senator  Reed.  What  are  you  reading  from? 

Mr.  Whitman.  I  am  reading  from  the  paper  that  I  handed  you 
yesterday. 

Senator  Reed.  And  that  is  the  defense,  or  explanatory  document, 
that  your  lawyer  prepared  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  I  wanted  to  identify  it. 

Mr.  WnrrMAN.  I  have  not  made  myself  quite  so  dear  as  I  want  to, 
after  all.  I  could  not  understand  how  I  could  write  a  letter  on 
the  16th  of  March  to  Mr.  Dingley  in  reference  to  the  proposed  bill 
when  the  bill  itself  was  not  reported  to  the  House  until  the  19th  of 
March,  according  to  your  report  and  according  to  this  record  here. 
The  fact  is  there  was  a  preliminary  report  made,  and  between  the 
time  of  that  preliminary  report  and  the  19th  of  March  the  duty 
was  changed,  so  that  the  bill  as  finally  presented  to  the  House  on 
the  19th  of  March  contained  the  recommendation  which  I  had  made 
in  my  letter  to  Mr.  Dingley.  So  I  think  there  can  be  no  question 
as  to  my  having  been  advised  when  the  preliminary  report  was 
made. 

Now,  as  to  the  letter  of  the  16th  of  March,  I  have  looked  up  my 
references  and  have  thought  about  it  a  good  deal.  There  was  a 
meeting  of  the  committee  of  manufacturers  on  the  Tuesday  preceding 
the  11th  of  March,  and  whatever  they  did  there  was  put  in  form  for 
some  purpose  or  another,  and  it  was  sent  to  the  printer,  and  the 
printed  record  was  evidently  sent  to  me  to  approve,  and  I  undoubt- 
edly returned  it  to  Mr.  North.  Whether  it  was  ever  used  or  not 
I  do  not  know. 

Senator  Reed.  That  is  a  printed  report  prepared  by  the  wool  and 
woolen  men? 

Mr.  Whitman.  Yes;  the  manufacturers. 

Senator  Reed.  Do  you  mean  this  preliminary  report  you  have 
spoken  of  was  a  report  that  was  made  by  the  Ways  and  Means  Com- 
mittee to  Congress? 

Mr.  WnrrMAN.  Well,  that  is  a  matter  of  record.  It  says  here  this 
was  prepared  by  Louis  D.  Brandeis  at  my  request;  to  give  me  all  the 

facts. 

Senator  Reed.  You  have  just  stated,  "  It  says  here,"  etc.  Will  you 
please  show  me  what  you  refer  to? 

Mr.  Whitman.  That  occurred  to  me  after  the  remarks  that  were 
made,  I  think,  by  Senator  Cummins;  so  this  morning  I  found  the 
paper. 

Senator  Reed.  You  referred  in  your  answer  a  moment  ago,  I  take 
it,  to  this  language  which  appears  on  page  7  of  the  document  you 
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have  used,  entitled  "The  Facts  About  the  Wool-Top  Duty  in  the 
Dingley  Tariff,"  which  reads  as  follows: 

(c)  The  preliminary  report  of  the  Ways  and  Means  Committee. 

The  Ways  and  Means  Committee  rejected  the  recommendation  of  the  woolen 
manufacturers  and  accepted  the  recommendation  of  the  woolgrowers,  making 
in  their  preliminary  report  of  March  15  the  following  provision,  which  is  the 
same  provision  contained  in  the  McKinley  Act 

Then  follows  the  quotation : 

Wools  and  hair  of  the  camel,  goat,  alpaca,  or  other  animals  in  the  form  of 
roping,  roving,  or  tops,  and  all  wool  and  hair  which  have  been  advanced  in 
any  manner  or  by  any  process  of  manufacture  beyond  the  washed  or  scoured 
condition  not  specially  provided  for  in  this  act  shall  be  subject  to  the  same 
duties  as  are  imposed  upon  manufactures  of  wool  not  specially  provided  for  in 
this  act. 

That  is  what  you  referred  to  in  this  book  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Of  course,  if  there  was  no  preliminary  report  made 
to  Congress  by  the  Ways  and  Means  Committee  the  statement  here 
in  the  book  is  in  error,  or  else  it  refers  to  some  other  report  than  a 
report  to  Congress^    Is  that  correct? 

Mr.  Whitman.  Yes. 

Senator  Reed.  A^  a  part  of  your  testimony  I  would  like  to  have 
this  book 

Mr.  Whitman.  I  want  to  use  that  book  during  my  testimony. 

Senator  Reed.  You  shall  have  it,  but  I  want  to  have  it  made  a  part 
of  the  record. 

Mr.  WnrrMAN.  I  really  think  in  justice  to  me  it  should  be  printed. 

Senator  Reed.  Very  well ;  let  it  go  in. 

(The  pamphlet  reierred  to  was  marked  "Whitman  Exhibit  No. 
20,  and  will  be  found  printed  in  full  at  the  end  of  this  morning's 
session.) 

Mr.  WnrrMAN.  Have  you  any  objection  to  printing  that  as  evi- 
dence from  me' against  the  charges  that  have  been  made?  You  know 
the  charges  appear  in  the  public  record.  They  appear  in  the  Con- 
gressional Record — ^they  appear  in  the  House  oi  Representatives 
records  and  they  appear  also  in  the  Senate  records. 

Senator  Cummins.  I  have  no  objection  to  printing  it. 

Mr.  Whitman.  It  seems  only  fair  to  me. 

Senator  Cummins.  I  do  not  want  to  fill  the  printed  record  with 
matter  that  is  not  material  to  the  inquiry;  that  is  the  only  point. 
I  have  never  seen  the  book.  I  do  not  know  how  long  it  is  or  how 
much  of  it  is  material. 

Senator  Reed.  It  is  not  very  long.    It  contains  17  pages. 

Senator  Cummins.  I  have  no  objection  to  printing  it. 

Mr.  Whitman,  I  think  the  original  letters  vhich  you  furnished, 
and  original  telegrams,  embrace  all  there  are  in  the  letter  book 
which  you  permitted  the  committee  to  examine — ^that  is,  the  letter 
copy  book;  but  there  appear  also  to  be  letters  and  telegrams  not  copied 
in  that  bo»ok.  Did  you  copy  all  your  letters  and  telegrams?  Was 
that  the  custom  ? 

Mr.  Whitman.  That  is  the  custom.  If  there  were  any  that  were 
not  copied  it  was  because  I  could  not  do  it. 

Senator  Reed.  There  was  no  other  book  than  this  one  copy  book? 

Mr.  Whitman.  No  other. 


2268       MAINTENANCE  OF  A  LOBBY  TO  INFLUBNOB  LEQI8LATI0K. 

Senator  Reed.  By  way  of  preliminary  I  will  ask,  do  the  letter 
copy  book  and  these  original  letters  which  you  have  furnished  which 
you  wrote  to  Mr.  North  embrace  all  the  letters  or  copies  of  letters 
which  you  were  able  to  find? 

Mr.  WnriMAN.  Yes, 

Senator  Reed.  Do  you  think  there  is  any  probability  of  your  being 
able  by  any  further  examination  to  discover  any  others? 

Mr.  Whitman.  I  do  not  know  about  that.  I  can  not  quite  under- 
stand why  all  of  my  North  letters  are  cone. 

Senator  Reed.  I  am  not  speaking  of  mr.  North,  but  I  am  speaking* 
also  of  letters  from  Mr.  North  to  you  and  of  letters  which  you  may- 
have  written  or  may  have  received  from  Senator  Aldrich,  Senator 
Allison,  Congressman  Dingley,  or  any  other  Members  of  Congress. 

Mr.  Whitman.  I  think  that  letter  book  embraces  everything. 

Senator  Reed.  I  think  we  ought  to  have  the  letter  of  Maroi  16th 
printed  entire  at  this  point,  because  it  was  all  cut  up  in  the  examina- 
tion. 

(The  letter  referred  to  is  as  follows:) 

Whitman  Exhibit  No.  19. 

78  Chauncy  Street,  Boston,  March  16,  JS97. 

My  Deab  Mb.  North  :  I  wired  you  this  morning  as  follows: 

On  page  94,  line  21,  between  "  pound  "  and  "  of  "  insert  '*  or  fractional  part 
thereof."  Very  important  omission.  Change  absolutely  necessary.  On  line 
25,  after  the  word  "blanket"  insert  comma.  May  have  further  changes,  but 
above  should  be  attended  to  at  once. 

I  have  examined  Schedule  K  very  carefully. 

Have  had  Mr.  Barry  examine  it  also,  and,  in  addition  to  this,  have  submitted 
it  to  Messrs.  Munroe  and  Fiske,  deputy  collectors  of  the  customhouse,  and  am 
prepared  to  make  my  rei>ort  to  you. 

In  the  event  of  our  committee's  paragraph  being  adopted  in  place  of  364, 
thea  it  will  be  necessary  to  have  our  catch-all  paragraph  adopted. 

In  reference  to  this  matter  I  inclose  herewith  copy  of  a  letter  addressed  to 
Hon.  Nelson  Dingley,  jr.,  which  will  explain  itself. 

Paragraph  366,  page  24,  line  21,  between  the  words  "pound"  and  "of" 
should  be  Inserted  "or  fractional  part  thereof."  You  will  at  once  recognise 
the  importance  of  this  insertion,  and  I  am  quite  sure  that  our  original  draft 
contained  these  four  words.    This  change  must  be  insisted  upon. 

Paragraph  367,  page  97,  line  25,  after  the  word  "blankets"  there  should  be 
a  comma,  because  there  are  no  blankets  for  underwear.  On  page  95,  line  25, 
between  the  wonis  "  as "  and  "  on  "  should  be  inserted  "  are  imposed  by  this 
act."  And  between  the  words  "on"  and  "cloths"  the  word  "woolen."  The 
insertion  of  this  word  will  remove  all  doubt. 

Paragraph  368,  page  97,  line  4,  between  the  words  "on"  and  "cloths" 
should  be  inserted  "  woolen." 

Paragraph  368.  I  do  not  think  this  is  printed  as  it  was  originally  written. 
At  any  rate  It  is  not  clear.  On  page  97,  line  9,  after  the  words  "  square  yards" 
insert  a  comma  and  the  words  "  In  addition  thereto,  on  all  the  foregoing  there 
shall  be  imposed." 

Line  9,  after  the  wordp  "  square  yard  "  strike  out  the  word  "  and  "  between 
the  words  "  yard  "  and  "  on." 

On  line  10,  strike  out  the  word  "  in." 

On  line  11,  strike  out  the  words  "  addition  to  the  foregoing  duties." 

On  line  14,  strike  out  the  words  "  the  duty  shall  be." 

On  page  98,  line  4,  between  the  words  "  on  "  and  "  cloths  "  insert  the  word 
**  woolen." 

Paragraph  370,  page  98,  line  6,  strike  out  the  comma  after  "  shawls. 

Line  9,  insert  a  comma  after  the  word  "  part." 

On  the  same  line  make  the  word  "  felt "  read  "  felts." 

On  line  12,  strike  out  the  words  "  worsted."  "  the  hair  of  the  camel. 

On  line  13,  strike  out  the  words  "  goat,  alpaca,  or  other  animals." 


»» 


»» 
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Paragraph  371,  page  98,  line  20,  strike  out  the  words  "worsted,  the  hair 
of  the." 

On  line  21  strike  out  the  words  "  camel,  goat,  alpaca,  or  other  animals." 

Paragraph  372,  page  99,  line  7,  strike  out  the  words  *'  worsted,  the  hair  ci 
the  camel,  goat,  alpaca,  or  other." 

On  line  8  strike  out  the  word  "  anlmala" 

On  the  same  line,  after  the  word  "  wool "  strike  out  the  comma. 

On  line  9  strike  out  the  words  "  goat,  alpaca,  or  other  animals." 

Paragraph  383,  page  101,  line  7,  I  think  the  word  "like "  should  be  Inserted 
between  "  other "  and  "  animal,"  and  that  the  word  "  animal "  should  read 
"  animals."  As  the  paragraph  is  written  In  the  proiwsed  law,  it  seems  to  me  that 
it  would  conflict  with  human  hair  and  with  horse  hair,  and  that  we  ought  to  be 
perfectly  satisfied  to  have  it  written  as  I  have  suggested.  Mr.  Tlchener  can 
tell  you  authoritatively  about  this,  but  Mr.  Flske  thinks  It  should  read  as  I 
have  suggested. 

With  regard  to  the  carpet  part  of  the  schedule,  I  have  no  comments  to  make, 
leaving  this  for  other  hands.  I  send  a  copy  of  this  communication  to  the  other 
members  of  the  committee. 

When  corrected  copy  of  bill  is  made,  please  send  one  at  the  earliest  moment 
possible.    Inclosed  herewith  is  my  copy  of  Schedule  K  with  the  changes  I  have 
written  you  about  noted  thereon,  which  I  believe  to  be  correct 
Yours,  very  truly, 

Wm.  Whitman. 

Senator  Reed.  Exhibit  21  is  a  telegram,  which  reads  as  follows : 

Whitman  Exhibit  No.  21. 

Boston,  Mass.,  March  17,  1897, 

S.  N.  D.  North, 

Hotel  Elsmere,  Washington,  D  C, 

Sorry  to  have  been  out  when  you  called.  Shall  be  at  my  office  between  9  and 
10  to-morrow  (Thursday)  morning.    Would  like  to  hear  from  you. 

William  Whitman. 

Exhibit  22  is  a  telegram,  which  reads  as  follows : 

Whitman  Exhibit  No.  22. 

Boston,  Mass.,  March  19,  1897, 

S.  N.  D.  North, 

Hotel  ElsmerCy  Washington,  D.  C 

Presume  from  morning's  report  that  Idea  of  separating  Schedule  K  from  gen- 
eral tariff  bin  has  been  abandoned.    Answer. 

William  Whitman. 

Exhibit  23  is  a  letter,  which  reads  as  follows : 

Whitman  Exhibit  No.  23. 
[William  Whitman,  treasurer.     Franklin  W.  Hobbs,  assistant  treasurer.     P.  O.  Box  3590.1 

Aklington  Mills, 
Treasurer's  Office, 
78  Chauncy  Street,  Boston,  March  26,  1897, 
Mr.  S.  N.  D.  North, 

Hotel  Elsmere,  Washington,  D.  C. 

Dear  Sir:  Mr.  Whitman  went  home  early  to-day,  and  therefore  I  write,  at  his 
request,  calling  your  attention  to  a  defect  In  paragraph  369  of  the  bill  as  re- 
ported by  the  Committee  on  Ways  and  Means.  Inclosed  please  flhd  copy  of  a 
letter  to  Mr.  DIngley,  which  Mr.  Whitman  dictated,  and  which  explains  Itself, 
and  also  a  copy  of  the  paragraph  amended. 

Mr.  Whitman  supposed  that  you  had  been  over  the  woolen  schedule  carefully 
ajid  that  all  the  verbal  changes  had  been  made,  so  that  he  feels  somewhat  sur- 
prised at  this  Imperfection.  He  wishes  you  to  see  Mr.  DIngley  and  attend  to 
the  matter  without  delay,  as  It  Is  of  great  Importance  to  have  the  correction 
made. 
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I  went  to  see  Mr.  Fiske,  at  Mr.  Whitman's  request,  and  had  a  long  talk  with 
him,  and  it  seems  as  though  the  paragraph  as  amended  is  very  much  clearer 
than  it  is  as  stated  in  the  bill.  You  will  notice  that  the  punctuation  is  such 
that  there  are  four  separate  sentences  ending  with  a  period  embraced  In  para- 
graph 369,  which  seems  to  make  the  Intent  of  the  paragraph  perfectly  clear. 
The  punctuation  is  changed  somewhat  in  the  second  sentence,  but  similar 
punctuation  marks  are  used  all  the  way  through  in  similar  places. 

On  my  own  responsibility,  I  would  like  to  suggest  that  It  might  be  well  for 
you  to  examine  other  paragraphs  in  the  schedule  to  see  if  there  are  not  places 
where  the  punctuation  or  the  wording  should  be  changed  in  order  to  make  the 
intent  perfectly  clear. 

In  paragraph  366  it  would  seem  as  though  it  would  be  better  to  use  a  period 
after  the  words,  **  The  duty  per  pound  shall  be  four  times  the  duty  imposed  by 
this  act  upon  one  pound  of  unwashed  wool  of  the  first  class,"  so  that  the  word 
"  and  "  would  begin  with  a  capital  letter.  Also,  further  down  in  the  paragraph, 
where  there  Is  a  similar  place,  after  the  words  "  in  excess  of  70  cents  per 
pound." 

In  paragraph  367,  after  the  words  **  The  duty  per  pound  shall  be  three  times 
the  duty  imposed  by  this  act  on  one  pound  of  unwashed  wool  of  the  first  class," 
a  semicolon  is  used,  whereas,  in  the  former  part  of  the  paragraph,  a  comma  only 
is  used  in  a  similar  position,  before  the  words  **  and  in  addition."  It  seems  as 
though  there  might  be  a  question  as  to  the  meaning  of  the  expression  "  and  in 
addition  thereto,  10  cents  per  pound  and  20  per  cent  ad  valorem,"  whether  it 
refers  to  blankets,  etc.,  valued  at  more  than  40  cents  and  not  more  than  60 
cents  per  pound,  or  whether  it  refers  to  everything  that  has  preceded  that 
expression  in  that  paragraph. 

These  corrections  are  based  on  the  copy  of  Schedule  K,  headed  National 
Association  of  Wool  Manufacturers,  dated  March  24,  1897,  which  you  sign  as 
secretary,  and  on  which  you  state  that  criticisms  and  suggestions  regarding  the 
amendment  of  the  schedule  should  be  addressed  to  the  secretary. 

Please  attend  to  these  matters  just  as  quickly  as  possible. 
Yours,  very  truly, 

Chas.  T.  Barbt. 

Who  was  Chas.  T.  Barry  ? 

Mr.  Whitman.  He  was  a  clerk  in  my  employ. 

Senator  Eeed.  It  appears  from  this  reference  in  the  letter,  namely, 
*'  These  corrections  are  based  on  the  copy  of  Schedule  K  headed  '  Na- 
tional Association  of  Wool  Manufacturers,  dated  March  24,  1897,' " 
that  the  National  Association  of  Wool  Manufacturers  must  have  pre- 
pared a  bill.    Is  that  your  understanding? 

Mr.  Whitman.  No.  The  moment  the  bill  was  reported  to  the 
House,  on  the  19th  of  March^  no  doubt  Mr.  North  had  that  part 
relating  to  Schedule  K  put  in  print  for  the  information  of  the 
members  of  the  association. 

Senator  Eeed.  In  that  connection,  because  there  is  a  reference  to 
a  letter  to  Hon.  Nelson  Dingley,  I  read  the  letter  to  Mr.  Dincley  of 
date  March  26,  as  I  find  the  copy  set  forth  in  the  copy  boS:  fur- 
nished by  Mr.  Whitman.  I  wish  the  reporter  to  take  tnis  as  I  read 
it,  for  we  do  not  intend  to  turn  the  letter  book  over  to  the  reporter. 
Tne  letter  reads  as  follows: 

Whitman  Exhibit  No.  24. 

Maboh  26. 

Hon.  Nelson  Dinoley,  Jr., 

Chairman  Ways  and  Mean&  Committee^  Washington^  D.  C 

Deab  Sib:  I  have  critically  examined  paragraph  867,  .  .  .  the  figures  367 
being  In  pencil,  ...  as  sent  to  the  Senate,  of  Schedule  K,  and  find  It  to  be 
Imperfect.  If  It  were  passed  In  its  present  form  the  intent  of  the  law  would 
not  only  be  open  to  question,  but.  In  the  opinion  of  the  customhouse  expert, 
would  be  evaded,  especially  In  reference  to  the  foUowing  lines: 

''Valued  at  more  than  12^  cents  per  square  yard  and  not  exceeding  17i 
cents  per  square  yard,  the  duty  shall  be  5^  cents  per  square  yard." 
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This  is  intended  to  be  an  additional  duty,  but  the  phraseology  does  not  make 
it  so  to  a  certainty.  I  had  supposed  that  Mr.  North  would  succeed  in  haying 
this  corrected  by  striking  out  the  following  words :  "  The  duty  shall  be.*'  As  the 
matter  is  of  such  prime  importance  I  have  prepared  an  entire  paragraph  which, 
while  it  is  practically  the  same  as  the  one  in  the  bill,  is  not  open  to  the  objec- 
tion of  ambiguity.  This  paragraph  I  have  had  submitted  to  Mr.  Fiske,  the 
comptroller  of  this  board,  who  is  considered  one  of  the  best  tariff-law  experts  in 
the  United  States,  and  he  gives  the  phraseology  his  approval. 

I  am  sorry  to  trouble  you  at  this  late  date  about  making  any  verbal  changes, 
but  this  one  most  certainly  ought  to  be  made,  or  else  the  intent  of  the  law  will  be 
defeated. 

If  successfully  evaded  it  would  destroy  the  entire  woolen  industry  of  the 
United  States,  because  it  would  eliminate  altogether  the  compensatory  duty. 
Yours,  very  truly, 

William  Whitman,  Treasurer, 
By  Chas.  T.  Barry. 

Note. — ^After  dictating  the  above  letter  Mr.  Whitman  was  obliged  to  leave 
for  his  home  before  it  was  printed,  and  requested  me  to  sign  the  letter  in  his 
name. 

Charles  T.  Babbt. 

Mr.  Whitman.  I  do  not  know  that  I  ought  to  argue  the  question. 
In  my  judgment  that  is  just  the  kind  of  information  that  ought  to  be 
furnished  to  the  f ramers  of  the  law. 

Senator  Ebed.  Of  course  there  might  be  differences  of  opinion 
about  the  right  of  the  parties  interested  to  write  the  schedule  them- 
selves, but  we  will  not  argue  that. 

Exhibit  25  is  a  letter  which  reads  as  follows : 

Whitman  Exhibit  No.  25. 

78  Chauncy  8t,  Boston,  March  27,  1897, 

My  Dear  Mb.  North  :  I  was  at  the  office  a  little  while  yesterday  for  the  first 
time  since  Monday,  but  was  obliged  to  leave  without  writing  to  you. 

On  page  97  of  the  Tariff  Bill,  paragraph  369.  line  14,  the  words  "  the  duty 
shall  be  *'  might  be  construed,  according  to  Mr.  Fiske,  as  not  carrying  the  com- 
pensating duty  of  11  cents.  Should  such  construction  be  allowed,  it  would 
permit  the  importation  of  all  the  all-wool  dress  goods,  valued  at  more  than  12i 
cents  per  square  yard,  at  the  rates  of  duty  named  in  the  lines  that  follow  line 
12,  without  any  compensating  duty.  Of  course,  this  would  be  simply  destruc- 
tive. It  is  imperative  that  this  paragraph  be  changed.  I  would  be  perfectly 
satisfied  to  have  it  changed  according  to  my  original  letter  to  you,  which  you 
have  on  file,  but  the  amended  paragraph  submitted  to  Mr.  Dingley,  copy  of  which 
was  sent  to  you,  would  also  he  satisfactory.  I  think  it  would  not  be  creditable 
to  the  Ways  and  Means  Committee  to  have  the  paragraph  go  through  in  Its 
present  form,  and  I  depend  upon  your  seeing  to  it  that  it  is  changed.  I  have 
no  doubt  you  will  see  the  importance  of  the  change,  but  if  you  need  any  in- 
formation be  sure  to  communicate  with  me. 

I  inclose  a  little  clipping  from  the  newspaper  entitled  "Another  frontier  diffi- 
culty," which  strikes  me  as  funny. 

Yours,  sincerely,  Wm.  Whitman. 

To  S.  N.  D.  North,  Esq., 

Washington,  D,  0, 

Mr.  Whitman.  That  is  practically  the  same,  a  letter  of  the  same 
character  that  I  wrote  directly  to  Mr.  Dingley. 

Senator  Kebd.  Exhibit  26  is  a  telegram  which  is  as  follows : 

Whitman  Exhibit  No.  26. 

Boston,  Mass.,  March  SO,  1897, 

S.  D.  N.  North, 

Arlington  Hotel,  Washington,  D,  C, 

Telegram  received,  there  seems  no  reason  why  Schedule  K  should  be  changed 
having  been  mutually  agreed  upon  as  a  compromise.    I  think  we  ought  not  to 
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consent  to  any  change.  This  schedule  should  not  be  made  the  scapegoat  for  all 
kinds  of  sentimental  objections.  If  our  friends  stand  by  it,  it  can  be  carried. 
It  is  not  a  time  for  members  of  one  household  to  be  at  variance  with  each 
other.    Am  surprised  at  McCall's  and  Loverlng*s  speeches. 

Wm.  WHirMAN. 

Now  in  this  telegram,  Mr.  Whitman,  you  used  the  expression 
"having  been  mutually  agreed  upon  as  a  compromise."  Wlio  had 
agreed  upon  Schedule  K  as  a  compromise?  Who  made  the  com- 
promise ? 

Mr.  Whitman.  Why,  I  do  not  know  who  made  Schedule  K. 

Senator  Eeed.  It  is  for  you  to  say  what  you  meant  by  this. 

Mr.  Whitman.  Undoubtedly  the  Ways  and  Means  Committee 
made  the  schedule,  but  there  were  committees  of  our  association  in 
consultation  from  time  to  time,  and  I  am  not  sure  whether  this 
refers  to  some  suggestion  of  our  association,  or  whether  it  refers  to 
the  bill  itself. 

Senator  Keed.  Some  committees  of  your  association  were  in  con- 
sultation with  whom — ^with  the  Ways  and  Means  Committee? 

Mr.  Whitman.  That  I  do  not  know.  I  was  not  there.  I  do  not 
know  whether  they  were  or  not.  Mr.  North  was  in  Washington,  I 
think,  at  the  time. 

Senator  Eeed.  But  you  used  this  expression:  "Telegram  re- 
ceived." That  indicated  that  you  had  received  a  telegram  from  Mr. 
North,  I  presume,  does  it  not?  "Telegram  received."  Those  are 
the  first  words  of  the  telegram. 

Mr.  Whitman.  I  can  not  do  anything  else  than  accept  what  it 
states  on  its  face. 

Senator  Eeed.  Then  you  continue: 

"  There  seems  no  reason  why  Schedule  K  should  be  changed." 

You  were  then  talking  about  the  tariff  bill  which  had  been  intro- 
duced in  the  House,  were  you  not? 

Mr.  Whitman.  Probably. 

Senator  Eeed.  You  continue  in  the  telegram: 

"  Having  been  mutually  agreed  upon  as  a  compromise,  I  think 
we  ought  not  to  consent  to  any  change." 

Senator  Nelson.  Will  you  allow  me  to  ask  a  question  right  there? 

Senator  Eeed,  Yes. 

Senator  Nelson.  I  simply  do  it  for  the  purpose  of  clearing  up  a 
matter.  Does  not  that  refer  to  a  compromise  between  the  wool  men 
and  the  wool  manufacturers? 

Mr.  Whitman.  I  think  it  does,  but  I  can  not  to-day  state  with 
absolute  precision  what  was  in  my  mind  when  I  wrote  that  telegram. 

Senator  Eeed.  But  your  best  recollection  and  judgment  would  be, 
would  it  not,  that  the  telegram  referred  to  an  agreement  as  to  what 
was  to  be  in  this  bill,  and  that  your  people  were  parties  to  this  agree- 
ment.   I  read  again: 

"  Having  been  mutually  agreed  upon  as  a  compromise,  I  think  we 
ought  not  to  consent  to  any  change.^' 

Mr.  Whitman.  I  think  very  likely.  Whether  that  compromise 
included  the  woolgrowers  or  not,  I  am  not  so  sure. 

Senator  Eeed.  But  it  did  the  manufacturers  ? 

Mr.  Whitman.  The  manufacturers  were  not  all  satisfied.  Men 
outside  of  our  association  were  at  war. 
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Senator  Eeed.  It  did  include  your  association,  and  whether  it  did 
the  woolgrowers  or  the  men  outside  your  association,  you  are  not 
certain  ? 

Mr.  Whitman.  I  do  not  think  I  have  made  myself  clear.  What- 
ever compromise  agreement  was  entered  into  was  imdoubtedly  made 
by  the  committee  of  our  association,  and  that  is  what  I  wanted  to 
have  Mr.  North  stand  by,  probably — this  is  probability — and  not 
listen  to  complaints  from  other  manufacturers  in  regard  to  the  bill. 

Senator  Reed.  That  agreement  and  compromise  which  had  been 
made  had  been  written  into  the  bill,  and  you  did  not  want  the  bill 
changed  ? 

Mr.  Whitman.  No:  I  am  not  sure  that  it  had  been  written  into  the 
bill,  but  probably  that.    I  am  not  able  to  tell  you. 

Senator  Eeed.  I  call  your  attention  to  the  language  of  the  tele- 
gram.   I  am  not  tiying  to  fence  with  you. 

Mr.  Whitman,  x  ou  do  not  think  tnat  I  am  trying  to  fence  with 
you? 

Senator  Eeed.  No;  I  am  not  intimating  that  at  all.  I  read  from 
the  telegram: 

"  There  seems  no  reason  why  Schedule  K  should  be  changed.  Hav- 
ing been  mutually  agreed  upon  as  a  compromise,  I  think  we  ought 
not  to  consent  to  any  change." 

That  evidently  refers  to  the  bill,  does  it  not? 

Mr.  Whitman.  I  should  think  so. 

Senator  Eeed.  You  say  further  on  in  the  telegram : 

^'  This  schedule  should  not  be  made  the  scape^at  for  all  kinds  of 
sentimental  objections.  If  our  friends  stand  by  it,  it  can  be  carried. 
It  is  not  a  time  for  a  members  of  one  household  to  be  at  variance 
with  each  other.    Am  surprised  at  McCall's  and  Lovering's  speeches." 

Who  was  this  "  one  household  "  ? 

Mr.  Whitman.  I  think  it  was  our  association — ^the  members  of 
our  association  and  others  engaged  in  the  manufacture  of  wool. 

Senator  Eeed.  Did  you  not  refer  also  to  the  Congressmen  because 
you  followed  the  language  that  members  of  one  household  should  not 
be  at  variance  with  each  other  with  the  following: 

"Am  surprised  at  McCall's  and  Lovering's  speeches  "  ? 

Mr.  Whitman.  Yes;  I  was  surprised.  I  do  not  now  remember 
what  they  were. 

Senator  Eeed.  Were  you  not  referring,  in  the  use  of  the  phrase 
"  one  household,"  to  these  friends  in  Congress?     You  said : 

"  If  our  friends  stand  by  it." 

You  referred  to  the  Congressmen,  did  you  not  ? 

Mr.  Whitman.  I  referred  to  the  people  who  were  in  favor  of  the 
passage  of  the  bill. 

>    r.:U'  r  Kkeo.  And  that  of  course  included  the  Congressmen? 

Mr.  Whitman.  Yes. 

Senator  Eeed.  And  then  you  continued : 

"  It  can  be  carried.    It  is  not  a  time  for  a  members  " 

I  suppose  that  "  a  "  is  misplaced 

"  to  be  at  variance  with  each  other ;  am  surprised  at  McCall's  and 
Lovering's  speeches." 

Do  you  remember  what  they  had  done  ? 

Mr.  Whitman.  No;  I  have  no  recollection.  I  might  say  that  the 
probability  is  that  that  telegram  applied  not  only  to  our  friends  in 
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Congress,  but  it  applied  to  the  people  with  whom  we  were  associated 
in  the  industry.    It  applied  to  hoth. 

Senator  Eeed.  It  certainly  applied,  did  it  not,  to  Mr.  Lovering's 
and  to  Mr.  McCall^s  speeches,  and  it  certainly  applied  to  the  bill 
in  Congress. 

Mr.  Whitman.  Perhaps  the  later  letters  may  show  something. 

Senator  Beed.  I  now  read  Whitman  Exhibit  No.  27,  which  is  a 
telegram : 

Whitman  Exhibit  No.  27. 

"Boston,  Mass.,  March  30^  1897. 

"  S.  N.  D.  North,  Arlington  Hotels  Washington: 

"While  can  not  believe  it  possible  that  McCall's  and  Lovering's 
speeches  can  change  committee's  program,  if  absolutely  necessary 
will  go  to  Washington  to-night. 

"  William  Whitman." 

So,  that  I  take  it,  the  trouble,  the  controversy,  that  you  were 
thinking  about  was  something  that  had  been  occasioned  by  Mr.  Mc- 
Call's and  Mr.  Lovering's  speeches,  and  on  account  of  that  you  were 
contemplating  going  to  Washington  ? 

Mr.  Whitman.  Undoubtedly  that  telegram  refers  only  to  those 
speeches.    I  do  not  remember  what  they  were. 

Senator  Eeed.  I  now  read  Exhibit  Whitman  28,  a  telegram : 

Whitman  Exhibit  No.  28. 

"  Boston,  April  i,  1897. 
"  Mr.  S.  N.  D.  North,  Arlington  Hotel^  Washington^  Z>.  (7. ; 
"  Please  mail  me  to-day  copy  of  bill  as  passed  by  House. 

"  William  Whitman." 

Do  you  know  whether  that  bill  was  mailed  to  you  f 

Mr.  Whitman.  My  telegram  was  dated  March  31. 

Senator  Reed.  That  was  April  l! 

Mr.  Whitman.  Yes;  it  was  passed  by  the  House  on  the  31st  of 
March  and  I  have  no  doubt  that  in  the  natural  order  of  things 
Mr.  North  sent  me  a  copy  of  the  bill. 

Senator  Eeed.  You  mean  in  response  to  that  telegram  ?  You  wired 
for  it? 

Mr.  Whitman.  I  presume  he  did;  I  presume  I  got  it;  but  I  do  not 
remember.    There  is  every  reason  to  believe  that  I  did. 

Senator  Reed.  At  this  point,  if  the  committee  will  indulge  me,  I 
desire  to  say  that  the  witness  has  already  stated  that  he  produced  in 
court  in  the  Bennett  case  certain  letters.  I  find  in  that  record  a 
letter  which  has  not  been  here  produced  in  the  original  and  I  desire 
to  read  it  from  the  stenographer's  copy  or  transcript,  it  being  on 
page  1172  of  the  stenographer's  transcript. 

The  Chairman.  That  is  from  the  court  record? 

Senator  Reed.  Yes ;  it  is  the  stenographer's  transcript  of  the  testi- 
mony. It  will  be  Whitman  Exhibit  No.  29  in  this  record.  It  reads 
as  follows: 
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Whitman  Exhibit  No.  29. 

Washington,  D.  C,  April  i,  1897. 

I>BAB  Mb.  Whitman  :  I  find  that  the  amendment  of  the  dress  goods  para- 
^rapti  w^as  OTerlooked  in  the  msh  of  the  last  day  and  that  Its  failure  was 
Lccidental  like  that  of  half  a  dozen  others  which  had  heen  agreed  upon.  The 
^'inance  Committee  will  make  the  change  and  I  will  have  them  substitute  the 
entire  paragraph  as  you  have  rewritten  it»  although  Mr.  Dlngley  thinks  it 
would  be  a  mistake  to  change  phraseology  except  where  it  is  necessary. 
Very  truly,  yours, 

S.  N.  D.  NOBTH. 

Below  the  signature  there  is  this  line: 
Will  send  the  new  print  of  bill  as  soon  as  It  is  out 

I  now  read  Exhibit  No.  30,  a  telegram : 

Whitman  Exhibit  No.  30. 

Boston,  Mass.,  April  2,  1897. 

S.  N.  D.  NoBTH,  Arlington  Hotel,  Washington,  D,  C. 

Please  call  me  up  on  telephone  before  1.30,  or  between  2.30  and  4.30  this 
afternoon. 

William  Whitman. 

I  now  read  Exhibit  No.  31,  it  being  another  letter  which  is  not 
furnished  in  the  original  here  but  a  copy  of  .which  I  find  in  the 
transcript  of  the  stenographer's  notes  in  the  Bennett  case.  That 
transcript  reads  as  follows: 

Whitman  Exhibit  No.  31. 

Blsmere,  April  4,  1897. 
Deab  Mb.  Whitman: 

Mr.  Thatkb  :  A  passage  as  to  another  matter  which  I  omit. 

Mr.  Thayer  was  one  of  the  attorneys  in  this  case  was  he  not? 

Mr.  Whptman.  I  do  not  know. 

Senator  Eei^  The  record  shows  that.  Then  appears  this  part  of 
the  letter : 

"  Now,  about  the  tariff.  I  can  not,  after  what  has  been  said  to  me 
in  reference  to  my  confidential  relations  with  the  commitee,  keep 
you  posted  as  I  would  like  to  do.  But  if  I  find  that  it  is  desirable 
that  jou  should  come  on  here,  I  will  telegraph  you  that  the  situation 
requires  attention,  and  you  will  doubtless  have  no  trouble  in  finding 
out  what  is  the  matter.  If  the  committee  carries  out  its  apparent 
purpose  there  is  bound  to  occur  some  modification  in  the  woolen 
schedule.  They  may  find,  when  the  time  comes,  that  they  can  not 
reduce  wool  duties,  in  which  event  the  goods  will  have  a  fair  chance 
not  to  be  disturbed. 

"  In  the  meanwhile  let  me  ask  this  question :  Should  tops,  at  a  24-ct. 
line,  have  the  same  compensatory  duty  as  yams,  at  a  30-ct.  line? 
Should  tops,  at  a  24:-ct.  line,  have  a  compensatory  duty  of  27^  cts.  ? 
Putting  that  value  line  so  low  was  unfortunate  in  view  of  the  appear- 
ance it  presents  of  making  the  compensatory  duty  alone  more  than 
100  per  cent.  I  am  aware  that  the  same  thing  occurs  in  cloths,  at 
the  40-ct.  line,  but  this  tops  is  a  new  paragraph  and  will  get  closer 
scrutiny  on  that  account.     I  do  not  want  you  to  intimate  to  any 
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Senator  that  I  have  writen  you  on  this  subject,  but  to  considor 
whether  you  can  not,  when  the  time  comes,  suggest  raising  the  value 
line  in  the  top  paragraph  to  meet  this  kind  of  criticism. 

"  I  am  well,  although  I  am  kept  at  work  from  10  a.  m.  until  mid- 
night. There  is  an  immense  amount  of  detail  and  I  have  not  sufli- 
cient  clerical  assistance  as  yet  I  am  the  only  person  whom  the  com- 
mittee allows  in  its  meetings,  and  it  makes  it  very  hard,  but  I  expect 
to  pull  through  all  right.  The  retroactive  provision  of  the  House 
bill  is  an  inexcusable  thing,  and  it  can  not  stand  an  instant  in  the 
courts,  nor,  as  things  appear,  in  the  bill  as  it  goes  to  the  Senate. 
At  present  progress  it  will  take  a  month  to  report  the  bill.  How  it 
will  appear,  in  comparison  with  the  House  bill,  can  not  yet  be  said. 
"  Truly,  yours, 

"  S.  N.  D.  North." 

At  the  time  this  letter  was  written,  namely,  on  April  4,  the  bill 
had  reached  the  Senate.  I  believe  you  stated  it  got  to  the  Senate  on 
the  29th  of  March  ? 

Mr.  Whitman.  Passed  the  House  on  the  31st  of  March,  and  it  re- 
ceived its  first  and  second  readings  in  the  Senate  on  April  1,  1897, 
and  was  referred  to  the  Committee  on  Finance. 

Senator  Eeed.  When  did  you  first  learn  that  Mr.  North's  services 
had  been  rec^uisitioned  by^e  members  of  the  Finance  Committee,  or 
by  Mr.  Aldrich ?  '   "^        ib^, 

Mr.  Whitman.  I  think  as  far  backaMH|4^  ^^  passage  of  that 
bill,  but  in  regard  to  this  one  I  do  not  rememRlltj^date.  I  was  not 
then  president  of  the  association.  I  was  a  membS^I^^^  executive 
committee  and  chairman  of  other  committees.  All  tha^N?^^  remem- 
ber is  this:  When  they  came  to  me \^ 

Senator  Eeed.  In  1894  ?    Are  you  now  speaking  of  1894  ?\ 

Mr.  Whitman.  I  am  now  speaking  of  1897.     My  recollection  is 
that  he  came  to  me  and  said  that  they  wanted  him  to  assist  ^^c™ 
on  the  subcommittee  of  the  majority  members  of  the  Finance  Com- 
mittee of  the  Senate.    I  demurred.    I  did  not  want  him  to  go.   Of 
course,  nn^  reason  was  a  purely  selfish  one.    It  threw  a  greater  burfen 
on  me,  of  course.    If  he  stayed  in  Washington  I  could  not  have  the 
benefit  of  his  services  at  home,  but  there  seemed  to  be  a  consensUis 
of  opinion,  as  I  recollect,  that  they  would  like  to  please;  they  would  v 
like  to  have  him  go,  as  the  request  had  been  made  bv  Mr.  Aldrich— 
or,  I  am  not  sure  that  it  was  Mr.  Aldrich  alone,  but  by  the  sub- 
committee— and  I  withdrew  any  objection  that  I  had. 

Senator  Keed.  As  I  understand  you  now,  Mr.  North  came  to  you 
and  stated  that  either  Mr.  Aldrich  or  the  subcommittee  of  the  Senate 
Finance  Committee,  of  which  Mr.  Aldrich  was  a  member,  wanted 
Mr.  North  to  assist  them  in  the  work  on  this  tariff  bill  they  were 
tibout  to  undertake? 
Mr.  Whitman.  Yes. 

Senator  Reed.  They,  of  course,  all  knew  that  Mr.  North  was  te 
secretary  of  the  Woolen  Manufacturers'  Association? 
Mr.  Whitman.  There  is  no  question  about  that. 
Senator  Eeed.  And  I  take  it  vou  must  have  written  a  let^r  or 
made  some  request  to  be  furnished  with  information,  became  he 
states  in  this  letter : 
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"  I  can  not,  after  what  has  been  said  to  me  in  reference  to  my  con- 
fidential relations  with  the  committee,  keep  you  posted  as  I  would 
like  to  do." 

Mr.  Whitman.  Does  he  speak  of  any  letter  from  me  ? 

Senator  Reed.  No;  but  I  say,  had  you  written  him  or  had  you 
bpoken  to  him  about  keeping  you  posted  ? 

Mr.  Whitman.  I  do  not  remember  writing  to  him,  and  if  the  letter 
does  not  aj^ear  in  that  book  I  did  not  write  him. 

Senator  Reed.  Had  you  spoken  to  him? 

Mr.  Whit^l^n.  I  do  not  remember  whether  I  had  or  not.  I  do 
not  think  the  letter  necessarily  implies  that  I  had  made  any  request. 
It  may  have  been  that  they  had  cautioned  him,  and  that  he  wrote 
me  in  this  way  to  put  me  on  my  guard. 

Senator  Reed.  I  read  now  Exhibit  32,  it  being  an  original  letter 
furnished  by  Mr.  Whitman. 

"Whitman  Exhibit  No.  32. 

"  78  Chauncy  Street,  Boston,  April  6y  1897. 
"  My  Dear  Mr.  North  : " 

Mr.  Whitman.  Senator,  may  I  ask  to  have  that  letter  compared 
with  the  letter  which  you  have,  purporting  to  have  been  written  by 
me  on  that  date  ? 

Senator  Reed.  In  the  record  ? 

Mr.  Whitman.  Yes,  sir. 

Senator  Nelson.  In  the  court  record,  he  means. 

Senator  Reed.  In  the  court  record  ?   . 

Mr.  Whitman.  Yes,  sir. 

Senator  Reed.  Yes,  sir.  I  will  hand  you  the  court  record.  The 
court  record,  however,  does  not  purport  to  be  complete,  because  I 
find  down  in  the  letter  this  sentence : 

"Mr.  Thayer:  Passing  over  some  other  matters (Reading)." 

Mr.  Whitman.  Will  you  kindly  have  that  compared  with  the 
statement  that  was  made  to  the  Ways  and  Means  Committee  on  De- 
cember 9,  1908,  purporting  to  be  that  letter?  It  is  also  in  your 
speech  delivered  in  the  Senate. 

Senator  Reed.  Which  I  took  from  that  document. 

Mr.  Whitman.  I  have  the  document  here. 

Senator  Reed.  Suppose  we  just  have  the  chairman  hold  the  court 
copy,  and  you  can  hold  that  Ways  and  Means  copy  in  your  hand, 
while  I  read  the  original  letter  of  April  6, 1897. 

Mr.  Whitman.  May  I  use  the  speech? 

Senator  Reed.  You  are  asking  for  the  comparison ;  you  may  com- 
pare it  with  anything  you  desire,  Mr.  Whitman. 

Mr.  Whitman.  This  is  only  to  show  the  differences  between  the 
real  letters  and  the  abstracts. 

Senator  Cummins.  What  you  want  to  do  is  to  point  out  the  differ- 
ences as  he  passes  along? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Of  course,  I  will  say  for  the  information  of  the 
committee,  the  letter  that  went  into  the  court  record  was  an  abbrevia- 
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tion  of  the  full  letter ;  that  is,  there  is  an  omission,  which  shows  upon 
its  face.    But  I  will  now  read  the  letter.     (Reading:) 

"Whitman  Exhibit  No.  32. 

"  78  Chauncy  Street,  Boston,  April  ff,  1897. 
"  My  Dear  Mr.  North  : 

"  I  have  received  your  letter  of  the  4th,  for  which  I  am  obliged. 

"  I  suppose  there  is  nothing  for  me  to  do  but  accept  the  situation 
as  regards  your  keeping  me  posted,  although  I  had  supposed  that,  in 
reference  to  the  interests  you  represent,  you  would  be  at  liberty  to 
communicate  freely  with  your  associates.  It  seems  to  me  only  reason- 
able that  you  should  have  this  right. 

"  In  my  opinion,  the  committee  will  find  it  impossible  to  modify 
the  duties  on  wooL  but  in  the  event  of  their  succeeding  in  securing 
such  modification  there  should  be  no  change  in  the  duties  on  goods. 
Surely  a  Republican  Congress  will  not  willingly  handicap  the  woolen 
industry  by  heavy  duties  on  wool " 

Mr.  Whitman.  Does  that  appear  in  the  record? 

Senator  Reed.  Let  me  finish  the  sentence.  [Continuing  read- 
ing:] "and  grant  any  less  protective  duties  than  were  granted  by 
a  Democratic  Congress." 

The  Chairman.  That  is  cut  out  of  this  letter. 

Mr.  Whitman.  My  impression  is  that  all  of  the  original  letter 

Senator  Reed.  You  can  follow  that,  Mr.  Whitman,  if  you  desire, 
or  the  chairman  can  follow  it.  I  think  we  are  haggling  about  a 
matter  that  does  not  make  much  difference;  but  it  may  to  you. 

Mr.  Whitman.  It  does,  or  I  would  not  ask  to  have  it  read. 

Senator  Reed  (reading) : 

"  Surely  a  Republican  Congress  will  not  willingly  handicap  the 
woolen  industry  by  heavy  duties  on  wool,  and  grant  any  less  pro- 
tective duties  than  were  granted  by  a  Democratic  Congress.  The 
woolen  industry  has  had  to  bear  the  brunt  of  every  tariff  fight  that 
has  taken  place  in  my  day,  and  our  friends  should  insist  upon  it 
that  this  industry  shall  be  better  cared  for,  under  all  the  circum- 
stances, than  any  other.  As  you  well  know,  no  other  industry  is 
handicapped  by  such  a  duty  on  raw  material.  In  the  Dingley  bill, 
there  is  a  material  increase  in  the  duty  on  nearly  everything,  besides 
wool,  that  the  woolen  manufacturer  uses  in  the  manufacture  of  his 
goods. 

"In  answer  to  your  questions.  Tops  at  a  24-cent  line  certainly 
should  have  the  same  compensatory  duty  as  yams  at  u  30-cent  line. 
The  reason  is  obvious,  for  additional  labor  has  been  placed  upon  the 
tops  in  bringing  them  into  yarn,  which  naturally  increases  the  value. 
Besides,  under  normal  conditions,  100  pounds  of  top  will  only  make 
93  pounds  of  yam.    This  answers  your  first  question. 

"  Your  second  question  is,  *  Should  tops  at  a  24-cent  line  have  a 
compensatory  duty  of  27i  cents?'  In  my  judgment,  they  should 
have  a  much  higher  compensatory  duty,  for  the  reason  that  a  pound 
of  scoured  wool  can  not  be  imported  at  less  than  three  times  the 
duty  on  a  pound  of  unwashed  wool ;  and,  as  you  well  know,  it  takes 
more  than  1  pound  of  scoured  wool  to  make  1  pound  of  tops.    On  an 
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averaffe,  I  should  say  that  it  would  take  1^  pounds  of  scoured  wool 
to  maKe  1  pound  of  tops. 

"In  reference  to  what  you  say  about  putting  the  value  line  so 
low  being  unfortunate.  In  this,  my  dear  sir,  you  are  greatly  mis- 
taken. It  was  done  with  full  knowledge.  The  24-cent  line  is  ex- 
pected to  take  in  all  of  the  crossbred  wools.  I  think  when  this 
schedule  was  formed,  both  Mr.  Fletcher  and  I  informed  you  that 
term  tops  could  be  bought  at  something  like  32  cents  in  Europe,  and 
that  he  had  bought  them  at  less  than  28  cents.  It  would  take  at 
least  SJ  pounds  of  Buenos  Aires  wool  to  make  1  pound  of  term 
tops.  The  paragraph  is  right  just  as  it  stands.  The  quoted  price 
for  term  tops  in  Antwerp  to-day  is  31  cents  per  pound.  The  com- 
pensatory duty  on  the  tops  is  a  little  over  100  per  cent,  but  the  duty 
on  the  wool,  as  I  have  already  informed  you,  is  about  100  per  cent. 

"  I  think  vou  are  mistaken  in  saying  that  the  top  paragraph  is  a 
new  one.  If  you  will  refer  to  the  McKinley  law,  paraOTaph  390,  vou 
will  find  practically  the  same  paragraph.  Under  the  McKinley  law 
tops  paid  the  following  duty : 

"  Valued  at  not  more  than  30  cents  per  pound,  33  cents  per  poimd 
and  40  per  cent ;  valued  at  more  than  30  and  not  more  than  40  cents 
per  pound,  38^  cents  per  pound  and  40  per  cent ;  valued  at  more  than 
40  cents  per  pound,  44  cents  per  pound  and  50  per  cent. 

"  Under  the  Dingley  bill  the  duty  would  be : 

"  Valued  at  not  over  24  cents  per  pound,  27^  cents  and  6  cents  per 
pound ;  valued  at  more  than  24  cents  per  pound,  36J  cents  per  pound 
and  8  cents  per  pound. 

"  The  top  paragraph  in  the  Dingley  bill  is  the  only  one  which  shows 
a  very  material  reduction  from  the  McKinley  bill.  Further  than  this, 
it  was  only  after  repeated  effort  on  my  part,  which  you  seconded, 
that  the  Waj^s  and  Means  Committee  reduced  the  top  rates  from  the 
McKinley  bill  rates  to  those  proposed  in  the  Dingley  bill.  Let  me 
repeat :  The  top  paragraph  of  the  Dingley  bill  is  the  only  one  of  the 
whole  woolen  schedule  which  shows  a  very  material  reduction  from 
the  rates  of  the  McKinley  law,  and  this  reduction  was  only  secured 
by  persistent  effort  on  my  part.  I  hope  you  understand  thoroughly 
that  the  dividing  lines  on  tops  should  necessarily  be  very  materially 
less  than  on  yams  or  on  goods.  I  supposed  that  you  thoroughly 
understood  this.  It  is  no  fiult  of  mine  that  the  compensatory  duty 
shows  so  large.  You  know  very  well  that  I  have  never  favored  such  high 
rates  of  duty  as  are  proposed  on  wool.  You  also  know  that  I  have 
not  been  in  entire  sympathy  with  my  associates  with  reference  to  the 
duties  on  wool.  You  know  I  believe  that  our  industry  will  be 
seriously  handicapped  by  such  high  duties  and  that  no  compensatory 
duties  will  wholly  compensate  the  manufacturer,  no  matter  how  large 
they  may  be.  This  you  demonstrated  in  the  pamphlet  which  you  pre- 
sented to  the  Ways  and  Means  Committee." 

Senator  Overman.  That  part  you  just  read  does  not  appear  in  the 
letter  in  the  court  record.  In  the  next  line  you  begin  with  the  court 
record. 

Senator  Reed  (reading) :  "  Mr.  North,  no  change  ought  to  be  made 
in  the  top  5?chedule.  It  is  right  just  as  it  stands.  It  is  an  enormous 
reduction  from  the  McKinley  law.  No  possible  legislation  in  con- 
nection  with  the  woolen  schedule  could  be  so  dangerous  to   the 
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woolen  industry  as  legislation  that  would  favor  the  importation  of 
tops,  and  all  the  representatives  of  the  wool  growers  would  oppose 
legislation  that  would  in  any  way  favcM:  the  importation  of  tops. 
There  was  never  any  complaint  of  the  top  paragraph  in  the  McKin- 
ley  law.  .  There  was  never  any  complaint  of  the  construction  of  the 
tariff  laws  in  reference  to  tops  prior  to  1890.  There  should  be  no 
complaint  now  in  reference  to  the  proposed  duties  on  tops,  which 
are  verv  materially  lower  than  they  have  been  at  any  time  since 
1867.  I  depend  uplon  you  to  look  out  for  my  interest  in  this  regard. 
You  know  now  anxious  I  have  been  that  tops  should  be  made  dutiable 
at  less  rates  than  the  McKinley  law,  and  you  also  know  how  im- 
portant it  is,  not  only  to  me  but  to  the  whole  worsted  industry  of 
the  United  States,  that  such  rates  of  duty  should  be  imposed  upon 
tops  as  will  enable  them  to  be  made  here  and  not  be  imported  from 
foreign  countries.  If  there  is  a  single  point  in  reference  to  this 
that  you  do  not  understand,  you  ou^t  to  communicate  with  me  at 
once,  so  that  it  may  be  explained.  There  would  be  no  difficulty  in 
my  satisfying  the  members  of  the  subcommittee  on  this  point,  and 
if  there  is  the  slightest  danger  of  any  change,  I  must  see  these  gentle- 
men before  it  is  too  late. 

"  If  th&y  understand  the  matter  properly  they  will  make  no 
change.  The  prosperity  of  the  woolen  industry  in  this  country 
depends  wholly  upon  the  ability  of  the  domestic  manufacturers  to 
manufacture  the  tops  here.  AVhat  a  ridiculous  position  we  would 
be  in  under  any  legislation  that  would  favor  importing  tops  and 
discontinuing  making  them  here !" 

The  Chairman.  There  the  letter  in  the  court  record  stops.  It 
corresponds  to  the  letter  as  you  have  read  it  as  far  as  that 

Senator  Keed  (reading  further  from  Exhibit  32) : 

*'  It  must  be  apparent  to  you  that  there  is  a  growing  feeling  among 
manufacturers  to  accept  the  Dingley  bill  rates  on  wool  and  woolens. 

"  You  will  see  that  if  the  dividing  line  on  tops  was  30  cents,  term 
tops,  requiring  3^  pounds  of  wool  to  make  1  pound,  would  have 
a  compensating  duty  of  only  27^  cents,  while  the  wool  in  them,  if 
imported,  would  cost  38^  cents.  For  this  reason  the  dividing  line 
was  fixed  as  it  is  in  the  Dingley  bill." 
"  Yours,  sincerely, 

"  Wm.  Whitman. 

"  To  S.  N.  D.  North,  Esq.,  Wasfungton,  D.  CP 

The  Chairman.  The  latter  part  of  the  letter  is  not  in  the  letter  as 
it  appears  in  the  court  record. 

Mr.  Whitman.  The  point  I  wish  to  make  is  that  this  represents 
the  letter  as  I  wrote  it—the  letter  as  you  read  it — and  the  part  that 
is  typewritten  in  red  was  omitted  in  the  court  record  and  omitted 
in  all  subsequent  publications. 

Senator  Reed.  Of  that  what  complaint  do  you  make? 

Mr.  Whitman.  I  claim  that  in  the  court  record  there  is  an  effort 
made  to  show  that  I  assisted  in  some  underhanded  way  to  place  the 
duty  upon  tops.  The  charge  is  made — and  it  has  been  repeated  on 
the  floors  of  Congress,  repeated,  sir,  in  the  House  of  Representa- 
tives, before  the  Ways  and  Means  Committee,  in  speeches  that  were 
made  there,  and  speeches  in  the  Senate— and  the  charee  was  this: 
"  That,  in  the  enactment  of  the  present  tariff  act,  S.  N.  D.  North  and 
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William  Whitman  secured  an  exorbitant  duty  on  wool  tops;  second, 
that  this  duty  was  concealed  in  the  act  through  their  cuftning  manipu- 
lation ;  third,  that  this  was  done  for  the  personal  benefit  of  William 
Whitman  or  of  the  Arlington  Mills,  in  which  he  was  largely  inter- 
ested, and  to  the  detriment  of  other  woolen  manufacturers. 

Senator  Reed.  Mr.  Whitman,  the  rate  specified  did  benefit  those 
mills,  did  it  not;  and  was  it  not  the  identical  rate  you  yourself 
wanted  ? 

Mr.  Whitman.  I  am  not  complaining  of  the  rate. 

Senator  Keed.  I  am  just  asking  that  question.  Was  not  that  the 
rate  you  wanted,  and  did  it  not  benefit  your  mills? 

Mr.  Whitman.  It  benefited  my  mills  in  common  with  all  the  rest. 

Senator  Reed.  And  it  was  the  rate  you  wanted? 

Mr.  Whitman.  Yes. 

Senator  Reed.  The  part  of  the  letter  which  was  omitted  appears 
to  have  been  merely  an  argument,  and  of. course  we  do  not  care  to  go 
into  the  minutiae  of  the  disputes 

Mr.  Whitman.  I  do  not  claim  you  do ;  but  I  have  been  put  on  trial, 
and  the  publications  that  have  gone  out  imder  the  Government  sanc- 
tion are  a  grave  reflection  upon  me  and  upon  my  methods.  Now, 
all  I  ask  in  going  along  through  this  is  to  show  you  how  this  was 
all  made  up  U>  make  a  case. 

Senator  Reed.  Mr.  Whitman,  we  are  putting  in  absolutely  a  full 
copy  of  every  letter  that  passed,  and  we  will  continue  to  do  so. 

Mr.  WnrrMAN.  I  do  not  question  that. 

Senator  Reed.  So  that  if  there  is  anything  in  such  letters  that 
will  vindicate  your  position,  you  will  have  the  full  benefit  of  it  in  the 
record. 

Mr.  Whitman.  But  it  would  not  be  noticed  unless  attention  was 
called  to  it. 

Senator  Walsh.  Will  you  kindly  call  attention  to  the  omitted  por- 
tion of  the  letter  which,  you  think,  vindicates  you  from  the  charge 
that  would  be  inferrable  from  the  court  record  as  heretofore  puD- 
lished? 

Senator  Nelson.  He  has  it  typewritten  in  red  ink. 

Mr,  Whitman.  I  think  it  explains  itself,  Mr.  Senator. 

Senator  Walsh.  Well,  it  was  an  argument  in  relation  to  the 
amount  of  duty 

Mr.  Whitman.  No,  sir;  in  the  court  record  an  attempt  was  made 
to  show  that  I  in  some  underhanded  way  secured  a  benefit  to  myself 
to  the  prejudice  of  others. 

Senator  Walsh.  I  understand  that  you  now  claim  that  the  omitted 
portion  of  the  letter  which  is  now  in  evidence  vindicates  you  against 
any  charge  which  might  be  asserted  against  you  on  account  of  the 
letter  as  theretofore  published.    Is  that  correct? 

Mr.  Whitman.  It  helps  to  do  so. 

Senator  Reed.  In  the  court  record  I  do  not  find  a  single  thing 
except  that  this  letter  was  read ;  and  at  the  time  it  was  read  there 
was  no  comment  made.  Of  course  I  do  not  know  what  happened  in 
the  arguments. 

Mr.  \Vihtman.  I  was  not  there.  Let  me  explain.  I  was  a  wit- 
ness, and  did  not  suppose  it  was  necessary  to  defend  myself  when  I 
was  a  t^itness. 
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Senator  Heed.  The  next  we  have  in  order  is  a  telegram  furnished 
by  Mr.  Whitman,  which  is  now  introduced  in  evidence  as  Exhibit 
No.  33,  and  which  reads  as  follows: 

"  Whitman  Exhibit  Xo.  33. 

"  4/18,  1897,  Xew  York. 
"  S.  N.  D.  North,  Arlington  Hotels  Washington^  Z>.  C. 

"Leave  here  on  afternoon  congressional  limited;  would  like  to 
meet  you  after  arrival  to-night. 

"  Wm.  Whitman." 

Do  you  know  what  it  was  that  called  you  here  at  that  time? 
Mr.  Whitman.  What  was  the  date  of  that  ? 
Senator  Eeed.  April  18. 
Mr.  Whitman.  I  do  not  remember. 

Senator  Reed.  The  next  is  Exhibit  No.  34,  which  is  as  follows 
(reading) : 

"  Whitman  Exhibit  No.  34. 

78  Chauncy  Street,  Boston,  April  13^  1897. 
"  My  Dear  Mr.  North  : 

"  I  have  examined  the  changes  which  you  have  made  in  the  yam 
l^aragraph  of  the  woolen  schedule  and  agree  with  you  that  they 
ought  to  be  made.  I  have  gone  over  the  matter  a^in  with  great 
care  and  send  you  a  new  draft  to  take  the  place  of  lines  7  to  25,  on 
page  96,  and  line  1,  on  page  97,  wHich  I  think  you  will  admit  is 
more  clearly  expressed  than  the  original,  even  with  the  alterations 
you  have  made.  This  new  draft  was  submitted  to  Mr.  Fiske  and 
received  his  approval.  It  does-  not  really  make  any  change,  but  I 
think  the  new  draft  is  clearer  and,  at  the  same  time,  better  English 
than  the  original. 

"  The  other  matter  referred  to  in  your  letter  I  am  attending  to 
and  will  write  you  at  the  earliest  moment  possible. 

"At  Mr.  Aldrich's  request,  I  have  been  studying  the  yam  para- 
graph of  the  cotton  schedule.  Permit  me  to  say  that  the  yarn  para- 
granh  in  the  worsted  schedule  is  far  more  complete,  far  more  scien- 
tific, and  at  the  same  time  more  harmonious,  than  the  yam  paragraph 
in  the  cotton  schedule. 

"Another  point:  The  rates  of  duty  show  very,  very  much  lower 
equivalent  ad  valorem  rates  on  worsted  yarns  than  on  cotton  yams. 
"  Yours,  very  truly, 

"  Wm.  Whitman. 

"  To  S.  N.  D.  North,  Esq.,  Washington,  D.  C^ 

Mr.  Whitman,  did  that  draft  which  you  prepared  get  into  the 

bill? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  Do  you  remember  what  Mr.  Aldrich  requested  you 
to  do  with  reference  to  this  schedule?  .   •    .        . 

Mr.  Whitman.  I  think  he  wanted  me  to  furnish  him  with  some  in- 
formation in  regard  to  the  schedule. 
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Senator  Reed.  But  you  say,  "At  Mr.  Aldrich's  request,  I  have  been 
studying  the  yam  paragraph  of  the  cotton  schedule." 

Mr.  Whitman.  Very  likely. 

Senator  Reed.  Did  you  study  this  bill  frequently  at  Mr.  Aldrich's 
request? 

Mr.  Whitman.  No. 

(Thereupon,  at  1.20  o'clock  p.  m.,  the  subcommittee  took  a  recess 
until  3  o'clock  p.  m.) 

The  pamphlet  offered  by  Mr.  Whitman  is  here  printed  in  full  in 
the  record,  as  follows : 

Whitman  Exhibft  20,  July  10,  1913. 

The  Facts  About  the  Wool  Top  Duty  in  the  Dinolbt  TABurr. 

[By  William  Whitman.] 

The  anonymous  pamplet  pubUshed  by  Frank  P.  Bennett  and  submitted  to  the 
Ways  and  Means  Committee  of  the  present  Congress  charges: 

1.  That  in  the  enactment  of  the  present  tarlfif  act  S.  N.  D.  North  and  William 
Whitman  secured  "  an  exorbitant  duty  on  wool  tops." 

2.  That  this  duty  was  concealed  in  the  act  through  their  "  cunning  manipu- 
lation." 

3.  That  this  was  done  for  the  personal  benefit  of  William  Whitman,  or  of  the 
Arlington  Mills,  in  which  he  was  largely  interested,  and  to  the  detriment  of 
other  woolen  manufacturers. 

These  charges  are  not  only  utterly  unfounded  in  fact,  but  must  be  known 
by  Frank  P.  Bennett  to  be  in  every  respect  false,  because  the  high  duty  was 
imposed  upon  wool  tops  against  the  protests  of  Messrs.  North  and  Whitman 
and  at  the  instigation  of  the  National  Wool  Growers'  Association,  of  which 
Mr.  Bennett  was  himself  the  vice  president  and  a  very  active  member. 

The  facts  concerning  the  present  duty  on  wool  tops  are  as  follows: 

First,  The  McKinley  Ac/.— Under  the  McKinley  tariff  law  (Stat.  L.,  1890, 
chap.  1244)  the  duty  on  wool  tops  was  imposed  by  section  390: 

"  Wools  and  hair  of  the  camel,  goat,  alpaca,  or  other  like  animal,  in  the  form 
of  roping,  roving,  or  tops,  and  all  wool  :jnd  hair  which  have  been  advanced  in 
any  manner  or  by  any  process  of  manufacture  beyond  the  washed  or  scoured 
condition,  not  specially  provided  for  in  this  act,  shall  be  subject  to  the  same 
duties  as  are  imposed  upon  manufactures  of  wool  not  specially  provided  for  in 
this  act." 

Section  392  fixed  the  duty  on  "manufactures  of  wool  not  otherwise  pro- 
vided for"  as  follows: 

'*(a)  If  valued  at  not  more  than  30  cents  per  pound,  three  times  the  duty  on 
such  wool,  plus  40  per  cent  ad  valorem. 

**(6  If  valued  at  more  than  30  cents  and  not  more  than  40  cents  per  pound, 
three  and  one-half  times  the  duty  on  such  wool,  plus  40  per  cent  ad  valorem. 

"(c)  If  valued  at  more  than  40  cents  per  pound,  four  times  the  duty  on  such 
wool,  plus  60  per  cent  ad  Valorem." 

These  provisions  remained  in  force  until  the  enactment  of  the  Gorman- 
Wilson  tariff,  by  which  the  duty  on  wool  tops  was  reduced  to  20  per  cent  ad 
valorem.     (Stat  L.,  1894,  chap.  349,  sec.  279.) 

Second.  The  emergency  revenue  hill, — Under  the  proposed  emergency  reve- 
nue bill,  which  passed  the  House  of  Representatives  December  28,  1895  (but 
did  not  become  a  law),  the  duties  on  wool  and  the  specific  duties  on  woolens 
were  made  00  per  cent  of  the  McKinley  Act  and  the  ad  valorem  duties  on 
woolens  the  same  as  the  Wilson-Gorman  Act  (20  per  cent).  By  this  bill 
there  would  have  been  Imposed  upon  tops  the  same  specific  and  ad  valorem 
duties  as  on  cloth. 

This  provision  in  the  House  bill  called  out  an  emphatic  protest  from  the  wool- 
growers,  who  demanded  the  restoration  of  the  provisions  of  the  McKinley  Act, 
under  which  the  duties  on  tops  were  prohibitory. 

The  position  taken  by  the  wool  growers  on  the  top  duty  is  shown  by  the 
memorial  and  resolutions  submitted  by   Hon.    William  Lawrence  on  behalf 
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of  the  Farmers*  National  CJongress,  December  14,  1896,  to  the  Committee  on 
Finance  and  printed  aa  S.  Doc.  No.  17,  64th  Congress,  second  session,  in  whidi, 
on  page  57,  appears  the  following : 

"  6.  The  duty  on  tops,  rovlngs,  etc.  The  act  of  1890  prescribed  an  ad  valorem 
duty  of  40  cents  per  pound  and  50  per  cent  on  those  valued  over  40  cents  per 
pound,  and  besides  these  specific  duties.  (This  statement  is  inaccurate.  See 
act  of  Oct.  1, 1890,  sees.  390,  392,  as  follows : 

"  *  390.  Wools  and  hair  of  the  camel,  goat,  alpaca,  or  other  like  animals,  in  the 
form  of  roping,  roving,  or  tops,  and  all  wool  and  hair  which  have  been  ad- 
vanced in  any  manner  or  by  any  process  of  manufacture  beyond  the  washed  or 
scoured  condition,  not  specially  provided  for  in  this  act,  shall  be  subject  to 
the  same  duties  as  are  Imposed  upon  manufactures  of  wool  not  specially  pro- 
vided for  in  this  act. 

"*392.  On  woolen  or  worsted  cloths,  shawls,  knit  fabrics,  and  all  fabrics 
made  on  knitting  machines  or  frames,  and  all  manufactures  of  every  descrip- 
tion made  wholly  or  In  part  of  wool,  worsted,  the  hair  of  the  camel,  goat, 
alpaca,  or  other  animals,  not  specially  provided  for  in  this  act,  valued  at  not 
more  than  30  cents  per  pound,  the  duty  per  pound  shall  be  three  times  the 
duty  Imposed  by  this  act  on  a  pound  of  unwashed  wool  of  the  first  class,  and 
in  addition  thereto  40  per  centum  ad  valorem ;  valued  at  more  than  30  and  not 
more  than  40  cents  per  pound,  the  duty  per  pound  shall  be  three  and  one-half 
times  the  duty  Imposed  by  this  act  on  a  pound  of  unwashed  wool  of  the  first 
class,  and  In  addition  thereto  40  per  centum  ad  valorem;  valued  at  above  40 
cents  per  pound,  the  duty  per  pound  shall  be  four  times  the  duty  Imposed  by 
this  act  on  a  pound  of  unwashed  wool  of  the  first  class,  and  In  addition  thereto 
50  per  centum  ad  valorem.')  These  duties  were  prohibitory  on  tops.  The  act 
of  1894  reduced  the  duty  to  20  per  cent,  and  tops  were  largely  Imported — 
1,567,00  pounds  In  the  first  six  months  of  1895.  This  was  ruinous  to  wool- 
growers,  but  beneficial  to  manufacturers  using  tops. 

"  The  Dlngley  bill  retains  60  per  cent  of  the  specific  or  compensatory  duty, 
but  only  retains  the  very  low  protective  duty  of  20  per  cent,  thus  Inviting  Im- 
ports, whereas  If  the  bill  had  retained  60  per  cent  of  the  ad  valorem  protective 
duties  of  the  act  of  1890  the  duties  would  have  been  higher;  that  Is,  24  and 
30  cents  per  pound,  and  hence  more  effective  to  exclude  tops.  This  Is  a  gain  to 
manufacturers  desiring  to  use  tops,  but  injurious  to  woolgrowers  desiring  to 
exclude  them. 

"  Note. — The  woolgrowers  desire  *  the  most  ample  protection '  on  tops,  rovlngs, 
yams.  Their  Import  may  aid  some  manufactures,  but  will  be  ruinous  to  wool- 
growers." 

Third:  The  Dingley  hiU.—ln  December,  1896,  the  consideration  of  a  new 
tariff  bill,  afterwards  enacted  as  the  Dlngley  Act,  was  taken  up  by  the 
National  Association  of  Wool  Manufacturers,  and  from  time  to  time  committees 
were  appointed  to  represent  the  views  of  the  association  in  connection  with 
the  proposed  legislation.  Of  these  committees  Mr.  William  Whitman  was  a 
member  and  Mr.  North  acted  as  secretary  of  the  association  and  Its  representa- 
tive In  Washington. 

(a)  The  manufacturers*  request.  In  the  recommendation  for  legislation 
presented  by.  the  association  to  the  Ways  and  Means  CJommittee  the  following 
provision  concerning  tops  was  submitted: 

"  On  tops  made  wholly  or  In  part  of  wool  valued  at  not  more  than  24  cents 
per  pound,  the  duty  per  pound  shall  be  two  and  one-half  times  the  duty  Imposed 
by  this  act  on  1  pound  of  unwashed  wool  of  the  first  class,  and  In  addition 
thereto  6  cents  per  pound;  valued  at  more  than  24  cents  per  pound,  the  duty 
per  pound  shall  be  three  and  one-third  times  the  duty  on  1  pound  of  wool  of 
the  first  class,  and  in  addition  thereto  8  cent  per  pound;  if  dyed,  on  all  the 
above  5  cents  per  pound  additional.'.' 

(6)  The  woolgrowers  request.  The  woolgrowers,  on  the  other  hand,  sub- 
mitted to  the  committee  the  following  provisions  for  the  duty  on  tops : 

"Tenth.  Wools  and  the  hair  of  the  camel,  goat,  llama,  alpaca,  or  other  like 
animals  In  the  form  of  roping,  roving,  or  tops,  and  all  wool  and  hair  which 
have  been  advanced  In  any  manner  or  by  any  process  of  manufacture  beyond 
the  washed  or  scoured  condition,  not  specially  provided  for  in  this  act,  shall 
be  subject  to  the  same  duties  as- are  imposed  upon  manufactures  of  wool  not 
specially  provided  for  In  this  act." 

In  the  argument  submitted  in  support  of  the  woolgrowers'  bill  the  following 
relating  to  the  duty  on  tops  api>ears  (Tariff  Hearings,  18J>6-7.  vol.  II,  p.  1415)  : 

"  I  presume  you  know  what  wool  tops  are? 
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"  Mr.  Lawrence.  Tbey  are  scoured  wool  wblch  Is  carried  Into  tbe  first  form 
of  manafacture,  pot  into  great  long  rolls  ready  to  spin.  Tbey  are  better  than 
scoured  wools  because  tbey  bave  passed  beyond  tbe  scouring  stage  to  tbe  first 
process  of  manufacture.  I  saw  a  circular  here — I  bave  forgotten  whether  it  was 
from  Philadelphia  or  New  York— asking  that  wool  tops  be  put  at  the  same  duty 
as  s<^oured  wool.  Well,  tbe  injustice  of  that  must  be  apparent.  Of  course  no 
scoured  wool  would  come  in.  It  would  be  all  tops,  and  thus  the  law  would 
deprive  our  American  manufacturer  of  the  privilege  of  making  tops  from 
foreign  wool,  and 

"  Mr.  Evans.  Made  out  of  what  quality  of  wool? 

"  Mr.  Lawrence.  It  is  wool  first  scoured  and  then  manufactured  into  a  roll 
ready  to  spin.    They  are  made  from  all  classes  of  wools. 

"Mr.  Justice.  There  Is  a  sample  of  it  (exhibiting  same). 

"Mr.  Lawrence.  There  it  is,  and  its  import  has  aided  in  ruining  our  wool 
industry  and  taken  from  American  citizens  the  labor  of  making  tops  and  de- 
prived them  of  wages  for  this  service.  And  yet  these  gentlemen  come  here 
who  sent  the  circular  and  ask  that  tops  be  dutiable  simply  as  scoured  wool. 

"  A  Bystander.  There  is  a  duty  now  of  20  per  cent. 

"  Mr.  Lawrence.  I  do  not  remember  what  it  ia  We  want  a  duty  of  40  cents 
a  pound,  and  we  want  to  manufacture  it  and  let  our  American  citizens  make 
the  tops  and  let  them  have  the  wages  therefor.  Why  t^nsfer  American  gold 
to  foreigners  to  make  those  tops?  Let  us  have  protection,  and  protection  which 
protects.  We  ask  for  a  prohibitory  duty  upon  foreign  rags  and  shoddy.  That 
strikes  tbe  common  sense  and  common  honesty  and  common  conscience  as 
proper  and  Just,  as  it  seems  to  me. 

"  Mr.  Dolliver.  Was  the  30  cents  a  pound  under  the  act  of  1890  prohibitory? 

"  Mr.  Lawrence.  No,  not  quite ;  but  we  ask  for  a  prohibitory  duty  upon  wool 
tops  as  well  as  shoddy  sent  here  from  foreign  countries. 

"  Mr.  Dolliver,  Do  you  ask  for  a  prohibitory  duty,  or  a  duty  larger  than  30 
cents  a  pound? 

"  Mr.  Lawrence.  I  would  like  to  have  it  a  little  larger  than  that  to  make  it 
prohibitory." 

(c)  Tbe  preliminary  report  of  the  Ways  and  Moans  Committee.  The  Ways 
and  Means  Committee  rejected  the  recommendation  of  the  woolen  manufacturers 
and  accepted  the  recommendation  of  the  wool  growers,  making  in  their  pre- 
liminary report  of  March  15  the  following  provision,  which  is  the  same  provision 
contained  in  the  McKinley  Act : 

"Wools  and  hair  of  the  camel,  goat,  alpaca,  or  other  animals  in  the  form 
of  roping,  roving,  or  tops,  and  all  wool  and  hair  which  have  been  advanced 
in  any  manner  or  by  any  process  of  manufacture  beyond  the  washed  or  scoured 
condition  not  specially  provided  for  in  this  act  shall  be  subject  to  the  same 
duties  as  are  imposed  upon  manufactures  of  wool  not  specially  provided  for 
in  this  act." 

(d)  Mr.  Whitman's  protest.  This  refusal  to  accent  the  recommendation  of 
the  National  Association  of  W(k)1  Manufacturers*  committee  as  to  tops  called 
forth  the  protest  of  both  Mr.  Whitman  and  Mr.  North.  The  following  letter 
of  Mr.  Whitman  to  Chairman*  Dingley  of  March  16,  1897,  explains  Itself: 

"78  Chauncy  Street,  Boston, 

"  March  16,  1897, 
"  Hon  Nelson  Dingley,  Jr., 

''Chairman  of  Ways  and  Means  Committee,  Washington,  D.  C 

"Dear  Sir:  During  my  recent  stay  in  Washington,  my  time  was  so  much 
occupied  in  harmonizing  differences  of  opinion  among  tbe  gentlemen  repre- 
senting goods  and  yams  on  our  committee  that  I  was  unable  to  call  upon  Mr. 
Grosvenor  at  such  time  as  be  would  bave  been  likely  to  see  me.  t  had  sup- 
posed, however,  that  tops  would  have  been  made  dutiable  at  the  rates  sug- 
geste(i  by  the  manufacturers'  committee,  as  they  are  a  manufacture  of  wool. 
As  tops  now  stand  on  the  proposed  tariff  bill,  the  duty  Is  absolutely  prohibi- 
tory, because  there  is  the  Fame  rate  of  duty  imposed  upon  them  as  is  imposed 
on  manufactures  of  wool  not  specially  provided  for. 

"This  places  me  in  a  very  awkward  position  before  the  community.  Nearly 
everybody  in  this  part  of  the  country  is  aware  of  the  fact  that  the  Arlington 
Mills,  of  which  I  am  the  treasurer,  has  Just  completed  an  enormous  plant 
for  the  manufacture  of  tops,  and  everybody  will  say  that,  through  my  Influ- 
ence, there  has  been  secured  upon  tops  prohibitory  duties.  Yam  spinners 
and    weavers   will    complain,    although    they    may    not   be    directly    affected. 


2286       MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

but  everybody  who  is  at  all  Jealous  or  envious  will  charge  that  this  duty  has 
been  imposed  at  my  solicitation.    As  you  are  well  aware,  this  is  not  the  case, 
and  I  am  sure  that  if  Mr.  Grosvenor  understood  the  matter  he  would  fa^or 
the  rates  of  duty  suggested  by  the  manufacturers,  as,  while  such  duties  are 
not  prohibitory,  I  believe  them  to  be  sufficient  to  afitord  to  our  mills  reason- 
able protection  against  foreign  competition.     The  interests  I   represent  and 
the  interests  of  the  wool  grower,  in  connection  with  tops,  are  identical.    I  am 
desirous  of  having  a  duty  imposed  upon  them  sufficient  to  cover  the  cost  of 
manufacture,  so  that  they  may  not  be  imported,  but  made  here.     According 
to  the  manufacturers'   schedule,  they  would   be  dutiable  at  6  and  8  cents 
per  i)ound,  in  addition  to  the  Compensating  duty  on   wool.     I   should   hope 
that  these  duties  should  be  sufficient,  under  normal  conditions.     Under  the 
Wilson  bill  there  is  a  duty  of  20  per  cent  on  tops.    With  normal  conditions, 
this  would  be  sufficient  protection,  but  at  present  it  is  not,  for  the  reason 
that  the  top  makers  in  Europe,  anticipating  a  decline  in  foreign  wool  after 
the  passage  of  the  present  tariff  law,  are  selling  tops  nt  less  than  cost  of 
manufacture.     One  of  my  neighbors  has  Just  bought  300,000  pounds  of  tops 
at  a  cost,   landed,  duty   paid,   in   the   United   States  of  5   cents   per    pound 
less  than  I  can  manufacture  them  to-day;  but  it  must  be  borne  in  mind  that 
this  is  under  abnormal  conditions.     I  should  certainly  have  no  objections  to 
raising  the  specific  rates  of  duty  on  tops  2  cents  per  pound  above  the  rates 
named  in   the  manufacturers'   schedule,   and   perhaps   this  would  be   a   safe 
thing  to  do;  but  I  have  never  asked  for  it,  because  I  was  very  desirous  of  not 
appearing  before  the  trade  as  claiming,  on  an  article  in  which  I  was  especially 
interested,  an  unfair  rate  of  duty.    Probably  no  one  among  the  manufacturers 
would  object,   however,  to  raising  the  protective  rates  2  cents  per  pound, 
namely,  making  the  duty  8  and  10  cents  per  pound,  in  addition  to  the  com- 
pensating duties.     You  will  observe  that  in  the  manufacturers*  schedule  the 
compensating  duties  are  very  nearly  the  same  as  those  imix)sed  on  yams, 
roving,  etc.    The  slight  advance  is  made  to  offset  the  natural  shrinkage  from 
tops   to  yam.     The  objections,   then,   that   I   have  to  the  top   raes  as  now 
Incorporated  In  the  bill  are — 

"  1st  That  they  are  unnecepsarlly  high  and  will  do  nobody  any  good. 

"  2d.  That  they  are  so  high  on  the  article  our  mills  manufacture  as  to  create 
unfavorable  criticism. 

**  For  these  reasons,  I  would  like  to  have  the  rates  agreed  upon  by  the  manu- 
facturers adopted,  or  those  rates  with  a  slight  increase,  as  suggested  above. 
Mr.  Grosvenor  may  be  sure  that  under  no  circumstances  would  the  manu- 
facturers consent  to  rates  of  duty  on  tops  that  would  favor  the  importation  of 
wool  into  the  United  States  in  the  semimanufactured  condition  of  tops. 

"  If  you  think  it  better  to  show  this  letter  to  Mr.  Grosvenor,  kindly  do  so, 
and  express  my  regret  at  being  compelled  to  leave  Washington  without  mak- 
ing a  personal  call  upon  him.    I  certainly  would  have  remained  longer  had  I 
known  in  season  of  the  decision  of  the  committee. 
"  Yours,  very  truly, 

"(Signed)  Wm.  Whitman,  Treas., 

"Aklinoton  Muxs." 

(e)  Mr.  North's  protest.  Mr.  North  then  presented  to  the  Ways  and  Means 
Conmilttee  the  following  argument  in  support  of  his  association's  objections  to 
duty  on  tops  as  provided  in  the  preliminary  report: 

"  Page  91,  paragraph  364 :  This  paragraph  imposes  rates  of  duty  on  tops  from 
which  yarns  are  made  higher  than  the  duty  on  yams  and  as  high  as  the  duty 
on  cloths  made  from  yarns.  This  destroys  the  symmetrical  adjustment  of  the 
schedule.  Tops  are  the  finished  product  of  the  top  maker.  Just  as  yams  and 
cloths  are  the  finished  products  of  spinners  and  weavers.  They  are  bought  and 
sold  in  the  markets  just  as  yams  and  cloths  are  bought  and  sold.  They  are  not 
substitutes  for  wool,  but  are  the  partly  manufactured  wool  ready  for  the  spin- 
ner to  be  advanced  by  further  labor  into  yams.  In  other  words,  they  require 
a  compensatory  duty  for  the  wool  duty  as  do  yams  and  cloths  with  a  protective 
rate  lower  than  that  for  yams  and  cloths  because  their  labor  cost  is  le^s  than 
that  of  the  latter. 

"  When  the  act  of  1890  was  passed  tops  were  not  manufactured  for  sale  In  the 
United  States,  and  the  prohibitory  duty  Imposed  upon  them  by  that  act  was  not 
a  subject  for  criticism.  American  mills  have  since  been  built  for  their  manu- 
facture, and  the  owners  of  these  mills  do  not  wish  to  appear  before  the  country 
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as  the  beneficiaries  of  protective  duties  which  are  high  beyond  all  reason,  in 
comparison  with  the  other  rates  of  the  schedule. 

*'  In  the  amendment  suggested  below  the  duty  on  tops  is  placed  at  its  proper 
relationship  between  the  duty  on  scoured  wool  and  the  duty  on  worsted  yams. 

'*The  first  portion  of  this  proposed  amendment  will  cover  any  attempt  to 
import  any  partially  manufactured  products  of  wool  at  low  rates  of  duty,  on 
the  ground  that  they  have  not  been  otherwise  provided  for.  It  is  true  that  it 
proposes  high  rates  of  duty,  but  as  there  is  no  known  product  which  it  legiti- 
mately covers,  this  can  do  no  harm,  for  there  is  nothing  that  can  be  legitimately 
classified  under  it." 

The  disappointment  of  the  national  association  of  wool  manufacturers,  as  rep- 
resented by  Mr.  North  and  Mr.  Whitman,  at  the  action  of  the  committee  in 
placing  the  high  duty  Is  further  evidenced  by  the  statement  commenting  on  the 
preliminary  report  of  the  Ways  and  Means  Committee,  made  by  Mr.  North  in 
a  letter  of  March  16,  1897,  to  his  assistant  in  the  Boston  office  of  the  association 
(Mr.  William  J.  Battison),  in  which  he  says  concerning  the  committee's  bill: 

"  Barring  the  outrageous  wool  duties,  the  worst  break  in  the  bill  is  topa 
This  we  could  not  help,  but  we  hope  to  get  it  corrected  in  committee.  Grosvenor 
was  responsible  for  this ;  he  thought  tops  were  a  substitute  for  wool,  and  would 
not  listen  to  a  reduction  from  the  McKinley  rate." 

(/)  The  House  bill.  As  a  result  of  these  protests  made  by  Mr.  Whitman 
and  Mr.  North  on  behalf  of  the  National  Association  of  Wool  Manufacturers, 
the  draft  of  the  bill  was  f^nended  in  the  committee  so  that  when  the  bill  was 
reported  to  the  House,  March  19,  1897,  it  read  as  follows : 

"  Section  364.  On  tops  made  wholly  or  in  part  of  wool  valued  at  not  more 
than  24  cents  per  pound,  the  duty  per  pound  shall  be  two  and  one-half  times  the 
duty  imposed  by  this  net  on  one  pound  of  unwashed  wool  of  the  first  class  and 
in  addition  thereto  6  cents  per  pound ;  valued  at  more  than  24  cents  per  pound, 
the  duty  per  pound  shall  be  three  and  one-third  times  the  duty  on  one  pound  of 
wool  of  the  first  class,  and  in  addition  thereto  8  cents  per  pound.  If  dyed,  on 
the  above  5  cents  per  pound  additional.  Wool  and  hair  of  the  camel,  goat, 
alpaca,  and  other  like  animals  which  have  been  advanced  in  any  manner  or  by 
any  process  of  manufacture  beyond  the  washed  or  scoured  condition  not  specially 
provided  for  in  this  act  shall  be  subject  to  the  same  duties  as  are  imposed  upon 
manufactures  of  wool  not  specially  provided  for  in  this  act." 
And  on  March  31,  1897,  was  passed  by  the  House  in  this  form,  except  that  the 
number  of  the  section  was  changed  to  362. 

iff)  The  Senate  bill.  The  Dlngley  bill  received  its  first  and  second  readings 
in  the  Senate  on  April  1,  1897,  and  was  referred  to  the  Committee  on  Finance. 
Shortly  after,  Mr.  North  communicated  to  Mr.  Whitman  the  suggestion  which 
had  been  made  that  the  duty  on  toi)s  should  be  further  reduced.  Mr.  Whitman 
replied  under  date  of  April  6,  1897,  explaining  why  this  ought  not  to  be  done, 
showing  that  the  provision  for  which  he  and  Mr.  North  had  contended  in  the 
House  had  efl'ected  a  very  material  reduction  in  the  duties  from  the  McKinley 
bill,  and  was  the  only  paragraph  which  did  so.  Mr.  Whitman  In  his  letter 
showed  why  the  duty  ought  not  to  be  further  reduced,  and  said  among  other 
things  the  following,  which  was  in  large  part  suppressed  in  the  garbled  version 
of  the  correspondence  printed  by  Mr.  Bennett  in  his  pamphlet : 
.  .  .  Under  the  Mcinley  law,  tops  paid  the  following  duty : 
Valued  at  not  more  than  30  cents  per  pound,  33  cents  per  pound  and  40  per 
cent;  valued  at  more  than  30  and  not  more  than  40  cents  per  i)ound,  38i  cents 
per  pound. and  40  per  cent;  valued  at  more  than  40  cents  per  pound,  44  cents 
per  pound  and  50  per  cent 

Under  the  Dingley  bill  the  duty  would  be: 

Valued  at  not  over  24  cents  per  pound,  27|  cents  and  6  cents  per  pound; 
valued  at  more  than  24  cents  per  pound,  36|  cents  per  pound  and  8  cents  per 
pound. 

"The  top  paragraph  in  the  Dingley  bill  is  the  only  one  which  shows  a  very 
material  reduction  from  the  McKinley  bill.  Further  than  this,  it  was  only  after 
repeated  efforts  on  my  part,  which  you  seconded,  that  the  Ways  and  Means  Com- 
mittee reduced  the  top  rates  from  the  McKinley  bill  rates  to  those  proposed  in 
the  Dingley  bill.  T^t  me  repeat:  The  top  paragraph  of  the  Dingley  bill  Is  the 
only  one  of  the  whole  woolen  schedule  which  shows  a  very  material  reduction 
from  the  rates  of  the  McKinley  law,  and  this  reduction  was  only  secured  by  per- 
sistent effort  on  my  part.  I  hope  you  understand  thoroughly  that  the  dividing 
lines  on  tops  should  necessarily  be  very  materially  less  than  on  yams  or  on 
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goods.  I  supposed  that  you  thoroughly  understood  thia  It  is  no  fault  of  mine 
that  the  compensatory  duty  shows  so  large.  You  know  very  well  that  I  have 
never  favored  such  high  rates  of  duty  as  are  proposed  on  wool.  You  also  know 
that  I  have  not  been  in  entire  sympathy  with  my  associates  with  reference  to 
the  duties  on  wool.  You  know,  I  believe,  that  our  industry  will  be  seriously 
handicapped  by  such  high  duties  and  that  no  compensatory  duties  will  wholly 
compensate  the  manufacturer,  no  matter  how  large  they  may  be.  This  you 
demonstrated  in  the  pamphlet  which  you  presented  to  the  Ways  and  Means 
Ck>mmittee.  Mr.  North,  no  change  ought  to  be  made  in  the  top  schedule.  It 
Is  right  Just  as  it  stands.  It  is  an  enormous  reduction  from  the  McKlnley  law. 
No  possible  legislation  in  connection  with  the  woolen  schedule  could  be  so  dan- 
gerous to  the  woolen  industry  as  legislation  that  would  favor  the  importation 
of  tops,  and  all  the  representatives  of  the  wool  growers  would  oppose  legisla- 
tion that  would  in  any  way  favor  the  importation  of  topa  There  was  never 
any  complaint  of  the  top  paragraph  in  the  McKlnley  law.  There  was  never  any 
complaint  of  the  construction  of  the  tariff  laws  in  reference  to  tops  prior  to 
1890.  There  should  be  no  complaint  now  In  reference  to  the  proposed  duties  on 
tops,  which  are  very  materially  lower  than  they  have  been  at  any  time  since 
1867.  I  depend  upon  you  to  look  out  for  my  interest  in  this  regard.  You  know 
how  anxious  I  have  been  that  tops  should  be  made  dutiable  at  less  rates  than 
the  McKinley  law,  and  you  also  know  how  important  it  is,  not  only  to  me  but 
to  the  whole  worsted  industry  of  the  United  States,  that  such  rates  of  duty 
should  be  imposed  upon  tops  as  will  enable  them  to  be  made  here  and  not  be 
imported  from  foreign  countries.  If  there  is  a  single  point  in  reference  to  this 
that  you  do  not  understand,  you  ought  to  communicate  with  me  at  once,  so  that 
it  may  be  explained.  There  would  be  no  difficulty  in  my  satisfying  the  members 
of  the  subcommittee  on  this  iwlnt,  and  if  there  is  the  slightest  danger  of  any 
change,  I  must  see  these  gentlemen  before  it  is  too  late.  If  they  understand 
the  matter  properly,  they  will  make  no  change.  The  prosperity  of  the  woolen 
industry  in  this  country  depends  wholly  upon  the  ability  of  the  domestic  manu- 
facturers to  manufacture  the  tops  here.  What  a  ridiculous  position  we  would 
be  in  under  any  legislation  that  would  favor  importing  tops  and  discontinuing 
making  them  here !  It  must  be  apparent  to  you  that  there  Is  a  growing  feeling 
among  the  manufacturers  to  accept  the  Dingley  bill  rates  on  wool  and  woolena 

**  You  will  see  that  If  the  dividing  line  on  tops  was  30  cents,  term  tops,  requir- 
ing 3|  pounds  of  wool  to  make  1  pound,  would  have  a  compensating  duty  of  only 
27i  cents,  while  the  wool  in  them,  if  imported,  would  cost  38|  cents.  For  this 
reason,  the  dividing  line  was  fixed  as  it  is  in  the  Dingley  bill." 

(h)  The  Committee  on  Finance.  The  Committee  on  Finance  did  not  reduce 
the  duty  on  tops,  but  on  the  contrary  yielded  to  the  wool  growers*  demand  that 
It  be  made  prohibitory. 

The  Committee  on  Finance  reported  the  bill  to  the  Senate  with  about  800 
amendments.  Among  the  sections  so  amended  was  section  362,  which  was 
stricken  out  and  in  its  place  was  substituted  the  following: 

"362.  Wool  and  hair  which  have  been  advanced  in  any  manner  or  by  any 
process  of  manufacture  beyond  the  washed  or  scoured  condition  not  specially 
provided  for  In  this  act  shall  be  subject  to  the  same  duties  as  are  imposed 
upon  manufactures  of  wool  not  specially  provided  for  in  this  act." 

This  proposed  change  was  at  once  called  to  the  attention  of  the  wool  manu- 
facturers by  leaflet  distributed  among  its  members,  which  was  reprinted  In  the 
June  number  of  the  Bulletin  of  the  National  Association  of  Wool  Manufac- 
turers, which  appeared  early  in  that  month.    This  leaflet  stated: 

"  Schedule  K  as  reported  by  Senate  Finance  Committee,  May  4,  1897 :  The 
alterations  in  the  wool  and  woolen  schedule  of  the  House  bill  by  the  Senate 
Finance  Committee,  some  of  which  are  very  radical,  are  indicated  below.  .  .  . 

362.  *  Tops,  etc/  This  paragraph  is  stricken  out  and  a  new  one  substituted, 
which  rends  thus: 

•Wool  and  hair  which  have  been  advanced  in  any  manner  or  by  any  process 
of  manufacture  beyond  the  washed  or  scoured  condition,  not  specially  provided 
for  in  this  act,  shall  be  subject  to  the  same  duties  as  are  imposed  upon  manu- 
factures of  wool  not  specially  provided  for  in  this  act* 

This  is  practically  the  same  as  the  corresponding  provision  in  the  McKinley 
law.** 

The  National  Association  of  Wool  Manufacturers  did  not,  however,  succeed 
In  securing  any  change  In  the  Senate  of  the  provision  relating  to  wool  tops. 

Section  362  was  not  amended  in  the  Senate  except  by  changing  the  number 
of  the  section  to  364,  and  in  that  form  the  bill  was  sent  back  to  the  House  for 
concurrence. 
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(<)  The  conference  committee.  Tbe  House  refused  to  concur  in  the  Senate 
amendments  and  u  conference  committee  was  appointed.  This  committee,  in 
which  the  House  mtniagers  were  Messrs.  Dingley,  Payne,  Dalzell,  Hopl^ins,  and 
Grosvenor,  and  the  Senate  managers,  Messrs.  Allison,  Aldrich,  Piatt,  Burrows, 
and  Jones,  recommended:  **That  the  House  recede  from  its  disagreement  to 
the  amendments  of  the  Senate  numbered  359,  360,  361,  362,  363,  and  364,  and 
agree  to  the  same.'' 

In  the  report  submitted  by  the  managers  of  the  House  as  to  the  eCTect  of  the 
agreement  reached  by  the  conferees  on  the  disagreeing  amendments  of  the  two 
Houses,  appears  the  following  in  respect  to  wool  and  woolens: 

**  The  House  rates  on  wool  of  U  cents  on  class  1  and  12  cents  on  class  2  are 
adopted,  and  the  Senate  specific  rates  on  carpat  wools  agreed  to  with  a  modifi- 
cation raising  the  dividing  line  so  as  to  place  a  duty  of  i  cents  per  pound  on 
such  wools  valued  at  12  cents  and  less,  and  7  cents  on  such  wools  valued  at 
more  than  12  cents.  The  duties  on  manufactures  of  wool  are  placed  at  sub- 
Rtantially  the  same  rates  as  in  the  act  of  1890." 

The  report  of  the  conference  committee  was  accepted  by  both  Houses,  and 
the  Senate  provision  fixing  the  duty  on  tops  then  became  a  law  against  the 
protest  of  Messra  Whitman  and  North,  representing  the  manufacturers. 

Fourth.  The  disappointment  of  the  wool  ananufacturers, — The  disappointment 
of  the  National  Association  of  Wool  Manufacturers  at  this  provision  in  rela- 
tion to  tops  is  further  shown  by  the  following  passages  in  the  article  in  the 
Bulletin  of  the  National  Association  of  Wool  Manufacturers,  volume  27,  1897, 
September  number,  entitled  "  The  textile  schedules  of  the  tariff  of  1897,  par- 
ticularly the  wool  and  woolen  schedule,  by  S.  N.  D.  North,"  page  236 : 

''Thus  the  bill  went  into  conference  in  a  shape  more  extreme  than  it  had 
passed  the  House.  The  report  of  the  conference  committee  was  a  compromise 
between  the  two  Houses,  in  which  the  woolgrowers  secured  higher  all-round 
rates  than  had  been  given  them  by  either  House  acting  separately." 

From  the  same  article,  pages  255  and  256: 

**  Tops,  rovings,  and  ropings  are  not  specifically  enumerated,  but  are  dutiable 
under  the  basket  paragraph  364,  the  same  as  cloths,  which  is  the  precise  disposal 
made  of  these  partially  manufactured  articles  in  the  act  of  1890.  The  original 
House  bill  made  a  much  more  scientific  disposal  of  these  articles  by  classifying 
rovings  and  ropings  with  yams  and  applying  graded  duties  to  tops  which  bore 
the  proper  relationship  to  the  duties  on  worsted  yams. 

**  The  restoration  of  the  1890  rates  on  these  semimanufactured  products  was 
done  against  the  recommendation  of  the  manufacturers,  because  of  a  fear  on 
the  part  of  the  representatives  of  the  woolgrowers  that  the  lower  duties  pro- 
posed might  hide  some  loophole  by  resort  to  which  the  duties  on  raw  wool  could 
be  somewhat  evaded.  It  is  needless  to  add  that  under  these  rates  of  duty 
the  importation  of  tops  is  prohibited.** 

It  thus  appears  that  the  prohibitory  duty  on  tops  imposed  by  the  Dingley 
tariff  was  adopted  in  Sfpite  of  the  protest  of  Mr.  Whitman  and  Mr.  North  and 
because  of  the  insistent  demands  of  the  woolgrowers,  with  whom  Frank  P. 
Bennett  was  actively  allied,  and  that  Mr.  Bennett  is  endeavoring,  through  his 
anonymous  pamphlet,  to  mislead  the  Committee  on  Ways  and  Means  and  the 
public  by  groundless  charges  supported  by  garbled  reports  of  correspondence. 

Boston,  January  2,  1909, 

After  this  statement  had  been  prepared  the  following  letter  was  received 
from  Mr.  Theodore  Justice,  too  late  to  be  incorporated  with  it : 

"  Philadelphia,  February  4,  1909, 
"My  Dear  Mb.  Whitman: 

"  I  learn  that  you  have  prepared  a  statement  of  the  facts  concerning  the 
provision  in  the  Dingley  tariff  relating  to  wool  tops,  which  you  propose  to 
submit  to  the  Ways  and  Means  Ck)mmittee. 

"  In  this  connection  you  may  care  to  have  a  copy  of  the  letter  I  wrote  Mr. 
S.  N.  D.  North  under  dater  of  December  22,  1908,  on  this  subject. 

"As  I  recall  it,  illness  prevented  your  attendance  in  Washington  while  the 
bill  was  passing  through  its  latest  stages,  and  my  letter  may  furnish  you  with 
some  details  with  which  you  are  not  familiar. 
"  Yours,  very  truly, 

"Theodobe  Justice. 
"WiLUAM  Whitman,  Esq., 

" 78  Chauncy  Street,  Boston,  Mass* 


ft 
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**  Phbladelphia,  December  22^   1908. 
"  Mb.  S.  N.  D.  North, 

*'1414  Twenty-first  Street,  Washington,  D.  C. 

"  My  Dear  Mb.  North  :  In  the  early  part  of  this  week  I  called  upon  Senator 
Carter,  of  Montana.  I  was  shown  into  his  den  where  he  and  ex-Senator 
Chandler  were  discussing  the  mystery  of  the  disappearance  of  ^ool  topa» 
speculating  as  to  how  at  times  they  had  been  specifically  named  in  tlie  varlons 
tariflP  acts,  and  how  at  other  times  they  disappeared  and  were  gathered  into 
the  *  basket  clause*  which  gathers  in  all  the  unenumerated  articles.  At 
present  wool  tops  are  in  the  latter  class,  and  the  Senators  were  debating  as 
to  how  they  had  been  placed  there  when  I  entered  the  room. 

**  I  explained  that  the  late  Judge  Lawrence,  more  than  any  other  man,  was 
responsible  for  the  placing  of  wool  tops  in  the  basket  clause ;  he  was  Interested 
because  wool  tops  at  one  time  had  been  broken  up  in  pieces,  in  which  form 
they  had  been  given  the  commercial  name  of  *  waste,'  and  under  this  name 
were  passed  through  the  customhouses  at  50  cents  per  pound  below  their  proi>er 
duty. 

"Judge  Lawrence's  interest  in  it  was  mainly  owing  to  the  fact  that  every 
pound  of  imported  waste,  broken  tops,  or  tops  unbroken,  took  the  place  of  three 
or  four  pounds  of  American  unwashed  wool. 

"The  courts  had  decided  that  commodities  should  be  assessed  for  duty  ac- 
cording to  their  commercial  name,  and  wool  tops  were  given  the  commercial 
name  of  '  waste.'    His  contention  was  that  If  they  were  specifically  named  as 
wool  tops,  their  commercial  name  might  be  changed  to  'bottom,'  and  as  there 
had  been  so  much  trouble  with  tariff  evasion  on  wool  tops,  it  was  not  safe  to 
specifically  name  them,  for  the  temptation  of  50  cents  per  pound  profit  to  the 
importers  was  sufficient  to  induce  them  to  employ  the  keen  lawyers  to  show 
them  how  to  circumvent  the  tariff.    Importers  who  for  years  have  had  the 
advantage  of  50  cents  a  pound  profit,  and  who  have  had  a  taste  of  blood,  as 
It  were,  were  on  the  alert  when  the  tariff  law  was  being  made  with  various 
schemes  to  get  wool  tops  so  named  that  they  could  again  import  them  at  some 
low  duty,  as  they  had  done  for  so  many  years  under  the  law  of  1883. 

"Judge  Lawrence  was  frequently  in  Washington  on  this  errand;  he  button- 
holed Congressmen,  ever  pouring  into  their  ears  the  fact  that  conspirators 
were  at  work  on  wool  tops  to  so  frame  the  schedule  that  the  intention  of  the 
framers  of  the  act  could  be  avoided  in  the  courts,  and  he  succeeded  In  con- 
vincing the  Senators  and  Representatives  from  wool-growing  sections  that  the 
naming  of  tops  specifically  was  inimical  to  the  wool-growing  industry. 

"He  cited  as  the  basis  for  his  argument  the  well-known  fact  that  daring 
Cleveland's  first  administration  millions  of  pounds  of  tops,  which  should 
have  been  dutiable  at  60  cents  per  pound,  were  broken  up  and  imported  under 
the  commercial  name  of  *  waste'  at  a  duty  of  only  10  cents  a  pound,  which 
then  was  the  duty  upon  shoddy,  rags,  waste,  etc. 

"  When  the  Government  raised  the  duty  to  60  cents  per  pound  at  the  cus- 
tomhouses, the  Importers  brought  suit  against  the  Government  The  coortft 
always  deckled  against  the  Government,  making  the  shoddy  duty  legal  on 
broken  tops.  District  Attorney  Reed  obtained  a  commission  from  the  Govern- 
ment and  went  abroad,  and  there  found  machinery  in  use  for  the  purpose  of 
breaking  tops  up  into  irregular  lengths,  so  that  this  article  could  be  imported 
under  the  commercial  name  of  waste. 

"  You  win  remember  that  tops  were  not  specifically  mentioned  in  the  tariff 
law  of  1883,  and  when  the  Hon.  Columbus  Delano,  Judge  I-iawrence,  Willi:im 
Whitman,  you,  and  I  and  many  others  were  called  by  McKinley  to  give  him 
expert  information  on  Schedule  K,  the  question  of  the  proper  place  in  that 
schedule  for  wool  tops  was  thoroughly  debated,  and  In  some  of  the  drafts  of 
the  McKinley  Act  they  were  8i)eclflcally  mentioned,  but  through  Judge  I^w- 
rence's  influence  they  were  again  put  into  the  unenuiQerated  articles,  or  In 
the  so-called  *  basket  clause.' 

"  After  that  the  interests  of  growing  wool  and  manufacturing  wool  were  so 
conflicting  that  Mr.  McKinley  proposed  that  we  call  a  convention  In  Wash- 
ington and  frame  Schedule  K  so  that  it  would  be  just  and  fair  to  both  the 
wool  grower  and  the  manufacturer,  and  the  consumer  as  well.  Schedule  K 
of  the  McKinley  Act  was  the  result  of  that  convention,  in  which  you  and  I 
took  an  active  part,  and,  as  you  know,  the  McKinley  Act  was  succeeded  by 
the  Wilson  Act,  which  again  in  turn  was  succeeded  by  the  Dingley  Act  and 
Schedule  K  of  the  Dingley  Act  is  the  McKinley  Schedule  K  revised  and 
Improved.    Many  of  those  who  were  active  in   assisting  Mr.  Dingley  have 
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I>assed  away,  and  among  them  Judge  Lawrence,  the  ablest  of  all  the  wool 
advocates;  he  was  an  able  lawyer,  and  a  broadly  national,  public-spirited,  con- 
sistent protectionist 

**Now  that  so  many  of  the  actors  in  that  drama  have  gone,  and  new  men 
have  come  to  the  front  to  handle  the  subject,  it  is  important  that  those  of  us 
who  are  still  here,  and  who  were  th^i  engaged  in  the  discussion  of  the  subject 
of  the  proper  place  for  wool  tops  in  Schedule  K,  should  be  heard. 

"  The  foregoing  is  in  substunce  what  I  said  to  Senator  Carter  and  ex-Senator 
Chandler.  The  latter  asked  me  to  communicate  to  you  what  I  said  to  tbem. 
There  Is  no  mystery  about  It  whatever.  A  false  Impression  has  been  created 
by  a  certain  Massachusetts  party  who  wished  to  gratify  a  grudge,  and  who  used 
the  question  of  wool  tops  for  that  purpose,  and  those  who  are  familiar  with  the 
circumstances  are  aware  that  this  party  Is  thoroughly  contemptible  and  his 
vindictive  purposes  should  be  disregarded  by  honest  men. 
"  Very  truly,  yours, 

"  Thbodobb  Jubtioe.** 

AFTERNOON  SESSION. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at 
3.20  o'clock  p.  m. 

The  Chairman.  As  Senator  Reed,  who  was  examining  Mr.  Whit- 
man, has  not  yet  come  in  I  will  call  Mr.  Thomas  O.  Marvin  to  the 
stand  so  that  we  may  occupy  the  time  until  Senator  Reed  comes. 

TESTIMONY  OF  THOMAS  0.  MABVIN. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  give  your  name  and  residence,  and  your 
occupation. 

Mr.  Marvin.  Thomas  O.  Marvin;  I  live  in  Boston,  Mass.;  I  am 
secretary  of  the  Home  Market  Club. 

The  Chairman.  How  long  have  you  been  secretary  of  the  Home 
Market  Club? 

Mr.  Marvin.  Two  years. 

The  Chairman.  Oi  whom  is  the  Home  Market  Club  composed  ? 

Mr.  Marvin.  I  have  drawn  out  a  little  statement  which  I  should 
be  fflad  to  read  to  the  committee  if  you  will  permit  me,  as  to  the  work 
and  objects  and  sources  of  income,  etc.,  of  the  club. 

The  Chairman.  Is  that  taken  from  some  pamphlet  or  book  that 
you  have? 

Mr.  Marvin.  Yes,  sir;  I  can  submit  a  copy  of  the  by-laws. 

The  Chairman.  Have  you  a  copy  of  the  oy-laws  there? 

Mr.  Marvin.  Yes,  sir. 

The  Chairman.  Let  me  see  that  copy.  Is  the  statement  of  pur- 
poses, etc.,  that  you  have  in  your  statement  what  is  contained  In  the 
by-laws  and  constitution? 

Mr.  Marvin.  They  are  practically  the  same;  yes,  sir. 

The  Chairman.  Well,  I  suppose  you  may  read  the  statement. 

Mr.  Marvin  (reading).  "Tne  Home  Market  Club,  of  which  I 
have  the  honor  to  be  secretary,  is  a  corporation  organized  under  the 
laws  of  Massachusetts  to  promote,  chieny,  the  cause  of  protection  to 
American  industries." 

The  Chairman.  When  was  it  organized? 

Mr.  Marvin.  It  was  organized  in  1888. 

The  Chairman.  Go  ahead. 

Mr.  Marvin  (reading).  "It  is  an  economic  and  not  a  political 
organization.  In  its  membership  are  men  who  are  aflSliated  with 
each  of  the  three  leading  political  parties. 
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"The  Home  Market  Club  advocates  a  policy  of  historic  origin, 
which  was  incorporated  in  the  first  tariff  law  enacted  by  the  hrst 
American  Congress  and  was  indorsed  by  a  long  line  of  our  early  as 
well  as  our  more  recent  Presidents. 

"  The  Home  Market  Club  has  three  sources  of  revenue,  subscriptions 
from  its  members  and  the  friends  of  the  cause,  the  annual  $5  mem- 
bership dues,  and  the  circulation  and  advertising  of  its  monthly 
ma^azme. 

The  methods  of  the  club  are  to  supply  statistical  and  other  tariff 
material  to  the  press,  to  speakers,  students,  debaters,  and  inquirers 
in  all  parts  of  the  country;  to  furnish  pamphlets  and  circulars  on 
subjects  relating  to  the  tariff." 

The  Chaibman.  In  favor  of  a  protective  tariff? 

Mr.  Marvin.  We  furnish  the  information  regarding 

The  Chairman.  The  Home  Market  Club^  although  it  has  mem- 
bers of  three  political  parties,  is  a  protectionist  club? 

Mr.  Marvin.  I  presume  that  it  has  men  ^ho  belong  to  all  the 
parties  who  are  protectionists.  Of  course  we  find  protectionists  in 
allparties. 

The  Chairman.  It  is  a  protectionist  club  ? 

Mr.  Marvin.  It  is  a  protectionist  club. 

The  Chairman.  Go  ahead. 

Mr.  Marvin  (reading). 

"  The  club  holds  occasional  public  meetings,  many  of  which  have 
been  honored  by  the  presence  of  the  highest  officials  of  the  Gov- 
ernment and  the  foremost  statesmen  of  the  day. 

"  It  does  not  confine  its  efforts  to  any  one  party,  but,  as  the  rain 
falls  on  the  just  and  the  imjust,  it  offers  its  aid  freely  to  all,  and  is 
equally  liberal  with  its  criticism.  So  far  as  the  policy  of  protection 
is  concerned,  its  spear  knows  no  brother,  and  its  shafts  nave  been 
sharpened  for  measures  proposed  by  Republicans  as  well  as  for 
measures  proposed  by  Democrats." 

I  have  here  a  copy  of  the  notice  that,  as  secretary  of  the  club,  I 
sent  to  members  shortlv  after  the  last  presidential  election  in  regard 
to  the  impending  tarin  changes  which  1  will  be  glad  to  submit. 

The  Chairman.  Is  it  merely  a  statement,  or  is  it  an  argument  for 
or  against  a  duty? 

]M&.  Marvin.  It  is  a  statement  of  future  work  for  the  club,  and 
conditions  under  which  probably,  as  I  understand,  the  new  tariff 
would  be  framed ;  that  is,  there  would  be  a  lower  statement  of  duties 
than  we  had  had,  and  in  this  circular  I  advised  the  members  of  the 
organization  to  submit  to  Members  of  Congress  and  to  Senators  such 
information  as  they  could  in  regard  to  it. 

The  Chairman.  Go  ahead. 

Mr.  Marvin.  The  activities  of  the  club  in  connection  with  the 

Sending  tariff  measure  began  last  December,  when  the  Ways  and 
[cans  Committee  issued  formal  notice  that  hearings  would  be  held 
on  the  various  schedules. 

In  accordance  with  the  expressed  desire  of  the  Ways  and  Means 
Committee,  the  officers  and  many  of  the  members  of  this  club  came 
to  Washington  to  submit  the  information  which  they  possessed  in 
regard  to  their  industries.  They  did  this  in  answer  to  the  public 
announcement  of  the  committee,  formally  and  officially  issued. 
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The  arguments  and  statements  submitted  have  been  true  and  re- 
liable to  the  best  of  our  knowledge  and  belief.  No  methods  have  been 
employed  that  are  dishonest,  illegitimate,  or  insidious. 

The  manufacturers  of  the  country  have  been  charged  on  various 
occasions 

The  Chairman.  Instead  of  reading  that  statement,  we  would  like 
to  have  you  state  what  you  have  done.  You  say  your  methods  have 
not  been  insidious. 

Mr.  Marvin.  I  shall  be  very  glad  to  testify  to  any  work  we  have 
done. 

The  Chairman.  It  is  for  the  committee  to  say  as  to  the  extent  or 
character  of  your  activities. 

Mr.  Marvin.  We  submitted  briefs  to  the  Ways  and  Means  Com-\ 
mittee,  sent  statements  to  different  Members  of  Congress  and  Sena-  I 
tors.    I  urged  members  of  the  organization  to  prepare  statements  in  y    I 
regard  to  their  individual  industries.    A  great  many  industries — I  do  f  J^ 
not  know  how  many  altogether — are  represented  in  the  membership  / 
of  the  organization.    It  is  not  merely  a  club  composed  of  wool  manu-  I 
facturers  or  cotton  manufacturers.    It  has  representatives  of  all  of  J 
the  important  manufacturing  industries. 

The  Chairman.  How  many  pamphlets  have  you  sent  out? 

Mr.  Marvin.  It  would  go  up  into  the  hundreds  of  thousands  alto- 
gether. 

The  Chairman.  Would  it  not  go  up  into  the  hundreds  of  millions?  V   ^\^ 

Mr.  Marvin.  I  have  no  doubt  of  it.    I  think  the  pamphlet  says  over  j     r 
100,000,000  circulars  have  been  sent  out.  / 

The  Chairman.  Go  ahead. 

Mr.  Marvin.  After  the  close  of  the  hearings  before  the  Ways  and 
Means  Committee,  I  remained  in  Washington,  although  not  con- 
tinuously, to  submit  such  supplementary  briefs  and  statements  as  I 
could  and  to  be  on  hand  to  attend  to  such  requests  for  information 
as  I  might  receive. 

Furthermore,  as  editor  of  the  Protectionist,  I  considered  it  my 
duty  to  remain  on  the  groimd  in  order  to  obtain  information  at  first 
hand  concerning  what  I  considered  to  be  a  critical  and  important 
event  in  our  economic  history. 

The  Chairman.  I  do  not  think  you  had  better  read  that  sort  of  a 
statement  to  us.  Just  state  what  you  have  done.  You  have  been  in 
Washington,  have  you? 

Mr.  Marvin.  Yes. 

The  Chairman.  Who  else  belonging  to  your  club  has  been  in 
AVashington  ?. 

Mr.  Marvin.  The  president  of  the  club,  Mr.  William  D.  H.  Dowse, 
was  here.  A  good  manv  of  the  officers  of  the  club  have  been  in  Wash- 
ington, but  not  as  memoers  of  the  organization,  but  because  they  were 
interested  in  some  industry  which  was  to  be  affected  by  it. 

The  Chairman.  How  many  members  of  the  club  have  been  here  ? 

Mr.  Marvin.  I  could  not  say.  We  have  a  membership  of  some- 
where between  800  and  1,000,  and  possibly  60  men  who  are  cwinected 
with  the  club  have  been  here. 

The  Chair3ian.  Did  you  have  headquarters  here?  y 

Mr.  Marvin.  In  the  latter  part  of  April,  on  account  of  the  accumu-  V  , 
lation  of  correspondence,  documents,  and  reference  books  that  I  /  *^ 
needed  to  get  at  conveniently,  I  took  a  small  office  in  a^  office  building   / 
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on  F  Street.  I  had  been  relying  on  the  services  of  a  public  stenog- 
rapher and,  finding  them  inadequate,  took  a  small  office  where  I  conld 
have  the  services  of  a  stenographer  and  attend  to  the  correspondanoe. 
I  had  a  good  deal  of  editorial  work  to  do  as  editor  of  the  Protec- 
tionist. 

The  Chairman.  What  publicity  have  you  given? 

Mr.  Mabvin.  We  have  not  used  any  advertising  columns  of  papers 
in  any  way,  except  that  it  has  always  been  our  custom,  not  merely  at 
this  time,  but  in  connection  with  our  regular  work,  to  send  to  the 
newspapers  copies  of  articles  that  we  prepare,  for  instance  for  the 
Protectionist  or  for  special  occasions. 

The  Chairman.  I  imderstand  you  have  been  in  the  habit  of  giving* 
entertainments? 

Mr.  Marvin.  I  do  not  understand  it  so. 

The  Chadiman.  You  say  here  in  your  statement  of  the  purposes  of 
the  club  that  you  have  entertained  Presidents,  Vice  Presidents,  and 
other  leading  statesmen,  and  have  given  the  largest  dinners  ever  given 
in  the  United  States. 

Mr.  Marvin.  The  club  has  for  years  given,  perhaps  annually,  some- 
times once  in  two  years,  sometimes  once  in  three  years,  a  public  din- 
ner, to  which  men  of  prominence  are  invited,  and  they  discuss  public 
questions.    The  club  is  not  a  social  club,  although  it  is  called  a  club. 

The  Chairman.  Have  you  ever  given  any  dinners,  or  invited  any 
gentlemen  to  your  dinners,  in  Washington? 

Mr.  Marvin.  I  think  all  of  the  dinners  have  been  held  in  Boston. 

The  Chairman.  Do  you  know  how  that  is? 

Mr.  Marvin.  That  is  my  impression.  I  do  not  know  of  any  dinner 
that  has  been  given  in  Washington. 

The  Chairman.  What  dinners,  if  any,  have  been  given  in  Wash- 
ington? 

Mr.  Marvin.  None  that  I  know  of.  There  have  been  no  dinners 
of  that  character  given  by  the  club  since  I  have  been  connected  with 
it,  but  I  presume  there  will  be. 

Senator  Nelson.  What  is  the  name  of  your  monthly  magazine? 

Mr.  Marvin.  The  Protectionist. 

The  Chairman.  How  much  revenue  do  you  get  from  your  club 
every  year? 

Mr.  Marvin.  I  think  last  year  the  income  was  something  like 
$17,000.  That  pays  the  running  expenses  of  the  office,  the  publish- 
ing of  our  pamphlets,  the  publishing  of  the  monthly  magazine^  the 
salaries  of  the  officers  of  the  club^  and  the  stenographers  and  office 
help. 

The  Chairman.  Are  you  a  salaried  officer? 

Mr.  Marvin.  Yes. 

The  Chairman.  How  much  is  your  salary? 

Mr.  Marvin.  My  salary  is  $5,000  a  year.' 

'The  Chairman.  Do  you  get  anything  extra  for  coming  to  Wash- 
ington ? 

Mr.  Marvin.  No,  sir. 

The  Chairman.  Your  expenses  are  paid? 

Mr.  Marvin.  My  expenses  are  paid. 

The  Chairman.  Have  you  paid  the  expenses  of  anyone  else  to  come 
to  Washington  ? 

Mr.  Marvin.  We  have  not. 
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The  Chairman.  What  other  activities  have  you  had? 

Mr.  Marvin.  There  are  no  other  activities  except  the  submitting 
of  briefs  of  my  own  and  giving  such  aid  and  assistance  as  I  can  ren- 
der to  members  of  the  club  in  preparing  briefs  and  arguments. 

The  Chairman.  Have  you  prepared  data  for  Members  of  Con- 
gress? 

Mr.  Marvin.  Yes;  I  have  submitted  information  to  them  on  sub- 
jects that  I  thought  might  prove  of  interest.  Sometimes  they  do 
prove  of  interest  and  sometimes  not. 

The  Chairman.  Your  headquarters  in  Washington  are  used  not 
only  for  the  purpose  of  furnishing  information,  but  furnishing  data 
to  Congressmen  who  desire  it? 

Mr.  Marvin.  Yes;  to  newspapers  and  debaters.  We  send  a  great 
deal  of  material  to  students  who  are  debaters. 

The  Chairman.  You  are  educating  the  boys  of  the  country  along 
protection  lines? 

Mr.  Marvin.  We  would  like  to. 

The  Chairman.  Is  that  a  part  of  your  purpose? 

Mr.  Marvin.  Oh,  certainly,  if  we  can  do  it.  We  are  glad  to  do 
it.    I  am  afraid 

The  Chairman.  You  are  trying  to  educate  the  youth  of  the  coun-  \ 
try  along  that  line,  and  you  have  sent  out  100,000,000  of  these  pam-  ^ 
phlets  of  yours  to  the  boys  of  the  country?  ^ 

Mr.  Marvin.  I  imagine  that  statement  covers  the  activities  of 
the  club  for  25  years. 

Senator  Walsh.  I  did  not  quite  understand  you.  Did  you  say 
you  were  afraid  not? 

Mr.  Marvin.  I  think  that  is  too  broad  a  statement.  I  can  not  say 
that  we  are  educating  the  boys  of  the  country.  We  are  doing  what 
we  can  in  a  small  way,  Senator. 

Senator  Walsh.  You  are  afraid  you  are  not  accomplishing^  much  ? 

Mr.  Marvin.  We  have  not  the  resources  to  do  any  such  thing. 

The  Chairman.  That  is  what  you  are  endeavoring  to  do? 

Mr.  Marvin.  So  far  as  we  can. 

The  Chairman.  Do  you  communicate  with  the  boys  in  every  col- 
lege in  the  country,  or  in  all  the  leading  colleges? 

Mr.  Marvin.  We  reply  to  inquiries. 

The  Chairman.  Do  you  send  pamphlets  to  the  boys? 

Mr.  Marvin.  We  send  copies  of  the  Protectionist,  and  pamphlets 
which  we  publish  from  time  to  time,  to  college  reading  rooms,  and 
to  some  college  organizations,  debating  societies,  public  libraries, 
newspapers  and  magazines.  And  I  think  the  Protectionist  goes  to 
Members  of  Congress,  and  the  pamphlets  that  are  published  go  to 
Congressmen  and  Senators. 

The  Chairman.  Do  you  have  addresses  delivered  in  any  colleges 
on  the  subject  of  protection? 

Mr.  Marvin.  I  do  not  recall  that  we  have  had  any.  We  have 
supplied  material  to  students  who  are  debating  tariff  questions. 

TTie  Chairman.  Do  you  invite  the  students  to  correspond  with 
you,  to  get  such  data  as  you  can  furnish  them  on  protection  lines? 

Mr.  Marvin.  Yes;  we  publish  the  fact  that  we  are  ready  to  supply 
that  material  to  any  one  who  may  desire  it,  whoever  it  is. 

The  Chairman.  Besides  your  dues,  do  you  ever  make  assessments 
for  money  for  these  purposes? 
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Mr.  Marvin.  Besides  these  $5  annual  dues  there  is  what  we  call 
a  guaranty  fund.  If  any  person,  out  of  interest  in  the  cause,  desires 
to  subscribe  for  a  term  of  years,  for  one  year,  or  for  two  years,  or 
three  years,  a  certain  sum  of  money,  we  credit  that  to  what  we  call 
the  guaranty  fund.  That  money  is  payable  quarterly,  semiannually, 
or  annually,  whichever  the  subscriber  desires,  but  is  usually  paid 
quarterly. 

The  Chairman.  This  club  does  endeavor  to  educate  the  boys  of 
this  country? 

Mr.  Marvin.  It  furnishes  information  in  the  way  I  have  stated. 

The  Chairman.  All  the  members  of  the  executive  committee  and 
officials  live  around  about  Boston,  do  they  not? 

Mr.  Marvin.  That  is  for  convenience  of  meetings.  Most  of  the 
executive  committee  live  near  there.  We  have  memoers  all  over  the 
country — members  in  St.  Louis,  and  farther  west  still. 

The  Chairman.  In  looking  at  the  list  of  the  directors  here  I  see 
that  most  of  them  are  at  least  in  New  England. 

Mr.  Marvin.  The  directors,  I  think,  are  rather  representative  of 
New  England.  I  think  most  of  the  executive  committee  are  located 
in  the  vicinity  of  Boston,  because  the  executive  committee  meets 
more  often. 

The  Chahiman.  Are  not  four-fifths  of  them  located  in  the  vicinity 
of  Boston? 

Mr.  Marvin.  Practically  all  of  the  executive  committee  are  located 
near  Boston. 

The  Chairman.  Yes ;  but  are  not  the  officers  and  directors  practi- 
cally all  of  them  located  aroimd  Boston? 

Mr.  Marvin.  I  should  think  the  majority  of  them  were;  yes. 

The  Chairman.  Are  not  four-fifths  of  them,  nearly  all  of  them! 
Are  any  of  them  in  the  West? 

Mr.  Marvin.  You  have  the  names  and  addresses  before  you.  I 
have  not.  I  have  never  considered  it.  Boston,  of  course,  is  the 
industrial  center  of  New  England,  and  most  or  the  business  men 
have  offices  in  Boston,  and  we  might  put  down  the  Boston  address. 
They  may  live  in  any  one  of  the  various  New  England  States.  But 
our  notices  of  meetings  are  sent  to  their  Boston  offices  for  cwi- 
venience. 

The  Chairman.  It  is  rather  a  local  club  than  a  national  club? 

Mr.  Marvin.  Its  membership  is  local;  its  object  and  work  are 
national. 

The  Chairman.  National  work  which  interests  your  immediate 
section  ? 

Mr.  Marvin.  It  seems  to  interest  that  immediate  section,  perhaps, 
more  than  it  does  some  other  sections,  I  am  sorry  to  say. 

The  Chairman.  Do  you  supply  speakers? 

Mr.  Marvin.  We  do  at  times. 

The  Chairman.  And  send  them  out  to  all  parts  of  the  country? 

Mr.  Marvin.  AVe  have  sent  speakers  to  various  places  in  Nejw 
England.  I  do  not  think  we  have  outside  of  New  England;  that  is, 
during  the  past  two  years.     It  may  have  been  done  before. 

The  Chairman.  I  notice  by  thiscircular  that  you  supply  speakers, 
students,  and  debaters , 

Mr.  Marvin.  We  supply  them  the  material.    That  is  it,  is  it  not! 

The  Chairman.  Yes. 
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Mr.  Mahvin.  We  do  not  supply  newspapers  or  speakers,  but  we 
supply  newspapers  and  sijeakers  with  material  if  they  desire  it. 
Of  course  we  do  not  force  it  on  them. 

The  Chairman.  How  much  have  you  derived  from  assessments  on 
the  members  and  guaranty  funds? 

Mr.  Marvin.  The  last  treasurer's  report,  up  to  November,  1912, 
shows,  I  think,  that  it  was  in  the  neighborhood  of  $17,000. 

The  Chairman.  You  telegraphed  me  that  certain  papers  were  lost, 
and  you  could  not  be  here  on  that  account.  What  records  were  those 
you  were  talkingabout? 

Mr.  Marvin.  They  were  chiefly  this  statement  that  I  have  had 
typewritten,  of  the  work  and  objects  of  the  club. 

The  Chairman.  Besides  the  $5  a  member,  I  see  by  Article  III, 
section  3,  that  "  each  $50  paid  annually  shall  entitle  the  subscriber 
to  name  one  member  of  his  company  or  firm  as  a  member  of  the 
club." 

Mr.  Marvin.  A  $50  subscription  would  go  into  what  we  call  the 
guaranty  fund.  Anything  above  the  $5  membership  dues  would  be 
credited  to  the  guaranty  fund.  That  is  used,  of  course,  just  as  the 
$5  membership  fees  are,  for  the  purpose  of  paying  current  expenses 
of  the  club. 

The  Chairman.  Article  IV,  section  1,  says  that  "  gifts  and  be- 
quests to  the  club  may  be  received."  Have  any  gifts  or  bequests 
been  made? 

Mr.  Marvin.  I  think  not.    There  is  no  fund 

The  Chairman.  You  have  no  separate  fund  ? 

Mr.  Marvin.  No,  sir. 

Senator  Walsh.  The  club  has  been  in  existence  since  1888  ? 

Mr.  Marvin.  Yes.  It  was  incorporated  under  the  laws  of  Massa- 
chusetts in  1888. 

Senator  Walsh.  You  think  you  have  from  800  to  1,000  members? 

Mr.  Marvin.  Yes. 

Senator  Walsh.  I  imderstood  from  Mr.  Whitman  that  they  are 
practically  all  men  engaged  in  manufacturing,  in  one  way  or 
another? 

Mr.  Marvin.  Yes;  I  think  the  majority  are.  We  have  some  law- 
yers, storekeepers,  and  I  think  some  teachers  and  professors,  a  few 
of  them;  but  most  of  them  are  men  engaged  in  the  manufacturing 
business. 

Senator  Walsh.  That  is,  they  are  men  whose  own  individual  in- 
terests would  be  enhanced  by  the  adoption  of  the  policy  that  you 
advocate? 

Mr.  Marvin.  Because  they  consider  the  general  interests  of  the 
country  would  be  so  enhanced. 

Senator  Walsh.  Just  how  much  selfishness  and  how  much  patriot- 
ism enters  into  it  is  a  matter  of  speculation  ? 

Mr.  Marvin.  I  imagine  that  there  would  be  a  difference  of  opinion 
upon  that;  yes. 

Senator  Walsh.  Could  you  tell  us  about  what  proportion  of  your 
•members  are  men  who  are  interested  in  manufacturing  that  is  more 
or  less  affected  by  the  tariff? 

Mr.  Marvin,  t  should  think  at  least  75  per  cent  of  them  would  be. 

Senator  Walsh.  Is  there  any  organization  in  this  country  engaged 
in  work  on  lines  antagonistic  to  yours? 


2298       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

Mr.  Marvin.  Oh,  yes.  There  is  the  Free  Trade  I-eague.  I  do  not 
know  that  that  is  the  exact  name  of  it.  There  is  an  organization  in 
New  York  and  there  is  another  organization  in  Boston.  In  Boston 
I  think  the  secretary  and  moving  spirit  in  the  oi^nization  is  Roger 
Sherman  Hoar,  former  State  senator  of  Massachusetts.  They  are 
quite  active.  They  publish  a  little  paper.  I  think  it  is  on  our  ex- 
enange  list.  We  see  their  publications,  and  we  send  them  ours,  and 
frequently  have  relations  with  them. 

Senator  Walsh.  Can  you  tell  me  about  the  class  of  people  that 
constitute  the  membership  of  that  rival  organization  ? 

Mr.  Marvin.  My  idea  is  that  they  are  mostly  professional  men. 
There  are  a  few  business  men  and  a  few  manufacturers,  but  prac- 
tically none. 

Senator  Walsh.  Professional  men,  merchants,  business  men,  and 
possibly  a  few  manufacturers? 

Mr.  Sf ARviN.  I  think  they  are  mostly  professional  men. 

Senator  Nelson.  Are  there  not  importers  among  them? 

Mr.  Marvin.  I  think  not.  That  is,  not  very  many  of  them  in  that 
organization  in  Boston.  I  think  there  are  importers  connected  with 
the  organization  in  New  York. 

Senator  Walsh.  Does  the  Boston  organization  issue  a  magazine 
of  the  character  of  jours? 

Mr.  Marvin.  It  is  not  quite  so  large  a  magazine.  I  think  it  is 
more  like  a  paper,  containing  8  or  perhaps  12  pages. 

Senator  Walsh.  How  often  does  that  appear? 

Mr.  Marvin.  I  think  it  appears  only  quarterly. 

Senator  Walsh.  What  is  it  called  ? 

Mr.  Marvin.  I  think  it  is  called  the  Free  Trade  Broadside. 

Senator  Walsh.  Yours  is  a  monthly  magazine? 

Mr.  Marvin.  Yes. 

Senator  Wamh.  What  do  you  know  about  what  the  New  York  or- 
ganization gets  out?  That  is  called  the  Tariff  Reform  League,  is 
It  not? 

Mr.  Marvin.  The  Tariff  Reform  League  or  the  Tariff  Reform 
Club,  I  think.  I  do  not  know  that  they  publish  a  regular  paper.  I 
have  seen  pamphlets  and  circulars  that  they  have  sent  out.  We  try 
to  keep  in  touch  with  their  work.    I  do  not  see  all  of  it,  however. 

Senator  Walsh.  Has  either  of  those  organizations  had  representa- 
tives here  during  the  present  session  of  Congress? 

Mr.  Marvin.  I  have  not  met  them  here;  no,  sir. 

Senator  Walsh.  You  would  be  likely  to  meet  them  if  they  were 
here  ? 

Mr.  Marvin.  I  doubt  it,  because  their  work  would  be  along  differ- 
ent lines,  and  I  do  not  think  that  we  would  meet. 

Senator  Walsh.  I  had  an  idea  that  perhaps  you  would  be  "  on 
their  trail,"  as  we  express  it  out  West. 

Mr.  Marvin.  No.  I  think  if  they  are  conscientious  in  their  work 
they  have  just  as  much  right  to  pursue  it  as  anyone  else. 

Senator  Walsh.  I  thought  perhaps  you  would  be  trying  to  offset 
their  work. 

Mr.  Marvin.  Oh,  no. 

Senator  Walsh.  In  any  event,  you  have  not  come  in  contact  with 
them? 
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Mr.  Marvin.  No,  I  have  not. 

Senator  Walsh.  Altogether  you  have  gotten  out  some  hundreds  of 
millions  of  documents? 

Mr.  Marvin.  That  is  a  statement  which  I  find  in  this  pamphlet 
which  was  issued  or  written,  most  of  it,  before  I  became  connected 
with  the  club.    I  have  no  doubt  that  it  is  true. 

Senator  Walsh.  I  am  speaking  about  the  activity  of  the  club 
during  the  last  two  years,  auring  the  period  that  you  have  been  its 
secretary. 

Mr.  Marvin.  I  do  not  know  in  numbers  how  much  we  have  sent 
out.  I  have  samples  here  that  I  could  leave  with  the  committee  if 
they  desire,  samples  of  a  great  many  pamphlets  and  circulars  that 
we  have  sent  out.  They  bear  mostly  on  the  tariff  and  odt  tariff 
policies.     Of  course,  we  supply  a  great  deal  of  material  to  news- 

Sapers  which  we  do  not  keep  track  of  and  in  a  great  many  cases  we 
o  not  know  whether  it  is  printed  or  not. 

Senator  Walsh.  I  thought  you  spoke  here  rather  despondently 
about  the  effect  that  your  literature  was  having  on  the  public  mind. 

Mr.  Marvin.  No;  I  do  not  feel  despondent  about  it,  but  I  felt  that 
the  task  which  the  Senator  assigned  to  us,  of  educating  the  youth  of 
the  country,  was  altogether  too  large  a  job  for  a  small  organization 
with  the  small  resources  that  ours  has. 

Senator  Walsh.  The  general  public  has,  as  a  matter  of  fact,  access 
to  the  ordinary  sources  of  informing  the  public  mind,  newspapers, 
periodicals,  Government  documents,  and  reports  and  tnings  of  that 
kind? 

Mr.  Marvin.  Yes. 

Senator  Walsh.  Do  you  find  that  it  requires  a  special  effort  on 
your  part  to  popularize  your  doctrines? 

Mr.  Marvin.  I  think  it  does.  I  think  the  interpretation  of  cur- 
rent events  and  the  interpretation  of  Government  statistics  is  a  little 
beyond  the  reach  of  the  average  newspaper  reader.  I  think  those 
things  ought  to  be  interpreted  and  explained.  I  think  it  requires 
some  little  research  and  study  to  find  out  their  bearing. 

The  Chairman.  I  see  you  boast  here  in  this  pamphlet  that  you 
have  given  the  largest  dinners  that  were  ever  given  in  the  United 
States. 

Mr.  Marvin.  It  is  probably  true.  I  think  the  dinner  referred  to 
there  is  the  dinner  which  was  attended  by  President  McKinley,  and 
the  demand  for  seats  at  the  dinner  was  greatly  in  excess  of  the 
capacity  of  the  largest  hall  in  Boston ;  and,  with  a  speaker  of  that 
national  reputation,  the  demand  was  great,  and  I  thiuK  they  are  per- 
fectly justified  in  saying  that  it  was  the  largest  dinner.  It  certainly 
was  one  of  the  most  important  events  of  that  kind  that  has  ever  been 
given  in  the  country. 

The  Chairman.  It  does  not  say  that,  but  it  speaks  of  dinners. 

Mr.  Marvin.  Thomas  Bracket  Reed  was  a  frequent  speaker  at  the 
dinners,  and  he  always  drew  a  very  large  crowd.  Theodore  Roose- 
velt drew  a  large  crowd  when  he  spoke  as  a  guest  at  the  dinner,  and 
Senator  Lodge  and  Senator  Root  have  sp<«en  frequently.  There 
has  always  been,  throughout  New  England,  a  great  popular  interest 
in  these  meetings — in  these  dinners.  They  have  been  the  largest 
events  of  the  kind  in  that  section  of  the  country. 
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Senator  Walsh.  How  continuously  have  you  been  here  during  the 
present  session  ? 

Mr.  Marvin.  I  came  here  first  during  the  hearings  before  the 
Committee  on  Ways  and  Means,  shortly  after  they  began.  I  think 
I  arrived  here  about  January  15  and  remained  here  for  about  two 
weeks.  In  the  middle  of  February  I  was  here  for  two  days.  I  came 
to  attend  the  dinner  given  in  honor  of  Speaker  Cannon  and  re- 
turned immediately  to  Boston.  I  was  here  the  first  two  weeks  in 
March,  and  I  was  here  from  April  2  to  April  26.  Then  I  was  here 
during  the  month  of  May  and  received  a  summons  from  this  com- 
mittee on  June  3,  which  has  kept  me  here  since  that  time. 

Senator  Walsh.  I  was  interested  in  your  remark  that  your  mem- 
bership is  not  confined  to  any  particular  political  party. 

Mr.  Marvin.  Yes. 

Senator  Walsh.  At  the  same  time  I  observe  that  most  of  the 
speakers  at  your  dinners  belong  to  the  Republican  Party. 

Mr.  Marvin.  I  think  the  speakers  have  all  been  members  of  the 
Republican  Party,  as  far  as  I  know. 

Senator  Walsh.  Do  you  recall  any  prominent  Democrat  .being  a 
member  of  your  club? 

Mr.  MAR\aN.  At  present? 

Senator  Walsh.  Yes. 

Mr.  Marvin.  I  suppose  the  most  prominent  Democrat  who  is  a 
member  of  the  club  is  the  present  governor  of  Massachusetts. 

Senator  Walsh.  Gov.  Foss? 

Mr.  Marvin.  Yes;  he  has  been  a  member  for  a  great  many  years 
and  was  for  many  years  a  director.  I  think  he  was  also  a  member 
of  the  executive  conmiittee. 

Senator  Cummins.  You  will  arouse  something  of  a  controversy 
here  on  the  question  of  whether  he  is  a  Democrat,  I  am  afraid. 

Mr.  Marvin.  As  our  organization  is  not  a  political  one,  but  an 
economic  one,  I  do  not  care  to  pass  on  those  questions. 

Senator  Walsh.  During  the  course  of  your  visits  here  to  Washing- 
ton, have  vou  done  anything  else  besides  issue  information  from 
your  office  nere  ? 

Mr.  Marvin.  That  has  been  my  work  so  far  as  any  connection 
with  the  tariff  goes.  Of  course  I  have  had  to  keep  up  my  own  cor- 
respondence, and  mv  editorial  work. 

oenator  Walsh.  Did  you  appear  before  any  other  committees? 

Mr.  Marvin.  I  appeared  before  the  Committee  on  Ways  and 
Means,  and  submitted  briefs  to  some  of  the  subcommittees,  although 
I  did  not  appear  before  them. 

Senator  Walsh.  On  what  subjects? 

Mr.  Marvin.  Before  the  ConMnittee  on  Ways  and  Means  the 
subject  on  which  I  spoke  was  the  paper  industry. 

Senator  Walsh.  Are  you  personally  interested  in  that? 

Mr.  Marvin.  Not  personally  interested,  but  a  number  of  the  mem- 
bers of  the  club  are.  Tt  is  quite  a  considerable  New  England  in- 
dustry. Before  the  subcommittee  of  the  Finance  ConrniittejB  of  the 
Senate  I  submitted  briefs  on  the  question  of  free  fish,  dealing  par- 
ticularly with  the  bounty  which  Canada  pays  to  its  fishermen,  and 
asking  that  there  should  Ibe  a  countervailing  duty  to  offset  the  bounty 
which  Canada  pays  its  fishermen,  so  that  if  we  are  to  be  on  a  com- 
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petitive  basis  we  might  be  on  equal  terms.  I  have  submitted  matter 
in  regard  to  the  change  in  the  phraseology  in  Schedule  K,  where 
formerly  the  basis  of  levying  the  rates  was  on  fabrics  composed 
wholly  or  in  part  of  wool,  and  now  it  is  changed  to  material  of  chief 
value.  I  submitted  a  statement  trying  to  show  that  that  would  in- 
volve serious  administrative  difficulties,  and  that  it  would  be  apt  to 
cause  a  substitution  of  inferior  fabrics  in  the  importations  from 
abroad.    That  is.  material  would  be  made  up  cheaply  with  a  large 

{)ercentage  of  cotton  in  it,  in  order  that  it  might  come  in  under  the 
owest  classification  which  this  schedule  would  provide.  There  has 
not  been  any  great  amount  of  work  relating  specifically  to  tariff 
rates.  The  work  has  been  more  in  relation  to  the  phraseology  of 
the  paragraphs  and  general  suggestions,  and  one  or  two  arguments 
along  protective-tariff  lines. 

Senator  Walsh.  Your  efforts  have  usually  been  in  favor  of  main- 
taining the  higher  rates? 

Mr.  Marvin.  Maintaining  the  protective  rates,  yes. 

Senator  Walsh.  Have  you,  in  any  instance,  advocated  the  lowering 
of  the  duties? 

Mr.  Marvin.  I  think  possibly  the  only  statement  that  I  drew  up 
recommended  lower  duties  on  cotton  goods  than  those  that  are  on 
the  statute  books  at  the  present  time. 

Senator  Wajjrti.  That  is,  the  manufactures  of  cotton  ? 

Mr.  Marvin.  The  manufactures  of  cotton. 

Senator  Walsh.  Lower  than  the  Payne  rates? 

Mr.  Mar^^n.  Yes. 

Senator  Wai^h.  We  are  not  to  understand  that  you  signified  that 
you  desired  them  lower  than  in  the  Underwood  bill? 

Mr.  Marvin.  Oh,  no;  the  rates  I  recommended  were  higher  than 
those. 

Senator  Walsh.  Is  your  club  an  advocate  of  free  raw  material? 

Mr.  Marvin.  It  is  not  an  advocate  of  free  raw  material  if  the 
raw  material  is  produced  in  the  United  States.  It  is  in  favor  of 
protection  for  all  of  the  products  of  the  country. 

Senator  Walsh.  Take  the  subject  we  are  investigating  to-day, 
wool  and  woolens.    You  are  advocating  a  duty  on  wool,  I  suppose? 

Mr.  Marvin.  Yes,  the  club  always  has  been. 

Senator  Walsh.  Do  you  undertake  to  tell  what  the  proportion 
should  be? 

Mr.  Marvin.  Do  you  mean  the  compensatory  duty  ? 

Senator  Walsh.  Yes. 

Mr.  Marvin.  I  think  that  we  have  had  articles  in  the  Protectionist. 
I  know  I  have  written  articles  at  times  for  various  uses  in  relation 
to  what  I  consider  to  be  the  proper  method  of  arriving  at  a  com- 
pensatory duty  if  a  duty  were  put  on  the  raw  material  and  a  duty 
placed  on  the  manufactured  goods. 

Senator  Walsh.  You  manage  some  way  or  other  to  harmonize  the 
views  of  the  manufacturers  on  the  one  hand  and  the  wool  growers  on 
the  other,  do  you  ? 

Mr.  Marvin.  I  do  not  think  we  try  to  keep  that  point  in  mind.  We 
believe  in  the  policy  of  protection  as  a  national  policy,  and  we  try  to 
advocate  protective  duties  for  all  industries  that  seem  to  need  it. 
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The  Chairman.  Right  there  I  want  to  ask  you  a  question.  You 
said  you  favored  the  protection  of  all  raw  material  in  the  United 
States.    Have  you  been  advocating  the  protection  of  raw  cotton  ? 

Mr.  Marvin.  I  have  seen  the  statement  made  by  people  in  the 
South  on  various  occasions 

The  Chairman.  I  am  not  asking  you  that  I  am  asking  you  if 
your  club,  your  people,  do  favor  the  protection  of  raw  cotton? 

Mr.  Marvin.  I  am  answering  your  question.  I  have  seen  state- 
ments of  the  people  in  the  South  asking  for  a  protective  duty  on  raw 
cotton.  I  have  made  a  careful  classification  of  those  newspaper 
clippings.  I  would  be  glad  to  cooperate  with  those  people  if  the 
movement  is  ever  seriously  made.  It  may  come.  There  is  a  tre- 
mendous development  of  cotton  growing  in  India  and  Egypt.  There 
is  a  very  large  amount  of  Egyptian  cotton  already  imported  into  this 
country.  The  time  may  come  when  the  southern  planters  will  de- 
mand a  protective  tariff  on  raw  cotton. 

The  Chairman.  You  have  told  what  you  did.  I  want  to  know 
whether  your  club  has  been  advocating  it. 

Mr.  Marvin.  It  is  merely  an  academic  Question. 

The  Chairman.  You  have  not  answerea  my  question,  Mr.  Marvin. 
I  asked  you  if  your  club  favored  it.  You  said  your  club  advocated 
protection  of  all  raw  materials  raised  in  this  country.  Has  your  club 
at  any  time  ever,  as  a  club — ^not  what  you  think — advocated  a  pro- 
tection on  raw  cotton  ? 

Mr.  Marvin.  I  think  I  said — ^I  am  not  sure — ^that  the  club  favored 
a  protective  policy  on  raw  material  raised  in  this  country  which 
needed  protection. 

The  Chairman.  Oh,  which  needed  itl  You  do  not  think  cotton 
needs  it? 

Mr.  Marvin.  I  do  not  know  that  it  does  at  the  present  time;  no. 
But,  as  I  say,  I  think  the  time  may  come  when  it  will  be  a  serious 
question  whetner  it  needs  it  or  not. 

The  Chairman.  Have  you  ever  issued  a  pamphlet  or  statement 
from  your  club  advocating  a  protection  on  raw  cottcmt 

Mr.  Marvin.  We  have  had  some  references  to  the  subject  in  the 
Protectionist;  yes,  sir.  But  we  have  not  advocated  duties  on  raw 
cotton. 

Senator  Walsh.  What  position  do  you  take  about  free  hides  f 

Mr.  Marvin.  The  xjlub  is  in  favor  of  a  duty  on  hides.  My  prede- 
cessor, 0)1.  Clark,  made  quite  a  strenuous  fight  for  it,  as  I  under- 
stand it.  Col.  Clark  was  here  during  the  pendency  of  that  question 
and  I  think  worked  pretty  hard  to  retain  the  duties  on  hides. 

Senator  Reed.  How  many  members  of  your  club  did  you  say  were 
at  this  session  of  Congress? 

Mr.  Marvin.  Senator,  I  have  not  kept  a  list  of  them,  but  I  should 
think  it  would  not  exceed  60  out  of  the  total  membership,  and  it  may 

not  exceed  20.  ,  .      ,         /»/v         i.      o 

Senator  Reed.  What  were  so  many  of  you  domff  here,  60  members  ¥ 
Mr.  Marvin.  They  were  not  here  as  members  of  the  club;  thw  were 

here  as  New  England  manufacturers  interested  in  the  proposed  tariff 

rates,  and  they  came  here  because  of  their  interest  in  their  business. 

They  happened  to  be  members  of  the  club,  that  is  all. 
Senator  Reed.  How  did  you  come  to  represent  the  club  here  t 


MAINTENANCE  OP  A  LOBBY  TO  INFLUENCE  LEGISLATION.      2308 

Mr.  Marvin.  I  came  to  represent  the  club  when  the  announcement 
was  made  by  the  Ways  and  Means  Committee  that  public  hearings 
would  be  held  and  the  intimation  was  given  that  they  would  like  in- 
formation. 

Senator  Beed.  Did  anyone  else  come  to  represent  the  club  ? 

Mr.  Marvin.  No,  sir ;  not  to  represent  the  club. 

Senator  Beed.  Who  keeps  the  financial  records  of  the  club  ? 

Mr.  Marvin.  The  treasurer  of  the  club. 

Senator  Beed.  Have  you  them  with  you  ? 

Mr.  Marvin.  No,  sir. 

Senator  Beed.  Were  you  subpoenaed  to  bring  them  ? 

Mr.  Marvin.  I  was  not. 

Senator  Beed.  I  notice  that  your  attention  was  called  by  Senator 
Overman  to  a  list  of  guarantors.  You  do  not  know  who  compose 
that  list? 

Mr.  Marvin.  No,  sir. 

Senator  Beed.  How  much  do  they  guarantee ;  just  a  certain  amount  ? 

Mr.  Marvin.  No,  sir.  Anything  above  the  $5  membership  fee  is 
usually  credited  to  that  guaranty  nind.  It  might  be  $25 ;  it  might  be 
several  hundred. 

Senator  Beed.  You  have  a  list  of  men  who  give  money  to  what  you 
call  that  guaranty  fund.  What  1  want  to  get  at  is  whether  these  men 
guarantee  the  expenses  of  the  club  or  guarantee  any  part  of  the  ex- 
penses, or  whether  they  merely  guarantee  that  they  will  pay  a  certain 
amount  as  individuals  ? 

Mr.  Marvin.  They  subscribe  a  certain  amount,  either  for  one  year, 
or  for  two  years,  or  for  three  years,  or  whatever  they  prefer. 

Senator  Keed.  Has  the  club  ever,  to  your  knowledge,  sent  out  calls 
for  aid,  for  assistance,  for  additional  subscriptions? 

Mr.  Marvin.  I  should  not  be  surprised  if  there  have  been  times 
when  the  revenue  was  not  sufficient  to  meet  the  expenses,  and  they 
made  the  fact  known  to  the  members  and  asked  for  such  contribu- 
tions as  they  were  willing  to  make. 

Senator  Keed.  Do  you  know  of  such  things  as  that? 

Mr.  Marvin.  I  do  not  know  of  any  such  things. 

Senator  Beed.  Along  about  campai^  times  does  your  club  get 
any  more  active  than  at  other  seasons  oi  the  year  ? 

Mr.  Marvin.  I  should  say  they  do;  yes,  sir. 

Senator  Beed.  You  get  pretty  active  about  that  time,  do  you  not? 

Mr.  Marvin.  We  try  to  be  active  all  the  time,  but  I  think  we  work 
a  little  bit  harder. 

Senator  Beed.  You  have  always  taken  the  side  of  the  party  that 
took  the  side  of  protection  ? 

Mr.  Marvin.  Yes,  sir. 

Senator  Beed.  I  notice  in  this  little  pamphlet  you  have  handed  us 
this  statement: 

"  The  Home  Market  Club  is  a  corporation  organized  under  the 
laws  of  Massachusetts  to  promote  the  cause  of  protection  to  American 
industries." 

And  a  little  further  on  I  find  this : 

"  There  is  no  other  organization  within  our  knowledge  which  does 
so  much  as  the  Home  Market  Club  for  so  little  money.  And,  what 
is  almost  equally  important,  it  is  careful  not  to  overdo,  or  to  be 
obtrusive,  so  as  to  become  a  burden  and  a  bore.    Thus  membership 
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is  agreeable  as  well   as  useful,  and  is  imputed  unto  a  man    for 
righteousness  and  patriotism  and  public  spirit." 

Who  was  it  devised  the  plan  by  which  you  would  be  able  to  sup- 
port a  political  body  and  the  protective  theory  in  such  a  way  as  tliat 
it  would  be  described  as  "  righteous  "? 

Mr.  Marvin.  I  think  that  is  rather  a  peculiar  statement,  but  it  has 
been  published  year  after  year  and  has  never  been  corrected. 

Senator  Reed.  I  thought  maybe  there  was  something  you  did  out- 
side of  your  ordinary  lire  and  conduct,  perhaps  some  plan  by  whidi 
to  make  the  pe(H)le  really  think  you  were  a  Christian  or^nization. 

Mr.  Marvin.  1  think  there  is  a  sentiment  among  protectionists  that 
it  is  a  patriotic  cause  that  they  are  looking  out  for. 

Senator  Reed.  That  is  patriotism ;  I  am  speaking  about  righteous- 
ness. 

Mr.  Marvin.  I  think  there  is  a  certain  degree  of  righteousness  in 
patriotism. 

Senator  Reed.  And  patriotism,  as  I  ^t  your  syllogism,  is  best  evi- 
denced by  protectionism,  and  protectionism  is  equivalent  to  right- 
eousness ? 

Mr.  Marvin.  I  would  be  glad  to  have  you  indorse  that  statement, 
Senator.  If  I  could  get  your  approval  of  it  I  think  we  could  accom- 
plish something. 

Senator  Reed.  I  have  some  remnant  of  conscience  left, 

Mr.  Marvin.  I  doubt  if  I  would  indorse  it  as  you  phrase  it. 

The  Chairman.  Do  you  know  Wilbur  F.  Wakeman? 

Mr.  Marvin.  I  have  met  him  six  or -eight  times. 

The  Chairman.  What  is  his  business? 

Mr.  Marvin.  He  is  secretary  and  treasurer,  and  I  think  general 
manager,  of  the  American  Protective  Tariflf  League,  located  in  New 
York. 

The  Chairman.  He  sends  out  pamphlets  similar  to  yours? 

Mr.  Marvin.  He  sends  out  pamphlets  along  the  lines  of  protective 
tariff;  yes,  sir. 

The  Chairman.  He  undertakes  to  educate  the  colleges  and  insti- 
tutions of  the  country? 

Mr.  Marvin.  Yes.  I  think  he  supplies  material  to  individuals 
requesting  it. 

Senator  Nelson.  You  see,  most  of  the  colleges  preach  free  trade, 
so  they  have  to  have  an  antidote. 

Senator  Citivimins.  And  sometimes  they  elect  men  to  be  presidents 
of  colleges  who  have  imbibed  free  trade. 

I  have  a  question  or  two  I  want  to  ask.  The  Home  Market  Club 
is  primarily  an  educational  institution? 

Mr.  Marvin.  Yes,  sir;  along  economic  lines. 

Senator  Cummins.  You  do  not  recognize,  do  you,  any  moral  turpi- 
tude in  trying  to  convince  the  American  people  that  the  doctine  of 
protection  is  a  sound  governmental  policy? 

Mr.  Marvin.  No,  sir ;  I  should  not  say  that  it  was  an  unrighteous 

act. 

Senator  Cummins.  You,  of  course,  recomize  that  there  are  a  ^reat 
many  organizations  which  are  doing  vmat  they  can  to  convince 
the  people  of  the  United  States  that  the  doctrine  of  protection  should 
be  abandoned? 

Marvin.  Yes,  sir;  I  think  that  is  true. 
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Senator  Cummins.  And  you  have  believed,  I  take  it,  that  it  was 
consistent  with  honesty  and  patriotic  duty  to  advocate  that  the  laws 
of  this  country  ought  to  discriminate  in  favor  of  its  own  people? 

Mr.  Marvin.  Yes,  sir. 

Senator  Cummins.  As  against  people  of  other  countries? 

Mr.  Marvin.  I  think  it  is  consistent  with  a  long-established  Ameri- 
can policy. 

Senator  Cummins.  What  I  can  not  understand  is  this:  Last  No- 
vember there  were  enough  people  voted  for  an  organization  which 
repudiates  the  doctrine  of  protection  to  install  it  in  power.  I  do  not 
say  they  were  a  majority,  but  there  were  enough  voted  for  that 
organization,  which  has  been  opposing  the  doctrine  of  protection 
all  its  days,  to  install  it  into  power.  It  came  into  power  fully  on  the 
4th  of  March  of  the  present  year,  pledged  to  put  into  effect  an  eco- 
nomic doctrine  that  was  inconsistent  with  the  policy  of  protection. 
You  knew  that  it  intended  to  do  it.  Now,  why  did  you  come  to 
Washington  for  the  purpose  of  trying  to  convince  the  Democratic 
Party,  which  has  been  consistently  opposed  to  the  doctrine  of  pro- 
tection, that  it  ought  to  make  up  a  protective  tariff  law  ? 

Mr.  Marvin.  Senator,  because  we  believe  in  the  policy. 

Senator  Cummins.  Did  you  have  any  hope  of  convincing  our  Dem- 
ocratic friends  that  they  ought  to  abandon  their  theory  on  this  sub- 
ject and  adopt  the  theory  of  the  Republican  Party  ? 

Mr.  Marvin.  We  were  not  very  hopeful,  but  a  man  often  does  his 
duty  when  he  is  not  filled  with  hopefulness. 

Senator  Cummins.  The  thing  I  can  not  understand  is  why  you 
abandoned  your  educational  work  among  the  people  of  the  country 
and  came  here  for  the  purpose  of  trying  to  convince  the  Democratic 
Members  of  Congress  that  they  ought  to  espouse  the  doctrine  of 
protection. 

Mr.  Marvin.  I  do  not  think  we  abandoned  our  effort  along  other 
lines.  We  have  maintained  it.  We  have  kept  up  our  regular  pub- 
lications. We  have  sent  out  our  regular  supply  of  literature.  We 
have  done  this  work  in  addition  to  our  regular  work. 

Senator  Cummins.  Did  you  think  that,  possibly,  under  the  guise 
of  a  tariff  for  revenue  only  the  Democratic  Party  might  be  induced 
to  adopt  protective  schedules  ? 

Mr.  Marvin.  I  can  not  say  that  we  anticipated  having  any  material 
influence  or  having  any  large  effect  upon  the  shaping  of  the  tariff 
bill.  We  considered  it  our  duty  to  supply  the  Memoers  of  the  House 
and  Senate  such  information  as  we  could,  and  we  have  merely  tried 
to  do  our  duty. 

Senator  Cummins.  Yes;  but  your  information  is  collected  from 
such  a  standpoint  that  it  applies,  I  take  it,  not  to  the  adjustment  of  a 
tariff  for  revenue  only,  or  chiefly,  but  to  a  tariff  for  protection ;  and 
what  information  had  you  that  could  help  the  party  in  power  in 
framing  a  tariff? 

Mr.  Marvin.  Possibly  it  did  not  help  them  very  much,  but  I  do 
not  think  it  hurt  them.  I  am  sure  the  material  we  submitted 
has  been  received  courteously.  It  has  been  given  due  consideration. 
I  think  that  it  has  been  in  many  quarters  welcomed. 

Senator  Cummins.  And  adopted? 

Mr.  Marvin.  I  think  it  ha^  met  with  the  approval  of  a  great 
many  individuals,  but  not  of  a  majority. 
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Senator  Cummins.  What  you  have  done  has  been  to  bring  forward 
the  proof  that  certain  industries  require  for  their  protection  certain 
rates  of  duty,  or,  if  not  specific  rates  of  duty,  general  rates  of  dutyf 

Mr.  Marvin.  There  has  been  a  good  deal  done  along  that  line,  yes; 
in  a  general  way. 

Senator  Nelson.  I  suppose  you  have  been  actuated  by  a  spirit  of 
putting  the  means  of  salvation  before  everybody,  however  unpro- 
pitious  it  might  be? 

Mr.  Marvin.  I  should  not  be  surprised  if  there  was  some  such  idea. 

Senator  Nelson.  And  you  have  probably  been  possesscHi  with  the 
missionary  spirit,  which  believes  in  sending  missionaries  to  do  mis- 
sionary work  in  all  classes  of  heathen  lands,  however  unpropitious? 

Mr.  Marvin.  Yes,  and  some  of  the  missionary  work  has  been  on 
barren  ground. 

Senator  Reed.  And  you  are  specially  imbued  with  the  missionary 
spirit  which  leads  you  to  go  to  lands  where  you  can  secure  and  bring 
back  gold  and  frankincense  and  myrrh. 

Mr.  Marvin.  I  do  not  know  about  that  This  is  the  first  time  I 
have  been  in  Washington  during  a  tariff  discussion,  and  I  do  not 
believe  I  will  take  back  very  much  gold  or  incense. 

Senator  Walsh.  To  get  back  to  the  serious  question  referred  to 
by  Senator  Cummins,  you  will  perceive  that  his  question  will  lead 
to  the  suggestion  that  your  motives  for  coming  here  are  not  mer- 
cenary at  all,  but  look  as  though  they  were  altogether  selfish.  That 
is  to  say,  you  did  not  expect  to  instill  your  doctrines  into  the  minds 
of  anybody,  but  you  thought  you  mi^ht  save  something  for  the 
members  of  your  organization  in  getting  duties  maintamed  at  a 
rather  higher  rate  than  they  otherwise  would  be? 

Mr.  Marvin.  I  doubt  if  I  looked  ahead  to  see  just  what  the  result 
of  the  work  would  be.  I  felt  that  the  work  ought  to  be  done,  and  I 
came  here  to  try  to  do  it 

Senator  Walsh.  You  did  not  really  expect  to  convert  any  Demo- 
cratic Members  to  the  theory  of  protection,  did  you  ? 

Mr.  Marvin.  I  think  there  are  a  great  many  Democrats  who  are 
protectionists.  I  did  not  come  to  convert  them  or  to  convert  those 
who  were  protectionists. 

Senator  Walsh.  Your  object  was  to  save  whatever  you  could  save 
in  the  matter  of  the  higher  rates  of  duty  ? 

Mr.  Marvin.  If  I  hoped  for  results,  of  course  it  would  be  along 

that  line. 

Senator  Walsh.  Then  that  leads  us  to  believe  your  presence  and 
activities  here  lead  to  the  conclusion  that  the  educational  work  of 
which  you  speak  is  rather  for  the  purpose  of  promoting  the  indi- 
vidual private  interests  of  your  members  than  for  the  patriotic  pur- 
pose of  having  right  views  about  these  matters  disseminated  gen- 
erally in  the  public  mind  ? 

Mr.  Marvin.  I  think  not.  Senator.  I  think  our  object  is  to  have 
what  we  consider  the  correct  policy  adopted.  I  do  not  think  we 
deal  very  much  with  the  specific  rates.  I  think  undoubtedly  a  great 
many  members  of  our  organization  who  are  opposed  on  certain  lines 
of  industry  will  submit  briefs  asking  for  such  and  such  rates ;  but 
the  organization,  the  cliib,  deals  more  with  the  principles  involved 
than  with  the  rates  and  items. 


k. 
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Senator  Walsh.  Of  course  the  name  of  your  organization  would 
suggest  that;  that  is  to  say,  that  it  exists  for  the  purpose  of  dis- 
seminating a  principle  ? 

Mr.  Makvin.  Yes. 

Senator  Walsh.  And  the  Senator  from  Iowa  suggests  that  this 
does  not  seem  a  very  fruitful  field  at  this  time  for  the  dissemination 
of  your  principles,  and  naturally  we  think  you  are  here  for  some 
other  purpose. 

Mr.  Marvin.  I  think  the  ground  is  being  cleared  to  make  things 
fruitful  alonff  that  line. 

Senator  Walsh.  Yes;  that  would  suggest  a  very  proper  line  of 
activity  for  you  here.  To  whom  have  you  been  supplying  the  data 
and  material  of  which  you  speak  ? 

Mr.  Marvin.  To  all  of  the  members  of  the  Ways  and  Means  Com- 
mittee, I  think  to  all  of  the  members  of  the  Finance  Committee,  and 
a  great  number  of  Congressmen  outside  of  the  Ways  and  Means 
Committee,  and  a  great  nmnber  of  Senators  outside  of  the  Finance 
Committee. 

Senator  Walsh.  Do  you  recall  any  of  the  Senators  who  have  ap- 
pealed to  you  for  this  information  or  to  whom  you  have  tendered  it 
without  any  request? 

Mr.  Marvin.  I  do  not  think  I  would  like  to  mention  anyone  out- 
side of  the  members  of  the  Ways  and  Means  Committee  and  the 
Finance  Committee.  I  would  give  instructions  to  my  stenographer, 
for  instance,  to  send  this  article  or  that  article  to  the  Senators  from 
such  and  such  a  State,  perhaps.  Some  of  the  things  have  gone 
wholly  to  members  of  the  Finance  Committee;  some  other  things 
have  gone  to  the  members  of  the  Ways  and  Means  Committee.  I 
think  some  things  have  been  sent  to  members  of  a  few  of  the  other 
committees ;  but  I  can  not  recall  exactly. 

Senator  Walsh.  I  can  not  understand  why  you  should  hesitate  to 
give  the  names. 

Mr.  Marvin.  It  is  merely  because  I  do  not  recall  exactly  the  names. 
1  could  look  it  up ;  I  think  without  any  doubt  there  would  be  in  the 
office  a  record  of  every  article  and  to  whom  it  was  sent. 

Senator  Wai^h.  But  you  indicated  awhile  ago  your  disinclination 
to  mention  the  names  of  Senators  who  have  conferred  with  you  and 
with  whom  you  have  conferred. 

Mr.  Marvin.  I  do  feel  a  disinclination  to  talk  about  public  men; 
but  beyond  that,  I  do  not  recall  the  full  list  of  names.  I  could  not 
approximate  it. 

Senator  Walsh.  We  have  been  making  it  a  practice  here  in  the 
course  of  this  investigation,  and  most  of  us  understood  that  it  was 
the  purpose  of  the  appointment  of  the  committee,  to  ascertain  what 
representatives  you  gentlemen  have  been  interviewing. 

Mr.  Marvin.  Yes.  I  thought  that  information  would  naturally 
come  from  the  Senators  who  appeared  before  the  committee.  A  ma- 
jority of  them,  I  think,  referred  to  the  fact  that  I  had  submitted 
something  to  them  or  been  to  see  them — most  of  those  to  whom  I  had 
spoken.  1  think  there  are  a  few  instances  where  Senators  whom  I 
have  seen  did  not  make  any  note  of  my  calling  on  them. 

Senator  Walsh.  Will  you  please  tell  us  those  you  can  now  recall 
whom  you  did  visit  or  who  did  visit  you  and  to  whom  you  supplied 
information,  either  oral  or  in  writing^ 
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Mr.  Mabvin.  None  of  them  visited  me.  Senator  Johnson  of  Maine 
I  have  called  on  several  times.  Senator  Hollis  of  New  Hampshire 
I  have  called  upon.  I  have  called  to  see  Senator  Weeks.  I  know 
the  Senator  personally,  and  very  few  times  was  anything  said  about 
the  tariff  question.  Other  matters  not  relating  to  tiie  tariff  question 
came  up. 

I  have  spoken  to  both  of  the  Rhode  Island  Senators  on  different 
occasions.  I  have  had  just  a  brief  conversation  with  one  of  the  Con- 
necticut Senators.  No  special  tariff  question  was  brought  up.  I 
had  never  met  him,  and  went  into  his  room  more  to  meet  him  than 
anything  else. 

Senator  Walsh.  Which  one  was  that  ? 

Mr.  Marvin.  Senator  Brandegee.  I  have  sent  to  Senator  O'Gor- 
man  copies  of  some  of  the  material  I  have  prepared ;  perhaps  one  or 
two  articles  to  Senator  Penrose;  possibly  some  to  Senator  Oliver. 
I  think  some  of  the  material  I  prepared  in  regard  to  the  fish  ques- 
tion I  sent  to  all  of  the  members  of  the  Senate  Committee  on  Fish- 
eries. I  believe  Senator  Thornton  is  the  chairman  or  a  member  of 
that  committee.  I  do  not  recall  the  names  of  the  other  members  of 
the  committee,  but  I  think  the  material  went  to  every  member  of 
the  Committee  on  Fisheries.  I  have  submitted  briefs  and  state- 
ments to  all  of  the  members  of  the  Finance  Committee.  I,  of  course, 
include  the  Democratic  members  and  the  Republican  members.  I 
think  some  of  the  fisheries  material  might  have  gone  to  some  of  the 
Senators  on  the  Pacific  coast,  because  the  Pacific  coast  States  were, 
I  supposed,  more  or  less  interested  in  the  question  of  free  fish,  also. 

(Witness  ej^cused.) 

TESTIMONY  OF  WILLIAM  WHITMAN— Eesumed. 

Senator  Reed.  There  are  a  number  of  these  letters  that  I  will  put 
into  the  record  without  reading  them  if  there  is  no  objection.  The 
committee  can  examine  them. 

Senator  Cummins.  I  would  think  all  of  them  save  those  on  which 
you  wish  to  examine  Mr.  Whitman  might  be  put  in  in  that  way. 

Senator  Reed.  I  now  introduce  Exhibit  No.  35,  which  is  a  letter 
dated  Boston,  April  14,  1897,  from  Mr.  Whitman  addressed  to  Mr. 
North : 

Whitman  Exhibit  No.  35. 

78  Chauncy  Street. 
Boston,  ApHl  1^,  1897. 

My  Dear  Mr.  North  :  I  have  taken  great  pains  in  the  preparntion  of  ttie 
Inclosed  table,  showing  "  Foreign  price.  American  currency,  proiwsed  duty,  and 
percentage  of  duty"  on  all  the  different  grades  of  worsted  and  mohair  yams 
referred  to  in  *'i)rice  current,'*  furnished  by  the  United  States  Consul  at  Brad- 
ford. No.  7,  dated  October  21,  1806,  and  attached  thereto,  and  hope  that  it  will 
answer  every  purpose  required  by  you  or  by  the  Senate  Finaiicv  (\»mmittee. 
If  you  present  this  table  to  either  Messrs.  Allison  or  Aldrlch,  i)lonso  say  that  it 
was  prepared  under  my  direction  and  that  I  will  guarantee  its  accuracy.  The 
reason  for  choosing  this  particular  consular  rei>ort  is  because  I  think  it  Is  the 
one  which  was  usetl  by  the  wool  manufacturers*  committee  and  I  think  that  it 
is  a  fair  one  to  use.  It  would  hardly  be  fair  to  take  to-day's  auotatloiis,  which 
are  abnormally  low,  in  consequence  of  tariff  agitation  In  the  Ignited  States. 

First,  let  me  call  your  attention  to  the  fact  that  the  wool  manufacturers' 
committee's  schedule  was  made  up  to  protect  on  the  cost  of  manufacture  of 
gray  yams  only.  Therefore,  to  their  rates  it  was  necessary  to  add  a  rate  to 
cover  the  cost  of  dyeing  and  another  rate  to  cover  the  cost  of  genapping.    Mr. 
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Aldrich  must  not  confuse  this  schedule  with  the  cotton-yarn  schedule  in  this 
regard  for,  in  my  judgment,  the  cotton-yam  schedule  is  a  very  imperfect  one. 
About  this  I  have  written  direct  to  Mr.  Aldrlch  and  sent  him  tables  in  refer- 
ence to  cotton  yams  precisely  of  the  same  character  as  the  inclosed  tables 
which  I  now  send  to  you. 

Let  me  refer  to  the  matter  of  genapping  and  dyeing  such  yams  as  are  used 
by  the  braid  trade.  It  is  the  common  impression  that  the  cost  of  this  worlc  Is 
comparatively  slight,  but  such  is  not  the  case.    The  operations  are  as  follows : 

1.  All  genapped  yams  are  doubled  into  two  or  more  folds  and  skeined. 

2.  The  next  process  is  scouring. 

3.  The  next  process  is  drying  and  setting  so  as  to  make  the  yam  smooth 
and  free  from  cockles. 

4.  The  next  process  is  dyeing. 

5.  The  next  process  is  drying. 

6.  The  next  process  is  spooling. 

7.  The  next  process  is  gassing  or  genapping. 

8.  The  next  process  is  skeining. 

9.  The  next  process  is  scouring,   to  remove   the  singe  dust  and  cleanse. 

10.  The  next  process  is  drying. 

11.  The  next  process  is  remaking  the  skeins  into  commercial  form. 

12.  The  next  process  is  bundling. 

You  will  see  from  this  that  genapping  and  dyeing  yams  for  the  braid  trade  is 
a  somewhat  complicated  and  expensive  business.  After  these  remarks  I  will 
make  comments  on  the  table  referred  to. 

The  first  class  of  yam  is  "two-ply  white  Bngllsh  (in  oil)."  These  yams 
have  not  been  imported  to  any  extent  and  are  not  likely  to  be,  because  they 
are  made  and  sold  so  much  cheaper  here  than  the  price  at  which  they  can  be 
imported. 

The  next  quality  is  **  fourfold  knitting  yam  (in  oil)."  This  class  of  yam 
would  never  be  imported. 

The  next  quality  is  **  twofold  botany  (in  oil)."  This  is  the  class  of  yam 
that  has  been  more  extensively  imported  than  any  other.  The  clothing  trade 
is  confined  chiefly  in  numbers  to  40*s  and  below,  but  2/48*s  and  2/50*s  are  used 
considerably,  and,  to  a  small  extent,  2/6G'b.  The  quantity  finer  than  2/00*8 
used  in  this  country  is  very  limited.  The  increase  of  duty  is  on  the  2/00,  where 
it  is  absolutely  essential.  Under  the  40  per  cent  tariff,  this  fine  yam  could  not 
be  made  at  a  profit  in  competition  with  other  countries.  It  was  upon  botany 
yams  that  the  manufacturers'  committee  schedule  was  based,  as  you  will 
remember. 

The  next  quality  is  "  twofold  luster  genappes."  Now,  you  will  see  at  once 
that,  notwithstanding  the  addition  of  the  5  cents  per  pound  for  genapping,  the 
range  of  duty  is  materially  lees  than  40  per  cent. 

The  next  class  of  yam  referred  to  is  "  two  and  three  fold  genappes."  On 
this  class  the  rate  is  above  40  per  cent,  for  some  reason  which  I  can  not  t^l, 
but  it  is  not  excessive.  The  probability  is  that  this  yam  is  made  of  an  inferior 
stock. 

The  next  class  is  "  twofold  mohair  scoured."  You  will  see  how  great  a  r^ 
duction  there  is  on  this  class  of  yam  below  40  per  cent  The  same  remarks 
apply  to  "  twofold  mohair  genapped,"  **  twofold  mohair  black,*'  and  "  two- 
fold mohair  black  genapped."  These  mohair  yams  could  not  be  made  at  the 
rates  of  duty  imi)osed  upon  them  were  it  not  for  the  fact  that  there  is  a  mate- 
rial protection  on  the  compensating  duty,  as  I  have  previously  explained  to  you, 
mohnir  not  shrinking  to  the  same  extent  as  wool. 

The  next  class  of  yam  is  "  single  extra  superlusters."  Here  the  rate  is  mate- 
rially less  than  40  per  cent,  ranging  from  27  to  30  per  cent.  The  same  remarks 
will  apply  to  the  next  class,  namely,  "  single  demilusters ,"  and  to  the  next 
class,  "  single  botany  weft  on  tubes.'*  This  latter  is  the  class  of  yam  that  has 
been  pretty  largely  import«)d,  both  from  France  and  Gemjiiny,  namely,  single 
mule  spun  yam  for  various  purposes,  especially  for  weft  in  weaving  and  for 
knitting,  and  in  fine  numbers  chiefly.  One  thing  is  of  very  great  importance  in 
considering  the  genapping  question,  namely,  that  all  such  yams  must  be  spun 
on  flyer  frames  and  all  such  yams  must  be  double  combed.  The  cost  of  making 
them  per  number  per  pound  is  greater,  very  much  greater,  than  of  making  any 
other  class  of  yams.  This  should  be  borne  in  mind,  and  I  am  satisfied,  after 
investigation,  that  the  rates  proposed  in  the  House  bill  for  genapping  and  dye- 
ing are  right,  and  the  more  they  are  investigated  the  nearer  right  they  will  be 
seen,  and  these  low  equivalent  ad  valorems  ought  to  satisfy  the  committee.    I 
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know  you  have  had  an  idea  that  the  rates  were  too  high,  for  you  have  inti- 
mated as  much  to  me,  but  in  this  I  think  you  are  wrong.  It  seems  to  me  that 
this  class  of  business  should  be  encouraged,  especially  in  view  of  the  fact  that 
the  braid  people,  as  a  whole,  will  be  able  to  buy  their  genapped  yams  abroad 
at  very,  materially  less  than  they  have  heretofore  done,  while  the  protection  on 
the  braids  is,  if  I  recollect  rightly,  about  the  highest  in  Schedule  K. 

You  will  observe  that  I  have  taken  one  make  from  every  class  of  yam  men> 
tioned  in  the  Ck>nsular  Report,  and  you  will  also  observe  how  very  uniformly 
the  duties  run  and  how  large  a  proportion  of  these  yams  come  in  at  materially 
less  than  40  per  cent.  The  specific  rates  of  duty  are  applicable  to  yams,  and  I 
am  satisfied  that  the  schedule  which  the  wool  manufacturers*  committee  pre- 
sented is  a  fair,  reasonable,  and  perfectly  proper  schedule;  that  the  rates  are, 
on  the  average,  30  per  cent  less  than  those  proposed  on  cotton  yams;  that  the 
equivalent  ad  valorems  are  less  variable;  that  the  whole  schedule  is  more  har- 
monious and  that  it  is  constructed  upon  a  more  scientific  basis,  in  that  it  pro- 
vides separate  rates  of  duty  for  double  yams,  for  colored  yams,  and  for 
genapped  yam& 

Please  not  lose  this  table,  for  I  have  spent  a  great  deal  of  time  in  having  it 
prepared. 

No  doubt  you  have  seen  the  letter  which  I  wrote  Senator  Aldrich  inclosing 
the  cotton-yam  tables,  and  you  will  have  an  opportunity  to  compare  this 
worsted-yam  table  with  It,  which  I  hope  you  will  do. 

I  have  had  a  consultation  this  morning  with  Mr.  Louis  B.  Goodall,  and  he 
has  promised  to  look  into  the  matter  personally  more  closely  and  to  communi- 
cate with  me  again  and  also  to  communicate  direct  with  you. 

If  there  is  any  intent  on  the  part  of  the  Finance  Ck)mmittee  to  change  the 
woolen  schedule,  beginning  with  tops,  I  shall  feel  that,  in  view  of  my  past  r^a- 
tions  to  Senators  Allison  and  Aldrich,  I  am  entitled  to  a  hearing  before  th^ 
take  final  action. 

Yours,  sincerely,  Wm.  Whitman. 

S.  N.  D.  North,  Esq.,  Washington,  D,  C 

P.  S. — Let  me  know  whether  I  have  covered  the  ground  or  not  W.  W. 

Senator  Reed.  I  will  next  introduce  Exhibit  No.  36,  the  same  bein^i^ 
a  letter  from  Mr.  Whitman  to  Mr.  North,  dated  April  16, 1897,  whidi 
reads  as  follows : 

Whitman  Exhibit  No.  36. 

78  Chauwoy  Street, 
Boston,  April  16, 1897. 

My  Dear  Mb.  North:  I  Inclose  herewith  a  letter  addressed  to  me  hy  Mr. 
Louis  B.  Goodall,  in  reference  to  the  dying  and  genapping  of  worsted  yams. 

After  the  conversation  which  I  had  with  Mr.  Groodall,  I  have  no  doubt  but 
what  the  statement  he  makes  is  true,  from  his  experience.  The  only  exception 
I  have  to  make  to  his  statement  is  the  shrinkage,  and  while  I  have  no  doubt 
the  shrinkage  as  stated  by  him  is  true  as  regards  his  experience,  I  do  not  believe 
that  it  would  hold  good  in  the  experience  of  mohair  spinners  In  Europe,  who 
probably  cleanse  the  mohair  before  spinning  more  than  Mr.  Goodall  doe& 

This  letter,  with  the  statement  I  have  previously  transmitted  to  you,  ought 
to  be  sufficient  evidence  to  satisfy  the  committee.  Naturally  I  feel  very  uneasy 
at  not  hearing  more  from  you,  but  try  to  comfort  myself  with  the  feeling  that 
"  No  news  is  good  news." 

I  trust  that  Mr.  Bennett's  last  outburst  will  not  prejudice  either  you  or  me 
in  the  eyes  of  any  of  the  members  of  the  Finance  Ck>mmittee. 
Yours,  very  truly, 

Wm.  Whitman. 

S.  N.  D.  North,  Esq.,  Washington,  D,  C. 

Senator  Reed.  I  introduce  letter  of  April  17,  from  Mr.  Whitman 
to  Mr.  North,  which  will  be  Exhibit  No.  37. 

Whitman  Exhibit  No.  37. 

78  Chauncy  Street, 
Boston,  April  17,  1897. 

My  Deab  Mb.  Nobth  :  I  have  received  your  letter  of  the  15th  and  am  greatly 
surprised  that  you  have  not  received  the  corrected  yam  schedule  referred  to 


? 
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therein.  I  mailed  it  to  you,  care  of  the  Arlington  Hotel,  on  April  13,  and  I 
also  sent  yon  an  amended  paragraph,  which  I  thought  preferable  to  yours, 
and  wrote  you  at  the  same  time.  This  morning  I  have  mailed  to  you,  care  of 
Arlington  Hotel,  copies  of  the  amended  paragraph  and  of  my  letter  of  the 
13th.  I  send  this  care  of  Hotel  Ellsmere,  so  that  there  may  be  no  doubt  of  your 
getting  either  one  or  the  other. 

I  wrote  you  again  yesterday,  inclosing  letter  which  I  have  received  from  Mr. 
Louis  B.  Qoodall. 

Judging  by  the  news  from  Washington  there  appears  to  be  very  little  likeli- 
hood of  the  wool  duties  being  reduced,  and  that  it  Is  not  impossible  that  Uiey 
may  be  increased.    I  hope  not,  however. 

Tours,  very  truly,  Wm.  Whitman. 

S.  N.  D.  NoBTH,  Esq., 

Washh^gton,  D.  C. 

Senator  Keed.  I  introduce  telegram  dated  Boston,  April  21,  1897, 
addressed  to  Mr.  North  and  signed  by  Mr.  Whitman,  which  is  as 
follows : 

WHiTif  AN  Exhibit  No.  38. 

Boston,  Mass.,  April  21,  1897. 
S.  N.  D.  North, 

Hotel  Arlington,  Washington,  D.  C. 

Please  call  me  up  on  telephone  as  soon  as  posslhle. 

Wm.  Whitman. 

Senator  Reed.  I  next  introduce  copy  of  letter  taken  from  the  tran- 
script in  the  Bennett  case,  dated  April  22,  from  Mr.  North  to  Mr. 
Whitman,  and  I  will  read  this  letter  in  full. 

(The  letter  referred  to  was  marked  "  Whitman  Exhibit  No.  39,''      . 
and  was  read  by  Senator  Reed,  as  follows:)  , 

Whitman  Exhibit  No.  89.  '  ^  '  '  '     . 

[April  22,  from  Mr.  North  to  Mr.  Whitman.]         "^  '        ,       ' 

Mt  Dear  Sib  :  I  stated  the  worsted  case  to  the  Ways  and  Means  Committee 
tills  a.  m.,  and  shortly  afterwards  they  voted  to  report  the  Dingley  resolution. 
It  will  probably  be  reported  late  this  afternoon,  as  I  telegraphed  you,  take  its 
place  on  the  calwidar,  and  mdy  be  called  up  to-morrow  or  the  next  day. 
Dingley  will  call  it  up  at  the  earliest  moment  he  can.  It  ought  to  reach  the  ' 
Senate  this  week.  The  Senate  BHnance  (Committee  talked  the  matter  over  in- 
formally this  morning  also,  and  Senator  Aldrich  assures  me  that  they  will  pass 
it  in  the  Senate  the  day  after  it  comes  from  the  House.  I  am  delighted  at  the 
promise  of  favorable  action.  It  will  be  a  feather  in  the  cap  of  the  National 
Association  if  it  can  be  accomplished    ♦    ♦    ♦. 

Very  truly,  etc.,  S.  N.  D.  Nobth. 

Apbil  22. 

Senator  Reed.  Here  is  a  letter  which  as  it  appears  in  the  record 
has  undoubtedly  been  abbreviated.  It  is  indicated  that  it  is  not  in 
full  here.    I  introduce  it  as  Exhibit  No.  40. 

(Senator  Reed  read  Exhibit  No.  40,  as  follows:) 

Whitman  Bxhibit  No.  40. 

Wabhinoton,  D.  0.,  Sunday,  AprU  25, 1897. 

Dbab  Mb.  Whitman: 

Mr.  Thayer.  A  passage  first  that  my  brother  marked : 

^  Mr.  Fletcher  says,  after  figuring  on  both  the  yam  and  goods,  that  it  is  all 
right,  and  be  belieyes  it  is  better,  on  the  whole,  than  the  Dingley  bill.  In  this 
I  agree  with  him    ♦    •    ♦." 

Mr.  Aldrich  wants  to  restore  the  McKinley  paragraph  on  tops,  roving,  etc 
He  says  it  looks  better;  while  it  is  really  higher,  It  does  not  seem  so  high  to 
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the  eye.  I  have  told  him  your  feeling  on  the  subject,  but  I  think  it  best  to 
let  it  go  his  way  without  any  controversy.  You  are  not  responsible  and  you 
did  your  best  to  keep  the  duty  lower.    •    •    ♦ 

Sincerely,  yours,  S.  N.  D.  North. 

(Exhibit  41,  a  telegram  from  Wm.  Whitman  to  S.  X.  D.  North, 
dated  April  26,  1897,  as  follows:) 

Whitman  Exhibit  No.  41. 

Boston,  Mass.,  April  26,  1897, 

S.  N.  D.  North,  Hotel  Arlington,  Washington, 

Please  call  me  up  on  telephone  between  12  and  1. 

Wm.  Whitman. 

(Exhibit  42,  a  telegram  from  William  Whitman  to  S.  N.  D.  North, 
dated  April  27. 1897,  both  this  and  the  preceding  telegram  being  fur- 
nished by  Mr.  Whitman,  and  exhibit  42  being  as  follows:) 

Whitman  Exhibit  No.  42. 

Boston,  Mass.,  April  27. 

8.  N.  D.  North,  Hotel  Arlington,  W<i8hington,  D.  C. 

I^etter  received.  Ck)nsider  the  removal  of  dividing  line  on  cotton  warp  drees 
goods  an  absolute  necessity  and  that  dividing  lines  of  value  on  yam  schedule 
should  be  reduced  5  cents  for  safety.  Have  telegraphed  Senator  Aldrich  as 
follows:  "Ck)nsider  it  very  important  to  reduce  the  dividing  lines  on  proposed 
yam  schedule  5  cents  and  to  remove  the  dividing  line  on  cotton  warp  dress 
goods  so  that  all  will  be  dutiable  at  the  higher  rate.  You  will  remember  that 
the  dividing  line  was  strongly  objected  to  at  time  McKinley  bill  was  passed 
and  changed  conditions  render  its  removal  more  imperative  now.  Ck>tton  warp 
dress  goods  need  the  full  50  per  cent  protection  more  than  any  other  class  of 
goods." 

William  WnrrMAN. 

i Exhibit  43,  a  letter  taken  from  the  record  in  the  Bennett  case,  as 
owsr) 

Whitman  Exhibit  No.  48. 

United  S^tates  Senate, 
Washington,  D.  C„  April  29,  J897. 

Dear  Mb.  Whitman  :  It  looks  as  though  the  class  duty  was  coming  down  and 
the  carpet-wool  duty  goiag  way  up.  Don't  you  think  it  would  be  a  good 
think  for  you  to  telegraph  to  Aldrich  that  the  carpet  manufacturers  ought 
not  to  be  sacrificedt  in  order  to  get  lower  duties  on  clothing  wools,  or  something 
to  that  effect?  You  may  pot  think  it  wise  to  do  so,  and  then  again,  you  may 
And  it  useful  some  day  to  be  on  record  that  way. 

Truly,  yours,  S.  X.  D.  North. 

Mr.  Whitman.  I  think  there  is  some  mistake  in  the  first  part  of 
that  letter,  where  it  speaks  of  the  "  class  duty."  I  do  not  know  what 
that  means. 

The  Chairman.  Class  of  wools,  I  suppose. 

Senator  Cummins.  I  should  like  to  see  that  letter. 

Senator  Reed.  What  is  the  date  of  that  letter? 

Senator  Cummins.  April  29.  Mr.  Whitman  says  he  does  not 
know  what  that  means.  It  might  be  the  duty  on  first  or  second  class 
wool. 

Mr.  WnrrMAN.  As  it  is,  it  is  absolutely  unintelligible.  It  is  prob- 
ably a  mistake. 

Senator  Walsh.  It  is  quite  evident  there  is  one  word  left  out  there, 
either  "  first "  or  "  second."    Is  not  that  the  case,  Mr.  Whitman  ? 
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Mr.  Whitman.  Probably;  but  as  it  is  written  it  is  of  no  value. 

Senator  Walsh.  It  should  be,  "  It  loc^s  as  though  the  first-class 
duty  was  coming  down,"  or  the  "  second-class  duty  was  coming  down 
and  the  carpet- wool  duty  was  going  way  up,"  should  it  not? 

Mr.  Whitman.  I  do  not  know. 

Senator  Keed.  I  have  read  it  the  way  it  is  here. 

(There  is  no  Exhibit  44.) 

(Exhibit  45  is  a  telegram  furnished  by  Mr.  Whitman,  Mr.  Whit- 
man to  Mr.  North,  dated  April  30, 1897,  as  follows:) 

WnrrMAN  Exhibit  No.  45. 

Boston,  Mass.,  April  SO,  1897, 
S.  N.  I).  NoBTii,  J/otel  Arlington,  Washington: 

Letter  of  28th  received.  Proportions  satisfactory;  there  should  be  only  one 
rate  of  duty  on  cottou-warp  dress  goods,  and  that  the  highest  rate.  Changed 
conditions  require  this.  If  it  can  not  be  accomplished,  dividing  line  should  be 
reduced  to  12  cents. 

Wm.  Whitman. 

(Exhibit  46,  a  telegram  furnished  by  Mr.  Whitman,  from  Mr. 
AVhitman  to  Mr.  North,  dated  April  30, 1897,  as  follows:) 

WuiTMAN  Exhibit  No.  46. 

Boston,  Mass.,  April  SO,  1897. 

S.  N.  D.  NoBTH,  Hotel  Elsmere,  Washington,  D.  C: 

Telegram  received.  Going  New  Bedford  to-night.  Could  be  in  Washington 
Sunday  if  absolutely  necessary,  in  which  case  wire  Boston  office  to-night  Feel 
safe  in  hands  of  yourself  and  other  friends. 

Wm.  Whitman. 

(Exhibit  47,  a  telegram  furnished  by  Mr.  Whitaian,  from  Whitman 
to  North,  dated  May  3, 1897,  as  follows:) 

Whitman  Exhibit  No.  47. 

Boston,  Mass. 
S.  N.  D.  North,  Hotel  Arlington,  Q.  D,  C: 

Letter  May  1  received.  Proposed  cuts  on  compensatory  duties  too  great  and 
hope  our  friends  may  not  be  forced  to  adopt  them. 

Wm.  Whitman. 

Senator  Keed.  Who  were  the  "  our  friends,"  referred  to  in  that 
telegram  ? 

Mr.  Whitman.  The  same  as  those  I  have  always  referred  to. 

Senator  Beed.  Aldrich  and  Allison  and  the  other  Republican  mem- 
bere  of  the  Finance  Committee? 

Mr.  Whitman.  All  of  them. 

Senator  Reed.  Do  you  know  where  that  letter  of  May  1  is  that  is 
referred  to  in  this  telegram? 

Mr.  Whitman.  I  do  not. 

Senator  Reed.  Exhibit  48  is  a  letter  of  May  13,  1897,  furnished 
by  Mr.  Whitman,  from  Mr.  Whitman  to  Mr.  North,  appearing  also 
in  the  court  record.  I  desire  to  ask  a  question  or  two  about  it. 
Had  you  obtained  a  promise  from  Senator  Aldrich  that  he  would 
make  certain  changes  in  the  tariff  bill  ? 

Mr.  Whitman.  I  had  not. 


2814       MAINTENANCE  OF  A  LOBBY  TO  INFLUENCE  LEGISLATION. 

• 

Senator  Reed.  Had  you  been  advised  by  Mr.  North  that  he  had 
obtained  a  promise  from  Senator  Aldrich  to  make  certain  changes 
in  the  tariff  bill!    Had  you  talked  that  over? 

Mr.  Whitman.  I  can  not  remember  anything  about  it.  If  it  is  a 
letter  which  I  wrote,  I  would  like  to  have  it  read. 

Senator  Beed.  This  is  Exhibit  48.  First  I  will  read  the  first  part 
of  this  letter: 

WnrrMAN  Exhibit  No.  48. 

78  Chaunoy  Streett. 

Boston,  May  IS,  1897. 

Mr  Deab  Mb.  Nobth  :  I  have  a  very  strong  preBentlment  that  the  tariff  bill 
now  under  consideration  wUl  pass  very  mnch  as  the  bill  of  1894  passed,  namely, 
that  the  House  wiU  concur  with  the  action  of  the  Senate  and  that  there  will  be 
no  conference  committees,  or,  if  there  are  conference  committees,  that  their 
action  wUl  be  purely  formal.  In  other  words,  it  seems  to  me  as  if  the  chances 
are  in  favor  of  the  final  passa{2:e  of  the  bill  as  it  comes  from  the  Senate.  Now, 
would  it  not  be  better  for  Senator  Aldrich  to  make  the  changes  that  he  has 
promiHed  and  that  you  and  I  have  talked  of  whUe  the  biU  is  under  considera- 
tion in  the  Senate? 

Mr.  WnrrMAN.  I  do  not  know  to  what  that  refers.  I  never  saw 
Senator  Aldrich  during  the  consideration  of  that  bill  bul  once,  as  I 
have  testified  already,  at  a  later  stage. 

Senator  Reed.  Now,  the  whole  oi  this  letter,  Exhibit  48,  may  go 
into  the  record. 

(The  letter  referred  to  is  here  printed  in  full  as  follows :) 

Whitman  E^xhibit  No.  48. 

78  Chauncy  Strizt, 
Boston,  May  IS,  1897. 

Mr  Dear  Mb.  Nobth  :  I  have  a  very  strong  presentiment  that  the  tariff  biU 
now  under  consideration  will  pass  very  much  as  the  bill  of  1894  passed,  namely, 
that  the  House  will  concur  with  the  action  of  the  Senate  and  that  there  will  be 
no  conference  committees,  or,  if  there  are  conference  committees,  that  their 
action  win  be  purely  formal.  In  other  words,  it  seems  to  me  as  if  the  chances 
are  in  favor  of  the  final  passage  of  the  bill  as  it  comes  from  the  Senate. 
Now,  would  it  not  be  better  for  Senator  Aldrich  to  malte  the  changes  that  he 
has  promised  and  that  you  and  I  have  tallced  of  while  the  bill  is  under  con- 
sideration in  the  Senate?  These  slight  changes,  important  as  they  are  to  the 
manufacturers,  would  not,  in  my  judgment,  in  any  way  prejudice  the  passage 
of  the  bill  in  the  Senate.  I  want  you  to  do  what  you  can  In  this  direction. 
It  is  not  for  me,  at  this  distance  and  with  the  very  partial  information  at  my 
command,  to  undertake  to  dictate  any  specific  course  of  action,  but  I  should 
feel  immensely  relieved  if  the  changes  could  be  made  in  the  bill  while  under 
consideration  in  the  Senata 

Public  opinion  may  force  the  House  to  adopt  the  Senate  bill  instead  of  voting 
to  nonconcur.  The  whole  country  is  looking  to  Congress  for  immediate  action 
on  this  tariff  bUl.  The  longer  it  is  delayed  the  greater  the  injury  to  the  Re- 
publican Party.  I  have  talked  with  a  number  of  very  wise  Republicans,  bosl- 
ness  men  in  our  community,  and  the  above  expression  represents  their  com- 
mon sentiment  I  know  how  difficult  it  is  to  hurry  legislation,  and,  as  a  rule, 
I  do  no  believe  that  it  ought  to  be  hurried,  but  the  strain  on  the  business  com- 
munity is  so  great  that  all  ought  to  be  done  that  can  reasonably  be  done  to  ex- 
pedite legislation. 

Yours,  very  truly,  Wm.  Whitman. 

S.  N.  D.  Nobth,  Esq., 

Washinffton,  D,  C. 
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(Exhibit  49,  which  is  obtained  from  the  Bennett  record,  is  as  fol- 
lows:) 

Whitman  Exhibit  No.  49. 

Washington,  D.  C,  May  17,  1897, 

Dear  Mr.  Whitman  :  Yrs.  of  13th  was  duly  rec'd  and  this  morning — ^the  first 
opportunity  I  haye  had — I  gave  it  to  Senator  Aldrich,  and  after  he  had  read  it, 
discussed  the  matter  with  him.  He  asked  me  to  say  to  you  in  reply  that  it  is 
impossible  to  make  any  changes  in  the  Senate  bill  (which  raises  duties)  until 
the  bill  gets  into  conference.  It  is  going  to  be  a  difficult  and  delicate  business 
to  get  the  bill  through  as  it  stands.  People  are  crowding  here  every  day  asking 
increased  rates  on  nearly  every  item  in  every  schedule.  If  all  were  listened  to 
It  would  make  a  new  bill.  The  only  way  out  is  to  tell  them  all  to  wait  for  the 
conference  committee.  I  see  clearly  myself  that  tiie  attempt  to  raise  rates  while 
the  bill  is  in  its  first  passage  through  the  Senate  would  probably  shipwreck 
it    ♦    •     • 

Truly,  yours,  S.  N.  D.  North. 

(Exhibit  50,  being  a  letter  furnished  by  Mr.  Whitman,  is  as  fol- 
lows:) 

Whitman  Exhibit  No.  50. 

78  Chauncy  St.,  Boston,  May  27,  1897. 

My  Dear  Mr.  North:  I  enclose  herewith  copy  of  a  letter  written  by  the 
Washington  Mills  Co.  to  Hon.  James  Wilson,  Secretary  of  Agriculture.  Mr. 
W.  M.  Wood  has  been  in  to  see  me  about  this  matter. 

It  appears  that  the  Ayer  estate  is  interested  in  a  sheep  dip  which,  I  believe, 
is  made  in  Chicago,  and  it  apears  that  lime  and  sulphur  compete  with  it. 
About  the  merits  of  the  case  I  know  but  little.  Of  course,  lime  is  injurious  to 
wool. 

What  I  would  like  to  have  you  do  is  to  call  upon  Mr.  Wilson,  inquire  into  the 
matter,  and  go  as  far  as  you  can  conscientiously  in  furthering  the  wishes  of  the 
Washington  Mills  people  in  this  matter.  This  is  all  that  could  reasonably  be 
asked  of  any  of  us,  and  if  convenient,  I  would  like  to  have  you  send  me  a  letter 
stating  the  result  of  your  call  upon  Mr.  Wilson. 

Yours,  very  truly,  Wm.  Whitman. 

S.  N.  D.  North,  Esq.,  Washington,  D.  C. 

Did  you  get  a  letter  from  your  secretary  advising  you  what  the 
result  of  that  conference  was  with  Secretary  Wilson  ? 

Mr.  Whitman.  I  do  not  remember  anything  about  it. 

Senator  Reed.  Of  course  you  thought  it  was  an  entirely  proper 
thing  to  put  a  tax  on  this  article  if  there  was  one  mill  in  this  country 
that  wanted  it,  or  the  Ayer  estate  wanted  it  or  were  interested  in  it  ? 

Mr.  Whitman.  I  do  not  think  that  is  a  fair  inference.  I  was 
asked  to  do  something  that  was  a  perfectly  natural  thing  for  any 
man  to  do  for  another.  I  thought  the  secretary,  the  head  of  the 
Department  of  Agriculture,  was  perfectly  competent  to  make  the  de- 
cision. 

Senator  Reed.  And  you  wanted  your  secretary  to  go  as  far  as  he 

conscientiously  could  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Had  you  ever  known  his  conscience  to  arise  as  an 
embargo  against  any  enort  to  have  the  tariff  raised? 

Mr.  Whitman.  1  regard  Mr.  North  as  one  of  the  most  conscien- 
tious men  I  have  ever  known  in  my  life. 

Senator  Reed.  I  do  not  dispute  that,  but  I  ask  you  if  you  have 
ever  known  of  his  conscience  interfering  iri  the  matter  of  getting  the 
tariff  raised? 
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Mr.  Whitman.  I  do  not  think  that  calls  for  an  answer.  I  will 
answer  it  if  the  Senator  desires  it. 

Senator  Reed.  I  thought  you  did.  I  thought  you  said  you  did  not 
know  of  any. 

Senator  Cummins.  He  answered  the  question  by  saying  that  he 
thought  the  question  did  not  require  an  answer. 

Senator  Reed.  Oh,  I  misunderstood  him.  I  am  not  trying  to  put 
an  answer  in  his  mouth. 

Exhibit  Whitman  51  is  a  letter  which  is  produced  by  Mr.  Whit- 
man, and  it  is  as  follows: 

WHiTifAN  Exhibit  No.  51. 

78  Chauncy  Street,  Boston,  June  J,  1897. 

Mt  Dear  Mr.  North  :  I  have  received  your  letter  of  the  29th,  and  its  contents 
give  me  great  satisfaction. 

Below  please  find  copy  of  personal  letter  received  this  morning  from  Senator 
Lodge,  which  kindly  treat  as  confidential.  Of  course  you  may  communicate 
to  Senator  Aldrich  the  substance  of  it : 

"  I  agree  with  you  absolutely  as  to  the  necessity  for  prompt  action.  We 
have  started  this  week  and  are  getting  on  faster  and  better  than  I  had  dared 
hope.  It  is  strengthening  and  encouraging  to  me  to  have  you  write  to  me  as 
you  do  about  wool  and  hides.  I  dislike  extremely  to  submit  in  any  way  to  a 
duty  on  hides,  but  if  we  open  up  a  fight  on  that  and  bolt  the  Republican 
caucus  and  try  to  defeat  it  by  Democratic  votes  we  endanger  the  whole  tariff. 
I  am  glad  to  know  that  you  feel  that  we  should  be  prepared,  if  necessary,  to 
make  sacrifices  to  get  some  bill  through  at  ns  early  a  date  as  possible.** 

In  view  of  this  letter  it  seems  ns  if  pressure  upon  the  Senator  was 
unnecessary. 

Yours  very  truly,  Wm.  Whitman. 

S.  N.  D.  North,  Esq.,  WiMhinffton,  D.  C. 

What  do  you  mean  by  "  pressure  upon  the  Senator?  " 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  What  kind  of  pressure  did  you  have  in  mind? 

Mr.  Whitman.  The  only  pressure  would  be  the  rehearsing  of  the 
argument.    That  is  about  all. 

Senator  Nelson.  A  rule  of  reason. 

Mr.  Whitman.  In  various  ways.  What  does  that  say  about  free 
hides? 

Senator  Reed.  In  the  quotation  it  says:  "  It  is  strengthening  and 
encouraging  to  me  to  have  you  write  me  as  you  do  about  wool  and 
hides." 

Do  you  remember  what  you  wrote  Senator  Lodge  about  wool  and 
hides? 

Mr.  Whitman.  The  letter  is  there,  I  think. 

Senator  Reed.  To  Senator  Lodge? 

Mr.  Whitman.  I  think  so. 

Senator  Reed.  I  have  not  found  it. 

Mr.  Whitman.  I  only  wish  to  say  to  the  committee  that  I  was 
opposed  to  free  hides.    That  is  all. 

Senator  Cummins.  The  letter  indicates  that  Senator  Lodge  found 
it  difficult  to  surrender  his  desire  for  free  hides.  It  does  not  impute 
to  you  a  desire  for  free  hides. 

Mr.  Whitman.  I  was  opposed  to  free  hides  and  always  have 
been. 

Senator  Cummins.  Senator  Lodge  was  evidently  in  favor  of  it. 
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Senator  Nelson.  This  was  to  keep  Lodge  in  line  for  a  duty  on 
hides. 

Senator  Reed.  We  next  have  a  letter  of  June  2,  1897,  which  is 
marked  **  Exhibit  Whitman  52." 

Mr.  Whitman.  Mr.  Chairman,  may  I  make  a  suggestion  here  that* 
while  that  letter  has  been  read,  a  considerable  portion  of  it  was  left 
out  of  the  record  ? 

Senator  Reed.  You  do  not  mean  that  it  was  left  out  of  the  record 
that  I  am  about  to  read  ? 

Mr.  Whitman.  No. 

Senator  Reed.  You  mean  that  it  was  left  out  in  some  document? 

Mr.  Whitman.  Left  out  of  the  court  record  and  left  out  of  a  Sen- 
ate document. 

Senator  Cummins.  I  think  you  had  better  put  in  the  original  let- 
ter and  then  let  the  chairman  read  that  part  which  was  left  out  to 
make  it  complete. 

Senator  Reed.  If  it  is  neoessaiy  to  carry  that  controversy  here.  It 
seems  to  me  that  the  settling  of  that  whole  controversy  is  foreign, 
although  I  want  to  be  perfectly  fair  to  Mr.  Whitman,  if  he  thinks  it 
is  an  important  matter.  I  think  I  can  shorten  it  in  this  way:  The 
letter  which  appears  in  the  record  and  which  indicates  upon  its  face 
that  there  are  omissions  is  as  follows 

Mr.  Whitman.  One  moment,  Senator  Reed.  I  desire  to  rise  at  Uiis 
point  on  a  question  of  privilege.  I  have  something  more  to  follow 
this.  This  is  not  only  an  attempt  upon  my  part  to  clear  my  reputa- 
tion, which  has  been  assailed,  but  it  is  an  attempt  upon  my  part 
to  furnish  to  this  committee  some  evidence  of  a  malicious  influence 
upon  Congressmen  and  Senators  that,  perhaps,  can  be  removed  by 
a  protection  to  them  as  well  as  to  the  community.  I  Jistened  the 
day  before  yesterday  with  great  pleasure  and  satisfaction  to  the 
remarks  of  Senator  Reed  and  others  in  reference  to  the  conduct 
of  a  man  who  had  personated  honorable  men  belonging  to  the 
Senate  and  to  the  House  of  Representatives.  I  listened  with  delight 
to  this  characterization  of  the  act  of  that  man,  and  I  thought  how 
noble  a  thing  it  is  for  Senators  to  stand  up  and  defend  the  reputation 
of  their  fellows.  I  was  delighted  with  it.  On  the  other  hand,  I 
think  it  is  equally  important  for  the  Members  of  the  House  of  Rep- 
resentatives and  for  the  Members  of  the  Senate  to  have  an  equalW 
high  regard  for  the  character  of  any  honorable  American  citizen, 
and  not  allow  themselves  to  be  imposed  upon  by  any  malicious  person, 
and  it  is  to  show  that  and  to  help  the  committee  that  I  ask  that  the 
whole  letter  be  read. 

Senator  Reed.  Mr.  Whitman,  you  did  not  understand  my  purpose. 
I  was  about  to  state  that  we  could  get  at  this  very  quickly  by  reading 
that  part  of  the  letter  which  is  in  the  record  and  then  by  putting  in 
the  entire  letter. 

Mr.  Whitman.  I  wish  the  whole  letter  read. 

Senator  Reed.  Very  well.    The  court  record  is  as  follows : 

Mr.  Thayeb.  a  passage  only  at  the  end  of  the  letter  from  Mr.  Whitman — 
Mr.  Thayer  was  a  lawyer  in  this  case. 
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78  Chauncy  Street, 
Boston^  June  8, 1897. 
My  Dbab  Mr.  North.  [After  discussions  of  details.]  We  all 
depend  upon  you  to  watch  closely  our  interests,  to  see  that  nothing 
is  overlooked  or  neglected  by  our  friends  on  the  committee.  I  have 
no  doubt  they  will  do  all  they  can  do,  but,  with  so  many  interests  to 
look  after,  our  special  representative  must  see  to  it  that  our  interest 
receives  proper  attention. 

Yours,  very  truly,  William  Whitman. 

S.  N.  D.  North,  Esq., 

Washington^  Z>.  C. 

I  now  read  the  entire  letter,  which  has  been  furnished  to  the  com- 
mittee by  Mr.  Whitman,  and  which  is  marked  Exhibit  Whitman 
No.  52. 

•  Whitman  £2xhibit  52. 

78  Chauncy  Street, 
BoaUm,  June  2,  1897, 

My  Deab  Mb.  North:  The  newspapers  report  that  the  tariff  bUl  is  bein^ 
rushed,  and  that  it  is  likely  to  become  a  law  earlier  than  any  of  us  have  of 
late  expected.  The  success  Senator  Aldrich  is  meeting  with  in  the  manage- 
ment of  the  bill  leads  me  to  write  you  again  in  reference  to  having  the  amend- 
ments to  the  woolen  goods  schedule,  of  which  we  have  talked,  made  in  the 
Senate.  Of  course,  all  you  can  do  for  us  is  to  repres^it  the  matter  to  Saiator 
Aldrich  and  abide  .by  his  Judgment.  It  does  seem  to  me,  however,  that  there  is 
every  prospect  of  there  being  no  conference  at  all  between  the  committees  of 
the  two  Houses.  The  changes  which  are  being  made  in  the  Senate  certainly 
indicate  that  such  may  be  the  case.  There  would  be  no  harm  in  your  talking 
the  matter  over  with  Senator  Aldrich  again.  The  committee  seems  to  have 
more  strength  in  the  Senate  than  any  of  us  expected.  You  must  be  very  care- 
ful to  watch  one  thing,  namely,  if  the  wool  duties  are  increased,  the  specific 
duties  on  dress  goods  must  be  correspondingly  increased.  You  will  b^r  in 
mind  that  the  method  of  adjusting  the  compensating  duty  on  dress  goods  dif- 
fers from  the  method  adopted  in  adjusting  such  duties  on  other  goods. 

I  am  very  much  gratified  at  the  rapid  progress  that  is  b^ng  made  and  hope 
that  nothing  may  occur  to  put  a  stop  to  it  The  whole  country  is  waiting  for 
the  settlement  of  the  tariff  question  and  the  adjournment  of  Congress.  While 
the  tariff  will  not  create  business  it  will  establish  a  certain  amount  of  confi- 
dence, and  people  engaged  in  business  will  know  then  how  to  act  intelligoitly 
and  they  will  act  Business  will  improve  the  moment  the  tariff  bill  is  passed. 
The  last  four  years  have  been  a  terrible  strain  on  the  business  community,  and 
the  sooner  It  Is  ended  the  better.  We  all  depend  upon  you  to  watch  closely  our 
interests ;  to  see  that  nothing  is  overlooked  or  neglected  by  our  friends  on  the 
committee.  I  have  no  doubt  they  will  do  all  they  can  do;  but  with  so  many 
interests  to  look  after  our  special  representative  must  see  to  it  that  our  interest 
receives  proper  attention. 

Yours,  very  truly,  Wm.  Whitman. 

To  S.  N.  D.  North,  Esq.,  WtMhtngtotiy  D.  C. 

Senator  Walsh.  Before  we  go  on,  in  view  of  what  you  have  said, 
I  desire  to  ask  a  question.  These  letters  were  introduced  in  the  action 
of  Bennett  against  the  newspaper? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  Mr.  Thayer  being  a  lawyer  on  one  side  and  Mr. 
Story  a  lawyer  on  the  other  side? 

Mr.  Whitman.  I 'never  before  heard  of  Mr.  Thayer. 

Senator  Reed.  I  will  say  here,  that  it  may  be  in  the  record,  that  Mr. 
Thayer's  name  appears  right  through  this  record  as  attorney. 

Senator  Walsh.  It  appears  they  deemed  it  wise  for  purposes  it  is 
not  necessary  now  to  inquire  into  to  put  in  a  portion  only  of  some 
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these  letters.  Are  we  to  understand  that  you  maintain  that  those 
o  lawyers  were  engaged  in  a  conspiracy  to  blacken  your  character 

leaving  out  the  balance  of  the  letters? 

Mr.  Whitman.  I  am  not  making  any  charges  against  the  lawyers. 
Senator  Walsh.  Is  it  not  a  fact  that  those  portions  were  left  out 
nply  because  the  lawyers  did  not  conceive  that  they  were  particu- 
rly  material  to  the  matter  under  inquiry  ? 
Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  Let  me  call  your  attention  further  to  the  fact  that 
lese  letters  were  produced  in  court  and  by  the  judge  were  turned 
ver  to  the  lawyers  upon  both  sides,  and  that  certain  parts  of  them 
ere  selected  as  proper  to  be  read  and  were  read. 

The  next  exhibit  is  Exhibit  No.  53,  a  telegram,  which  is  as  fol- 
3ws: 

Whitman  Exhibit  No.  53. 

Boston,  Mass.,  June  5,  IH97, 
?o  S.  N.  D.  Nobth, 

Hotel  Elitnere,  Washington,  D,  C 

If  reported  agreement  on  wool  true;  if  so,  what  is  it?    Answer  Brookllne. 

William  Whitman. 

That  first  word  "  if  "  evidently  should  be  "  is.'* 
The  next  exhibit  is  Exhibit  Wnitman  54,  and  is  as  follows,  it  being 
ft,  telegram: 

Whitman  Exhibit  No.  54. 

Boston,  Mass.,  June  5,  1897. 
To  S.  N.  D.  Nobth, 

Hotel  EUmere,  Washington, 

*  Imperative  that  yam  and  dress  goods  compensating  duties  are  based  upon 
highest  rates  imposed  on  slcirted  wools.  Depend  upon  yon  to  watch  our  inter- 
ests in  this  connection. 

William  Whitman. 

The  next  is  a  letter  of  June  5, 1897,  which  will  be  marked  "  Exhibit 
55."    I  read  it  because  I  have  read  the  telegram.     [Reading :] 

Whitman  EJxhibit  55. 

78  Ohauncy  Street. 
Boston,  June  5,  1897, 

My  Dear  Mr.  North  :  This  morning  the  newspaper  informs  me  that  an  agree- 
ment has  been  reached  among  the  RepubUcan  Senators  on  certain  tariff 
schedules,  and  among  them  wool.  By  this  agreement,  the  rate  of  duty  on 
wool  is  to  be  increased  from  the  .Senate  rates.  If  such  be  the  case,  you  must 
be  sure  that  the  dress  goods  compensating  duties  are  based  not  only  on  such 
increased  duty  but  on  whateyer  it  may  be  on  slcirted  wools.  If  this  ieiH)rted 
agreement  has  been  reached,  it  seems  to  me  that  it  will  not  only  afford  an 
opportunity  for  Senator  Aldrich  to  make  the  proposed  changes  in  the  yam  and 
goods  schedules,  but  that  It. is  all  the  more  Important  that  it  should  be  done 
now,  for  an  agreement  lessens  the  chances  of  conference. 

I  do  not  like  to  harp  too  much  upon  this  matter,  bnt  it  is  of  very  great 
Importance  and  I  hope  you  will  see  that  the  vlewH  we  have  agreed  upon  are 
carried  out,  if  it  is  possible  to  have  them  carried  out,  and  surely  our  friends 
will  feel  that  the  woolen  people  are  entitled  to  every  ccnsideration  in  this 
revision.  I  may  be  all  wrong,  but  I  have  a  very  strong  presentiment  tliat  when 
the  Senate  bill  reaches  the  House  it  win  be  adopted  without  asking  for  a 
conference  committee,  and  this  is  the  triio  way  to  have  the  matter  carried 

thi-ungh. 
I  am  sorry  to  hear  that  Senator  Aldrich  has  been  ill,  but  hope  his  illness  is 

of  a  temporary  nature  only. 
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The  matters  I  have  referretl  to  in  this  letter  are  of  considerable  Importance, 
and  if  you  feel  you  need  any  help  from  me  I  will  go  to  Washington,  although 
I  prefer  not  to  do  so.  I  now  expect  to  go  to  New  York  to-morrow  and  to  be^ 
there  on  Monday,  returning  Monday  afternoon. 

Yours,  very  truly,  Wm.  Whitman. 

The  next  is  a  letter  of  June  8,  being  Exhibit  56,  and  an  original 
letter  furnished  by  Mr.  Whitman,  as  follows: 

Whitman  Exhibit  No.  56. 

78  Chauncy  Stbeet, 
Boston,  June  8,  1897. 

My  Deab  Mb.  Nobth  :  On  my  return  this  morning  from  New  York,  I  And  your 
letter  of  the  6th. 

The  newspapers  report  to-day  that  there  will  be  a  Republican  caucus  held 
this  morning  to  settle  dlspulted  points  In-  reference  to  certain  schedules,  and 
timong  them,  wool.  I  Infer  from  this  report  that  the  Senate  bill  rates  on  wool 
will  be  Increased.  Inclosed  herewith  please  find  statement  showing  equitable 
rates  of  duty  on  dress  goods  under  different  rates  of  duty  on  wools.  These 
are  all  based  upon  the  rates  established  by  the  McKlnley  law.  The  trouble  with 
the  dress-goods  schedule  Is  in  the  dividing  line.  This  dividing  line  was  estab- 
lished as  far  back  as  1867.  Since  that  time,  as  you  know,  there  has  been  a 
tremendous  decline  in  goods.  Consequently,  very  nice  goods  come  in  under  60 
cents  per  pound,  which  is  the  equivalent  of  4-ounce  goods  at  15  cents  per  square 
yard.  You  understand  all  about  this,  because  we  have  talked  together  about 
it  so  many  times.  You  have  written  a  great  deal  about  the  decline  that  has 
taken  place  in  values  during  the  last  30  years.  There  ought  not  to  be  any 
dividing  line  at  all  on  cotton  warp  goods  weighing  under  4  ounces,  but  as  there 
is  one,  please  do  all  you  can  to  have  these  compensating  rates  properly  fixed. 
The  matter  Is  of  importance.*  I  believe  that  if  you  properly  represent  the  case 
to  Senator  Aldrich,  he  will  see  the  justice  of  what  I  claim,  and  that  there 
will  be  no  necessity  for  me  to  go  to  Washington  in  reference  to  the  matter. 
Yours,  very  truly. 

Wm.  Whitman. 

S.  N.  D.  Nobth,  Elsq.. 

Washington.  D.  C. 

Attached  to  this  letter  is  a  printed  slip  which  has  the  numl)er 
'•  363 "  at  the  head  of  it.  which  will  be  marked  "  Exhibit  57,"  and 
which  is  as  follows : 

Whitman  Exhibit  No.  57. 

363.  On  rovings,  roplngs,  and  yarns  made  wholly  or  in  part  of  wool,  and  not 
advanced  beyond  the  condition  of  singles  by  grouping  or  twisting  two  or 
more  single  rovings,  roplngs,  or  yarns  together,  valued  at  not  more  than  30 
cents  per  pound,  the  duty  per  pound  shall  be  two  and  one-half  times  the  duty 
Imposed  by  this  act  on  a  pound  of  unwashed  wool  of  the  first  class;  valued  at 
more  than  30  cents  per  pound,  the  duty  per  pound  shall  be  three  and  one-half 
times  the  duty  Imposed  by  this  act  on  a  pound  of  unwashed  skirted  wool  of 
the  first  class;  and  in  addition  thereto  35  cents  per  pound  on  all  numbers  up  to 
and  including  number  30  (on  the  basis  of  560  yards  to  the  number),  on  all 
numbers  exceeding  number  30, 15  cents  per  pound,  and  an  additional  three-tenths 
of  1  cent  per  number  per  pound  for  the  excess  of  each  number  over  number 
30;  advanced  beyond  the  condition  of  singles  by  grouping  or  twisting  two  or 
more  single  rovings,  roplngs,  or  yams  together,  the  duty  shall  be  18  cents  per 
pound  on  all  numbers  up  to  and  Including  number  30,  and  an  additional  four- 
tenths  of  1  cent  per  number  per  pound  for  the  excess  of  each  number  over  num- 
ber 30;  colored,  bleached,  stained,  or  dyed,  in  whole  or  in  part,  or  genapped,  5 
cents  per  pound  additional;  and  on  all  genapped  yarns  that  may  be  colored, 
bleached,  stained,  or  dyed,  a  duty  of  5  cents  per  pound  shall  be  imposed  in 
addition  to  all  of  the  foregoing. 

Also  attached  to  this  letter  is  a  paper  in  tyi)ewriting  entitled. 
•'Equitable  rates  of  duty  on  dress  goods  under  different  rates  of 
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duty  on  wools,"  the  rates  set  out,  and  followed  by  a  line  in  ink  which 
reads,  "  Same  as  McKinley  law."  That  will  be  Exhibit  58,  and  is  as 
follows: 

Whitman  Exhibit  No.  5S. 
kquitable  bates  of  duty  on  dbess  goods  under  diffebewt  bates  of  duty  on 

WOOLSi 

With  a  duty  on  wool  per  pound  of    9^    1(V    ll^'    12< 

Cotton  ioarps, 

A'alued  iit  not  exceeding  15^  per  sq.  yd.,  5}f    6§^    It    lit 
Vnlned  nt  above  15^  per  sq.  yd.,  6^^    lit    >>t      ^ 

All-wool  dress  good  lOf    lit  12^    1^0 

Same  as  McKinley  law. 

Exhibit  59  is  the  original  letter  of  June  9,  1897,  furnished  by  Mr. 
Whitman,  being  signed  by  him  and  addressed  to  Mr.  North.  I  will 
sav  to  the  committee  that  it  relates  to  the  fact  that  there  was  a  dutv 
placed  on  raw  cotton.  If  they  want  it  read,  I  will  read  it;  otherwise, 
1  will  put  it  in  the  record. 

The  letter  referred  to  is  as  follows: 

Whitman  Exhibit  No.  51>. 

78  Chauncy  Stbeet, 

Boston,  June  9,  J 897, 

My  Deab  Mr.  North.  The  fnct  that  the  Senate  has  adopted  20  per  cent  duty 
on  raw  cotton  has  an  important  bearing  on  the  dress-goods  schedule,  because 
In  makhig  dress  goods,  as  a  rule,  very  fine  warps  are  used,  and  the  cost  of 
making  such  warps  in  this  country  will  be  materially  Increased  by  the  duty 
on  Egyptian  cotton.  Therefore,  the  full  compensatory  rates  are  absolutely 
necessary,  and  I  hope  you  will  bring  the  matter  to  Senator  Al'drlch's  attention, 
fls  coming  from  me.  I  inclose  a  letter  for  Senator  Aldrich  in  reference  to 
<otton  yams,  which  I  want  you  to  read  and  deMver  to  him.  I  send  this  letter 
through  yon  so  as  to  be  sure  that  it  will  reach  him  in  season. 

While  I  depi*e<*ate  the  placing  of  n  duty  on  raw  cotton — and  I  believe  that 
It  will  work  ultimate  injury  to  the  cause  of  protection — I  am  glad  that  such 
rapid  progress  is  being  made  with  the  tariff  bill  and  that  the  prospects  for 
Us  early  passage  are  so  cheerful. 

I  shall  be  glad  if  you  can  return  home  soon  after  the  1st  of  July,  with  a 
completed  tariff  bill  in  j-our  pocket.  I  shall  be  glad  to  have  you  with  us  once 
more. 

Bear  in  mind  that  I  am  depending  upon  you  wholly  to  look  after  my  Interests 

111  connection  with  the  tariff  bill.     I  do  not  want  anything  that  Is  not  given 

to  others,  but  it  Is  of  the  very  greatest  importance  that  the  Arlington  MiUs* 

l>roducts  have  the  full  measure  of  protection  accorded  to  associated  Industries. 

Yours,  very  truly, 

Wm.  Whitman. 

S.  N.  D.  North,  Esq., 

Washinfftont  D,  C, 

The  next  is  the  letter  of  June  10,  which  is  obtained  from  the 
court  record  in  the  Bennett  case,  which  I  will  read,  and  which  will 
he  Exhibit  60. 

Whitman  Exhibit  No.  60. 

Dear  Mr.  Whitman:  I  have  yonr  letter  and  menioninduni  for  Senator  Al- 
drich regarding  cotton  yam.  I  am  somewhat  at  a  loss  to  know  what  Is  best 
to  do  these  days.  Senator  Aldrich  has  been  seriously  sick,  awl  he  does  not 
iipiiear  to  be  getting  any  better.  I  am  doubtful  if  he  will  appear  again  In 
tariff  matters  for  some  time,  not  merely  because  of  his  heal«i.  but  because 
I  suspect  he  feels  keenly  the  manner  in  which  the  Republican  Senators  are 
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treating  the  tariff  bill,  so  largely  the  worlc  of  himself.  The  general  character 
of  the  bill  is  being  changed  at  nightly  meetings,  which  are  more  like  town 
meetings  than  meetings  of  the  Finance  Committee,  and  it  must  be  hnmiliatins 
and  galling  to  him  in  the  extreme.  I  have  not  heard  him  say  a  word,  and 
I  may  be  all  wrong  in  my  surmise.  He  has  not  read  his  mail  for  ten  days — 
and  that  is  one  reason  for  thinking  as  I  do — although  his  sickness  is  doubtlesB 
sufficient  to  account  for  that.  What  will  happen  when  the  textile  schedules  are 
reached  (which  ought  to  be  by  next  week)  I  can  not  say.  I  will  do  the  best  I 
can  with  Mr.  Allison  when  the  time  comes,  but  he  knows  nothing  about  the 
understanding  I  have  with  Aldrich  on  the  worsted-yam  schedule.  The  cotton 
manufacturers,  I  understand,  are  coming  next  week  to  demand  additional 
duties  on  certain  paragraphs,  because  of  the  20  per  cent  duty  on  cotton.  Ple<ue 
say  nothing  to  anybody  as  to  what  I  have  written  as  to  Mr.  Aldrich.  I  have 
said  it  to  no  one  else,  and  I  may  be  all  wrong,  as  I  trust  I  am. 
Yours,  sincerely, 

S.  N.  D.  NOBTH. 

Now,  Mr.  Whitman,  what  was  this  understanding  between  Mr. 
North  and  Mr.  Aldrich  on  the  worsted  yam  schedule? 

Mr.  Whitman.  I  do  not  know  anything  about  it 

Senator  Reed.  You  have  no  recollection  of  the  fact  of  Mr.  North 
communicating  with  you  that  he  had  talked  witih  Mr.  Aldrich,  and 
they  had  arrived  at  an  understanding  of  what  would  go  into  the  bill, 
on  worsted  yams? 

Mr.  Whitman.  No  ;  I  have  no  knowledge. 

Senator  Reed.  The  next  is  a  telegram  of  June  14,  from  Mr.  Whit- 
man to  Mr.  North,  which  will  be  Exhibit  61,  as  foUows: 

Whitman  Exhibit  No.  61. 

Boston,  Mass.,  June  H,  1897. 
S.  N.  D.  North, 

Arlington  Hotel,  Washingtof^,  D^  C. 

On  receipt  of  this  please  call  me  up  on  the  telephone. 

William  Whitman. 

The  next  is  a  letter  of  June  16,  furnished  by  Mr.  Whitman, 
or  what  appears  to  be  a  copy  of  a  letter,  which  will  be  Exhibit 
62.  That  is  a  letter,  or  what  purports  to  be  a  copy  of  a  letter,  fur- 
nished here  to  the  committee  by  Mr.  Whitman.  It  is  signed  "  W.  W.,'' 
afad  is  addressed  to  Mr.  North.  The  "  W.  W."  was  yourself,  I  pre- 
sume, of  course,  Mr.  Whitman  ? 

Mr.  Whitman.  I  did  not  sign  the  letter ;  I  do  not  remember  any- 
thing about  it,  but,  then  I  think  very  likely  it  is  mine. 

Senator  Reed.  You  found  it  in  your  files  of  course? 

Mr.  Whitman.  Yes. 

(The  letter  is  as  follows:) 

Whitman  Exhibit  No.  62. 

78  Chauncy  Street,  Boston,  June  16,  1897. 

Mt  Dear  Mr.  North  :  Our  mutual  friend,  Mr.  Dimoiid,  has  be^i  in  and  baa 
made  what  seems  to  me  a  most  valuable  suggestion  in  reference  to  wastes,  and 
I  agree  with  what  he  says.  Inclosed  you  will  please  find  a  memorandum  which 
he  has  left  with  me,  as  follows:  To  have  paragraph  360  changed  to  read  as 
follows : 

"  Pa m graph  360.  Noils,  top  waste,  clubbing  waste,  roving  waste,  ring  waste, 
garnetted  waste,  80  cents  a  pound. 

"Paragraph  800).  (New  paragraph.)  Shoddy,  yam  waste,  thread  waste,  and 
all  other  wastes,  composed  wholly  or  in  part  of  wool,  20  cents  per  pound. 

"  Paragraph  861.  His  proposal  is  id«Qtical  with  the  Senate  bill  as  it  now  ia** 
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Tbe  change  which  Mr.  Dimond  suggests  would  prevent  the  making  of  noils, 
p  w^aste,  slabbing  waste,  and  roTing  waste  to  import  at  a  lower  rate  of  duty 
an  tlie  scoured  wool  from  which  they  are  made. 

I  do  not  think  it  is  necessary  for  me  to  comment  at  all  upon  this  matter. 
>u  ^'ill  see  the  Justice  of  it;  Mr.  Tichenor  will  see  the  justice,  and  between 
►u,  the  Finance  Committee  will  see  it.  No  such  articles  as  clean  noils,  top 
aste.  Blubbing  waste,  etc.,  should  be  admitted  at  a  less  rate  of  duty  than 
onred  wool.  I  would  discuss  tliis  matter  if  I  thought  it  necessary,  but  it 
»ems  to  me  the  reasons  for  the  change  Mr.  Dimond  suggests  are  obvious  and 
ill  appeal  to  you. 

Yours,  very  truly,  Wm.  Whitman. 

To  S.  N.  D.  North,  Esq.,  Washington,  D.  C. 

P.  S. — Under  the  proposed  law  noils  would  be  made  especially  to  export  to 
tie  United  States. 

W.  W. 

Top  wastes  and  slubbing  waste  are  more  valuable  than  scoured  wool. 

Senator  Reed.  Exhibit  68  is  a  letter  of  June  18  to  Mr.  North  by 
VIr.  Whitman,  as  follows : 

Whitman  Exhibit  No.  63. 

Harding,  Whitman  &  Co., 
Dry  Goods  Om mission  Merchants, 

New  York,  June  18,  1897. 

My  Dear  Mr.  North  :  I  understand  that  the  wool  schedule  is  to  be  considered 
in  caucus  to-night.  With  reference  to  all  the  matters  in  which  I  am  interested, 
I  place  my  interests  in  your  hands,  feeling  that  if  it  is  at  all  essential  for  me 
to  be  In  Washington  that  you  will  notify  me  In  season.  I  do  not  want  to  go  to 
Washington  for  many  reasons;  I  don't  want  to  be  seen  there.  At  the  same  time 
my  interests  are  so  great  that  if  it  is  necessary  to  protect  them  I  will  go.  This 
you  can  determine  for  me.  I  leave  for  home  on  the  5  o'clock  train.  I  can  go  to 
Washington  at  a  moment's  notice.  The  Senate  is  progressing  more  rapidly 
the  last  few  days  than  I  exx)ected. 

Yours,  very  truly,  Wm.  Whitman. 

S.  D.  N.  North,  Esq., 

Hotel  Elsmere,  Washington,  D,  0, 

The  next  is  a  letter  of  June  19,  which  will  be  Exhibit  64,  taken 
from  the  record  in  the  Bennett  case.    It  reads  as  follows : 

Whitman  Exhibit  No.  64. 

Washington,  D.  C,  June  19. 

Dear  Mr.  Whitman  :   (Mr.  Thayer.  Only  two  passages,  after  a  discussion  of 
details.) 

Then  follows  the  body  of  the  letter.  That  is  in  the  record. 
(Beading.) 

"Telegraph  me  on  receipt  of  this  Monday  a.  m.  if  you  think  of 
anything  I  nave  omitted.  I  could  not  get  Allison  to  fix  the  cotton- 
yarn  schedule  as  you  wanted  it.  He  said  conference  would  be  soon 
enough  for  that. 

The  wool  schedule  may  possibly  be  passed  Monday.  I  have  en- 
deavored to  give  you  an  exact  resume  of  the  situation  here,  as  I 
understand  it,  to  be  imparted  by  you  to  such  persons  as  you  think 
wise.  But  in  confidence  I  will  sum  it  up  by  saying  that  I  think  the 
House  woolen  schedule  can  be  put  into  the  bill  at  the  price  of  the 
House  rates  on  Class  1  and  2  wool. 

"  Yours,  truly,  S.  N.  D.  North." 
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This  letter  is  evidently  a  confidential  communication.    Do  you 
know  to  whom  you  did  impart  the  information  contained? 
Mr.  Whitman.  No;  I  do  not  think  there  is  any  real  information 

in  it 

Senator  Rbbd.  There  was  a  part  omitted  in  the  letter.  It  must 
have  been  in  that  part.    I  spoke  of  that 

Mr.  Whitman.  It  was  nothing  but  talk. 

Senator  Reed.  The  next  is  a  letter  of  June  20,  1897,  Exhibit  65^ 
which  is  obtained  also  from  the  record  in  the  Bennett  case.  It  is 
as  follows : 

Whitman  Exhibit  No,  65. 

Washington,  D.  C,  June  tOy  1897. 

Dkab  Mr.  Whitman  :  Since  I  wrote  you  yesterday  the  wool  duties  have  been 
decided,  and  I  am  nt  work  to-day  adjusting  the  goods  schedule  to  them.  I 
think  I  shall  have  no  trouble  in  getting  everything  as  it  ought  to  be,  except  tlie 
11  cents  compensatory  duty  on  wool  dress  goods  and  the  dividing  line  in  tlie 
yam  paragraph. 

The  adjustment  of  wool  duties  arrived  at  Is  precisely  as  I  wrote  you  yester- 
day that  it  w*d  be,  one  cent  below  the  McKinley  rates  on  Class  1  &  2,  no  skirted 
wool  duty,  and  the  Senate  rates  on  carded  wools.  It  is  hard,  but  there  is  no 
help  for  it  until  conference  at  least. 

Yours,  truly,  S.  N.  D.  Nobth. 

It  is  lucky  I  was  here  and  Just  in  the  position  I  am.  It  has  given  me  a 
whole  day  to  work  on  the  matter  and  get  it  right,  and  with  Aldrich  away 
there  is  no  one  on  the  committee  who  knows  anything  al>out  it  But  Allison 
and  Piatt  trust  me,  and  I  expect  they  will  both  agree  to  what  I  have  asked. 
I  went  all  over  the  matter  with  them  last  evening. 

The 
which 


next  is  a  telegram  of  June  21,  furnished  by  Mr.  Whitman,  and 
is  Exhibit  66,  from  Mr.  Whitman  to  Mr.  Korth,  as  follows: 


Whitman  EJxhibit  No.  66. 

Boston,  Mass.,  June  2U  1897, 
S.  N.  D.  Nobth, 

Arlinffton  Hotel,  Washinffton,  D.  C: 

Your  letter  nineteen  received.  Can  think  of  no  additional  emissions; 
anxious  about  final  decision.    Wire  or  telephone  soon  as  possible. 

William  Whitman. 

Exhibit  67  is  from  the  Bennett  court  record. 

Whitman  Exhibit  No.  67. 

Washington,  D,  C,  June  22,  1897, 

Deab  Mr.  Whitman  :  They  voted  a  double  duty  on  washed  second-class  wool 
to-day.  Allison  seems  to  think  it  was  necessary  to  save  the  bill  from  ship- 
wreck in  the  bad  tangle  into  which  they  got  themselves  over  the  wool  dnties. 
I  don't  think  there  will  be  the  slightest  difficulty  In  getting  it  out  in  con- 
ference; for  every  member  of  the  Finance  CJom.  understands  perfectly  Its 
effect,  and  that  it  will  practically  prevent  the  manufacture  of  Inster  goods  in 
this  country.  Nevertheless  it  will  be  well  to  be  prepared  to  come  down  here, 
on  a  telegram  from  me,  when  the  conference  comes  to  it,  so  as  to  make  sure. 
The  comi)ensatory  duties  on  cotton  warp  dress  goods  go  In  at  6-1/2  &  7-1/4; 
on  the  all  wool  at  10-1/2.  I  tried  hard  to  get  11,  and  they  compromised  on  the 
half.  You  can  get  the  11  in  conference  if  you  really  need  it.  The  dividing  line 
in  yams  remains  at  35;  but  that  also  they  have  promised  to  reduce  to  30  #  la 
conference  if  its  necessity  is  properly  shown.  I  have  had  a  hard  and  trylntf 
day  of  it. 

Sincerely,  yrs,  S.  N.  D.  Nobth. 
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The  next  is  a  telegram  of  June  27,  1897,  from  Mr.  Whitman  to 
Mr.  North,  which  is  Exhibit  68,  as  follows: 

Whitman  Exhibit  No.  68. 

Boston,  ^.^iss.,  June  25,  1897. 

S.   N.    D.  NOBTH, 

Hotel  ElUmere,  Washington,  D.  C: 

Please  call  me  up  on  telephone  before  10  to-monx)w  morning  if  you  can. 
Consider  important.  Presume  you  did  not  get  my  this  morning*s  telegram  in 
season. 

William  Whitman. 

The  next  is  a  telegram  from  Mr.  Whitman  to  Mr.  North,  dated 
June  26, 1897,  which  is  Exhibit  69,  as  follows : 

Whitman  Exhibit  No.  69. 

Boston,  Mass.,  June  26,  1897. 
S.  N.  D.  North, 

Hotel  Ellamere,  Washington,  D.  C: 

Disappointed  at  not  hearing ,  from  you  by  telephone  to-day.  Please  write 
what  has  actually  been  done  on  Schedule  K.    Want  to  know  exact  situation. 

William  Whitman. 

The  next  is  an  original  letter  of  June  26,  1897,  from  Mr.  Whitman 
to  Mr.  North,  which  is  Exhibit  70,  furnished  by  Mr.  Whitman : 

Whitman  Exhibit  No.  70. 

78  Chauncy  Stbeet,  Boston,  June  26,  1897. 

My  Dear  Mb.  North  :  I  am  disappointed  at  not  hearing  from  you  by  tele- 
phone to-day.  I  wired  you  yesterday  morning,  asking  you  to  call  me  up  on 
the  telephone,  and  not  hearing  anything  from  you  during  the  day,  naturally 
su])t)ose«l  that  my  telegram  did  not  reach  you.  Then,  in  the  afternoon  of  the 
same  day,  I  wired  you  again,  asking  you  to  call  me  up  before  10  o'clock  this 
morning.     I  have  had  no  response  to  either  of  these  telegrams. 

I  want  to  talk  to  you  so  as  to  know  the  exact  situation  in  reference  both  to 
wool  and  goods.  I  do  not  know  what  has  actually  been  adopted  and  have  no 
means  of  knowing.  I  think  that  Mr.  Allison  made  a  great  mistake  in  agreeing  to 
double  duty  on  class  2,  washed  wools,  and  I  can  not  understand  it.  Just  at 
present  I  am  in  a  state  of  ignorance  as  to  what  has  actually  been  done  by  the 
Senate,  and  it  seems  to  me  that  it  is  necessary  for  me  to  know.  I  hope  that 
you  may  be  able  to  call  me  up  on  the  telephone  on  Monday  morning  before  you 
take  up  your  regular  dally  work,  because  we  manufacturers  want  to  be  pre- 
pared to  do  what  is  necessiiiy  in  the  conference  for  our  own  protection. 
Yours,  very  truly, 

Wm.  Whitman. 

S.  N.  D.  North,  Esq.,  Washington,  D.  C. 

The  next  is  a  letter  from  the  court  record.  Exhibit  71,  dated  June 
28,  1897,  as  follows : 

Whitman  Exhibit  No.  71. 

Washington,  D.  C,  June  27,  1897. 

Dear  Mr.  Whitman  :  I  must  have  missed  a  telegram  from  you,  for  I  have 
seen  none  containing  the  important  message  of  which  you  speak  in  your  Friday 
telegram.  It  was  Impossible  for  me  to  telephone  you  yesterday.  I  was  obliged  to 
be  on  the  bill  at  9  o'clock  and  was  kept  busy  until  after  5.  The  Internal  situa- 
tion in  the  Finance  Committee,  confidentially,  is  one  of  complete  demoralization ; 
It  has  become  a  sort  of  sensational  town  meeting.  Fortunately  the  end  is  in 
sight,  and  Wednesday  or  Thursday  next  ought  to  see  the  bill  in  conference.  It 
is  a  perfect  wonder  that  the  wool  and  woolen  schedule  got  through  in  as  good 
shape  as  it  did.    A  dozen  times  it  seemed  on  the  point  of  goiug  to  pieces. 
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Then  follow  asterisks,  indicating  an  omission  in  this  record. 
This  is  a  copy  of  what  appears  to  be  a  telegram  furnished  by  Mr. 
Whitman,  and  this  will  be  Exhibit  No.  72. 

Whitman  Exhibit  No.  72. 

June  28, 1807. 

Hotel  Elsmebe,  Washington,  D,  C, 

Is  Mr.  S.  N.  D.  North  out  of  town?  If  so,  kindly  give  me  bis  address. 
Answer  by  wire  at  my  expense. 

William  Whitman. 

Exhibit  No.  73  is  an  original  letter  from  Mr.  Whitman  to  Mr. 
North  furnished  by  Mr.  Whitman,    It  is  dated  June  29, 1897. 
Mr.  Whitman.  May  I  look  at  that  letter? 
Senator  "Rjsssd.  Yes. 
(The  letter  was  examined  by  the  witness.) 

Whitman  Exhibit  No.  73. 

78  Chauncy  Street,  Boston,  June  29,  1897. 

Mt  Dear  Mb.  North  :  Since  telephoning  you  this  morning,  I  baye  had  an 
Interview  with  Mr.  Phillips,  and  he  agrees  with  me  that  It  is  wise  to  caU  a 
meeting  of  the  executive  committee  of  the  National  Association  of  Wool  Manu- 
facturers, and  President  Halle  has  called  such  a  meeting  for  Thursday  at  U 
o'clock.  At  that  time  we  will  discuss  the  points  named  in  your  letter  of  the 
27th.  In  the  meantime  you  will  act  on  the  lines  laid  down  in  your  letter,  with 
which  both  Mr.  Phillips  and  I  agree.  In  accordance  with  your  promise,  I 
understand  you  will  call  on  Chairman  Dlngley  and  ascertain  his  views  in  refer- 
ence to  the  advisability  of  agitating  the  adoption  of  the  House  schedule  on 
yams  and  goods.  I  feel  confident  that  he  will  recommend  the  adoption  of  the 
Senate  schedule,  with  such  amendments  as  have  been  proposed.  I  have  made  a 
brief  of  the  changes  that  ought  to  be  made,  which  I  shall  read  at  Thursday's 
meeting,  and  copy  of  which  I  Inclose  herewith. 

With  reference  to  washed  second-class  wools,  you  fully  realize  the  impor- 
tance of  maintaining  the  single  rate  of  duty  on  both  unwashed  and  washed 
wools.  This  matter  has  been  gone  over  several  times  since  you  have  beea 
secretary  of  the  association  and  you  are  as  well  Informed  in  reference  to  it  as 
I  am. 

The  iK)int  that  I  make  about  noils  I  wish  to  call  your  special  attention  to. 
It  would  not  be  fair  to  have  noils  scoured  and  carbonized  brought  into  this 
country  at  a  duty  of  20  cents  per  pound  to  compete  with  scoured  wool  costing 
the  manufacturers  here  30  cents  per  i)ound. 

With  regard  to  the  worsted  yarns,  you  are  well  aware  of  the  importance  of 
either  having  the  dividing  line  lowered  or  the  compensatory  duty  raised.  As 
worsted  yarns  are  only  made  of  pure  combed  wool,  certainly  no  good  reason 
can  be  shown  why  the  compensatory  duty  upon  them  should  In  any  case  be  less 
than  the  duty  upon  scoured  wool.  On  the  contrary,  there  are  good  reasons  why 
the  compensatory  duty  on  such  yarns  should,  In  all  cases,  exceed  the  duty 
Imposed  on  scoured  wool. 

With  regard  to  the  dress  goods  paragraph,  it  may  be  that  you  do  not  already 
appreciate  the  Importance  of  the  change  I  have  suggested.  Mr.  Phillips  agreed 
with  me  that  there  are  better  reasons  why  a  duty  of  55  per  cent  should  be  im- 
posed on  such  goods  valued  at  over  70  cents  per  pound  than  exist  for  such  rate 
on  the  finer  classes  of  men's  wear  goods.  This  increased  duty  should  apply 
{}oth  to  cotton  warp  and  all  wool  goods.  You  know  that  in  the  cotton  warp 
goods  the  duties  on  fine  two-ply  cotton  yams  run  up  to  about  75  per  cent  and 
that  they  are  imposed  In  a  specific  form.  I  hope  the  change  I  have  asked  for 
will  be  granted.  It  would  help  the  American  manufacturers  to  diversify  their 
products  and  assist  them  In  more  successfully  competing  with  German  and 
French  goods. 
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The  woolen  manufacturers  have  not  asked  very  much.  I  think  they  have  been 
more  modest  in  their  demands  than  any  other  class  of  manufacturers,  and  I 
should  be  sorry  if,  because  of  my  enforced  absence  from  Washington  at  the 
time  the  cloth  schedule  was  agreed  upon  with  the  Finance  Committee,  the 
£oods  which  I  manufacture  and  in  which  I  naturally  am  more  directly  in- 
terested, should  be  discriminated  against.  Certainly  no  reason  can  be  shown 
why  a  lower  ad  valorem  rate  of  duty  should  be  imposed  on  light  wdght,  fine 
dress  goods  than  on  the  higher  grades  of  woolen  cloths.  Had  I  been  present 
when  the  cloth  schedule  was  agreed  upon,  I  have  not  the  slightest  doubt  but 
what  the  same  rates  would  have  been  extended  to  dress  goods.  As  you  know, 
I  was  compelled  to  remain  here,  but  my  interests  should  not  suffer  In  com- 
parison with  others  on  this  account.  I  do  not  blame  the  other  gentlemen  at 
all,  but  am  sure  had  the  cases  been  reversed,  had  I  been  managing  the  case  and 
the  other  gentlemen  been  obliged  to  remain  at  home,  I  would  have  been  cen- 
sured for  not  making  the  cloth  rates  applicable  to  dress  goods,  where  the  value 
exceeds  70  cents  per  pound.  It  seems  to  me  that,  in  managing  the  points  we 
have  talked  over,  you  should  not  make  any  concession.  It  is  not  for  us  to  com- 
promise. What  is  asked  for  in  the  paper  inclosed  is  Just  and  ought  to  be 
^ven  to  us  freely. 

I  hope  to  hear  from  you  immediately  after  your  interview  with  Chairman 
Diugley. 

Yours,  sincerely,  Wm.  Whitman. 

To  S.  N.  D.  North,  Esq.,  Washington,  D,  C, 

This  is  an  original  letter  of  June  29,  being  Exhibit  No.  74.  It  was 
furnished  by  Mr.  Whitman.    It  reads  as  follows : 

WnrrMAN  Exhibit  No.  74. 

78  Chauncy  Street, 
Boston,  June  29,  1897, 
S.  N.  D.  North,  Esq.,  Washington,  D,  C, 

Dear  Sir:  Please  refer  to  Congressional  Record  of  June  24,  page  2328,  near 
the  foot  of  the  second  column,  where  it  says,  "The  next  amendment  of  the 
committee  was  in  paragraph  367,  page  126,  line  8,  after  the  word  'act,*  to 
strike  out  *  the  duty  shall  be  eleven,*  and  insert  *  ten  and  one-half,* "  etc.  You 
will  notice  further  down,  where  It  says,  **  and  Insert  thereto,  on,  etc.,  so  as  to 
make  the  paragraph  read,'* 

367.  On  women's  and  children's  dress  goods.  It  says  9  cents  per  square  yard 
instead  of  lOJ.  This  is  an  error  in  the  record,  which  should  be  attended  to,  the 
intent  being  to  make  the  specific  duty  lOi  cents  per  square  yard.  The  record 
should  be  corrected. 

Yours,  very  truly,  Wm.  Whitman,  Treas, 

Exhibit  75  is  a  telegram  furnished  by  Mr.  Whitman,  dated  June 
30, 1897. 

Whitman  Exhibit  No.  75. 

Boston,  Mass.,  June  30,  1897, 

S.  N.  D.  North,  Hotel  Elsmere,  Washington, 

Mailed  you  long  letter  yesterday.    Anxious  to  hear  result  of  interview  with 

Mr.  Dingley.  ^  „, 

William  Whitman. 

What  was  that  interview  about? 

Mr.  Whitman.  I  do  not  know.  . 

Senator  Reed.  A  letter  dated  July  6,  taken  from  the  record  m 
the  Bennett  case,  will  be  Exhibit  76.    It  is  as  follows : 

Whitman  Exhibit  No.  76. 

Washington,  D   C,  July  6,  1897, 
Deab  Mb.  Whitman  :  At  this  wriUng  we  are  still  uncertain  when  the  tariff 
bUl  will  get  into  conference,  but  we  still  hope  that  it  will  be  either  to-night  or 
to-morrow  night 
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In  a  talk  with  Mr.  Aldrlch  yesterday,  he  expressed  his  willingness  to  retum 
to  the  House  schedule  in  woolens,  provided  it  can  be  satisfactorily  demon- 
strated to  him  that  it  is  better  for  the  manufacturer  than  the  Senate  rates, 
regarding  which  point  he  is  still  doubtful.    But  he  is  per8r>nally  i)erfectly  will- 
ing that  the  wool  manufttcturers  shall  get  all  that  there  is  for  them  out  of  the 
bill.    He  is  satisfied  that  the  law  will  not  stand  for  any  length  of  time,  by 
reason  of  its  extreme  rates  in  many  schedules,  but  he  sees  no  reason  while 
(why)  "the  tail  should  not  go  with  the  hide" — why  the  wool  manufacturers 
should  not  have  as  much  out  of  it  as  anybody  else —  provided  always,  of  course, 
that  a  change  of  rates  is  not  going  to  complicate  passage  in  the  Senate.    You 
may  as  well  understand  from  the  start  that  the  House  duty  of  11  cents  and 
12  cents  on  class  3  and  2  wool  must  go  back  into  the  bill  with  the  yam.  cloth, 
and  dress  goods  paragraph.    The  one  can  not  be  restored  without  the  other. 

The  next  is  a  tele^am  dated  July  9,  1897,  and  will  be  Exhibit  77. 
This  was  furnished  By  Mr.  Whitman. 

Whitman  ExHisrr  No.  77. 

Boston,  Mass.,  July  P,  J897. 
Mr.  S.  N.  D.  North, 

Hotel  Elamere,  Washington,  D.  C. 

Telegram  received.  Not  much  choice  between  Senate  imd  House  schedules 
from  protection  standpoint  If  Senate  schedule  adopted  changes  asked  for  by 
me  imperative,  and  in  addition  flannel  compensatory  rate  must  be  raised  from 
21  to  3  pounds.  If  House  schedule  adopted,  verbal  amendments  asked  for  by 
me  imperative.  You  must  insist  upon  all  these  changes  in  either  case.  My 
personal  preference  is  for  Senate  schedule  with  amendments.  Fletcher,  Phil- 
lips, and  Sykes  agree  with  me.  Am  at  home  with  another  carbuncle.  Will 
be  at  office  between  9  and  10  to-morrow  morning.  Depend  upon  your  calling 
me  then  on  telephone.  Will  then  explain  fully  and  decide  about  going  to 
Washington. 

William  Wkftman. 

Exhibit  78  is  another  telegram,  dated  July  9,  to  Mr.  North,  signed 
by  Mr.  Whitman,  as  follows : 

Whitman  Exhibit  No.  78. 

Bbookline,  Mass.,  July  ,9,  J897, 
Mr.  S.  N.  D.  North, 

Hotel  El8mer€y  Washington,  D.  C. 

Since  wiring  this  afternoon  doctor  forbids  my  going  to  Washington.  Tele- 
phone me  at  my  house,  Brooklfne,  soon  as  possible. 

William  WnrrMAN. 

The  next  is  a  letter  of  July  10.  I  will  read  this  letter.  The  sheet 
which  I  have,  and  which  is  one  handed  in  by  Mr.  Whitman,  does 
not  appear  to  contain  the  entire  letter,  but  I  will  read  what  there 
is  of  it. 

Senator  Reed  read  as  follows : 

Whitman  Exhibit  No.  79. 

78  Chauncy  Street,  Boston,  July  10,  1897, 

My  Dear  Mr.  North  :  In  case  the  House  bill  is  adopted,  the  verbal  amend- 
ments  asked  for  should  be  made.  I  have  no  time  to-day  to  ko  over  the  matter 
carefully,  and  do  not  believe  it  necessary,  as  you  have  all  the  data.  To  the 
best  of  my  recollection,  in  House  bill,  page  96,  line  11,  the  words  "the  duty 
shall  be"  should  be  erased.  On  line  13  the  words  "the  duty  shall  be"  should 
be  erased.  On  page  101,  line  4,  the  words  "the  duty  shall  be"  should  be 
erased. 

I  again  inclose  copy  of  paragraph  as  substitute  for  367.  No  doubt  this  is 
better  than  the  original.  It  is  the  one  suggested  by  Deputy  Collector  Fi^e. 
All  that  I  want  you  to  be  sure  of  in  the  House  bill  is  the  phraseology. 
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With  regard  to  the  Senate  bill,  our  people  this  morning  passed  the  following 
A'ote : 

**  In  view  of  the  Infornmtion  contained  in  Mr.  North's  telegram  to  Mr.  Whit- 
man, dated  July  9,  all  things  considered,  we  favor  the  passage  of  the  House 
bill,  with  verbal  amendments  asked  for.  If  this  can  not  be  secured,  the  Senate 
bill,  with  amendments  asked  for,  will  be  satisfactory,  but  these  am^idments 
must  be  insisted  upon." 

Inclosed  is  a  list  of  the  amendments  to  the  Senate  bill  asked  for.  There 
seems  to  me  to  be  no  reason  why  they  should  not  be  granted,  and  certainly,  if 
the  House  bill  is  not  adopted,  Mr.  Dingley  would  be  of  material  assistance  in 
securing  these  amendments.    I  think  you  fully  understand  the  matter. 

Senator  Reed.  That  is  all  there  is  of  this  sheet,  but  I  think  you 
have  in  your  hand  possibly  a  letter-press  copy  of  this  letter  which  is 
complete.    I  would  like  to  read  the  rest  of  it. 

(Keading  further  from  copy  of  letter  handed  Senator  Reed  by 
Mr.  Wliitman:) 

I  hope  to  be  able  to  come  In  Monday  morning,  and  if  you  wish  to  call  me  up 
on  the  telephone,  call  up  either  Mr.  Whitman  or  Mr.  Hobbs,  and  if  I  am  not 
here  Mr.  Hobbs  will  know  what  to  do. 

Yours,  very  truly,  Whxiam  Whitman. 

To  S.  N.  D.  North.  Esq.,  Washington,  D,  C. 

r.  S. — I  nm  unable  to  go  to  Washington  and  have  no  one  to  look  out  for  my 
Interests  there  but  yourself,  and  I  depend  upon  you.  Of  course,  Messrs.  Aldrlch 
and  Dingley  will  do  all  they  can,  but  I  depend  upon  your  letting  them  know 
what  I  nee<l.     I  depend  upon  you.    Dress  goods,  yarns,  and  tops. 

That  appears  to  be  a  postscript  to  the  letter. 

Mr.  Whitman.  Yes ;  the  court  record  contains  only  the  postscript. 

The  Chairman.  No  ;  the  court  record  contains  a  considerable  por- 
tion of  the  letter  and  the  postscript. 

Senator  Reed.  The  court  record  contains  all  of  the  letter  I  read, 
beginning  with  the  words,  "  With  regard  to  the  Senate  bill." 

Mr.  Whitman.  The  published  record  does  not. 

Senator  Reed.  No,  sir ;  I  presume  not.  Whoever  wrote  it  thou^t 
it  was  not  important.  Maybe  he  had  some  other  motive.  I  will 
not  pass  on  that. 

Senator  Walsh.  Will  you  explain  that  last  sentence? 

Mr.  Whitman.  Which  sentence? 

Senator  Walsh.  The  last  sentence  of  the  letter. 

Mr.  Whitman.  You  mean  the  last  paragraph  ? 

Senator  Walsh.  No  ;  the  last  sentence.  "  I  depend  upon  you. 
Dress  goods,  yarns,  and  tops." 

Mr.  Whitman.  Have  you  the  original  letter  here  ? 

Senator  Reed.  No.  We  have  a  copy  in  the  court  record.  I  have 
the  original  letter  as  far  as  it  goes,  but  we  have  only  one  sheet  of  it. 

Senator  Cummins.  The  whole  letter  is  in  now  ? 

Senator  Reed.  Yes;  it  is  supposed  to  be  in.  Have  you  not,  Mr. 
Whitman,  in  your  hands,  a  copy  which  you  had  made  of  this  par- 
ticular letter? 

Mr.  Whitman.  Yes ;  but  mine  is  a  typewritten  copy.  If  you  have 
got  the  book  I  gave  you 

Senator  Reed.  The  letter  book  ? 

Mr.  Whitman.  Yes. 

Senator  Reed.  Certainly.  That  is  July  10th.  Is  not  that  one  of 
the  letters  you  cut  out? 
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Mr.  Whitman.  There  is  something  wrong  here.  I  do  not  know 
how  to  explain  it  now.  I  can  think  it  over  and  speak  of  it  at  an- 
other time.    Did  you  ask  a  question? 

Senator  Reed.  If  you  will  let  me  see  those  copies  you  had  this 
morning  I  think  I  can  find  it — the  letter  press  copy. 

Senator  Cummins.  Is  there  any  question  about  your  having  put 
the  postscript  there? 

Mr.  Whitman.  No  ;  there  is  not. 

Senator  Cummins.  Then,  what  is  the  use  of  spending  any  time  on 
it?  We  have  got  it  in  the  record  as  clear  as  the  En^ish  language 
can  make  it. 

Senator  Reed.  Now,  Mr.  Whitman,  you  have  found  in  your  own 
possession  a  complete  copy  of  this  letter  as  I  have  finally  read  it, 
have  you  not? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  Will  you  explain  that  last  sentence  of  the  letter, 
in  which  you  say  you  depend  upon  him  for  dress  goods,  yarns,  and 
tops? 

Mr.  Whitman.  I  depend  upon  him  to  look  after  all  the  interests 
that  I  represent. 

Senator  Walsh.  I  understand,  but  you  specified  dress  goods,  yarns, 
and  topg? 

Mr.  Whitman.  It  happened  that  way.  That  is  only  a  part  of  the 
whole.  I  have  no  interest,  and  never  have  had  any  interest,  inde- 
pendent of  others;  it  is  a  common  interest.  In  writing  that  letter 
perhaps  I  ought  to  have  enumerated  all  the  different  things,  but  the 
probability  is  that  at  the  time  I  wrotB  the  letter  the  controvei-sy  was 
over  those  particular  things. 

Senator  Walsh.  Mr.  Whitman,  as  suggested  by  Senator  Cumming, 
it  would  seem  as  though  that  was  the  particular  part  of  the  schedule 
that  you  personally  were  interested  in. 

Senator  Cummins.  I  did  not  suggest  that  I  said  that  it  was  per- 
fectly clear  and  needed  no  explanation  at  all. 

Senator  Walsh.  Perhaps  I  misinterpreted  it.  That  would  seem  to 
be  the  meaning  of  it. 

Mr.  Whitman.  On  the  face  of  it  a  person  not  familiar  with  the 
whole  situation  might  suppose  that  was  intended  to  ask  hin;  to  look 
out  only  for  dress  goods,  yarns,  and  tops ;  but  with  the  relations  be- 
tween us,  with  all  that  we  know  of  eacn  other,  he  would  understand 
that.  He  was  to  look  out  for  everything.  Those  particular  things 
may  have  been  the  ones  over  which  there  was  the  most  controversy. 

Senator  Walsh.  You  manufacture  dress  goods  ? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  And  you  manufacture  yams? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  And  you  manufacture  tops? 

Mr.  Whitman.  Yes:  and  manufacture  cloth. 

Senator  Walsh.  I  observe  in  your  letter  to  Mr.  Dingley  you  told 
him  you  had  just  completed  an  enormous  plant  for  the  manufacture 
of  tops. 

Mr.  Whitman.  Yes;  it  seemed  enormous  then. 

Senator  Walsh.  Speaking  from  the  standpoint  of  those  days? 

Mr.  Whitman.  Yes, 
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Senator  Walsh.  And  likewise  I  understood  you  that  the  duty  on 
tops  was  already  too  high  for  you? 

Mr.  Whitman.  Why,  I  complained  of  the  high  duty  which  had 
been  imposed  in  the  first  bill. 

Senator  Walsh.  I  understand,  in  the  Dingley  bill,  and  you  wrote 
Mr.  Dingley  to  that  effect. 

Mr.  Whitman.  Yes. 

Senator  Walsh.  You  wanted  a  prohibitive  duty;  that  is,  you 
wanted  a  duty  imder  which  there  would  be  no  importations,  but  you 
did  not  want  it  higher  than  would  be  high  enough  to  accomplish 
that  thhi£^? 

Mr.  'miiTMAN.  Why,  certainly.  I  have  spent  the  whole  of  my 
life  in  trying  to  develop  an  American  industry  and  to  have  the  goods 
manufactured  here  instead  of  abroad. 

Senator  Walsh.  I  understand;  I  do  not  mean  to  say  that  your 
purpose  was  not  a  very  commendable  one. 

Mr.  WnrrMAN.  But  it  is  more  than  that 

Senator  Walsh.  But  you  were  complaining  to  Mr.  Dingley  be- 
cause the  duties  were  higher  than  they  need  be. 

Mr.  Whitman.  Yes. 

Senator  Walsh.  You  were  afraid  that  your  enemies  might  make 
some  comment  upon  the  matter  that  would  be  embarrassing  to  your- 
self, individually  ? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  Now,  the  bill  went  over  to  the  Senate,  and  you 
renewed  the  effort  over  there,  as  I  gather  from  the  letters,  to  have 
your  own  provision  in  relation  to  tops  sul^tituted  for  the  provision  in 
the  bill? 

Mr.  Whitman.  Pardon  me,  Senator;  I  think  you  are  in  error  and 
I  think  I  can  easily  explain  it 

The  original  Dingley  bill  calls  for  the  same  rate  of  duty  as  the 
old  McKinley  law.  Tnat  I  thought  unnecessarily  high,  and  I,  hav- 
ing been  acting  in  the  interest  of  the  whole  industry  and  having  built 
this  mill,  I  thought,  ^^  What  a  foolish  thing  it  is  to  make  the  rate  of 
duty  on  tops  the  same  as  on  manufactures  of  wool."  Therefore  I 
Wrote  a  letter  to  Mr.  Dingley,  and  that  letter  has  been  kept  out  of  all 
of  this  correspondence. 

Senator  Walsh.  Oh,  well,  it  is  in  now. 

Mr.  Whitman.  It  has  been  kept  out  purposely. 

Senator  Walsh.  You  are  getting  away  from  the  question,  Mr. 
Whitman. 

Mr.  Whitman.  Haven't  I  answered  your  question? 

Senator  Walsh.  You  wrote  Mr.  Dingley  offering  a  substitute 
which,  in  your  judgment,  would  be  a  lower  duty  on  tops? 

Mr.  Whitman.  Yes. 

Senator  Walsh.  But  that  was  not  accepted,  and  the  Dingley  Bill 
was  framed  with  the  McKinley  provision  m  it? 

Mr.,  Whitman.  Yes. 

Senator  Walsh.  Exactly.    When  it  went  over  to  the  Senate 

Mr,  Whitman.  No;  but  it  went  back  to  the  House  and  the  provi- 
sion that  I  suggested  was  put  in. 

Senator  Walsh.  And  then  it  came  over  to  the  Senate? 

Mr.  Whitman.  Then  it  came  over  to  the  Senate. 
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Senator  Walsh.  Now,  when  it  came  over  to  the  Senate,  the  letter 
of  Mr.  North  has  already  advised  you  that  it  was  thought  advisable 
by  Mr.  Aldrich,  after  all,  to  put  the  McKinley  provision  in  ? 

Mr.  Whitman.  He  did  later.  First  I  got  a  letter  from  Mr.  North, 
that  has  been  read  here,  to  this  effect,  wanting  to  know  whether  all 
specific  rates  could  not  be  made  lower  than  mej  were  and  whether 
the  dividing  line,  where  the  duties  changed,  could  not  be  made  lower; 
and  I  told  him  we  had  already  done  all  we  ought  to  do,  in  the  cor- 
respondence, and  we  ought  not  to  do  any  more.  I  do  not  Know 
at  whose  instigation  he  wrote  that.  The  probability  is  that  he  wrote 
it  at  his  own  suggestion. 

Senator  Walsh.  I  thought  we  had  arrived  at  this  much  from 
these  lettere,  that  Mr.  Aldrich  insisted  that  it  would  look  better, 
whether  it  was  an  actual  reduction  or  not. 

Mr.  Whitman.  That  was  later,  sir.^ 

Senator  Walsh.  We  have  already  read  the  letter. 

Mr.  Whitman.  I  know ;  but  that  letter  is  subsequent 

Senator  Walsh.  Are  we  to  understand  that  these  are  not  being 
read  to  you  chronologically  ? 

Mr.  Whitman.  I  have  paid  no  particular  attention  to  that. 

Senator  Reed.  They  have  been  read  absolutely  chronogically. 

Mr.  Whitman.  Therefore  the  letter  that  was  written  last  was  the 
final  decision  of  Mr.  Aldrich. 

Senator  Walsh.  We  have  passed  on  now,  some  time  since,  and 
we  have  arrived  at  this  letter  that  is  now  written.  As  I  understand 
it,  the  thing  is  settled  now;  the  McKinley  provision  has  gone  back 
into  the  Dingley  bill.  I  can  not  comprehend  now,  in  that  situation 
of  affairs,  why  you  are  solicitous  about  the  duty  on  tops  at  this  time. 

Mr.  Whitman.  I  do  not  think  I  understand  what  you  mean. 

Senator  Walsh.  The  Dingley  bill  contained  the  McKinley  pro- 
vision in  relation  to  tops — that  is,  it  was  in  the  general  basket  clause. 

Mr.  Whitman.  Exactly. 

Senator  Walsh.  You  had  proposed  a  substitute. 

Mr.  Whitman.  That  is  right. 

Senator  Walsh.  If  your  substitute  went  into  the  reformed  Ding- 
ley  bill  in  the  House,  when  it  came  over  to  the  Senate  Mr.  Aldrich 
was  not  disposed  to  accept  your  suggestion.  Apparently  from  the 
letter  of  Mr.  North  he  insisted  that  it  would  look  better  to  put  in  the 
McKinley  provision ;  it  did  not  look  so  high  as  yours,  and  Mr.  North 
tells  you  tnat  Mr.  Aldrich  insists  that  the  McKinley  provision  go  in. 
Now  that  is  already  done..  That  is  settled.  We  have  got  by  that 
some  distance,  in  point  of  time  at  least,  when  you  write  to  Mr. 
North,  conjuring  him  to  look  particularly  after  the  duty  on  tops. 
Now,  I  do  not  understand  that. 

Mr.  Whitman.  I  did  not  want  that  high  duty. 

Senator  Walsh.  Then  we  are  to  understand  this  letter- 

Mr.  Whitman.  With  what  Mr.  Aldrich  did  in  that  bill  I  had  no 
more  to  do  than  I  have  with  the  motions  of  the  heavenly  bodies. 
I  did  not  want  it,  and  I  protested  against  it,  but  what  is  the  use? 

Senator  Walsh.  Then,  as  I  understand  you,  you  are  still  asking 
for  lower  duties  on  tops  ? 

Mr.  Whitman.  I  would  like  lower  duties  on  tops. 

Senator  Reed.  You  do  not  mean  to  make  your  statement  so  broad 
as  to  say  that  you  had  nothing  more  to  do  with  what  Mr.  Aldrich 
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did  in  that  bill  than  you  had  with  the  motions  of  the  heavenly 
bodies,  did  you  ? 

Mr.  Whitman.  I  do  not  think  I  made  that  statement,  sir. 

Senator  Reed.  I  will  ask  the  stenographer  to  read  the  answer 
which  the  witness  made. 

The  stenographer  read  as  follows: 

Mr.  Whitman.  With  what  Mr.  Alclrich  did  in  that  bill  I  had  no  more  to  do 
than  I  have  with  the  motions  of  the  heavenly  bodies. 

Mr.  Whitman.  I  apologize,  Senator  Reed.  I  had  tops  in  my 
mind. 

Senator  Eeed.  You  had  a  good  deal  to  do  with  what  Mr.  Aldrich 
did  in  the  bill,  but  you  think  you  did  not  have  anything  to  do  with 
what  he  did  about  tops? 

Mr.  Whitman.  Not  as  a  practical  matter;  I  had  little  or  nothing 
to  do  with  the  framing  of  that  bill  in  the  Senate. 

Senator  Reed.  You  say  that  in  view  of  all  these  letters. 

Mr.  Whitman.  In  view  of  all  these  letters.  I  had  little  or  nothing 
to  do.    The  bill  was  not  made 

Senator  Reed.  In  that  connection 


Mr.  Whitman.  Excuse  me,  sir.  The  bill  was  not  made  in  the  com- 
mittee or  made  in  the  Senate,  but  it  was  made  finally  in  conference, 
and  I  was  home  suffering  with  a  boil. 

Senator  Reed.  You  did  not  get  what  you  wanted  at  all  in  it? 

Mr.  Whitman.  Oh,  I  got  enough. 

Senator  Reed.  Is  it  not  a  fact  that  you  got  everything  you  con- 
tended for  of  any  importance? 

Mr.  Whitman.  Why 

Senator  Reed.  And  had  you  not  received  the  congratulations  of 

Jroixr  secretary  upon  that  fact?  Is  it  not  solemnly  written  down  in 
etters  that  I  am  about  to  read  ? 

Mr.  Whitman.  He  wrote  that;  but  then  I  am  not  responsible  for 
what  he  wrote. 

Senator  Reed.  Very  well,  I  will  go  on. 

Mr.  Whitman.  I  was  entirely  satisfied. 

Senator  Reed.  I  will  go  on  with  this  in  order,  and  we  will  come 
to  that  later. 

The  next  is  Exhibit  80,  which  appears  in  the  court  record  in  the 
Bennett  case,  as  follows : 

Whitman   Exhibit   No.   80. 

Washington,  D.  C,  July  11,  1S97. 

Telegram  to  WiUlam  Whitman,  78  Chauncy  St,  Boston,  Mass. 

Aldrich  must  be  Influenced  to  favor  House  woolen  schedule.  Can  you  not 
telegraph  him  strongly  urging  it,  and  telephone  Fletcher  to  telegraph  him  In- 
sisting upon  House  rates. 

S.  N.  D.  North. 

Exhibit  81  is  a  telegram  furnished  by  Mr.  Whitman : 

Whitman  EjXHibit  No.  81. 

Boston,  J%Uy  12,  1897. 
S.  N.  D.  NOBTH,  Esq., 

Arlington  Hotel,  Washington,  D.  C: 
Your  telegram  of  last  evening  received.    Can  not  act  without  knowing  more 
about  situation.    Call  me  up  on  telephone  between  1  and  2  at  Boston  office. 

Wm.  Whitman. 
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Did  Mr.  North  call  you  on  the  telephone  ? 

Mr.  Whitman.  I  do  not  know. 

Senator  Reed.  You  have  no  recollection  about  that? 

Mr.  Whitman.  No. 

Senator  Reed.  There  is  another  copy  of  this  telegram  here  which 
appears  to  be  a  duplicate.  There  is  no  use  putting  it  in  more  than 
once. 

Exhibit  82  is  a  telegram  furnished  by  Mr.  Whitman,  as  follows : 

Whitman  Exhibit  No.  82. 

Boston,  Mass.,  July  12,  1897, 
S.  N.  D.  North,  Esq., 

Hotel  EUmere,  Washinffton,  D.  C 

Remained  at  office  until  quarter  after  2;  then  went  home.  Will  be  at  office 
to-morrow  morning  between  9  and  10.  Please  call  me  on  telephone;  then  it 
Important  call  me  BrookUne  after  5  this  afternoon.  Can  do  nothing  until  I 
understand  carpet  wool  connection. 

WnxiAM  Whitman. 

Do  you  remember  whether  you  were  telephoned  in  response  to  that; 
that  d^or  that  night? 

Mr.  Whitman.  1  have  no  recollection. 

Senator  Reed.  The  next  exhibit  is  Exhibit  Whitman  83,  a  telegrui 
furnished  by  Mr.  Whitman  July  14,  dated  Boston,  Mass. 

Whitman  Exhibit  No.  88. 

To  S.  N.  D.  North, 

Hotel  Elsmere,  Washinffton,  D.  C. 

Am  getting  better  but  feel  anxious  about  my  interests.  Do  you  feel  confident 
they  will  be  protected?  Ek)  you  recommend  my  wiring  direct  to  any  of  con- 
ferees?   Am  depending  solely  upon  you. 

William  Whitman. 

The  next  exhibit  is  Exhibit  Whitman  84,  a  telegram  whidi  I  read 
from  the  court  record,  dated  July  15, 1897 : 

Whitman  Exhibit  No.  84. 

Washington,  D.  C,  July  15,  1897. 
To  William  Whitman,  78  Ohaunoy  Street, 

Have  rec'd  from  A.  assurance  that  he  will  sign  no  conference  report  that  does 
not  reduce  line  in  yams  to  90  ct&  and  leave  single  duty  on  washed  class  2  woola 
Shall  borrow  no  more  trouble.  Very  hopeful  of  fifty-five  percentum  dress  goods 
over  70  cents. 

S.  N.  D.  North. 

The  "A"  referred  to  in  that  telegram  you  understood,  did  you  not, 
to  mean  Senator  Aldrich  ? 

Mr.  WnrrMAN.  Yes;  let  me  think  about  that  a  moment.  There 
were  two  of  those  Senators  whose  names  began  with  "A."  I  do  not 
know  but  that  I  ought  to  ask  to  have  that  answer  modified.^ 

Senator  Reed.  You  understood  it  was  from  Senator  Allison  or 
Senator  Aldrich. 

Mr.  WnrrMAN.  Either  one  or  the  other;  yes. 

Senator  Reed.  I  read  another  telegram,  Exhibit  85,  from  the  court 
record : 
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Whitman  Exhibit  No.  85. 

Boston,  July  15, 1897, 
S.  N.  D.  North,  Esq., 

Hotel  ElsmerCy  Washington,  D,  C: 

Much  obliged  for  your  assuring  telegram  of  date.  Do  not  leave  a  stone  un- 
turned to  place  fine  dress  goods  on  an  equality  with  flue  cloths  at  55  per  cent  ad 
valorem.  Have  written  you  to-day.  My  condition  steadily  but  slowly 
improving. 

Wm.  Whitman, 

I  now  read  Exhibit  86,  being  an  original  letter  furnished  by  Mr. 
Whitman,  which  is  as  follows : 

Whitman  Exhibit  No.  8(>. 

78  Chauncy  Street, 
Boston,  Jvly  15,  1897. 

My  Dear  Mb.  North:  I  have  received  your  last  night's  telegram  and  wired 
you  this  morning  as  follows: 

"  Your  last  night's  telegram  received.  Have  sent  urgent  telegram  to  Aldrich 
but  think  best  not  to  telegraph  AUison.  Probably  Aldrich  will  show  telegram 
to  Allison." 

Also,  below  please  find  copy  of  telegram  I  sent  to  Senator  Aldrich : 

"Am  kept  here  by  another  carbuncle  requiring  dally  surgical  treatment. 
Feel  very  anxious  about  my  interests  in  conference  and  worried  because  I  can 
not  attend  to  them  in  person.  Should  Senate  schedule  on  wool  and  woolens  be 
adopted,  the  amendments  presented  in  writing  by  North  should  be  granted. 
They  are  right  and  are  very  important.  If  it  were  not  so  I  would  not  press 
you  to  do  all  in  your  power  to  secure  them.  Unless  these  amendments  are 
secured,  fear  we  shall  be  worse  off  than  under  present  law.  I  depend  upon 
the  kind  efforts  of  my  friends  to  protect  my  interests. 
"Yours,  very  truly, 

"Wm.  Whitman. 

"  To  S.  N.  D.  North,  Esq.,  Washington,  D.  C.** 

Mr.  Whitman.  The  last  part  of  that  letter  was  a  copy  of  a  tele- 
gram that  I  sent  to  Mr.  Aldrich. 

Senator  Reed.  And  in  view  of  that,  do  you  not  know  that  the  "A" 
referred  to  in  the  telegram  of  July  15  undoubtedly  was  Mr.  Aldrich? 

Mr.  Whitman.  I  think  it  is  quite  possible,  but  it  does  not  neces- 
sarily follow.  As  a  matter  of  fact  I  do  not  know  whether  that  meant 
Senator  Aldrich  or  Senator  Allison.  The  chances,  I  should  say, 
would  be  that  it  meant  Senator  Aldrich. 

Senator  Walsh.  One  of  the  questions  addressed  to  Senators  gen- 
erally at  the  early  stage  of  this  proceeding  was  as  to  whether  any- 
body had  addressed  to  them  anything  in  the  nature  of  a  personal 
appeal  in  connection  with  tariff  legislation.  1  should  suppose  that 
this  would  be  regarded  as  a  j^ersonaT  appeal. 

Mr.  Whitman.  I  do  not  think  it  is  right  to  look  upon  that  as  a 
personal  appeal.  I  was  acting  in  my  capacity  as  chairman  of  a  com- 
mittee and  acting  in  behalf  of  the  National  Association  of  Wool 
Manufacturers.  There  was  no  divided  interest.  .1  was  not  asking 
for  anjrthing  for  myself.    They  could  not  be  separated. 

Senator  Walsh.  But  you  used  the  first  person. 

Mr.  Whitman.  Oh,  that  is  a  mere  verbal  matter. 

Senator  Reed.  I  now  read  Exhibit  Whitman  87,  which  appears 
to  be  either  a  letter  or  telegram.    It  is  a  copy  furnished  by  Mr. 
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Whitman  amon^  the  other  papers  that  he  handed  to  the  committee, 
and  is  so  marked.    It  is  as  follows : 

Whitman  Exhibit  No.  ^7. 

July  15,  3897. 

S.  N.  D.  North, 

Hotel  EUmere,  Wa^hington^  D.  C. 
Telegram  of  date  received.  Do  not  think  one-quarter  cent  per  number  would 
answer.  Prefer  my  last  recommendation,  which  would  give  users  of  numbers 
finer  than  100  an  opportunity  to  import  at  50  per  cent  ad  valorem.  If  that 
can  not  be  carried,  would  abolish  Senate  limitation  of  numl)er.  Quarrel  over 
carpet  wool  should  not  militate  against  whole  woolen  Industry.  Please  call  me 
on  telephone  between  9  and  10  to-morrow  morning. 

William  Whitman. 

I  read  now  a  letter  from  the  court  record,  being  Exhibit  88: 

Whitman  Exhibit  No.  88. 

Washington,  D.  0.,  July  ]}f  /.^.97. 

Deab  Mb.  Wjiitman  :  Everything  In  the  conference  report  is  as  you  want  It, 
except  that  carbonized  noils  have  been  left  out.  It  Is  the  Senate  goods  schedule 
thro'out,  with  the  line  In  yams  reduced  to  90^  and  56<  on  the  fine  dress  goods. 
Single  duty  on  2nd  class  washed.  I  am  feeling  very  happy  over  It,  much  as 
I  wish  the  wool  duties  could  have  been  kept  below  the  n«»u8e  rates. 
Truly,  yours, 

S.  N.  D.  North. 

Below  the  signature : 

I  suppose  I  ought  not  to  write  this  until  :ifter  the  report  is  printed,  but  the 
main  decisions  of  conference  seem  to  be  all  In  the  papers  this  morning. 

The  next  is  Exhibit  89,  being  a  telegram  of  July  ID,  a  copy  of 
which  has  been  furnished  by  Mr.  Whitman,  which  is  as  follows: 

Whitman  Exhibit  No.  89. 

July  19,  7. 
Mr.  S.  N.  D.  Nobth, 

Hotel  Blsmere,  WMhingUm,  D.  0. 

When  does  bill  go  into  operation?  Have  specifics  been  changed  to  conespond 
to  House  rates  on  wool? 

Wm.  Whitman. 

I  now  read  Exhibit  Whitman  90,  from  the  court  record,  it  being  a 
telegram : 

Whitman  Exhibit  No.  90. 

Dated  Washington.  D.  C, 

July  19,  JH97. 
To  Wm.  Whitman, 

78  Chauncy  Street,  Boston, 

Bill  goes  into  effect  day  of  passage.  House  compensatory  duties  on  dress 
goods  restored.  Failed  In  nothing  except  carbonized  noils  and  dividing  line  of 
dress  goods.      Confidential. 

S.  N.  D.  North. 

Do  you  still  think  that  you  did  not  have  anything  more  to  do  with 
writing  this  bill  than  a  very  small  part — I  shall  not  use  the  expres- 
sion about  the  movements  of  the  planets. 

Mr.  Whitman.  I  did  not  have  very  much  to  do  with  it,  after  all. 

Senator  Reed.  Mr.  North  was  right  there  on  the  ground  represent- 
ing your  association,  was  he  not  ? 
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Mr,  Whitman.  Yes. 

Senator  Eeed.  And  was  the  confidential  secretary  of  Senator 
Aldrich,  or  at  least  of  the  subcommittee  of  the  Finance  Committee, 
having  in  charge  Schedule  K.  That  is  true,  is  it  not?  You  repeat- 
edly say  in  your  letters  and  telegrams  that  you  are  looking  to  him  to 
Srotect  your  interests,  and  you  found  him  a  mighty  effective  agent, 
id  you  not,  Mr.  Whitman? 

Aljr.  Whitman.  I  think  he  was.  That  is  what  I  put  him  there  for. 
I  mean  by  that,  as  secretary  of  the  association. 

Senator  Reed.  And  what  did  you  let  him  go  over  to  Senator 
Aldrich  for? 

Mr.  Whitman.  That  perhaps  was  a  mistake,  but  nobody  ever 
thought  of  any  harm.  As  I  told  you  yesterday,  the  whole  matter 
was  discussed  in  the  Senate  by  Senators,  and  I  gave  you  the  place 
where  it  could  be  found. 

Senator  Reed.  Of  course  a  discussion  in  the  Senate  is  not  neces- 
sarily a  complete  purging  of  any  matter.  If  there  was  anything 
wrong  about  it  the  fact  that  it  was  discussed  in  the  Senate  would  not 
change  its  character,  even  though  it  was  discussed  by  so  good  a  man 
as  Senator  Hoar. 

Mr.  WnrrMAN.  Mr.  Chairman,  I  do  not  think  I  ought  to  let  that 
remark  go  by  without  saying  something. 

Senator  Reed.  Very  well. 

Mr.  Whitman.  I  do  not  want  to  argue,  but  I  do  think  the  inference 
Senator  Reed  draws  is  not  quite  right.  Mr.  North  was  asked  to  go 
to  Washington  by  these  gentlemen. 

Senator  Keed.  Whom  do  you  mean  by  those  gentlemen? 

Mr.  Whitman.  Senator  Aldrich  and,  I  think,  Senator  Allison.  I 
do  not  know  who  else.  I  demurred,  but  I  withdrew  lu}'  objection. 
I  was  not  the  president  of  the  association.  However,  I  do  not  want 
to  shirk  any  responsibility  in  that  regard.  I  never  dreamed  of  Mr. 
North's  disconnecting  himself  in  the  slightest  way  from  the  associa- 
tion, and  although  at  one  time  he  did  write  me  that  there  were  cer- 
tain things  he  could  not  tell,  I  simply  left  it  to  him.  Mr.  North  was 
appointed  to  carry  out  the  views  of  the  body  which  paid  him  and 
employed  him.  I  had  trained  him  for  a  great  many  years  myself. 
I  had  the  utmost  confidence  in  his  integrity.  He  was  not  so  practical 
as  some  of  the  members  of  the  association,  but  they  wished  me  to 
take  charge — to  take  the  guidance  of  this  thing.  Unfortunately  in 
the  early  stage  of  the  game  I  met  with  a  great  trouble,  which  I  do 
not  care  to  speak  of  in  public,  but  it  was  a  crisis  in  my  life,  and  then 
later  on  came  this  carbuncle  which  prevented  me  from  really  taking 
hold  and  doing  things  that  I  would  like  to  have  done,  and  I  had  to 
do  it  more  or  less  by  correspondence  or  carrying  it  on  through  other 
members  of  the  committee,  which  met  from  time  to  time.  I  was 
bound  in  honor  to  my  associates  and  to  those  who  trusted  me  to  carry 
on  the  work  to  the  best  of  my  ability,  and  Mr.  North  was  bound  to 
do  the  best  he  could  for  us. 

Although  I  may  use  the  singular  sometimes  instead  of  the  plural, 
it  was  right,  my  meaning  was  right.  There  is  no  difference  of  in- 
terest. This  top  matter  was  a  molehill,  and  bv  talk  it  has  been  made 
a  mountain  of,  and  people  do  not  understand  it. 

Now,  I  want  to  say  just  this:  I  believed  in  Mr.  North.  I  think 
he  did  his  dutv  to  me  and  to  the  rest  of  us.     I  believe  he  was  faithful 
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to  his  trust  in  the  subcommittee  of  the  Finance  Ciommittee,  and  I  do 
not  believe  there  was  ever  anything  done  that  the  most  exalted,  high- 
toned  man  could  take  the  slightest  exception  to,  when  you  get  right 
down  to  the  truth. 

Senator  Sjbed.  I  desire  to  put  in  the  last  one  of  these  exhibits. 
Exhibit  91,  read  from  the  court  record : 

Whitman  Exhibit  No.  91. 
[Telegram.] 

Washington,  D.  C,  July  21,  J897. 

William  Whitman,  18  Chauncy  Street,  Boston, 

Am  leaving  to-night.  Expect  bill  will  pass  Senate  by  Saturday.  £<verythiDg 
all  right. 

S.  N.  D.  North. 

Now,  Mr.  Whitman,  you  say  that  Mr.  North  did  his  work  well 
and  faithfully,  that  you  had  trained  him,  and  he  was  a  faithful 
man.  In  this  particular  instance  his  work  was  done  so  satisfactorily 
and  so  faithfully  that  the  National  Wool  Manufacturers'  .Association 
made  him  a  present,  or  handed  him  an  honorarium  of  $5,000,  some 
time  after  his  return  from  his  field  of  labor  here  in  Washington? 

Mr.  WnrTMAN.  Senator,  you  have  been  misinformed  about  that. 

Senator  Nelson.  How  is  that  ? 

Mr.  Whitman.  You  have  been  misinformed.  The  assocation 
never  paid  him  $5,000. 

Senator  Reed.  Who  did  pay  him  $5,000? 

Mr.  Whitman.  I  will  tea  you  all  about  it. 

Senator  Reed.  Can  you  tell  me  who  paid  him  the  $5,000? 

Mr.  Whitman.  There  were  several  men  who  contributed.  If  the 
names  were  important  I  would  give  them  to  you. 

Senator  Reed.  They  were  members  of  your  association,  were  they 
not? 

Mr.  Whitman.  Some  of  them  were,  and  some  of  them  were  not. 

Senator  Reed.  Manufacturers? 

Mr.  Whitman.  No ;  some  of  them  were,  and  some  were  not. 

Senator  Cummins.  I  would  like  to  hear  the  whole  story  about  the 
payment  to  Mr.  North. 

Mr.  Whitman.  With  this  heat  to-day,  and  one  thing  and  another, 
I  seem  lo  be  sort  of  exhausted  and  confused.  There  is  a  letter  I 
have  been  worrying  my  mind  about  that  I  can  not  find  here,  and  I 
do  not  want  to  ask  too  much  indulgence  of  the  committee,  because 
you  have  already  been  very  kind  to  me. 

Senator  Walsh.  We  are  approaching  the  adjourning  hour. 

The  Chairman.  Would  you  rather  wait  until  morning? 

Mr.  Whitman.  I  would  rather  wait  until  morning  if  it  will  not 
disturb  your  arrangements.  I  would  like  to  tell  you  all  about  it,  be- 
cause it  is  such  a  small  thing,  such  a  natural  thing,  and  has  been  so 
magnified.    But  there  is  a  letter  I  can  not  find. 

Senator  Walsh.  I  did  not  know  the  public  ever  knew  anything 
about  it  except  what  Mr.  North  told  them. 

Mr.  Whiti^ian.  Where  did  he  tell  it? 

Senator  Walsh.  The  public  has  had  it  for  five  years. 

Mr.  Whitman.  I  will  tell  you  to-morrow  morning  who  told  about 
it,  and  all  about  it.  i 

Senator  Reed.  That  is  all ;  you  may  be  excused  for  the  rest  of  the         I 
day.  \\ 
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TESTIHONY  OF  WIUIAH  F.  FITZGEEALD. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chairman.  Please  give  your  name. 

Mr.  Fitzgerald.  William  F.  Fitzgerald;  residence,  Brookline, 
Mass. 

The  Chairman.  What  is  your  business? 

Mr.  Fitzgerald.  I  am  a  member  of  the  firm  of  Fitzgerald,  Hub- 
bard &  Co. 

The  Chairman.  What  kind  of  business  ? 

Mr.  FiTZGERAU).  Stock  brokers ;  and  president  of  the  Turner  Tan- 
nic Machinery  Co. 

The  Chairman.  Have  you  been  to  Washington  during  this  session 
of  Congress? 

Mr.  Fitzgerald.  Yes,  sir;  three  times. 

ITie  Chairman.  How  long  did  you  stay  here? 

Mr.  Fitzgerald.  I  got  out  the  same  day  twice,  and  was  here  two 
days  once. 

The  Chairman.  What  was  your  business? 

Mr.  Fitzgerald.  Personal. 

The  Chairman.  In  regard  to  vour  manufacturing  business? 

Mr.  Fitzgerald.  Yes,  sir ;  ana  some  political  matters. 

The  Chairman.  Tell  us  what  you  know  about  the  tariflf  or  your 
activities  in  that  matter. 

Mr.  FiTZGERAii>.  I  have  had  no  activity. 

The  Chairman.  Did  you  do  anything  about  shoe  machinery  ? 

Mr.  Fitzgerald.  No,  sir. 

The  Chairman.  Did  you  see  any  Senators? 

Mr.  FiTZGMiALD.  No,  sir;  except  Senator  Walsh,  in  a  social  way,  at 
dinner. 

The  Chairman.  Have  you  ever  attempted  to  see  anythin^^  about 
legislation  in  regard  to  the  reduction  or  the  increase  of  rates? 

Mr.  Fitzgerald.  Not  anything. 

Senator  Walsh.  How  did  you  come  to  be  at  dinner  with  Senator 
Walsh? 

Mr.  FiTZ0ERAii>.  With  you  ? 

Senator  Waush.  Yes. 

Mr.  Fitzgerald.  I  was  at  the  hotel  talking,  I  think,  with  Mr. 
Hereley,  and  he  asked  me  if  I  would  dine  with  him  that  evening,  and 
I  told  him  I  would  be  very  glad  to.  He  said  that  Father  Malone, 
and  possibly  Senator  Walsh,  of  Montana,  would  be  there.  I  have 
many  acquaintances  in  Montana,  and  I  said  I  would  be  very  glad  to 
meet  the  Senator. 

Senator  Walsh.  Who  is  Mr.  Hereley  ? 

Mr.  FiTZGERAii>.  Mr.  Hereley,  of  the  Post. 

Senator  Walsh.  I  say,  but  who  is  he? 

Mr.  FiTZGERAij>.  I  do  not  know.    I  met  him  at  the  hotel. 

The  Chairman.  You  are  interested  in  shoe  machinerv.  are  you 
not? 

Mr.  Fitzgerald.  No,  sir ;  tanning  machinery. 

The  Chairman.  They  have  the  wrong  name.  I  guess.  You  may 
stand  aside. 

(The  witness  was  excused.) 
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ADDITIONAL  TESTIHONT  OP  WINTHBOP  L.  MABVIH. 

The  Chaibman.  You  were  asked  to  bring  some  records  here. 
Have  you  looked  at  those  to  see  how  much  money  you  have  collected ! 

Mr.  Marvin.  I  have  received  the  records,  Senator,  but  I  have  not 
looked  at  them. 

The  Chairman.  You  have  not  looked  into  them  ? 

Mr.  Marvin.  Na 

The  Chairman.  I  believe  we  examined  you  to  some  extent  the 
other  day.  Go  on  and  state  the  extent  of  your  activities  here  in 
Washington.    I  do  not  think  you  did  state. 

Mr.  Marvin.  No;  I  did  not.  I  will  state  them  now.  I  came  to 
Washin^n  on  the  7th  of  April  last  at  the  desire  of  the  officers  of 
the  National  Association  of  Wool  Manufacturers,  to  present  briefs 
on  behalf  of  the  association  and  the  American  Wool  Manufacturer 
before  the  Senate  Committ.ee  on  Finance.  On  May  9,  when  the  tariff 
bill  had  passed  the  House  and  reached  the  Senate,  I  addressed  to  the 
members  of  the  Finance  Committee  a  formal  remonstrance  against 
the  bill,  a  brief  formal  remonstrance. 

After  the  membership  of  the  subcommittee  on  the  woolen  schedule 
was  indicated,  I  called  on  Chairman  Simmons,  of  the  Committee  on 
Finance ;  on  Senator  Stone,  who  was  to  be  the  chairman  of  the  sub- 
committee ;  on  Senator  James,  of  Kentucky ;  and  Senator  Thomas,  of 
Colorado,  introduced  myself  to  those  gentlemen  as  the  secretary  and 
treasurer  of  the  National  Association  of  Wool  Manufacturers,  and 
asked  the  privilege  of  an  interview,  understanding  well  that  no 
formal  hearings  would  be  given,  but  that  interviews  were  to  be 
granted  to  persons  who  had  something  definite  to  say. 

I  secured  the  promise  of  such  an  interview  for  mysfelf ,  prepared 
the  statements  I  wished  to  make  before  the  subcommittee,  appeared 
before  the  subcommittee  on  the  21st  of  May,  presented  two  written 
briefs,  supported  them  in  verbal  statements,  and  asked  that  the  com- 
mittee herit*,  on  the  23d  of  May,  Mr.  Julius  Forstmann,  of  Passaic, 
N.  J.,  and  Mr.  William  Whitman,  of  Boston,  Mass. 

Mr.  Forstmann  was  a  member  of  the  German  tariff  commission 
some  years  ago.  He  is  of  a  family  that  has  carried  on  the  wool  manu- 
facture in  (jermany  for  several  hundred  years.  He  is  an  accom- 
plished manufacturer  himself,  now  an  American  citizen,  and  the  head 
of  an  important  wool  manufacturing  concern  in  Passaic,  N.  J.  I 
believed  that  his  very  imusual  experience  on  both  sides  of  the  Atlantic 
Ocean  would  be  valuable  to  the  subcommitte,  and  to  the  whole  Com- 
mittee on  Finance,  I  asked  a  hearing  for  Mr.  Whitman  at  his 
request.    Of  course,  he  needs  no  introduction  to  you. 

I  appeared  with  those  gentlemen  on  the  23d  of  May,  before  the 
subcommittee,  making  only  a  brief  verbal  statement  myself.  Subse- 
quently, because  of  questions  that  were  put  to  me  on  those  two  days 
before  the  subcommittee,  I  prepared  and  presented  to  the  subcommit- 
tee, and  afterwards  to  the  whole  Committee  on  Finance,  certain  other 
briefs  and  arguments  on  behalf  of  the  American  Wool  Manufacturtr. 
My  presentation  of  the  case  for  the  industry  before  the  Senate  sub- 
cx)mmittee  was  made  as  carefully  as  I  would  make  the  presentation  of 
a  case  before  the  Supreme  Court  of  the  United  States,  with  as  much 
care  and  as  much  conscientiousness. 
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After  I  had  presented  my  briefs  before  the  members  of  the  Senate 
subcommittee,  1  saw  no  members  of  the  tribunal  whatsoever,  and  had 
no  further  communication  with  them,  and  have  had  no  further  com- 
munication with  them  to  the  present  time. 

Besides  my  appearance,  in  a  formal  way,  before  this  Senate  sub- 
committee, I  called  on  Senator  Johnson,  of  Maine,  the  two  Senators 
from  New  Hampshire,  the  two  Senators  from  Massachusetts,  Senator 
Penrose,  of  Pennsylvania,  former  chairman  of  the  Committee  on 
Finance,  and  Senators  Smoot  and  Warren,  with  whom  I  had  a  per- 
sonal acquaintance,  growing  out  of  the  large  interest  of  the  Rockv 
Mountain  States  in  wool  manufacture,  through  the  fact,  with  which 
you  are  familiar,  that  the  Rocky  Mountain  States  are  the  great  pro- 
ducers of  American  wool,  whicn  makes  up  the  bulk  of  the  raw  ma- 
terial of  the  American  industry. 

The  Chaibman.  Is  that  the  extent  of  your  activity  ? 

Mr.  Marvin.  That  is  the  extent. 

The  Chairman.  Did  you  have  any  headquarters  in  Washington? 

Mr.  Marvin.  I  had  no  headquarters  in  Washington.  I  have  lived 
at  the  New  Willard  Hotel,  as  has  been  my  custom. 

The  Chairman.  Have  any  of  the  members  of  your  association  been 
here? 

Mr.  Marvin.  I  recall  none,  except  Mr.  Forstmann  and  Mr.  Whit- 
man, whom  I  have  already  named. 

The  Chairman.  What  is  the  extent  of  your  publicity  campaign? 

Mr.  Marvin.  We  had  no  publicity  campaign  whatever.  I  issued 
no  circulars;  I  issued  no  pamphlets.  All  those  I  consider  perfectly 
justifiable,  so  long  as  they  are  true  or  honest.  But  we  have  issued 
none  whatever.  The  only  communications  I  have  had  with  members 
of  Congress  here  have  been  formal  briefs,  copies  of  which  I  have  here, 
and  copies  of  which  I  will  be  glad  to  put  in  the  record  if  you  desire. 

Senator  Walsh.  How  long  have  you  been  secretary  of  the  associa- 
tion? 

Mr.  Marvin.  I  was  elected  in  February,  1909^  and  was  secretary 
for  a  few  months  before  that,  and  served  as  acting  secretary  of  the 
association  because  of  the  illness  of  Mr.  McPherson  at  that  time. 

Senator  Walsh.  And  likewise  you  have  told  us  of  the  sources 
of  revenue? 

Mr.  Marvin.  I  have  told  you  of  the  sources  of  revenue. 

Senator  Walsh.  Have  you  brought  your  books  with  you  or  sent 
for  them,  from  which  we  can  ascertain  what  amount  of  money  has 
been  collected  since  you  have  been  secretary? 

Mr.  Marvin.  I  have  sent  for  the  books. 

Senator  Walsh.  Did  you  say  you  had  not  examined  them  ? 

Mr.  Marvin.  I  have  not  had  an  opportunity  yet  to  examine  them. 
They  reached  me  just  before  I  left  the  hotel  to  come  here  this  after- 
noon. 

Senator  Walsh.  Would  it  involve  some  time  to  give  us  what  the 
aggregate  amount  is? 

Mr.  Marvin.  I  think  I  can  give  you  the  figures  for  the  year  quite 
quickly. 

Senator  Walsh.  Have  you  an  annual  summary? 

Mr.  Marvin.  At  the  end  of  each  year  we  have  a  summary.  I 
gave  you  the  figures  roughly  from  memory  the  other  day. 
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The  Chaihman.  I  suggest  that  you  get  up  such  a  statement  and 
iumish  it  to  us  to-morrow  morning. 

Mr.  Marvin.  I  will  do  that.    There  are  several  years  you  call  fort 

The  Chairman.  Will  you  please  prepare  a  statement  and  show 
us  how  much  you  collect  each  year  and  how  it  is  spent  ? 

Mr.  Marvin.  Yes,  sir;  a  summarized  statement.  I  will  be  glad 
to  do  that. 

Senator  Walsh.  When  was  the  Forstmann  mill  built  ? 

Mr.  Marvin.  I  think  in  1903. 

Senator  Walsh.  And  has  been  operative  since  when? 

Mr.  Marvin.  Presumably  since  the  next  year. 

Senator  Walsh.  From  what  part  of  the  country  do  the  members 
of  your  association  come? 

Mr.  Marvin.  They  come  from  all  of  the  States  in  which  wool 
manufacture  is  a  large  industry,  as  far  west  as  Ohio. 

Senator  Walsh.  Nothing  west  of  Ohio? 

Mr.  Marvin.  Nothing  west  of  Ohio. 

Senator  Walsh.  Are  there  no  wool  manufacturers  west  of  Ohio? 

Mr.  Marvin.  There  are.  They  are,  as  a  rule,  small  establishments, 
and  they  have  seldom  been  represented  in  the  national  association 
for  a  long  time 

Senator  Walsh.  You  say  small.    How  large  are  they? 

Mr.  Marvin.  They  are  establishments  with  an  output  of  from 
$5,000  to  $25,000  or  $35,000  a  year,  I  should  say. 

Senator  Wai^h.  What  sort  of  opposition  have  you  encountered 
in  this  effort  you  have  been  making  to  maintain  higher  duties  on 
wool  and  woolen  goods? 

Mr.  Marvin  We  have  not  sought,  in  my  time,  for  any  higher 
duties  on  wool  and  woolen  £:oods. 

Senator  Walsh.  You  are  asking  for  higher  duties  than  those  pro- 
Tided  by  the  Underwood  bill,  are  you  not  ? 

Mr.  Marvin.  We  are  asking  for  higher  rates  than  those  provided 
by  the  Underwood  bill,  because  the  Underwood  bill  is  confessedly 
a  bill  for  revenue  only;  a  bill  which,  as  the  author  says,  gives  no 
heed  to  protection. 

Senator  Walsh.  Whatever  effort  you  have  been  making  here  has 
been  with  a  view  to  securing  a  higher  rate  upon  the  dutiable  articles 
generally  ? 

Mr.  Marvin.  Before  the  House  Committee  on  Ways  and  Means  we 
submitted  a  schedule  of  the  rates  of  duty  which  we  believed  abso- 
lutely necessary  to  maintain  the  industry  in  the  United  States. 

Senator  Walsh.  I  understand.  That  is,  higher  than  the  rates 
provided  in  the  Underwood  bill? 

Mr.  Marvin.  Those  rates  averaged  from  51  to  59  per  cent,  as 
against  35  per  cent  as  carried  in  the  bill  as  it  now  stands. 

Senator  Waijsh.  What  I  want  to  know  is  what  forces  and  in- 
fluences you  found  at  work  here  to  endeavor  to  have  retained  the 
duties  as^ fixed  by  the  Underwood  bill. 

Mr.  Marvin.  The  influence  of  the  importers  of  New  York,  and  I 
think  Chicago,  representing  the  British,  French,  and  German  manu- 
facturers.   They  are  our  rivals  and  enemies,  always  and  constantly. 

Senator  Walsh.  And  whom  did  you  find  here  engaged  in  that 
work? 
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Mr.  Makyin.  I  have  met  no  representatives  of  these  foreign  manu- 
facturers here.  I  think  in  all  j^robability  they  would  keep  a  long 
way  away  from  me.  I  do  not  think  they  would  like  to  face  me  before 
a  committee  of  Confess.  The  foreign  manufacturers  have  appeared 
before  Congress  in  briefs  and  arguments  addressed  to  the  committees 
of  Congress  insisting  on  lower  rates. 

Senator  Walsh.  Sut  you  are  here  representing  the  National  Wool 
Manufacturers'  Association? 

Mr.  Marvin.  Yes,  sir. 

Senator  Waush.  And  Mr.  Forstmann  is  here  and  Mr.  Whitman 
is  here,  and  I  assume  that  you  are  all  acting  with  a  common  purpose, 
which  is  to  get  duties  raised  to  average  of  something  over  50  per 
cent,  as  you  say,  instead  of  35  per  cent? 

Mr.  Marvin.  Yes,  sir. 

Senator  Walsh.  What  I  Wanted  to  know  was  whom  you  have 
encountered  here,  who  is  working  against  you  to  maintain  duties 
at  the  lower  rate. 

Mr.  Marvin.  We  have  encountered  nobody  in  person,  but  we  have 
had  the  usual  experience  as  to  the  foreign  manufacturers,  and  that 
is  that  they  have  been  afraid  to  appear  before  a  committee  of  the 
American  Congress  and  ask  for  a  measure  that  will  benefit  them  at 
the  expense  of  their  American  competitors. 

Senator  Walsh.  You  did  not  find  them  here  at  all? 

Mr.  Marvin.  So  far  as  I  know,  they  have  never  dared  to  appear 
before  a  committee.    They  have  sent  their  briefs  here 

Senator  Walsh.  Whether  they  dared- or  not,  they  were  not  here? 

Mr.  Mar^^n.  They  were  not  here,  so  far  as  I  know. 

Senator  Walsh.  Now,  as  to  the  briefs,  take  the  woolen  schedule. 
Who  did  actually  fils  any  brief  for  the  maintenance  of  the  duties 
as  they  were,  or  in  favor  of  lower  duties  ? 

Mr.  Marvin.  I  could  go  over  the  hearings  and  give  you  the 
names  of  the  importers  who  filed  briefs.  I  could  not  give  you  the 
names  offhand. 

Senator  Walsh.  They  did  not  impress  themselves  upon  you  suf- 
ficiently so  that  you  can  give  us  the  names  of  any  such  people? 

Mr.  Marvin.  I  can  not  give  you  the  names  without  looking  them 
up.  Of  course  whether  they  appeared  personally  before  individual 
members  of  the  committee,  t  do  not  know. 

Senator  Walsh.  I  suppose,  of  course,  you  recognize  that  there  is 
a  third  party  deeply  interested  in  this,  namely,  the  public? 

Mr.  Marvin.  I  certainly  do.  Senator,  and  the  majority  of  the 
public  are  on  our  side. 

Senator  Walsh.  Well,  of  course,  that  is  a  matter  for  dispute. 

Mr.  Marvin.  Ijfot  for  dispute 

Senator  Walsh.  But  the  private  interests  concerned  are,  on  one 
side  the  wool  manufacturers,  and  the  other  the  side  the  importers. 

Mr.  Marvin.  I  should  put  it,  on  one  side  the  British  and  French 
and  German  manufacturers  ana  importing  houses,  and  on  the  other 
side  the  American  manufacturers  and  the  American  people,  the  ma- 
jority of  whom  at  the  late  presidential  election  declared,  when  they 
voted  for  the  Republican  or  Progressive  candidates,  for  a  protective 
tariff. 

Senator  Walsh.  Let  us  assume  that 

Mr.  Marvin.  It  is  the  fact. 
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Senator  Walsh.  Do  you  know  anybody  who  has  been  here  rep- 
resenting that  small  minority  who  are  opposed  to  that  policy  ? 

Mr.  IV^Urvin.  The  importers  are  opposed  to  the  rates  that  we  ask. 

Senator  Walsh.  I  was  simply  trying  to  find  out  who  the  lobbyists 
were  on  the  other  side. 

Mr.  Mahvin.  So  far  as  I  know  there  are  no  lobbyists  here  on 
either  side.  A  lobbyist,  as  I  interpret  the  word,  means  a  person  who 
is  engaged  in  endeavoring  to  influence  legislation  by  corrupt  or 
improper  methods. 

Senator  Walsh.  I  do  not  give  the  word  that  meaning. 

Mr.  Marvin.  That  is  the  way  I  interpret  it.  If  a  man  describes 
me  as  a  lobbyist  I  put  him  down  as  my  enemy. 

Senator  Walsh.  I  do  not  understand  the  word  to  have  that  mean- 
ing.   I  did  not  mean  to  use  it  in  any  offensive  sense  at  all. 

Mr.  Marvin.  I  understand  so. 

Senator  Walsh.  I  want  to  inquire  further  as  to  what  your  busi- 
ness is. 

Mr.  Marvin.  My  business  is  secretary  and  treasurer  of  the  Na- 
tional Association  of  Wool  Manufacturers. 

Senator  Walsh.  What  business  did  you  follow  before  you  became 
secretary  and  treasurer  of  the  association  ? 

Mr.  Marvin.  I  was  a  journalist  in  Boston.  As  I  stated  the  other 
day,  for  a  number  of  years  I  was  editor  and  chief  editorial  writer 
of  the  Boston  Journal,  which  was  at  that  time  the  chief  protectionist 
newspaper  of  New  England.  That  has  always  been  my  profession — 
I  have  always  been  a  writer. 

Senator  Walsh.  You  will  produce  that  summary  ? 

Mr.  Marvin.  Yes. 

(At  6  o'clock  and  15  minutes  p.  m.  the  subcommittee  adjourned 
imtil  to-morrow,  Friday,  July  11,  1913,  at  10.30  o'clock  a.  m.) 
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